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CORPORATE GOVERNANCE

Compliance with the Code on Corporate Governance

The Company has adopted the code provisions set out in the Code on Corporate Governance
Practices (“Code Provisions”) contained in Appendix 14 of the Rules Governing the Listing
of Securities (“Listing Rules”) on the Stock Exchange as its own code of corporate
governance.

During the period under review, the Company had complied with the Code Provisions
except for the following deviations:

Code A.2.1

Code A.2.1 stipulates that the roles of chairman and chief executive officer should be
separate and should not be performed by the same individual.

While the Company does not have the position of chief executive officer, the responsibilities
normally assumed by such a role is taken by the Managing Director. Mr. Poon Siu Chung
is the Chairman and Managing Director of the Company. The Board considers that this
structure will not impair the balance of power and authority between the Board and the
management of the Company. The balance of power and authority is ensured by the
operations of the Board, which comprises experienced and high caliber individuals who
meet regularly to discuss issues affecting operations of the Company. The Board believes
that this structure is conducive to strong and consistent leadership, enabling the Group to
make and implement decisions promptly and efficiently. The Board has full confidence in
Mr. Poon and believes that having Mr. Poon performing the roles of Chairman and Managing
Director is beneficial to the business prospects of the Company.

Model Code for Securities Transactions by Directors

The Company has adopted a code of conduct regarding Directors’ securities transactions
on terms not less exacting than the required standard set out in Appendix 10 of the Listing
Rules (“Model Code”).

After specific enquiry made by the Company, all of the Directors confirmed that they had
compiled with the required standard set out in the Model Code and the code of conduct
regarding Directors’ securities transactions during the six months ended 30th June, 2006.

Audit Committee

The Company has established an audit committee which comprises all non-executive
Directors, Mr. Tong Wui Tung, Mr. Yip Chi Hung, Mr. Lam Yat Cheong and Mr. Ng Siu
Yu, Larry. Mr. Ng Siu Yu, Larry is the chairman of the audit committee.

The audit committee has reviewed with management the accounting principles and practices
adopted by the Group and discussed auditing internal controls and financial reporting
matters including the review of the unaudited condensed consolidated interim financial
statements for the six months ended 30th June, 2006 of the Company now reported on.
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Remuneration Committee

The Remuneration Committee makes recommendations to the Board on the Company’s
policy and structure of remuneration for the Directors and senior management.

The Committee comprises Mr. Tong Wui Tung as a non-executive Director, Mr. Lam Yat
Cheong, Mr. Yip Chi Hung, who is also the chairman of the Committee, and Mr. Ng Siu
Yu, as independent non-executive Directors, Mr. Poon Siu Chung as an Executive Director,
and Mr. Yuen Che Wai, Victor, the Financial Controller of the Company.

The Committee is governed by its terms of reference, which are in line with the Code on
Corporate Governance contained in Appendix 14 of the Listing Rules.

POST BALANCE SHEET EVENT

Subsequent to the balance sheet date, the Company has purchased its own shares through
the Stock Exchange as follows:

Aggregate
No. of shares Price per share consideration

of HK$0.10 each Highest Lowest paid
HK$ HK$ HK$

Month of repurchase
July 2006 1,060,000 0.550 0.530 579,835
August 2006 764,000 0.550 0.550 423,634

1,824,000 1,003,469

DIRECTORS OF THE COMPANY

As at the date of this report, Mr. Poon Siu Chung, Mr. Leung Ying Wai, Charles, Mr. Ip
Siu On and Mr. Tsui Yan Lee, Benjamin are the executive directors of the Company, Mr.
Ng Siu Yu, Larry, Mr. Yip Chi Hung, and Mr. Lam Yat Cheong are the independent non-
executive directors of the Company, and Mr. Tong Wui Tung is the non-executive director
of the Company.

On behalf of the Board
Poon Siu Chung

Chairman & Managing Director

Hong Kong, 13th September, 2006




