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CHAIRMAN’S STATEMENT
TRHBEE

In 2006, the global economy achieved its expected
growth, which is attributable to the steadiness of
the price of major resources and interest rate. The
Mainland China economy maintaining its rapid
growth momentum. In the capital market, the
restructuring and listing of state-owned banks as
well as the share reform scheme of Mainland listed
enterprises have made substantial progress; the
capital market has recovered momentum, and the
Renminbi currency has maintained an appreciation
trend. The unemployment rate of Hong Kong has
reached its record low in six years and its economic
performance is better than expected. The Hong
Kong stock market remained bullish throughout the year. The
Heng Seng Index hit record high. The business environment in
which enterprises operate is good.

During this year, the Company and its subsidiaries (the “Group”)
have focused on improving the business structure, expanding their
income base and stringently monitoring their operational risks and
costs. For operations in Hong Kong, investment banking, securities
brokerage, asset management and direct investment businesses
have seized market opportunities and achieved a record-breaking
profit. For the associated companies, Everbright Bank endeavoured
to adjust its business structures and growth model and its risk
management control and profit-making ability has improved. The
percentage of non-performing loans continued to drop and the
government-led restructuring is yet to be finalised. Everbright
Securities captured the opportunities arising from the share reform
scheme and the recovery of the stock market in the Mainland,
and has through its effective management and the undertaking of
custodianship and acquisition of other small to medium-sized
securities firms stabilized its traditional income source. At the
same time, Everbright Securities also maintained its leading position
in the innovative products area such as collective investment/
money management. For the year under review, the Group
recorded a profit attributable to shareholders in the amount of
approximately HK$879 million.
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CHAIRMAN’S STATEMENT
TRHBEE

In 2007, although it is expected that the global economy growth
may slow down after experiencing continued growth for the past
few years, it is unlikely that the world economy will undergo overall
recession. Under the moderate austerity measures, the Mainland
China economy will further change from its rugged growth pattern
and will in general still maintain a faster growth momentum.
However, the abundant capital inflow may increase the exposure
to market fluctuations.

On the other hand, we are also optimistic towards the growth of
the Hong Kong economy. Apart from mobilizing and supporting
progress on capital restructuring and listing of Everbright Bank
and Everbright Securities in Mainland China, the Group shall
maintain its good expanding trend in its daily operations, and
maintained to stabilise the profit making structure of its core
businesses of investment banking, asset management, direct
investment and securities brokerage. It will also further develop
the paid services platform and strengthen its risks and costs
management in order to enhance the overall profit-making ability
in the Mainland China.

The Group has achieved good results during the past year. May |
take this opportunity to express my hearted gratitude for the
support and contribution of our shareholders, customers, members
of the Board, the management and staff of the Group!

Wang Mingquan
Chairman

Hong Kong, 29 March 2007
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