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GENERAL

The Company was incorporated in Bermuda as an exempted company with
limited liability with its shares listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address of the registered office and
principal place of business of the Company are disclosed in the corporate
information to the annual report.

The Company is an investment holding company. The Group is principally
engaged in property investment, development and trading and securities
trading. The business of manufacture and sales of high-tech computers and
servers was disposed of in September 2006.

The consolidated financial statements are presented in Hong Kong dollars.
The functional currency of the Company is Renminbi as the operation of the
Group is substantially based in Mainland China (the “PRC").

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRS")

In the current year, the Group has applied, for the first time, a number of
new standards, amendments and interpretations (“new HKFRSs"”) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA") that
are either effective for accounting periods beginning on or after 1st December,
2005 or 1st January, 2006. The adoption of the new HKFRSs has no material
effect on how the results and financial position for the current or prior
accounting periods have been prepared and presented. Accordingly, no prior
period adjustment has been required.

The Group has not early applied the following new standards, amendment
or interpretations that have been issued but are not yet effective. The directors
of the Company anticipate that the application of these standards,
amendment or interpretations will have no material impact on the results
and the financial position of the Group.
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2. ERAFHIERELETE B 2. APPLICATION OF NEW AND REVISED HONG

BEEER ([ 80 HER KONG FINANCIAL REPORTING STANDARDS

%: L;E— ,E\J J ) (%) ("HKFRS") (Continued)

BRRGERNEIR (BFTK) BEARE! HKAS 1 (Amendment)  Capital disclosures '

BROABHREENETRE  SRIA RS HKFRS 7 Financial instruments: Disclosures '

BRNBHREENESE  LEHR HKFRS 8 Operating segments ?

B (ARHBREEN  RERSLIENZ 0% HK(IFRIC) — INT 7 Applying the restatement approach under
RREZEE)-REFT  [BERRLEROUE HKAS 29 Financial Reporting in

REIEREN Hyperinflationary Economies 3

Bk (BRBBHREEN  BAUBREENZRL HK(IFRIC) - INT 8 Scope of HKFRS 2 4
REZEe)-2EZE  HE

Bk (ERHBREED  ENFRRAATEIES HK(IFRIC) - INT 9 Reassessment of embedded derivatives °
REZEE) -RBEWN

B (ERBBHREEN  RHUBRERAES HK(IFRIC) = INT 10 Interim financial reporting and impairment ©
REZEE) -REF0%

Bk (ERBBHREEN  BAUBREENZL T HK(IFRIC) = INT 11 HKFRS 2 — Group and Treasury Share
REZEE)-REENE -£BREERHRS Transactions 7

Bk (ERMBREEL  REETZE HK(IFRIC) — INT 12 Service concession arrangements

2EZEE) -2BENE

! BAR-ZTZTLF—A—HAEHIZER L Effective for annual periods beginning on or after 1st January, 2007.
a2 FEHME-

2 BAR-ZTZANGF—A—HAEH%ZER 2 Effective for annual periods beginning on or after 1st January, 2009.
a2 FEHME-

3 BAR-TZERNF=A—HAEZHxZER E Effective for annual periods beginning on or after 1st March, 2006.
a2 FEHME-

4 BAR-TENGFRAA—AEHIZER & Effective for annual periods beginning on or after 1st May, 2006.
a2 FEHME-

8 BAR-ZTZEANFA—AEBR%ZER 5 Effective for annual periods beginning on or after 1st June, 2006.
a2 FEHME-

e BAR-ZTZERNF+—A—REH%ZE e Effective for annual periods beginning on or after 1st November, 2006.
Fin 2 F R HE -

’ BAR-TTLF=A—HAEHIZER 7 Effective for annual periods beginning on or after 1st March, 2007.
a2 FEHME-

8 BAR-ZTZENGF—A—HAEB%ZER B Effective for annual periods beginning on or after 1st January, 2008.
a2 FEHME-
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared under the historical
cost basis except for investment properties and investments held for trading,
which are measured at fair values, as explained in the accounting policies set
out below.

The consolidated financial statements have been prepared in accordance
with HKFRS issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the Rules Governing
the Listing of Securities on the Stock Exchange, and by the Hong Kong
Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the financial statements
of the Company and entities controlled by the Company (its subsidiaries)
made up to 31st December each year. Control is achieved where the Company
has the power to govern the financial and operating policies of an entity so
as to obtain benefit from its activities.

