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NOTES TO THE FINANCIAL STATEMENTS
B 75 R MY A

(E>‘<pre”ss‘ed in Hong Kong dollars)
(RBEHE)

1 Significant accounting policies

(a) Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs"), which collective term includes all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs") and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”), accounting principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. These financial statements also comply with the applicable
disclosure provisions of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited. A summary of the significant accounting policies adopted by the Group is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for
the current accounting period of the Group and the Company. The adoption of these new and revised HKFRSs
does not have material impacts on the Group’s financial statements for the current and prior accounting periods.

The Group has not applied any new standard or interpretation that is not yet effective for the current accounting
period (see note 37).

(b) Basis of preparation of the financial statements

The consolidated financial statements for the year ended 31 December 2006 comprise the Company and its
subsidiaries (together referred to as the “Group”) and the Group’s interest in an associate.

The measurement basis used in the preparation of the financial statements is the historical cost basis.

The preparation of financial statements in conformity with HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the results of which form the basis of
making the judgements about carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

Judgements made by management in the application of HKFRSs that have significant effect on the financial

statements and estimates with a significant risk of material adjustment in the next year relating to media assets,
goodwill and fixed assets have been discussed in notes 14, 15, 18 and 35.
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1 Significant accounting policies (continued)

(c) Subsidiaries and minority interests

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power to govern the
financial and operating policies of an entity, so as to obtain benefits from its activities. In assessing control,
potential voting rights that presently are exercisable are taken into account.

An investment in a subsidiary is consolidated into the consolidated financial statements from the date that
control commences until the date that control ceases. Intra-group balances and transactions and any unrealised
profits arising from intra-group transactions are eliminated in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions are eliminated in the same way as unrealised gains but
only to the extent that there is no evidence of impairment.

Minority interests represent the portion of the net assets of subsidiaries attributable to interests that are not
owned by the Company, whether directly or indirectly through subsidiaries, and in respect of which the Group
has not agreed any additional terms with the holders of those interests which would result in the Group as a
whole having a contractual obligation in respect of those interests that meets the definition of a financial liability.
Minority interests are presented in the consolidated balance sheet within equity, separately from equity attributable
to the equity shareholders of the Company. Minority interests in the results of the Group are presented on the
face of the consolidated income statement as an allocation of the total profit or loss for the year between
minority interests and the equity shareholders of the Company.

Where losses applicable to the minority exceed the minority’s interest in the equity of a subsidiary, the excess,
and any further losses applicable to the minority, are charged against the Group’s interest except to the extent
that the minority has a binding obligation to, and is able to, make additional investment to cover the losses. If the
subsidiary subsequently reports profits, the Group's interest is allocated all such profits until the minority's share
of losses previously absorbed by the Group has been recovered.

In the Company's balance sheet, an investment in a subsidiary is stated at cost less any impairment losses (see
note 1(j)), unless the investment is classified as held for sale, in which case it is stated at the lower of its
carrying amount and fair value less costs to sell. An investment in a subsidiary is classified as held for sale if it is
highly probable that its carrying amount will be recovered through a sale transaction rather than through continuing
use and the investment is available for sale in its present condition.
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Notes to the Financial Statements (continued)

1 Significant accounting policies (continued)

(d) Associate

An associate is an entity in which the Group has significant influence, but not control or joint control, over its
management, including participation in the financial and operating policy decisions.

An investment in an associate is accounted for in the consolidated financial statements under the equity method
and is initially recorded at cost and adjusted thereafter for the post acquisition change in the Group’s share of the
associate’s net assets, unless it is classified as held for sale, in which case it is stated at the lower of its carrying
amount and fair value less costs to sell. The consolidated income statement includes the Group's share of the
post-acquisition, post-tax results of the associate for the year, including any impairment loss on goodwill relating
to the investment in associate recognised for the year (see notes 1(e) and (j)).

When the Group's share of losses exceeds its interest in the associate, the Group's interest is reduced to nil and
recognition of further losses is discontinued except to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate. For this purpose, the Group's interest in the associate
is the carrying amount of the investment under the equity method together with the Group's long-term interests
that in substance form part of the Group’s net investment in the associate.

Unrealised profits and losses resulting from transactions between the Group and its associate are eliminated to
the extent of the Group's interest in the associate, except where unrealised losses provide evidence of an
impairment of the asset transferred, in which case they are recognised immediately in the income statement.

In the Company's balance sheet, its investment in associate is stated at cost less impairment losses (see note
1(j)), unless it is classified as held for sale, in which case it is stated at the lower of its carrying amount and fair
value less costs to sell.

(e) Goodwill

Goodwill represents the excess of the cost of a business combination or an investment in an associate over the
Group's interest in the net fair value of the acquiree's identifiable assets, liabilities and contingent liabilities.

Goodwill is stated at cost less accumulated impairment losses. Goodwill is allocated to cash-generating units
and is tested annually for impairment (see note 1(j)). In respect of an associate, the carrying amount of goodwill
is included in the carrying amount of the interest in the associate.

Any excess of the Group's interest in the net fair value of the acquiree’s identifiable assets, liabilities and

contingent liabilities over the cost of a business combination or an investment in an associate is recognised
immediately in the income statement.
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1 Significant accounting policies (continued)

(e) Goodwill (continued)

On disposal of a cash generating unit or an associate during the year, any attributable amount of purchased
goodwill is included in the calculation of the profit or loss on disposal.

(f) Fixed assets and depreciation

Fixed assets are stated in the balance sheet at cost less accumulated depreciation and impairment losses (see
note 1(j)).

Gains or losses arising from the retirement or disposal of a fixed asset are determined as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the income statement on
the date of retirement or disposal.

Depreciation is calculated to write off the cost of fixed assets on a straight-line basis over their estimated useful
lives as follows:

Audio and visual equipment 5 -7 years
Hardware and software 5 years
Furniture and fixtures 7 years
Motor vehicles 5 years

The useful life of an asset is reviewed annually.

(g) Programming library

(i) Programming library consists of commissioned programming and contracted programming cost in respect of
programming rights of presentation. Expenditure on commissioned and contracted programmes is amortised
to the income statement on a straight-line basis over the licence period. Programming library is stated at cost
less accumulated amortisation and impairment losses (see note 1(j)).

(i) Cost of programmes produced in-house is recognised as an expense in the period in which it is incurred.

(h) Media assets

Media assets represent advertising rights which are the costs of acquiring operating rights for the placement of
advertisements in advertising display panels in the PRC and include any directly attributable costs of bringing
advertising display panels to their present condition and location for their intended use. Advertising rights are
stated at cost less accumulated amortisation and impairment losses (see note 1(j)).
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Notes to the Financial Statements (continued)

1 Significant accounting policies (continued)

(h) Media assets (continued)

Advertising rights are amortised to the income statement on a straight-line basis over 5 — 10 years, the agreed
periods of use of the advertising right.

(i) Accounts receivable and other receivables

Accounts receivable and other receivables are initially recognised at fair value and thereafter stated at amortised
cost less impairment losses for bad and doubtful debts (see note 1 (j)), except where the effect of discounting
would be immaterial, in which case they are stated at cost less impairment losses for bad and doubtful debts
(see note 1 (j)).

(j) Impairment of assets
(i) Impairment of receivables

Current receivables that are stated at cost or amortised cost are reviewed at each balance sheet date to
determine whether there is objective evidence of impairment. If any such evidence exists, any impairment
loss is recognised in the income statement and determined as follows:

— For current receivables that are carried at cost, the impairment loss is measured as the difference
between the carrying amount of the receivables and the estimated future cash flows, discounted at the
current market rate of return for similar receivables where the effect of discounting is material. Impairment
losses for the receivables are reversed if in a subsequent period the amount of the impairment loss
decreases.

— For current receivables that are carried at amortised cost, the impairment loss is measured as the
difference between the carrying amount of the receivables and the present value of estimated future cash
flows, discounted at the receivables’ original effective interest rate (i.e. the effective interest rate computed
at initial recognition of these receivables), where the effect of discounting is material.

If in a subsequent period the amount of an impairment loss decreases and the decrease can be linked
objectively to an event occurring after the impairment loss was recognised, the impairment loss is reversed
through the income statement. A reversal of an impairment loss shall not result in the receivables’ carrying
amount exceeding that which would have been determined had no impairment loss been recognised in prior
years.
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1 Significant accounting policies (continued)

(j) Impairment of assets (continued)

(i) Impairment of other assets

Internal and external sources of information are reviewed at each balance sheet date to identify indications
that the following assets may be impaired or, except in the case of goodwill, an impairment loss previously

recognised no longer exists or may have decreased:

— fixed assets;

— media assets;

— goodwill;

— programming library;

— interest in associate; and

— investments in subsidiaries.

recoverable amount is estimated annually whether or not there is any indication of impairment.

(1) Calculation of recoverable amount

The recoverable amount of an asset is the greater of its net selling price and value in use. In assessing
the value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of time value of money and the risks specific to
the asset. Where an asset does not generate cash inflows largely independent of those from other
assets, the recoverable amount is determined for the smallest group of assets that generates cash

inflows independently (i.e. a cash-generating unit).

(2

Recognition of impairment losses

An impairment loss is recognised in the income statement whenever the carrying amount of an asset, or
the cash-generating unit to which it belongs, exceeds its recoverable amount. Impairment losses recognised
in respect of cash-generating units are allocated first to reduce the carrying amount of any goodwill
allocated to the cash-generating unit (or group of units) and then, to reduce the carrying amount of the
other assets in the unit (or group of units) on a pro rata basis, except that the carrying value of an asset

will not be reduced below its individual fair value less costs to sell, or value in use, if determinable.

f any such indication exists, the asset's recoverable amount is estimated. In addition, for goodwill, the
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Notes to the Financial Statements (continued)

1 Significant accounting policies (continued)
(j) Impairment of assets (continued)
(ii) Impairment of other assets (continued)

(3) Reversals of impairment losses
In respect of assets other than goodwill, an impairment loss is reversed if there has been a favourable
change in the estimates used to determine the recoverable amount. An impairment loss in respect of
goodwill is not reversed.

A reversal of an impairment loss is limited to the asset’s carrying amount that would have been determined
had no impairment loss been recognised in prior years. Reversals of impairment losses are credited to the
income statement in the year in which the reversals are recognised.

(iii) Interim financial reporting and impairment

Under the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited, the Group
is required to prepare an interim financial report in compliance with HKAS 34, Interim financial reporting, in
respect of the first six months of the financial year. At the end of the interim period, the Group applies the
same impairment testing, recognition, and reversal criteria as it would at the end of the financial year (see
note 1 (j)(i) and (ii)).

