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Revenue Segment results

KA PEESR

2006 2005 2006 2005

= 2 —zeny BITEY —eens
HK$'000 HK$’000 HK$’000 HK$’000
Sl Fin EEESEA iR

Provision of port services B8ORS 1,005,001 870,928 230,761 171,369
Operation of toll roads e BB 207,101 210,332 91,675 93,181
Supply of utilities D AR 1,467,672 988,810 160,973 109,827
Sales of properties MEHE 8,683 19,361 1,161 12,913
Manufacturing and sales of BOEREH

winery products - 149,671 - 63,220

2,688,457 2,239,102 484,570 450,510

Gain on deemed disposal of

RIELENB LRI

partial interest in subsidiaries R 2 W 109,235 235,370
Gain on disposal of subsidiaries HEMB QR W& 22,993 -
Gain on disposal of an associate HE-FRHE QT 2 W - 4,986
Interest income FEWA 148,727 21,687
Net corporate expenses NEERFE (18,587) (49,360)
Operating profit SRR 746,938 663,193
Finance costs BKEHR (149,293) (97,534)
Net loss on convertible bonds ERESFEIE (63,847) -
Share of profits/(losses) of: FERER (B5E)

Associates (Note) Be N (M) 181,215 146,095

Jointly controlled entities HEEHEE (11,779)  (13,859)
Profit before tax BADEF] 703,234 697,895
Tax expense HELH (66,053) (73,015)
Profit for the year FR A 637,181 624,880
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Segment results

PERER

2006 2005
SEESF ity
GUEIN  HK$'000

TFHT FEx
Note: FiEE
Share of profits/(losses) of FE{G B N BNER,
associates: (B518) -
Manufacturing and sales of BEREMEH
winery products 52,618 57,515
Elevator and escalator HEMRRFE 129,071 87,481
Others Hith (474) 1,099
181,215 146,095
INFRASTRUCTURE OPERATIONS B TS
Port services EORTS

On 24th May 2006, the shares of Tianjin Port Development Holdings R-ZZEARFREA-+THH @ RIEBREEZER
Limited (“TPD”) (stock code: 3382) were listed on the Main Board BRQ R ([ KFEHBZRE ) WM (BRHMRE
of the Stock Exchange and the Group’s interest in TPD was diluted — 3382) REERZFT IR L1 » REBR R IZHB
from 100% to 62.8%. The result of the initial public offer of TPD RBHERH100%#EE62.8% « KEBEREMN
was overwhelming and an interest income of HK$97.3 million was BEXAFRBEESERIE  MEAXLHEE
generated from the initial public offer deposits. An exceptional gain of — FR&EFT{SFIEE 4 MIFI 2 U AZE 97,300,000
HK$109.2 million was realised from the deemed disposal of partial 7T ° R#REHERZBBR RS EEMESE
interest in TPD. MR IR £ 109,200,000 8 7T ©
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The revenue of port operations increased by 15% from approximately
HK$870.9 million in 2005 to approximately HK$1,005.0 million in
2006. The growth in turnover was driven by a 21% increase in our
container throughput from 2,050,052 TEUs in 2005 to 2,490,000
TEUs in 2006. For the same period, the total throughput of bulk
cargo decreased by 9% from approximately 18.3 million tonnes to

approximately 16.6 million tonnes.

The segment profit was increased by 35% from approximately
HK$171.4 million for 2005 to approximately HK$230.8 million for
2006. The encouraging performance was the result of enhanced
handling efficiency, improved cargo mix and effective cost controls.
The synergy of these internal improvements alongside the favourable
external market environment of robust GDP growth and expanding
trade volumes in the Bohai region, have greatly benefited the port

operations.

Road Operations

For the year of 2006, road operation achieved a toll revenue of
approximately HK$207.1 million and realised a segment profit of
approximately HK$91.7 million, representing a slight decrease of 2%

on both revenue and segment profit over last year.

The operating performances of the individual toll roads were mixed
in 2006.