The results of subsidiaries acquired or disposed of during the year are included
in the consolidated income statement from the effective date of acquisition
or up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances within the Group are
eliminated on consolidation.

Minority interests in the net assets of consolidated subsidiaries are presented
separately from the Group’s equity therein. Minority interests in the net assets
consist of the amount of those interests at the date of the original business
combination and the minority’s share of changes in equity since the date of
the combination. Losses applicable to the minority in excess of the minority’s
interest in the subsidiary’s equity are allocated against the interests of the
Group except to the extent that the minority has a binding obligation and is
able to make an additional investment to cover the losses.

Interest in associates

An associate is an entity over which the investor has significant influence
and that is neither a subsidiary nor an interest in a joint venture.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Interest in associates (Continued)

The results and assets and liabilities of associates are incorporated in these
consolidated financial statements using the equity method of accounting.
Under the equity method, interests in associates are carried in the consolidated
balance sheet at cost as adjusted for post-acquisition changes in the Group’s
share of net assets of the associate, less any identified impairment loss. When
the Group's share of losses of an associate equals or exceeds its interest in
that associate (which includes any long-term interests that, in substance,
form part of the Group’s net investment in the associate), the Group
discontinues recognising its share of further losses. An additional share of
losses is provided for and a liability is recognised only to the extent that the
Group has incurred legal or constructive obligations or made payments on
behalf of that associate.

Where a group entity transacts with an associate of the Group, profits and
losses are eliminated to the extent of the Group’s interest in the relevant
associate.

Any excess of the cost of acquisition over the Group’s share of the net fair
value of the identifiable assets, liabilities of the associate recognised at the
date of acquisition is recognised as goodwill. From 1st January, 2005 onwards,
the Group has discontinued amortisation of goodwill and such goodwill is
included within the carrying amount of the investment and is assessed for
impairment as part of the investment.

Joint ventures
Jointly controlled entities

Joint venture arrangement that involve the establishment of a separate entity
in which venturers have joint control over the economic activity of the entity
are referred to as jointly controlled entities.

The results and assets and liabilities of jointly controlled entities are
incorporated in the consolidated financial statements using the equity method
of accounting. Under the equity method, investments in jointly controlled
entities are carried in the consolidated balance sheet at cost as adjusted for
post-acquisition changes in the Group'’s share of the profit or loss and of
changes in equity of the jointly controlled entities, less any identified
impairment loss. When the Group’s share of losses of a jointly controlled
entity equals or exceeds its interest in that jointly controlled entity (which
includes any long-term interests that, in substance, form part of the Group’s
net investment in the jointly controlled entity), the Group discontinues
recognising its share of further losses. An additional share of losses is provided
for and a liability is recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on behalf of that jointly
controlled entity.

44

FYIBHEIER AR AF] | Shenzhen High-Tech Holdings Limited



wT\ 7J %51 #& %zz |Zﬁ

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE T LT NEFE+ = H=+—HIFJE For the year ended 31st December, 2006

STIELER ()

Ll
i
g

op
T

—INCINGP)

tRIZEHE R (E)

\|

B A5 E B8 EARE — LR 2
ERETRS KE IE?EmEL/{$EI
NEERBIZEERREE RIFRE
BERREHAEREECRERE &
HEATZEEREHER -

L&

WATIREKR R EEREZAFEF
B UYEREBCLEBREPMEHRER
KRz YR - MBEFHIREESR
B IR °

bu”uﬁﬁ BEREmAZNEAEEBER

HEEFRERBAEREEZRENE
RIBEERRARND EHRERTAIHEZ
B KBS HER

FEMEZIWARRITBEERNORA
ERERTAIBEZHERORER-

PR 75 W A 0 2 Al 7% B FE R

MBEEEELEZMBWATRERE
B U2REREEFNSBERRERZ
ERMEAR MERNE QBB
BEZERATAFHRBMEARERMFR
CERTEREREEZREFE L

WMfﬂﬁZ%ﬂ@HﬁU\%ﬁﬁEﬁﬂ%@iﬁﬁDA
BHREMER

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Joint ventures (Continued)

Jointly controlled entities (Continued)

When a group entity transacts with a jointly controlled entity of the Group,
unrealised profits or losses are eliminated to the extent of the Group’s interest
in the jointly controlled entity, except to the extent that unrealised losses
provide evidence of an impairment of the asset transferred, in which case,
the full amount of losses is recognised.

Revenue recognition

Revenue is measured at the fair value of the consideration received and
receivable and represents amounts receivable for goods sold and services
provided in the normal course of business, net of discounts and sales related
taxes.

