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Equity attributable to equity holders of the Company
RARRARE NEERR

Special  Retained
capital profits/

Contribution reserve (accumulated Minority
Share Share from 1&1 losses) interests Total
capital  premium shareholders  ¥BIRA REER/ Total  YEERR equity
e B E RRxg  REIRN  (RESR) @zt i3 BReE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL TAT TAL TAL TAL TATL TATL TAT
(Note a) (Note b)
(Fitsta) (Ffiztb)

The Group r5E

At Tst January, 2005 R-FTR%5-F-H 2823 442917 104,225 54720 (111897) 492,788 (38093) 454695

Profit for the year and total ~ AFERFRAFE

recognised income Bz A\

for the year - - - - 121518 121518 (2,100) 119,418
Amount received from RARERS

share placing R 565 53,072 - - - 53,637 - 53,637
Issue cost on share placing ~ [RIAEE 2 BATRA - (829) = = - (829) - (829)
Transfer upon issue of shares MR R TR {78

for share placing (Note ) 85 (Frto) - - - (54,720) 54720 = = =
Write off of loans from RETHERR

minority shareholders BB

upon voluntary winding-up P HBER
of certain subsidiaries & - - - - - - 39,228 39,228

At 315t December, 2005 RZETRF+-A=1—H
and Tst January, 2006 k=ZE %-A-H 3,388 495,160 104,225 - 64,341 667,114 (965) 666,149

Profit for the year and total ~ AFERFRAEE

recognised income o LUN

for the year - - - - 94,349 94,349 (58) 94,291
At 31st December, 2006 RZBERETZA=1-H 3,388 495,160 104,225 - 158,690 761,463 (1,023) 760,440
The accompanying notes form an integral part of these financial statements. BaMI B sE AR T Rk 2 — &0 o
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Notes:

(a) Asset Transaction

On 11th February, 2003, the Company and Jumbo Legend Limited, a wholly-owned
subsidiary of the Company, entered into a sale and purchase agreement with Chinese
Estates Holdings Limited (“Chinese Estates”) relating to, among other things, the
purchase of a group of wholly-owned subsidiaries of Chinese Estates, which held
direct or indirect interests in various properties, and the sale of Super Series Limited
(“Super Series"), a wholly-owned subsidiary of the Company which held 100%
indirect interest in the development project of Manhattan Avenue (the “Asset
Transaction”). The Asset Transaction was completed on 7th November, 2003 and
resulted in the acquisition of thirteen properties interests in Hong Kong and in the
People’s Republic of China.

Contribution from shareholders represents the excess of the fair value of the net
assets acquired from Chinese Estates over the consideration paid.

(b) As part of the capital reorganisation, an order on petition dated 7th October, 2003
(the "Order") was issued by the High Court of Hong Kong Special Administrative
Region of the People’s Republic of China in connection with the reduction of the
capital of the Company for an amount of HK$296,536,000. Pursuant to the Order,
the Company applied HK$245,025,000 of the above amount to eliminate its
accumulated losses as at 31st December, 2002 while the remaining balance of
HK$51,511,000 was included in a “Special Capital Reserve |" account.

The Company also undertook that any future recoveries of the advances to Super
Series Limited, a former wholly-owned subsidiary of Company, which was disposed
of under the Asset Transaction, beyond their written down value had to be credited
to “Special Capital Reserve II". Accordingly, the gain on disposal of Super Series
amounting to HK$3,209,000 was included in this reserve.

(c) Itwas also provided in the Order that, notwithstanding the above undertaking, the
amount standing to the credit of the Special Capital Reserve | & Il might be reduced
by the amount of any increase in the paid-up share capital or the amount standing
to the credit of the share premium account of the Company as the result of the
payment up of shares by the receipt of the new consideration or capitalisation of
distributable profit after 8th October, 2003, the effective date (the “effective date”)
for capital reduction.

The Company has increased its issued share capital and share premium account
up to the requirement of the Order for reduction of the Special Capital Reserve | &
Il by the issue and allotment of shares for cash consideration from the effective
date up to year ended 31st December, 2005. Accordingly, based on legal opinion,
the total amount of HK$54,720,000 standing to the credit of the Special Capital
Reserve | & Il can be totally reduced and transferred to the retained profits/
(accumulated losses) of the Company.
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