BOEBRAR=-ZSTZAHEFL870,900,00078
JTEF15% ZE =ZFFXF#1,005,000,000 /&
T EERLEREHREREEESER_ZFZF
A FW2,050,052 B FE B M21% E —FZ R
2,490,000 ZFE AT EY o REI—HIRE - B
EYAT E A% 18,300,000 BEH A 9% 4
16,600,000 W °

PEHMNEZZZTRFNL 171,400,000 % 7T
FH35%ZE = F T X F K4 230,800,000 7
T BN SATENREFTERRUKE
i EYMEBEINEREE B RH K ANE
FIMEER - BERAIRSEEMN EEREESR
BERGERERDERESZELAFLKNEF
HETIIZREMEENHRNGE » KAKEET
BOEBWERE -

AEER;

—EEARFEAREKEEA207,100,000%
TS B A REIE4 91,700,000 TTH D
iAo B FEARLMA RS EERITHEMT
B& 2% o

R-ZZZERF EREABNEERR
Z;—O
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The lJinbin Expressway operated with encouraging performance in li/izmi_“ SR_EBRNERRASATE
2006 as evidenced by an average daily traffic flow of 21,252 vehicles FHEARXBREBZE21, 2528 X REBEWA

and toll revenue of HK$78.7 million, representing an increase of
33% and 25% respectively over last year. With more active business
activities in the Tianjin Binhai New Area (“TBNA”), the Group believes
the traffic flow and toll revenue of Jinbin Expressway will keep

increasing accordingly.

Due to the entrance control stipulated in middle and inner ring road
in early 2006, the Eastern Outer Ring Road’s average daily traffic flow
of small vehicles such as motorcycles and motor tricycles increased
by 10% as compared to 2005. However, the large vehicles, which

78,700,000 7T » % Bl B L F & R33%H
25% ° A KIZEEHE N ¥ E A #Hig
. AEEEEREESENTBRENKE K
AEASRIFIER o

HR-ZZZEAFYERTRRARKEAE
#l o MNRREE DB (MERER ZWERT
H)NFHEESARBREE TSR FHLIE
RT710% - AMBER/NDEHFSH RIS

were charged at higher toll fees than small vehicles, continued to % B 3 & 28 "Eﬁﬁﬂlﬁﬁ LURME B IMNRREE 2
divert from the Eastern Outer Ring Road since the opening of the city i &R —EEANEFHEH 3&@ mE T
expressway. As a result, the average daily traffic flow decreased by 3% 3% £ 29,60528 X » BINHRRBREHLESH

to 29,605 vehicles in 2006 and the toll revenue dropped by 13% to

HK$128.4 million as a result of the change in traffic flow mix.

B BUA T B 13% = 128,400,000 8 TT °
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UTILITY OPERATIONS

The Group’s utility businesses are operating in the Tianjin Economic-
Technological Development Area (“TEDA”), supplying electricity, water,
heat and thermal power to industrial, commercial and residential
sectors.

On 13th January 2006, the Group announced that it had entered into
an agreement to acquire approximately 90.9421% interest in Tianjin
TEDA Tsinlien Heat & Power Co., Ltd. (“Heat & Power Company”) at a
consideration of HK$380 million, which was satisfied as to HK$305
million by cash and HK$75 million by issuance and allotment of
20 million ordinary shares of the Company. The acquisition was
completed in April 2006. Together with the Electricity Company and
the Water Company which were acquired in 2004, the Heat & Power
Company form an integral part of the Company’s utility operations in
the TEDA, which are the growth engine of the Group.

Electricity Operation

Electricity Company is principally engaged in the supply of electricity
in the TEDA. It also provides services in relation to maintenance of
power supply equipment and electric power related technological
consulting. Currently, the installed capacity of electricity transmission

of Electricity Company is approximately 470,000 kVA.

