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For the year ended 31st December, 2006

Wong’s International (Holdings) Limited (“the Company”) is
incorporated in Bermuda as an exempted company with limited
liability and its shares are listed on The Stock Exchange of Hong Kong
Limited (the“Stock Exchange”).The addresses of the registered office
and principal place of business of the Company are disclosed in the
corporate information to the annual report.

The consolidated financial statements are presented in Hong Kong
dollars, which is also the functional currency of the Company.

The principal activities of the Company and its subsidiaries (the
“Group”) are the development, manufacture, marketing and
distribution of electronic products, including micro-computers,
telecommunication equipment, broadband communication
products, internet appliances, wireless communication or networking
equipment and other electronic products.

The Group has adopted all the new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) which are first effective
on 1st January, 2006 and relevant to the Group. HKFRSs is a collective
term includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards and
Interpretations. The adoption of these HKFRSs has resulted in a
change in the Group’s accounting policy on financial guarantee
contracts. Other than this, the adoption of these new and revised
HKFRSs did not result in significant changes in the Group’s
accounting policies. No material effect on how the results and
financial positions for the current or prior accounting years have been
prepared and presented has resulted upon the adoption of all these
new and revised HKFRSs. Accordingly, no prior year adjustment has
been required.
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For the year ended 31st December, 2006

Annual Report 2006

The Group has not early adopted the following HKFRSs that have

been issued but are not yet effective as at 31st December, 2006. The

directors of the Company are currently assessing the impact of these

HKFRSs but are not yet in a position to state whether they would

have material financial impact on the consolidated financial

statements.

Hong Kong Accounting Standard

("HKAS") 1 (Amendment)

HKFRS 7

HKFRS 8

HK (IFRIC) - Interpretation 7

HK (IFRIC) - Interpretation 8

HK (IFRIC) - Interpretation 9

HK (IFRIC) - Interpretation 10

HK (IFRIC) - Interpretation 11

HK (IFRIC) - Interpretation 12

Capital Disclosures’

Financial Instruments: Disclosures’

Operating Segments?

Applying the Restatement Approach under HKAS 29
Financial Reporting in Hyperinflationary
Economies?

Scope of HKFRS 2

Reassessment of Embedded Derivatives®

Interim Financial Reporting and Impairment®

HKFRS 2 - Group and Treasury Share Transactions’

Service Concession Arrangements®
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For the year ended 31st December, 2006

! Effective for annual periods beginning on or after 1st January, 2007.

2 Effective for annual periods beginning on or after 1st January, 2009.

3 Effective for annual periods beginning on or after 1st March, 2006.

4 Effective for annual periods beginning on or after 1st May, 2006.

5 Effective for annual periods beginning on or after 1st June, 2006.

¢ Effective for annual periods beginning on or after 1st November, 2006.
7 Effective for annual periods beginning on or after 1st March, 2007.

8 Effective for annual periods beginning on or after 1st January, 2008.

The consolidated financial statements have been prepared on the
historical cost basis, except for investment properties and certain
financial instruments, which are measured at fair values as explained
in the accounting policies set out below.

The consolidated financial statements on pages 47 to 116 have been
prepared in accordance with HKFRSs issued by the HKICPA. In
addition, the consolidated financial statements included applicable
disclosures required by the Rules Governing the Listing of Securities
on the Stock Exchange and the Hong Kong Companies Ordinance.

It should be noted that accounting estimates and assumptions are
used in preparation of the consolidated financial statements.
Although these estimates are based on management’s best
knowledge and judgment of current events and actions, actual
results may ultimately differ from those estimates.
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For the year ended 31st December, 2006

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st
December each year. Control is achieved where the Company has
the power to govern the financial and operating policies of an entity
so as to obtain benefit from its activities.

Minority interests represent the portion of the profit or loss and net
assets of a subsidiary attributable to equity interests that are not
owned by the Group and are not the Group's financial liabilities.

Minority interests are presented in the consolidated balance sheet
separately from the equity attributable to the equity holders of the
Company. Profit or loss attributable to the minority interests are
presented separately in the consolidated income statement as an
allocation of the Group's results. Where losses applicable to the
minority exceeds the minority interests in the subsidiary’s equity, the
excess and further losses applicable to the minority are allocated
against minority interests to the extent that the minority has a
binding obligation and is able to make an additional investment to
cover the losses. Otherwise, the losses are charged against the
Group's interests. If the subsidiary subsequently reports profits, such
profits are allocated to minority interests only after the minority’s
share of losses previously absorbed by the Group has been recovered.

Subsidiaries are entities (including special purpose entities) over
which the Group has the power to control the financial and operating
policies so as to obtain benefits from their activities. The existence
and effect of potential voting rights that are currently exercisable or
convertible are considered when assessing whether the Group
controls another entity. Subsidiaries are fully consolidated from the
date on which control is transferred to the Group.They are excluded
from consolidation from the date that control ceases.
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For the year ended 31st December, 2006

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the effective
date of acquisition or up to the effective date of disposal, as
appropriate.

Where necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with those
used by other members of the Group.

All intra-group transactions, balances, income and expenses are
eliminated in preparing the consolidated financial statements.

Goodwill arising on an acquisition of a subsidiary for which the
agreement date is before 1st January, 2005 represents the excess of
the cost of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of the relevant subsidiary at the
date of acquisition.

For previously capitalised goodwill, the Group has discontinued
amortisation from 1st January, 2005 onwards, and such goodwill is
tested for impairment annually,and whenever there is an indication
that the cash generating unit to which the goodwill relates may be
impaired.

Goodwill arising on an acquisition of a subsidiary for which the
agreement date is on or after 1st January, 2005 represents the excess
of the cost of acquisition over the Group'’s interest in the fair value of
the identifiable assets, liabilities and contingent liabilities of the
relevant subsidiary at the date of acquisition.Such goodwill is carried
at cost less any accumulated impairment losses.
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For the year ended 31st December, 2006

For the purposes of impairment testing, goodwill arising from an
acquisition is allocated to each of the relevant cash-generating units,
or groups of cash-generating units, that are expected to benefit from
the synergies of the acquisition. A cash-generating unit to which
goodwill has been allocated is tested for impairment annually, and
whenever there is an indication that the unit may be impaired. For
goodwill arising on an acquisition in a financial year, the cash-
generating unit to which goodwill has been allocated is tested for
impairment before the end of that financial year. When the
recoverable amount of the cash-generating unit is less than the
carrying amount of the unit, the impairment loss is allocated to
reduce the carrying amount of any goodwill allocated to the unit
first, and then to the other assets of the unit pro rata on the basis of
the carrying amount of each asset in the unit. Any impairment loss
for goodwill is recognised directly in the consolidated income
statement.Impairment loss for goodwill is not reversed in subsequent
years.

On subsequent disposal of a subsidiary, the attributable amount of
goodwill capitalised is included in the determination of the amount
of profit or loss on disposal.

Revenue is measured at the fair value of the consideration received
or receivable and represents amounts receivable for goods sold in
the normal course of business, net of returns and discounts.

Sales of goods are recognised when goods are delivered and title
has passed.

Service income is recognised when the services are rendered.
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For the year ended 31st December, 2006

Interest income from a financial asset is accrued on a time-proportion
basis by reference to the principal outstanding and at the interest
rate applicable, which is the rate that exactly discounts the estimated
future cash receipts through the expected life of the financial asset
to that asset’s net carrying amount.

Rental income from operating leases is recognised in the
consolidated income statement on a straight-line basis over the
terms of the relevant lease.

Buildings held for own use which are situated on leasehold land,
where the fair value of the buildings could be measured separately
from the fair value of the leasehold land at the inception of the lease,
and other items of plant and equipment are stated at cost less
accumulated depreciation and impairment losses.

Buildings held under capital leasing agreements are depreciated over
their expected useful lives or over the term of lease, if shorter.

Depreciation on other assets is provided to write off the cost over
their estimated useful lives, using the straight-line method at the
following rates per annum:

Buildings 2.5%
Plant, machinery and equipment 15% - 20%
Furniture and fixtures 15% — 20%
Motor vehicles 25%

The asset’s useful lives are reviewed and adjusted if appropriate, at
each balance sheet date.
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For the year ended 31st December, 2006

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of the item) is
included in the consolidated income statement in the year in which
the item is derecognised.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably.
All other costs, such as repairs and maintenance are charged to the
consolidated income statement during the financial period in which
they are incurred.

Investment properties are land and/or buildings which are owned
or held under a leasehold interest to earn rental income and/or for
capital appreciation. These include land held for a currently
undetermined future use.

When the Group holds a property interest under an operating lease
to earn rental income and/or for capital appreciation, the interest is
classified and accounted for as an investment property on a property-
by-property basis. Any such property interest which has been
classified as an investment property is accounted for as if it were
held under a finance lease.

On initial recognition, investment properties are measured at cost,
including any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured using the fair value
model. Gains or losses arising from changes in the fair value of
investment properties or the sale of investment properties are
included in profit or loss for the year in which they arise.
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For the year ended 31st December, 2006

Associates are those entities over which the Group is able to exert
significant influence, generally accompanying a shareholding of
between 20% and 50% of voting rights but which are neither
subsidiaries nor investment in a joint venture.