Sales of goods are recognised when goods are delivered and title has passed.

Sales of investments in securities and investments held for trading are
recognised on the execution of legally binding, unconditional and irrevocable
contracts.

Income from properties held for sale is recognised on the execution of a
legally binding, unconditional and irrevocable sales contracts.

Service income is recognised when services are provided.

Interest income from a financial asset is accrued on a time basis, by reference
to the principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts the estimated future cash receipts
through the expected life of the financial asset to that asset’s net carrying
amount.

Rental income under operating leases is recognised on a straight-line basis
over the term of the relevant leases.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Investment properties

On initial recognition, investment properties are measured at cost, including
any directly attributable expenditure. Subsequent to initial recognition,
investment properties are measured using the fair value model. Gains or
losses arising from changes in the fair value of investment property are
included in profit or loss for the period in which they arise.

An investment property is derecognised upon disposal or when the investment
property is permanently withdrawn from use or no future economic benefits
are expected from its disposals. Any gain or loss arising on derecognition of
the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the consolidated income
statement in the year in which the item is derecognised.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation
and accumulated impairment losses.

Depreciation is provided to write off the cost of items of property, plant and
equipment over their estimated useful lives and after taking into account
their estimated residual value, if any, using the straight-line method, at the
following rates per annum:

Over the shorter of the term of the leases,
or 50 years
Over the shorter of the term of the

Leasehold land and buildings

Leasehold improvements
leases, or 5 years

Plant and machinery 5- 10 years
Furniture, fixtures and

office equipment 3 -5 years
Motor vehicles 5— 10 years

An item of property, plant and equipment is derecognised upon disposal or
when no future economic benefits are expected to arise from the continued
use of the asset. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the
carrying amount of the item) is included in the consolidated income statement
in the year in which the item is derecognised.

Properties held for sale
Properties held for sale are stated at the lower of cost and net realisable

value. Cost comprises the cost of the land together with direct costs
attributable to the completion of the properties.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its
assets to determine whether there is any indication that those assets have
suffered an impairment loss. If the recoverable amount of an asset is estimated
to be less than its carrying amount, the carrying amount of the asset is reduced
to its recoverable amount. An impairment loss is recognised as an expense
immediately.

Where an impairment loss subsequently reverses, the carrying amount of
the asset is increased to the revised estimate of its recoverable amount, but
so that the increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been recognised
for the asset in prior years. A reversal of an impairment loss is recognised as
income immediately.

Financial instruments

Financial assets are recognised on the balance sheet when a group entity
becomes a party to the contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial
assets other than financial assets at fair value through profit or loss are added
to the fair value of the financial assets, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets at
fair value through profit or loss are recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified into one of the three categories,
including financial assets at fair value through profit or loss, loans and
receivables and available-for-sale financial assets. All reqular way purchases
or sales of financial assets are recognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or convention in
the marketplace. The accounting policies adopted in respect of each category
of financial assets are set out below.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held
for trading.

At each balance sheet date subsequent to initial recognition, financial assets
at fair value through profit or loss are measured at fair value, with changes
in fair value recognised directly in profit or loss in the period in which they
arise.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (Continued)
Financial assets (Continued)
Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. At each
balance sheet date subsequent to initial recognition, loans and receivables
including investments in debt securities, trade receivables, other receivables,
amount due from a jointly controlled entity, balance of consideration
receivable from disposal of subsidiaries, amounts due from associates, loan
to a jointly controlled entity, loan to a related company and bank balances
and deposits are carried at amortised cost using the effective interest method,
less any identified impairment losses. An impairment loss is recognised in
profit or loss when there is objective evidence that the asset is impaired, and
is measured as the difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at the original
effective interest rate. Impairment losses are reversed in subsequent periods
when an increase in the asset's recoverable amount can be related objectively
to an event occurring after the impairment was recognised, subject to a
restriction that the carrying amount of the asset at the date the impairment
is reversed does not exceed what the amortised cost would have been had
the impairment not been recognised.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated
or not classified as any of the other categories (set out above).

