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The Board of Directors of Lam Soon (Hong Kong) Limited is pleased to present the unaudited consolidated

interim results of the Group for the six months ended 31 December 2006.

The Group achieved a net profit attributable to shareholders of HK$77 million, an increase of 37% over the
corresponding period last year. The Group turnover maintained at HK$1,197 million, slightly better than the

same period. Basic earnings per share increased from HK$0.23 to HK$0.32.

The first half of this financial year has been a period of opportunity and challenge for the Group. To a large
extent, our results illustrate our success in transforming our product concentration and market positioning of
our branded premium products in Hong Kong and Mainland China. In addition to our continued programmes
to enhance operating productivity, our strategy to focus on branded premium products has shown increasing
improvement to the overall profitability. This enabled the Group to have more leeway to counter increasing
raw material costs to face market competition. The results had included tax refunds of approximately HK$20
million. The Group has continued to strengthen its financial position and reported a net cash balance at the
end of the financial period.
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The Board of Directors has resolved to declare an interim dividend of HK$0.06 per share amounting to a total
of HK$14.6 million (2005: interim dividend of HK$0.06 per share, amounting to HK$14.6 million) for the six
months ended 31 December 2006, which will be payable on Thursday, 22 March 2007 to the shareholders
whose names appear in the Register of Members of the Company on Wednesday, 21 March 2007.
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It has been our strategy to focus on the branded premium products since the beginning of 2006. Although the
Group has only reported a slight increase in its turnover, we are beginning to deliver better performance in
our core brands. Product innovation is a key success factor. We have successfully developed more new

products with better taste and premium quality.

B-_ZERFFURE  AREZER " BEFIXNANEELIREER BEAKEZEXHAEAEMMIER @ #
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Food Segment accomplished 8% growth in sales and 35% growth in operating profits during the first half of
this financial year. This segment has continued to report improving results as the Group has a higher

concentration on the branded premium products since the beginning of 2006.

Innovative products with better quality and packaging design, as well as our expanding penetrations in the
strategic markets, namely Shenzhen, Guangzhou, Shanghai and Beijing, have been the two key drivers for
the improved performance of this segment benefiting from the growing consumer demands for better quality

and higher-grade products in Mainland China.

Our core brands in edible oil and flour, including Knife, Red Lantern, American Roses and Golden Statue,
achieved an encouraging volume growth of 23% in the strategic markets. The segment has developed
effective sales and marketing programmes to expand its distribution networks beyond Hong Kong and Southern
China.

RAVHEELYF  Rod A SHERE RS AELHENIERIS% ARNAEEE _ ST RFEIERETD
RAZBERBER BRADMBZEEFBHRFNE -

2E EAEPIlWﬁ%%ﬁEﬁ%&mﬁ&FuuZﬁIE @AY RERRBERAZAFERNURAEE LRI
M EBRIERERBENS 2 2EXRTHIRES  DADBRARSZZMEIZEH N -

m

SEZRBARENZOMEBETIE  ABE  XBEREEENKEBETSENEEBZHERLRR23% - &
DHENITEARZHERTGHENS  UIEREDHBEETERERUIMNEE -

N



INTERIM REPORT 2006/07
CEEXRBLETHEEE

Knife Brand Spanish olive oil series continue its growth momentum in the Hong Kong and Mainland China
markets since its launch in 2006. High consumer acceptance has been generated through the advertising
campaign “Taste of Knife, Taste of Health”. It received the “Trusted Brand Award Gold Prize” for Hong Kong
and Asia in April 2006 and has received the “Super Brand Award Gold Prize” granted by Reader’s Digest for
Hong Kong and Asia for the past six consecutive years. Knife Brand is the leading edible oil brand in Hong

Kong with the highest market share for more than seven years.

The Group is also one of the top premium speciality flour suppliers in Hong Kong and Mainland China.
American Roses is best known for its quality in the production of cakes and dim-sum. Golden Statue has been
regarded as the best flour products for bread. Most of the 4-star and 5-star hotels as well as the most

prestigious restaurants in Hong Kong and Mainland China are our customers for these two premium brands.
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Detergent Segment performed well and has been able to achieve double-digit growth for the past three
consecutive years. During the first six months, its sales increased by 26% and its operating profits increased

by 41%.

Additional sales and profit were led by successful launch of more innovative products with contemporary

packaging design for its flagship brands, AXE and Labour, which were received well by discerning consumers.

In December 2006, AXE and Labour were granted the Certificate for Product Exemption from Quality Surveillance
Inspection in Mainland China. This recognition will further strengthen the brand image and identity on its

consistent premium quality to the consumers.
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Packaging Segment experienced very challenging market conditions in Taiwan during the period. The increasing

aluminum costs could not be fully passed on to its customers due to market competition.

The management of the segment has implemented enhancement programmes for its operating productivity
and financial management in the past few years. Hence, we are able to maintain a sound and healthy
financial position despite sales declining by 5% and operating profits reduced to HK$10 million as a result of

higher aluminum costs during the period.
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Distribution Segment increased its profit margin from 20% to 22% due to our increased emphasis on premium
products. The operating environment in Hong Kong remains competitive with increasing rental and distribution
costs. There is also a trend of increasing imports of competitive products from Mainland China. Our Group
has built a strong position in the market for its branded premium products and high quality services to our

customers.

The management will further advance its supply chain improvement programmes enabling it to have higher

efficiency to maintain this key competitive advantage.
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The mid-to-long term prospects for our Group are encouraging. The improving economic development and
increasing consumer demands in Mainland China will continue to be our major driving force for business
growth.

Our current strategic initiative is clear and well aligned. We will focus on positioning our business with
premium quality and value-added brands for our consumers and business partners. Our products and brands
have more than 50 years of heritage and had received many recognitions and awards for their high quality.
We will continue to develop more innovative products and initiatives to sustain our leading brand equities.

Our marketing and sales programmes will continue to focus on the strategic markets which have higher
economic growth. We believe that our Group has the strength and ability to take advantage of the opportunities
from these growing markets.

As we anticipate that the demand for quality products in Northern China will be increasing rapidly in the next
few years, we intend to invest HK$80 million to build a manufacturing base in Qingzhou. This investment will
prepare the Group for better market coverage in that region in the future.

Our management has also placed much emphasis on maintaining a healthy financial position, deploying
competitive management systems, and developing more competent human resources to support further
growth and expansion of the business.

We continue to see challenges in the fast-growing Mainland China market but we believe that the economy of
the region remains fundamentally strong. We are confident that our business strategies, premium core brands,
financial strengths, and dedicated management team will continue to capture the market opportunities and
enhance our shareholders value in the process.
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The Group has strengthened its financial position. Total borrowings amounted to HK$172 million (30 June
2006: HK$162 million). After deducting deposit and cash holdings of HK$267 million (30 June 2006: HK$258
million), the Group was in a positive cash position at HK$95 million (30 June 2006: HK$96 million), therefore
nil gearing, at the end of the financial period.

