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Financial Operation Review

Turnover for the year was HK$3.5 million and was decreased by HK$1.2 million
or 25.2% when compared with last year. The decrease in turnover was the
result of decrease in rental income and other investment of HK$1 million and

HK$0.2 million respectively.

The profit from operations for the year was HK$4.8 million and was decreased
by HK$2.3 million or 32.1%. It is merely because the loss on disposal of
investment properties for the year was HK$0.7 million but there was a gain on
disposal of investment properties of HK$3.5 million in last year. Other operating
income for the year was HK$2.4 million (2005: HK$1 million), which mainly
comprised of bank interest income of HK$1.8 million, representing an increase
of 3.3 times from last year. Increase in bank interest income was due to increase
in bank balance arising from the disposal of investment properties during the

year.

As at 31st December, 2006, the Group's total net asset was approximately
HK$128.7 million (2005: HK$131.8 million), a decrease of HK$3.1 million or
2.4% when compared with last year. The decrease was caused by net effects
on the dividend payment of HK$7.9 million during the year and retained profit
for the year of HK$4.8 million for the year. Net asset value per share as at 31st
December, 2006 was HK$0.162 (2005: HK$0.166).

The number of ordinary shares in issue as both at 31st December, 2006 and
31st December, 2005 were 794,057,800.

Interest income was included in turnover and other operating income. Interest
received, other than from loans receivables, was bank interest income of HK$1.8
million. There were no finance costs due to no borrowing of the Group during

the year.
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Financial Operation Review

As at 31st December, 2006, the Group employed a total of 3 staff excluding
the directors (31st December, 2005: 4 staff). Total staff cost for the year was
approximately HK$1.1 million (excluding directors’ remuneration) and no material
difference with last year (2005: HK$1 million). Remuneration package comprised
salary and year-end bonuses based on individual merits. The Company has
adopted share option scheme on 15th February, 2002 (the “2002 Scheme").
Details of the 2002 Scheme will be disclosed in note 26 to the financial
statements for the year ended 3 1st December, 2006. There were no outstanding
options at the beginning and at the end of the year. No options were granted,

exercised, cancelled and lapsed during the year.

During the year, the Group has disposed of investment properties with carrying
value of HK$68.1 million as at 1st January, 2006. The Group's investment
properties were revalued at 31st December, 2006 by Norton Appraisals Limited,
an independent firm of professional property valuers, at HK$35.6 million after
reallocation HK$9.3 million to assets classified as held for sales during the year.
The assets classified as held for sales comprised of the properties which the
indirect wholly subsidiaries of the Group had entered into sales and purchase
agreements with independent third parties before 31st December, 2006 but
the completion date is after 31st December, 2006. The surplus arising on
revaluation of investment properties of HK$5.3 million was credited to the

consolidated income statement.
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