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The Group continued to record double-digit growth in
turnover and earnings for the year as compared with those
of 2005. Total turnover grew by 19.6% and reached
HK$1,651,880,000 during the year. The growth in turnover
was mainly attributable to the increase in turnover from
the package printing business and the commencement of
production of the Group’s joint venture in Anhui Province
in the second quarter of the year, and the increase in
turnover of the distribution business due to the high selling

price of marine fuel oil.

The gross profit for the year increased by HK$52,029,000
or 42.4% as compared to that of 2005, which was mainly
due to the increase in turnover and the improved gross
profit margin from the distribution of electronic
components and parts resulting from the change in
business model in the last quarter of 2006. The gross
profit margin of the package printing business still
maintained at the same level of 31.1% as in 2005 in spite
of the keen competition and rising materials costs during

the year.
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The higher turnover together with the improved profit
margin drove the profit attributable to equity holders for
the year to HK$62,258,000, representing an increase of
30.1% as compared to that of 2005. The earnings per
share for the year ended 31st December, 2006 increased
to HK23.26 cents as compared to HK17.87 cents for the
year 2005. The Group still maintained its steady dividend
policy by distributing approximately 50% of its profit

attributable to equity holders as dividends to shareholders.

WORKING CAPITAL

As at 31st December, 2006, the Group had net current
assets of approximately HK$80,794,000. The current assets
as at 31st December, 2006 comprised of inventories of
approximately HK$54,541,000, trade, other and short-term
loans receivable of approximately HK$473,025,000, and
bank deposits, bank balances and cash of approximately
HK$195,193,000. The current liabilities comprised of trade
and other payables of approximately HK$212,192,000,
dividends and tax payables of approximately
HK$10,496,000, and short-term borrowings of
approximately HK$426,598,000. The turnover days for
inventory and trade debtors were 14.6 days and 72.0 days
respectively, comparing to 24.8 days and 74.7 days in
2005.
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The net asset value of the Group as at 31st December,
2006 amounted to HK$605,061,000 or HK$2.26 per share
versus HK$531,000,000 or HK$2.00 per share as at 31st
December, 2005.

During the year, there was no material change in the
Group’'s funding and treasury policy. With the close
supervision from the Group’s management, each operation
maintained adequate financial resources to meet its
working capital requirements, future expansion and debt
repayments. As at 31st December, 2006, the Group had
total banking facilities of approximately HK$900,000,000,
of which approximately HK$420,000,000 had not been

utilised.

As at 31st December, 2006, the Group’s aggregate bank
borrowings amounted to approximately HK$484,598,000,
of which HK$58,000,000 was due after one year to finance
part of the Group’s capital investment in the PRC. Total
bank borrowing as at 31st December, 2006 maintained at
the same level as at 31st December, 2005 in spite of the
increase in capital investment and working capital
requirement due to the increase in turnover. The net
gearing ratio, representing the interest bearing liabilities
less cash divided by shareholders’ equity plus minority
interests, reduced from 0.53 in 2005 to 0.48 in 2006.
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The interest rates for all the loans are fixed on monthly,
quarterly or semi-annual basis. The finance costs for the
year of HK$25,195,000 was higher than that of 2005
because of the higher interest rate and average bank
borrowings during the year. The interest coverage ratio
was approximately 5.4 times, slightly lower than that of
6.0 times in 2005. To cope with the high bank borrowing
rate, the Group continues to monitor its working capital
requirement closely with a view to reduce its total bank

borrowing and lower the finance costs.

All of the sales and purchases for the package printing
division are denominated in Renminbi and most of the
sales and purchases for the distribution division are
denominated in United States dollars or Hong Kong dollars.
The exchange exposure is adequately managed through

this natural hedge.
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