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NFER (F)

Hong Kong branch share registrar and
transfer office

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

Principal bankers

AmBank Berhad

ANZ Investment Bank

Bank Muamalat Malaysia Berhad

CIMB Bank Berhad

Malayan Banking Berhad

OCBC Bank (Malaysia) Berhad

RHB Bank Berhad

The Hongkong and Shanghai Banking
Corporation Limited

United Overseas Bank (Malaysia) Berhad

EERMEAFET T EE

BAPREFLHELARAA
BB

LT

2RREFR1835
ERAFLT7E
1712—17165%48

FEERIRT

AmBank Berhad

ANZ Investment Bank

Bank Muamalat Malaysia Berhad
CIMB Bank Berhad

Malayan Banking Berhad

OCBC Bank (Malaysia) Berhad
RHB Bank Berhad

AR LBEZRITERAT

United Overseas Bank (Malaysia) Berhad




4 Samling Global Limited  Interim Report 2006

Chairman’s Statement
FERESE

Dear Shareholders,

On behalf of the Board of Directors (the “Board”), | wish to welcome you as
an investor of Samling Global Limited (“SGL” or the “Company”) which was
successfully listed on the Main Board of The Stock Exchange of Hong Kong
Limited (“SEHK") on March 7, 2007. We wish to thank all shareholders for
the overwhelming response received, before and since the first day of trading.

As part of the on-going governance and compliance measure in accordance
with Chapter 13 of the Rules Governing the Listing of Securities on the
SEHK (the “Listing Rules”), we are pleased to present the interim financial
report for the six months ended December 31, 2006 to all shareholders.

Businesss Review

The Company and its subsidiaries (the “Group”) continued to achieve strong
financial results in the six months ended December 31, 2006 benefiting
from robust demand for logs, plywood and veneer from China, Japan &
India, coupled with upward price trends experienced in the timber industry.
For the six months ended December 31, 2006, the Group recorded turnover
and gross profit of US$298.3 million and US$89.2 million respectively,
representing an increase of 58.8% and 282.19% respectively over the same
period last year. Profit before taxation was US$80.4 million as compared to
US$7.2 million for the same period last year. On earnings before net financing
cost, tax, depreciation and amortization and gain or loss from changes in
fair value of plantation assets less estimated point-of-sales costs basis, the
Group achieved US$112.6 million which was 187.5% higher than that of
the same period last year, with margin of 37.8%. Profit attributable to equity
holders of the Company reached US$46.1 million.

The Group has approximately 4 million hectares of forest resources situated
in different regions around the world and has invested in production facilities
which have a total wood processing capacity of approximately 1.4 million
cubic metre (“m>*") per annum. With a highly integrated forest resource as
well as developed infrastructure and logistics support systems to manage
the vertically integrated operations, the Group is able to maximize the use
and value of the wood resources by converting logs into a wide range of
other wood products. The complementary nature of operations and wood
products further strengthened the value, cost efficiencies and
competitiveness of the Group.
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Chairman’s Statement (continued)
FEHEE (B)

The Group's business is divided into upstream and downstream timber
operations. The upstream operations comprise timber harvesting and
management of natural forest concessions in Malaysia and Guyana, and
tree plantations in New Zealand and Malaysia. The downstream operations
comprise the manufacturing, marketing and distribution of wood products,
namely plywood, veneer, sawn timber and other value-added products such
as fiberboard, door facings and housing products.

The Group has diversified sales in upstream and downstream products,
with log sales and plywood and veneer sales to external parties contributing
respectively 31.4% and 58.6% of the total turnover achieved. The strong
results from the log sales were mainly driven by the improved production
level and upward price trends. The average exported hardwood log achieved
for the six months ended December 31, 2006 was US$168.76 per m? as
compared to US$136.13 per m* over the same period last year. Similarly,
plywood and veneer sales also recorded positive returns from increases in
production level with the new veneer mills in operation as well as a surge in
export market prices of plywood & veneer, principally due to the recovery of
housing starts in Japan which reached 1.29 million units in the year 2006,
an increase of 4.6% from the year 2005.

Japan continues to be the Group’s top market for plywood and veneer,
accounted for 449% of this segment for the six months ended December
31, 2006, followed by North America with 18%, Greater China with 12%
and Europe with 5%. On the other hand, log sales went primarily to
developing markets around the Asia-Pacific region, with Greater China
heading the list and accounting for 37% of this segment, followed by Malaysia
with 17%, India and Pakistan with 17%, and Japan with 17%.

Plywood & Veneer Export Sales
6 months ended December 2006
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Chairman’s Statement (continued)
FEHEE (B)

The Group's cost of sales recorded an increase of US$44.5 million (or 27.1%)
to US$209.0 million for the six months ended December 31, 2006 as
compared to US$164.5 million for the same period last year. The increase
in cost of sales was in line with the increase in production volumes as
favorable weather condition at the logging areas in Sarawak, Malaysia allowed
for higher timber extraction. Changes in the Group's cost of sales are also
affected by increases in fuel, labor costs and depreciation charges. The
Group will continuously monitor its cost containment programs to ensure
that it remains competitive in a globalized environment.

Sustainable Forest Management

The Group recognizes the importance of sustainable forest management
practices to ensure the long term supply of its forest resources. As such, the
Group has implemented and will continue to implement various programs
that embrace and adopt sustainable forest management practices and are
committed to extending the certifications for its wood products in future.
The process towards forest management certification takes time and the
Group has been working to achieve certification for many years. Directly
resulting from these efforts, the Group has achieved certifications for several
of its forest resources, namely in Malaysia, New Zealand and Guyana.

In Sarawak, Malaysia, the Group’s Sela’an Linau Forest Management Unit
has received the Malaysian Timber Certification Council ("MTCC") forest
management certification. The logs harvested from this Forest Management
Unit (known as “MTCC certified logs") are used by the plywood manufacturing
facility in Sarawak, Malaysia to produce plywood. This fuffills the MTCC chain
of custody requirement. In New Zealand, all of the tree plantations have
received the Forest Stewardship Council (“FSC") certification. In Guyana,
the Group has taken steps over and above the Guyana Forestry Commission
Code of Practices for Timber Harvesting to obtain FSC forest certification.
The FSC forest certification is voluntary and Barama Company Limited
("Barama”), a subsidiary company of SGL, is the first and only company in
Guyana to voluntarily undergo the very rigorous FSC-certification process.
Due to the nature of the FSC-certification process, on January 9, 2007, the
certification in Guyana was temporarily suspended with five major corrective
action requests. As a responsible and responsive company, Barama has
proactively assigned the necessary resources to take the necessary corrective

actions.
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Chairman’s Statement (continued)
FEHEE (B)

Corporate Governance

The Board is committed to achieving and maintaining high standards of
corporate governance in managing the business and affairs of the Group
guided by the principles and best practices as set out in the Code of Corporate
Governance Practices in Appendix 14 of the Listing Rules.

Human Resource Development

All employees have played and continue to play an integral part in contributing
to the Group's success. The Group continued to place much emphasis on
training development to elevate employee knowledge and skills and enhance
contribution in their area of work. The Group's incentive scheme ensures
that performances which meet or surpass the targets set are recognised
and rewarded accordingly.

Outlook

With sustained growth in the demand for wood products in the Asia-Pacific
region due to expanding construction, furniture and interior decoration
industries, the Group believes that it is well positioned to take advantage of
and leverage upon the significant investments made in new logging
equipment and infrastructure within its forest resource to increase log
extraction capacity as well as expanding its downstream processing capacity.
Prices for timber products have also risen to higher levels as log shortages
exist and demand continues to be robust. Continued strict enforcement on
logging in Indonesia augurs well for timber product prices. In the longer
term, prices are expected to stabilize with increasing trend.

Looking forward, the Group will continue to maintain its competitiveness,
actively enhance the development of its economies of scale and focus on
results. Being an integrated timber Group, it has the ability of being able to
adapt more quickly to changes in operating and market environments to
maximize returns.

The Group will maintain its efforts in implementing sustainable forest
management practices and will proactively obtain forest management
certifications to establish a strong brand identity and to meet increasing
market demand for certified wood products.

=MIRBRBR AT FHIERE 2006

EXER
EEGRERNGE KT 2 EER AHE
EWARAM ST A RE AR R TAIFES 2
RAIRKEEB 2HSI TERARBZEBE R
B

ANERER
PEREEBERERIGHARE 2 KINELE
ZE-AEEEESEEREIBRAETHE
B2 B R RinamEER TREE R
Bho AR B 2 SREN R BIFE R R IRE B B BFAR]
ARz RESEBRE ROW®-

RE

BEE AR 2 Rk ABKERERED
< RANARE R FRHFEER AEERE
HERBMLE e AREMKERAZHIR
ARKERERERRIEEL 2 BXRIE - AL
FRABRICEERE KRR T o0 T EERE AR A2 R 2
FORFFERY) RIAANELR(ER LT ENEAEAE
BB T B AR RE 2 BUR IR B S AN R
Eff-REMm = EREMESRBIER.

R BRI A S B A B (R EL SR S 00 FRAR D
IR ERERIRCE RN RIS B 1F AR
BAMEE AREHRAEIARBERLERT
BREEEERES QB2

AR BB BT BN E BT R 5
TG B R E IR AT QISR B2
HRBANEG Y HETIEE R




8 Samling Global Limited  Interim Report 2006

Chairman’s Statement (continued)
FEHEE (B)

Appreciation

On behalf of the Board, | would like to express my gratitude to the Directors,
the management and employees for their strong commitment and
contribution towards the execution of the Group's strategies and operations.
We also wish to thank all customers, business partners, bankers, the
Authorities and shareholders for their invaluable support.

Chan Hua Eng
Chairman

Hong Kong, March 26, 2007
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Interim Report 2006

Consolidated Income Statement

mElRER

For the six months ended December 31, 2006 — unaudited

(Expressed in United States dollars)

B2 _TENF A=+ —HINEAR — FiEFE

(BAZETTHIR)

Turnover
Cost of sales

Gross profit

Other operating income
Distribution costs

Administrative expenses

Other operating expenses
Gain/(loss) from changes in fair

value of plantation assets less
estimated point-of-sale costs

Profit from operations

Financial income
Financial expenses

Net financing costs

Share of profit less losses of
associates

Share of profit less losses of
jointly control entities

Profit before taxation

Income tax

Profit for the period

Attributable to:
Equity holders of the Company
Minority interests

Profit for the period

CE -1

& KA

EF

Hib &gl A

7 R

TR

HAib Q&R
AIMEERABEZSHNG
EETIHE R ARTE L
2 Wz (B 1R)
EEimF

A
X

SR A R R

=R NI IVE]
g

FEAE LRSI E R R A
R &5 18

R A 71
PS5t

A P9 i

T ALREN:
AARBHERAA
DR R R

HA i F)

The notes on pages 16 to 40 form part of this interim report.

Six months ended December 31,

BE+-—A=+—HL~ER

Note
B &t

2006 2005
—ETRE ZEERF
US$°000 US$'000
FET FZET
298,267 187,849
(209,048) (164,499)
89,219 23,350
3,611 1,297
(3.737) (2,396)
(11,700) (7,178)
(79) (1,056)
2,809 (2,988)
80,123 11,029
7,882 3,104
(10,816) (7,944)
(2,.934) (4,840)
2,129 (288)
1,119 1,317
80,437 7218
(14,719) (2,246)
65,718 4,972
46,087 3,738
19,631 1,234
65,718 4,972

F16EFI0B 2 WABERARRARE 2 —

BBy
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Consolidated Income Statement (continued)

mEWER ()

For the six months ended December 31, 2006 — unaudited
(Expressed in United States dollars)
HEZTENF+ZA=1—HIENER — REEE
(LAZETTHIR)

Dividend attributable to HRERRS:
the period:

Interim dividend declared HAEEIRZ
during the period FERR R

Final dividend proposed after BREE RRIRN
the balance sheet date 2 REARR B

Earnings per share (US cents) BRE (W)
— Basic —&RK

The notes on pages 16 to 40 form part of this interim report.

Six months ended December 31,

BE+-A=+—HL~EAR

Note
M &

2006 2005
—EERE —ETREF
US$'000 US8'000
FETT FZETT

S 2,368

s 2,368

1.49 0.12

FI6EFA0AZMEBRATImEZ —
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Consolidated Balance Sheet

REBEERER

At December 31, 2006 — unaudited
(Expressed in United States dollars)

R—BENFEf - F=1—H — REEE
(AZETIIR)

krRBEE

Non-current assets

M- W R 3
—REWME

Property, plant and equipment, net

— Investment properties
— Other property, plant and —EtmE- -BE R
an

equipment B

Construction in progress IR
Lease prepayments METER A
Timber concession VNESTHiR
Goodwill Bl
Plantation assets AIMEE

NN 5
RARES B 2

Interest in associates
Interest in jointly control entities

Other investment Hibig &

Deferred tax asset REFIHE E

Total non-current assets ERBEEEE

Current assets RENEE

Inventories GFE

Trade and other receivables EUE 2R & B A UK
Tax recoverable AR B A IE

Cash and cash equivalents RERBFEEFEY

Total current assets RHEELE

Total assets HEE

The notes on pages 16 to 40 form part of this interim report.

At December 31, At June 30,

2006 2006

R-ZFBER RZZTEZTRF

+=HA=+—H ~NAZ=Z+A

Note US$'000 US8'000

Mt FET FEx
10

9,852 9,581

401,404 381,513

1,429 1,963

27,125 26,504

30,726 31,843

656 631

117 200,955 165,299

48,155 44,883

14,397 15,345

31 30

4,026 3,642

738,756 681,234

12 99,918 83,471

13 96,957 97,261

7,048 9,390

14 27,815 21,111

231,738 211,233

970,494 892,467

FI16ZEFI0BEZMFBH AP BRE 2 —

BBy




=HMIRHBRAR R HIERE 2006 13

Consolidated Balance Sheet (continued)

ReEERER(E)

At December 31, 2006 — unaudited
(Expressed in United States dollars)
RZBENF+—A=1+—H — K E&EEZ
(LAZETTHIR)

Current liabilities

Bank overdrafts, loans and borrowings
Finance lease liabilities

Trade and other payables

Tax payable

Net current liabilities

Total assets less current
liabilities

Non current liabilities
Bank loans and borrowings
Finance lease liabilities
Bonds

Deferred tax liabilities

Total non current liabilities

Total liabilities
Equity
Share capital

Reserves

Total equity attributable to
equity holders of the Company

Minority interests

Total equity

Total liabilities and equity

The notes on pages 16 to 40 form part

nEBEE

RITE BRRER
MEMERE

FENE BIRR R E AR 3R
B IR

mEBREFHE

BEERRHER

=L
RITEFRRAER
MEMERE
&%
EEHBRIE
FREBEREHE

BfR4AH
i
AR
1

FATIRERA AR
R

DY R R R

A

BfRRESEE

of this interim report.