The results, assets and liabilities of associates are incorporated in
these consolidated financial statements using the equity method of
accounting. Under the equity method, investments in associates are
carried in the consolidated balance sheet at cost as adjusted for post-
acquisition changes in the Group's share of the profit or loss and of
changes in equity of the associate, less any identified impairment
loss.The consolidated income statement includes the Group’s share
of the post-acquisition, post-tax results of the associate for the year,
including any impairment loss on goodwill relating to the investment
in associate recognised for the year.When the Group'’s share of losses
of an associate equals or exceeds its interest in that associate (which
includes any long-term interests that, in substance, form part of the
Group’s net investment in the associate), the Group discontinues
recognising its share of further losses. An additional share of losses
is provided for and a liability is recognised only to the extent that
the Group has incurred legal or constructive obligations or made
payments on behalf of that associate.

Any excess of the cost of acquisition over the Group’s share of the
net fair value of the identifiable assets, liabilities of the associate
recognised at the date of acquisition is recognised as goodwill. Such
goodwill is included within the carrying amount of the investment
and is assessed for impairment as part of the investment. After the
application of equity method, the Group determines whether it is
necessary to recognise an additional impairment loss on the Group’s
investments in its associates. At each balance sheet date, the Group
determines whether there is any objective evidence that the
investment in an associate is impaired. If such indications are
identified, the Group calculates the amount of impairment as being
the difference between the recoverable amount (see accounting
policy of impairment below) of the associate and its carrying amount.

Any excess of the Group’s share of the net fair value of the identifiable
assets, liabilities and contingent liabilities over the cost of acquisition,
after reassessment, is recognised immediately in profit or loss.
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For the year ended 31st December, 2006

Where a group entity transacts with an associate of the Group, profits
and losses are eliminated to the extent of the Group’s interest in the
relevant associate.

Unrealised losses are also eliminated unless the transaction provides
evidence of impairment of the asset transferred. Where the associate
uses accounting policies other than those of the Group for like
transactions and events in similar circumstances, adjustments are
made, where necessary, to conform the associate’s accounting
policies to those of the Group when the associate’s financial
statements are used by the Group in applying the equity method.

Inventories are stated at the lower of cost and net realisable value.
Cost is calculated using the weighted average method, and in the
case of work in progress and finished goods, comprise direct
materials, direct labour and an appropriate proportion of overheads.
Net realisable value is the estimated selling price in the ordinary
course of business less the estimated cost of completion and
applicable selling expenses.

At each balance sheet date, the Group reviews the carrying amounts
of its assets to determine whether there is any indication that those
assets have suffered impairment loss. If the recoverable amount of
an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. For the
purposes of assessing impairment, where an asset does not generate
cash inflows largely independent from those from other assets, the
recoverable amount is determined for the smallest group of assets
that generate cash inflows independently (i.e.a cash-generating unit).
As a result, some assets are tested individually for impairment and
some are tested at cash-generating unit level.
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For the year ended 31st December, 2006

Impairment losses recognised is charged pro rata to the other assets
in the cash generating unit, except that the carrying value of an asset
will not be reduced below its individual fair value less cost to sell, or
value in use, if determinable.

Impairment loss is recognised as expense immediately, unless the
relevant asset is carried at a revalued amount under another standard,
in which case the impairment loss is treated as a revaluation decrease
under that standard. The recoverable amount is the higher of fair
value, reflecting market conditions less costs to sell,and value in use.
In assessing value in use, the estimated future cash flows are
discounted to their present values using a pre-tax discount rate that
reflects current market assessment of time value of money and the
risk specific to the asset.

Where there is a favourable change in the estimates used to
determine the asset’s recoverable amount and impairment loss
subsequently reverses, the carrying amount of the asset is increased
to the revised estimate of its recoverable amount, such that the
increased carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation and amortisation
had no impairment loss been recognised for the asset in prior years.
A reversal of impairment loss is recognised as income immediately,
unless the relevant asset is carried at a revalued amount under
another standard, in which case the reversal of the impairment loss
is treated as a revaluation increase under that other standard.

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the
lessee. All other leases are classified as operating leases.
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For the year ended 31st December, 2006

The Group as lessor

Rental income from operating leases is recognised in the
consolidated income statement on a straight-line basis over the
terms of the relevant leases. Assets leased out under operating leases
are measured and presented according to the nature of the assets.
Initial direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and
recognised as an expense on a straight-line basis over the lease terms
except where an alternative basis is more representative of the
pattern of benefits to be derived from the use of the leased assets.

The Group as lessee

Rentals payable under operating leases are charged to profit or loss
on a straight-line basis over the term of the relevant lease except
where an alternative basis is more representative of the pattern of
benefits to be derived from the use of the leased assets. Benefits
received and receivable as an incentive to enter into an operating
lease are recognised as a reduction of rental expense over the lease
term on a straight-line basis.

In preparing the consolidated financial statements of each individual
group entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in its
functional currency (i.e. the currency of the primary economic
environment in which the entity operates) at the rates of exchanges
prevailing on the dates of the transactions. At each balance sheet
date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date when
the fair value was determined and reported as part of the fair values
gain or loss. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.
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For the year ended 31st December, 2006

Exchange differences arising on the settlement of monetary items,
and on the translation of monetary items, are recognised in profit or
loss in the year in which they arise, except for exchange differences
arising on a monetary item that forms part of the Group’s net
investment in a foreign operation, in which case, such exchange
differences are recognised in equity in the consolidated financial
statements. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit or loss for
the year except for differences arising on the retranslation of non-
monetary items in respect of which gains and losses are recognised
directly in equity, in which cases, the exchange differences are also
recognised directly in equity.

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group’s foreign operations are
translated into the presentation currency of the Company (i.e.Hong
Kong dollars) at the rate of exchange prevailing at the balance sheet
date, and their income and expenses are translated at the average
exchange rates for the year, unless exchange rates fluctuate
significantly during the period, in which case, the exchange rates
prevailing at the dates of transactions are used. Exchange differences
arising, if any, are recognised as a separate component of equity (the
translation reserve). Such exchange differences are recognised in
profit or loss in the year in which the foreign operation is disposed
of.

Goodwill and fair value adjustments on identifiable assets acquired
arising on an acquisition of a foreign operation are treated as assets
and liabilities of that foreign operation and translated into Hong
Kong dollars at the rate of exchange prevailing at the balance sheet
date. Exchange differences arising are recognised in the translation
reserve.
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For the year ended 31st December, 2006

Expenditure on research activities is recognised as expense in the
year in which it is incurred.

An internally-generated intangible asset arising from development
expenditure is recognised only if they meet the following recognition

requirements:

g demonstration of technical feasibility of the prospective
product for internal use or sale;

. the intangible asset will generate probable economic benefits
through internal use or sale;

. sufficient technical, financial and other resources are available
for completion; and

the intangible asset can be reliably measured.

The resultant asset is amortised on a straight-line basis over its useful
life, and carried at cost less subsequent accumulated amortisation

and impairment loss.

Where no internally-generated intangible asset can be recognised,
development expenditure is recognised as expense in the year in
which it is incurred.

Intangible assets with finite useful lives are tested for impairment
when there is an indication that an asset may be impaired (see the
above accounting policy in respect of impairment losses other than
goodwill).

Gains or losses arising from derecognition of an intangible asset are
measured at the difference between the net disposal proceeds and
the carrying amount of the asset and are recognised in the
consolidated income statement when the asset is derecognised.
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For the year ended 31st December, 2006

Financial assets and financial liabilities are recognised on the balance
sheet when a group entity becomes a party to the contractual
provisions of the instrument. Financial assets and financial liabilities
are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in profit or loss. At
each balance sheet date, financial assets are reviewed to assess
whether there is objective evidence of impairment. If any such
evidence exists,impairment loss is determined and recognised based
on the classification of the financial asset.