AEEBMBETBAMR - BREEAEB® 172,000,000 (ZEZFNFRNA=1+H : #H#162,000,0007T) ° fAKRFR
KA /IR & £ B 267,000, 00075(_ TRFENA=1H : BH258,000,0007T) % @ 14 F5E A5 595,000,000
7E(—¥¥/\£|5/\)EJ2+E| . l%9600000076) 1 ttjzﬁ'j" °

Debt maturity profile of the Group at 31 December 2006 was as follows:

AEER_TERFT _A=+—"HNEBEFTHI>MOT :

31.12.2006 30.6.2006

HK$’000 HK$'000

BEFT B F T

Borrowings repayable within 1 year BER—FRNERER 171,602 162,101
Cash and Deposit on hand e RTFREH 266,916 257,854
Net Cash Total Re FfeRs 95,314 95,753

The Group maintained a healthy balance sheet with total net assets of HK$1,172 million at 31 December 2006
(80 June 2006: HK$1,111 million) and shareholders’ equity of HK$1,085 million (30 June 2006: HK$1,026
million).

Management of the Group’s financing and treasury activities are centralised at the corporate level. The use of
financial instruments is strictly controlled and is solely for managing the Group’s interest rate and foreign
currency exchange rate exposure in connection with its borrowings.

With bank deposit and cash in hand as well as available banking facilities, the Group maintains strong and
sound liquidity position, having sufficient financial resources to fund its recurring operating activities, its
present investment as well as future investment opportunities.

K%lﬂ%%%hmizg?%{sﬂkﬂ RZEERNF+_A=+—"8  AEBEMNEFEEZEB1,172,000,000
E(_;;/\i/\ﬂ:-ﬂﬂ . M1 111000000%)&]&%1‘2@\ /%@510850000007“_ /\i/\ﬂ:-i—El .
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As the majority of the Group’s borrowings carries interest at floating rates and is denominated in Hong Kong
dollars, the Group’s exposure to exchange rate fluctuation is insignificant.

The Group has its operations spreading over Hong Kong, Taiwan, and Mainland China. Local costs and
revenue are primarily denominated in Hong Kong dollars, Taiwan dollars, and Renminbi respectively, and
some in US dollars. During the period, forward foreign exchange contracts were used where appropriate to
manage their currency exposures. The Group considers its foreign exchange exposure for the local operations
to be minimal.

At 31 December 2006, the book value of the Group’s property, plant and equipment pledged, as security for
liabilities was HK$58 million (30 June 2006: HK$59 million).

AEBETEEBRIDANXFENERUNBEREN  AEB2EEHLBEFHZRBRIT TERX -

¢EIE’J%?‘ B EE  BERTEEAR  BEHAARNRBADRANEE  FaBRARBLST  RBEMOHAE
cREIEA AEESEEHNERAEHIESCHNERER LRI EH AR - FAEERRFREEMELKZ
‘bﬁ%‘){%ﬁ R B 2 B R AR

RZBEERF+_A=1+—H A£BAB8EELERZETEENREMEAS 58,000,000 (ZEERF N
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At 31 December 2006, there were approximately 1,700 employees in the Group. As an equal opportunity
employer, employees are remunerated according to the nature of their duties and responsibilities and the
prevailing market conditions. Annual increment and year-end performance bonus mechanism were incorporated
in the Group’s remuneration policy to retain, reward and motivate individuals for their contributions to the
Group. The Company also operates a Share Option Scheme for granting of options to eligible employees and
a total of 5,400,000 share options were granted on 25 July 2006.

RZZBERFT_A=+—H AEEBETEIN1,700A - (EREHTERKS2EE  ETHFMORETHER
BAmAMmERE  UREHFFERFRESARERATFELED  UEDERBETIHEEZERMEBEAT -
ARARRMBREFENRASERZEIREBRE YR -_TTXFLH -+ F B K H 5,400,000 FE A HE -



Turnover
Cost of sales

Gross profit

Other income

Selling and distribution expenses
Administrative expenses

Other operating expenses

Operating profit
Net interest expenses
Share of profit of a jointly

controlled entity

Profit before taxation
Taxation

Profit for the period

Attributable to:
Shareholders of the Company
Minority interests

Profit for the period

Dividend — interim declared after
the balance sheet date

Earnings per share (HK$)
Basic

Diluted

Notes
Kt &

2X# 2
& A A

EH

H b W A
HERDHER
TTERE R
Hib @& &M

5 5 I 2
B 8L

8143 3% 12 ) L
035 FI

B B A i 3
18 4

4 53R 36 F

A8 {358
AR ABRE
D BB S 25

7 5 s A

INTERIM REPORT 2006/07
—REEABLERHRES

Six months ended 31 December
HZ12A318 IL6fE A

2006 2005
HK$°000 HK$'000
B TF T BT T

1,197,212 1,191,472

(1,003,518) (990,192)
193,694 201,280

19,268 19,322
(87,741) (86,378)
(55,328) (55,526)

(3,676) (3,682)

66,217 75,016

(2,853) (4,345)

1,103 1,058

64,467 71,729

14,016 (10,650)

78,483 61,079

76,723 56,178

1,760 4,901
78,483 61,079
14,601 14,601
0.32 0.23

0.32 N/A i
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NON-CURRENT ASSETS
Fixed assets
Leasehold lands
Intangible assets
Interest in associates
Interest in a jointly controlled entity
Available-for-sale financial assets
Deferred tax assets

CURRENT ASSETS

Inventories

Debtors, deposits and prepayments

Bills receivable

Loan receivable

Financial assets at fair value
through profit or loss

Amount due from a jointly
controlled entity

Derivative financial instruments

Deposits with financial institutions
— pledged

Cash and bank balances

CURRENT LIABILITIES
Bank loans
Creditors, deposits received
and accruals
Bills payable
Tax payable
Other current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Employee benefit obligations
Deferred tax liabilities

NET ASSETS
CAPITAL & RESERVES

Share capital
Reserves

Equity attributable to shareholders
of the Company

Minority interests

TOTAL EQUITY
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Notes
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Unaudited Audited
RBER BEZ
31.12.2006 30.6.2006
HKS$’000 I-IK$ ‘000
BETFT BEF T
706,432 725,959
47,906 47,931

— 3,676

24,581 24,581
58,116 57,013
670 614
11,197 9,335
848,902 869,109
269,590 265,774
303,027 317,675
1,656 5,750
7,622 9,665
3,143 —
14,784 8,316