Available-for-sale equity investments that do not have a quoted market price
in an active market and whose fair value cannot be reliably measured are
measured at cost less any identified impairment losses at each balance sheet
date subsequent to initial recognition. An impairment loss is recognised in
profit or loss when there is objective evidence that the asset is impaired. The
amount of the impairment loss is measured as the difference between the
carrying amount of the asset and the present value of the estimated future
cash flows discounted at the current market rate of return for a similar
financial asset. Such impairment losses will not reverse in subsequent periods.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group entity are classified
according to the substance of the contractual arrangements entered into
and the definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities. The Group’s financial
liabilities are classified into other financial liabilities. The accounting policies
adopted in respect of financial liabilities are set out below.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (Continued)
Other financial liabilities

Other financial liabilities including trade payables and other payables and
accrued charges are subsequently measured at amortised cost, using the
effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded at the proceeds
received, net of direct issue costs.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is
calculated using the first-in, first-out method.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that entity
(foreign currencies) are recorded in its functional currency (i.e. the currency
of the primary economic environment in which the entity operates) at the
rates of exchanges prevailing on the dates of the transactions. At each balance
sheet date, monetary items denominated in foreign currencies are retranslated
at the rates prevailing on the balance sheet date. Non-monetary items that
are measured in terms of historical cost in a foreign currency are not re-
translated.

Exchange differences arising on the settlement of monetary items, and on
the translation of monetary items, are recognised in profit or loss in the
period in which they arise.

For the purposes of presenting the consolidated financial statements, the
assets and liabilities of the Group’s foreign operations are translated into the
presentation currency of the Group (i.e. Hong Kong dollars) at the rate of
exchange prevailing at the balance sheet date, and their income and expenses
are translated at the average exchange rates for the year, unless exchange
rates fluctuate significantly during the period, in which case, the exchange
rates prevailing at the dates of transactions are used. Exchange differences
arising, if any, are recognised as a separate component of equity (the
translation reserve). Such exchange differences are recognised in profit or
loss in the period in which the foreign operation is disposed of.

Leasing
Leases are classified as finance leases when the terms of the lease transfer

substantially all the risks and rewards of ownership to the lessee. All other
leases are classified as operating leases.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Leasing (Continued)
The Group as lessor

Rental income from operating leases is recognised in the income statement
on a straight line basis over the term of the relevant lease.

The Group as lessee

Rental payable under operating leases are charged to profit or loss on a
straight line basis over the term of the relevant lease. Benefits received and
receivable as an incentive to enter into an operating lease are recognised as
a reduction of rental expense over the lease term on a straight line basis.

Leasehold land and building

The land and building elements of a lease of land and building are considered
separately for the purpose of lease classification, leasehold land which title
is not expected to pass to the lessee by the end of the lease term is classified
as an operating lease unless the lease payments cannot be allocated reliably
between the land and building elements, in which case, the entire lease is
classified as a finance lease.

Taxation

Income tax expense represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from profit as reported in the consolidated income statement
because it excludes items of income or expense that are taxable or deductible
in other years, and it further excludes items that are never taxable or
deductible. Current tax liabilities are measured using tax rates that have been
enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised on differences between the carrying amounts of
assets and liabilities in the consolidated financial statements and the
corresponding tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method. Deferred tax liabilities
are generally recognised for all taxable temporary differences and deferred
tax assets are recognised to the extent that it is probable that taxable profits
will be available against which deductible temporary differences can be
utilised. Such assets and liabilities are not recognised if the temporary
difference arises from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed at each balance sheet
date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the
period when the liability is settled or the asset realised, based on tax rates
that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is charged or credited to the consolidated income statement,
except when it relates to items charged or credited directly to equity, in
which case the deferred tax is also dealt with in equity.

Share-based payment transactions
Equity-settled share-based payment transactions
Share options granted to employees

The fair value of services received determined by reference to the fair value
of share options granted at the grant date is recognised as an expense in full
at the grant date when the share options granted vest immediately, with a
corresponding increase in equity (share options reserve).

At the time when the share options are exercised, the amount previously
recognised in share option reserve will be transferred to share premium.
When the share options are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously recognised in share option
reserve will be transferred to accumulated losses.

In relation to share options granted before 1st January, 2005, the Group
chooses not to apply HKFRS 2 “Share-based payments” with respect to share
options granted after 7th November, 2002 and vested before 1st January,
2005, no amount has been recognised in the consolidated financial
statements in respect of these equity-settled shared-based payments.

Retirement benefit costs

Payments to retirement benefit schemes, which are defined contributions,
are charged as an expense as an expense when employees have rendered
service entitling them to the contributions.
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4. FINANCIAL INSTRUMENTS

Financial risk management objectives and policies

The Group's major financial instruments include balance of consideration
received from disposal of subsidiaries, amount due from associates, loan to
a related company, investments held for trading, bank balances, deposits
and cash and other payables. Details of these financial instruments are
disclosed in the respective notes. The risk associated with these financial
instruments and the policies applied by the Group to mitigate these risks are
set out below. Management monitors these exposures to ensure appropriate
measures are implemented in a timely and effective manner.