Financial assets

The Group's financial assets are classified into one of four categories,
including financial assets at fair value through profit or loss, loans
and receivables, held-to-maturity investments and available-for-sale
financial assets. All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that
require delivery of assets within the time frame established by
regulation or convention in the marketplace.The accounting policies
adopted in respect of each category of financial assets are set out
below.
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For the year ended 31st December, 2006

Financial assets (Continued)

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss has two
subcategories, including financial assets held for trading and those
designated at fair value through profit or loss on initial recognition.
At each balance sheet date subsequent to initial recognition, financial
assets at fair value through profit or loss are measured at fair value,
with changes in fair value recognised directly in profit or loss in the
year in which they arise.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
At each balance sheet date subsequent to initial recognition, loans
and receivables (including trade and other receivables, and deposits)
are carried at amortised cost using the effective interest method, less
any identified impairment losses. Amortised cost is calculated taking
into account any discount or premium on acquisition and includes
fees that are an integral part of the effective interest rate and
transaction cost.Impairment loss is recognised in profit or loss when
there is objective evidence that the asset is impaired,and is measured
as the difference between the asset’s carrying amount and the
present value of the estimated future cash flows (excluding future
credit losses that have not been incurred) discounted at the original
effective interest rate. The amount of the loss is recognised in profit
or loss for the year in which the impairment occurs.Impairment losses
are reversed in subsequent periods when an increase in the asset’s
recoverable amount can be related objectively to an event occurring
after the impairment was recognised, subject to a restriction that
the carrying amount of the asset at the date the impairment is
reversed does not exceed what the amortised cost would have been
had the impairment not been recognised.The amount of the reversal
is recognised in profit or loss of the year in which the reversal occurs.
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For the year ended 31st December, 2006

Financial assets (Continued)

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with
fixed or determinable payments and fixed maturities that the Group’s
management has the positive intention and ability to hold to
maturity. At each balance sheet date subsequent to initial
recognition, held-to-maturity investments are measured at amortised
cost using the effective interest method, less any identified
impairment losses. Amortised cost is calculated taking into account
any discount or premium on acquisition and includes fees that are
an integral part of the effective interest rate and transaction cost.
Impairment loss is recognised in profit or loss when there is objective
evidence that the asset is impaired,and is measured as the difference
between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that have
been incurred) discounted at the effective interest rate computed
on initial recognition. The amount of loss is recognised in profit or
loss of the year in which the impairment occurs. Impairment losses
are reversed in subsequent periods when an increase in the
investment’s recoverable amount can be related objectively to an
event occurring after the impairment was recognised, subject to the
restriction that the carrying amount of the asset at the date the
impairment is reversed does not exceed what the amortised cost
would have been had the impairment not been recognised.
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For the year ended 31st December, 2006

Financial assets (Continued)

Available-for-sale financial assets and other investments

Available-for-sale financial assets and other investments are non-
derivatives that are either designated to this category or not classified
as any of the other categories (set out above).

At each balance sheet date subsequent to initial recognition,
available-for-sale financial assets are measured at fair value. Changes
in fair value are recognised in equity, until the financial asset is
disposed of or is determined to be impaired, at which time, the
cumulative gain or loss previously recognised in equity is removed
from equity and recognised in profit or loss. Any impairment losses
on available-for-sale financial assets are recognised in profit or loss.
Impairment losses on available-for-sale equity investments will not
reverse in subsequent periods.

Equity investments that do not have a quoted market price in an
active market and whose fair value cannot be reliably measured and
derivatives that are linked to and must be settled by delivery of such
unquoted equity instruments, are measured at cost less any identified
impairment losses at each balance sheet date subsequent to initial
recognition.Impairment loss is recognised in profit or loss when there
is objective evidence that the asset is impaired. The amount of the
impairment loss is measured as the difference between the carrying
amount of the asset and the present value of the estimated future
cash flows discounted at the current market rate of return for a similar
financial asset. Any reversal of such impairment losses is recognised
directly in equity.
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For the year ended 31st December, 2006

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group entity
are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability
and an equity instrument. An equity instrument is any contract that
evidences a residual interest in the assets of the Group after
deducting all of its liabilities. The Group's financial liabilities are
generally classified into financial liabilities at fair value through profit
or loss and other financial liabilities. Where an existing financial
liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new
liability.The accounting policies adopted in respect of financial
liabilities and equity instruments are set out below.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss has two
subcategories,including financial liabilities held for trading and those
designated at fair value through profit or loss on initial recognition.
At each balance sheet date subsequent to initial recognition, financial
liabilities at fair value through profit or loss are measured at fair value,
with changes in fair value recognised directly in profit or loss in the
year in which they arise.
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Financial liabilities and equity (Continued)

Other financial liabilities

Other financial liabilities including bank borrowings, trade and other
payables and bills payable are subsequently measured at amortised
cost, using the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Derivative financial instruments

The Group uses derivative financial instruments primarily forward
currency contracts, to hedge its exposure against foreign exchange
rate fluctuation. Such derivatives are measured at fair value regardless
of whether they are designated as effective hedging instruments.

There are three types of hedge relationships under HKAS 39,
including fair value hedges, cash flow hedges and hedge of a net
investment in a foreign operation. Hedges are classified as fair value
hedges when hedges are made to hedge against exposure to
changes in fair value of a recognised asset and liability or an
unrecognised firm commitment or an identifiable portion of such
an asset, liability or firm commitment, that is attributable to a
particular risk and could affect profit or loss. Alternatively, hedges
are classified as cash flow hedges when hedges are made to hedge
against exposure to variability in cash flows that are attributable to
a particular risk associated with a recognised asset or liability or a
highly probable forecast transaction, or a foreign currency risk of a
firm commitment and could affect profit or loss.The Group only has
derivatives that do not qualify for hedge accounting and they are
deemed as financial assets held for trading or financial liabilities held
for trading. Changes in fair values of such derivatives are recognised
directly in profit or loss.
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For the year ended 31st December, 2006

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer
to make specified payments to reimburse the holder for a loss it
incurs because a specified debtor fails to make payment when due
in accordance with the original or modified terms of a debt
instrument. Where the Group issues a financial guarantee, the fair
value of the guarantee is initially recognised as deferred income
within trade and other payables.Where consideration is received or
receivable for the issuance of the guarantee, the consideration is
recognised in accordance with the Group’s policies applicable to that
category of asset. Where no such consideration is received or
receivable, an immediate expense is recognised in profit or loss on
initial recognition of any deferred income.

The amount of the guarantee initially recognised as deferred income
is amortised in profit or loss over the term of the guarantee as income
from financial guarantees issued. In addition, provisions are
recognised if and when it becomes probable that the holder of the
guarantee will call upon the Group under the guarantee and the
amount of that claim on the Group is expected to exceed the current
carrying amount i.e.the amount initially recognised less accumulated
amortisation, where appropriate.

Derecognition

Financial assets are derecognised when the rights to receive cash
flows from the assets expire or, the financial assets are transferred
and the Group has transferred substantially all the risks and rewards
of ownership of the financial assets. On derecognition of a financial
asset, the difference between the asset’s carrying amount and the
sum of the consideration received and the cumulative gain or loss
that had been recognised directly in equity is recognised in profit or
loss.
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Derecognition (Continued)

Financial liabilities are derecognised when the obligation specified
in the relevant contract is discharged, cancelled or expired. Where
an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification
is treated as a derecognition of the original liability and the
recognition of a new liability. The difference between the carrying
amount of the financial liability derecognised and the consideration
received or receivable is recognised in profit or loss.

Provisions are recognised when the Group has a present obligation
as a result of a past event, and it is probable that the Group will be
required to settle that obligation and a reliable estimate can be made.
Provisions are measured at the directors’ best estimate of the
expenditure required to settle the obligation at the balance sheet
date, and are discounted to present value where the effect is material.

Retirement benefits costs

Payments to the Mandatory Provident Fund Scheme and state-
managed retirement benefit schemes are charged as expenses as
they fall due as detailed in note 36.

Short-term employee benefits

Employee entitlements to annual leave are recognised when they
accrue to employees. Non-accumulating compensated absences
such as sick leave and maternity leave are not recognised until the
time of leave.
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Income tax expense represents the sum of the tax currently payable
and deferred tax.

Current income tax assets and/or liabilities comprise those
obligations to, or claims from, fiscal authorities relating to the current
or prior reporting year, that are unpaid at the balance sheet date.
They are calculated according to the tax rates and tax laws applicable
to the fiscal periods to which they relate, based on the taxable profit
for the year. All changes to current tax assets or liabilities are
recognised as a component of tax expense in the consolidated
income statement.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the consolidated
income statement because it excludes items of income or expense
that are taxable or deductible in other years and it further excludes
consolidated income statement items that are never taxable or
deductible.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amount of assets and liabilities in
the consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit, and is accounted
for using the balance sheet liability method. Deferred tax liabilities
are generally recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is probable
that taxable profits will be available against which deductible
temporary differences, tax losses available to be carried forward as
well as other unused tax credits, can be utilised. Such assets and
liabilities are not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary difference
will not reverse in the foreseeable future.
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The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered.

Deferred tax is calculated, without discounting, at the tax rates that
are expected to apply in the year when the liability is settled or the
asset is realised, provided they are enacted or substantively enacted
at the balance sheet date. Deferred tax is charged or credited to the
consolidated income statement, except when it relates to items
charged or credited directly to equity, in which case the deferred tax
is also dealt with in equity.

Cash and cash equivalents include cash at bank and in hand, less
bank overdrafts which are repayable on demand and form an integral
part of the Group’s cash management.

Non-current assets and disposal groups are classified as held for sale
if their carrying amount will be recovered principally through a sale
transaction rather than through continuing use. This condition is
regarded as met only when the sale is highly probable and the asset
(or disposal group) is available for immediate sale in its present
condition.

Non-current assets (and disposal groups) classified as held for sale
are measured at the lower of the assets’(disposal groups’) previous
carrying amount and fair value less costs to sell.
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In the process of applying the Group’s accounting policies which are
described in note 3 above, management has made the following
judgments that have significant effect on the amounts recognised
in the consolidated financial statements. The key assumptions
concerning the future, and other key sources of estimation
uncertainty at the balance sheet date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are also discussed below.