— 77

90 90
266,826 257,764
866,738 865,111
171,602 162,101
326,731 343,826
107 9,881

6,618 63,922
26,878 27,623
531,936 607,353
334,802 257,758
1,183,704 1,126,867
1,776 4,630
10,167 10,798
11,943 15,428
1,171,761 1,111,439
243,354 243,354
841,216 782,700
1,084,570 1,026,054
87,191 85,385
1,171,761 1,111,439
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Six months ended 31 December

BZ12A31HL6MEA
2006 2005
HK$’000 HK$000
BT T BT T
Net cash from operating activities KEXBEHIRSFFFRE 20,027 38,697
Net cash used in investing activities REEESMNIR S FTRFE (637) (2,396)
Net cash used in financing activities BMEEBNIRSMAFE (12,939) (107,681)
Increase/(decrease) in cash and HRekAeEFEYH
cash equivalents #wam, Crd) 6,451 (71,380)
Cash and cash equivalents at 1 July REA—BRER
REeEBEMEH 257,764 235,585
Effect of foreign exchange rate changes [ER& 815 £ 2,611 (1,077)
Cash and cash equivalents Rt+ZA=+—RAReK

at 31 December ReSEYE S 266,826 163,128
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Total equity at 1 July 2006
Change in fair value of
available-for-sale financial assets
Release on disposal of a subsidiary
Exchange differences arising
on translation of financial
statements of foreign operations
Net income recognised directly in equity
Profit for the period
Total recognised income for the period
Dividend paid
Recognition of share-based payments
Purchase of own shares for

Share Option Scheme

Total equity at 31 December 2006

Total equity at 1 July 2005,
as previously reported

Effect of adopting new accounting
standards

Total equity at 1 July 2005, as restated
Change in fair value of
available-for-sale financial assets
Exchange differences arising
on translation of financial
statements of foreign operations
Net losses recognised directly in equity
Profit for the period
Total recognised income for the period
Dividend paid

Total equity at 31 December 2005
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Equity
attributable to
shareholders of
the Company
KATRRR
E{LRE R
HK$°000
BT

1,026,054

56

(1,581)

5,145
3,620
76,723
80,343

(17,001)
569

(5,395)
1,084,570
940,071
16,053

956,124

(2)

(6,702)
(6,704)
56,178
49,474

(17,035)

988,563

Minority
Interests
LPERR

FE

HK$’000

BT T

85,385

46
46
1,760

1,806

87,191

79,503

79,503

(2,780)
(2,780)
4,901

2,121

81,624

Total
At
HK$°000
BT T

1,111,439

56

(1,581)

5,191
3,666
78,483
82,149

(17,001)
569

(5,395)
1,171,761
1,019,574
16,053
1,035,627

(2

(9,482)

(9,484)
61,079

51,595

(17,035)

1,070,187
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Notes:

Mt

The unaudited condensed consolidated interim financial statements have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA”) and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

The accounting policies and basis of preparation adopted in the preparation of the unaudited
condensed consolidated interim financial statements are consistent with those adopted in the Group’s
annual financial statements for the year ended 30 June 2006, except that the Group has changed
certain of its accounting policies following the adoption of new and revised Hong Kong Financial
Reporting Standards (“new HKFRSs”, which also include the relevant new HKASs and Interpretations)
issued by the HKICPA effective for accounting periods commencing on or after 1 January 2006.

The adoption of the new HKFRSs has no material effect on the Group’s results and financial position
for the current or prior periods.

The Group has not early applied (i) HKAS 1 (Amendment) Capital Disclosures, (ii) HKFRS 7 Financial
Instruments: Disclosure, (iii) HK(IFRIC) — INT 10 Interim Financial Reporting and Impairment and
(iv) HK(IFRIC) — INT 11 HKFRS 2 — Group and Treasury Share Transactions that have been issued
but yet to be effective for annual periods beginning on or after 1 November 2006, 1 January 2007
and 1 March 2007. The Group is in the process of making assessment of the impacts of these
standards that are expected to be in the period of initial application.

ARBRECEAGATHBBRRVIZBEESFMROSRM 2 BELGHER B 345 [ B IR S
REBMAERXIMBRARZES LA (LR M- N 2BEREREMRE -

BRTEAARKMAR _Z2RNF A BRZRAB S HHERZHE RGBT ZEEM B RS EL
([(FEAAVMBRELER I BREETESH ERLRE) MEKETEFERIN RELEREELH
RGP BEREMRACEA BRI UEEEAARRERE_STERNFAA=ZT R LEZAFHH
WRARAE -2 -

RMFTREMBEREENHASH B RBESF AR AEEEERMBERALBEATE -

AEEYEBREERMECRMER_STNF+—A—H —FTZELF-A-BR-_FTTLtF=F—H
F2EFEBCFEHBERZ()VELE S ERE R (BER) BARRE @ (NVEEMERELERE7HE
BTR: #E  (iNE2 (BAEVEREREEES) - 2B 100 HUBHRS RERIV)EE (BR
MBREREZES) REBEF1RBEVBBSENF R —SEEEKRNHR S - AKERE LG
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The Company is an investment holding company and the Group principally operates in four business

segments as described below. The analysis of the Group’s turnover and contribution to profit from

operations by business segment is as follows:

ARBR/—EREZBRAR  MAKEEIELEATHEZBE LM - AEE 2 S X R ENK S XK R

MzBR - REBH M E S H D5
Business segment: EL Sl
Food B
Detergent B2 m
Packaging BEREMm
Distribution = mn 9
Others HAptb

(I N

Turnover Operating profit/(loss)
B mERA S (BR)
Six months ended 31 December
B Z12A31H1t6fE A

2006 2005 2006 2005
HK$°000 HK$’000 HK$°000 HK$°000
EBMFT BETT BMTXT BT
602,516 557,826 44,793 33,190
65,737 52,194 2,394 1,692
381,403 399,608 9,905 35,182
131,846 145,795 29,530 29,291

15,710 36,049 (20,405) (24,339)

1,197,212 1,191,472 66,217 75,016

Profit before taxation is arrived at after charging/(crediting):

BRELATEFIE MR GTA) THSE :

Depreciation and amortisation
Staff costs
(Gain)/loss on disposal of fixed assets

(Reversal of)/provision for obsolete
inventories

Six months ended 31 December
HZ12A310 1L6fE A

2006 2005

HK$°000 HK$’000

BY T BT T

e R 34,554 32,830
8 TR 87,932 93,449
TEEREEEN

Ca ) /& (1,671) 316
(B@E) " R&

GFEEE (3,559) 559
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The taxation (credit)/charge is made up as follows:

BB GIA) /ZHTF
Six months ended 31 December
B Z12A31H L6{E A
2006 2005
Notes HK$’000 HK$'000
N3 B¥TF T BT T
The Group £H
Hong Kong taxation EXEBIE (i) (19,382) 2,339
Overseas taxation 8 INFR IR (ii) 8,048 8,398
Deferred taxation IR E F 18 (2,682) (87)
(14,016) 10,650
Notes:
Mt -

(i)

Hong Kong profits tax has been provided for at the rate of 17.5% (2005: 17.5%) on the
respective estimated assessable profits of companies within the Group operating in Hong Kong
during the period.