At December 31, At June 30,
2006 2006
R-ZFER RZZTEX

+=-H=+—H ~A=Z+H

Note USs3’000 US8'000
Wi & FET FET
15 121,035 121,792
27,691 22,790

16 146,233 186,258
7,913 1,842

302,872 332,682
(71,134) (121,449)

667,622 559,785

15 130,430 129,241
65,825 55,509

42,475 40,816

55,586 47,899

294,316 273,465

597,188 606,147

979 979

224,751 166,449

225,730 167,428

147,576 118,892

373,306 286,320

970,494 892,467

FI16EFA0AZMEBRARImEZ —
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Interim Report 2006

Consolidated Statement of Changes in Equity
mEREEE R

For the six months ended December 31, 2006 — unaudited
(Expressed in United States dollars)

BE _FENFH A=+ —HINEAR — RisF

(AETTHIR)

At July 1,2005

Currency translation differences
Profit for the period

Dividends paid during the period

At December 31, 2005
Aty 1, 2006

Currency translation differences
Profit for the period

Dividends paid during the period

At December 31, 2006

R-FFRFLA-H
EXZE

Eilayegil
ElpAL

RZRRFT2A
=t

R-FERELA-A
EXEE

Eilayegil
RS

R=FF E+ZR
=t-H

Attributable to equity holders of the Company

FATREREAEE
Currency
Share Share  translation Revaluation Other  Capital  Retained Minority Total
capital  premium  reserve  reserve  reserve  reserve  eamings  Sub-total interests equity
oy
BA  BOWE EXME  EGEE  RRNE  QAME  REEW M BEEN  AuoE
US§000  USS000  USS000 - USS000 - USS000 - USS000 - USS000  US$000 - USS000 - USS000
T TEr A A A A B FEr B T
50,442 113,753 20,200 6,673 5,031 - 51,689 247788 207182 454970
- - (1403) - - - - (403 Q19)  (352)
- - - - - - I’ 37 123 490
- - - - - - Q7)) Q74 Q1) (4868)
50,442 113,753 18,797 6,673 5,031 - 52,673 247369 204,183 451,552
979 72,276 16,596 6,673 (33,002) 404717 63,529 167428 118892 286,320
- - - - - -5 10137 23
- - - - - - 46,087 46,087 19,631 65,718
- - - - - - - - 08)  (1084)
979 1,276 28,811 6,673 (3,102) 40,411 109,616 225,730 147,576 373,306
F16BEFL08 2B AP BB RE 2

The notes on pages 16 to 40 form part of this interim financial report.
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Condensed Consolidated Cash Flow Statement
EBHGESRERER

For the six months ended December 31, 2006 — unaudited

(Expressed in United States dollars)
HBE_FE FL A=
(AZETTHIR)

Net cash generated from operations
Net income tax paid

Net cash generated from

operating activities

Net cash used in investing activities

Net cash used in financing activities

Net increase/(decrease) in cash

and cash equivalents

Cash and cash equivalents at the
beginning of the period

Effect of foreign exchange rate

changes

Cash and cash equivalents at
end of the period

The notes on pages 16 to 40 form part of this interim financial report.

T—HIENER — REEE

REXRBREL 2R S FH

X Z S BE R

RERBAELZ

R FER

REBBAFEZHSIFR

BMETHMRE LR FHE

AR FEEY 2B

/ (R) B
B2 RERASE
)

EE@H Ve
MEIRERASE
)

Six months ended December 31,

BE+-A=+—HL~EAR

2006 2005
—EFEREF TEERE
Uss’000 US$'000
FET FET
44,674 39,432
(2,216) (4,464)
42,458 34,968
(3,926) (22,104)
(31,388) (30,961)
7,144 (18,097)
(17,093) (4,408)
1,580 200
(8,369) (22,305)

16 AEHA0A Z R AP HUBIRE 2
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Notes to the Condensed Consolidated Interim Financial Statements

B4R S P A B A SRR BT AL

General information

The Company was incorporated in Bermuda on June 27, 2005 as an
exempted company with limited liability under the Companies Act 1981
of Bermuda (as amended). Pursuant to a group reorganisation (the
“Reorganisation”) of the timber and forestry related businesses of Datuk
Yaw Teck Seng, Yaw Chee Ming, Yaw Holding Sdn. Bhd., Samling Strategic
Corporation Sdn. Bhd. and companies controlled by them in Malaysia,
Guyana and New Zealand which was completed on June 30, 2006,
and the acquisitions of equity interests in several companies from third
parties in preparation for the listing of the shares of the Company on
the Main Board of SEHK, the Company became the holding company
of the subsidiaries now comprising the Group. Details of the
Reorganisation are set out in Appendix VIl to the Company’s prospectus
dated February 23, 2007.

The Company's shares were listed on the Main Board of SEHK on
March 7, 2007.

Basis of preparation

The condensed consolidated interim financial statements (the “interim
financial statements”) of the Group have been prepared in accordance
with the requirements of International Accounting Standard (“IAS") 34
“Interim Financial Reporting” issued by the International Accounting
Standards Board (“IASB"). It was authorised for issuance on March 26,
2007.

These interim financial statements have been prepared in accordance
with the same accounting policies adopted in the preparation of the
Group's financial information for the years ended June 30, 2004, 2005
and 2006 and the three months ended September 30, 2006, as
included in the Accountants’ Report of the Company dated February
23,2007 (the "Accountants’ Report”).

—R&#
ARBR_EZRF AT LREER
EREBEARE-NN—FRRDE (FEFT)
MR RER R AR AR RIBERERE
RNARO PR ER M 28 L2
£ -Yaw Chee Ming * Yaw Holding Sdn. Bhd.
Samling Strategic Corporation Sdn. Bhd. &
REES 2 A RIES KRR B AR
B2 A RMARERAES ST EES
A(TEAR]) (BEHERZZETNFARAZ
THRER) URAE=FEBEZHIFZ
AR RS - AN D AR AR AR RN EEE T
MR R AR - EHE 2 FIEHIINAR
ARARN-EBLF A +=RATEZA
AR ZFRBTEEN

RRBZBONR TR F= BN
RFFERET

REEE

RS BRRsR A R AR ([ EE
BwK]) DREER S EAZ B EEM
Z Bt ER (BRI ) 3457
[P HRE | 2 REMBRR WER=F
TLF=A - HRAERETE

ZETHMBRRDBEREANEERE
—EENFE ZETRFRFTTRFRA
=STRALFERBE_ZTRFEAA=T

IE=EAZ BB ER (BAXRTRER
ZEELF A T=RAZEMRE
(IZEtRDERE]) ) PR 2 MRS T BUR
i 4 5 o
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS E PR ERME (B)

Basis of preparation (continued)

The preparation of interim financial statements requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from these
estimates.

In preparing these condensed consolidated interim financial statements,
the significant judgements made by management in applying the
Group's accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the financial
information for the years ended June 30, 2004, 2005 and 2006 and
three months ended September 30, 2006.

The interim financial statements are unaudited, but have been reviewed
by KPMG in accordance with Statement of Auditing Standards 700,
Engagements to review interim financial reports, issued by the Hong
Kong Institute of Certified Public Accountants. KPMG's independent
review report to the Board of Directors is included on page 41.

WEEE(E)
ERYTHERRN EREARTYE
R REA R AR um&wz
SHSWAEL A B NBR-ERE
A B BRI % (i AT

NREZSEPGE T BHRE B8
EREAAEE s @B mIERE 2 EX
HETARFE 2 B MREERZ MEZE—
TEMFE —TTRAFRTTRFRAZ
THEFERBE-ZSTAFNAA=TAH
ARz BERFERAE 5

FHIBHER DAL EZ HELEFHE
TR S ATIRIE RS SRR A R/M 2%
HAERIZE7009 [EHF AV B RENE
IR -EEREGMEEMBEFE 2
BUENREENEI B
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS PR RME (B)

3. Segment reporting 3. BB E
Segment information is presented in the condensed consolidated DEEREZREFULEBEB DA 26
financial statements in respect of the Group's business segments, which BRiEE BBk EB D BED FHRE
are the primary basis of segment reporting. The business segment FTEEAEEBHBRETARMR T AEE
reporting format reflects the Group's management and internal reporting 2 BEBEFABRELME-
structure.
Six months ended December 31, 2006
BE-SSAETCA=T-BLAER
Plywood Other
and Upstream timber Other Consoli-
Logs  veneer  support operations operations Eliminations dated
Bak Lk b
RA  RER HBEE AHEE EUEH i &8
US$000  US$000  US$'000  US$'000  USS'000  US$000  US$'000
TEx TEr  FEr  FEm TER FER FER
Revenue from extemal customers RENDEPZIA 93771 174868 10098 14229 5301 - 298,267
Inter-segment revenue AEEBA 45,601 14707 96,557 1,441 1,169  (159,481) -
Total revenue BRA 139,372 189,575 106,655 15,676 6,470  (159,481) 298,267
Segment result before changes in AIHEELABEZDA
fair value of plantation assets LNHEE 30015 39763 1,151 (22) 407 - T34
Gain from changes in fair ANIWEELR EER
value of plantation assets less MR A HE SRR R
estimated point-of-sale costs FEEZ N 2,809 - - - - - 2,809
Segment result S 084 39765 1150 @) a0 - 8013
Net financing costs HBRATE (2,934)
Share of profits less losses of ElRGERF RAREH
associates and jointly control BRENABE
entities 3,248
Income tax ik 2 (14119)
Profit for the period &R 65,718
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS E PR ERME (B)

3. aME®E (8)

3. Segment reporting (continued)

Six months ended December 31, 2005
BEZZTRFT-A=1-HIL A

Plywood Other
and  Upstream timber Other Consoli-
logs  veneer  support operations operations Eliminations dated
Bak e Ef
Fr RER BBER  ANER EnEH igis 58
USg000  US§000  USS000  USF000  USF000 - USS000 - USF000
TEr  fEr FEr TEr fEr FEr TEn

Revenue from external customers RENPEP A 61049 95424 12270 14445 4,661 - 187849
Inter-segment revenue AERERA 26,409 4987 60,042 1921 577 (93,936) -
Total revenue BIRA 87458 100411 72312 16,366 5238 (93936) 187,849
Segment result before changes in AIWEER L BEEDH

fair value of plantation assets LAREE 16,735 3095  (7,166) 1,208 145 - 14017
Loss from changes in fair ANIWEELABEES

value of plantation assets less TR HE SRS

estimated point-of-sale costs FEL/BE (2,988) - - - - - (2988)
Segment result PR 13747 3095 (7166) 1208 145 - 1109
Net financing costs HBRETE (4:840)
Share of profits less losses of BB ERTRERE

associates and jointly control EREMAEE

entities 1,029
Income tax FiEH (2,246)
Profit for the period HREF 4972
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS PR RME (B)

4. Turnover

Turnover mainly represents the sales value of goods supplied to
customers less returns and discounts and income from provision of
timber extraction, river transportation and repairs and re-conditioning
of equipment and machineries services. The amount of each significant

category of revenue recognised in turnover is as follows:

Sales of goods
Revenue from provision of services

HEEY
RAERBATFUA

4, BX¥H

EEBRIERENREEMTINRAES
HEEY 2 HERRIREAM KK ARE
B RS IR MR E IR RS 2 MK
A REEBER 2 SPETERAZ M

NRR:

Six months ended December 31,

BE+-—A=+—HIL~ER

2006 2005
—8®AE —TTHF
Uss’000 Usg’000
FET FETT
288,169 175,579
10,098 12,270
298,267 187,849
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS E PR ERME (B)

5. MM A FE

5. Net financing costs

Six months ended December 31,

BE+-A=+—HIL7EAR

2006 2005
—BERE ZEThHEF
Us$’000 Usg'000
F=iT FET
Interest on loans from banks and RITERREMBER
other borrowings Z AR (13,864) (11,152)
Less: Borrowing costs capitalized into B B/AIMEEZ
plantation assets (note 71) B (ffaE11) 4,271 4,503
Interest expense FEZH (9,593) (6,649)
Net loss on change in fair value of SRMIAAREBEEY
financial instruments ZEEFE (1,223) -
Foreign exchange losses =P S - (1,295)
Financial expenses X (10,816) (7,944)
Interest income FEMA 373 2,120
Net gain on change in fair value of CRMIEAREEE
financial instruments 2 Was 358 - 984
Foreign exchange gain i 5 Was 7,509 -
Financial income B A 7,882 3,104
(2,934) (4,840)
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS PR RME (B)

6. Profit before taxation

Profit before taxation is arrived at after charging/(crediting):

Depreciation
Less: Depreciation capitalized as
plantation assets (note 11)

Amortization of lease prepayments
Amortization of timber concessions

Income tax

Current tax

Current year
Under/(over) provision in respect of
prior years

Deferred tax

Originating and reversal of temporary
differences
Reduction in tax rate (note (c))

Total income tax expense in the
consolidated income statement

e
BB BANTHEE
ZIE (M)

MRETEN IR 2 # 55
WESTRR 4 5

FHHE

rEE
DNEFEBETR
(rBzERE)

BEHIE

R EREL
K #m
R (Hat(c)

FalERTZAEHR
s A

6. BX#%i A0 im F
BBLATEFEINGR GHA) -

Six months ended December 31,

BE+-—A=+—HIL~ER

2006 2005
—EERE —ZTThF
Uss‘000 Us§000
FET TT
29,368 23,063
(133) (84)
29,234 22,979
390 278

2,411 860

7. FiEH

Six months ended December 31,

BE+-A=+—B17EAR

2006 2005
—EBERE —ETRHF
US3000 US$000
FETT FET
9,805 2,138
1,315 (280)
11,120 1,858
3,851 388
(252) -
3,599 388
14,719 2,246
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS E PR ERME (B)

7.

Income tax (continued)

(@)

(b)

©

(d)

(e

®

Pursuant to the rules and regulations of Bermuda and the British
Virgin Islands, the Group is not subject to any income tax in
Bermuda and the British Virgin Islands.

No provision for Hong Kong Profits Tax has been made as the
Group did not have assessable profits subject to Hong Kong Profits
Tax during the six months ended December 31, 2006 and 2005.

Pursuant to the income tax rules and regulations of Malaysia, the
companies comprising the Group in Malaysia are liable to Malaysian
income tax at a rate of 28% during the six months ended
December 31, 2005. In September 2006, the Malaysian
government announced a reduction in the income tax rate from
28% to 27% for the year of assessment 2007 and from 27% to
26% for the year of assessment 2008. Accordingly, the provision
for Malaysian income tax for the six months ended December 31,
2006 is calculated at 27% of the estimated assessable profits for
the period.

The subsidiary in Guyana is liable to Guyana income tax at a rate
of 45%. No provision for Guyana income tax has been made as
the subsidiary did not have assessable profits subject to Guyana
income tax for the six months ended December 31, 2006 and
2005.

The subsidiaries in New Zealand are liable to New Zealand income
tax at a rate of 33%. No provision for New Zealand income tax
has been made as the subsidiaries did not have assessable profits
subject to New Zealand income tax during the six months ended
December 31, 2006 and 2005.

Pursuant to the approval obtained from the relevant People's
Republic of China ("PRC") tax authorities, the subsidiaries in the
PRC are entitled to a tax concession period whereby the subsidiaries
are fully exempted from PRC enterprise income tax for two years
starting from its first profit-making year, followed by a 50%
reduction in PRC enterprise income tax for the next three years.
The standard income tax rate in the PRC is 330%.