The Group’s net carrying value of property, plant and equipment as
at 31st December, 2006 were approximately HK$260,154,000. The
Group depreciates its property, plant and equipment on a straight-
line basis over the estimated useful lives of four to forty years, and
after taking into account of their estimated residual value, using the
straight-line method, at the rate of 2.5 - 25% per annum, commencing
from the date the property, plant and equipment are available for
use.The estimated useful lives that the Group places the property,
plant and equipment into productive use reflects the directors’
estimate of the periods that the Group intends to derive future
economic benefits from the use of the Group's property, plant and
equipment.

The policy for allowance of bad and doubtful debts of the Group is
based on the evaluation of collectability and ageing analysis of
accounts and on management’s judgment. A considerable amount
of judgment is required in assessing the ultimate realisation of these
receivables, including the current creditworthiness and the past
collection history of each customer. If the financial conditions of
customers of the Group were to deteriorate, resulting in impairment
of their ability to make payments, additional allowances may be
required.
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For the year ended 31st December, 2006

As described in note 14, the investment properties were revalued at
the balance sheet date on an open market value existing use basis
by independent professional valuers. Such valuations were based on
certain assumptions, which are subject to uncertainty and might
materially differ from the actual results.In making the judgment, the
Group considers information from current prices in an active market
for similar properties and uses assumptions that are mainly based
on market conditions existing at each balance sheet date.

The management of the Group reviews an ageing analysis at each
balance sheet does, and makes allowance for obsolete and slow-
moving inventory items identified that are no longer suitable for
sales.The management estimates the net realisable value for such
finished goods based primarily on the latest invoice prices and
current market conditions.The Group carries out an inventory review
on a product-by-product basis at each balance sheet date and makes
allowance for obsolete and slow-moving inventory items.

The Group is subject to income taxes in different jurisdictions.
Significant judgement is required in determining the provision for
income tax. There are many transactions and calculations for which
the ultimate tax determination is uncertain during the ordinary
course of business. As at 31st December, 2006, two subsidiaries were
subject to tax review by the Inland Revenue Department. The
directors are confident the Group will not be subject to any further
tax arising from this review other than the tax provision made as at
31st December, 2006. However, where the final tax outcome of these
matters is different from the amounts that were initially recorded,
such differences will impact the income tax and deferred tax
provisions in the year in which such determination is made.
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For the year ended 31st December, 2006

As at 31st December, 2006, a deferred tax asset of approximately
HK$2,463,000 in relation to unused estimated tax losses has been
recognised in the Group’s consolidated balance sheet. The
realisability of the deferred tax asset mainly depends on whether
sufficient future profits or taxable temporary differences will be
available in the future. In cases where the actual future profits
generated are less than expected, a material reversal of deferred tax
assets may arise, which would be recognised in the consolidated
income statement for the year in which such a reversal takes place.

Careful judgment by the Group’s management is applied when
deciding whether the recognition requirements for development
costs have been met. This is necessary as the economic success of
any product development is uncertain and may be subject to future
technical problems at the time of recognition.Judgments are based
on the best information available at each balance sheet date. In
addition, all internal activities related to the research and
development of new products is continuously monitored by the
Group’s management.

The Group’ major financial instruments include trade and other
receivables, deposits, bank borrowings, trade and other payables, bills
payable and amounts due from/to associates. Details of these
financial instruments are disclosed in respective notes. The risks
associated with these financial instruments and the policies on how
to mitigate these risks are set out below.The management manages
and monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner.
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Currency risk

Several subsidiaries of the Company have foreign currency sales and
purchases, which expose the Group to foreign currency risk.In order
to mitigate the foreign currency risk, foreign currency forward
contracts are entered into in respect of highly probable foreign
currency forecast sales and purchases in accordance with the Group’s
risk management policies.

Certain trade receivables and borrowings of the Group are
denominated in foreign currencies. The Group has entered into
foreign currency forward contracts to hedge significant foreign
currency exposure when necessary.

Interest rate risk

The Group's interest rate risk relates primarily to variable-rate bank
borrowings (see note 28 for details of these borrowings). It is the
Group's policy to keep its borrowings at floating rate of interest so
as to minimise the interest rate risk.

Price risk

The Group's available-for-sale investments are measured at fair value
at each balance sheet date.Therefore, the Group is exposed to equity
and debt security price risk. The management manages this exposure
by maintaining a portfolio of investments with different risks.

As at 31st December, 2006, the Group’s maximum exposure to credit
risk which will cause a financial loss to the Group due to failure to
discharge an obligation by the counterparties or debtors is arising
from the carrying amount of the respective recognised financial
assets as stated in the consolidated balance sheet.
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For the year ended 31st December, 2006

In order to minimise the credit risk, the management of the Group
has delegated a team responsible for determination of credit
insurance, credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews the recoverable
amount of each individual trade debt at each balance sheet date to
ensure that adequate impairment losses are made for irrecoverable
amounts. In this regard, the directors of the Company consider that
the Group’s credit risk is significantly reduced.

Credit risk of the Group is concentrated as a major portion of turnover
and receivables is from a few customers. However, these customers
are industry leaders or multinational customers with solid financial
background and with good creditability, the management considers
there is no significant credit risk.

The credit risk on liquid funds is limited because the counterparties
are banks with high credit ratings assigned by international credit-
rating agencies.

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate by
the management to finance the Group’s operations and mitigate the
effects of fluctuations in cash flows. The management monitors the
utilisation of bank borrowings and ensures compliance with loan
covenants.

The Group relies on bank borrowings as a significant source of
liquidity. As at 31st December, 2006, the Group have an aggregate
available unutilised overdrafts and bank loan facilities of
approximately HK$971,268,000 (2005: HK$978,305,000).
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Revenue, which is also the Group’s turnover represents the amounts
received and receivable for goods sold by the Group to outside

customers, less returns and discounts.

For management segment reporting purposes, the Group was
organised into two operating divisions - EMS* electronic products
and ODM** electronic products. These divisions are the basis on
which the Group reports its primary segment information.

Principal activities are as follows:

EMS electronic products — manufacture and distribution of electronic
products for EMS customers.

ODM electronic products - original product development and
marketing for ODM customers.

* EMS denotes electronic manufacturing service

** ODM denotes original product development and marketing
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External sales
Inter-segment sales

Total

Segment result

Unallocated corporate
expenses

Interest income

Unallocated other
income

Finance costs

Impairment loss
recognised in
respect of asset
classified as held
for sale

Share of results of
associates

Profit before taxation
Taxation

Profit for the year

# HiBHABENEREREREE
(I N EIEEMSK ODME fR) °©

EEBERB 2R ZBRARANESE

EZfEEtmETR °

For the year ended 31st December, 2006

Segment information about these businesses is presented below.

EMS
F
EMS
division
BT
HK$’000

#

ODM

iBF  HtbErs

oDM Other ROE e &8
division divisions# Unallocated Eliminations Consolidated
BT EETr  AETr  B%Tn E%Trn
HK$'000 HK$'000 HK$’000 HK$’000 HK$'000

Other divisions included property investment and sales of goods other
than EMS and ODM products.

The transactions with inter-segments were carried out at the

estimated market prices determined by the Company’s directors.
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2006

Balance sheet

EMS oDM
&P P
EMS oDM
division division
EETT EETT
HK$’000 HK$'000

Segment assets
Interests in associates
Corporate assets

Consolidated total assets

Segment liabilities
Corporate liabilities

Consolidated total liabilities

Capital additions
Depreciation and amortisation
expenses
Impairment loss on
development
costs capitalised
Allowance for doubtful debts
Increase in fair value of
investment properties
Loss on disposal of property,
plant and equipment

Hth &P

Other
divisions
EETRT
HK$'000

Annual Report 2006

RPE
Unallocated

BEFR
HK$'000

&8
Consolidated
EETR
HK$’000
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2005

External sales

Inter-segment sales

Total

Segment result

Unallocated corporate
expenses

Interest income

Unallocated other
income

Finance costs

Loss on disposal of an
associate

Share of results of
associates

Profit before taxation

Taxation

Profit for the year

For the year ended 31st December, 2006

EMS
F
EMS
division
BETR
HK$’000

2,753,592

18,052

2,771,644

104,399

oDM
BF
oDM
division
BETR
HK$'000

9,054

9,054

(45,767)

(1,621)

Hth#pFT

Other
divisions
BETT
HK$'000

RPE
Unallocated

BT
HK$'000

1,028 =

1,028 =

(813) =

iS5 &8
Eliminations Consolidated

AETR B%TR
HK$'000  HK$'000

2,763,674
(18,052) =

(18,052) 2,763,674

57,819

(24,888)

4,802

35,631
(21,143)

(378)

(1,622)

50,221

(18,770)

31,451
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2005

Balance sheet

Segment assets
Interests in associates
Corporate assets

Consolidated total assets

Segment liabilities
Corporate liabilities

Consolidated total liabilities

Capital additions

Depreciation and
amortisation expenses

Allowance for doubtful debts

(Gain) loss on disposal of
property, plant and
equipment

EMS
BF
EMS
division
BRI
HK$'000

1,343,777
200

520,287

21,478

50,758

For the year ended 31st December, 2006

ODM
&F
ODM
division
BRI
HK$'000

33,470
1,950

72,450

18,757

20,715
2,426

Hth 2P

Other
divisions
EETR
HK$'000

39,208
135,761

8,443

54

Annual Report 2006

RPE
Unallocated

BETFR
HK$'000

4,546
150

48

&8
Consolidated

BETR
HK$'000

1,416,455
137,911
132,613

1,686,979
601,180

455,989

1,057,169

40,252

76,073
2,576

64
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For the year ended 31st December, 2006