During the period, the Group received tax refunds amounting to HK$20 million in respect of two
tax cases settled with the Hong Kong Inland Revenue Department.

AEEREBEEZ AR ZANERERBDREHEAMGTERBEMNBRHE175%(ZFFTHF ¢
17.5%) 5t & ©

REIEA  AEBEBEBHREDH ZMTHREAULHE 745 17Uk 0] F7 18 3R 30 458 # 20,000,000 °

Overseas taxation represents tax charge on the estimated taxable profits of certain subsidiaries
operating in Mainland China and Taiwan, calculated at rates prevailing in the respective regions.

Certain subsidiaries operating in Mainland China are subject to income tax rates ranging from
15% to 27% (2005: 15% to 27%).

Subsidiaries operating in Taiwan are subject to income tax at a maximum rate of 25% (2005:
25%).

BHORBEHERPEBEARRGEBEE 2 ETHE ARG BRI ENZMEE RS A 2 HE
ERBEA L

REBEBEARNEE A THBRAR  EMSEMMRERBIS%E2T% (ZEZTRF : 15%E27%) °

REEBEEZHBAR  EFMERBHERSR25%(ZFZFTREF 1 25%) °
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Six months ended 31 December
BZ12A318 L6M@EA

2006 2005

HK$°000 HK$’000

BT T BT T

Proposed interim dividend of HK$0.06 BOREE 2 REIRE
per share (2005: HK$0.06 per share) T RRE AL
(Z2ZTHF:
BB <) 14,601 14,601

The calculation of basic earnings per share is based on the profit attributable to shareholders of
HK$76,723,000 (2005: HK$56,178,000) and the weighted average number of 242,914,355 (2005:
243,354,165) ordinary shares in issue during the period.

During the period, 5,400,000 share options were granted. Diluted earnings per share is thus calculated
by reference to the profit attributable to shareholders of HK$76,723,000 (2005: HK$56,178,000) and
the weighted average number of 242,914,355 (2005: 243,354,165) ordinary shares in issue, plus the
weighted average number of 347,826 (2005: Nil) ordinary shares with the assumption that they have
been issued at no consideration on the deemed exercise of all share options during the period.

B RS EL AR Z ) T5 AR 5 B 3R FE (R 0% K& 876,723,000 (T HF ¢ B ¥56,178,0007T) R A2 Al R A
A AN BT E @AY 2 N 8242,914, 35508 (ZZEZE R : 243,354,165/ 5T & o

REIMEA - NAQGEEH5,400,0000% B I8 - SFRYEE 2 F) )R 15 3% 3 & 15 & 7 & % 76,723,0007T (=
T RF : #¥56,178,0007T) R B ZHITE MR 2 N F9E242,914,355 (ZZ T HF : 243,354,165
f%) » W ERTFET 2HERENERERITERR 2 INEFHE347 8261 (ZFEZRHF : &) -
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During the period, the Group acquired items of property, plant and machinery with total costs of
HK$6 million (2005: HK$6 million). Items of property, plant and machinery with a net book value of
HK$3 million (2005: HK$2 million) were disposed of, resulting in a gain on disposal of HK$2 million
(2005: loss of HK$0.3 million).

REIEA  REBBEAYE - ME RS 2 KA A% 86,000,000 (ZEZRHF : E¥6,000,0007T) °
REBHEYE  HMENKEE ZIREFEABEE3,000,0007t (ZTZHF : B ¥2,000,0007T) @ EEH

HEEERMAEK2000,000T (ZEZRF : EEBE300,0007T) °

The ageing analysis of trade debtors (net of provisions for bad and doubtful debts) is as follows:

FEU R K (B R RIBRER) R T -

Unaudited Audited

RBEZX L'z

31.12.2006 30.6.2006

HK$’000 HK$'000

EB¥TF T BT T

0 - 3 months T ={8H 178,627 166,525

4 - 6 months mE <A 4,136 936

Total trade debtors FE UL AR R A K8 182,763 167,461
Other debtors, deposits and prepayments £ 1t & U BR 3¢ -

e RBEMK 117,738 147,688

Current portion of leasehold lands HELH — REVEIG 2,526 2,526

303,027 317,675

The credit terms given to customers vary and are generally based on the financial strengths of

individual customers. In order to effectively manage the credit risks associated with trade debtors,

credit evaluations of customers are performed periodically.

RTEEZEER

RE
Ek - AEBHYTEHETERERTMGE -

£ —REZEANBETEIVBARAEGE AEFEERMEREBKEREBZIEE
7
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The ageing analysis of trade creditors is as follows:

RN BRFRE T T

0 - 3 months
4 - 6 months
Over 6 months

Total trade creditors

Other creditors, deposits received
and accruals

J& 1 BR X 4B B8

HAib EARR
B kESHER

Unaudited
REEZ
31.12.2006
HK$°000
BT T

181,672
28,242
1,809

211,723

115,008

326,731

Audited
B '
30.6.2006
HK$'000
BETT
204,288
15,416

2,797

222,501

121,325

343,826
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Unaudited Audited
REER REZ
31.12.2006 30.6.2006
HK$°000 HK$'000

EE T BT T

Authorised: JETERRA
300,000,000 shares of HK$1 each 300,000,000/%
BT 300,000 300,000
Issued and fully paid: ERTRYEERA
243,354,165 shares of HK$1 each 243,354, 1650%
BRAEKT 243,354 243,354

At 31 December 2006, 1,094,000 ordinary shares (30 June 2006: Nil) were acquired by the Group to
reserve for the Share Option Scheme for the purpose of satisfying the exercise of share options to
be granted to eligible employees.