7. FiR® (&)

(@

()

©

(d)

(e

)

RIEBARENEBRLAEZRAR
B0 AEBBAEBREMEBREL
HEBMERMEH-

HE_ZZRFR-ZEZREFE+_A
=+ —BIERE R AL E R E A
BEARNGEN 2 BERTUAN SRS BT
BAEREBNEHE G-

RIR S RA T TS BIAR AR RO B E
—ETRF+-_A=+—HIEXNEA"
REBEE TS A RERB28% 2 %X
HAMERALERH R _TTRF N
A BRATBNEMR TS FHRH
FEZFTSRER28% NHZE27% © =
TENFERBFEEZEHH XA
27% NAZE26% - AL HE=ZFTZ X
F+-A=+—ALAEA Hk:
FT{S T R IZ MR Z B 2 (st e
SHER27%5t &

R Z G2 KB AR AERAS%N
MEBMETHEH-BE_TTXS
ERZFTRAFFT_A=+—HILER
A ZWB AR RSN S R F AT
B2 EBLET - BB A B e
BT ARSHRE-

IR ¥ IR 2 B R R R IRIR33% .2
BGOSR BE_TER
FRZZEZRAF+ _A=1T—HILR
(EVEREFE NI s Ca v
PGB FERUS ) - B S H B8 A R
B AS T ERE-

RiIEEPEAEREE DG HLE:
IR EAREME ([HE]) 28
RARIEZERIERR BEZEWNE LA
B & [ 5T I R R B P
BRBICEMGH EE=FERR
50002 B> E PTiSH o R B PTAS BT
L H330%-°
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS PR RME (B)

7. Income tax (continued)
The first profit-making year of Foothill LVL & Plywood (Cangshan)
Co., Ltd. ("Foothill"), a subsidiary acquired by the Group on June
29, 2006, was 2003. Foothill was fully exempted from PRC
enterprise income tax from January 1, 2003 to December 31,
2004 and subject to a preferential tax rate of 15% from January
1, 2005 to December 31, 2007.

Being a production oriented enterprise in the Nantong Economic
Development Zone of the PRC, Riverside Plywood Corporation
("Riverside”), a subsidiary acquired by the Group on June 29, 2006,
was entitled to a preferential PRC enterprise income tax rate of
15%. The first profit-making year of Riverside was 2004. Riverside
was fully exempted from PRC enterprise income tax from January
1, 2004 to December 31, 2005 and subject to a preferential tax
rate of 7.5% from January 1, 2006 to December 31, 2008.

8. Dividends
No dividend has been paid or declared by the Company since its
incorporation. Dividends for the six months ended December 31, 2005
represent dividends declared by the following subsidiaries of the
Company to their then shareholders.

(a) Dividend attributable to the period

Interim dividend declared and paid: FTE X ET.Z FEIARE. -

Syarikat Samling Timber Sdn. Bhd.
Samling Housing Products
Sdn. Bhd.

7. A% (&)

BMORE (B BRARE ([BH]) &
AEERZZTAFAZtTHAK
BB AR BMREEEFFER
TR FBAMN TR =F—A—
HE-ZZWF+-A=+—HIH
2B MNP B RS I
RZEFTRF—A—HEZZTZTLHF
FTZA=+—HIERER15% &
B R

AR =MHERBRAR ([ZHEMHR])
(BAREER =TT FRAZTNE
Wl 2 Mt A T)) THRI P Bl ma 3 A 7
FEEANCEERME = MEREE
15% 2 EHBP B EMERBIE =
G BEERFER_TETMNF-=
MERR_ZZTNF—A—HEZE=-ZT
THFE+ A=+ —HILHHE2H
MePECEMEEH R T REF
—A—BE=ZEENF+A=1+—
AR ZH75%0 2 BB K.

8. 2
AN T B EEMAR SLA TR R R B B R AT
e -HE-TTRF+-A=+—Hit
ANEAZREREAARZ THIMERA
MEEERESREZ RS

(a) HiEIARR

Six months ended December 31,

BE+-A=+—B1<EA

2006 2005
—EBTAF —ZThF
Uss‘000 Usg'000
FET TT

- 1,316

- 1,052

- 2,368
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS E PR ERME (B)

8. Dividends (continued)

(b) Dividend attributable to the previous financial year,
approved and paid during the period

Final dividend in respect of the
previous financial year,
approved and paid during
the period

The rates of dividend and the number of shares ranking for
dividends are not presented as such information is not meaningful
having regard to the purpose of this report.

The Directors consider that the dividend payments, if any, made
for the six months ended December 31, 2006 and 2005 are not
indicative of the future dividend policy of the Company.

9. Earnings per share

The calculation of basic earnings per share is based on the net profit
attributable to equity holders of the Company for each of the six months
ended December 31, 2006 and 2005 and the 3,094,236,830 shares
in issue as at February 23, 2007, being the date of the Company's
prospectus, as if the shares were outstanding throughout the entire

period.

There were no dilutive potential ordinary shares during the six months
ended December 31, 2006 and 2005 and, therefore, diluted earnings

per share are not presented.

HARHEAE RO A 2
Al —BA R FE

8. RE (&)
(b) BARBLERIRH 28— B
BE

Six months ended December 31,

BE+-A=+—HL~ER

2006 2005
—8®xE —TTHF
Us3’000 US$000
FEIT FET

= 2,500

RS AR D BB S R AR S
BWEE AL B ARRI S ER

EERRBE_TTERER_ZETH
F+ZA=+—BIERERRMRE
(nA) WFEAR R BARRA B R 2 45

=o

9. BIREF

HE_ZTFR-_ZTAF+_A=T
—BIEEXNER 2 BREREF TR EA
ARIREZEABREEFFERN-EE
+tHF A =+=8 A2 RZBERERT
B AHR) 23,094,236,830/ 2 1T (R
FRHREER BRI BEET) -

HE_ZERER_ZZEAFT_A="
—RIENEAYEREEERETE T
B WA B2 5 SREE AR
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RS PR RME (B)

10.Property, plant and equipment, net
(a) Acquisition and disposal

11.

(b)

During the six months ended December 31, 2006, the Group
acquired property, plant and equipment with an aggregate cost of
US$38,810,000 (six months ended December 31, 2005:
US$38,816,000). ltems of property, plant and equipment with a
net book value of US$7,043,000 were disposed of during the six
months ended December 31, 2006 (six months ended December
31, 2005: US$3,943,000), resulting in a gain on disposal of
US$2,844,000 (six months ended December 31, 2005:
US$553,000).

Certain items of plant and machinery and equipment are pledged
to banks for certain banking facilities granted to the Group as
disclosed in note 15.

Plantation assets

Included in additions to the Group's plantation assets are interest
capitalized of US$4,271,000 and US$4,503,000 and depreciation of
property, plant and equipment of US$134,000 and US$84,000 for the
six months ended December 31, 2006 and 2005 respectively.

During the six months ended December 31, 2006 and 2005, the Group
harvested approximately 43,425 m?® and 53,758 m?® of wood, which

had a fair value less estimated point-of-sale costs of US$866,000 and
US$590,000 respectively at the date of harvest. The fair value includes
any gain or loss on initial recognition of the logs at the point of harvesting.

10.%% FE KRR & FE#

1.

(a) WEBRHE
HE_TEXF+_A=F+—HILX
8 A - NE BB 42K 2 538,810,000
ET(EHE_TTRAF+_A=1+—H
LE7X1E B 138,816,000 7T) 2 ¥13 - JiR
EREE-BE-_TTE+_A=+
—BIERNEA REBEEREFER
7,043,000 T (BE_TThFE+=
A=+—H1E/~MEA:3,943,000%7T)
2 -BERZEER AmEE—
£ 5#02,844,000E T (HEZTZTH
F+=A=+—H1E/XMEA:553,000
FEm) 2 HERE-

AEEETHE #ERREHREEE
BT RITABRGEAEBRER 25 TR
TR(E BB 1555

(b)

AIMREE
HE_ZTER_ZTTRF+-_A=1
—BIEAEAR BEREAAIMEEZF
B 5 B A4,271,0003 7T % 4,503,000
EnBENMAEME BERRE L ITE
73 51l %134,0003 7T 1. 84,0003 7T °

HE_ZERERZZEZERF+A=T
—HIEAEAR AEBAKA3,4255 FK
53,7583 J5 RAHM - ARk 2 B 52 ER
MARBENBRGHERKES B A
866,000 7T &% 590,000% LA A EEE
FERAIRAK b Bh 1 AA HE R SRR 2 A AT e 2k =X
18
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RS E PR ERME (B)

MAIHEE (8)

11.Plantation assets (continued)

The Group's plantation assets in Malaysia and New Zealand were
independently valued by Poyry Forest Industry Pte Ltd (“Péyry”) and
Chandler Fraser Keating Limited ("CFK"), respectively. In view of the
non-availability of market value for immature trees in New Zealand
and Malaysia, both Péyry and CFK have applied the net present value
approach whereby projected future net cash flows, based on their
assessment of current timber log prices, were discounted at the rate of
8.5% for plantation assets in New Zealand and 10.2% for plantation
assets in Malaysia for each of the period applied to pre-tax cash flows
to provide a current market value of the plantation assets.

The discount rate used in the valuation of the plantation assets in New
Zealand as at each balance sheet date was determined by reference to
published discount rates, weighted average cost of capital analysis,
internal rate of return analysis, surveyed opinion of forest valuers practice
and the implied discount rate of forest sales transactions mainly in
New Zealand over a period of time, with more weight given to the
implied discount rate. In the absence of forest sales transactions in
Malaysia, the discount rate used in Malaysia was based on the weighted
average cost of capital which recognizes the weighted average cost of
debt funded capital and equity capital.

The principal valuation methodology and assumptions adopted are as
follows:

— A stand-based approach was employed whereby stands are
scheduled to be harvested at or near their optimum economic
rotation age.

—  The cash flows are those arising from the current rotation of trees
only. No account was taken of revenues or costs from re-
establishment following harvest, or of land not yet planted.

—  The cash flows do not take into account income taxation and
finance costs.

—  The cash flows have been prepared in real terms and have not
therefore included inflationary effects.

—  The impact of any planned future activity of the business that may
impact the pricing of the logs harvested from the forest is not
taken into account.

ARERE A G RFT T KA 2 ATME
E 5 Bl@EPoyry Forest Industry Pte Ltd
(IPayry]) K Chandler Fraser Keating Limited
([CFK) 1B (B - DM A BS FT T
RS R DR RRKE AR Z TIHEE Poyry
R CFRKERRFIRE A - LA Bt R & SR
AR RAREE 2 A EEETDRAAR AT
EME RIE8.50EMMNITAR AL
MEEITR WARKE10.20%0#8 E A1 i B 2k 7
BZAIMEERR SHRARTAIRS
MEUGEAIMEEZRITHIHEE.

MOMAIMEEGERMZMRETI2
ZEAMZBERE  MEFERAERD
- NE B BRESHT - MARBEREL 25
BE R AREAR BT 2 B E
RepzRaMAx (REMARERALL
) MEERE - i1 f5 2R 70 55 3 R4S MR SH B 52
5 R ATMATERA Z B R TR
IR AE RS (HERBN A RE
BEANEFARA) 5t H -

ERAZEEMETERBREINAT

— RERAMSEETE EMSRRSERT
H R EERS 2 PR K -

— REREEKERNEARKHE
g EFBEFGAS HAREEL
2 WA A AR BT BN

— REREBAEEBMASHEIERA-
— RERERBEERGUMREE HRE
BBk E-

- FAEBEYEEZEECDRITETEAT

WKt 2 A B2 AREBED 2
22
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RS PR RME (B)

11.Plantation assets (continued)
—  Costs are current average costs. No allowance has been made for
cost improvements in future operations.

Certain plantation assets are pledged to banks for certain banking
facilities granted to the Group as disclosed in note 15.

12.Inventories
Timber logs FEAR
Raw materials R
Work in progress RS
Manufactured inventories Sk
Stores and consumables BAmEBEFER
13.Trade and other receivables
Trade receivables FEU B B AR
Prepayments, deposits and other BRRIEEe R
receivables HAth FE UK
Amounts due from related parties FEL BRI 5 5RIR

MAIRKREE (B)

—  BAIERE TR A R BFFARK

RERANEZTE-

AEEETFAIHEECEMTRTUR
BETFRTER AMFEDHERI

1.8

15¢
At At
December 31, June 30,
2006 2006
N-FBERE RIZEZTRF
+=A=+—H ~NA=1H
US$’000 US8000
FET FET
28,212 18,916
8,355 6,767
7,887 8,867
25,833 17,849
29,631 31,072
99,918 83,471
13. M BX 55 AR 3K 2% 3L 4 B O 3
At At
December 31, June 30,
2006 2006
N-FERE RIZEZTRF
+=A=+—H ~NA=1H
US$’000 US8000
F3ET FET
58,122 47478
38,835 24,600
= 25,183
96,957 97,261
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RS E PR ERME (B)

13.Trade and other receivables (continued)

Amounts due from related parties comprise advances, which are
unsecured, interest free and recoverable upon demand.

Included in trade receivables are trade receivables due from related

parties of US$13,398,000 and US$8,954,000 as at December 31,
2006 and June 30, 2006 respectively.

The Group normally allows a credit period ranging from 30 days to 90
days to its customers.

An ageing analysis of trade receivables is as follows:

Within 30 days 30HA
31-60 days 31—60H
61-90 days 61—90H
91-180 days 91—180H
181-365 days 181—365H
1-2 years 1—2%F

2-3 years 2—3%F

13.FE W B 5 BR =k &% H fth FE W 3%

(&)
FEBBE S SR AR 8 RIRE R
1.2 83K

R-BEXFF+-_AZF+—HAR-ZEETX
FERA=TR JNAREKEZERARZ &
IR B SRR 5 5 413,398,0005 7T
58,954,000 T

AEE—REHETEFI0AEI0H 2B

W E BIRFERE DTN T

At At

December 31, June 30,
2006 2006
REBTRE RZETRF
+=A=+—H ~A=+H
Uss‘000 US8'000
FETT FET

31,318 24,505

9,385 5,192

4,334 5,201

5,563 6,157

4,638 2,673

1,555 3,198

1,329 552

58,122 47,478
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RS PR RME (B)

14.Cash and cash equivalents

Deposits
Cash at bank and in hand

Cash and cash equivalents in the
consolidated balance sheet

Bank overdrafts

Fixed deposits and bank balances
held as security

Cash and cash equivalents in the
consolidated cash flow statement

15.Bank and other borrowings

The bank overdrafts, loans and borrowings were secured as follows:

Overdrafts
— unsecured
— secured

Bank loans and borrowings
— unsecured
— secured

EZ N
RITRFHERAS

RiFaEERBRPZRE

LIRS EEY
RITEX
BRI Y SN

RIRTTHEE

REFERERERTZIRE

KR EED

—
— B

RITERRAER
— IR
— B

142 RINESZEEY

At At

December 31, June 30,
2006 2006
NEZFERE RZZEZTRF

+=H=+—H ~A=1+H
Us$’000 US8000

FETT FET

10,216 9,975

17,599 11,136

27,815 21,111
(26,185) (28,540)
(9,999) (9,664)
(8,369) (17,093)

15. R 1T R H 1t & =X
RITER BERRERZERNAT:

At At

December 31, June 30,
2006 2006
NREFERE RIZEERF
+=H=+—H ~NA=1+H
Uss‘o0o USZ000
FET FET

11,187 16,435

14,998 12,105

26,185 28,540

88,702 94,121

136,578 128,372
225,280 222,493
251,465 251,033
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RS E PR ERME (B)

15.RITREMER (F)

15.Bank and other borrowings (continued)

The carrying values of assets secured for bank loans and borrowings

were as follows:

ER N

Property, plant and equipment

Lease prepayments HETEFHIE
Plantation assets AIHEE
Cash and cash equivalents ReERRESEEYD

In addition, the Company’s bank loan of US$13,321,000 (June 30,
2006: US$12,801,000) was secured by the Company's 59.69% equity
interests in Lingui Developments Berhad (“Lingui”), a subsidiary of the
Company.