Impairment losses recognised in an interim period in respect of goodwill carried at cost are not reversed in a
subsequent period. This is the case even if no loss, or a smaller loss, would have been recognised had the
impairment been assessed only at the end of the financial year to which the interim period relates.

(k) Inventories

Inventories are carried at the lower of cost and net realisable value.

Cost is calculated using the first-in-first-out cost method and comprises all costs of purchase and other costs
incurred in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in the period the write-down or loss occurs. The amount of
any reversal of any write-down of inventories is recognised as a reduction in the amount of inventories recognised
as an expense in the period in which the reversal occurs.
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1 Significant accounting policies (continued)

(I) Accounts payable and other payables
Accounts payable and other payables are initially recognised at fair value and thereafter stated at amortised cost

unless the effect of discounting would be immaterial, in which case they are stated at cost.

(m) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in value, having been within three months of maturity at
acquisition. Bank overdrafts that are repayable on demand and form an integral part of the Group’'s cash
management are also included as a component of cash and cash equivalents for the purpose of the consolidated
cash flow statement.

(n) Income tax

Income tax for the year comprises current tax and movements in deferred tax assets and liabilities. Income tax is
recognised in the income statement except to the extent that it relates to items recognised directly in equity, in
which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable temporary differences respectively, being
the differences between the carrying amounts of assets and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arise from unused tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities, and all deferred tax assets to the extent that it is
probable that future taxable profits will be available against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal of existing taxable temporary differences, provided
those differences relate to the same taxation authority and the same taxable entity, and are expected to reverse
either in the same period as the expected reversal of the deductible temporary difference or in periods into
which a tax loss arising from the deferred tax asset can be carried back or forward. The same criteria are adopted
when determining whether existing taxable temporary differences support the recognition of deferred tax assets
arising from unused tax losses and credits, that is, those differences are taken into account if they relate to the
same taxation authority and the same taxable entity, and are expected to reverse in a period, or periods, in
which the tax loss or credit can be utilised.
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Notes to the Financial Statements (continued)

1 Significant accounting policies (continued)
(n) Income tax (continued)

The amount of deferred tax recognised is measured based on the expected manner of realisation or settlement
of the carrying amount of the assets and liabilities, using tax rates enacted or substantively enacted at the
balance sheet date. Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at each balance sheet date and is reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the extent that it becomes probable that sufficient taxable profits will
be available.

Current tax balances and deferred tax balances, and movements therein, are presented separately from each
other and are not offset. Current tax assets are offset against current tax liabilities, and deferred tax assets
against deferred tax liabilities, if the Group or the Company has the legally enforceable right to set off current tax
assets against current tax liabilities and the following additional conditions are met:

— in the case of current tax assets and liabilities, the Group or the Company intends either to settle on a net
basis, or to realise the asset and settle the liability simultaneously; or

— in the case of deferred tax assets and liabilities, if they relate to income taxes levied by the same taxation
authority on either:

— the same taxable entity; or
— different taxable entities, which, in each future period in which significant amounts of deferred tax liabilities
or assets are expected to be settled or recovered, intend to realise the current tax assets and settle the

current tax liabilities on a net basis or realise and settle simultaneously.

(o) Revenue recognition

Provided it is probable that the economic benefits will flow to the Group and the revenue and costs, if applicable,
can be measured reliably, revenue is recognised in the income statement as follows:

(i) Income from multi-media sales is recognised when the related advertisements are telecasted or commercials
appear before the public. Revenue is stated net of agency commission and rebate.

(i) Fee income from media sales management and administrative services is recognised when the related
services are rendered.
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1 Significant accounting policies (continued)

(o) Revenue recognition (continued)
(iii) Signage production fees are recognised when the related services are rendered.

(iv) Revenue from sale of merchandise is recognised when the merchandise is delivered at the customers’
premises which is taken to be the point in time when the significant risks and rewards of ownership of the
merchandise have been transferred to the customers. Revenue is stated net of trade discounts.

(v) Interest income is recognised as it accrues using the effective interest method.

(p) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Group or the Company has a
legal or constructive obligation arising as a result of a past event and it is probable that an outflow of economic
benefits will be required to settle the obligation and a reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present value of the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

(q) Operating leases

Where the Group has the use of assets held under operating leases, payments made under the leases are
charged to the income statement in equal instalments over the accounting periods covered by the lease term,
except where an alternative basis is more representative of the pattern of benefits to be derived from the leased
assets.

(r) Employee benefits
(i) Short term employee benefits and contributions to defined contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions to defined contribution retirement plans and the
cost of non-monetary benefits are accrued in the year in which the associated services are rendered by
employees. Where payment or settlement is deferred and the effect would be material, these amounts are
stated at their present values.
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Notes to the Financial Statements (continued)

1 Significant accounting policies (continued)
(r) Employee benefits (continued)
(i) Share-based payments

The fair value of share options granted to employees is recognised as an employee cost with a corresponding
increase in a capital reserve within equity. The fair value is measured at grant date using the binomial lattice
model, taking into account the terms and conditions upon which the options were granted. Where the
employees have to meet vesting conditions before becoming unconditionally entitled to the options, the total
estimated fair value of the options is spread over the vesting period, taking into account the probability that
the options will vest.

During the vesting period, the number of share options that is expected to vest is reviewed. Any adjustment
to the cumulative fair value recognised in prior years is charged/credited to the income statement for the year
of the review, with a corresponding adjustment to the capital reserve. On vesting date, the amount recognised
as an expense is adjusted to reflect the actual number of options that vest (with a corresponding adjustment
to the capital reserve). The equity amount is recognised in the capital reserve until either the option is
exercised (when it is transferred to the share premium account) or the option expires (when it is released
directly to retained profits).

(s) Translation of foreign currencies

Foreign currency transactions during the year are translated at the foreign exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in foreign currencies are translated at the foreign exchange
rates ruling at the balance sheet date. Exchange gains and losses are recognised in the income statement.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling at the transaction dates. Non-monetary assets and liabilities
denominated in foreign currencies that are stated at fair value are translated using the foreign exchange rates
ruling at the dates the fair value was determined.

The results of foreign operations are translated into Hong Kong dollars at the exchange rates approximating the
foreign exchange rates ruling at the dates of the transactions. Balance sheet items, including goodwill arising on
consolidation of foreign operations acquired on or after 1 January 2005, are translated into Hong Kong dollars at
the foreign exchange rates ruling at the balance sheet date. The resulting exchange differences are recognised
directly in a separate component of equity. Goodwill arising on consolidation of a foreign operation acquired
before 1 January 2005 is translated at the foreign exchange rate that applied at the date of acquisition of the
foreign operation.
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1 Significant accounting policies (continued)

(s) Translation of foreign currencies (continued)

On disposal of a foreign operation, the cumulative amount of the exchange differences recognised in equity
which relate to that foreign operation is included in the calculation of the profit or loss on disposal.

(t) Related parties

For the purposes of these financial statements, a party is considered to be related to the Group if:

(i) the party has the ability, directly or indirectly through one or more intermediaries, to control the Group or
exercise significant influence over the Group in making financial and operating policy decisions, or has joint
control over the Group;

(i) the Group and the party are subject to common control;
(iii) the party is an associate of the Group;

(iv) the party is a member of key management personnel of the Group or the Group's parent, or, a close family
member of such an individual, or is an entity under the control, joint control or significant influence of such
individuals;

(v) the party is a close family member of a party referred to in (i) or is an entity under the control, joint control or
significant influence of such individuals; or

(vi) the party is a post-employment benefit plan which is for the benefit of employees of the Group or of any
entity that is a related party of the Group.

Close family members of an individual are those family members who may be expected to influence, or be
influenced by, that individual in their dealings with the entity.

(u) Segment reporting

A segment is a distinguishable component of the Group that is engaged either in providing products or services
(business segment), or in providing products or services within a particular economic environment (geographical
segment), which is subject to risks and rewards that are different from those of other segments.

In accordance with the Group’s internal financial reporting system, the Group has chosen geographical segment
information as the primary reporting format and business segment information as the secondary reporting format
for the purposes of these financial statements.
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Notes to the Financial Statements (continued)

1 Significant accounting policies (continued)

(u) Segment reporting (continued)

Segment revenue, expenses, results, assets and liabilities include items directly attributable to a segment as
well as those that can be allocated on a reasonable basis to that segment. For example, segment assets may
include inventories, trade receivables and fixed assets. Segment revenue, expenses, assets and liabilities are
determined before intra-group balances and intra-group transactions are eliminated as part of the consolidation
process, except to the extent that such intra-group balances and transactions are between group entities within
a single segment. Intersegment pricing is based on similar terms as those available to other external parties.

Segment capital expenditure is the total cost incurred during the year to acquire segment assets (both tangible
and intangible) that are expected to be used for more than one year.

Unallocated items mainly comprise financial and corporate assets, interest-bearing loans, borrowings, tax balances
and corporate and financing expenses.

2 Turnover

The Group is principally engaged in the provision of media sales and management and administrative services for
Multi-media On-Board (“MMOB") business and the operation of media advertising management services through
marketing advertising spaces on transit vehicle exteriors, shelters and outdoor signages.

Turnover represents income from media sales and management and administrative services, net of agency
commission and rebate.

