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| am please to report the results of the Company and its
subsidiaries (the “Group”) for the year ended 31 December 2006
(the "Year"”) to the shareholders.

2006 REVIEW

The Group’s turnover for the Year recorded a decline of 5.2% to
approximately HK$489 million (2005: HK$516 million). 2006 was
still a very challenging year. Although the revenue from LCD had
achieved significant growth, the sales of electronic calculators
and other electronic products were unsatisfactory. Owing to the
rapid expansion in production facilities in previous years and our
over-estimation of market demand for electronic calculators, the
Group had piled up a relatively high level of inventories at the
end of year 2005, which required management’s attention.
Therefore, from the second half of 2006, we had taken
appropriate measures aimed at reduction of inventory level. Such
measures included scaling down the production volume and
adopted very aggressive pricing strategy for electronic calculators
and other electronic products. Consequently, the Group’s recorded
a net loss attributable to shareholders approximately HK$26
million (2005: profit HK$40 million).

The board does not recommend a final dividend for the year
ended 31 December 2006 (2005: Nil).

Our liquid crystal display (“LCD") business had achieved significant
growth during the Year. The Group had invested in chip on glass
("COG") production facilities to extend our LCD product range
to meet the expanding market need for advanced and higher
quality LCD products. We expect our COG production facilities
can enhance the Group’s ability in seizing greater market
opportunity.
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We expect the electronic calculators market remain stable in
2007. The Group had taken measures to improve the production
efficiency and enhance the production planning control. The
Group will continue to review and adjust its existing product mix
and speed up the process of new products development. In
addition, the Company will also look for other potential
investment opportunities that can regain the Group's growth
momentum in the future.

During the Year, the Group had raised new funds of approximately
HK$28.8 million from open offer and approximately HK$124.7
million placing of new shares in the second half year. These
funds were mainly raised for potential investments with an aim
to diversify our business portfolio and enhance the shareholder’s
value.

APPRECIATIONS

I would like to thank our management team and staff for their
dedication and hard work during the year end 31 December
2006. Moreover, | would also like to take this opportunity to
thank our shareholders and business partners for their continuous
support.
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