The banking facilities of the Group amounted to US$286,477,000 (June
30, 2006: US$282,327,000), and were utilized to the extent of
US$251,465,000 (June 30, 2006: US$251,033,000).

All of the Group’s banking facilities are subject to the fulfilment of
covenants, as are commonly found in lending arrangements with
financial institutions. If the Group were to breach the covenants, the
drawn down facilities would become payable on demand. The Group
regularly monitors its compliance with these covenants. As at December
31,2006 and June 30, 2006, none of the covenants relating to drawn
down facilities had been breached.

RBITERREREER 2 EEREER
T

At At

December 31, June 30,
2006 2006
RIFERE RZZETRF
+=RA=+—H ~A=+H
Us$’000 USE000
FET FET

35,493 35,634

1,439 1,462

190,875 157,545

9,999 9,664
237,806 204,305

BESh AR A E13,321,0003E T8 (ZETNE
NAZ=1+H:12,801,000%7T) Z IRITEK
VAZN A BIFAEL K18 A BlLingui Developments
Berhad ([Linguil ) 22 59.690%0 8% 2 # 25 1K
e

REE 2 IRITRIE B EF286,477,000%
TT(ZEERFRA=1+H:282,327,000
X)) MEFEHRAZREBEESR
251,465,000 (ZEERNFAA=ZT
H:251,033,000%7T)

BIN—RE RS BB E e AR E
B SRATREN TR BT 2 RR a7
EEERZFE B TR REHEKRAR
EREE-ANEETCHERLEZERE
MR —BEXNE+_A=+—HR-ZZ
NEANA=ZTH WAREREREESTH
BlEcHHEZER.
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RS PR RME (B)

16.Trade and other payables

Trade payables

Other payables

Accrued expenses

Amount due to related parties

Amounts due to related parties are unsecured, interest free and

repayable on demand.

Included in trade payables are trade payables due to related parties of
US$10,482,000 and US$10,818,000 as at December 31, 2006 and

June 30, 2006 respectively.

e E ZERR
Hip AR
RRE R

& 1~ BRSE 77 7R

An ageing analysis of trade payables is as follows:

Within 30 days
31-60 days
61-90 days
91-180 days
181-365 days
1-2 years
2-3 years

30BN
31—60H
61—90H
91—180H
181—365H
1—2%F
2—3%F

16. F& 1 & 5 AR 7k % A b FE 1 3K

At At

December 31, June 30,
2006 2006
R-BERE RIZTRF
+=H=+—H ~NA=+H
Uss'000 Usg'ooo
FET F=T

54,041 67,824

38,779 32,211

33,765 36,784

19,648 49,439
146,233 186,258

N BRED SR AEER R B RIRER(E

e

RZZEENF+_A=+—HBEZZEZTX
FRA=ZTH JIAENE SRR ERE
EHESERDHAE10,482,000EF TR

10,818,000 Jt°

e B BRRFRE DT T

At At

December 31, June 30,
2006 2006
R-BTREF RZZTETRF
+=A=+—H ~NA=+H
Us$’000 USg'000
F3ET FET

11,102 18,070

8,480 8,950

5,158 6,403

8,551 9,978

7,906 13,264

11,306 10,856

1,538 303

54,041 67,824
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RS E PR ERME (B)

17. 2 EFHM

— RS AEERBESHBEE S
ERE=FHAEBNREELERERR
BHEER HIRSAEERREEE
BB (fInERe R R B RE) it
ohAREE BEBRTEOMET (B
ERATSELHE) REH (BEAX)
BItARE > BEFME R E-

17.Seasonality of operations

In general, the Group's turnover during each financial year historically
has been the weakest during the second and third quarters of its financial
year as a result of holiday periods celebrated during such quarters by
customers in various countries (such as Christmas and the Chinese
New Year holiday). In addition, the Group's turnover is also affected by
seasonal rainfall (including annual monsoons in Malaysia) and the
seasonal timing of commencement of new construction activity in
various nations (including Japan).

18. Capital commitments 18. B R K iE
At At
December 31, June 30,
2006 2006
NRETERE R -TTREF
+=HA=+—H NA=+H
US$°000 US$'000
FETT FETL
Authorised and contracted for BERENETA 6,325 957
Authorised but not contracted for EREERETH 14,846 63,099
19. Contingent liabilities 19. A B8R

BRAAEBEHAEE ZFBRREZFHE
REETRNREMEIZ()HE-B LEFE
RERR WERELRABE:

Details of the Group's outstanding litigations and claims have been
disclosed in note 33(c) to the Accountants’ Report. No contingent
liabilities has arisen since the last annual balance sheet date.

20.FAE /XS
RBRE-_BEAER-_TTRF+-A=
+—RAIEANER BT ALEITY R5H

20.Related party transactions
During the six months ended December 31, 2006 and 2005,
transactions with the following parties are considered as related party

transactions. RREERRZS-
Name of party Relationship
BES &R Bi&

Yaw Holding Sdn. Bhd. ("Yaw Holding"),
its subsidiaries and associates
("Yaw Holding Group")

Yaw Holding Sdn. Bhd. ([Yaw Holding] ) *
HIE 28 R E 2R ([Yaw Holding&= 1)

Yaw Holding is the ultimate
controlling party of the Company

Yaw Holding 7y A A Al 2 &4 42 il 75
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20.Related party transactions (continued) 20.FAEARXS (B)
Name of party Relationship
RREH B BAfR
Glenealy Plantations (Malaya) Berhad (“Glenealy”) Glenealy is an associate of the Group

and its subdiaries (“Glenealy Group”)
Glenealy Plantations (Malaya) Berhad ([Glenealy]) Clenealy Jh R B 2 Bt & A A)
R EHBRF ([Clenealy®:E )

Sepangar Chemical Industry Sdn. Bhd. (“Sepangar”) Sepangar is an associate of the Group
Sepangar IR E 2 B E A A

Daiken Miri Sdn. Bhd. (“Daiken”) Daiken is an associate of the Group
Daiken JhZR & B 2 Bt & 2 A)

Rimalco Sdn. Bhd. (“Rimalco”) Rimalco is an associate of the Group
Rimalco IR B 2 k& A A

Magna-Foremost Sdn. Bhd. ("Magna-Foremost”) Magna-Foremost is a jointly controlled entity

of the Group
Magna-ForemostJh 7 5 B 2 SR | 58

Foremost Crest Sdn. Bhd. (“Foremost Crest") Foremost Crest is a jointly controlled entity
of the Group
Foremost CrestTy A5 B 2 £ RZEHIE 58

Samling International Limited (“SIL") SIL is controlled by the father of
and its subsidiaries (“SIL Group”) Mr. Yaw Chee Ming
Samling International Limited SILAYaw Chee MingZt & 2 5L Rl

(ISIL)) REMBAR ([SILER])

Perkapalan Damai Timur Sdn. Bhd. ("PDT") PDT is a shareholder of the Company,
and is controlled by Tuan Haji Wan Morshidi bin
Tuanku Abdul Rahman
PDTOZARAR]Z IR » e Tuan Haji Wan
Morshidi bin Tuanku Abdul Rahman#Z

Arif Hemat Sdn. Bhd. ("Arif Hemat") Arif Hemat is controlled by Tuan Haji Wan
Morshidi bin Tuanku Abdul Rahman
Arif Hemate Tuan Haji Wan Morshidi bin
Tuanku Abdul Rahmaniz
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20.Related party transactions (continued) 20.FAEAR XS (8)
Name of party Relationship
RiEY 28 L2

3D Networks Sdn. Bhd. (“3D Networks")

Si Khiong Industries Sdn. Bhd. ("Si Khiong")

PT Batamec (“PT Batamec")

Sojitz Building Materials Corporation
(previously known as Sun Building
Materials Corporation) (“Sojitz Building")

Sojitz Building Materials Corporation
(RIf&ESun Building Materials Corporation)
([Sojitz Building] )

SUS Company, LLC (“SUS"), Pi Zhou
Yanglin Woodware Co., Ltd. ("Yanglin")
and Pacific Plywood Co,, Ltd.

SUS Company, LLC (SUS]) BN ISAAARZEBR AT

(TB#K)) RIRMDIAAZE R AR (M H0A)

Yong Joo Sawmill Sdn. Bhd. ("Yong Joo Sawmill")

3D Networks is controlled by
Mr. Yaw Chee Ming
3D Networkse Yaw Chee Ming2t 421

Si Khiong is controlled by the father-in-law of
Mr. Yaw Chee Ming
Si Khiong#aYaw Chee Mingst & 2 3% 1

PT Batamec is controlled by the father of
Mr. Yaw Chee Ming
PT BatamecH Yaw Chee Ming5t 4 2 S0 3R 12

Sojitz Building is a subsidiary of Sojitz Corporation,
a substantial shareholder of Samling Housing
Products Sdn. Bhd,, a subsidiary of the Group

Sojitz Building Ty B#f = &4t < B R E]-

BN B 2 & A BlSamling Housing
Products Sdn. Bhd.Z EZR R

SUS, Yanglin and Pacific Plywood are controlled
by Mr. Chia Ti Lin, Colin, a senior management
of the Group

SUS ~ BRRISM I A B 2 3R E R
A B Chia Ti Lin, Colinfe A 154

Yong Joo Sawmill is an associate of Titimas
Global Agencies Sdn. Bhd., a company
controlled by Mr. Pui Kian Onn, a director of
Riverside, a subsidiary of the Group

Yong Joo Sawmill T3 Titimas Global Agencies
Sdn. Bhd. (A EE 2 B AR =#a1R
ZEZEPui Kian OnnZe E1EH]) 2B &2 F]
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20.Related party transactions (continued)

Particulars of significant transactions between the Group and the above
related parties during the six months ended December 31, 2006 and

2005 are as follows:

(a) Transactions

Sale of goods to:

Sojitz Building

Yaw Holding Group
Rimalco

SIL Group
Glenealy Group
Daiken
Magna-Foremost
Sus

Pacific Plywood
Yong Joo Sawmill

Provision of services to:

Yaw Holding Group
Glenealy Group
Daiken

Rimalco
Magna-Foremost
Foremost Crest

HERDT:

Sojitz Building
Yaw Holding& &
Rimalco

SIL &£ =
Glenealy& |
Daiken
Magna-Foremost
SuS

RN ANAR

Yong Joo Sawmill

FEHRIRE T

Yaw Holding& &
Glenealy%
Daiken

Rimalco
Magna-Foremost
Foremost Crest

20.FAEARXS (B)
HE-ZTFR-ZZFTAFT=A="T
—BIENEAR AREBEE FEESTET S

EXZFHEET:

(a) X5

Six months ended December 31,

BE+-—A=+—HIL~ER

2006 2005
—BEREF —ZETRF
US$'000 US$'000
FETT FET
5,652 6,362
190 192
4,840 1,957
535 796

800 717

20 22
1,235 1,200
10,668 -
177 -

475 -
24,592 11,246
2,122 669
813 78

50 21

2 22

246 11

48 47
3,281 848
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20.FES XS ()
(a) 5 ()

20.Related party transactions (continued)
(a) Transactions (continued)

Six months ended December 31,

BE+-A=+—HL~ER

2006 2005
BT RE “TTREF
Uss'000 Usg’000
FET FET
Rental of properties and HEMERRET:
equipment to:
Rimalco Rimalco 136 126
Daiken Daiken 73 96
Yaw Holding Group Yaw Holding#: & 8 8
3D Networks 3D Networks 20 16
Glenealy Group Glenealy& - 25
Magna-Foremost Magna-Foremost 9 8
246 279
Sale of property, plant and HEYE BERRET:
equipment to:
Glenealy Group Glenealy& & 116 -
Purchase of goods from: W TIEESEE R
Sepangar Sepangar 6,065 5,515
Yaw Holding Group Yaw Holdingf & 2,537 383
Si Khiong Si Khiong 2,006 1,959
Daiken Daiken 1,251 1,997
Glenealy Group Glenealy& & 874 -
Magna-Foremost Magna-Foremost = 211
Yanglin Bk 2,029 -
Pacific Plywood RN AR 1,952 -
16,714 10,065
Purchase of services from: W2 B T i B AR -
Yaw Holding Group Yaw Holding&E 503 597
Glenealy Group Glenealy& & 3 3
506 600
Purchase of property, plant and W TIIEETBEEYE
equipment from: 7 K a%
Si Khiong Si Khiong 11,069 2,972
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20.Related party transactions (continued)

(a)

(b)

Transactions (continued)

The directors of the Company are of the opinion that the above
related party transactions were conducted on normal terms and
were priced with reference to prevailing market prices, and in the
ordinary course of business.

Amounts due from related parties

Yaw Holding Group Yaw Holding®E &

PDT PDT

SIL Group SILEE
Rimalco Rimalco
Arif Hemat Arif Hemat

As at June 30, 2006, amounts due from related parties are
unsecured, interest free and are expected to be recovered within
one year. Pursuant to a settlement agreement dated September
30, 2006, the amounts due from and due to related parties as at
that date (note 20(c)) were assigned to Samling Strategic
Corporation Sdn. Bhd. (“SSC"), the immediate parent of the
Company.

