Chairman’s Statement

I am pleased to present to shareholders of Allied Group Limited
(“Company”) the annual results of the Company and its subsidiaries
(collectively the “Group”) for the year 2006. The Group expanded in
terms of operations and its shareholders’ equity as a result of Quality
HealthCare Asia Limited (“QHA”) becoming a subsidiary during the
year. The Groups’ reorganisation in terms of the acquisition of United
Asia Finance Limited (“UAF”) by Sun Hung Kai & Co. Limited (“Sun
Hung Kai”) has provided a framework for the financial services divisions
to achieve benefits from synergies. The healthcare division has brought
an additional profit stream into the Group while the finance divisions
and the property rental business continued to deliver increased profits in
2006.

FINANCIAL RESULTS

For the year ended 31st December, 2006, the Group’s revenue was
HK$2,810.6 million, an increase of 54.5% compared with HK$1,818.8
million for the year 2005. Profit attributable to equity holders of the
Company increased from HK$901.5 million in 2005 to HK$1,029.8
million, representing an increase of 14.12%. Earnings per share
amounted to HK$4.12 compared to HK$3.48 in 2005.

DiviDEND

The board of directors of the Company (“Board”) has proposed a final
dividend of HK40 cents per share (2005: HK15 cents) payable to
shareholders whose names appear on the register of members of the
Company on Wednesday, 13th June, 2007, making a total dividend for
the year 2006 of HK50 cents per share (2005: HK20 cents). It should also
be noted that the Company continued to repurchase its shares during the
year at an aggregate consideration of approximately HK$122.2 million.
Accordingly, earnings per share for 2006 rose by 18.4% over 2005,
compared to a corresponding increase of 14.2% in profit attributable to
equity holders of the Company. The Company will, when it considers
appropriate, continue to use surplus cash to repurchase its shares for
cancellation.

CLOSURE OF REGISTER

The register of members of the Company will be closed from Thursday,
7th June, 2007 to Wednesday, 13th June, 2007, both days inclusive,
during which period no transfer of shares will be registered. In order
to qualify for the final dividend, all transfers of shares accompanied
by the relevant share certificates must be lodged with the Company’s
share registrar, Computershare Hong Kong Investor Services Limited
of Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong for registration not later than 4:00 p.m. on
Wednesday, 6th June, 2007. Subject to approval by the shareholders
at the forthcoming annual general meeting (“AGM”) of the Company,
dividend warrants are expected to be despatched on Wednesday,
11th July, 2007. The AGM will be held on Wednesday, 13th June, 2007.

FuTURE PROSPECTS

The “Review of Operations” by the Chief Executive, which immediately
follows this statement incorporates the Group’s outlook for the future.
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APPRECIATION £ &l

We have enjoyed a successful year. This success has been a collective SERUFERNA - ERBRMENE A T
result secured through the dedication, loyalty, professionalism of our TE RSB o A NGB AN B B S At
staff. | would like to express the Group’s appreciation for their efforts in i Z BT RFAE B B8 I BGH - AAEE B
2006. | look forward to their continued support. AR AR A Sy -

I would also like to thank my fellow Directors, our professional advisors AN NGB0 G B T~ % SRR LA R A5
and finally our shareholders for their support during the year. JB RS A e [ —AF LUAR I ST FF o

Arthur George Dew E%
Chairman IEEE
Hong Kong, 16th April, 2007 Fis > ZFELFEMNATNH
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