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The FTSE/Xinhua China 25 Index recorded a decent year-on-year increase of 80.4% and closed at 16,603.60 in 2006 at the back of
impressive performance in China financial and telecom counters.

China economic growth remained robust in 2006 with full-year GDP increased 10.5% year-on-year according to China government’s
preliminary estimation. During the year, the China government adopted several austerity measures to cool down economic growth. As a
result, cumulative fixed asset investment slowed down to a year-on-year growth of 26.6% in November, compared with 31.3% in June.
Year-on-year growth of money supply (“M2") also gradually decelerated to 16.9% in December, from over 18% in the first half of the
year.

The revaluation of renminbi will still be one of the key investment themes and continues to draw global liquidity flow into China counters.
The pace of renminbi appreciation is likely to accelerate although the scope may not be enormous. Meanwhile, China GDP growth is
expected to maintain at high single-digit in 2007, which should rank China as one of the fastest growth countries in the world. Key
investment risk is the imposition of new austerity measures to curb economic growth.

In addition to the interim dividend of HK$1.20 per unit, a final distribution from the Fund of HK$0.50 per unit was made in respect of the
financial year ended 31 December 2006. The ex-dividend date was 29 December 2006, the final distribution was paid on 5 January
2007 to unitholders who held units on Record Date 2 January 2007.
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