3 Other revenue and other net income
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SBEHRA ZH - R2E EEREGELEEEREBRZ D HEMIAR M
NEBAFASREZDENEE flm: D REEARBETE ES5K
WERLEEEE- D BHBA ZH BERBERREEARQERN
HEHREEEARRBENRZRAGERGERE MREHFENERE RIS
SEARRMNGEHRERFIERAE - DBENERER - D BRAER
12 A N R 1 2 15 0 SR EL R SR R R T

PHENEARXZRERRERBE—FNIBEE (BRLETEE)
i 7 e B 6 PR AR MY AR A

RFHORENBERTEOENBROLEE HEOER B BEEH &
ES DL Lk

2 EHEMH
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BREREEEHES FEERENBE RN ES L EEREE R
R

EEBENRREAESRENEK REFEEHE ERRTBRRBABA -

3 Htlr AR E W= F 8

2006 2005
$'000 $'000
BT T BT T
Other revenue H e A

Sales of merchandise HmiHE 5,447 6,254
Interest income B WA 23,881 14,363
Sundry revenue H g A 2,347 966
31,675 21,583

Other net income H A Y= 5 58
Exchange gain P& 5 W &= 6,178 -
37,853 21,583
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4 Profit before taxation

Profit before taxation is arrived at after charging:

R R E ()

4 BREATAAR
BBATRAE MG -

2006 2005

$'000 $'000

BET T SR IT

Amortisation of advertising rights JE 25 R 5 8,405 11,850

Auditors’ remuneration % 25 Bl BN & 2,085 2,057

Contributions to defined contribution schemes TE RE 1 SR ET & B0 K 649 916

Depreciation e 27,768 27,709

Impairment losses — accounts receivable BB B 1B — B BR X 4,870 3,141

— goodwill —AE 12,487 =

— fixed assets —BEEEE 7,969 -

— media assets — A E 2,100 3,026

Interest on bank loans wholly repayable within five years BERAFABHERENRITERIE 1,631 2,385

Operating lease charges — land and buildings KERAESTE - T RIETF 2,072 2,409

Operating lease charges — media assets KEREST L - HEEE 12,634 24,076
Production, programming and marketing costs BUIE-BT B REREKAK

(included in other operating expenses) (GTAHRMKEEER) 36,828 39,853

5 Disposals of media assets and subsidiaries
(a) Disposal of media assets

During the year, a subsidiary of the Group disposed of certain media assets in Beijing with a net book value of
$28,043,000, resulting in a gain on disposal of $44,043,000. As the Group owned 51% interest in the said
subsidiary, 49% of the gain on disposal would be attributable to the minority shareholder of the subsidiary.
Further details in relation to the disposal are set out in the Company’s circular dated 31 July 2006.

(b) Disposal of subsidiaries

During the year, the Group disposed of its interests in RoadVision (Dalian) Limited and Guangzhou Key Media
Advertising Company Limited, resulting in a gain on disposal of $12,677000. Further details in relation to the
disposal are set out in the Company'’s circular dated 31 July 2006.

5 HERBREERKELQF
(a) HEEMBERE

FR-EE R B R LSREFE RS E28,043,0007T )& T 65
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BARIMS % M EREAI49%EHEBRZA KL BT -5 H
HENFBEEHERARAI ST AFLtA=1T—HBNAEX-

(b) HEMEA S

FER - & B H % H R RoadVision (Dalian) Limited & B M T B8 1 82 E &
BRAAA R EAEHER=E%12,677,000c - BALHENFBEEH
RAQRR ZZEERNFELtA=1+—HBWBH-

BABEZERERAR —ZERFFR

83



84

Notes to the Financial Statements (continued)

6 Income tax in the consolidated income statement

(a) Taxation in the consolidated income statement represents:

6 JINGREBBERAZHTESB

(a) FIRGREEBERZBER:

2006 2005
$'000 $'000
BET T SR IT

Current tax AE B E
Provision for Hong Kong Profits Tax for current year REEEBMNSHER 8,747 5,592
Overprovision in respect of prior years BEFEHREREE (12) (11)
8,735 5,581
Provision for PRC income tax o B FT 15 56 B 4 5,025 783
13,760 6,364

Deferred tax IEIE B 18
Origination and reversal of temporary differences TREEENEIARED (6,407) (1,097)
7,353 5,267

The provision for Hong Kong Profits Tax is calculated at 17.5% (2005: 17.5%) of the estimated assessable profits
for the year. Taxation for the Mainland China subsidiaries is charged at the appropriate current rates for taxation
ruling in The People’s Republic of China (“PRC").

On 16 March 2007, the National People's Congress passed the China Corporate Income Tax Law which will be
effective from 1 January 2008. The new tax law has no impact on the Group's deferred tax assets and deferred
tax liabilities as at 31 December 2006.

(b) Reconciliation between tax expense and accounting profit at applicable tax rates:

BENGHBBREBAFEAIERRBEMNN175% (ZFFRHF:
17.5%) st H R B REMHE R R BIRERZR P E A RKLME ([F

) BRITHERRENE -

R-BZLF=A+ABE 2EARKRASBBEN_FZTNF—A
—AREBNPECEMBIE- AN EEEREAR ST F+ =
A=+ HNEEHRBREERECHBARLELE-

(b) BLEMXESH BN ZEARRFENBRRZHKR:

2006 2005

$'000 $'000

BET T R T T

Profit before taxation B 756 B 22 ) 61,742 32,437
Notional tax on profit before taxation, calculated at the rates IZBBRH A2 H R ESZAFNEEBER

applicable to profits in the countries concerned ERAREFENBRTIE 17,322 5,313

Tax effect of non-deductible expenses TR A M EE 5,223 851

Tax effect of non-taxable revenue BARTWA BT IE 2 (9,131) (6,812)

Tax effect of prior years' unrecognised tax losses FABNMARRRBEBRNTIBESZ

utilised during the year (7,949) -

Tax effect of tax losses not recognised RERHOAENRGEENTIBETCE 1,776 6,159

Over-provision in prior years BEFEBRBEG (12) (11)

Others H i 124 (233)

Actual tax expense ERTERX 7,353 5,267
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7 Directors’ remuneration 7 EENEE

Directors’ remuneration disclosed pursuant to section 161 of the Hong Kong Companies Ordinance is as follows: BIBEFECARGH) F161ERE EFHMEIRF R T :

2006
Salaries, Retirement
allowances and benefit
Directors’ fees other benefits contributions Total
Fe R2MR BikestEl
E=Wwe Hg# B it 3K st
$'000 $'000 $'000 $'000
BT T i BT T BT T
Executive Director HITES
Winnie J. NG hFEE 50 1,536 - 1,586
Non-Executive Directors FHITES
John CHAN Cho Chak BRAEE A F 4+ 60 - - 60
Michael WONG Yick-kam |mEE 84 - - 84
MAK Chun Keung R 58 50 280 = 330
Anthony NG oK E 50 - - 50
James Conrad LOUEY B 47 - - 47
LAU Mei Mui, May EES 50 - = 50
Andrew SO Sing Tak BRRE 50 - - 50
Independent Non-Executive Directors BIYKBITES
Carlye Wai-Ling TSUI BB ANFEH+ 80 - - 80
HUI Ki On PR 80 - - 80
Dr Eric LI Ka Cheung TREJFEIARFEH L 78 - = 78
679 1,816 - 2,495
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Notes to the Financial Statements (continued)

7 Directors’ remuneration (continued)

Directors’' remuneration disclosed pursuant to section 161 of the Hong Kong Companies Ordinance is as follows:

7 EENME

BREEEC(RFUEPD) F161ERE EFNMESHR I RO T

2005
Salaries, Retirement
allowances and benefit
Directors’ fees other benefits contributions Total
Fe RER RiKe 5 &
EENRE H h 18 F 7 £ et
$'000 $'000 $'000 $'000
BT T ok e BT BT
Executive Directors HBITES
Winnie J. NG hFEE 50 1,536 - 1,586
Amanda LUI Yee Fai BRE 46 1,319 1 1,376
MAK Chun Keung 2R 58 50 280 = 330
Non-Executive Directors FHITES
John CHAN Cho Chak PR 48 2 K 4+ 60 - - 60
Michael WONG Yick-kam =HLE 79 - = 79
Anthony NG Rk E 50 - = 50
James Conrad LOUEY B 50 - - 50
LAU Mei Mui, May 218 50 - = 50
YEN Shiao Hua, Sheridan SEE 34 - - 34
Andrew SO Sing Tak BRAE 16 - - 16
Independent Non-Executive Directors BYFHITES
Carlye Wai-Ling TSUI BRBEAFEH+ 75 - - 75
HUI Ki On FPH % 75 - - 75
Dr Eric LI Ka Cheung TR/ ETAFH+ 76 = = 76
71 3,135 " 3,857
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8 Individuals with highest emoluments

The five highest paid individuals of the Group include one Directors (2005: two Directors) of the Company whose
emoluments are disclosed in note 7. Details of emoluments paid by the Group to the remaining four (2005:
three) highest paid individuals are set out below:

R R E ()

8 REMENET

SENMERENALET KR —4 (CTTHF WE) AEAAE
EMAMSESIRMET - R BMEARNE (CTTHE =Z8) BREFS
ETHBEHBEMT:

2006 2005

$'000 $'000

BET T SR IT

Salaries, allowances and other benefits e R REMER 4,313 5,113
Retirement benefit contributions RINE 5T 81 & Bt K 48 36
4,361 5,149

The emoluments of these remaining highest paid individuals are within the following bands:

EfpGeMeE THMES AT :

Number of individuals

BT AH
2006 2005

$Nil = $1,000,000 7 ¥ 07T — 45 #1,000,0007T
$1,000,001 — $1,500,000 75 #1,000,001 7T — 7 ¥ 1,500,000
$1,500,001 — $2,000,000 75 #1,500,001 7T — 7 ¥2,000,0007T

9 Profit attributable to equity shareholders of the Company

The consolidated profit attributable to equity shareholders of the Company includes a profit of $82,738,000
(2005: $3,549,000) which has been dealt with in the financial statements of the Company.

2 _
2
- 2

—

9 ARARREMLRF

AABRREMLZERFBIE—EAEE%S82,738,000TcHAEF (=F
TR B%3,649,0007T) ' WRFER AR B KB RE AIE L EE-
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Notes to the Financial Statements (continued)

10 Dividend 10 i &
(a) Dividend payable to equity shareholders of the Company attributable to the year: (a) "FEEFEQATARRHEKE:
2006 2005
$'000 $'000
BET T BT T
Final dividend proposed after the balance sheet date of REEBERSIRARARE A REE3.0910
HK3.09 cents per share (2005: HK1.70 cents per share) (ZZEZTRF:FRBE1.7010L) 30,819 16,955
The final dividend proposed after the balance sheet date has not been recognised as a liability at the balance REEHRERNRERETARELAERARRAA R
sheet date.
(b) Dividend payable to equity shareholders of the Company attributable to the previous year, approved (b) EFERAGARARRNRE ERF AR ERIKE:
and paid during the year:
2006 2005
$'000 $'000
B¥ET T BT T
Final dividend in respect of previous year of HK1.70 cents EFEREAREGREE .70
per share (2005: HK1.40 cents per share) —ETRF BRAEK1.4000) -
approved and paid during the year B R F A RIRE 16,955 13,963

11 Earnings per share
(a) Basic earnings per share

The calculation of basic earnings per share is based on the profit attributable to the Company’s ordinary equity
shareholders of $30,781,000 (2005: $26,270,000) and the weighted average of 997,365,332 ordinary shares
(2005: 997,365,332 shares) in issue during the year.

