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Chairman’s Statement FEREE

This Year is the tenth anniversary of
Tianjin Development’s listing on the
Stock Exchange in Hong Kong. Our
company has made significant growth
during the past ten years. Looking
forward, our staff will altogether devote
their best efforts to grasp the business
opportunities arose from Tianjin Binhai
New Area(“TBNA”)-the third engine

of the Chinese economy development,

in order to pursuc greater return to

shareholders.
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PROFIT AND DIVIDEND FOR THE YEAR

| am pleased to present the 2006 annual report of the Group. The
audited consolidated profit attributable to shareholders and basic
earnings per share for the year ended 31st December 2006 were
HK$552,751,000 and HK57.9 cents respectively, representing
respective decrease of 4% and 8% over prior year. The Board of
Directors proposed the payment of a final dividend of HK4.6 cents per
share at the forthcoming annual general meeting. Together with the
interim dividend of HK4.6 cents per share, the total dividend for 2006
will amount to HK9.2 cents per share, representing a 7% increase as
compared to 2005.

STRATEGIC DEVELOPMENT

To strengthen our core business, the Group has entered into an
agreement to acquire a thermal power supply business in January
2006. The Group bought approximately 90.9421% equity interest
in Tianjin TEDA Tsinlien Heat & Power Co., Ltd. (“Heat & Power
Company”) at a consideration of HK$380 million. Similar to the
Electricity Company and the Water Company, it is also located at the
Tianjin Economic-Technological Development Area (“TEDA”), which is
one of the fastest growing economic and development zones in the
Chinese Mainland. The transaction was completed in April and the
Heat & Power Company started to contribute to the results of the

Group since then.

In May 2006, the port operation was spun off on the Main Board of
The Stock Exchange of Hong Kong Limited (the“Stock Exchange”).
The initial public offering of Tianjin Port Development Holdings Limited
(“TPD”) was well received among institutional and public investors.
The Hong Kong public offer resulted in an over-subscription of about
1,703 times, breaking the Stock Exchange record for number of times
of over-subscription. The proceeds being locked up by the public offer
was over HK$187 billion. TPD has raised about HK$1.2 billion. This
was an important step for TPD to further its business development in

the fast growing port of Tianjin.
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FINANCIAL MANAGEMENT

The Group continues to strengthen and improve our financial
management, so as to establish a solid foundation for future
business development. During the year, a syndication of HK$2,000
Million Equivalent Dual Currency Syndicated Term/Revolving Credit
Facility (the “Facility”) was successfully closed with a significant
oversubscription. The Facility was fully underwritten and received a
very positive response from the loan syndication market. In total,
the syndicate consists of 21 banks, reflecting the confidence of the
international banking community in Tianjin Development Holdings
Limited’s excellent management, stable business performance,
and leading position in its respective industry sectors. Apart from
refinancing its borrowings with more favourable terms, the Group has

also better equipped for future business development.

INTERNAL CONTROL

With a view to improving our internal control systems, the Company,
TPD and Dynasty Fine Wines Group Limited (“Dynasty”), being the
listed subsidiary and associate of the Company, have engaged
external audit firms/consultancy firms to review their systems of
internal control up to 31 December 2006. The review has covered
all material controls, including financial, operational and compliance

controls and risk management functions.

In the future, the Group will conduct regular review of the Group’s
internal control system and its effectiveness to ensure the interest of

shareholders are safeguarded.

INVESTOR RELATIONS

In addition to arranging site visits and attending luncheons and
conferences, the top management took an initiative to meet the
investment community by performing a non-deal global roadshow
in September and October 2006. The global roadshow provided an
excellent opportunity for the top and senior management of the Group
to communicate with worldwide investors from London, Continental
Europe, Japan and Singapore. The management team including the
Vice Chairman and the Group Financial Controller of the Company as
well as the top management of TPD and Dynasty were able to meet
fund managers and analysts to explain the 11th Five Year Plan and

the strategy of the Group.
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We believe that regular communication with the investment
community is extremely important and our goal is to create

sustainable growth to shareholders’ value in the long term.

OUTLOOK

As the State Council has approved the “11th Five Year Plan
(2006-2010)”, which positions Tianjin as the economic centre
in northern China, there are definitely immense opportunities for
investment and development. The government will devote full
support to transform the Tianjin Binhai New Area (“TBNA”) into a
modern manufacturing and R&D base, international shipping hub and

international logistics centre in northern China.

Having considered the future development of TBNA, the Group will
continue to expand its port operations through TPD. TPD’s strategy
is three-fold. Firstly, it will increase investment in container handling
business. Secondly, it will rationalise its non-containerised cargo
handling business by improving sales mix and profitability. In addition,
TPD is actively exploring the possibility of entering the port logistic
business.

TEDA, being one of the key districts in TBNA and having enjoyed
double digit annual growth since 1998, has huge development
potential. The Group will increase investment in our core utilities

operations to capture the robust economic growth of TEDA.

Last but not least, the Group is actively exploring the opportunities in

property development business with focus to be put on hotel projects.

APPRECIATION

| would also like to take this opportunity to express our gratitude
to our employees for their contributions and hard work and to our

shareholders for their strong support.

Wang Guanghao

Chairman

Hong Kong SAR, 19th April 2007
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