Market risk

Price risk

The Group's held-for-trading investments are measured at fair value at each
balance sheet date. Therefore, the Group is exposed to equity security price
risk. The management manages this exposure by maintaining a portfolio of
investments with different risk profiles.

Credit risk

The Group’s maximum exposure to credit risk in related to its bank balances
and deposits.

The credit risk on liquid funds is limited because the majority of the
counterparties are banks with high credit-ratings assigned by international
credit-rating agencies.

Fair value

The fair value of financial assets are determined as follows:

o the fair value of financial assets with standard terms and conditions
and traded on active liquid markets are determined with reference to
quoted market bid prices; and

o the fair value of other financial assets and financial liabilities are
determined in accordance with generally accepted pricing models based
on discounted cash flow analysis or using prices from observable current
market transactions.

The directors consider that the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in the financial statements
approximate their fair value.
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EEBERDEER 5. TURNOVER AND SEGMENT INFORMATION
BEEEBE D IAEEZAFEEE The Group'’s turnover for the year analysed by principal activity is as follows:
B2ANWT:
FESEEY BARILER RE
Continuing Discontinued
operations operations Consolidated
“EERE |ZZT0RE | ZEERE | ZETREF |Z22RE | ZTTAF
2006 2005 2006 2005 2006 2005

HEREEBDRR Manufacture and sales of high-tech

TR TAT TERT TAT TERT TAT
HK$'000 | HK$'000 | HK$'000 | HK$'000 | HK$'000 | HK$'000

BER %S computers and servers - —| 293916 | 417,385 | 293,916 | 417,385
HE/RENMEZ Proceeds from disposal of properties
PRI held for sale 2,310 - = - 2,310
GEEALON Rental income 9,316 8,830 - = 9,316 8,830
MEEBRERA Property management fee income 6,880 5,586 - = 6,880 5,586
ERAE Loan interest 1,148 871 - = 1,148 871
Hib Others 198 5,905 - - 198 5,905
17,542 23,502 293,916 417,385 311,458 440,887
(A) ¥EXKDE (A) Business segments

REEANME AEESD R

PO fE 2 B B PT 0 T A% S EBFT

BRASERREIENFERZ

TRLEMAMT

- EHRERERESEERE
BER(RZBERFNLA=Z
THE®IE)

- MERE

- DEZBRKEE

~ BBEE

For management purpose, the Group is organised into four main

operating divisions and these divisions form the basis on which the

Group reports its primary segment information.

The main operating divisions are as follows:

- High-tech computers and servers manufacturing and related
business (discontinued on 30th September, 2006)

