Corporate Profile
and Recent Development

CORPORATE PROFILE

Haier Electronics Group Co., Ltd. (Stock code: 1169) (“the
“Company”), a subsidiary of Haier Group, is listed on the Main
Board of The Stock Exchange of Hong Kong Limited. The Company
and its subsidiaries (the “Group”) is principally engaged in the
research, development, production and sale of washing machines
and water heaters under the brand name of “Haier”.

Founded in 1984, Haier Group is headquartered in Qingdao,
Shangdong Province, the PRC and is today one of the world’s
leading white goods home appliance manufacturers. The products
of Haier Group are now sold in over 100 countries. Haier ranked
25th among Forbes’s the World’s Most Respected Companies in
2006, and number 1 among Chinese brands. Haier is also an official
sponsor of the 2008 Beijing Olympic Games for white goods home
appliances.

RECENT DEVELOPMENT

The Group has completed the disposal of the mobile handset
business to the Haier Group in June 2006 and the acquisition (the
“Asset Injection”) of front loading washing machine and water heater
businesses, which are the leading players in their respective markets
in the PRC, in December 2006. The simplified corporate structure
of the Group is set out on page 3 of this report.

Since the completion of the Asset Injection, the Group has made
very effort to ensure a smooth integration of all its businesses in
order to maximize operational efficiency and achieve organic growth.
The Management is confident that the Group’s businesses will fully
realize synergies in the near future, thereby strengthening our
leading position in the market place.
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