RIZEZERFT-_A=1+—H AEEZHEA1,094,000k EBR(ZTTRFRNA=1TH : 8) - Un
RERTRERBRZBRNRBBRIITE  FRRERBTEZHE -



LAM SOON (HONG KONG) LIMITED

MIE(E®B) BRAA
Property
revaluation
Share  Capital  reserve
premium  reserve  Y%EH
RARE B4R i
HKS000  HKS'000  HK$000
it SO L SO S
At 1 July 2006 “BENELA-A 429423 18,161 29,360
Change in farvalue W HENBEEE
of avalableforsale  AFEEZED
financial assets = = =
Release on disposal ~ EE-ZMEBAFZ
of a subsidiary 53 - (1581 =
Recognition of Bk A
share-hased L)
payments - - -
Purchase of own BEREE
shares for Share BERH
Option Scheme - = =
Exchange differences  REEENEHH
arsing on tranglaion ~ BIRHRRMES
of financial statements  ZEJEE
of foreign operations = = =
Proft afributable KAAREREER
o shareholders
of the Company = = =
2005/06 fnal [fZ3%5/3x8
dividend paid REARE = = =
At31 December 2006 —EIAE
tZR=1-A 429,423 16,580 29,360

[nvestment
revaluation
reserve
REEH
fife
HK$ 000
AETT

4

56

9

ESOP
reserve
BI
ERE
FERE
HK§1000

ERTT

(5,39)

(5,398)

Share
option
reserve
BRE
fife
HK$'000
BT

569

569

Exchange
reserve
HERR
HK$'000
BETn

(24,560)

5145

(19415)

General
reserve
-Rak
HK$ 000

ERTT

50,000

50,000

Revenue
reserve
Wk
HK$ 000
AETT

280,276

76,723

(17,001)

339,998

Total
&t
HK$ 000
Bix

782,700

56

(1581)

569

(5,39)

76,723

(17,001

841,216



(a)

INTERIM REPORT 2006/07
—REEABLERHRES

The Group had the following commitment not provided for in the financial statements at the
balance sheet date:

AEBEEERAUNTERAERRRAEMBRERP

Unaudited Audited
RIEER REZ
31.12.2006 30.6.2006
HK$’000 HK$'000

EETT BT T

Authorised capital expenditure EHELEETA
and contracted for ZEAREH 5,061 2 589

At 31 December 2006, the Group committed to supply 45.1 million (30 June 2006: 98.5 million)
aluminum cans to a customer in Taiwan at a fixed price. Such commitment was covered by a
bank guarantee issued to the customer, which amounted to approximately HK$3,030,000 (30
June 2006: HK$5,929,000).

At 31 December 2006, the Group had several non-cancelable purchase orders for certain
materials with its suppliers with an amount of HK$152,395,000 (30 June 2006: HK$198,954,000).

TERNEFE+_A=1+—8 AEEE-AGETEFLETAY  UEEEHEHMEAL5,100,0005H (=
SFENAZ=+TH : 98,500,000 ) afE - AEEMERBEANMNEBEFIZRNEBITER  HiE
B4 A8 83,030,000 (ZEZRNFRNA=1H : BE 5929,0007T) °

Sa O

K> A 11

oA

m>| ’H

RZEERF+_A=+—H AEEHEEEBFIIYERTURENREE  2EAEK
152,395,0007T (ZZEZTRNFNAB=+H : /B 198,954,0007T) °
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At 31 December 2006, the Company had contingent liabilities in respect of guarantees given by the
Company to banks to secure banking facilities granted to certain subsidiaries which had been
utilised by the subsidiaries to the extent of HK$161,000,000 (30 June 2006: HK$139,601,000).

RZZBERFT_A=1T—8 ARANIARABER/ARARARTRLMOER  UEETHERFR

BIRITEEE - MEBNBRARESHBAZEELE L ERK 161,000,000 (ZEFRFRNA=1+H &
#139,601,0007T) ©

The Group had the following material transactions with its related parties during the period:

REEA  AEEEUTEENAREALTHR

Six months ended 31 December
B Z12A310 IL6fE A

2006 2005
Related party Nature of transactions Notes HK$°000 HK$000
BFHEAL XEME it EMTF T BT T
Jointly controlled Purchases of small package oil (i) 1,962 1,371
entity BE/)BERMB
F R 4% 1 12 8 Sales of aroma oil (ii) 33,742 42,513
EWROhH &
Bottling and refinery income
of small package oil (iii) 17,964 16,807
N R R h R BREA
Management fee income (iii) 1,000 2,000
ERE WA
Royalties received for the
use of trademarks (iv) 4,800 5,001
AR 8 A hr 4 B A
Bank guarantee at 31 December (v) 32,849 25,338
R+=—A=+—HZHRITER
GIMC Limited (“GIMC”) Management fee expenses (vi) 2,250 2,459
EREX L
Key management personnel Directors’ emoluments (vii) 3,210 2,289

TEERAR EEME
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Notes:
HiaE -

(i)

(i)

(iiif)

(iv)

(v)

(vi)

(vii)

Purchases of small package oil were carried out at cost plus a percentage of profit mark-up.
BE N BEERBMEBUKARNMAERHXIEEBET -

Sales of aroma oil were made with reference to the market price.

R o I R I IR R T IS B R T o

Bottling and refinery income of small package oil and management fee income were determined
on the basis of the cost and the amount of services performed by the Group.

NERRBRERBERUAREEEWAGABEXN AR ASBEREROREMEE °

Under the trademark licence agreement, the royalties received for the use of the trademarks
are calculated based on a percentage as may be agreed between the parties from time to time
of the gross sales value of licensed products sold by the licensee within Hong Kong and
Macau.

BRERAREERARREASERGR  NASEREET AN RMHEENEABRERNA
HESHZCITAD RGN - HEFTBORAEE S RETEMER -

The Group had issued several guarantees to banks to secure banking facilities of a jointly
controlled entity.

AEBRRTREOZEER  UEABEARZEHERRSRITEESR -

A service agreement and a supplemental service agreement (together, the “GIMC Services
Agreement”) were entered into between the Company and GIMC Limited (“GIMC”), a subsidiary
of Hong Leong Company (Malaysia) Berhad (“HLCM”) on 27 June 2003 and 17 January 2006
respectively, for provision of general management services to the Group by GIMC for a term of
three years from 1 July 2005.

RN FEGIMC Limited ([GIMC]) » —fHong Leong Company (Malaysia) Berhad ([HLCM] ) £
WEBAR  ERZEE=F A NAT+tHERZZEZERNF—A+EASAFTL—ORBHEE—17
HWrahE (ABIGIMCRHEHE]) * MIGIMCAAREBR ST AF A —HRREHAH =F 2 —
MEBRE -

In the event that the aggregate service fees payable by the Company to HLCM or any of its
associated companies for the provision of similar services, if any, exceeded the annual cap of
HK$10,000,000 during any of the three financial years ended/ending 30 June 2006, 30 June
2007 and 30 June 2008, the Company would be required to re-comply with the Listing Rules,
including seeking the independent shareholders’ approval.

RRRERBFEBE_ZEZRFAA=TRH ZEE+FRA=ZTHERZZEZTN\FRA=+H
LF =AM B FE)ARHLCME K E B & AR R B LURKWMA)FEN 2 REEREREFE
FRE® 10,000,000 * KARHEEFHFET TR BESKBIRRZHLE -

Directors’ emoluments included salaries, fee, bonus, allowances and other benefits of
HK$2,914,000 (2005: HK$2,225,000), retirement scheme contributions of HK$70,000 (2005:
HK$64,000) and employee share option benefits of HK$226,000 (2005: Nil).