(b) Diluted earnings per share

The exercise of the subscription rights conferred by the share options would not have any dilutive effect on the
earnings per share for the year ended 31 December 2005 and there were no dilutive potential ordinary shares
outstanding during the year ended 31 December 2006. Accordingly, the amount of diluted earnings per share is
the same as basic earnings per share for the years ended 31 December 2006 and 2005.
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12 7 FE [E 3R

DEERTEEENEB R BRI SMER - UEEMLESERN R
SEENERETERREN BREEROSEN AT BRE-

12 Segment reporting

Segment information is presented in respect of the Group’s business and geographical segments. Geographical
segment information based on location of assets is chosen as the primary reporting format because this is more

relevant to the Group’s internal financial reporting.

Geographical segments

The Group comprises the following main geographical segments:

o & X 55

SEXBORBATEZNMEER:

Hong Kong Provision of media sales and management services BB RHEEEHEREERS
Mainland China Provision of media sales and management services B K R REEBEEREERS

There are no sales between the geographical segments.

R R 2 MM EETHE -

2006 2005
Share of Share of
Group an associate Total Group an associate Total
58 REhE-BHBREQAR st S8 EE-HEBEAF # st
$'000 $'000 $'000 $'000 /$'000 /$'000
BT T BET T BET T BT T BT T BT T
Segment revenue 3 [ & 3K FE
Hong Kong ' 138,143 - 138,143 134,613 - 134,613
Mainland China R O B 38,342 95,035 133,377 56,492 77,808 134,300
Total 5t 176,485 95,035 271,520 191,105 77,808 268,913
Segment results % 2 AR
Hong Kong BB 7,753 - 7,753 27,842 - 27,842
Mainland China =N 7 36,806 6,387 43,193 (14,599) 12,129 (2,470)
Total wEt 44,559 6,387 50,946 13,243 12,129 25,372
Unallocated operating income and expenses RFPELERAREH (250) 9,450
Profit from operations 4 2 R 50,696 34,822
Finance costs BB ER (1,631) (2,385)
Gain on disposal of subsidiaries S BB A Rl S 12,677 =
Income tax FriG %t (7,353) (5,267)
Profit for the year NEFREF 54,389 27,170
Mainland Mainland
Hong Kon China Unallocated Hong Kong China Unallocated
B8 R B K pE RF 2B 0 R B K BE KT o
$'000 $'000 $°000 $'000 /$'OOO /$'OOO
BT T BT BT T BT T BT T BT T
Depreciation and amortisation e R 27,261 8,912 - 27,414 12,145 =
Impairment losses VERIEN gt
- Accounts receivable — & U IR 3R 95 4,775 - 73 3,068 =
- Goodwill —EE - - 12,487 - - -
- Fixed assets —EEEE 7,969 = = = = =
- Media assets —KBEE - 2,100 - - 3,026 -
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Notes to the Financial Statements (continued)

12 Segment reporting (continued) 12 7 EER (@)
Geographical segments (continued) HEEE (&)
2006 2005
Share of Share of
Group an associate Total Group an associate Total
£8 EH-EBEEAR @t 58 EEHE—HEBEAR et
$'000 $'000 $'000 $'000 $'000 $'000
BET T BET T BET T ook i SR IT SR IT
Segment assets HEXBEE
Hong Kong a5 148,228 - 148,228 202,695 - 202,695
Mainland China B K BE 4,313 176,839 181,152 133,507 144,388 277,895
152,541 176,839 329,380 336,202 144,388 480,590
Unallocated assets RARTHREE 634,157 503,436
Total assets BEE 963,537 984,026
Segment liabilities @ A
Hong Kong BB 49,346 - 49,346 39,989 - 39,989
Mainland China R K B 3,193 - 3,193 12,139 - 12,139
52,539 - 52,539 52,128 - 52,128
Unallocated liabilities RFHBEEE 47,693 68,930
Total liabilities BERE 100,232 121,058

Capital expenditure incurred during the year: FAEENEARARARL:

The Group
&8

2006 2005

$'000 $'000

BT T BT

Hong Kong &5 908 418
Mainland China A B K B 2,010 2,971
2,918 3,389

The Group's geographical segment information based on location by customers is the same as that based on SEREFHMARENMEXRBIMEN HRIZAGEMM AR EEME
location of assets. Accordingly, no further analysis on revenue from external customers by location of customers EloEt I EE— PIRHERECHENIINDESRAB DT
is provided.

Business segments E 0]
The Group's turnover and operating profit are almost entirely derived from media sales and management and SENAFHEXBERLERNGIRE KIS B2 RITBRS - Fitt -
administrative services. Accordingly, no analysis by business segment is provided. R MR EBEANE DB DT

RoadShow Holdings Limited Annual Report 2006
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13 Fixed assets 1BEEEE
Audio and Hardware Furniture
visual and and Motor
equipment software fixtures vehicles Total
TaERE 8 1 R B RMEEE B #Et
1$000 -$'000 $'000 1$000 1$000
SR IT ok v ook b SR IT 7SR IT
Cost: BHE:
At 1 January 2005 RZZETHRF-—A—B#&ETRT 194,084 1,850 703 705 197,342
Exchange adjustments FE 3, 38 2 - 10 9 14 33
Additions ANE 408 10 214 = 632
Disposals Rk - (188) (48) - (236)
At 31 December 2005 RZZETRF+-A=+—H#&T”F 194,492 1,682 878 719 197,771
At 1 January 2006 R_ZEZF—A—B#% 194,492 1,682 878 719 197,771
Exchange adjustments bE 5, 38 B - 13 1 53 77
Additions RE 829 86 26 1,252 2,193
Disposals & - - (7) - (7)
Disposal of subsidiaries HEWE QR - (598) (330) - (928)
At 31 December 2006 RZZETERF+ZA=+—H#&T"F 195,321 1,183 578 2,024 199,106
Accumulated depreciation and impairment loss: ZFMERRBESE
At 1 January 2005 R-ZZETHF-A—B#&”F 83,599 410 322 459 84,790
Exchange adjustments fEH A% - 5 2 10 17
Charge for the year FAWE 27,130 356 90 133 27,709
Written back on disposals &R E - (59) (1) = (60)
At 31 December 2005 RZZETRF+ZA=+—B#&T" 110,729 712 413 602 112,456
At 1 January 2006 RZZETAF-—A—B#&”F 110,729 712 413 602 112,456
Exchange adjustments bE 5, A & - 5 5 28 38
Charge for the year FAWE 26,973 329 200 266 27,768
Impairment loss for the year (note) FERNRMEEE (M) 7,969 - - - 7,969
Written back on disposals & R B - = (7) = (7)
Disposal of subsidiaries HEWE QR - (343) (199) - (542)
At 31 December 2006 RZETERF+ZA=+—B#&T" 145,671 703 412 896 147,682
Net book value: REFE
At 31 December 2006 RZEERF+ZA=+—B#&T" 49,650 480 166 1,128 51,424
At 31 December 2005 RZETRF+_A=+—H#&R" 83,763 970 465 17 85,315
Note on impairment loss of fixed assets: & & & B R 18 B 18 T

During the year ended 31 December 2006, management carried out an assessment of the recoverable amount of certain fixed REBEE-TTAF+_A=+—HLEFERN EEEHEEETEEER

assets of the Group. Based on their assessment, the carrying amount of these fixed assets was written down by $7.969,000. ER T E SR E TG ERFEENTE ZEEEEENREBERR

The estimated recoverable amount was determined based on the future cash flows generated from these fixed assets. 757,969,000 T st AT B BIRE DR B2 SEEEEEME LN ARRR
EREBEE-

BABEZERERAR —ZERFFR
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14 Media assets 14 REBEE
The Group
L]
Advertising
display
panels under Advertising
construction rights Total
ERESETRRE & & st
$'000 $'000 $'000
BT T BT T BET T
Cost: RE:
At 1 January 2005 RZZETHFE—A—B#&ETRF 2,378 124,143 126,521
Exchange adjustments FE 3, 38 2 - 2,265 2,265
Additions NE 2,757 2,757
Transfer iz (2,378) 2,378 =
Transfer to other receivables % = H i B UK BR 3N - (8,736) (8,736)
At 31 December 2005 RZZETRF+ZA=+—H#&T" - 122,807 122,807
At 1 January 2006 RZZTEF—A—8#& - 122,807 122,807
Exchange adjustments JEE 5 58 = - 2,444 2,444
Additions NE - 725 725
Disposals k= - (33,089) (33,089)
Disposal of subsidiaries HEWB AR - (91,090) (91,090)
At 31 December 2006 RZBERET_A=+—H&E&T"F - 1,797 1,797
Accumulated amortisation and impairment losses: ZtBERBERSE
At 1 January 2005 RZZETHRF-—A—B#&ETRF - 11,799 11,799
Exchange adjustments FE 3, 38 2 - 327 327
Amortisation for the year F N B = 11,850 11,850
Impairment loss for the year (note) FABEBE (M) - 3,026 3,026
At 31 December 2005 RZZETRFET-_A=T—H&TRF - 27,002 27,002
At 1 January 2006 RZZETAF-—A—B#&”F - 27,002 27,002
Exchange adjustments bE 5 A & - 538 538
Amortisation for the year F N # 5H = 8,405 8,405
Impairment loss for the year (note) FRBAEESE (M) - 2,100 2,100
Written back on disposals & B O] - (5,046) (5,046)
Disposal of subsidiaries HEWB AR - (32,610) (32,610)
At 31 December 2006 RZBZERET_A=+—H&ET"F - 389 389
Net book value: REFEE:
At 31 December 2006 RZEERET_A=+—HE&TRF - 1,408 1,408
At 31 December 2005 RZZETHA+-A=+—H&RT - 95,805 95,805
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14 Media assets (continued)

Note on impairment loss of media assets:

Media assets are assessed at each balance sheet date whether there are any indications that they may be impaired. Such
indications include physical damage of a media asset and dismantling of a media asset under an order of relevant authorities.
These indications also include a decrease in the revenue derived from a media asset.
recoverable amount of the media asset is estimated. The recoverable amount of a media asset is based on value-in-use
calculations. These calculations use cash flow projections based on reasonable assumptions that represent management'’s best

estimate of the range of economic conditions that will exist over the remaining useful life of the asset.

A number of advertising display panels were dismantled in 2005 and 2006. Management considers that the estimated future
cash flows generated from these panels are less than their reconstruction costs. Therefore, all these media assets with

carrying amount of $2,100,000 (2005: $3,026,000) were impaired and charged to the income statement.

