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Annual Report 2006

The Group’s total assets as at 31st December, 2006 amounted to
HK$1,910,546,000 which is HK$223,567,000 higher compared with last year.
The breakdown of the change in total assets is as below:

o, GRd)
Increase/(Decrease)
EBTR
HK$’000
Investment properties 3,440
Property, plant and equipment and
prepaid lease payments (6,818)
Interests in associates (26,434)
Development costs capitalised (3,170)
Inventories (20,795)
Trade and other receivables 209,182
Deposits and prepayments 10,541
Asset classified as held for sale 6,001
Bank balances and cash 50,627
Sundries 993
223,567

The increase in investment properties represented the appreciation in their
fair value recognised during the year.

The net decrease in property, plant and equipment and prepaid lease
payments represented mainly the excess of depreciation charge for the
year of about HK$63 million over the cost of plant and equipment acquired
during the year.

The decrease in interests in associates was mainly caused by the repayment
of loans by an associated company of about HK$9 million, the transfer of
an associated company to assets held for sale of which a provision of
impairment losses of about HK$8.8 million was made in respect of that
associated company held for sale subsequently. The effect of the above
decreases were partly offset by the Group's share of profit of another
associated company for the year.

Development costs capitalised represents the cost of development of
products incurred by the Original Design and Marketing Division, the
recovery of which is anticipated to be through future activities.
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The decrease in inventories notwithstanding the significant increase in
sales revenue reflects the effect of the Group’s effort in tightening its

inventory control.

The substantial increase in trade and other receivables was mainly caused
by the increase in sales turnover compared with 2005. Also, approximately
HK$100 million of the increase was due to extended negotiations with
customers who are also component suppliers about the sums to be offset
between payables and receivables. This has had no effect on the cashflow
and has had a far smaller effect in 2007.

The increase in deposits and prepayments mainly represents deposits paid
to contractors or vendors in relation to projects for the enhancement of
the infrastructure of the Group's factories.