BELEHeRETS  EFH0e 64 ZEREMAT  @BLBEE20140000 (ZEZHF ¢
WD 225 0007T)  ERAREN T EHE RS EEAEK 70,000t (ZEZERE « B164,000T) RIES
BIRERN S ABE226000T (ZEZTHE - &)
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On 25 January 2007, Lam Soon (China) Holdings Company Limited (“Lam Soon (China)”) a wholly-
owned subsidiary of the Company, agreed with the Qingzhou Government that Lam Soon (China)
will undertake an investment project in the Qingzhou City. The investment project will include the
establishment of a wholly foreign-owned enterprise, tentatively to be named as Lam Soon (Shandong)
in Mainland China for the development of the food business, the acquisition of the land use rights of
the Land and the construction of manufacturing and storage facilities. The projected investment
amount of the Investment Project will be approximately RMB80 million (equivalent to approximately
HK$80.4 million).

Details of the transactions are set out in the announcement issued by the Company dated 31
January 2007.

MN_ZBZ+E—-A-+HB ARFZ2EWBATRIBE(FR)ZERERAT ([EIE(RE) ) BHEE
MBEHE - EIBE(PE) EEBESMNM2REEE - BIE(FR)FECREEE#R2ERFTRKL
— M ERELE ETHRAMB(LR)  UERRGES  WEZTHoITERABEREEREHR
BEXNE  RWEBEB 2 REEELH A ARKES0,000,0007T (4855 1 474 #80,400,0007T) °

R ZEBRRARABRLE— A=+ —BHRTEZAERM -

Certain comparative figures have been reclassified to conform with the current period’s presentation.

ETHBRHMBEERLES  UEEAHMEZ2HTH -



The unaudited interim results for six months ended 31
December 2006 have been reviewed with no disagreement
by the Board Audit Committee of the Company. The
information in these interim results does not constitute
statutory accounts.

As at 31 December 2006, the directors have the following
interests or short positions in the shares, underlying shares
and debentures of the Company or any associated
corporations (within the meaning of the Securities and
Futures Ordinance (“SFO”)) as recorded in the register
required to be kept by the Company under Section 352 of
the SFO or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (“Model

Code”):

Number of
shares/
underlying
Nature of shares held
Name of director interest BER®G
EEHE ERttE HERGEHE
KWEK Leng Hai Personal 2,300,000
$28 B A
LEUNG Wai Fung Personal 2,400,000
REE & A
WHANG Sun Tze Personal 27,123,743
wLEH (PN
Corporate 19,326
A H]
Persons acting 150,790,035
in concert
—BaABAL
LO Kwong Chi, Clement Personal 373,754
EEE PN
TAN Lim Heng Personal 274,000
R Ak £ & A
DING Wai Chuen Personal 10,000
TE# PN

INTERIM REPORT 2006/07
CEEXRBLETHEEE

BE_ZTZRF+_A=t—HIERERZ
AREERHHELE  KECHEARAZEES
ERZERFHEHNLRBEIRE - %%
PREZERLTBRAERE °

RZZBERFT_A=+—H FEFRNAK
REAFEERABELR (EXREFLRAE K
Bl (B R EE)) A AREE SR
BIRPIFIL2MFMEMR 2 B AT AL
Bty - BRABRAS ZXBBD - HEERGN R
ErcEm RRE LT A TE%L%%%’?&
SEREST A (MRETR]) BHNEAR
EEMARSZMBRA T(Fﬂﬁ"“ﬁﬂ)Z%”
W

Approximate
percentage of

total issued

share capital of

the Company

EARDRE BT

Notes Total BARBEEZ

Kt &t @t BHE

2,300,000 0.95%

(a) 2,400,000 0.99%
(b)

(c) & (d) 177,933,104 73.12%

373,754 0.15%

274,000 0.11%

10,000 0.00%
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Approximate
percentage of
total issued

Number of share capital
shares/ of associated
underlying corporation
Name of associated Name of Nature of  shares held o N
corporation director interest BER®B, Notes Total B RITRALE
RN EEHE EEEE MHEBEROHE W et ZHHRBEDL
Hong Leong Company KWEK Leng Hai Personal 420,500 420,500 2.62%
(Malaysia) Berhad ! & A
Guoco Group Limited KWEK Leng Hai Personal 3,670,775 3,670,775 1.12%
Bl BEBR AR BB {EPN
TAN Lim Heng Personal 559,230 559,230 0.17%
IR A £ PN
TSANG Cho Tai Personal 1,000 1,000 0.00%
RIS PN
Guocoland Limited KWEK Leng Hai Personal 19,851,140 19,851,140 2.98%
B = i E B BR A A BB (PN
WHANG Sun Tze Family 66,600 66,600 0.01%
wLEH ENS
TAN Lim Heng Personal 1,000,000 1,000,000 0.15%
IR A £ PN
TSANG Cho Tai Personal 200,000 200,000 0.03%
RIS PN
Hong Leong Bank Berhad KWEK Leng Hai Personal 3,955,700 3,955,700 0.26%
BB PN
WHANG Sun Tze Family 129,000 129,000 0.01%
wLEH ENS



Name of associated
corporation

BEARER

Hong Leong Financial
Group Berhad
(formerly known as
Hong Leong Credit
Berhad)

(A8 Hong Leong
Credit Berhad)

Hong Leong Industries
Berhad

Guocoland (Malaysia)
Berhad (formerly
known as Hong Leong
Properties Berhad)
(A8 Hong Leong
Properties Berhad)

Hume Industries
(Malaysia) Berhad

HLG Capital Berhad

BIL International Limited

Name of
director
EEHE

KWEK Leng Hai

BB

WHANG Sun Tze

=L

TAN Lim Heng
R R 5

KWEK Leng Hai

$28

WHANG Sun Tze

=L

KWEK Leng Hai

BLE
TAN Lim Heng
ek A £

WHANG Sun Tze
e

KWEK Leng Hai

$28

TAN Lim Heng
R R

Nature of

interest

Number of

shares/

underlying
shares held

BERSG

EHEME HEEROHBE

Personal

EPN

Family
EN3
Personal

EPN

Personal

EPN

Family
EN3
Personal

EPN

Personal

(EPN

Family

EN S

Personal

(EPN

Personal

(EPN

2,316,800

534,092

245,700

189,812

105,600

226,800

546,010

12,667

500,000

100,000

INTERIM REPORT 2006/07
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Notes
i i

(e)

(f

Total

Bt

2,316,800

534,092

245,700

189,812

105,600

226,800

546,010

12,667

500,000

100,000

Approximate
percentage of
total issued
share capital
of associated
corporation
hEE DA
BERITRAEE
ZHHABES
0.22%

0.05%

0.02%

0.09%

0.05%

0.03%

0.08%

0.01%

0.41%

0.01%
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Name of associated

corporation Name of director

Nature of interest

BERNRER EEnE EEMEE
Hong Leong Industries Berhad KWEK Leng Hai Personal
BB A

Notes:

(a)

(b)

The interests of Mr. LEUNG Wai Fung represent the interests
in 200,000 ordinary shares of the Company and 2,200,000
underlying shares in respect of the share options granted by
the Company exercisable within 30 months following the
notification of entitlement to confirm the vesting and the number

of options exercisable.

