PALADIN LIMITED

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SHARES

As at 31 December 2006, the interests and short positions of the directors and chief
executives of the Company in the shares and underlying shares of the Company or
any of its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”)) as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”), pursuant to the
Model Code for Securities Transactions by Directors of the Listed Companies (the

“Model Code”) were as follows:

Ordinary shares of HK$0.01 each of the Company (long position):

Percentage

Number of of the issued

issued ordinary share capital

Name of director Capacity shares held of the Company

Chen Te Kuang Mike Beneficial owner 5,000,000 0.95%
Held by a controlled

corporation (Note) 21,035,000 3.98%

26,035,000 4.93%

Oung Shih Hua, James Beneficial owner 5,000,000 0.95%
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PALADIN LIMITED

Convertible redeemable preference shares of HK$0.01 each of the Company (long

position):
Number of issued Percentage of issued
convertible redeemable convertible redeemable
Name of director Capacity preference shares held preference shares held
Chen Te Kuang Mike Beneficial owner 2,500,000 0.95%
Held by a controlled
corporation (Note) 59,099,014 22.37%
61,599,014 23.32%
Oung shih Hua, James Beneficial owner 2,500,000 0.95%

Note:  These shares are held by Goldenfield Equities Limited, a company in which Mr. Chen

Te Kuang Mike has beneficial interest.

Save as disclosed above, as at 31 December 2006, none of the directors or chief
executives of the Company had any interests or short positions in the shares, underlying
shares of the Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which had been recorded in the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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PALADIN LIMITED

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2006, the persons (other than the directors of the Company) who
had interests and short position in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company under Section 336 of
the SFO were as follows:

Long position

Percentage

Number of of the issued

issued ordinary share capital

Name of shareholder Capacity shares held  of the Company

Five Star Investments Beneficial owner 267,815,017 50.70
Limited

Number of Percentage

issued of issued

convertible convertible

redeemable redeemable

preference preference

Name of shareholder Capacity shares held shares held

Five Star Investments Beneficial owner 133,907,508 50.70%
Limited

Goldenfield Equities Beneficial owner 59,099,014 22.37%
Limited

Other than as disclosed above, as at 31 December 2006 the Company had not been
notified of any interests or short positions in the shares and underlying shares of the
Company which were required to be recorded in the register kept by the Company
under Section 336 of the SFO.

PURCHASE, SALE AND REDEMPTION OF SHARES
During the period, neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed shares.

AUDIT COMMITTEE

The interim financial report of the Group for the six months ended 31 December
2006 has not been audited by the Group’s auditors, but has been reviewed by the
audit committee.
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PALADIN LIMITED

CODE ON CORPORATE GOVERNANCE PRACTICES

During the period, the Company had complied with the relevant provisions set out in
the Code of Corporate Governance Practices (the “CGP Code”) based on the principles
set out in Appendix 14 to the Listing Rules, save for the following:

Under the Code provision A.4.1, the non-executive directors should be appointed for
a specific term, subject to re-election and under the Code provision A.4.2, all directors
appointed to fill a casual vacancy should be subject to election by shareholders at the
first general meeting after their appointment and every director, including those
appointed for a specific term, should be subject to retirement by rotation at least
once every three years.

Currently, the non-executive director and three independent non-executive directors
are not appointed for a specific term but are subject to retirement by rotation and re-
election at the annual general meeting of the Company in accordance with the
provisions of the bye-laws of the Company. In addition, under the provisions of the
bye-laws of the Company, the Chairman of the Board and/or the Managing Director
of the Company are not subject to retirement by rotation or be taken into account in
determining the number of directors to retire each year. Finally, new directors
appointed to fill casual vacancies are subject to election by shareholders at the first
annual general meeting instead of the first general meeting after their appointments
and the directors who are subject to retirement by rotation are not explicitly subject
to retirement at least once every three years.

The Company will review the current bye-laws as and when it becomes appropriate
in future.

MODEL CODE FOR SECURITIES TRANSACTION BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to the Listing Rules (the “Model Code”)

as the code of conduct regarding directors’ securities transactions.

Having made specific enquiry of all directors of the Company, they have complied
with the required standard set out in the Model code for the period.

By order of the Board
Law Fong
CHAIRMEN
Hong Kong, 26 March 2007
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