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| have pleasure in presenting to the shareholders the
annual report of the Company for the year ended
31st December, 2006.

BUSINESS REVIEW

The Hong Kong economy continued to benefit from the
sparkling growth in the Mainland counterparts. The
rises in the Hong Kong stock market set another record
high with Hang Seng Index surpassing previous
historical peak. As a result the return on the treasury
investments of the Company and its subsidiaries (the
“Group”) became the main profit driver of the Group'’s
performance during the year under review. On the
other hand, the Group’s mortgage finance business
remained under pressure amid the persistently keen
competitive environment in the residential mortgage
market in Hong Kong.

For the year under review, the Group’s revenue was
HK$61.5 million and the profit attributable to equity
holders of the Company was HK$11.3 million. The
Group was debt-free and maintained a strong liquidity
position.

DIVIDEND

The Directors do not recommend the payment of a final
dividend.

The annual general meeting of the Company (the
“AGM") will be held on 9th May, 2007 and there will be
no closure of the Register of Members of the Company
as no final dividend is being paid.
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PROSPECTS

The uncertainties relating to future course of interest
rate and the implementation of austerity measures in
the Mainland China in response to its changing
economic situation continue to bear significant impact
on the outlook of Hong Kong economy. In addition, the
global stock market reacts immediately when the
recent turmoil in the US sub-prime mortgage industry
comes to light. Yet its impact on the global financial
market and economy remains to be seen. While we
always stay alert of the challenges as well as
opportunities brought about by these uncertainties, we
remain cautiously optimistic that given the strengthened
job market and consumer spending in Hong Kong, the
Group should be able to progress well in the year 2007.

APPRECIATION

On behalf of the Board of Directors (the “Board”),
| would like to express my sincere appreciation to the
management and our staff for their dedicated service
during the year.

%

Akihiro Nagahara
Chairman
Hong Kong, 23rd March, 2007
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