20.FEB RS (E)

(a) & (&)

ARREER R LMBET R ZTIN
AEXEEBRETR—RIETET A2

RERHEEE

(b) FEWIEAE R RIE

At At

December 31, June 30,
2006 2006
R-FER RIZTTRF
+=-HA=+—H ~NA=+H
Uss’ooo Usg'000
FET F=T

- 14,046

- 6,058

= 5,040

- 26

- 13

- 25,183

REZZERFRNA=TH EREER
TR RN R R W —F
A EREERAE-_TTRFNLA=
TR BB B E% A R EN
RaiE T 58 (Fi3E20(0)) BEHE T AR
Rz BT ARSamling Strategic
Corporation Sdn. Bhd. ([SSCJ) °
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20.FES XS ()
(c) FEf BB RIE

20.Related party transactions (continued)
(c) Amounts due to related parties

At At

December 31, June 30,

2006 2006

RZBB]RF R-TBTREF

+=—A=+—H ~NA=+H

uss’ooo Usg’000

FET T

Yaw Holding Group Yaw Holding& & 19,648 47,790
SIL Group SILEEE - 16
PDT PDT - 1,633
19,648 49,439

Amounts due to related parties are unsecured, interest free and
are expected to be repaid within one year.

e RRET SRR B 2 B AR

BR—FREE-

21.Post balance sheet events
(a) On February 4, 2007, each of the ordinary shares of the Company

21. 45 HIEEIE
() RZBEB+F-_ANH A2TEK

of par value US$1 were subdivided into 10 ordinary shares of
US$0.10 each. A total of 3,084,445,800 ordinary shares of
US$0.10 each were issued to SSC, Tapah Plantation Sdn. Bhd.,
Perkapalan Damai Timur Sdn. Bhd., Merawa Holding Sdn. Bhd.,
Mr Yong Nyan Siong, Mr Wong Lee Ung, Datuk Yaw Teck Seng,
Samling International Limited and Glory Winner Trading Limited as
remaining consideration for acquiring their interests in subsidiaries
of the Company and for the capitalization of US$17,714,000 due
to SSC.

On March 7, 2007, 1,050,000,000 additional ordinary shares of
US$0.10 each were issued and offered for subscription at a price
of HK$2.08 per share upon the listing of the Company'’s shares
on the Main Board of SEHK. On March 20, 2007, an additional
157,500,000 shares of US$0.10 each were issued at HK$2.08
per share under the over-allotment option.

HEIETZERRIFARTRER
EEO0.10ETZ TBR-RAFEH
3,084,445,800 B E{E0.10%TTZ
L@ BT FSSC ~ Tapah Plantation
Sdn. Bhd. + Perkapalan Damai Timur Sdn.
Bhd. » Merawa Holding Sdn. Bhd. * Yong
Nyan Siong5Et 4 -Wong Lee UngZt 4 -
2B K2 Samling International
Limited X2 Glory Winner Trading Limited

MERBIBREN AR AR 2 B LA
B2 R TREREREERNSSCZ K
TH17,714,000% 7T

RZZTZ+EF= AR KARZEINE
771,050,000,0008% A% {E0. 10 7T

BT WA A BN B S BT ==
IR TR A SAR2.088 T 2 REBER
ERBEERHB -R_TTLF=A
Z+ B RSB ERRER R TEER
2.0878 T 585MNE1T7157,500,0000% &%
EEO0.10E T Z & fne




40 Samling Global Limited  Interim Report 2006

Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS PR RME (B)

21.Post balance sheet events (continued)
The Company'’s shares were successfully listed on the Main Board
of SEHK on March 7, 2007.

(b) On December 29, 2006, the Standing Committee of the Tenth
National People’s Congress (“NPC") of the PRC passed a resolution
to submit the draft corporate income tax law to the Tenth NPC
plenary session for voting. According to the income tax law that
was passed at the Tenth NPC plenary session on March 16, 2007,
the standard income tax rate is changed from 33% to 25% effective
from January 1, 2008.

Q)

1. EEHEBEH(E)

R-ZZLF=AtH ARFZRN
FXINIRBE R P AR BT e

RZZEERFT_AZ1TNA FEE
TEZBEARRERE ([2EREXX
) EBEESRARERIEZLE
FISEUEERNE TEZ2BEREZARE
EEEFRNZ-REN-_TTLF=A
+AREBETEZBERERAS2ESH
BB FTSBUAR RERSHIR R
BT NF—A—HH33%KE
2% e
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Independent Review Report

to the Board of Directors of Samling Global Limited

H=MIRERER QT
BEEeCvBYERRE

N

Introduction
We have been instructed by the Company to review the interim financial
report set out on pages 10 to 40.

Respective Responsibilities of Directors and
Auditors

The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and International
Accounting Standard 34, Interim financial reporting promulgated by the
International Accounting Standards Board. The interim financial report is the
responsibility of, and has been approved by, the directors.

It is our responsibility to form an independent conclusion, based on our
review, on the interim financial report and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Review Work Performed

We conducted our review in accordance with Statement of Auditing Standards
700, Engagements to review interim financial reports issued by the Hong
Kong Institute of Certified Public Accountants. A review consists principally
of making enquiries of Group management and applying analytical
procedures to the interim financial report and based thereon, assessing
whether the accounting policies and presentation have been consistently
applied unless otherwise disclosed. A review excludes audit procedures
such as tests of controls and verification of assets, liabilities and transactions.
It is substantially less in scope than an audit and therefore provides a lower
level of assurance than an audit. Accordingly, we do not express an audit
opinion on the interim financial report.

518
B BARNEHHHNE0EH0EZF
B REETEN-

EEREBMEEZEE

REZEEBARXSMARARR S EMRAZ
BRE L ARIMANA EWRAPHEBRER
Bl & At R & B @ TR 2 B & Rt 2ERISE
345% [ I 3RS | A M R E - B
FBHREREERE YHES RS-

BEZATEREESEN AR HTH
MISmEFLB & WIRREFETBE
ZBEGR ERBRBEEERE RN &
EZREETARERMAR - FEEMTRAR
FEZADT HEAEMATAERARDERE
o

FgfTZzER I
EERERBBETMASRMILBERF
7005 [ GRS ETTRM-EHT
EEX2aEN BEEEEREFEHEARYES
B BREERABAONER WL ET RS

SRBRERRENTARERERER BRED 5
THREERIN FH TIETREEREFTY
2 2 AAREEEE BEMRZ S ANEHN
THEzBEERBZIED e T2RERE
HEREZE- B BEE T8 P BRP RS
REERER-
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Independent Review Report

to the Board of Directors of Samling Global Limited (continued)
B=MRREMRAA

EEgZBLERRE (B)

Review Conclusion B 4o

On the basis of our review, which does not constitute an audit, we are not  RIFEBEEM TIE (A THERER) BEWER
aware of any material modifications that should be made to the interim B&#EZTTAF+_A=+—HIEAEAZ

financial report for the six months ended 31 December 2006. H AR SRS BRI AR B RIS ET
KPMG EEREEEHA
Certified Public Accountants HEBEHAD

Hong Kong, March 26, 2007 B —ET+HF=A=1+"H
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Management Discussion and Analysis
BEEBNWR DN

Business Review

Turnover

The table below sets out our turnover and percentage of our turnover
attributable to our major business segments for six months period ended
December 31, 2006 and 2005.

X EIRE

3
TRIJIFEENBRE_TENFR-_TER
FH-A=t—HLERNEARRZEEERE
TEREBOBEEEER BN L.

Six months ended December 31,

#E+-A=+—B17EA

2006 2005

—BERE —ZEThEF
US$ in Percentage US$ in Percentage
‘000 of Turnover '000 of Turnover
HE R (==
FET 2Bt FET Z B
Logs R 93,771 31.4% 61,049 32.5%
Plywood and veneer B a1k & ER 174,868 58.6% 95,424 50.8%
Upstream support BN ER 10,098 3.4% 12,270 6.5%
Other timber operations H A AR RS 14,229 4.8% 14,445 7.7%
Non-timber operations FEARM E 5,301 1.8% 4,661 2.5%
Total et 298,267 100.0% 187,849 100.0%

Our turnover increased by US$110.4 million or 58.8%, from US$187.8
million for the six months ended December 31, 2005 to US$298.3 million
for the six months ended December 31, 2006, attributable primarily to an
increase in revenue from log sales and plywood and veneer sales, due to
an increase in selling price and increased volume of such products.

AEBZAEFHBEE_STTAF+_A=1+
—HIEAMEE 187,800,000k &N
110,400,000 7T358.8% EHE TN F
ZA=+—H1k/3ME A 2298,300,000%F 7T o &
FRRIGIN R E RAEEARBER L EREE
ZWAEINEERHANRERR BERKERZE
ERE=E EARTEC
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Management Discussion and Analysis (continued)
EEEFNWR DN (B)

Business Review (continued)

Logs

Revenue from logs increased by US$32.7 million, or approximately 53.6%,
to US$93.8 million for the six months ended December 31, 2006 from
US$61.0 million for the six months ended December 31, 2005. This increase
in revenue from log sales was primarily the result of a 23.9% increase in
the weighted average sales price of exported hardwood logs to US$168.76
per m? for the six months ended December 31, 2006 from US$136.13 per
m? for the six months ended December 31, 2005, together with an increase
in hardwood log sales export volumes. We exported 438,000 m?* of
hardwood logs in the six months ended December 31, 2006, a 37.7%
increase from the 318,000 m? of hardwood logs exported in six months
ended December 31, 2005. The increase in weighted average sales price
of exported hardwood logs was mainly due to global supply and demand
factors influencing the market price of exported hardwood logs. The increase
in volume of our hardwood logs exported was due to us being able to
extract greater volumes of hardwood logs, in particular from our forest areas
in Sarawak, Malaysia with more favorable weather conditions being
experienced during the six months ended December 31, 2006 compared
to the six months ended December 31, 2005.

Plywood and veneer

Revenue from plywood and veneer sales increased by US$79.4 million, or
approximately 83.3%, from US$95.4 million for the six months ended
December 31, 2005 to US$174.9 million for the six months ended
December 31, 2006. The increase in revenue from plywood and veneer
sales was primarily the result of an increase in the weighted average sales
price of exported plywood and an increase in plywood sales export volumes
for the six months ended December 31, 2006 compared to the six months
ended December 31, 2005.
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Management Discussion and Analysis (continued)
EEEFNWR DN (B)

Business Review (continued)

Plywood and veneer (continued)

Revenue from plywood sold in six months ended December 31, 2006
increased by US$69.6 million, or approximately 86.1%, to US$150.5 million
from US$80.9 million in the six months ended December 31, 2005.
Weighted average prices for exported plywood for the six months ended
December 31, 2006 was US$487.74 per m?, which was approximately
41.5% higher than the weighted average sales prices of US$344.80 per m?
for the six months ended December 31, 2005. Our volume of plywood
export sales increased by approximately 33.3% to 296,900 m? in the six
months ended December 31, 2006 from 222,700 m? in the six months
ended December 31, 2005. The increase in the weighted average sales
price of exported plywood was mainly due to global supply and demand
factors influencing the market price of exported plywood, principally an
increase in new housing starts in Japan. The increase in volume of plywood
exported was mainly attributable to us increasing our production of plywood
in response to increased sales prices for exported plywood and due to our
acquisition of a plywood mill located in Sibu, Sarawak which commenced
operation in January 2006.

Revenue from veneer sold in the six months ended December 31, 2006
increased by US$9.8 million, or approximately 67.7%, to US$24.4 million
from US$14.5 million in the six months ended December 31, 2005. The
increase in revenue from veneer was a result of an increase in the weighted
average sales price of veneer (both for export sales and local sales) and an
increase in sales volume of veneer (both for export sales and local sales).
The weighted average sales price for exported veneer for the six months
ended December 31, 2006 was US$336.51 per m?, which was
approximately 37.3% greater than the weighted average sales price of
US$245.06 per m? for the six months ended December 31, 2005. Weighted
average local veneer prices for the six months ended December 31, 2006
were US$293.76 per m?, which were approximately 45.8% higher than the
weighted average sales prices of US$201.47 per m? for the six months
ended December 31, 2005. We exported 45,100 m?* of veneer in the six
months ended December 31, 2006, a 10.5% increase from the 40,800
m? exported in the six months ended December 31, 2005. We sold
31,300 m? of veneer locally in the six months ended December 31, 2006,
a 38.5% increase from the 22,600 m? sold locally in the six months ended
December 31, 2005. The increase in veneer weighted average sales prices
was primarily due to increased weighted average sales prices of plywood,
for which veneer is an input. The increase in our sales volume for veneer
was primarily due to our construction of a new veneer mill located in Layun,
Sarawak, which commenced operation in December 2005.
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Management Discussion and Analysis (continued)
EEEFNWR DN (F)

Business Review (continued)

Upstream support

Revenue from upstream support decreased by US$2.2 million, or
approximately 17.7%, to US$10.1 million for the six months ended
December 31, 2006 from US$12.3 million for the six months ended
December 31, 2005. This decrease reflects our acquisition on June 29,
2006 of Merawa Sdn. Bhd., to which we provide upstream support services.
Due to such acquisition, our revenue from the provision of upstream support
services to such company is subject to intercompany elimination for the six
months ended December 31, 2006, thereby decreasing our revenue from
upstream support in the six months ended December 31, 2006 as a result
of the required accounting treatment of post-acquisition sales to such
company.

Other timber operations

Revenue from other timber operations decreased by US$0.2 million or
approximately 1.5%, to US$14.2 million in the six months ended December
31, 2006 from US$14.4 million in the six months ended December 31,
2005. This decrease was primarily due to a decrease in revenue from our
housing products.

Non-timber operations

Revenue from non-timber operations increased by US$0.6 million or
approximately 13.7%, to US$5.3 million in the six months ended December
31, 2006 from US$4.7 million in the six months ended December 31,
2005. This increase was primarily attributable to an increase in revenue
from our production and local sales of glue in China.

Cost of sales

Cost of sales increased by US$44.5 million or 27.19%, to US$209.0 million
for the six months ended December 31, 2006 from US$164.5 million for
the six months ended December 31, 2005. Cost of sales increased due to
increased turnover in the six months ended December 31, 2006. For the
six months ended December 31, 2006, as compared to the six months
ended December 31, 2005, the principal components of our cost of sales

experiencing increase were fuel, personnel and depreciation costs.
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Business Review (continued)

Cost of sales (continued)

Our cost of sales as a percentage of turnover was 70.1% for the six months
ended December 31, 2006, as compared with 87.6% for the six months
ended December 31, 2005. This decrease in cost of sales as a percentage
of turnover was primarily due to an increase in turnover as a result of an
increase in the weighted average selling price for, logs, plywood and veneer
for the six months ended December 31, 2006.

Gross profit and gross profit margin

Gross profit increased by US$65.9 million, or approximately 282.1%, to
US$89.2 million for the six months ended December 31, 2006 from
US$23.4 million for the six months ended December 31, 2005. This increase
was primarily attributable to the increase in average sales prices of logs,
plywood and veneer sold and increase in volume of exported logs, plywood
and veneer sold.

Gross profit margin for the six months ended December 31, 2006 increased
t0 29.9%, as compared to a gross profit margin of 12.4% for the six months
ended December 31, 2005, primarily as a result of increased margins from
log, plywood and veneer sales.

Other operating income

Other operating income increased by US$2.3 million, or approximately
178.4%, from US$1.3 million for the six months ended December 31,
2005 to US$3.6 million for the six months ended December 31, 2006,
primarily due to disposals of property, plant and equipment during the six
months ended December 31, 2006 primarily consisting of used logging
equipment sold to third parties.