If any such indication exists, the

R R E ()

14 BRBEE (B)
A ERERENE:

SENEBEZEAFGEREEFORETR RSP REBELRE ﬁﬁi

*E?ﬁﬂ“&?ﬁzﬁ%ﬁ@é%ﬁﬂ’]?ﬁﬁ?ﬂ%ﬁ%%é? ZEBRTBHREE
EREENKERD EEAESERETFREFE SESTHEREED
QEdEE ¢ChEr e ﬁEE’]TH&@%ﬁl%@ﬂiﬁﬁﬁ@ﬁ%ﬁ%%ﬁ BN E
EBHZEENKCBEBREHREMRPIFHNEBRR WKRH T A E R
FHETRESREREA -

ETESERRREER - 735&&_7 TREFRK-BEBRAKBE X
EREETRNGEFARREREBOREFTE A E It Fﬁﬁ;%:ﬂﬁ
B A7 % 2,100,0007T (:%ﬁ%ﬁﬁi-,ﬂ%s,omooom REREED
AL R IB2ER AN

15 Goodwiill 15 & &
$'000

SR IT
Cost: RE:
At 1 January 2005, 31 December 2005 and 31 December 2006 R-_ETRFE—A— R —ZEERAF+_A=+t-—BA-_ZEZEXE+_A=+—H8B&®H 12,487
Accumulated impairment losses: ZtEEEBSE:
At 1 January 2005, 31 December 2005 and 1 January 2006 RZZETRAF—RA— B ZEERF+_A=1T—BR-ZZEF—A—H&RTF -
Impairment loss B EE 12,487
At 31 December 2006 R-ETERE+_A=+—H8B#% 12,487
Carrying amount: B TH {5
At 31 December 2006 R-BERF+_A=1T—B&F =
At 31 December 2005 RZZETRFET_RA=1+—B&TR 12,487

Goodwill is allocated to the Group’s cash-generating units (“CGU") identified according to the location of operation

and business segment.

BAENREEWREEBIBIEESENR S EESN-

BABEZERERAR —ZERFFR
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Notes to the Financial Statements (continued)

15 Goodwill (continued)

Media advertising agency and advertising design and production - Shanghai

The recoverable amount of the CGU is determined based on value-in-use calculations. These calculations use
cash flow projections based on financial budgets approved by management covering one-year period. Cash flows
beyond the one-year period are extrapolated using the estimate rates stated below.

Key assumptions used for value-in-use calculations:

15 & (8)

BEEESRE BERHRRMAE - bF

Be b EERMTRORERERABETE - 2ERABERESRENE
BHE fELENSREC SR BRI — & I BEE A - 13
i — 4 T & 7 B R LA T MO fib B b 3R B o

EREEFENEIERRE

%

— Average gross margin — Y EF =
— Average growth rate — i E =
- Discount rate — =

Management determined the budgeted gross margin and the growth rate based on past performance and its
expectation for market development. The discount rates used are pre-tax and reflect specific risks relating to the
relevant segments.

The estimated future cash flows generated from the CGU are less than the carrying value of the goodwill and
fixed assets of the CGU. Therefore, the goodwill with carrying amount of $12,487000 was fully impaired and
charged to the income statement for the year.

16 Non-current and current prepayments

Non-current and current prepayments consist of advance payments for programming library to be placed on
transit vehicles and transit network furniture.

17 Investments in subsidiaries

64.6
3.1
4.2

EEERBEBEXERALRMNMSERETREEN T RIERX
i P 5% P RO 37 38 3K T B AT 3 R BR A R ME Bl 0 SR RE R R

REeEEBNMEENGTARRERELREBERETEENERR
E-F It BREEAB 12,487,000t EEE 2 ERET R AFEERIE

23R AR -

16 EREB KRB TEAFRIE

FRBERDANKRBACERTEEH R TEQRARERNEE EDN
R

17 B LQRRE

The Company

FiN/NE]|
2006 2005
$'000 $'000
BET T ST
Unlisted shares, at cost EETMRGDRE 62,835 62,835

The following list contains only the particulars of subsidiaries which principally affected the results, assets or
liabilities of the Group. The class of shares held is ordinary unless otherwise stated.

RoadShow Holdings Limited Annual Report 2006
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R R E ()

17 BRAIRE (B)

PEMBARBEMEICMERNZEFMBAR RXECHAKHE
MBERERAFEAFTE-

17 Investments in subsidiaries (continued

All of these are controlled subsidiaries as defined under note 1(c) and have been consolidated into the Group's
financial statements.

Place of Particulars of issued Attributable equity
Name of company incorporation/operation and paid up capital interest % Principal activity
NGIE GRIPEE S EETREHRRAR EARER DL FEXD
direct indirect
B kS
AdSociety Advertising BEEHESERAA Hong Kong HK$2 - 100 Investment holding
Agency Limited BB B2 REZER
Bus Focus Limited Bus Focus Limited The British Virgin Islands/ US$100 - 60 Provision of media sales
Hong Kong 100% 7T service for advertising
KBRLZES /B on transit vehicle shelters
RUEZEEREETES
BB SHE IR TS
CityVision Limited CityVision Limited Hong Kong HK$10,000 - 90 Operation of MMOB
BB 75 %10,0007T business on
transit vehicles
KEREEHRBDZHBER
Cyberstop Limited Cyberstop Limited The British Virgin Islands/ US$1 - 100 Holder of the registered
Hong Kong 1%7T design and patent in
KEBRLHES BH relation to cyber bus stops
BFAABAEBE LM
R R EF
Expert Plus Holdings Limited Expert Plus Holdings Limited The British Virgin Islands/ US$1 - 100 Investment holding
Hong Kong 17T REER
RERLHES/BF
KM-Vision Limited KM-Vision Limited Hong Kong HK$10,000 - c2 Operation of MMOB
BB 75 %10,0007T business on
transit vehicles
KEREEHRPDZHBER
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17 Investments in subsidiaries (continued

17 MBRARRE (8)

Place of Particulars of issued Attributable equity
Name of company incorporation/operation and paid up capital interest % Principal activity
NCIER PR R & 3 3 B BEETREHRKRAR ERARER Dt FEXD
direct indirect
B fisl 52
LW-Vision Limited LW-Vision Limited Hong Kong HK$10,000 - 95 Operation of MMOB
BB 7 %10,0007T business on
transit vehicles
KERBEERHTHZHBER
MB-Vision Limited MB-Vision Limited Hong Kong HK$2 = 100 Operation of MMOB
BB ok W business on
transit vehicles
REREEMRDZRBER
Road Publications Limited Road Publications Limited Hong Kong HK$2 - 100 Trading of bus souvenirs
BB 27T and publications
KEBTHREmRELHEED
RoadShow Advertising (Beijing) BB E S () The People’s US$75,000 - 100 Provision of media
Company Limited BRAQT Republic of China 75,0003 7T advertising agency service
(Limited liability company) (BEREERA) REAREAM and design and production
of advertisements
REBEEESRERSE R
& &5 iRt B BYUAE
RoadShow Creations Limited RoadShow Creations Limited Hong Kong HK$2 - 100 Trading of bus souvenirs
B E#E27T KEBLTHR S REEED
RoadShow Media Holdings RoadShow Media Holdings The British Virgin Islands/ US$1 - 100 Investment holding
Limited Limited Hong Kong 17T BB ZER
KBRLZES B
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17 Investments in subsidiaries (continued

R R E ()

17 BRAIRE (B)

Place of Particulars of issued Attributable equity
Name of company incorporation/operation and paid up capital interest % Principal activity
NCIER FEA R & 3 3 B EBEHTREHRKRAR ERAREE Dt FEXD
direct indirect
B fisl 52
RoadShow Media Limited RoadShow Media Limited Hong Kong HK$2 - 100 Provision of media sales &
BB B2 management services for
advertising on transit vehicle
exteriors and shelters and
for the MMOB business
REREEWESM
FE=EEARTE S EE
EBONERBHEEREERSE
RoadShow Productions RoadShow Productions The British Virgin Islands/ US$1 - 100 Investment holding
Holdings Limited Holdings Limited Hong Kong 17T REER
RERLHES /BF
RoadShow Productions Limited RoadShow Productions Limited Hong Kong HK$2 - 100 Production of content for
B 25T MMOB systems
HERDLZEBEZAD
RoadShow Resources Limited RoadShow Resources Limited The British Virgin Islands/ US$1 100 - Investment holding
Hong Kong (EV RE R
KBRZBSE B
RoadVision Holdings RoadVision Holdings The British Virgin Islands/ US$1 - 100 Investment holding
(China) Limited (China) Limited Hong Kong 17T BEZER
KBRLZES /B
RoadVision Holdings Limited RoadVision Holdings Limited The British Virgin Islands/ US$2 - 100 Investment holding
Hong Kong 2T B ER
KBREZES B
RSG Resources Limited RSG Resources Limited Hong Kong HK$2 - 100 Provision of employment
B ok W agency services

REBENBRS
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17 Investments in subsidiaries (continued

17 MBRARRE (8)

Place of Particulars of issued Attributable equity

Name of company incorporation/operation and paid up capital interest % Principal activity
NCIER ERIPSE—E S BEETREHRKRAR ERARER Dt FEXD

direct indirect

B il 5%
SB-Vision Limited SB-Vision Limited Hong Kong HK$10,000 - 95 Operation of MMOB
BB 7 #10,0007T business on
transit vehicles
KERBEERHTHZHBER

Shanghai Yingte Consulting LEEERERABRAR The People’s RMB1,236,000 - 68 Investment holding
Company Limited (RONE R E R ZE) Republic of China AR #1,236,0007T RE KR
(Sino-foreign co-operative REAREA
joint venture)

Shanghai Yafei Advertising FBLRESERAA The People'’s RMB600,000 - 51 Provision of media
Company Limited (EREERA) Republic of China AR #600,0007T advertising agency service
(Limited liability company) FREAREA and design and production

of advertisements

RHEEBESKERSE R

& Rk AT B

Smart Media Limited BEFRAR Hong Kong HK$2 = 100 Provision of administrative
BB ok W services

RETHRS
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18 Interest in an associate

R R E ()

18R —EHEQTER

The Group
£8

2006 2005
$'000 $'000
BT T PSR IT
Share of net assets EIEEEFE 84,791 75,267
Goodwill RS 17,361 17,361
Loan to associate ERFHERT 69,241 49,522
Amount due from associate R NE D 5,446 2,238
176,839 144,388

Set out below are the particulars of the associate, which is an unlisted corporate entity and principally affected A THIIBERARNFS ZHERARIELTERER Y EBFER

the results or assets of the Group. SEXEHREE-
Form of Place of Attributable
business incorporation equity interest Principal
Name of associate structure and operation % indirect activity
AN ER ] EBEBRERN ERIPSE—E S ik EERERZERRAE ST TEED
AdSociety Daye Advertising Company Limited Sino-foreign The People’s 49 Provision of full range
BIEEHREESERAA equity joint venture Republic of China of advertising services
RINEBREDRE RE ARZME REZEESRS
Summary financial information on associate BN TSR EE
Assets Liabilities Revenues Profit!
BE =R ez |
$'000 $'000 $'000 $'000
BT BT T BT BT
2006 —E2EREF
100 per cent BHZ—H 269,618 125,275 193,950 20,094
2005 —ZTTHF
100 per cent AHZ—8 224,150 97,661 158,792 23,308
The joint venture partner of the associate agreed to maintain the results of the associate for the period from 1 ZHMENTINEEBEREEZBE AN _EE=F—HA—HE_Z

January 2003 to 31 December 2005 at a specified level. The share of profit recognised in the financial statements ERF+ A=+t ENEEREEEAREKRTE -RUKREAERL
included the results as agreed to be maintained by the joint venture partner.