The following table provides an analysis of the Group’s sales by

geographical market, irrespective of the origin of the goods or

services:

% [ 5 &l
ZSHE W

Sales revenue by

geographical market

2006
BETT
HK$000

North America including USA,
Mexico and Canada

Asia including the People’s Republic
of China (“PRC") and Japan other
than Hong Kong

Europe including France , UK,
Finland and Germany

Hong Kong

2005
BETT
HK$'000

833,502

1,409,298

361,985
158,889

2,763,674
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BE-ZZERFE+ZA=+—-HLEE For the year ended 31st December, 2006
UTAREENMEMES 2D EE The following is an analysis of the carrying amount of segment assets
ERASE  URERE BER and additions to property, plant and equipment and development
RERBEERAER 2D costs capitalised, analysed by the geographical areas in which the

assets are located:

WRME  BER

RiE R BEE
7% 3¢ 3|4
NEEEZ Additions to property,
RE£8E plant and equipment
Carrying amount of and development
segment assets costs capitalised
2006 2005 2006 2005
BT BT T EETR BT T
HK$’000 HK$'000 HK$'000 HK$'000
EEM EBREER - North America including
BEFRMEK) USA, Mexico and Canada 53,548 5,601
N (BfEH Asia including PRC and
R B HEBRIM) Japan other than
Hong Kong 489,586 6,683
BUN (BIEEE - &=E - Europe including France,
SHERER) UK, Finland and Germany 402 6
b Hong Kong 1,143,443 27,962
1,686,979 40,252
2006 2005
BT BT T
HK$’'000 HK$'000
EREFEREBHEEZEZ Interest on bank loans and overdrafts

RITERRELZ ZFE wholly repayable within five years 21,143
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For the year ended 31st December, 2006

Profit before taxation has been arrived at after charging (crediting):

2006 2005
EETR BT
HK$'000 HK$’000
Auditors’ remuneration
Current year 1,808
Under (over)-provision in
prior years (99)
Directors’emoluments
(notes 10 (a) and (b))
Fees 613
Management remuneration
Basic salaries, allowances and
benefits in kind 9,136
Discretionary bonus 1,322
Retirement benefits
schemes contributions 39
11,110
Staff costs (including directors’
emoluments disclosed above) 221,743
Less: amount capitalised to
development costs (8,415)
Amount charged to the consolidated
income statement 213,328
Depreciation 56,515
Less: amount capitalised
to development costs (716)
Amount charged to the consolidated
income statement 55,799
Operating lease charges
on rented premises 13,786
Research and development
expenditure (note) 19,880
Less: amount capitalised to
development costs (17,916)
Amount charged to the consolidated
income statement 1,964
Allowance for doubtful debts 2,576
Loss on disposal of property,
plant and equipment, net 64
Write off of trade and other payables (18,773)
Exchange gain (407)
Gross rental income (755)
Less : Outgoings 121
Net rental income (634)
Note: Included in research and development expenditure was an amount

of approximately HK$6,844,000 (2005: HK$8,415,000) relating to

staff costs.
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2006

Wong Chung Mat, Ben
Wong Chung Ah, Johnny
Chan Tsze Wah, Gabriel
Tan Chang On, Lawrence
Wan Man Keung

Wong Yin Man, Ada

Li Ka Cheung, Eric

Yu Sun Say

Alfred Donald Yap

Total for 2006

Annual Report 2006

For the year ended 31st December, 2006

The emoluments paid or payable to each of the nine (2005:
ten) directors were as follows:

Hhi e
Other emoluments
EXxEe

174 BB

BEnEN Bl

Basic salaries, Retirement
EEHg allowances BB benefits e
Directors’ and benefits  Discretionary schemes Total
fees in kind bonus contributions emoluments
ERTR BRTT BB ERTn AT
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
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TR Wong Chung Mat, Ben
TR Wong Chung Ah, Johnny
BfE Chan Tsze Wah, Gabriel
BER Tan Chang On, Lawrence
BRI Wan Man Keung

TEH Wong Yin Man, Ada'

BRE K2 Chan Wing Kwong, Paulus?
5E Li Ka Cheung, Eric

BERA Yu Sun Say

BEXE Alfred Donald Yap

“EEREME Total for 2005
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For the year ended 31st December, 2006

Ezhe
Directors’
fees
BRI
HK$'000

50
50
50
50
50
13
33
110
110
97

613

EXEHe
EHR
EYER
Basic salaries,
allowances
and benefits
in kind
BETT
HK$'000

2,740
771
1,976
1,286
1,685
105
573

9,136

Rt s

Other emoluments

BfTeaL
Discretionary
bonus
BT
HK$'000

195
195
347
195
195

65
130

1,322

! Appointed on 1st October, 2005

d Resigned on 1st September, 2005

BHEH
IR
Retirement
benefits
schemes
contributions
BBTL
HK$'000

BEe

Total
emoluments
BRI
HK$'000

2,997
1,016
2,385
1,531
1,942
186
736
110
110
97

11,110

No directors waived or agreed to waive any emoluments in any

of the years ended 31st December, 2006 and 2005.
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For the year ended 31st December, 2006

During the year, five highest paid individuals in the Group, four
(2005: four) were executive directors of the Company whose
emoluments are set out above. The emoluments of the
remaining one (2005: one) highest paid individuals were as

follows:
2006 2005
BETT BT T
HK$'000 HK$'000
Salaries and other benefits 1,590
Contributions to pension schemes 12

His emolument was within the following range:

BE A
No. of employee
2006 2005

No emoluments was paid by the Group to the directors or any
of the five highest paid individual as an inducement to join or
upon joining the Group, or as compensation for loss of office.
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2006 2005
BETT B¥Tx
HK$'000 HK$’000
FEH Profits tax:
"8 Hong Kong
— RFE - current year 12,614
— UAFERETRE — under-provision in prior years 5,604
18,218
Hih B A EEE Other jurisdictions
— REE - current year 99
— U EFEEREBETR — over-provision in prior years (3)
96
IEFERITE (HfaF29) Deferred tax (note 29):
— EHIRITEETE - difference between depreciation
R =R charged and depreciation
allowances 972
— Bk EE - taxation losses (516)
456
18,770
BEBNESHRWESFE 2 @ ERHR Hong Kong Profits Tax is calculated at 17.5% on the estimated
AR ZE17.5%5TE - Hh B A EE assessable profits for both years. Taxation for other jurisdictions is
BxREDNZRERALZEERZRT calculated at the rates prevailing in the respective jurisdictions.
HEE -
B THEQRERE50% 2B BFE Certain subsidiaries are eligible for 50% exemption from Hong Kong
B BBEFEEBREE  URFEZ Profits Tax. Pursuant to the relevant tax laws in the PRC, certain
ETHEBERARERKENEUNEE subsidiaries in the PRC are entitled to full exemption from Enterprise
BiEEZEEENFEEMTAER Income Tax for two years starting from their first profit-making year,
THREHBNLERSH  XEHE after offsetting all losses brought forward, followed by a 50%

= REFEEERBI50% o reduction for the next three years thereafter.
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BE-ZZERFE+ZA=+—-HLEE For the year ended 31st December, 2006
AEEBBEBXHARGERERZRKR The taxation for the years can be reconciled to the profit before
BADRAFHOT ¢ taxation per the consolidated income statement as follows:
2006 2005
BEFT BETT
HK$’'000 HK$’000
BR T A R Profit before taxation 50,221
T I8 (LA 3 AT 48 5 R 17.5%5T &) Tax at the domestic income tax rate
of 17.5% 8,788
ENCIE DA R 32 - Tax effect of expenses not deductible
for tax purpose 6,188
BARBRA ZREZE Tax effect of income not taxable for
tax purpose (5,896)
DEFERETRE Under-provision in prior years 5,601
AERBBEEB 2 ELEHIBEEE Deferred tax asset in respect of tax
losses not recognised 17,578
REMFLZEBELE 2 Effect of different tax rates of
MBARIZHEZEZE subsidiaries operating in other
jurisdictions (1,497)
BEERBEFEZFER Income tax on concessionary rate (11,463)
Hith Others (529)
KEEZHBIE Taxation for the year 18,770
2006 2005
BETRT BETx
HK$'000 HK$'000
2 HRERESRER0.027T Interim dividend paid - HK$0.02
(ZE2ZREF : H) (2005: Nil) per share =
R R HA IR 2= 1R B #50.037T Proposed final dividend — HK$0.03
(ZZZHF 1 8%0.027T) (2005: HK$0.02) per share 9,339
9,339
REBREERER003T(ZEZH The final dividend of HK$0.03 (2005: HK$0.02) per share has been
F B HESERIRM - proposed by the directors and is subject to approval by the

BERRARRBFARS EALE - shareholders at annual general meeting.
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For the year ended 31st December, 2006

The calculation of the basic earnings per share is based on the Group's
profit for the year attributable to equity holders of the Company of
approximately HK$61,943,000 (2005: HK$31,455,000) and the
number of ordinary shares of 466,921,794 (2005:466,921,794) in issue
during the year.