Distribution costs

Distribution costs increased by US$1.3 million, or approximately 56.0%,
from US$2.4 million for the six months ended December 31, 2005 to
US$3.7 million for the six months ended December 31, 2006 due to
increased volumes of plywood and veneer sold in the six months ended
December 31, 2006, primarily reflecting an increase in inland transportation
costs for bringing our downstream wood products to port.
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Management Discussion and Analysis (continued)
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Business Review (continued)

Administrative expenses

Administrative expenses increased by US$4.5 million, or 63.0%, to
US$11.7 million for the six months ended December 31, 2006 from US$7.2
million for the six months ended December 31, 2005, primarily as a result
of us making a provision for increased incentives to employees during the
six months ended December 31, 2006 in the amount of approximately
US$3.3 million.

Other operating expenses

Other operating expenses decreased by US$1.0 million, or 92.5%, to
US$0.1 million for the six months ended December 31, 2006 from US$1.1
million for the six months ended December 31, 2005. For the six months
period ended December 31, 2005, we recognised an inventory loss net of
insurance compensation arising from a fire at one of our veneer warehouses

in Malaysia.

Gain/(loss) from changes in fair value of plantation assets
less estimated point-of-sale costs

Unrealized gain from changes in fair value of plantation assets less estimated
point-of-sale costs increased by US$5.8 million, or approximately 194.0%,
to an unrealized gain of US$2.8 million for the six months ended December
31, 2006 from an unrealized loss of US$3.0 million for the six months
ended December 31, 2005. Our US$2.8 million unrealized gain in changes
in fair value of plantation assets less estimated point-of-sale costs for the six
months ended December 31, 2006 was primarily due to an increase in
prevailing market sales price for softwood logs for the six months ended
December 31, 2006 as compared to the financial year ended June 30,
2006. By comparison, our US$3.0 million unrealized loss in changes in fair
value of plantation assets less estimated point-of-sale costs for the six months
ended December 31, 2005 was primarily due to a decrease in assumed
average log prices used to make such calculation offset in part by a decrease
in the relevant discount factor (reflecting changes in implied discount rates
of recent forest sales transactions).
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Management Discussion and Analysis (continued)
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Business Review (continued)

Profit from operations and operating margin

Primarily as a result of the increase in average sales price of logs, plywood
and veneer sold and increases in volume of exported logs, and of plywood
and veneer, sold, profits from operations increased by US$69.1 million, or
approximately 626.5%, to US$80.1 million for the six months ended
December 31, 2006, as compared to a profit from operations of US$11.0
million for the six months ended December 31, 2005.

Our operating profit margin was 26.9% for the six months ended December
31, 2006 as compared to 5.9% for the six months ended December 31,
2005. This increase in operating margin was primarily due to an increase in
our gross margin as weighted average selling prices increased for logs,
plywood and veneer for the six months ended December 31, 2006.

Net financing costs

Financial income increased by US$4.8 million, or approximately 153.9%, to
US$7.9 million for the six months ended December 31, 2006 from
US$3.1 million for the six months ended December 31, 2005.

However, financial expenses increased by US$2.9 million, or approximately
36.2%, to US$10.8 million in the six months ended December 31, 2006
from US$7.9 million in the six months ended December 31, 2005.

The increase in financial income in the six months ended December 31,
2006 was primarily due to the recognition of unrealized foreign exchange
gain of US$7.5 million in the six months ended December 31, 2006, as
compared to unrealized foreign exchange loss of US$1.3 million in the six
months ended December 31, 2005.

Primarily as a result of the foregoing, net financing costs decreased by US$1.9
million, or approximately 39.4%, to US$2.9 million for the six months ended
December 31, 2006 from US$4.8 million for the six months ended
December 31, 2005.
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Business Review (continued)

Share of profits less losses of associates

For the six months ended December 31, 2006, we recognized a profit of
US$2.1 million as our net share of profits less losses of associates, a change
of US$2.4 million, or approximately 839.2%, from the loss of US$0.3 million
recognized as our net share of profits less losses of associates for the six
months ended December 31, 2005. This change was primarily attributable
to an increase in net profits from our associated company, Glenealy
Plantations (Malaya) Berhad (“Glenealy”) in the six months ended December
31, 2006.

Our share of profits from Glenealy increased by US$1.4 million, or
approximately 537.6%, to US$1.2 million for the six months ended
December 31, 2006 from a loss of US$0.3 million for the six months ended
December 31, 2005 primarily due to gains from changes in the fair value of
its oil palm plantation assets less estimated point-of-sale costs for the six
months ended December 31, 2006, as compared to losses from changes
in the fair value of its oil palm plantation assets for the six months ended
December 31, 2005. Our share of profits from Sepangar Chemical Industry
Sdn. Bhd. increased by US$0.3 million, or approximately 115.1%, to
US$0.6 million for the six months ended December 31, 2006 from US$0.3
million for the six months ended December 31, 2005, primarily due to an
increase in its selling prices. Our share of profits from Daiken Miri Sdn. Bhd.
("Daiken Miri") increased by US$0.7 million, or approximately 238.7%, to
US$0.4 million for the six months ended December 31, 2006 from a share
of loss of US$0.3 million for the six months ended December 31, 2005
primarily due to foreign exchange gains and increase in sales by Daiken Miri
for the six months ended December 31, 2006 .

Share of profits less losses of jointly controlled entities

For the six months ended December 31, 2006, we recognized US$1.1
million as our net share of profits of a jointly controlled entity, a decrease of
US$0.2 million, or approximately 15.0%, from the US$1.3 million recognized
in the six months ended December 31, 2005. This decrease was primarily
attributable to a decrease in the net profits of our door facing manufacturing
joint venture, Magna-Foremost Sdn. Bhd. due to decrease in sales in the
United States of America market.
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Business Review (continued)

Income tax

An income tax expense of US$14.7 million was accounted for in the six
months ended December 31, 2006, as compared to an income tax expense
of US$2.2 million for six months ended December 31, 2005, an increase
of US$12.5 million, or 555.3%. The difference is mainly due to higher income
taxes payable on increased profits in the six months ended December 31,
2006.

Liquidity and financial resources

Cash generated from operating activities

For the six months period ended December 31, 2006, the Group's source
of cash flow was mainly from its operations. The increase in cash flow from
operations from US$39.4 million for the six months ended December 31,
2005 to US$44.7 million for the six months period ended December 31,
2006 was primarily due to the higher profit earned during the six months
period ended December 31, 2006. This increase was primarily attributable
to the increase in average sales prices of logs, plywood and veneer sold
and increases in volume of exported logs, and of plywood and veneer sold.

The net income tax paid for the six months ended December 31, 2006
lower than December 31, 2005 was primarily due to timing differences
and higher tax refund received during the six months period ended December
2006.

Cash used in investing activities

Net cash used in investing activities for the six months ended December
31, 2006 and 2005 amounted to US$3.9 million and US$22.1 million,
respectively.

Our cash outflows for investing activities during the six months ended
December 31, 2006 consisted of expenditures on property, plant and
equipment, capital expenditure for construction in progress, lease
prepayments and expenditures on plantation assets of US$11.5 million and
repayments of balances due to related parties of US$5.7 million. Our cash
inflows for investing activities during the six months ended December 31,
2006 consisted of proceeds from the disposal of property, plant and
equipment of US$9.9 million, primarily consisting of used logging equipment
sold to third parties and repayments of balances due from jointly controlled
entity of US$2.7 million.
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Business Review (continued)

Liquidity and financial resources (continued)

Cash used in investing activities (continued)

Our cash outflows for investing activities during the six months ended
December 31, 2005 consisted of expenditures on property, plant and
equipment, capital expenditure for construction in progress, lease
prepayments and expenditures on plantation assets of US$25.2 million and
repayments of balances due to related parties of US$8.9 million. Our cash
inflows for investing activities during the six months ended December 31,
2005 consisted of proceeds from the disposal of property, plant and
equipment of US$4.5 million, primarily consisting of used logging equipment
sold to third parties and repayment of balances due from jointly controlled
entity of US$4.5 million.

Cash used in financing activities

Net cash used in financing activities for the six month periods ended
December 31, 2006 and 2005 amounted to an outflow of US$31.3 million
and an outflow of US$30.9 million, respectively.

In the six months ended December 31, 2006 and 2005, the primary cash
outflows for our financing activities were payment on the capital element of
financial lease rentals, payment of interest on bank loans and finance lease
rentals and net repayment of bank loans and other borrowings amounting
to US$31.1 million and US$26.1 million respectively.

Net current liabilities

As at December 31, 2006 and June 30, 2006, we had net current liabilities
positions of US$71.1 million and US$121.4 million, respectively. Our net
current liabilities position as at such dates was primarily attributable to the
recent restructuring of our Company. In connection with such restructuring,
on June 29 and 30, 2006, the Controlling Shareholders transferred its equity
interest in various timber companies in Malaysia and Guyana that it controlled
to us, consideration for which was satisfied by the assignment of non-trade
amounts due from related parties of Syarikat Samling Timber Sdn. Bhd. to
the Controlling Shareholders in the amount of US$150.2 million, as well as
shares in our Company. The net current liabilities as at December 31, 2006
has improved compared to June 30, 2006 primarily due to the improved
operating results.
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Business Review (continued)

Liquidity and financial resources (continued) nBELRUMBER (&)
Indebtedness =74

As at December 31 and June 30, 2006, we had the following outstanding RZ=ZZTZEXF+_A=+—HBESA=+AH' K

indebtedness. B REEEBRO o
As at As at
December 31 June 30
2006 2006
NREFBERE R -ZTTNF
+=BA=+—H ~A=1+H
(US$ in million) (US$ in million)
=1 E3) (BEZ*=T)
Secured commercial indebtedness ERHEEER
Loans and borrowings ERRAER 136.6 128.4
Bank overdrafts RITIEX 15.0 12.1
Lease liabilities HEARE 93.5 78.3
Bonds (EE> 425 40.8
Subtotal gt 287.6 259.6
Unsecured commercial indebtedness IR AT
Loans and borrowings BERRER 88.7 94.1
Bank overdrafts RITEX 11.2 16.4
Subtotal Ihst 99.9 110.5
Total st 387.5 370.1
Current Subtotal mEN/NE 148.7 1446
Non current Subtotal B/ NET 238.8 2255
Total st 387.5 370.1
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Business Review (continued)

Liquidity and financial resources (continued)

Indebtedness (continued)

As at December 31, 2006, our indebtedness consisted primarily of: (1)
secured working capital facilities (including revolving credits, overdrafts, bank
acceptances and trust receipts to meet our short term needs), (2) secured
bank loans to meet our long-term needs, (3) financial leases related to
purchases of heavy machinery and equipment for our logging operations,
and (4) bond issuances. As at December 31, 2006, 74.2% of our total
indebtedness was secured while 25.8% was unsecured. Of the secured
facilities, 5.3% were secured by a parent guarantee from Samling Strategic
Corporation Sdn. Bhd., 1.0% were secured by personal guarantee from our
controlling shareholders and 0.5% was secured by our controlling
shareholders’ affiliate Anhui Hualin Wood-based Panel Co., Ltd.. As at the
date of this report, all such guarantees have been released.

Our gearing ratio was 40% and 41% as at December 31, 2006 and June
30, 2006, respectively. Our gearing ratio is derived by dividing the total of
bank overdrafts, loans and borrowings, finance lease liabilities and bonds
by total assets. Our gearing ratio remained relatively stable from June 30,
2006 to December 31, 2006.

Financial management and treasury policy
The Group has adopted certain policies on financial risk management with
the objective of:

- Ensuring that appropriate funding strategies are adopted to meet the
Group’s short term and long term funding requirements taking into
consideration the cost of funding, gearing levels and cash flow
projections of each project and that of the Group;

—  Ensuring that appropriate strategies are also adopted to manage related
interest and currency risk funding; and

—  Ensuring that credit risks on sales to customers on deferred terms are
properly managed.
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Business Review (continued)

Interest rate risk

We borrow both fixed and floating interest rate loans. Several of our secured
and unsecured debt facilities carry interest at floating rates. Exposure to
floating interest rates presents us with risk when there are unexpected adverse
interest rate movements. Our policy is to manage such interest rate risk,
working within an established framework, pursuant to which we selectively
enter into swap or interest rate hedging transactions to ensure that we are
not unduly exposed to significant interest rate movements and rates are
appropriately fixed as necessary. As part of our interest rate hedging
framework, we monitor and control our interest rate exposure by regularly
monitoring relevant interest rates and their outlook. Our interest rate hedging
policy is to initially enter loans, where possible, at floating interest rates then
prevailing, determining the tenure of the loan consistent with our monitoring
of relevant interest rates and their outlook, and then to switch to fixed interest
rates by means of swap or interest rate hedging transactions if our monitoring
of relevant interest rates and their outlook indicates that, considering their
tenure, such a change would be prudent. Several of our secured and
unsecured debt facilities carry interest at floating rates, and we currently
enter into swap or interest rate hedging transactions in connection with
some, but not all, of these debt facilities, considering their tenure. We currently
hedge against interest rate risk related to certain loans currently secured by
our New Zealand plantation assets with outstanding principal amounts,
including capitalized interest, as of December 31, 2006 of US$54.8 million
and NZ$30.5 million, respectively, thereby effectively fixing the interest rates
of such loans. We also have a bond which is secured by Debt Service Reserve
Accounts at fixed interest rate.

Foreign exchange risk

At present, most of our sales are denominated in U.S. dollars and some in
Japanese yen, while we incur a significant portion of our costs in Malaysian
Ringgit at our Malaysian operations, U.S. dollars and Guyanese dollars at
our Guyanese operations, New Zealand dollars at our New Zealand
operations and Renminbi in our PRC operations. Our sales and operations
in Malaysia, Guyana, New Zealand and the PRC expose us to fluctuations in
exchange rates among such currencies. The exchange rate between any of
the currencies mentioned above may become volatile or may change
significantly in the future.
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Business Review (continued)

Foreign exchange risk (continued)

Certain of our foreign exchange gains and losses are attributable to foreign
exchange translations on the U.S. dollar loan described above booked on
the accounts of our New Zealand plantation forest subsidiary Hikurangi Forest
Farms Limited ("HFF") with outstanding principal amount, including
capitalized interest, as of December 31, 2006 of US$54.8 million. As our
subsidiary HFF's functional currency is the New Zealand dollar, exchange
differences on the value of HFF's U.S. dollar loans are recognized as part of
our financial income and expense.

We do not enter into foreign currency swap agreements to hedge against
our foreign currency risk. We manage our foreign currency risk by entering
into borrowings in amounts consistent with our expected stream of revenues
denominated in the relevant currency of such borrowing, which policy acts
in effect as a natural hedge.

Capital Commitments

The Group's total commitments as at December 31, 2006 amounted to
US$21.2 million. (Authorised and contracted for amounted to US$6.4 million.
Authorised but not contracted for amounted to US$14.8 million)

Charge on assets

As at December 31, 2006, the Group pledged assets with aggregate carrying
value of US$237.8 million (June 30, 2006: US$204.3 million) to secure
bank loans facilities of the Group.

Contingent liabilities
As at December 31, 2006, the Group had no material contingent liabilities
except as already disclosed in note 33(c) of the Accountants’ Report. No

contingent liabilities has arisen since the last annual balance sheet date.