BHEBRNDEEAERHAMRSHEITNEE-

BABEZERERAR —ZERFFR



100

Notes to the Financial Statements (continued)

18 Interest in associate (continued)
Impairment test for goodwill

Goodwill is allocated to the Group's CGU identified according to the location of the operation and business
segment.

The recoverable amount of the CGU is determined based on value-in-use calculations. These calculations use
cash flow projections based on financial budgets approved by management covering one-year period. Cash flows

beyond the one-year period are extrapolated using the estimate rates stated below.

Key assumptions used for value-in-use calculations:

18 B & A A M (F)
8 4 R (B R
MBDREELEREB I RIREEENAS EEH -

RefEBEMMAIRESEREAEEAE ZERABEERERERE
A MELRAICREEEEEEEMN —FHYBIFHEE(ELN-
MR8 — FHN IR IR B IA T Bl 5t bL R HEHT -
EREEFENEIERRS:

%

— Average gross margin —FHER =X
- Average growth rate — 15 4 R R
— Discount rate — IR =R

Management determined the budgeted gross margin and the growth rate based on past performance and its
expectation for market development. The discount rates used are pre-tax and reflect specific risks relating to the
relevant segments.

The recoverable amount of the goodwill is higher than its carrying amount based on value-in-use calculations.
Accordingly, no impairment loss has been recognised during the year.

' Profit represents profit before taxation of the associate.
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19 Inventories

All of the inventories are finished goods of merchandise and are expected to be recovered within one year.

The amount of inventories recognised as an expense is as follows:

19FE

EFRARE R BRMEER

ERRAXHNFEEENT:

R R E ()

MEENE-—FAKE-

The Group
58

2006 2005

$'000 $'000

BT T EEEF T

Carrying amount of inventories sold EHEFSREE 3,279 3,508
Write down of inventories T & #MUR 1,178 =
4,457 3,508

20 Amounts due from/(to) group companies

(a) The amount due from ultimate holding company is unsecured, interest-free, repayable on demand and
represents normal trade receivables and payables.

(b) The amounts due from/(to) subsidiaries are unsecured, interest-free and have no fixed terms of settlement/
repayment.

21 Accounts receivable

Details of the ageing analysis of accounts receivable at the balance sheet date are as follows:

20 W (FEAY) S @ 2 B FKIA
(a) BRBKERARDRBERBIEN 28 ARERBSEERSR—R

(b) FEY () BHB AR RIBABIER REREETEHE BN

21 EWBR X

REE R BURKORE DT FBOT:

The Group
&5

2006 2005
$'000 $'000
BET T PSR IT
Current or less than one month overdue BNHsk @ i — 1@ A 15,627 22,945
One to two months overdue wE— =/ E A 5,125 8,561
Two to three months overdue AR ZE =18 A 1,825 3,732
More than three months overdue w R =18 A 3,367 16,677
25,944 51,815

All of the accounts receivable are expected to be recovered within one year.

The Group's credit policy is set out in note 29(a).

TREFT A YRR AT R — FAME -

AEE S EER T E R FE29() ©

BABEZERERA A

—EEAEEH
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Notes to the Financial Statements (continued)

22 Bank deposits and cash 2RITHERERR
The Group The Company
£H ¥iN/NE]
2006 2005 2006 2005
$°000 $'000 $000 $000
BET T EEE T T BET T BT T
Cash at bank and in hand BOFEREES 45,835 38,949 706 1,087
Bank deposits maturing within three months =@ ARE A RITER 526,294 284,910 389,808 264,728
Cash and cash equivalents for the purpose of MEBERESRERM S B

cash flow statement HeRkReEED 572,129 323,859 390,514 265,815
Bank deposits maturing over three months =@ A%ZEBNRITER 10,429 128,420 10,000 128,420
582,558 452,279 400,514 394,235

Included in bank deposits and cash in the balance sheets are the following amounts denominated in a currency

AERBERANRTERARREBETINFEARNGEEERELNS

other than the functional currency of the entity to which they relate: B
The Group The Company
L] FiN/NE|
2006 2005 2006 2005
$'000 $'000 $'000 $'000
SPon T 5P Tt
United States Dollars EP 50,949 37,850 50,019 37,710
23 Accounts payable 23 E R
Details of the ageing analysis of accounts payable at the balance sheet date are as follows: REE R BNRROKRRITFBOAT:
The Group
L]
2006 2005
$'000 $'000
BET T R T T
Due within one month — @A R E 8 5,899 10,986

All of the accounts payable are expected to be settled within one year.
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24 Bank loans

At 31 December 2006, the bank loans were repayable as follows:

24 RITE
TAFT-AZt— B RITERFEMT:

R R E ()

The Group and the Company

EERAAA
2006 2005
$'000 $'000
BET T BT
Within one year or on demand —FRRARERKEE 38,000 38,000

At 31 December 2006 the Group and the Company had total banking facilities amounting to $50,000,000 (2005:
$50,000,000). The bank loan was secured by pledged bank deposits of $39,520,000 (2005: $Nil).

25 Income tax in the consolidated balance sheet

(a) Current taxation in the consolidated balance sheet represents:

BIRFEEERBRZAEHR
(a) FIRGREEERBMEZAMBAR:

TRFTZA=+—H B RARFFEHAEH50,0000007T
(ZZZTRF:%50,000,00070) ~RITER T AE KT R
1717 78 #39,520,0007c (—EETRF BB T T) tEHFHo

The Group
S8

2006 2005
$'000 $'000
BT SR IT
Provision for Hong Kong Profits Tax for the year REEBBNEHEE 8,747 5592
Provisional Profits Tax paid B EHFER (8,938) (4,119)
(191) 1,473
Balance of Profits Tax recoverable relating to prior years B RBRTFE /] U B 5 A e (1,761) (2,450)
(1,952) (977)
PRC income tax payable R BRMEH 792 406
(1,160) (571)
Current tax recoverable A] Uk [B] X 2 #7 1R (2,316) (2,507)
Current tax payable FE T AN H R 1E 1,156 1,936
(1,160) (571)

BABEZERERA A
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Notes to the Financial Statements (continued)

25 Income tax in the consolidated balance sheet (continuea)
(b) Deferred tax assets/(liabilities) recognised:

The components of deferred tax assets/(liabilities) recognised in the consolidated balance sheet and the movements

5 RBEEERBERZAEHR (B)
(b) ERRHBEERARE (AME)
FRABERBRNCEAMELCHALE /(AR BHRRFANE

during the year are as follows: BT
The Group
L]

Depreciation

allowances

in excess of

related

depreciation
WERRED Tax losses Total
AT E s e A st
$'000 $'000 $'000
ok v ok e R T IT
At 1 January 2005 R-ZZEETRF—HA—H (18,799) 11,207 (7,592)
Credited/(charged) to consolidated income statement FEHRABERAFA (3X) 4,575 (3,478) 1,097
At 31 December 2005 RZZEZTRFEF+=ZA=+—H (14,224) 7,729 (6,495)
At 1 January 2006 R_ZEEZEXF—HF—H (14,224) 7,729 (6,495)
Credited to consolidated income statement TEiHREEmRATA 5,599 808 6,407
At 31 December 2006 RZBERFEF+ZA=+—H (8,625) 8,537 (88)

The Group
2006 2005
$'000 $'000
BT T PSR IT
Net deferred tax assets recognised on the balance sheet EEEBERANEERNEEHRBEEETH 8,449 7,076
Net deferred tax liabilities recognised on the balance sheet ZEABEXANCHERNELERIEEEFHE (8,537) (13,571)
(88) (6,495)

(c) Deferred tax assets not recognised

The Group has not recognised deferred tax assets of $7,519,000 (2005: $9,224,000) in respect of tax losses of
$42,968,000 (2005: $38,060,000). The tax losses do not expire under current legislation.
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26 Other unsecured loan

Other unsecured loan at 31 December 2005 represented a loan from a minority shareholder of a subsidiary. It
was interest-free and settled in 2006.

27 Equity settled shared-based transactions

The Company operates a share option scheme (the “Scheme"”) which was adopted on 7 June 2001 whereby the
Directors of the Company are authorised, at their discretion, to offer any employee (including any Director) of the
Company or any of its wholly-owned subsidiaries options to subscribe for shares in the Company to recognise
their contributions to the growth of the Group. The options vest immediately from the date of grant and are then
exercisable within a period of three years. Each option gives the holder the right to subscribe for one share. The
Scheme is valid and effective for a period of ten years ending on 6 June 2011.

No option was granted during the year and there were no outstanding options at 31 December 2006 and 2005.