No diluted earnings per share have been presented as there were
no potential ordinary shares in issue in both years.

All of the Group's property interests held under operating leases to
earn rentals or for capital appreciation purposes are classified and
accounted for as investment properties and are measured using the
fair value model.

EETRT
HK$’000
At 1st January, 2005 11,490
Transfer from property, plant and equipment
and prepaid lease payments 8,124
Net increase in fair value recognised in
the consolidated income statement 4,156

At 31st December, 2005 and

1st January, 2006 23,770
Net increase in fair value recognised

in the consolidated income statement 3,440
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The fair value of the Group’s investment properties at 31st December,

2006 has been arrived at on the basis of valuations carried out on

that date by, RHL Appraisal Limited, independent qualified

professional valuers not connected with the Group. RHL Appraisal

Limited are members of the Institute of Valuers,and have appropriate

qualifications and recent experiences in the valuation of similar

properties in the relevant locations. The valuations, which conform

to International Valuation Standards, were arrived at by reference to

market evidence of transaction prices for similar properties.

The Group’s interests in investment properties at their carrying

amounts are analysed as follows:

In Hong Kong, held on leases of
over 50 years
In PRC (excluding Hong Kong),
held on leases of less than 50 years

2006
EETR
HK$'000

2005
BETT
HK$'000
20,370

3,400

23,770
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R-ZZRF
—H—H
BYRRENE

135
HE /8
SNE FE

5%
/W
NEBE

At 1st January,
2005
Transfer to investment
properties
Additions
Disposals/written off
Exchange adjustment

At 31st December,
2005 and
1st January,
2006
Additions
Disposals/written off
Exchange adjustment

For the year ended 31st December, 2006

ReE

(TBEFE)

U HEE

REEL #HEZET
hHHE  Buildings
HREZIEF in PRC
Buildingsin  (excluding
Hong Kong  Hong Kong)
under under

medium-term medium-term

leases leases
EETT BT
HK$'000 HK$’000
78,637 26,563
(16,185) (1,472)
- (186)

- 536

62,452 25,441

- 1,603

BE
HERRE
Plant,
machinery
and
equipment
EBTR
HK$'000

548,012

15,912
(12,038)
3,839

555,725
49,000
(1,683)

5737

BRRKE
Furniture
and
fixtures
BRI
HK$'000

142,221

4111
(11,407)
(73)

134,852
1,998
(48)
65

RE
Motor
vehicles

BRI
HK$'000

9,509

1,597
(1,401)

9,706
796

@t
Total
EETT
HK$’000

804,942

(17,657)
21,620
(25,032)

4,303

788,176
51,794
(1,731)

7,409
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R=2FLF
-A-H

RAEER

BYERENE

HE /s
A 3F
MEFR

R-Z2%%

RAFEHR
HE /s
A 3F

HERE

At 1st January,
2005

Charge for the year

Transfer to investment
properties

Eliminated on disposals/
written off

Exchange adjustment

At 31st December, 2005
and 1st January, 2006

Charge for the year

Eliminated on disposals/
written off

Exchange adjustment

At 31st December, 2005

For the year ended 31st December, 2006

R

(FBEEE)
LI E

REEL BEZET
HHifE  Buildings
REZET in PRC
Buildingsin  (excluding
Hong Kong Hong Kong)
under under
medium-term medium-term
leases leases
EETRT BRI
HK$’000 HK$'000
41,581 1,945
1,825 1,274
(14,601) (384)

= (18)

- 35

28,805 2,852
1,826 1,330

- 100

33,647 22,589

BE -
HBRRE
Plant,
machinery
and
equipment
EETR
HK$'000

352,044
48,488

(11,907)
688

389,313

52,521

(1,190)
1,961

166,412

RRRRE
Furniture
and
fixtures

BETFR
HK$'000

102,037
3,974

(11,370)
(65)

94,576

4,759

(30)
27

40,276

Annual Report 2006

RE

Motor et
vehicles Total
BRI BRI
HK$'000 HK$’000
8,023 505,630
954 56,515
- (14,985)
(1,371) (24,666)

(4) 654

7,602 523,148
1,039 61,475

- (1,220)

3 2,091

2,104 265,028
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RERMDA -

HRBEE

BB AR RERA
FEA5 U0 14 0 R T B 1B
GIRRE W AR 2)

BiEEEFRE
R B 3 R 1R PR UK

BrE N R A

EREENGREARER 2R
BETERY EFEERA > BEEHE
DB ZFHRE RN FEAEAE D BRE
AR —FANEE  RkEIKREFEE
BIERBEE -BEERE  EWEE
ARZHREZREEHEE A FEEBEMNE
EE
R-ZEZHFHEWEDInastech
Holdings Limited Ml & 4 2 B2 R B 1
1,990,000 c (ZZFHF : B
1,990,0007T) ' Bt ARERAERA o

For the year ended 31st December, 2006

2006 2005
BETT BT T
HK$'000 HK$'000
The Group’s prepaid lease payments
comprise:
Medium term leasehold land
in Hong Kong 81,370
Medium term leasehold land in PRC
(excluding Hong Kong) 9,452
90,822
Analysed for reporting purposes as:
Current asset 2,152
Non-current asset 88,670
90,822
2006 2005
BETT BT T
HK$'000 HK$’000
Cost of investment in unlisted associates 46,693
Share of post-acquisition profits and
reserves, net of dividends received (8,504)
Share of net assets 38,189
Amounts due from associates,
less allowance 99,722
137,911

The amounts due from associates are unsecured, interest-free and
have no fixed terms of repayment. In the opinion of the directors, no
part of the amounts due from associates will be repayable within
one year from the balance sheet date and accordingly, the amounts
are grouped as non-current assets. The directors consider that the
carrying amounts of the amounts due from associates approximate
their fair values.

Goodwill of HK$1,990,000 (2005: HK$1,990,000) was arising on
acquisition of Dinastech Holdings Limited in 2004 and was included
in cost of investment.
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For the year ended 31st December, 2006

The summarised financial information in respect of the Group's

associates is set out below:

2006
EETR
HK$’000

Total assets
Total liabilities

Net (liabilities) assets

Revenue

Profit for the year

2005
BET T
HK$'000

336,449
(302,635)

33,814

215,961

(17,099)

The Group has discontinued recognition of its share of result of

certain associates as the Group's share of losses in these associates

exceed its net investments in these associates. The amounts of

unrecognised share of these associates, extracted from the relevant

audited financial statements of associates, both for the year and

cumulatively, are as follows:

2006
EETR
HK$’000

Unrecognised share of loss (profit)
of associates for the year

Accumulated unrecognised share
of losses of associates

2005
BET T
HK$'000

(11,952)

30,150
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REZBEREF+TZA=+—0  &E As at 31st December, 2006, the Group had interests in the following
ERUTEEHREAREEER principal associates:
AR
AL, teas b fl
EBRBEN HEME Fi#¥  Proportion of
Form of Place of R ER ownership
AE&E business incorporation/ Class of interest FEER
Name of company structure operation shares held %  Principal activities
KEEZES BRo0IET BREM > UAXF
AL /BB EER RIBRK RERTE
Dinastech Holdings Limited Incorporated BVI/Hong Kong Ordinary 30.00  Developing technologies
shares of to support video services
USS$0.01each on broadband networks
BRE® 1T
AL BB EER NERE
Ming Dragon Limited Incorporated Hong Kong Ordinary 42.50  Property investment
shares of
HK$1 each
1BE — K (EM)
IXERAA #
FIREMNEE AMER EEERHER
IRTIXRBRAF) AL HE 3,800,000 T RAEER
Solectron-Wong's (Huizhou) Incorporated PRC Registered 46.25  Manufacture of back
Industries Co., Ltd. # capital of panel pinning assembly
(formerly known as US$3,800,000

Huizhou C-MAC-
Wong’s Industries
Co. Ltd.)

# PHNEELE # Sino-foreign equity enterprise
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For the year ended 31st December, 2006

In the opinion of the directors, a complete list of the particulars of

associates will be of excessive length and therefore the above list

contains only the particulars of those associates which principally

affect the results or net assets of the Group.

Available-for-sale investments as at 31st December, 2006 comprise:

2006
EETR
HK$’000

Listed investment:
- equity securities listed outside
Hong Kong

Unlisted securities:
- equity securities

Total

Analysed for reporting purposes as:
Non-current asset

2005
BETT
HK$'000

259

40

299

299

As at the balance sheet date, all available-for-sale investments are

stated at fair value, except for those unlisted equity investments of

which their fair values cannot be measured reliably. Fair values of

listed investments have been determined by reference to bid prices

quoted in active market.
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For the year ended 31st December, 2006

The above unlisted investments represent investments in unlisted
equity securities issued by private entities incorporated in Japan.
They are measured at cost less impairment at each balance sheet
date because the range of reasonable fair value estimates is
significant that the directors of the Company are of the opinion that
their fair values cannot be measured reliably.