The interests disclosed represent the corporate interests of
Dr. WHANG Sun Tze in 18,457 ordinary shares and 869
ordinary shares in the Company held by SGR Investment
Company, Limited (“SGR”) and T.C. Whang & Company
(Private) Limited (“T.C. & Co.”) respectively. Dr. WHANG Sun
Tze holds 95.41% and 59.52% interests in SGR and T.C. &

Co. respectively.

The total interests disclosed herein represent the interests in
177,914,647 ordinary shares of the Company which the
respective parties held by virtue of Section 317 of the SFO in
relation to the interests in shares pursuant to the shareholders’
agreement and the supplemental agreement both dated 27
May 1997 entered into by Guoinvest International Limited
(“Guoinvest”) and, inter alia, Dr. WHANG Sun Tze (alias:
WHANG Siong Tiat), Mr. WHANG Tar Choung, Madam TEO
Joo Yee, T.C. & Co. and Raven Investment Company, Limited
(“Raven”) and the Novation Agreement dated 5 September
2003 entered into by Guoinvest, GuoLine International Limited
(a sister subsidiary of Guoinvest), Dr. WHANG Sun Tze (alias:
WHANG Siong Tiat), Mr. WHANG Tar Choung, Madam TEO
Joo Yee, T.C. & Co. and Raven.

Amount of
debentures held Total
BEHEELHE mEt
MYR MYR
o i R il
165,000 165,000

Mt -

(a)

(c)

REEFTERFE 2K F200,000 KA E
AR % 2,200,000% 1R & AR AR FAI 1T (%
R AR EZEREEHNERER
BhiErGBREFUMTEMNERESA
& AT =+ 1{E A NTT{E -

REZESAREXE BB L3 BSGR
Investment Company, Limited ([SGR]) &
T.C. Whang & Company (Private) Limited
(IT.C. & Co)) DRI AR RT18,457h &
BRRBOORE BB 2R - & L HB LA
SGRET.C. & Co.7 Al #5 A 95.41% %2 59.52%
2R o

AP EE 2z s R RARE177,914,647H
2EBR REEETHMEESHIREES
K H G &0 %3171 2 8 E  Guoinvest
International Limited ([Guoinvest]) k& £
L mABEE  RWELZT - T.C. &
Co. RMEKERTRLA ([FER]) BER—N
NEFRAZTEREITZREHERBR
# # Guoinvest * GuoLine
Limited (Guoinvest Z i KB~ F]) ~ & &
ZiEL  wmAREEE ROEXZLT - TC. &
CoRMEBB-_ZST=FNARAMEIZ
NBERERMA/FE 2 ERS

International



Notes: (continued)

(d) The interests of person acting in concert disclosed represent
the deemed interests of Dr. WHANG Sun Tze in 150,790,035
ordinary shares in the Company referred to in Note (c) above.

(e) The interests of Mr. KWEK Leng Hai represent the interests in
2,156,000 ordinary shares of Hong Leong Financial Group
Berhad (“HLFGB”) and 160,800 underlying shares of listed
physically settled options issued by HLFGB.

(f)  The interests of Mr. KWEK Leng Hai represent the interests in
163,200 ordinary shares of Hong Leong Industries Berhad
("HLI") and 26,612 underlying shares of listed physically settled
options issued by HLI.

All the interests disclosed in sections (A) and (B)(i) above
represent long position in the ordinary shares of the Company
or associated corporations save as otherwise specified in

the notes above.

Save as disclosed herein, none of the director of the
Company has any interests or short positions in any shares,
underlying shares and debentures of the Company or any
associated corporations as recorded in the register required
to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code.

INTERIM REPORT 2006/07
CEEXRBLETHEEE

fitat o (&)

(d) ﬁﬂ&gﬁz BT A THERNE EXH ()
‘Lm;ﬁi*ﬁtﬁi%ﬁﬁ 7]150,790,0350%
BRZ2WEEEBEE ZES -

(e) L BELEFH 2z MK K2156,0000
Hong Leong Financial Group Berhad
(THLFGBI) & i i & 160,800% HLFGB# 17
Z EmEYR Y B EERY

() F<BEEFEZEERKI63, ZOOHxHong
Leong Industries Berhad ([HLIJ) %38 & &
26,612M8HLIZE 1T 2 E B YR M 2 BikE 2 48
R -

PR Bl (A) R (B)(1) BB P BE 2 i 2 B AR
REARRBSBLERRZHR L]
REXZMERRI o

BAXFEEEI  BEEAARTAEER
AARREEMBERBRBEARERESF R
HI R 15 (1 55 35216 AR 7E T AR 2 & "e 44 ffft P Pk
2By - BREBRAT 2RE KD - KD
K& 7 RARBIRE T R AN E AR A R
P2 fEa o
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At 1 July 2006, there were no outstanding options pursuant
to the current share option scheme approved by the
shareholders on 23 May 2003 and subsequently amended
and approved by the shareholders on 18 April 2006 (the
“Share Option Scheme”) or any other share options scheme

of the Company.

During the period, 5,400,000 options were granted to a
director and other employees of the Group pursuant to the

Share Option Scheme, particulars of which are as follows:

Date of grant Grantees
B H EREA
25 July 2006 LEUNG Wai Fung (director)

“EERFEA-TARA REE(EFE)

Other employees of the Group

SEHEMER

Note: Subject to certain financial and performance targets being
met by the grantees during the performance period for the
financial years 2005/2006 to 2007/2008, the grantees may,
at any time as may be prescribed by the Remuneration
Committee at its discretion, be notified (“Date of Notification”)
of the vesting of the options and the number of shares
comprised in the vested options. Thereafter, the grantees
shall have an exercise period of up to 30 months following
the Date of Notification to exercise the vested options in

accordance with the terms of their grant.

During the period, no options were vested nor had lapsed.
Accordingly, the number of outstanding options remained at
5,400,000 at 31 December 2006.

