CHAIRMAN'’S STATEMENT
EEHE

The year of 2006 was a year of considerable achievements for the Company
and its subsidiaries (“Group”) especially in taking steps towards the
resumption of the Company’s share trading on the Stock Exchange of Hong
Kong. Presented to shareholders is the 2006 annual report of the Group.

OPERATIONS REVIEW

Shaoguan carnival

The Group has since February 2006 been running a carnival at a site of some
17,000 sq. m. at the city centre of Shaoguan for 3 years ending in May
2009.

The Shaoguan carnival has become a major source of revenue contributor to
the Group, attaining a total revenue of HK$18.1 million with 203,166 visitors
and a net profit of HK$6.8 million for the period from 28 April to 31 December
2006.

With the experience of four successful carnivals, the management has
developed a near long-term business model (say one to three years) that to
operate more than one carnival in close proximity say within three hours
drive radius at the same time is more reasonable and feasible, since the
carnivals can exchange mechanical rides from time to time attracting visitors,
reducing transportation cost and time of installation inspection.

Panyu Nature Amusement Park

The Company’s 20:80 equity joint venture in China has incorporated
Guangzhou Funmania Nature Park Limited, a foreign enterprise company in
China, in October 2006 which in November 2006 has rented a land of some
200,000 sg. m. for 20 years to set up a nature amusement park. At the end
of the 20 years lease, Guangzhou Funmania Nature Park Limited may seek a
renewal, and upon expiration of the lease term, all fixtures (which are not
removable) would be left behind.

The Group is currently re-developing this land into a nature amusement park
in two phases which will have various facilities including fishing ponds, organic
farming, horse riding, amusement rides, games stalls and electronic
amusement games machines. The first development phase for the amusement
section of the park has been completed in February 2007 and the equipment/
facilities are being installed to cater for the Labour Day 7 days holiday in the
coming May. The second development phase has commenced and is
scheduled to complete in September 2007. Any delay in completion of the
renovation and expansion project and/or any cost overrun may affect the
revenue and the financial position of the Group.
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CHAIRMAN'’S STATEMENT
EIRRE

OPERATIONS REVIEW - continued

Panyu Nature Amusement Park — continued

The management believes that such combination of a nature park and
amusement park would attract more visitors, both first-time visitors and repeat
visitors, although there can be no assurance on the number of visitors.

RESUMPTION PROPOSAL

The Company has submitted to the Stock Exchange for its approval of a
resumption proposal (“Proposal”) comprising an acquisition of restaurant
interests, a subscription of new shares by Mr. Chan Chak Mo who is the
managing director and effective controlling shareholder of the Company
(“Mr. Chan"), a capitalisation of Mr. Chan’s HK$70 million loan to the Group,
and a placement of new shares, all details of which were announced on 16
March 2007. A summary of the Proposal is set out below.

Trading in the Shares on the Stock Exchange was suspended since 15
December 2003 at the request of the Company and will remain suspended
until completion of the Proposal.

The Acquisition

The Company has entered into a sale and purchase agreement in March
2007 where the Company has conditionally agreed to acquire the entire
issued share capital of Kanysia Investments Limited (“Kanysia”) at a total
consideration of approximately HK$62.1 million. The consideration will be
satisfied as to HK$10.8 million by the allotment and issue of 216,024,220
shares at a price of HK$0.05 per share to Mr. Chan and/or his nominees. The
balance consideration of approximately HK$51.3 million will be settled by
the issue of a 2.5 years 3% coupon convertible note with a conversion right
to convert into about 1,026,168,160 shares at a price of HK$0.05 per share.
The issue price per share will be HK$0.50 upon implementation of the
proposed share consolidation mentioned below.

Kanysia is engaged through its subsidiaries in the operations of a Japanese
food restaurant and Chinese food restaurant in Macau. All these restaurants
have been operated over 15 years under the management of Mr. Chan.
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CHAIRMAN'S STATEMENT
EIRRE

OPERATIONS REVIEW - continued

The Acquisition - continued

The unaudited combined turnover and net profit after tax for 2005 for the
Kanysia group were MOP 60.98 million and MOP 18.27 million respectively,
while the unaudited combined turnover and net profit after tax for 2006 for
the Kanysia group were MOP 70.87 million and MOP 23.16 million
respectively. The net asset value of the Kanysia group on 31 December 2006
was MOP 1.76 million. Such unaudited combined financial results have been
prepared as if the Kanysia Group has been in existence throughout the relevant
periods for the inclusion in a circular of the Company to be issued on the
Proposal, and based on the audited financial results for the year ended 31
December 2005 and the unaudited financial results for the year ended 31
December 2006 of all the subsidiaries of the current Kanysia group with
Kanysia as the holding company. There may be adjustment to the unaudited
combined financial results for the year ended 31 December 2006 of the
Kanysia Group upon completion of its audit accounts.

The Subscription and the Loan Capitalisation

The Group owes approximately HK$84.7 million loan to Mr. Chan who now
continues to finance the Group’s operations until the completion of the
Proposal. As such, the loan due to Mr. Chan may continue to increase. Upon
completion of the Proposal, the Company would have sufficient working
capital to finance its own operation.

