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Chairman’s Statement
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BUSINESS REVIEW

For the year ended 31 December 2006, the Group achieved a turnover
of HK$689 million and has recorded a net profit of HK$102 million. This
represents an increase in turnover of 2.19% and an increase in net profit
of 0.9% over the same period of last year.

The Group manufactures and sells a wide range of handbag products to
a broad base of various customers that are mainly located in the United
States and Europe. The United States market continues to be the largest
market for the Group's products. Sales to the United States and Europe
accounted for 63.99% and 32.5% respectively of the turnover of the
Group.

During the year under review, the Group strengthened the product
design and development capabilities, in particular to focus on exploring
the European market, as a result the sales volume gap between
the United States and European market had been narrowed down.
Moreover, the Group has developed several international well-known
brand name customers as our business partner. Furthermore, with
the effective cost control measurement, the Group has been able to
maintain its steady results despite the increased pricing pressure.

PROSPECTS

The chemical production plant being invested and established by the
Group in Changshu City of Jiangsu Province is expected to commence
its production in about the 4th quarter of 2007. It is anticipated that
the chemical sector will generate contributions to the Group's results
in 2008. The Group will continue to maintain its strong competitive
position in the handbag market and will also be full of confidence
in business prospects of the chemical sector, which will bring more
favorable return to the shareholders in future.

APPRECIATION
We thank all our customers, suppliers and all members of our

management team and staff for their loyalty, dedication, and
contribution during the year under review.

On behalf of the Board
Wai Siu Kee
Chairman

Hong Kong, 12 April 2007
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