R R E ()

26 H i E I #H & XK

R-FTAET A=+ BNHEGEERERERE —BHBRFD
BRENEF - ZERREE YER-EERFHE-

27 LUREEFNREDRS

ARrRAE—ABBRERS (T%FE)) ZAERN T —FXALA
BRI ARRANESERETRNBEARARAIEEMNZENBA
AzEMNEE (BEEIMER) RTRABARABRND 2BRE URBE
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Notes to the Financial Statements (continued)

28 Capital and reserves 28 RAERFEES
(a) The Group (a) £H
Attributable to equity shareholders of the Company
/NGy 2
Share Share General Contributed Exchange Retained Minority Total
capital premium reserve surplus reserve profits Total interests equity
R AR & 19 )% B — R BB EINER = RE BRI BEr PERERER ot
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
BT T BT BT T BT T BETT BETT BETT BETT BETT
At 1 January 2005 R—ZTTRF—HA—AH 99,737 531,769 238 (200) 145 195,065 826,754 27,633 854,387
Dividend approved in respect of the EBELEFEEEHAENRE
previous year - - - = = (13,963) (13,963) = (13,963)
Exchange differences on translation of the HIRBINA R B RE
financial statements of foreign operations RPE H =58 = - - = 3,671 = 3,671 = 3,671
Profit for the year FARR - - - - - 26,270 26,270 900 27,170
Dividends paid to minority interests ENFLERENHRE - - - - - - - (8,297) (8,297)
At 31 December 2005 RZETZRF+_A=+—H 99,737 531,769 238 (200) 3,816 207,372 842,732 20,236 862,968
At 1 January 2006 RZZTEEF—HA—H 99,737 531,769 238 (200) 3,816 207,372 842,732 20,236 862,968
Dividend approved in respect of the B LELFEEHENRE
previous year - - - - - (16,955) (16,955) - (16,955)
Exchange differences on translation of the HIBBINA R EIRE
financial statements of foreign operations B [E 5 =58 - - - - 3,359 - 3,359 795 4,154
Release upon settlement of loan to EEEE THE QR RER
a subsidiary - - - - (1,312) - (1,312) - (1,312)
Disposal of subsidiaries = B B 2 A - - - - (827) = (827) (30,700) (31,527)
Profit for the year FARR - - - - - 30,781 30,781 23,608 54,389
Dividends paid to minority interests B TFOERRARE - - - - - - - (8,412) (8,412)
At 31 December 2006 RZZEEREF+-_A=+—H 99,737 531,769 238 (200) 5,036 221,198 857,778 5,527 863,305
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28 Capital and reserves (continued) 28 REARFEES (B)
(b) The Company (b) &2 H
Share Share Contributed Retained
capital premium surplus profits Total
fi& 7 B& 17 4 B BEHEAR RE R A5t
$'000 $'000 $'000 $'000 $'000
BT T BT T BT T BT T BT T
At 1 January 2005 R=ZZETHF—-—RA—H 99,737 531,769 62,635 28,485 722,626
Dividend approved in respect of the previous year FRLEFEEHAENRKRE - - - (13,963) (13,963)
Profit for the year FREH - - - 3,549 3,549
At 31 December 2005 RZZETHRFE+=ZA=+—H 99,737 531,769 62,635 18,071 712,212
At 1 January 2006 R=ZZTEEFE—H—H 99,737 531,769 62,635 18,071 712,212
Dividend approved in respect of the previous year FRLEFEEHAENKRE - - - (16,955) (16,955)
Profit for the year FRREH - - - 82,738 82,738
At 31 December 2006 RZETAF+=ZA=+—H 99,737 531,769 62,635 83,854 777,995
(c) Share capital (c) B
2006 2005
Number Number
of shares of shares
ReOHE &1 8B
‘000 $'000 ‘000 $'000
+ BT T + BT T
Authorised: EIE:
Ordinary shares of $0.1 each BRRABATHE AR 10,000,000 1,000,000 10,000,000 1,000,000
Issued and fully paid: ERTRABE:
At 31 December R+Z—A=+—8H 997,365 99,737 997,365 99,737

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to THRBRFAAGRBEBIAIRERNKRE TEERARAIRE L8/E
one vote per share at meetings of the Company. All ordinary shares rank equally with regard to the Company’s —BRBROBR B -EEBERENRARANFAEENZFRSER-
residual assets.
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Notes to the Financial Statements (continued)

28 Capital and reserves (continued)

(d) Nature and purpose of reserves
(i) Share premium

The application of the share premium account is governed by sections 150 and 157 of the Company's Articles
of Association and the Bermuda Companies Act 1981.

(ii) General reserve

General reserve is provided by each of the Group’s PRC subsidiaries of 10% of the annual net income after
tax, based on the subsidiary’s PRC statutory financial statements.

The general reserve can be used to set off any accumulated losses or converted into paid-up capital of the
respective subsidiary.

(iii) Contributed surplus

Pursuant to a group reorganisation in 2001, the Company became the holding company of the Group. The
excess of the consolidated net assets represented by the shares acquired over the nominal value of the
shares issued by the Company in exchange under the reorganisation in 2001 was transferred to contributed
surplus. Under the Bermuda Companies Act 1981, contributed surplus is available for distribution to
shareholders.

(iv) Exchange reserve

The exchange reserve comprises all foreign exchange differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt with in accordance with the accounting policies set out
in note 1(s).

(v) Distributability of reserves

At 31 December 2006, the aggregate amount of reserves available for distribution to shareholders of the
Company was $146,489,000 (2005: $80,706,000).

(vi) Included in the figure for the Group’s retained profits is an amount of $35,985,000 (2005: $29,598,000),

being retained profits attributable to an associate.
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(v) f# 1% B A 5 K 1%
REZZEZARF+ZA=1+—"HB A9 RFARABRENFEEHESRE
575 146,489,000t (Z T T H F : %% 80,706,0007T) °
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T H 445 #29,698,0007T) °



29 Financial instruments

Exposure to credit, liquidity and interest rate risks arises in the normal course of the Group’s business. These
risks are limited by the Group’s financial management policies and practices described below.

(a) Credit risk

The Group's credit risk is primarily attributable to accounts receivable and other receivables. Management has a
credit policy in place and the exposures to these credit risks are monitored on an ongoing basis.

Credit evaluations are performed on all customers requiring credit over a certain amount. Customers of media
sales business are generally granted credit terms of 90 days while customers of merchandising business either
pay on delivery or are generally granted credit terms of 30 — 90 days. Normally, the Group does not obtain
collateral from customers.

Bank deposits and cash at bank are normally placed with licensed banks that have credit ratings equal to or
better than the Group. Given their high credit ratings, management does not expect any licensed bank to fail to
meet its obligations.

At the balance sheet date, the Group has a certain concentration of credit risk as 30% (2005: 30%) of the total
accounts receivable and other receivables was due from the Group's five largest customers.

The maximum exposure to credit risk is represented by the carrying amount of accounts receivable and other
receivables in the balance sheet.

(b) Liquidity risk

The Group's policy is to regularly monitor current and expected liquidity requirements and its compliance with
lending covenants, to ensure that it maintains sufficient reserves of cash and adequate committed lines of
funding from major financial institutions to meet its liquidity requirements in the short and longer term. The
Company also monitors closely the cash flows of its subsidiaries. Generally, the Company's subsidiaries are
required to obtain the Company's approval for activities such as investment of surplus cash, raising of loans and
settlement of suppliers’ invoices beyond certain limits.

(c) Interest rate risk

Bank deposits, cash at bank, and bank loans are the major types of the Group’s financial instruments subject to
interest rate risk.

The bank deposits and cash at bank comprise mainly bank deposits with fixed interest rates ranging from 1.62%
to 5.21% per annum and the maturity dates of these bank deposits are within 1 year.

R R E ()
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Notes to the Financial Statements (continued)

29 Financial instruments (continued)

(c) Interest rate risk (continued)

The bank loans bear interest at 0.25% per annum over the pledged deposits rate and are repayable within 1 year.

Other details of the bank loan are set out in note 24.

(d) Fair values

No disclosure of fair value is required as all the Group’s financial instruments are carried at amounts not
materially different from their fair values as at 31 December 2006 and 2005.

30 Disposal of subsidiaries

During 2006, the Group disposed of all of its interest in RoadVision (Dalian) Limited and Guangzhou Key Media

Advertising Company Limited satisfied in cash.

29 €@ TIAE (&)
(c) FIEAMB (4)

RITEFIREERFRFEMERR0.25%5 8 WAN —FAEE R
TTEROE M TR 24

(d) 2 AEE

HREEMAERTANIRESREERN _SERER_FTAF+ =
A=+—HNAREBEEZETK RBERBEAREE

30 HEKME A A
R -ZTTRNFR EEHE E R RoadVision (Dalian) Limited & & /i 71 B3
REBESARAANEBERS HENUNBESTMK-

2006
$'000
BET T
Fixed assets BE&E 386
Media assets HEEE 58,480
Accounts receivable JE W2 BR 3R 35,318
Other receivables and deposits HihERERRIRE 9,045
Bank deposits and cash RITERRRE 40,086
Accounts payable FEEESK (5,723)
Other payables and accruals HihEABREARKERTER (47,402)
Current tax payable FE T N BAFR 18 (3,671)
Other unsecured loan H b 4 I3 5K (18,234)
Minority interests DEAR R = (30,700)
Release of exchange reserve upon disposal of subsidiaries B H 65 BT BB B BRF B A SN £ 4 (827)
36,758
Gain on disposal &t 12,677
Cash consideration received BEWRERE 49,435
Less: cash of the subsidiaries disposed of BFLHEHBARMNERES (40,086)
Net cash inflow in respect of the disposal of HENBRARAFERERA
subsidiaries 9,349
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31 Commitments 31 &g
(a) Capital commitments (a) EAREIE
At 31 December 2006, the Group had the following capital commitments in relation to the purchase of fixed RZEZERF+_A=+—B SEETIHEBEERTEERIREER
assets and investments not provided for in the financial statements: BEMNERNEE BEEVARKZEERNKIELE A SRR AELBE:
2006 2005
$'000 $'000
BET T BT
Contracted for BEEFAHNE - =
Authorised but not contracted for EHEBENARRTSENE 195,858 264,846
(b) Operating lease commitments (b) R&EHEEE
At 31 December 2006, the Group's total future minimum lease payments under non-cancellable operating leases REZBTREF+_A=1T—"H BEEBRLTLHEEFREERRENHT
in respect of land and buildings, and advertising display panels are payable as follows: AEHESCEHERNORRREHESALBMAT:
2006 2005
Land and Advertising Land and Advertising
buildings display panels buildings display panels
T REF BEER TR T RIEF BERRR
$'000 $'000 $'000 $'000
BET T BETT BT BT
Within 1 year —FR 259 - 1,065 13,968
After 1 year but within 5 years —FRERFA - - 149 49,906
After 5 years A F 1% - - - 49,543
259 - 1,214 118,417
(c) Other commitments (c) HMEIE

An exclusive licence to conduct media sales management in relation to bus shelters for a term up to 31 July SEER—EAFHE T GRESHEHEERETIENZFE (ARHE=S
2007 has been granted to the Group. The Group has committed to pay a royalty fee at a pre-determined TZ+FLA=1T—H) SEEEAEREMEMNESHSFHE &
percentage of the net advertising rental received. —EAREEENBEOHLINENE-

BABEZERERAR —ZERFFR



Notes to the Financial Statements (continued)

32 Employee retirement benefits

The Group operates a mandatory provident fund scheme (the “MPF Scheme”) under the Hong Kong Mandatory
Provident Fund Schemes Ordinance for employees employed under the jurisdiction of the Hong Kong Employment
Ordinance. The MPF Scheme is a defined contribution retirement scheme administered by independent trustees.
Under the MPF Scheme, the Group and its employees are each required to make a contribution to the scheme at
5% of the employees’ relevant income, subject to a cap of monthly relevant income of $20,000. Contributions to
the plan vest immediately.