The Company and Mr. Chan have entered into a subscription and loan
capitalisation agreement where Mr. Chan has conditionally agreed to
subscribe 400,000,000 new shares at a price HK$0.05 per share in cash. Mr.
Chan has also conditionally agreed to capitalise at HK$0.05 per share an
aggregate HK$70 million outstanding shareholder’s loan due to him. The
issue price per share will be HK$0.50 upon implementation of the proposed
share consolidation mentioned below.

The Placing
The Company proposes to raise new equity funds by the placing of the
HK$100 million new shares to independent investors.
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CHAIRMAN'’S STATEMENT
EIRRE

OPERATIONS REVIEW - continued

The Placing - continued

The Company intends to appoint independent placing agents for the placing.
The Company has identified the placing agents. Subject to the finalisation
of the placing agreements, the Company anticipates that the placing agents
will, on a fully underwritten basis, underwrite HK$100 million placing shares
at a price of HK$0.05 per share (equivalent to HK$0.50 per consolidated
share following the proposed share consolidation mentioned below). Since
the placing is subject to independent shareholders’ approval, the Company
expects to enter into the placing agreements at the time close to but prior to
the despatch of the circular to the shareholders in relation to the Proposal.

The net proceeds to be raised from the placing and the subscription will
amount to approximately HK$116 million, which will be used as to
approximately HK$44.0 million to repay the bank borrowings; as to
approximately HK$27.7 million to finance the construction and operation of
the nature amusement park in Panyu, China; and the balance of approximately
HK$44.3 million for the general working capital of the Group.

Capital Reorganisation and change in board lot size

Proposed Share Consolidation

The Company proposes to effect a share consolidation by consolidating every
10 issued and unissued ordinary shares of HK$0.01 each into one consolidated
share of HK$0.10 each.

As at today, the authorised share capital of the Company is HK$30,000,000
divided into 3,000,000,000 shares of HK$0.01 each. There are no outstanding
options, convertible note or other securities of the Company convertible
into or giving right to subscribe for the shares. Immediately after the share
consolidation, assuming no further shares will be issued prior to the special
general shareholder meeting (and without taking into account the
consolidated shares to be issued under the Proposal), the authorised share
capital of the Company will be HK$30,000,000 comprising 300,000,000
consolidated shares of HK$0.10 each, of which 60,000,000 consolidated
shares will be in issue and are fully paid or credited as fully paid.
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EIRRE

OPERATIONS REVIEW - continued

Capital Reorganisation and change in board lot size - continued
Proposed Share Consolidation — continued

The consolidated shares will rank pari passu in all respects with each other
and the share consolidation will not result in any change in the relative rights
of the Company’s shareholders. The share consolidation will not, of itself,
alter the underlying assets, business operations, management or financial
position of the Company or the proportionate interests of the Company’s
shareholders. The share consolidation will not have any material adverse
effect on the financial position of the Company and its subsidiaries.

The share consolidation will be effective on the same business day as the
date of completion of the abovementioned sale and purchase agreement,
the placing agreements and the subscription and loan capitalisation
agreement.

Increase in authorised share capital

As at today, the authorised share capital of the Company is HK$30,000,000,
divided into 3,000,000,000 shares of HK$0.01 each in the capital of the
Company and there are 600,000,000 shares in issue.

To facilitate the allotment and issue of consolidated shares under the Proposal
and the transactions contemplated thereunder and to provide sufficient room
for future equity issues, it is to propose to increase the authorised share
capital of the Company to HK$100,000,000, divided into 1,000,000,000
consolidated shares.

Change in board lot size

After the share consolidation becoming effective, the board lot for trading
in the consolidated shares will be changed to 6,000 consolidated shares.
The board change will not result in any change in the relative rights of the
Company'’s shareholders.
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CHAIRMAN'’S STATEMENT
EIRRE

OPERATIONS REVIEW - continued

Shareholders’ Approval

As some of the relevant percentage ratios under Rule 14.07 of the Listing
Rules for the Acquisition exceed 100%, the acquisition abovementioned
would constitute a very substantial acquisition for the Company and would
be required to be made conditional on shareholders’ approval pursuant to
Chapter 14 of the Listing Rules. As Mr. Chan is the managing director and
effective controlling shareholder, the acquisition, the subscription and the
loan capitalisation under the Proposal would also constitute connected
transactions for the Company under Rule 14A.13 of the Listing Rules. Hence,
the Proposal as a whole, including such transactions, the placing and the
capital reorganisation would be conditional on independent shareholders’
approval under the Listing Rules. The voting result will be taken by poll. Mr.
Chan and his associates will abstain from voting on the resolution to approve
the Proposal at the relevant shareholder meeting.

OUTLOOK

The year of 2006 marked the way forward for the Group. Operations were
performing satisfactorily and upon the Panyu nature amusement park coming
into operation soon, the Group is well positioned to further improve the
Group’s carnival amusement business. The Proposal would upon its
implementation contribute significant benefits to the Group. It would
generate HK$116 million cash to repay bank debt and adequate cash
resources to finance the operations of the Group. It would lead to acquisition
of the restaurant business to complement the Group’s current business with
immediate and stable level of revenue and profit. More important, upon
obtaining the approval of the Stock Exchange, the Company could resume
the trading of its shares on the Stock Exchange providing liquidity to the
investment of the shareholders in the Company. The year of 2007 shall be
the turning point for the Group's performance.

CHAN SEE KIT, JOHNNY
Chairman

Hong Kong
19 April 2007
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