ARRERE

REBN D ARBHER T EERIZEBE RN
MBEE(XEHBE)EE  RIHERES
REEN - BRKMEEE -

RZZBEEXRFE-B+=0 ' XEBEEM:I
— T8 1% & WL X {8380,000,0007% Jt U i&
REREZBASERATNIARSBLAFTDNH
90.9421% % % - X 18 B 3] £ 305,000,000
7 7t & 1E 8 75,000,00078 JT 8 17 K B 2%
20,000,000 RAA R EBRZAS « WIBHR=F
EREFOATH - BERAR-_ZZMFEWRENE
HATRRBERKAT  BEQTABRAQTR
REHBENLAREEENEZARTS
HWEEBBTEENIERES S -

BNEH

ENRREECREHRBELLEHERE - 5
RBHEEREHERE HEBEREMERERE
BAl EHRARNEREELE DA 470,000
FiRZ -
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For 2006, the Group’s electricity operation reported a revenue
of approximately HK$1,019.9 million and a segment profit of
approximately HK$82.1 million, representing an increase of 26% and
44% over last year respectively. The increase in segment profit was
mainly attributable to the hike in quantity sold and the improvement of
net profit margin. The total quantity of electricity sold for the year was
approximately 1,702,560,000 kWh, representing an increase of 17%
over last year.

Water Operation

Water Company is principally engaged in the supply of tap water in
the TEDA. It is also engaged in installation and maintenance of water
pipes, tap water related technological consulting, and retail and
wholesale of water pipes and related parts. The daily water supply
capacity of the Water Company has reached approximately 220,000
tonnes.

In 2006, the Group’s water operation reported a revenue
of approximately HK$217.9 million and a segment profit of
approximately HK$78.3 million, resulted in the respective increase
of 23% and 49% over the corresponding period last year. The total
quantity of water sold for this year was approximately 38,756,000
tonnes, representing an increase of 12% over last year. The increase
in segment profit was driven by an increase in sales volume as well

as a higher unit revenue.

RIZZBZEXRE  AEENENEKEDBIHEH
1,019,900,000& T A & £82,100,0005& 7T
DERA > DRI LEFIER 26%F 44% o D HE
EANEREIESRNEEE A URBRE
FhE - FRBPEEENH1,702,560,000 F
FB  BRAFIBML7% ©

EP Y& F

BRKDABEEREEXRZHEBEHEZ K
Ko RRMKEREREBRTS - B R
EERERTE - URKEKERBBASIHNZER
#t3# - BRKDBNEHESHKEIDEN
220,000 °

RZZBZERE XEEBRKEBHSY
217,900,000 T U A & % 78,300,000 & 7T
DEHRN > DRIBREFRIEE R 23% M 49% °
BRk4BEEE4538,756,0000F » BIEFE EF+
12% c PEGFNERETEZHERZRUR
BERANRESES -
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Heat and Thermal Operation

Heat & Power Company is principally engaged in the production and
distribution of steam for industrial users and heating for commercial
and residential purposes within the TEDA. The Heat & Power
Company has currently made a connection to a total of approximately
300 kilometers steam transmission pipelines and more than 60
processing stations in the TEDA, with a daily distribution capacity

reaching approximately 21,400 tonnes of steam.

Since the acquisition of Heat & Power Company was completed in late
April 20086, it only contributed about 8 months’ results in 2006 and
did not have any contribution to the Group last year. For the relevant
period in 2006, the Group’s heat and thermal operation reported a
revenue of approximately HK$229.9 million and a segment profit
of approximately HK$0.6 million. The marginal profit was mainly
attributable to the seasonality of the industry. The total quantity of
steam sold for the whole year of 2006 was approximately 2,404,000

tonnes, representing an increase of 10% over last year.

RENFTERBEREHBERAARIERF
FEMEFZSUREEERHEETRE - &
EQAABRREREHEEERARY300LE
HEREERBGOBER  BRXEENE
21,400 BEZT o

HRKWBHEAADHR-_ZEAFNARSE
B REQATAR-SEAFEET/MNELNE
B NEFRBYEAREBTREMER -
REZZZXFAEBHBENRN  AEBNHREER
#£15 W A #9229,900,00078 7T 2 HEiE F 4
600,000 T - BEGENFERBNZITEN
THUERZMH - —EEAFE2FHENER
HMEX 52,404,000 - BEFILR 10% ©



Locating at the TEDA with a planned site area of 33 square kilometers
in the east area and 48 square kilometers in the west area,
Electricity Company, Water Company and Heat & Power Company have
been benefiting from double-digit growth of consumption in TEDA.
Leveraging on their well-established supply network, management
expertise and customer base, the Group believes that the utility
operations will broaden the earnings base and provide an excellent

growth prospect for the Group’s core business.