As stipulated by the regulations of the PRC, the Group participates in employee pension schemes organised by
the local governments under which the Company’s subsidiaries are governed. Details of the schemes of the
Group are as follows:

32 EEEMNKER

EEBBEES CGREIMEARES T ERO) BRBES R KRS MER
REBRRHIMEAERE ([RELTE]) BB EREEER
BARGTE BBV EAREERE REABELTE SERLESHAE
EHEHEREEE@AHTHoROHR MEANBERKRARN LR AEE
20,0007 ° 5t & 4 5K T BN 05 55 /8B

RERFEER EE2EHBERAARNER RN BNEROES
RSB - REMNFEFBENT:

Contribution rate

Administrator Note Beneficiary

EIEA e 7 Zam A 2006 2005
Shanghai Social Security Fund Management Center (i) Employees 22.0% 22.0%
(EEmHSREBESEEP L) (==

Guangzhou Social Security Fund Management Center (ii) Employees 20.0% 20.0%
(BEMNmHEREESEEP D) (==

Beijing Social Security Fund Management Center (ii) Employees 20.0% 20.0%
Gt EREESEEP D) (==

Shenzhen Social Security Fund Management Center (iii) Employees 9.0% 9.0%
CRIITHSREBESEEP D) (=]

Notes: B & -

(i) Under the scheme, the Group and its employees are each required to make a contribution to the scheme at 22% and 8%

respectively of the employees’ relevant income.

(i) Under the scheme, the Group and its employees are each required to make a contribution to the scheme at 20% and 8% of a pre-

determined amount.

(iii) Under the scheme, the Group and its employees are each required to make a contribution to the scheme at 9% and 5% of a pre-

determined amount.
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33 Material related party transactions

In addition to the transactions and balances disclosed elsewhere in these financial statements, the Group has

R R E ()

33 AEEATIHNEARS
BARBRREGBRARBEORS RSB EERFRAATHM

the following related party transactions during the year, which were: BEATHRS
Income/(expenses)
WA/ (FX)
2006 2005
Note $'000 $'000
i i BT BT
Management and administration fee income BEERITBHERA (i) 15,088 17,603
Licence and royalty fees paid for the right to HEREEWMEE T E ST
sell advertising space on transit vehicle shelters &iﬂéﬁ (ii) (7,705) (6,996)

Rental expenses HEB (iii) (990) (1,283)

Management fee expenses Ai@%ﬁﬁi (iv) (11,817) (10,670)

Guaranteed rentals REMHS (v) 8,628 577

Service fee paid for logistic function BB AR AR B (vi) (490) (490)

Key management personnel remuneration TEEBEAEWE (vii) (6,890) (9,931)

Interest income from an associate R E— M EDE A EKRA (viii) 3,208 1,601

Notes: B & -

(i) Fee income was earned for the provision of media sales management and administrative services to a subsidiary of TIH, a (i) E@&ﬁﬁﬁl%&ﬂ&)\xﬂaf—’ﬂi TI%HQ?%@@E’\]—Fa‘ﬂﬁ%ﬂﬁﬁﬁi\ﬁ%@%
substantial shareholder of the Company. The amount receivable by the Group at the year end amounted to $Nil (2005: $Nil). HETERTBRREMEHBA-RELB SEERNKIEASEE T

(—7 ThF: /%MTTE)

(i) Licence and royalty fees were paid for selling advertising spaces on certain transit vehicle shelters owned by a subsidiary of TIH. (i) FHFRENRREXNHEREN —_RNBRRMEENE T EEER

The amount payable by the Group at the year end amounted to $1,989,000 (2005: $1,585,000). RESREEMMBRA RFEAR £ EEMNRIERB 1,989,000 (=
T T HF:HE1,685,0007T) °

(iii) Rental expenses were paid to a subsidiary of TIH for leasing properties, computer equipment and software system, furniture and (i) SEAHEYE SHXEREERS RMREE SR BN — B

fixtures. The amount payable by the Group at the year end amounted to $Nil (2005: $Nil). ’ggﬁﬁiﬁ%%ﬁﬁﬁéi H=i Elféﬁﬁ’] RERBETT(ZETRF:
BB -

(iv) Management fees were paid to JCDecaux Texon Limited (“JCDecaux Texon”), a fellow subsidiary of a minority shareholder of a (ivi RERE#EERELRE=HBHERERBNAAXNERE it
subsidiary of the Company, for the provision of media sales agency services in relation to bus shelters. The amount payable to RNAERAR AN E R R H D AR R Z & 2 51 JCDecaux Texon
JCDecaux Texon at the year end amounted to $618,000 (2005: $1,681,000). Limited ([JCDecaux Texon]) A F 4 H * f& {f T JCDecaux TexonH 5K

18 R 75 #618,000T (ZE T R4 : % #1,681,0007T) °

(v) The Group entered into a contract with JCDecaux Texon for media sales agency services provided to the Group in relation to the (v) %l?f\JCDecaux Texonle B E LIRE = HE2 44 EXBHE THR
bus shelters under the media sales business. The Group shall be entitled to a guaranteed rental calculated based on the rates per B8 84 & K 2 AR 7% B2 JCDecaux Texons] 3 & [A ° & & A # g BUR & fﬁ‘f
panel and the number of bus shelter panels. JCDecaux Texon shall pay any shortfall if the actual rental derived from the bus shelters @%ﬁﬁﬁiﬁfriﬁiﬁ’]u&%ﬁﬁiﬁﬁﬂxi TEERMNBEMET -WERE
is less than the guaranteed rental. The amount due to JCDecaux Texon at the year end amounted to $3,436,000 (2005: $3,223,000). BErRE=NEREE PN REHR S  Z5EAAICDecaux Texondd

R % B FE FJCDecauxTexonk) FIE & /& # 3,436,000t (=TT A
4 1 #%3,223,0007T) °
(vi) The Group paid a service fee to JCDecaux Texon for the logistic function provided to the Group in relation to the bus shelters under (vi) &£ E 5tJCDecaux TexonfE A B E L% & = 5 %iﬁ XBIEE THWE

the media sales business. The amount due to JCDecaux Texon at the year end amounted to $Nil (2005: $Nil).

) ik 7% M JCDecaux TexonX iR 7% & - R F # B » FE 4 T JCDecaux
TexonHI X B A BB T T (ZTTRHE: %M? ) e

BHABERERAT TS NEFR
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Notes to the Financial Statements (continued)

33 Material related party transactions (continued)

Notes (Continued):

(vii) Remuneration for key management personnel, including amounts paid to the Company's directors as disclosed in note 7 and certain
of the highest paid employees as disclosed in note 8, is as follows:

33 AEEATHEARS (B)
P aE (&) -

(vii) EEERABNME (BEMETARESN FARBDESZAME R ES
FRBEXNTETRSHFSEEMNRER) AT :

2006 2005

$'000 $'000

BT T BT T

Short-term employee benefits HEEERF 6,842 9,872
Post-employment benefits B B 12 13 A 48 59
6,890 9,931

(viii)Interest was charged on the shareholder loan provided to an associate. The interest receivable at the year end amounted to
$5,446,000 (2005: $2,238,000).

34 Immediate and ultimate controlling party

At 31 December 2006, the directors consider the immediate parent and ultimate controlling party of the Group
to be KMB Resources Limited and Transport International Holdings Limited respectively. KMB Resources Limited
is incorporated in the British Virgin Islands while Transport International Holdings Limited is incorporated in
Bermuda and listed in Hong Kong. Transport International Holdings Limited produces financial statements available
for public use.

35 Accounting estimates and judgements

Notes 15 and 18 contain information about the assumptions and risk factors relating to goodwill impairment.
Other key sources of estimation uncertainty are as follows:

(a) Depreciation

Audio and visual equipment are depreciated on a straight-line basis over their estimated useful lives. The Company
reviews annually the useful life of an asset. The depreciation expense for future periods is adjusted if there are
significant changes from previous estimates.
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35 Accounting estimates and judgements (continued)
(b) Impairment of fixed assets

Fixed assets are assessed at each balance sheet date to identify indications that they may be impaired. Such
indications include physical damage of a fixed asset and a decrease in the revenue derived from a fixed asset. If
any such indication exists, the recoverable amount of the fixed asset is estimated. The recoverable amount of a
fixed asset is based on value-in-use calculations. These calculations use cash flow projections based on reasonable
assumptions that represent management'’s best estimate of the range of economic conditions that will exist over
the remaining useful life of the asset.

36 Comparative figures

On the face of the consolidated income statement, a separate line item for repairs and maintenance was added
and the line item for licence and royalty fees was extended to include management fee. Management of the
Group considers that such presentation better reflects the Group’s operations. Certain comparative figures have
been reclassified in this respect to conform with the current year’s presentation.

37 Possible impact of amendments, new standards and interpretations issued but
not yet effective for the annual accounting period ended 31 December 2006

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new
standards and interpretations which are not yet effective for the year ended 31 December 2006 and which have
not been adopted in these financial statements.

The Group is in the process of making an assessment of what the impact of these amendments, new standards
and new interpretations is expected to be in the period of initial application. So far it has concluded that the
adoption of them is unlikely to have a significant impact on the Group’s results of operations and financial
position.

In addition, the following developments may result in new or amended disclosures in the financial statements:

R R E ()
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36 LEBEHF

HNGEEBRBERNORE FEEERRE -] MENERFTE —RA
MABRE-AEEERERA ZERTAEARRBAEEMER -H

FHBRETERLETHE UFAAEEOE R R
37 CHEMGERARBEZE-ZESEANE+=-A=+—81Lt
FESTHPBEMNWERNET s FEARRED
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