Material acquisitions and disposals of subsidiaries and
associated companies

The Group had no material acquisition or disposal of subsidiaries and
associated companies during the six months ended December 31, 2006.

EBEER (8)

SVEERLBE (48)
AEEZETIINEWRS REERE L RS
¥TPaE A THRHI B A AlHikurangi Forest Farms
Limited ([HFF]) 2 8RB A —EETER 2 IME
BE-R-_TEXE+_A=1+—8 ZSKE
BAEE (BRBEMERNE) /354,800,000
Too RS E 2 B A BIHFF 2 IR & ¥ B3
AWM HFFZ R TEREE ER = RBER
REEBIFBRARFAZ 2 — 85

SR B R AT HNE 17 B hh ik LA B P AN R [ 2
SN R o AR ERBIE R (R REAZEER
ZERERIEZ A RIS —5) BEAR
SEZINEER WBRER LR —IABARE
R

BARZRE

REZERF+_A=+—8B AEE2AES
¥8/521,200,0003 70 B 12 R 5T 49,2 B A HEE
£ #£6,400,000%% 70 M REERTHZER
AHEA14,800,000E T e

BERE

R-ETAF+-_A=+—B AEEEHER
#8{E/237,800,000( 7T (ZTTRFARA=T
H:204,300,000%7T) 2 B MBS AEE 2
RITEERE

HABMRE
BRI E 33 () MIREEIN N =F
ERETA=T R AEEYEEFERS
REE-B LEFEAEE AR BEEEEN
HRBE

EXWBRHEMBASNRBEAT

HE-TTXF+-A=+—HILRER ~&
B EEBANBRLEMBRR MR QT




=WMIRHBRAR R HIFRE 2006 57

Management Discussion and Analysis (continued)
EEEFNWR DN (B)

Business Review (continued)

Use of proceeds

The Company was successfully listed on the Main Board of SEHK on March
7, 2007. The net proceeds raised from the placing and public offer after
deducting the relevant expenses were approximately US$269.1 million.
Subsequently, the Company received additional net proceeds from the
exercise of the over-allotment option after deducting the relevant expenses
of approximately US$40.7 million on March 20, 2007. The Company intends
to apply such proceeds in accordance with the proposed allocation as set
out in the Company'’s prospectus dated February 23, 2007.

Employees

As at December 31, 2006, the Group employed a total of 12,734 employees.
Employees were remunerated on the basis of their performance, experience
and prevailing industry practices. The Group’s remuneration policies and
packages were reviewed on a regular basis. As an incentive for the employees,
bonuses and cash awards may also be given to employees based on
individual evaluation.

Pursuant to the written resolutions passed by the shareholders of the
Company on February 2, 2007 and the Directors on February 4, 2007, the
Company has conditionally adopted the share option scheme. The principal
terms of the share option scheme are set out in Appendix VIII of the
Company's prospectus dated February 23, 2007.
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Ht g #

Directors’ and Chief Executive’s Interests and
Short Positions in the Share Capital and
Debenture of the Company and the Associated
Corporations

As at December 31, 2006, the Company had not received any notice of
interests to be recorded under section 352 of the Securities and Futures
Ordinance ("SFQ") as the shares of the Company had not been listed on
The Stock Exchange of Hong Kong Limited (“Stock Exchange”) as at that
date. As at March 19, 2007, the interests and share positions of the Directors
and chief executive in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of Part
XV of the SFO) which are required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have under
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the Model Code for Securities Transactions by Directors of Listed Issuers ~ SP8| ([12%# —rH'J EPIRN/NC o By e
("Model Code™), were as follows: w RORBINT
Approximate
Interests in Number and  Capacity/ percentage of
Company or class of  Nature shareholding
which associated shares/equity  of the Long/short in such
Name of Director corporation interest held interest position  class of shares
ESHa RA 2SS0 FisaRe,~  SHRES BE %A %A% 15
EEZERS BAiED 2HHMHE ERIREZ
BB RE5 [ EO=p A
Chan Hua Eng Lingui 204,623 Beneficial owner/ Long 0.03%
Developments ordinary shares Interest of a oY)
Berhad (“Lingui”) 204,623 controlled
% E AR ™ corporation
Ena A/ RiE
EB 2
Glenealy Plantations 32,000 Beneficial owner/ Long 0.03%
(Malaya) Berhad ordinary shares® Interest of a 5=
(“Glenealy™) 32,000 controlled
% AR @ corporation
Enla A2

EE 2 s
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Hitb&# (%)

Directors’ and Chief Executive’s Interests and
Short Positions in the Share Capital and

ESRIETBRAERFATRE
BtEE 2z ix A R MBS 2 Eam R

Debenture of the Company and the Associated B (&)
Corporations (continued)
Approximate
Interests in Number and  Capacity/ percentage of
Company or class of  Nature shareholding
which associated shares/equity  of the Long/short in such
Name of Director corporation interest held  interest position  class of shares
EEnE RA A E 480 FrisRRiRSG,~  HRER ¥R e A
EE BAER 256 tHE HhlkiEZ
B EREHR L 0l=R 7
Yaw Chee Ming Yaw Holding 30,937 Beneficial owner Long 39.60%
Sdn. Bhd. ordinary shares ~ E@m#EAB A e
30,937 @R
2,500 Beneficial owner Long 50%
preference shares BB A HRE
2,500 8 5k
Samling Strategic 75,000,000 Interest of a Long 100%
Corporation ordinary shares® controlled 5=y
Sdn. Bhd. 75,000,0000% corporation
("samling LTEke SRR ER
Strategic")
1,497,021 Interest of a Long 100%
redeemable controlled R
preference shares® corporation
1,497, 021 AIEE  RIEE 2 s
BRR®
3,122,467 Interest of a Long 100%
Class A redeemable controlled HRE
preference shares® corporation
3,122,467[ARA]  SIEEAEZ
& [ (2 ST AR @
4,102,879 Interest of a Long 100%
Class B redeemable controlled TR
preference shares® corporation

4,102,879/ B¥EA]
BB RIE A R®
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HibE# (48)

Directors’ and Chief Executive’s Interests and
Short Positions in the Share Capital and

EERIETBRAERFATRE
BtEEZ ix A RRHEE 2 Eam R

Debenture of the Company and the Associated B (&)
Corporations (continued)
Approximate
Interests in Number and  Capacity/ percentage of
Company or class of  Nature shareholding
which associated shares/equity  of the Long/short in such
Name of Director corporation interest held  interest position  class of shares
ESng A A S S 4HEE FRisRRRG,~ RS BA e %R
EEZ R BAxED Z5HHHE BERIkEZ
BB RE5 BYOESE
350,000 Interest of a Long 100%
Class C redeemable controlled TR
preference shares® corporation
350,000fXCHERIfER  SHEE 2
BIEAR®
950,000 Interest of a Long 100%
Class D redeemable controlled HE
preference shares® corporation
950,000/% D 8 7] & [El RiEEE 2 s
B
The Company 2,320,290,260 Interest of a Long 55.99%
PN/NE shares® controlled HE
2,320,290,260/% corporation
Bin®  REEE RS
Glenealy 59,068,522 Interest of a Long 51.77%
ordinary shares® controlled R
59,068,522 /% corporation
LTRRO XEEE S
Strategic 17,040,000 Beneficial owner/ Long 71%
Corporation ordinary shares® Interest in a 5=
Sdn. Bhd. 17,040,0008% controlled
EwAR© corporation
BB ARE

EE 2 s
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Hitb&# (%)

Directors’ and Chief Executive’s Interests and
Short Positions in the Share Capital and

ESRIETBRAERFATRE
BtEE 2z ix A R MBS 2 Eam R

Debenture of the Company and the Associated B (&)
Corporations (continued)
Approximate
Interests in Number and  Capacity/ percentage of
Company or class of  Nature shareholding
which associated shares/equity  of the Long/short in such
Name of Director corporation interest held  interest position  class of shares
EEnE RA AT 488 FrisRRiRSG,~  HRER ¥R e =R
EE BAER 256 tHE HhlkiEZ
B RER =R A
TSTC Sdn. Bhd. 6,125,000 Interest in a Long 100%
ordinary shares® controlled TR
6,125,0000% corporation
TEke EEECER
Cheam Dow Toon Lingui 29,030 Beneficial owner Long 0.01%
ordinary shares ~ E&mH#EB A wE
29,030/ & @A%
Glenealy 14,000  Beneficial owner Long 0.01%
ordinary shares ~ E@m#EB A e
14,000 A& AL
Notes: et -
(1) () 96,290 ordinary shares of Lingui were held by CIMSEC Nominees (1) (i) CIMSEC Nominees (Tempatan) Sdn. Bhd.JA
(Tempatan) Sdn. Bhd. in favour of Chan Hua Eng. Additionally, Chan Hua Chan Hua EngA/Xzm AM#EFALinguiz
Eng was directly interested in 58,333 ordinary shares in Lingui. 96,290 ¥ AR < Ltk Hh - Chan Hua EngE #
#BLinguiz 58,333 L imAR
(i) Chan Hua Eng was also deemed interested in 50,000 ordinary shares of (i) AP Chan Hua Eng R E LB B#EBTysim
Lingui since he and his spouse were each interested in 25% of the issued Holdings Sdn. Bhd. (“Tysim”) B Z&1TARA 2
share capital of Tysim Holdings Sdn. Bhd., which in turn held 50,000 ordinary 25% - i Tysim A+ Lingui 2 50,0008% & i
shares of Lingui. fi% - #tChan Hua Eng7R#& 48 A% A LinguiZ
50,0008 % @A °
(2) 2,000 ordinary shares of Glenealy were held by CIMSEC Nominees (Tempatan) (2) CIMSEC Nominees (Tempatan) Sdn. Bhd.LAChan

Sdn. Bhd. in favour of Chan Hua Eng. Additionally, Chan Hua Eng was deemed
interested in 30,000 ordinary shares of Glenealy since he and his spouse were
each interested in 25% of the issued share capital of Tysim Holdings Sdn. Bhd.,
which in turn held 30,000 ordinary shares of Glenealy.

Hua Eng/& X %3 A M #575 Glenealy 2 2,000/% & i
f&e Sl FChan Hua Eng R EELEBE B S
Tysim 2 31 TARAN 2 25% + M Tysim Al B Glenealy
Z.30,000% & 3@ A% #Chan Hua Eng#i1R A%H
Glenealy,z 30,0008% & i@ A% °
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Directors’ and Chief Executive’s Interests and
Short Positions in the Share Capital and
Debenture of the Company and the Associated
Corporations (continued)

3

C)

5)

6)

Yaw Chee Ming was interested in approximately 39.60% of the issued share
capital of Yaw Holding Sdn. Bhd., which in turn was interested in all the ordinary
shares and redeemable preference shares of Samling Strategic. Yaw Chee Ming
was therefore deemed to be interested in all the shares held by Samling Strategic.
Samling Strategic in turn held 2,320,290,260 ordinary shares of the Company.

Samling Strategic and Yaw Holding Sdn. Bhd. held approximately 45% and 25%
of Perdana Parkcity Sdn. Bhd. respectively. Accordingly, by virtue of note (3)
above, Yaw Chee Ming was deemed interested in the 3,122,467 Class A
redeemable preference shares and 4,102,879 Class B redeemable preference
shares of Samling Strategic held by Yaw Holding Nominee Sdn. Bhd. in favour
of Perdana Parkcity Sdn. Bhd., and the 950,000 Class D redeemable preference
shares of Samling Strategic held by Perdana Parkcity Sdn. Bhd..

Yaw Holding Sdn. Bhd. held 100% of Samling Mewah Sdn. Bhd.. Accordingly,
by virtue of note (3) above, Yaw Chee Ming was deemed interested in the
350,000 Class C redeemable preference shares of Samling Strategic held by
Samling Mewah Sdn. Bhd..

(i) The Company held 100% of Samling Malaysia Inc., which (through a
nominee, Bumiputra — Commerce Nominees (Asing) Sdn. Bhd.) in turn
held 59.69% of Lingui, which in turn held 36.42% of Glenealy. By virtue
of note (3) above, Yaw Chee Ming was deemed to be interested in the
41,548,522 ordinary shares of Glenealy held by Lingui; and

(ity Samling Strategic held 15.35% of Glenealy. By virtue of note (3) above,
Yaw Chee Ming was deemed to be interested in the 7,520,000 ordinary
shares of Glenealy held by Samling Strategic, and the 10,000,000 ordinary
shares of Glenealy held by RHB Capital Nominees (Tempatan) Sdn. Bhd.,
in favour of Samling Strategic which has been pledged as security for bank
borrowings by Eternal Grand Sdn. Bhd., a wholly-owned subsidiary of Yaw

Holding Sdn. Bhd..

EERIETBRAERFATRE
BtEEZ ix A RRHEE 2 Eam R
g (&)

©)

@

€)

®

Yaw Chee Ming# %A Yaw Holding Sdn. Bhd.E2 %
1TBRA#%939.60% * ifYaw Holding Sdn. Bhd.RIJ#E
%5 Samling Strategic. 2B & AR K AT B2 5E Ak
REzso Bt Yaw Chee Ming#% 1% &% B Samling
StrategicPT 52 EPAX (7 2 ## 4 * T Samling Strategic
T =5 A2 8)2,320,290,2608% & iBA%

Samling Strategic & Yaw Holding Sdn. Bhd.% Bll#F
G Perdana Parkcity Sdn. Bhd.4)45% [ 25%& 4 -
A ESCRE(3) © Yaw Chee Ming#4% A1 5 H
Yaw Holding Nominee Sdn. Bhd.’APerdana
Parkcity Sdn. Bhd./2%# Af#4E 2 Samling
Strategic23,122,467 BRAKE AT fE BB % 1% &
4,102,879A%BE A] #& [0 8 5t i » LA K Perdana
Parkcity Sdn. Bhd.ffi#%Samling Strategic2 950,000
P& DEA AT B8 OB Se AR 2 R za e

Yaw Holding Sdn. Bhd.#5% Samling Mewah Sdn.
Bhd.Z 100% 2 - /A L XX FIEE(3) * Yaw Chee
Ming#% 4% ## A i Samling Mewah Sdn. Bhd #5
Samling StrategicZ 350,000 C4R AJ & [1& 5 A%
2 HEse

() A2FEEASamling Malaysia Inc..2 100%%
f-Samling Malaysia Inc.8 GEBRA A
Bumiputra-Commerce Nominees (Asing)
Sdn. Bhd.) #if#%4 Lingui 2 59.69%% # -
ifLingui B4 M +5 A Glenealy 2 36.420%0%
o i ESTHEE(3) + Yaw Chee Ming#itR &
A LinguiFfi# A 2 41,548,522%Glenealy
B s R

(i) Samling Strategick§ % Glenealy.2 15.35%7#%
ze AR ESCHIRE(3) + Yaw Chee Mingfii45 &
#EABSamling StrategicFiiFAGlenealy >
7,520,000 @Ak 2 #ea5 - LA FARHB
Capital Nominees (Tempatan) Sdn. Bhd.LA
Samling StrategicRXm AMFEZ
10,000,000%Glenealy Z A& LAEH
Eternal Grand Sdn. Bhd. (H &Yaw Holding
Sdn. Bhd.2 2 BB R 7)) BERITERZ
HiR o
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Directors’ and Chief Executive’s Interests and
Short Positions in the Share Capital and
Debenture of the Company and the Associated
Corporations (continued)

(7) Samling Strategic held 71% of Strategic Corporation Sdn. Bhd. By virtue of
note (3) above, Yaw Chee Ming was deemed to be interested in the 17,039,998
ordinary shares of Strategic Corporation Sdn. Bhd. held by Samling Strategic.
Additionally, Yaw Chee Ming was directly interested in 2 ordinary shares of
Strategic Corporation Sdn. Bhd.

