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The Group was not involved in any material litigation or
arbitration and no material litigation or claim is pending or
threatened or made against the Group.

During the reporting period, there were no material
acquisitions and sales of assets, nor any acquisitions and
mergers.

In the reporting period, there was no trust, subcontract or
lease of assets between the Company and other companies.

During the reporting period of the Annual Report, there was
no material guarantee provided by the Company nor had any
material guarantee provided by the Company not been fully
performed.

The Company did not appoint any custodian for the
management of funds.

None of the Company, the Directors and the Senior Officers
has been penalized by any PRC authorities during the year
ended 31 December 2006.

The Company and its shareholders, holding more than 5%
of shares of the Company, have disclosed undertakings
designated by the CSRC:

(1) SXPGC has undertaken between the 36th month and
48th month since the listing of the non-tradable shares
of the Company that it shall not sell any of its A shares
of the Company on the SZSE at a price less than
RMB4.8 per share, (such price will be on an ex-rights
basis if there is any declaration of dividends, bonus
issues or capitalization of capital reserve during the
period between the day of implementation of the
revised share reform of the Company and sale of the
shares by SXPGC) being 150% of the average of the
closing prices of the listed A shares as quoted on the
SZSE in the thirty (30) trading days prior to the
issuance date of the relevant notice of the
shareholders' meeting. Should SXPGC breach any of
the provisions of this undertaking in the sale of its
shares, the proceeds resulting from such sale shall be
transferred to the account of the Company and owned
by the Company.
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(2)

As at 1 January 2006, SXPGC owed the Company a
sum of RMB9,507,000 for non-business reasons.
SXPGC has repaid the sum by 30 June 2006 in cash.
SXPGC guaranteed not to use any fund of the
Company for non-business reasons starting from 1
January 2006.

Shandong Xinhua Pharmaceutical Company Limited

FER S RIZFE g ERRG M 8. The connected transactions are as set out in the Note 8.2
REMFEN2- to the Accounts prepared in accordince with PRC accounting
standards.
B E R TS 2R 9. Creditor’s rights and debts with related parties
BEBARLTAR
RitES
ARABAREES Fund provided to
Fund provided to the public company by
the related party the related party
] b BER 1] BEW 53]
Related Party Additions Balance Additions Balance
HERE-IERE Zibo Xinhua-Perrigo Pharmaceutical
AREELR Company Limited 270 7,271 0 0
&t Total 270 7,271 0 0
=B 10.  Auditors
BREZEMEESFMBERFRAR The auditors of the Company and respective remuneration
JRIBTRE IR [Z BRI BN &) —&F - of auditors are set out in the section headed “Auditors’
remuneration” disclosed in the “CORPORATE GOVERNANCE
REPORT".
UNCIEREXC T 11.  Amend to the Articles
NE|EREWE N ARESE SR Amend to the Articles are set out in the sixth section headed
RREGHN] - “SUMMARISED REPORT OF THE GENERAL MEETING”.
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