EEERE
Chairman’s Statement

Encouraging annual
results for the first year

as a publicly-listed entity

AAMRARAEMLE M REBETERERRQA
(M2 REMBAR (ERIAEE]) &
FLEMABRGSABEZRE

IR s b
“TEAFRADARRES FARNEAMER
AHEBER—F- 8- NNCFRIE FEER
—MEREMETARERKA— MR EERA
RSHARDE (W) EHBELIA
Al

6 KELETARAT 2006 FiH

| am pleased to present the encouraging annual results
of Tiande Chemical Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group”) for the
first year as a publicly-listed entity.

SUCCESSFUL LISTING IN HONG KONG
2006 was a year of remarkable achievements and
promising rewards in terms of the development history
of the Company. Since the Group’s inception in 1997,
it has developed from a local fine chemical company to
a fine chemical company listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).
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The shares of the Company were successfully listed on
the Main Board of the Stock Exchange on 27 October
2006 (the “Listing”), and this year is also the 10th
anniversary of the Group’s establishment.

The Listing is one of the milestones of the Group that
represents its success in the fine chemical industry. As
a result of the higher brand awareness brought forth
by the Listing, reassurance among the Group’s
customers and investors has been enhanced. In
addition, the Listing has provided a concrete platform
for the Group to become an even stronger leader in
the fast growing PRC fine chemical market and to
extend its reach to the overseas capital market, from
which it can raise funds for the future growth of the
Group.

For the year ended 31 December 2006, the Group
delivered encouraging financial results. Consolidated
turnover increased by 17.0% to approximately
RMB504.2 million, and net profit grew by 39.1% to
approximately RMB58.0 million, as compared with the
same recorded in the previous financial year and which
also exceeded the profit forecast set out in the
Company’s prospectus dated 17 October 2006. We are
proud of these impressive accomplishments.
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During the year under review, the Group has expanded
its production capabilities by establishing Weifang
Parasia Chem Co. Ltd. ("Weifang Parasia”) for
improving its profitability and moving toward a vertical
integration production by producing the core raw
materials of its products such as sodium cyanide and
steam, for which it had successfully commenced the
production in February 2006. The Group will continue
to dedicate in the development of other core raw
materials such as mono chloro acetic acid in near future
in order to better control its overall cost of production
and to further enhance the profitability of the Group.

Apart from that, the Group has been endeavouring to
develop other fine chemical products in order to widen
its product range as the management of the Group
recognises that product diversification can minimize the
adverse impact from over concentration on specific
customers and mitigate the risk of reliance on the
specific downstream industries. The Group has
commenced the construction of a new production
plant, namely Weifang Binhai Petrochem Co. Ltd.
("Weifang Binhai”) which is principally engaged in the
production of petrochemical products such as high
purity isobutylene, polyisobutylene and tert-butyl
acetate. The production of high purity isobutylene has
been commenced in March 2007 whilst that of
polyisobutylene is expected to be commenced at the
end of 2007. The Group is mapping out new sales and
marketing strategies for these products. It is expected
that the sales of these products may generate a steady
growth in revenue and profit for the Group according
to the foreseeable market demand in such products.

The Group will continue to provide premium quality
products and stable supply in order to assure the
customers. The Group will also continue to grasp on
new business opportunities, further strengthen its
foundation and maintain its leading edge, in order to
maintain an attractive return to the shareholders.
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Nevertheless, the future is full of challenges such as
the pressure of high operation cost arising from the
soaring raw materials costs, increasing interest rate and
appreciation of RMB, the Group will adopt a number
of effective measures, including self-production of the
core raw materials, advancement of production
technology and expansion of production scale,
improving quality of sales services to maintain customer
relationships. The Group is full of confidence to bring
fruitful returns for the shareholders.

Finally, I wish to thank all of those who had contributed
to the Group’s successful Listing and its outstanding
financial performance in 2006. | also wish all of our
customers, shareholders and employees another good
and productive year in 2007.

Liu Hongliang
Chairman

Hong Kong, 13 April 2007
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