Held-to-maturity investments as at 31st December, 2005 represented
debt securities listed outside Hong Kong and were carried at
amortised cost using effective interest method.

The directors considered that the carrying amount of held-to-
maturity investments approximated their fair values.

Other investments as at 31st December, 2006 comprise:

2006 2005
EHETR BETT
HK$000 HK$'000

Unlisted securities:
- equity securities -

The above unlisted investments represent investment in unlisted
equity securities issued by a private entity incorporated in the
Cayman Islands. They are measured at cost less impairment at the
balance sheet date because the range of reasonable fair value
estimates is significant that the directors of the Company are of the
opinion that their fair values cannot be measured reliably.
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B EE R A

Development

costs

BT

HK$’000

R=-ZERF—HF—H At 1st January, 2005 39,163

1B Additions 18,632

RZZBEZERF+=-—A=+—-HRK At 31st December, 2005 and

—EERF—-H—H 1st January, 2006 57,795

bp7 Additions 8,519

R-Z=ZERF—H—H At 1st January, 2005 15,355

RAFEE MR Charge for the year 18,195
RiraWE R AER Impairment loss recognised in the consolidated

ZBEEE income statement 4,639

R-ZBERF+-A=+—HK At 31st December, 2005 and

—EERF-A—H 1st January, 2006 38,189

RAFENR Charge for the year 10,936
RiZEWERAER Impairment loss recognised in the consolidated

Z R EEE income statement 753

R-ZZEZRF+ZA=1+—H At 31st December, 2005 19,606

FREBRATDABEERERF 2 HE

RIZEGOEHEE -

The development costs are internally generated and are amortised

on a straight-line basis over a period of 2 years.

EERAETEER L ZBBEAAL
BARKENZ  EHRAEEEZHR
BRACTEERE  LRgGERER
AR A B 753,000 (ZBZRE
B %54,639,0007T) 2 1B °

During the year , the directors identified certain development costs
capitalised have no future economic benefits. Accordingly, the
relevant development costs were considered to be fully impaired and
approximately HK$753,000 (2005: HK$4,639,000) was recognised as
a charge in the consolidated income statement.
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2006 2005
BETT BE%Tx
HK$’000 HK$’000
ER Raw materials 313,561
TS Work in progress 31,911
BURK Finished goods 35,687
381,159
AEEARTHESEEZRERAZN The credit period allowed by the Group to its trade customers mainly
F30£90H T 5 o ranges from 30 days to 90 days.
UTAREEZE S RBRRREBR The following is an aged analysis of the Group’s trade receivables at
HE 2 BR#E 25 4T the reporting date:
2006 2005
BETT B¥Tx
HK$’'000 HK$'000
BRE S RN Trade receivables
0260H 0 - 60 days 505,592
61290H 61 - 90 days 6,704
#H#Eo0H Over 90 days 13,958
526,254
H i FE UK BR FX Other receivables 20,188
546,442
R ABREY  XEBRA-ZZRF The fair values of the Group’s trade and other receivables at 31st
TZA=t+—-—HZESZRHEMEWRIERER December, 2006 approximate to the corresponding carrying amounts

ZAVEEEEE ZREEMRE - due to short-term maturities.
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AEER-EEAE+ZA=+—H The Group's net fair values of derivative financial instruments at 31st
ZUTESRMIE AT EEFEN December, 2006 were as follows:
T :
2006 2005
gE afs BE 82f
Asset  Liability Asset Liability

ABTT BETR EBTT E¥Tx
HK$'000  HK$'000  HK$'000  HK$'000

E Current
HNERBEH Foreign currency forward

contracts 588 (1,376)
HNEERHENZEEMARAOT ¢ The major terms of the foreign currency forward contracts are as

follows:

BELE FHIR B
Notional amount Maturity Exchange rate
B A4,000,000% T2 HE —EE+F—-HA+—H 118.10H B %7t
Sell US4,000,000 for JPY 11/1/2007 JPY 118.10/USS
B A5,700,000% Tt 2 HE T+ FE A -+—H 116.10H B =7
Sell US$5,700,000 for JPY 21/2/2007 JPY 116.10/USS
B \4,800,000% T2 HE —EE+F=R=TH 116.250E =T
Sell US$4,800,000 for JPY 20/3/2007 JPY 116.25/USS
FRHSTETEDREEEBRATE The above derivatives are measured at fair value at each balance
BIER - ZEIREZAFEBERRE sheet date. Their fair values are determined based on the quoted

EHRBEIAZREMEEE ° market prices for equivalent instruments at the balance sheet date.
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—EIARAHEEEEZ
e N A 2 BREE
B REERERER ZRERE

AHEEEEZHBUT ¢

ES ¢
RERX
Form of
AT EE business
Name of company structure
MREAISESE
BRAR (AREXD#  HEMKL
Nanjing Postel Incorporated
Wong Zhi

Telecommunications
Co. Ltd. (“Nanjing Postel”) #

ROEERE

HH*

“EERENA AEBE-BIE
EHFREEREEREE AT MR
EXEHERTLESHE  EHit -
DRI ATHEEEE - H=-F
EXRE+ZA=+T—R0 £2ZHE
ZHERBRERZTARS ZHRA
ERZEEZRABEFELRENBE
8,795,000 ° R 5 Z T A ST
FEBFHEL ERAERER AT
fEE - RIREBH > WARESHEEM]
o

For the year ended 31st December, 2006

2006 2005
ZHFT BETR
HK$’000 HK$’000
Carrying amount of an associate
classified as held for sale -
Less: Impairment loss recognised
in the consolidated
income statement -
Details of the asset held for sale are as follows:
st Ak 3L/ HEE
BEME Frfs b Bl
Place of % 5 F 5l Proportion of FEEH
incorporation/  Class of ownership Principal
operation shares held interest activities
AMER B BER
& 10,090,000% 7 7 $5COMAF 1
PRC Registered 33% Development,
capital of manufacture
US$10,090,000 and distribution
of CDMA
handphones
# Sino-foreign equity enterprise

In August 2006, the Group had signed a sale and purchase agreement
with an independent third party regarding the disposal of the Group's
entire interest in an associate - Nanjing Postel, and accordingly, this
interest has been classified as an asset held for sale. As at 31st
December, 2006, impairment of approximately HK$8,795,000 was
made against the carrying amount of the asset with reference to the
sale consideration per the agreement and the expected costs to
complete the transaction. The completion of the transaction is
subject to the approval of the share transfer by the local PRC
government authorities. As at the report date, no such approval has
been obtained.



BE-SEAT+=A=t-ALEE

UTARAREEZE S BNRAREAR
A2 BRER DA -

B E SRR
0Z260H
61Z90H
HBiE0H

H B A3 BR X

HEHABEY AEER-ZTZ X
Ft+tZA=+-HZESREMEN
RRZAFEEEMEYH 2REEM

ZERESERT RERARER

EERD BN-—EBEQRZNAE
ZEREERANTEERS

o

Annual Report 2006

For the year ended 31st December, 2006

The following is an aged analysis of the Group's trade payables at

the reporting date:

2006
EETR
HK$’000

Trade payables
0 - 60 days
61— 90 days
Over 90 days

Other payables

2005
BET T
HK$'000

399,578
2,412
52,387

454,377
64,429

518,806

The fair values of the Group'’s trade and other payables at 31st

December, 2006 approximate to the corresponding carrying amounts

due to short-term maturities.

The amount is unsecured, interest-free and repayable on demand.

The directors consider that the carrying amount of amount due to

an associate approximates its fair value.
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2006 2005
EBETRT BE¥Trx
HK$’000 HK$’000
Bank overdrafts 7,968
Bank loans 504,969
512,937
Secured 398,953
Unsecured 113,984
512,937

Bank borrowings are repayable as follows:
— within one year 233,979
— after one but within two years 86,582
- after two but within five years 192,376
512,937

Less: Amounts due within one year

shown under current liabilities (233,979)
Amounts due after one year 278,958

All the above bank borrowings are variable-rate borrowings with
effective interest rates (which are also equal to contracted interest
rates) ranging from approximately 4.73% to 7.75% per annum.
Interest is normally refixed at every one to six months.
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The Group’s borrowings that are denominated in currencies other
than the functional currency of the relevant group entities are set
out below:

e
uss

As at 31st December, 2005 7,900,000

During the year, the Group obtained new loans in the amount of
approximately HK$133,046,000. The loans bear interest at market
rates and will be repayable in 2007.

The directors consider that the carrying amount of bank borrowings
approximates their fair values.