(8) (i) Strategic Corporation Sdn. Bhd. held 50.61% of TSTC Sdn. Bhd.. By virtue

of notes (3) and (7) above, Yaw Chee Ming was deemed to be interested
in the 3,100,000 ordinary shares of TSTC Sdn. Bhd. held by Strategic
Corporation Sdn. Bhd., and

(i) Yaw Chee Ming and his spouse were each interested in 50% of Loyal
Avenue (M) Sdn. Bhd., which in turn held 49.399% of TSTC Sdn. Bhd.. Yaw
Chee Ming was therefore deemed interested in the 3,025,000 ordinary
shares of TSTC Sdn. Bhd. held by Loyal Avenue (M) Sdn. Bhd..

Save as disclosed above, as at March 19, 2007, none of the directors or
chief executive had any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which are required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO, or required to be recorded pursuant to section 352 of
the SFO, or as otherwise required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

Interests of substantial shareholders and other
shareholders with notifiable interests

As at December 31, 2006, the Company had not received any notice of
interests to be recorded under section 336 of the SFO as the shares of the
Company had not been listed on the Stock Exchange as at that date.

EERIETHRAERFATRHE
BtEE 2z ix A R MBS 2 Eam R
g (&)

(7) Samling Strategic#s 7 Strategic Corporation Sdn.
Bhd.Z 7 1% zs° R _EXXHIFE(3) * Yaw Chee
Ming# 18 &# B Samling StrategicFTiEE 2
17,039,998f% Strategic Corporation Sdn. Bhd. &
AR 2 2SS Yaw Chee MingEEHA
Strategic Corporation Sdn. Bhd.mA% & i A% 2~ 12
2.

(8) (i) Strategic Corporation Sdn. Bhd. 3 8TSTC
Sdn. Bhd.=2 50.6 1% &4 87 £ SBH7E(3)
RKIFE(7) * Yaw Chee Ming# & A%EA
Strategic Corporation Sdn. Bhd.FT#§ 5 2
3,100,000%TSTC Sdn. Bhd. & A& 2 i 4% :
&

(i) Yaw Chee Ming R EEBE B#ALoyal
Avenue (M) Sdn. Bhd.z 50%#& % - ifiLoyal
Avenue (M) Sdn. Bhd.BI#m#F 5 TSTC Sdn.
Bhd. 2 49.39%7& %5 E it - Yaw Chee Ming#
B AB A Loyal Avenue (M) Sdn. Bhd.FTi%
523,025,0000%TSTC Sdn. Bhd. I 3B A% 2 48
2o

BREXFTRESN R_TTLF=AT A &
EHEETRABBREN AR R AR
HE (ERR B REARGOIBEXVER 2B 48
BER% 0 sk EHERE T R RRES A&
BIEEXVERSET7 R 8 0 B AR E BB AN A A A B B
R Z RSO R SRR 5 R RG]
FI52FATRBEZ EAERIAR  HIZRIF
B R BB AN ) B B R P 2 AT ) i e 3ok
Ao
IERREFAAFAMERZH
fth B R Z #E
R-BEXNE+A=+—H RARNEEL
SEAAREES R RIROIEI36{FCR 2 1
& AARRZ BN Z B HARRE R LW
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Interests of substantial shareholders and other
shareholders with notifiable interests (continued)
As at March 19, 2007, the interests or short positions of substantial
shareholders and other shareholders with notifiable interests in the shares
or underlying shares of the Company as recorded in the register required to
be kept under section 336 of the SFO were as follows:

Long positions of substantial shareholders and other shareholders with
notifiable interests who were entitled to exercise or control the exercise of
10% or more of the voting power at any general meeting of the Company

IERRRBERAFAGHERZH
iRz HEm (8)
R-TTLF=AHAA TBRERHEAT
Do iEE 2 BRI AR 2 B SRR
(DA AREES R HDIF 336N E
sz R T

BRRARBZ ERERE _LITRHFEHTT
E10% U LRER T BRRRFEFRETA
iR 2 BMRRZIHE

Capacity/
Name Nature of interest

&% Sn HERSEE

Approximate
Number of percentage of
Shares shareholdings

i3 E IRIEZBAIE S L

Yaw Chee Ming® Interest of a controlled
corporation
RYDEE 2 R

Datuk Yaw Teck Seng® Beneficial owner/
ZBEEE® Interest of a
controlled corporation
BB A ZEEE
2w

Yaw Holding Sdn. Bhd.® Interest of a controlled
corporation
RPUEE 2 s

Samling Strategic Beneficial owner

BERmBEAA

Long positions of other shareholders with notifiable interests

2,320,290,260 55.99%

2,592,291,280 62.55%

2,320,290,260 55.99%

2,320,290,260 55.99%

BEAT N iEn  AMKR IR

Approximate
Capacity/ Number of percentage of
Name Nature of interest Shares shareholdings
& 51 Rty i EE IRz E St
Ahmad Bin Su'ut® Interest of a controlled 225,592,070 5.44%
corporation

RIEEE 2

Tapah Plantation Sdn. Beneficial owner 225,592,070 5.44%

Bhd. (“Tapah”) BB A
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Interests of substantial shareholders and other

shareholders with notifiable interests (continued)

FERRERBERAFAGERZH
Bz R 2 HE 2 (&)

@

&)

@

C))

Approximate
Capacity/ Number of percentage of
Name Nature of interest Shares shareholdings
&8 54 #ExnE Ikt 8E REZBHE R
Abdul Hamed Bin Interest of a controlled 207,334,280 5.00%
Sepawi® corporation
SR LN oy
Wan Morshidi Bin Tuanku Interest of a controlled 207,334,280 5.00%
Abdul Rahman® corporation
RiEE 7 s
Perkapalan Damai Timur Beneficial owner 207,334,280 5.00%
Sdn. Bhd. ("PDT") EmEE A
Notes: Bzt -

(1) Yaw Chee Ming was interested in approximately 39.6% of the issued share
capital of Yaw Holding Sdn. Bhd., which owns the entire issued ordinary share
capital of Samling Strategic and is deemed to be interested in all the shares
owned by Samling Strategic.

Datuk Yaw Teck Seng was interested in approximately 39.6% of the issued
share capital of Yaw Holding Sdn. Bhd., which owns the entire issued ordinary
share capital of Samling Strategic and is deemed to be interested in all the
shares owned by Samling Strategic. Datuk Yaw Teck Seng also owns 99.9% of
the issued share capital of Samling International Limited (“SIL") and is deemed
to be interested in 203,764,310 shares, representing approximately 4.91% of
our issued share capital, owned by SIL. He is also directly beneficially interested
in 68,236,710 shares, representing approximately 1.65% of the issued share
capital of the Company.

Yaw Holding Sdn. Bhd. was interested in the entire issued ordinary share capital
of Samling Strategic and is deemed to be interested in all the shares owned by
Samling Strategic.

Ahmad Bin Su'ut was interested in 99.998% of the issued share capital of

Tapah and is deemed to be interested in all the shares owned by Tapah.

Abdul Hamed Bin Sepawi was interested in 60% of the issued share capital of
PDT and is deemed to be interested in all the shares owned by PDT.

Q)

@

3

®

€)

Yaw Chee Ming# 4 Yaw Holding Sdn. Bhd. B3
1TARA#)39.6% + fYaw Holding Sdn. Bhd Bl 4H
Samling Strategic” & & BT H BARARA W0 4%
15 A% ASamling StrategicPri% 2 SR D 2 #Ez o

28 F 22 #AYaw Holding Sdn. Bhd. B 8 17%
AN#139.6%  fYaw Holding Sdn. Bhd %% Samling
Strategic2 HE BT L BRMA WHR LHEE
Samling StrategicPr A 28D 2 -2 E
& 2 73 A Samling International Limited ([SIL])
99.9% 7 BEITRA WIRIESEASILAES 2
203,764,310 B0 EAREI D BEITRALD
4.91% ° WEZEB#EH68,236,7 1080 164
REIREITRAH.65%¢

Yaw Holding Sdn. Bhd.#% 7% Samling Strategic % #B
B BT E AR 2 fE s YWHEAR A3 HE7S Samling
StrategicFTH#E A £ E MR 1D < #Eze

Ahmad Bin Su'uti 4 Tapah B 2472 2899.998%
2 RS AR BB Tapah T A 2 25N 2

e

Abdul Hamed Bin Sepawif#APDTE & /TR A
60% 2 #e % WHKAR A B PDTATHEA 2 28R
D2 Rezse
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Interests of substantial shareholders and other

shareholders with notifiable interests (continued)

(6) Wan Morshidi Bin Tuanku Abdul Rahman was interested in 40% of the issued
share capital of PDT and is deemed to be interested in all the shares owned by
PDT.

Save as disclosed above, as at March 19, 2007, no other person had any
interests or short positions in the shares and underlying shares of the
Company which are required to be recorded pursuant to section 336 of the
SFO.

Interim Dividend

The Board of Directors does not recommend the payment of an interim
dividend for the six months ended December 31, 2006. Accordingly, no
closure of the Register of Members of the Company is proposed.

Purchase, sale or redemption of the listed
securities of the Company

The Company's shares were listed on the Main Board of The Stock Exchange
of Hong Kong Limited on March 7, 2007. Neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the Company's
listed securities during the six months ended December 31, 2006.

Compliance with the Code of Corporate
Governance Practices

The Board is committed to the highest standards of corporate governance
throughout the Group and is accountable to the Company's shareholders
for good governance.

The Company has adopted a Corporate Governance Code since its listing
on March 7, 2007. The Company has complied with all applicable provisions
of Code of Corporate Governance Practices as set out in Appendix 14 to
the Listing Rules since its listing. The Code Provision A.4.1 in respect of the
specific term of non-executive directors has been met by the bye-laws
requiring at each annual general meeting of the Company, one-third of the
directors for the time being (or, if their number is not a multiple of three,
then the number nearest to but not less than one-third), including the non-
executive directors retiring from office by rotation so every director shall be
subject to retirement of at least once every three years. A retiring director
shall be eligible for re-election.

FTERERERAFOAMERZH

iR 2 (48)

(6) Wan Morshidi Bin Tuanku Abdul Rahman# % PDT
B BT 4000 2 #Ean - I AR A3 WA PDTATHE
B2 2EIRD 2 e

B EXFREEN R _ETLF=A+THhB"
BUEEMEMA TRAR R Z D RAARERN
BRTMAREES RAERDIE336/R0E 2
EAIEESAR

P HiR B
EFETRBAENBE_TTAF+-A=+
—BIEABAZ RS B TR e
BAZRFE

BE HEIFEOAATZ LTHE
)

AARRBR-FELF=ALAEEEHE
REFERAAER LT -BE-FEAF+=
A=+—BEAEA FARREETHBELF
BEBE e ERA QR 2 A EHE S

EFEEELRRRTH

EREHIRARERNERRSEEZEEE
A YRR ERAANRRIRERAR

H

REABER-_ZETLF=ALH EMARIKR
MERERTA - EERR AAREE LTI
R LR RIS 4PTE 2 EEERAERT
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Compliance with the Code of Corporate
Governance Practices (continued)

In accordance with the arrangements disclosed in the Prospectus, the
independent non-executive Directors are to review whether or not to exercise
any of the call options granted to the Company in respect of the Remaining
Businesses held by the Controlling Shareholders of the Company under the
Call Options agreement on a quarterly basis.

The independent non-executive Directors have reviewed the relevant
information up to or as at February 23, 2007, and have decided not to
exercise any of the call options granted to the Company in respect of such
Remaining Businesses under the Call Options agreement.

In accordance with the arrangements disclosed in the Prospectus, the
independent non-executive Directors are to review whether or not to pursue
or decline any investment or other commercial opportunity referred to the
Company by the Controlling Shareholders of the Company under the non-
competition agreement entered into between the Company and the
Controlling Shareholders. No such investment or other commercial
opportunity has been referred to the Company by the Controlling
Shareholders of the Company for consideration by the independent non-
executive Directors.

Compliance with the Model Code for Securities
Transactions by Directors

The Board has adopted a code of conduct regarding securities transactions
by directors on terms no less exacting than the required standard set out in
Appendix 10 to the listing Rules (the “Code”) effective from the listing of
the Company's shares on March 7, 2007. Having made specific enquiry to
all Directors, they confirmed that they have complied with the required
rules set out in the Code since the listing of the Company.

Audit Committee

The audit committee was established in August 2006 to review and supervise
the financial reporting process and internal control system of the Company,
nominate and monitor external auditors and provide advice and comments
to the Board. The audit committee has reviewed the Group's unaudited
interim financial statements for six months ended December 31, 2006.

The audit committee comprises four members, namely Mr. Fung Ka Pun
(Chairman of the committee), Mr. David William Oskin and Mr. Tan Li Pin,
Richard, who are independent non-executive Directors, and Mr. Chan Hua
Eng, who is a non-executive Director.

EFEEELRERE (B)

REBIRERAREZ 2P B IFTESRA
BRI EARERBEREBZETERSQF]
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Remuneration Committee

The remuneration committee was established in August 2006, comprising
three members, namely Mr. David William Oskin (Chairman of the
committee) and Mr. Fung Ka Pun, who are independent non-executive
Directors, and Mr. Yaw Chee Ming, who is an executive director. The primary
duties of the remuneration committee are to evaluate the performance and
determine the remuneration packages of all the executive Directors and
senior management and make recommendations on the remuneration of
non-executive Directors.

Nomination Committee

The nomination committee was established in August 2006, comprising
three members, namely, Mr. Tan Li Pin, Richard (Chairman of the committee)
and Mr. Fung Ka Pun, who are independent non-executive Directors, and
Mr. Chan Hua Eng, who is a non-executive Director. The primary duties of
the nomination committee are to review structure, size and composition of
the Board on a regular basis, and make recommendations to the Board
regarding nomination of suitable candidates to fill vacancies on the Board.

Forward-looking Statements

The Company would also like to caution readers about the forward-looking
nature of certain of the above statements. These forward-looking statements
are subject to risks and uncertainties and assumptions, some of which are
beyond our control. In addition, these forward-looking statements reflect
our current views with respect to future events and are not a guarantee of
future performance. We undertake no obligation to publicly update or revise
any forward-looking statements, whether as a result of new information,
future events or otherwise, except as required by law and the Listing Rules.
Actual results may differ materially from the information contained in the
forward-looking statements as a result of a number of factors.
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