Consolidated Cash Flow Statement
for the year ended 31 December 2006

Operating activities

Profit before taxation
Adjustments for:
Interest income
Dividend income
Depreciation
Net profit on sale of property, plant and equipment
Amortisation of intangible assets
Impairment losses on trade receivables
Net realised and unrealised (gain)/loss on trading securities
Net loss on forward foreign exchange contracts
Net foreign exchange (gain)/loss

Operating loss before changes in working capital
Changes in working capital

Trade receivables

Other receivables, deposits and prepayments
Trade payables

Other payables

Affiliated companies (net)

Cash (used in)/generated from operations
Interest received
Dividend received
Dividends paid to shareholders
Tax paid - overseas tax

Net cash generated from operating activities

The notes on pages 41 to 75 form part of these financial statements.

City e-Solutions Limited and its Subsidiaries 3 9

The Group

2006 2005
HK$’000 HK$’000
74,581 7,370
(23,763) (15,412)
(8,295) (5,453)
1,382 1,355
(16) (458)

66 65

839 287
(27,882) 3,527
1,006 -
(25,526) 8,450
(82,189) (7,639)
(7,608) (269)
(382) 3,975
(2,406) 463
(293) (1,501)
(3,733) 932
3,003 (100)
(3,811) 3,769
(11,419) 3,500
22,899 14,959
3,600 4,892
(11,494) (11,494)
(444) -
3,142 11,857
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Consolidated Cash Flow Statement
for the year ended 31 December 2006

Investing activities
Payment for purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Proceeds from sale of trading securities
Payment for purchase of trading securities
Purchase of intangible assets
Net cash used in investing activities
Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at 1 January

Effect of foreign exchange rate changes

Cash and cash equivalents at 31 December (note 17)

Significant non-cash transaction

The Group
2006 2005
HK$’000 HK$'000
(3,983) (3,813)
820 1,475
57,973 -
(79,271) (2,559)
(24) -
(24,485) (4,897)
(21,343) 6,960
497,335 499,148
11,257 (8,773)
487,249 497,335

During the financial year, the Group received scrip dividends of HK$1,095,000 from one of its investee

companies.

The notes on pages 41 to 75 form part of these financial statements.