Save as disclosed herein, at no time during the period was
the Company or any of its subsidiaries, holding company or
fellow subsidiaries a party to any arrangement which would
enable the directors and their spouses and children under
eighteen years of age to acquire benefits by means of
acquisition of shares in or debentures of the Company or

any other body corporate.
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As at 31 December 2006, the following persons (other than
directors of the Company) have interests or short positions
in the shares and underlying shares as recorded in the

register required to be kept by the Company pursuant to

Section 336 of the SFO:

WHANG Tar Choung
PN

Raven Investment Company, Limited

NEREFRAF

T.C. Whang & Company (Private) Limited

TEO Joo Yee
RINE

Hong Leong Company (Malaysia) Berhad

QUEK Leng Chan
BB

HL Holdings Sdn Bhd

Hong Leong Investment Holdings Pte Ltd

Kwek Holdings Pte Ltd

Davos Investment Holdings Private Limited

Kwek Leng Kee
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LAM SOON (HONG KONG) LIMITED
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Notes:

(A)

The total interests disclosed herein represent the interests in
177,914,647 ordinary shares of the Company which the
respective parties held by virtue of Section 317 of the SFO in
relation to the interests in shares pursuant to the shareholders’
agreement and the supplemental agreement both dated 27
May 1997 entered into by Guoinvest International Limited
(“Guoinvest”) and, WHANG Sun Tze (alias:
WHANG Siong Tiat), Mr. WHANG Tar Choung, Madam TEO
Joo Yee, T.C. Whang & Company (Private) Limited (“T.C. &

Co.”) and Raven Investment Company, Limited (“Raven”) and

inter alia, Dr.

the Novation Agreement dated 5 September 2003 entered into
by Guoinvest, GuoLine International Limited (“GuoLine”, a sister
subsidiary of Guoinvest), Dr. WHANG Sun Tze (alias: WHANG
Siong Tiat), Mr. WHANG Tar Choung, Madam TEO Joo Yee,
T.C. & Co. and Raven.

The interests disclosed comprise (i) own interest of Mr. WHANG
Tar Choung in 5,337,637 ordinary shares in the Company and
(ii) the deemed interest in 172,577,010 ordinary shares in the

Company held by other parties referred to in Note (A) above.

The interests disclosed comprise (i) own interest of Raven in
1,221,205 ordinary shares in the Company and (ii) the deemed
interest in 176,693,442 ordinary shares in the Company held

by other parties referred to in Note (A) above.

The interests disclosed comprise (i) own interest of T.C. & Co.
in 869 ordinary shares in the Company and (ii) the deemed
interest in 177,913,778 ordinary shares in the Company held
by other parties referred to in Note (A) above.

The interests disclosed comprise (i) own interest of Madam
TEO Joo Yee in 4,222,534 ordinary shares in the Company
and (ii) the deemed interest in 173,692,113 ordinary shares in
the Company held by other parties referred to in Note (A)
above.
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Notes: (continued)

(F)

(G)

The interests disclosed comprise (i) the corporate interests in
140,008,659 ordinary shares in the Company held through
Guoline and (ii) the deemed interest in 37,905,988 ordinary
shares in the Company held by other parties referred to in
Note (A) above.

Both Guoinvest and GuolLine are wholly-owned subsidiaries of
Guoline Capital Assets Limited which in turn is a wholly-owned
subsidiary of Hong Leong Company (Malaysia) Berhad
(“HLCM”). By virtue of Section 316(2) of the SFO, HLCM was
49.11% owned by Mr. QUEK Leng Chan (2.43%) and HL
Holdings Sdn Bhd (46.68%) which was in turn wholly-owned
by Mr. QUEK Leng Chan. HLCM is held as to 34.49% by Hong
Leong Investment Holdings Pte Ltd (“HLIH"). Mr. KWEK Leng
Kee holds 41.92% interest in Davos Investment Holdings Private
Limited which in turn holds 33.59% interest in HLIH and Kwek
Holdings Pte Ltd holds 49% interest in HLIH.

All the interests disclosed under this section represent long

position in the ordinary shares of the Company.

Save as disclosed herein, no other person (other than

directors of the Company) has an interest or a short position

in the shares and underlying shares as recorded in the

register required to be kept by the Company pursuant to
Section 336 of the SFO.
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LAM SOON (HONG KONG) LIMITED
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During the period, the Company had complied with the
relevant provisions set out in the Code of Corporate
Governance Practices (the “CGP Code”) based on the
principles set out in Appendix 14 to the Listing Rules, save

for the following:

— the non-executive directors were not appointed for a
specific term. However, they are subject to retirement
by rotation and re-election at the annual general
meetings of the Company pursuant to the Articles of
Association of the Company. As such, the Company
considers that such provisions are sufficient to meet
the underlying objectives of the relevant provisions of
the CGP Code.

The Company had adopted the Model Code as the code of

conduct regarding directors’ securities transactions.

Having made specific enquiry of all directors of the Company,
they have complied with the required standard set out in the
Model Code for the period.

The Board Audit Committee (“BAC”) comprises Messrs. LO
Kwong Chi, Clement (Chairman), TSANG Cho Tai and DING
Wai Chuen. Messrs. LO Kwong Chi, Clement and DING Wai
Chuen are independent non-executive directors. The BAC
has reviewed with management the accounting policies and
practices adopted by the Group and discussed auditing,
internal controls and financial reporting matters including a
review of the unaudited consolidated financial statements of
the Group for the period ended 31 December 2006.
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The Remuneration Committee comprises Messrs. KWEK Leng
Hai (Chairman), LO Kwong Chi, Clement and DING Wai
Chuen. The latter two are independent non-executive

directors.

During the period, a wholly-owned subsidiary of the
Company, as the trustee for a trust (the “Trust”) set up for
the purpose of acquiring existing shares of the Company to
satisfy the exercise of options which may be granted
pursuant to the Share Option Scheme adopted on 23 May
2003 and amended on 18 April 2006, purchased 1,094,000
shares of the Company on the Stock Exchange at a total
consideration of HK$5,395,000.

Save as disclosed above, during the period the Company
had not redeemed, and neither the Company nor any of its
subsidiaries purchased or sold any of the Company'’s listed

shares.

The Register of Members will be closed from Friday, 16
March 2007 to Wednesday, 21 March 2007, both days
inclusive, during which period, no transfer of shares will be
registered. In order to qualify for the interim dividend, all
transfer documents accompanied by the relevant share
certificates must be lodged with the Company’s Share
Registrar and Transfer Office, Hong Kong Managers and
Secretaries Limited at Citicorp Centre, 26th Floor, 18 Whitfield
Road, Causeway Bay, Hong Kong not later than 4:00 p.m.
on Thursday, 15 March 2007.
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LAM SOON (HONG KONG) LIMITED
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| would like to thank our shareholders, customers, bankers
and suppliers as well as our business associates for their
continuing support, and to express our sincere appreciation
to my fellow directors for their wise counsel, the management
and staff team for their hard work and commitment in
contributing to improving consistently the performance of

the Group.

Furthermore, | am pleased to note besides the good results
for the first half of the financial year and keeping up our
performance record, the Company and its staff in Hong Kong
and Mainland China have joined hands to participate and
contribute to fund raising activities for the less fortunate in

society.

By Order of the Board
KWEK Leng Hai

Chairman

Hong Kong, 28 February 2007
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