The followings are the major deferred tax (liability) asset recognised
by the Group and movements thereon during the year:

IniE
BIAIRE fhiat
Accelerated HIEESHE
tax Estimated B
depreciation tax losses Total
EETR EETR BRI
HK$'000 HK$'000 HK$’000
At 1st January, 2005 (5,102) 2,028 (3,074)
(Charged) credited to the
consolidated
income statement
for the year (note 11) (972) 516 (456)

At 31st December, 2005 and

1st January, 2006 (6,074) 2,544 (3,530)
(Charged) credited to the

consolidated income

statement for the year

(note 11) 2,217 (81) 2,136
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For the year ended 31st December, 2006

The following is the analysis of the deferred tax balances for financial
reporting purposes:

2006 2005

BETT BT T

HK$’000 HK$'000

Deferred tax asset -
Deferred tax liability (3,530)
(3,530)

At 31st December, 2006, the Group has estimated unused tax losses
of approximately HK$504 million (2005: HK$484 million) available for
offsetting against future profits. A deferred tax asset has been
recognised in respect of approximately HK$14 million (2005: HK$ 15
million) of such losses. No deferred tax asset has been recognised in
respect of the remaining approximately HK$490 million (2005:
HK$469 million) due to the uncertainty of future profit streams.
Included in unused tax losses are losses in the PRC of approximately
HKS$75 million (2005: HK$74 million) that will expire in 2011. Other
tax losses may be carried forward indefinitely.

& E
Number of BETIT
shares HK$’000

Ordinary shares of HK$0.10 each

Authorised:
At 1st January, 2005 and
31st December, 2005
and 2006 700,000,000 70,000

Issued and fully paid:
At 1st January, 2005 and
31st December, 2005
and 2006 466,921,794 46,692

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the year.
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For the year ended 31st December, 2006

At the balance sheet date, certain of the Group's property, plant and
equipment, investment properties, and prepaid lease payments in
Hong Kong, with carrying amounts of approximately HK$29 million,
HKS$7 million and HK$79 million (2005: HK$31 million, HK$6 million
and HK$81 million) respectively were pledged to secure banking
facilities granted to the Group to the extent of approximately HK$813
million (2005: HK$867 million).

At the balance sheet date, the Group had the following commitments,
so far as not provided for in the consolidated financial statements, in
respect of:

2006 2005
E¥TT BETRT
HK$’000 HK$'000

(@) Capital commitments contracted
for in respect of acquisition
of property, plant and
equipment
- contracted for but not
provided in the
consolidated financial
statements -
—authorised but not
contracted for 6,769

6,769

(b)  Operating lease commitments for
future minimum lease payments
under non-cancellable
operating leases in respect of
rented premises which fall
due as follows:
Within one year 1,772
In the second to fifth year
inclusive -

1,772

Operating lease payments represent rentals payable by the Group

for certain of its office premises. Leases and rentals are negotiated

and fixed for an average of three years.
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For the year ended 31st December, 2006

2006 2005
E¥TT BETRT
HK$'000 HK$'000

(c) Future minimum lease payments
contracted with tenants:
Within one year 934
In the second to fifth year
inclusive 634

1,568

Operating lease payments represent rental receivable by the Group
for leasing its investment properties. Leases and rentals are
negotiated and fixed for an average of two years.

At the balance sheet date, the Group did not have any significant
contingent liabilities.

In addition to those related party transactions disclosed elsewhere
in the financial statements, during the year, the Group entered into
the following transactions with its associates. The transactions were
carried out at estimated market prices determined by the Company’s

directors.
2006 2005
BT BT T
HK$’'000 HK$’000
Rental income received 253

The amounts due from/to associates are set out in the consolidated
balance sheet on page 48.The terms are set out in notes 17 and 27.
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For the year ended 31st December, 2006

The Company’s Employee Share Option Scheme (the“Scheme”) came
into effect on 30th July, 2000 for the primary purpose of providing
incentives to eligible employees, including any executive director of
the Company or any subsidiary, and any senior executive, officer or
employee of the Company or any subsidiary employed to render full-
time or substantially full-time service to the Company or any
subsidiary. The Scheme will expire at the close of business on 30th
July, 2010.

An option may be exercised as specified by the directors in relation
to such option in its terms of grant which shall not be earlier than 1
year after its date of grant, nor be more than 10 years from its date of
grant.No option shall be exercisable earlier than 1 year after its date
of grant.

Total number of shares available for issue under the Scheme is 10%
of the issued share capital of the Company.The exercise price must
be at least the higher of the closing price of the shares as stated in
the Stock Exchange’s daily quotations sheet on the date of grant,
which must be a business day, and the average closing price of the
shares as stated in Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the date of the grant.
Under the Scheme, the exercise price must not be below the nominal
amount of the shares. Consideration to be paid on each grant of
option is HK$10.

No share options were granted or outstanding since the adoption of
the Scheme.

The Group operates a Mandatory Provident Fund Scheme (the “Fund
Scheme”) for all qualifying employees in Hong Kong. The assets of
the Fund Scheme are held separately from those of the Group, in
funds under the control of trustees. The Group contributes the lower
of HK$1,000 per month or 5% of relevant payroll costs to the Fund
Scheme.

The employees of the subsidiaries in the PRC are members of
retirement benefits schemes operated by the PRC government.
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For the year ended 31st December, 2006

The relevant PRC subsidiaries are required to make contributions to
the state retirement schemes in the PRC based on 7% to 12% of the
monthly salaries of their current employees to fund the benefits. The
employees are entitled to retirement pension calculated with
reference to their basic salaries on retirement and their length of
service in accordance with the relevant government regulations.The
PRC government is responsible for the pension liability to the retired
staff.

The total cost charged to the consolidated income statement of
approximately HK$8,002,000 (2005: HK$5,908,000) represents
contributions payable to the schemes by the Group in respect of the
current financial year.

Details of the principal subsidiaries as at 31st December, 2006 are as

Name of company

share capital

BT

Catel (B.V.l.) Limited HK$110

20,000,000 H

Wong's International JPY20,000,000
Japan, Inc.

HBEERA A BT

Bondwide Limited HK$2

BT

Luckyweal Company HKS$2

Limited

follows:
Ak
321240 Bt
Proportion of SHELLHI ML
ownership interest  Proportion E Uk
BE B#E  ofvoting Place of
Directly Indirectly power held incorporation/ EEEH
% % % operation Principal activities
KBELES REZR
100 - 100 British Virgin Investment holding
Islands
BA HERTSHARE
100 - 100 Japan Sales and marketing
0 REER
- 100 100 Hong Kong Investment holding
H NERE
- 100 100 Hong Kong Property investment
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Details of the principal subsidiaries as at 31st December, 2006 are as

BRRFEBOT : (&) follows: (Continued)
BRE
ERTLER ez LB P
RAEE Proportion of SEHELL B MR,
Nominal value ownership interest  Proportion EEHE
of issued HE B#E  of voting Place of
AT & ordinary Directly  Indirectly power held incorporation/ EEEH
Name of company share capital % % % operation Principal activities
BB/ HEAR
KEEXERAT B RAMBE(HE]) HEETER
Siu Wai Industrial HKS2 = 100 100 Hong Kong/ Electronic products
Limited People’s manufacture
Republic of
China (“PRC")
BT E REZR
Wapdon Company HKS$2 - 100 100 Hong Kong Investment holding
Limited
ZEHRE EM)
BRAF* 11,606,529% 7T e REETEM
Welco Technology US$11,606,529 = 100 100 PRC Electronic products
(Suzhou) Limited* manufacture
83,500,0005 3K 7T EpIE REER
Wong’s Circuits $$83,500,000 = 100 100 Singapore Investment holding
(Holdings) Pte Ltd.
IREFERAA 7 #1,000,0007T B REETEM
Wong’s Electronics HK$1,000,000 - 100 100 Hong Kong Electronic products
Co., Limited manufacture
IKIX (&R
BRAA B 5007T EiB REZER
Wong's Industrial HK$500 - 100 100 Hong Kong Investment holding

(Holdings) Limited

*WABRBRENHRE -

* The company is a wholly owned foreign enterprise.
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R-BERE+-_A=+—HHEARQ Details of the principal subsidiaries as at 31st December, 2006 are as
AHEBOT : (&) follows: (Continued)
BRE
ERTLER izt Bl P
BRAEE Proportion of ERELLBI ML
Nominal value ownership interest  Proportion B
of issued HE B  ofvoting Place of
AT &TE ordinary Directly  Indirectly power held incorporation/ EEEH
Name of company share capital % % % operation Principal activities
RITREBRRHE
REHEER
78 #51,000,0007T EE ENER
BroadMax Technology HK$1,000,000 - 100 100 Hong Kong Design and marketing

Limited of broadband and
internet appliances
products

BE - HERD
78 #51,000,0007T &R HESBRER
Emerging Technologies HK$1,000,000 - 100 100 Hong Kong Development,

Limited marketing and
distribution of
wireless
communication
products

BHEERE

BRAH 78 #1,000,0007T B EEEH
Bridge Technology HK$ 1,000,000 - 60 60 Hong Kong Dormant

Limited

10,000% 7T Ee mEhE

Wong’s International US$10,000 - 100 100 United States Marketing

(USA) Corporation of America
BERLE  TEHIMEHMBE QT In the opinion of the directors, a complete list of the particulars of
BTEEREBERAR B EXRRT subsidiaries will be of excessive length and therefore the above list
HHAEEXESEEFEHEERY contains only the particulars of those subsidiaries which principally
EoMBAT e affect the results or net assets of the Group.
RELBRRFAEMEERERE D None of the subsidiaries had issued any debt securities subsisting at

RABTEAFEZELERES the end of the year or at any time during the year.