STRATEGIC AND OTHER INVESTMENTS

Winery Operation

Sales volume of Dynasty Fine Wines Group Limited (“Dynasty”) (stock
code: 828) increased from approximately 45.5 million bottles in 2005
to approximately 49.5 million bottles in 2006. Red wine contributed
over 93% of total sales volume. The revenue and profit attributable
to equity holders of Dynasty amounted to approximately HK$1,114.1
million and HK$114.8 million respectively, which represented a
corresponding 18% increase and 36% decrease over last year. The
decrease in the profit was attributable to the significant surge in
distribution costs. Increase in distribution costs was primarily due
to the increase in advertising and promotional expenses incurred to
maintain market position, to boost market demand, to expand market
share outside the eastern region of the PRC and also to facilitate

market penetration of new products.
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BHOF - BRKDABREAE R IR KER
BHEEEBEIBEALAENRERISFEHS A
ENAEE —ESERKEHREUELEIE

REVHE - BEA S ZHNHERS  EXE
BRERTFER  RAEEMREARRERER
EARRNER  RAKREROEBTRAE
KB RATS o

KR E iR E
BB

TEHEEEEERLT IS (BREA :
828) MEEE H — T T 5 F # 45,500,000
#E ZFFNFE 49,500,000 c A EHE
BB ERE3% THRARKRERSS
ANEAERA D B4 3£1,114,100,00058 T K&
114,800,000 &7t - BRAF EHIH B 0 18%
BT #36%  BF TREER D HEHRAN KIE
FHFAH - MAERETN EATERARAE
BHSEMN - RAMBER - TERUIMIM
EEATSOEARENHERMmSEERM
SEEFIEHE R MATEL -
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Dynasty contributed to the Group a profit of approximately HK$52.6
million in 2006. In 2005, the winery operation contributed a segment
profit of approximately HK$63.2 million as a subsidiary before the
listing of Dynasty, together with a profit of approximately HK$57.5
million as an associate to the Group after the aforesaid listing. An
exceptional gain of about HK$235.4 million was also resulted from
the deemed disposal of partial interest in Dynasty upon its listing.
The drop of total contribution by Dynasty to the Group was due to the
reduced shareholding of Dynasty as well as the decline in the results
of Dynasty.

Elevator and Escalator Operation

OTIS China, an associate of the Group, has recorded continuous
satisfactory growth during the year. The revenue of OTIS China for
2006 amounted to approximately HK$7,491.4 million, achieving a
28% increase over last year.

For 2006, the contribution of OTIS China to the profit of the Company
amounted to approximately HK$129.1 million, representing a 48%
increase over last year. The growth was contributed by strong demand
in both domestic and overseas markets. The Group believes that
the investment in OTIS China will continue to bring in sustainable

earnings in the future.

Gas fuel supply operation

Wah Sang Gas Holdings Limited (“Wah Sang”) had yet to release any
up-to-date financial information and the trading of its shares remained
suspended. Wah Sang is continuing its business operations and in
the process of applying for a resumption of trading of its shares. The
directors of the Company took a cautious view that the resumption
of trading in Wah Sang’s shares might not happen in the near term,
and considered the provision of HK$120 million for the probable
impairment in value of the Group’s investment in Wah Sang brought
forward from last year should be retained in the preparation of the
Group’s financial statements for the year ended 31st December
2006.

CEEAREIGHAERTIRENERY
52,600,000/87T - ZETHF T EIMNEEHER

REMREAKMBLARNEAEEER S EER
#163,200,000587 * REHAEABENTE
FhEFI£57,500,000/8 7T © B - REBTRE
THLETEHERALETHNMBoEEPES
#235,400,000 B T RESMNE - TEHEEE
BEMNTREIERRAMISTIHRER T
EETIRTE -

FHRERRRFERRE

SENBHELATRNEPERERZEES AR
SR BNWHPE—EENENRAEY
7,491,400,0008 70 * BiEFER 28% °

BWEHE - EEAFEHARQATERMOERNY
129,100,000 87T » MAFIBER48% - IBR*
EREBEARBITIEHRDER - RNEEE
& REMITFENRERZBSHRETRE
ERIEF o

PR BESETS
ELMRIZERBRDR (FEL ) MAREQME

EARHFHMHER  HRODAEEFES -
RNEBEBHEREE X ERFRELRDE

B ANAEBHURIMBEEE  ARFEL
RORBALERANEEE - ARBREE

B AT FEERELMNIRE T HRREER
IR HYE% 120,000,0008 T » REEAEEE
ERFE+ A=+ -BLEFENHER
RIGHET LURE o
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PROSPECTS

As the State Council has approved the “11th Five Year Plan
(2006-2010)”, which positions Tianjin as the economic centre
in northern China, there are definitely immense opportunities for
investment and development. The government will devote full support
to transform the TBNA into a modern manufacturing and R&D base,
international shipping hub and international logistics centre in

northern China.

Having considered the future development of TBNA, the Group will
continue to expand its port operations through TPD. TPD’s strategy
is three-fold. Firstly, it will increase investment in container handling
business. Secondly, it will rationalise its non-containerised cargo
handling business by improving sales mix and profitability. In addition,
TPD is actively exploring the possibility of entering the port logistic
business.

TEDA, being one of the key districts in TBNA and having enjoyed
double digit annual growth since 1998, has huge development
potential. The Group will increase investment in our core utilities

operations to capture the robust economic growth of TEDA.

Last but not least, the Group is actively exploring the opportunities in

property development business with focus to be put on hotel projects.

LIQUIDITY AND CAPITAL RESOURCES ANALYSIS

As at 31st December 2006, the Group’s total cash on hand and
total bank borrowings stood at approximately HK$3,304 million
and approximately HK$1,807 million respectively (2005: HK$2,505
million and HK$1,826 million respectively), of which approximately
HK$304 million bank borrowings will be matured within one year.
Convertible bonds amounted to approximately HK$212 million
(2005: HK$388 million) is repayable in 2008. Loans from minority
shareholders of subsidiaries amounted to approximately HK$260
million (2005: HK$201 million) which bore interest at the rates of
5.6% to 6.4% per annum and have no fixed terms of repayment.

The gearing ratio as measured by total borrowings to shareholders’
funds is approximately 33% at the end of 2006, compared to
approximately 41% at the end of 2005.
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Of the total HK$1,807 million bank borrowings outstanding at the end
of 2006, HK$756 million was fixed rate debts with annual interest
rate ranging from 5.0% to 6.1%. The remaining HK$1,051 million of
bank loans were subject to floating rates with spread of 0.45% to
0.52% over HIBOR (or LIBOR where applicable) of relevant interest
periods.

As at the end of 2006, 42% (2005: 39%) of the Group’s total bank
borrowings was denominated in Renminbi, 55% (2005: 2%) was
denominated in HK dollars and 3% (2005: 59%) was denominated in
US dollars.

EMPLOYEES AND REMUNERATION POLICIES

The Company and its subsidiary companies had a total of
approximately 4,200 employees at the end of the period, of which
approximately 840 were management and technical staff, with the
balance being workers.

The Group contributes to an employee pension scheme established
by the PRC Government which undertakes to assume the retirement
benefit obligations of all existing and future retired employees of
the Group in the PRC. The Group also contributes to a mandatory
provident fund scheme for all Hong Kong employees. The
contributions are based on a fixed percentage of the members’

salaries.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 22nd
May 2007 to 25th May 2007, both days inclusive, during which period
no transfer of shares will be registered. In order to qualify for the final
dividend, all share certificates with completed transfer forms either
overleaf or separately, must be lodged with the Company’s Share
Registrar, Tengis Limited at 26/F., Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong, not later than 4:30 p.m. on 21st May
2007.

CHARGE ON ASSETS

Cash and bank balances of approximately HK$28,640,000 was
pledged against a secured bank borrowing with an outstanding
amount of approximately HK$9,950,000.

—TEEREFERABERITERREY
1,807,000,0003& 7t » E## 756,000,000 /&
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