- Property investment

- Property development and trading

- Securities trading
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PRI R .
5. = R D EER @) 5. TURNOVER AND SEGMENT INFORMATION
(Continued)
(A) EBHE (&) (A) Business segments (Continued)
REEB 2 HEEHINIAT Segment information about these businesses is set out as follows:
EETTFRZFTRF = For the year ended 31st December, 2006 and 2005
A=+—BLFE
BALER
REEEER Dicontinued
Continuing operations operations
FNREER
NEER REEEER
NERE REE #5388 ) it 28 SUEESS &e
High-tech
Property computers and
Property development Securities servers manufacturing
investment and trading trading Others Eliminations Total and related business Consolidated
3B | ZEREE | CRENT | ERRE | TR | CSRRE | CETLOR| CRSRE | IRCR| CERER[ TR | CERpE | TR | CEEEE | IER| R
2006 | 2005 2006 | 2005( 2006 2005 2006 | 2005 | 2006 20050 2006 ( 2005 2006 2005 | 2006 [ 2005
T | fhu | thn| Thn| | Thn| Thn| Thn| TRr| Thm| TEn| TEn| TAn| TEn| tEn| TEn
HKS'000 | HKS'000 | HKS'000 | HKS'000 | HK$'000 | HK$'000 | HK$'000 | HKS'000 | HKS'000 | HKS'000 | HK$'000 | HKS$'000 | HK$'000 | HKS'000 | HK$'000 | HKS'000
£28 TURNOVER
HihgE External seles 16,196 | 14416 -1 - -1 13| 6776 - S| 175M | 23500 | 293,916 | 417,385 | 31458 | 44088y
RHREE Intersegment sales - - - - - S0 2| s s - - - - - -
EE Total 161% | 14416 -1 23 - S| 4500 9031 (154) (2255) 17542 23502 | 293,916 | 417,385 | 311,458 | 440,887
AxE SEGMENT RESULTS 10929 | 6923 | (40,840) 765 1,062 - (4928) (3368)| G54 255) (36931)| 2,065 | (15648) 17688 | (52579)| 19753
AHEEBAA Unallocated othe income 6019|145 8§ 14| 07| 158
RARLERT Undllocaed corporate expenses (1,167) (21,014) - - | 60| (1om)
BhmA Finance costs - - - - - - - - - - - -oemlooB em 0B
BR-FEAEHEE  Alowance for amount due from
SELER a oty controld entity - - - - - - | (1306) - - -| (11,306) - - - | (11,300) -
BI-ZERAHERZ  Alowance fo oan to a joitly
SR ER controlled entty - - - - - - | (16751 - - - (16,751) - - - | (16,751) -
ATEHERARD Impairment oss ecognised n
LRfER respect of avalable-for<ale
nvestment - - - - - - (58%3) - - -l (583 - - - (58%3) -
HENBARZ (Los) gain on disposel of
(BR)4s subsidaries (579) - - - - - - - - -l ) - am - 0m -
BEHE-FEEDT  Gai on deemed csposal of an
pa ¢ associate - - - - - -1 106 - - -| 106 - - -1 106 -
L‘Eﬁﬂ““?%ﬁé Share of resuls of assocites )| 6 - - - -1 oM | 527 - -l (7910)[ 591 - - | (790 5916
FREASERRE  Shareof esulisof intly
controlled entities - - - - - - | (13,608) (6,303) - -| (13608) (6,303) - - | (13,608)( (6,303)
it (58 g (Los)prfit before taxation (117,980 (17882) 5395 | 17,669 | (112585 (13)
HE Taration (687) (144)  (1,326) (4002)| (2013)| (4146)
ER (R hE (Loss) profit or the year (118,667)[ (18026)| 4069 | 13667 | (114,598)| (4359)
Hiat: BEFIHERERmETE- Note: Inter-segment sales are charged at prevailing market prices.
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Sz = -
XBERDIER @ 5. TURNOVER AND SEGMENT INFORMATION
(Continued)
XD (&) (A) Business segments (Continued)
R-BEAFR_FFAFTA At 31st December, 2006 and 2005
=+-§
BALEE
BREEER Discontinued
Continuing operations operations
BREERR
VEL REEEER
LES REE #5858 it it 4% REEZH &a
High-tech
Property computers and
Property development Securities servers manufacturing
investment and trading trading Others Eliminations Total and related business  Consolidated
J3%E |ZIEE | IREAE | ITIF | 3%0% | COREE [ ERAE | CRTRE |IERAE | CIOEE | 3%E | CEDER | IEERE | CEMR | 3%0% | 3RE
2006 | 2005 | 2006 | 2005 | 2006 | 2005 | 2006 | 2005 | 2006 2005 2006 | 2005 [ 2006 | 2005 | 2006 | 2005
THn | Thu | tRn| Thn| TER| TRn | TEn | Thu | Thn | TAm| AR | TEn | tAn| TEn| TEn| TR
HKS$'000 | HK$'000 | HK$'000 | HKS'000 | HKS'000 | HK$'000 | HK$'000 | HKS'000 |HKS'000 | HKS'000 |HK$'000 | HK$'000 | HK$'000 | HKS'000 | HK$'000 | HK$'000
A9EE Seqment assets 159,102 | 146,699 | 264,000 | 300,000 | 9,995 208 | 90842 | 34284 | (925) | (9225)) 514,714 | 471,966 - | 182218 | 514714 | 654,184
REEQAES Intrests i associates 3187 | 82866 - - - - - | 35,100 - - | 33187 | 117,966 - - | 3187 | 11796
EUBELTA Amounts e from assodates 75| 28 - - - - B 6 - -| w6 | 27116 - - us6| 2716
RERBHERES Interests in jonty contolled
entities - - - - - - - | 13084 - - - | 1308 - - - 1308
EhLRRNEE Amounts due from joinly
2B controlled enties - - - - - - - 4166 - - - 4166 - - I AT
FAREE Unallocated assets 220308 | 133,756
f2E Tota assets 790005 | 945,872
I
ABaE Segment liabilies 4166 | 3897 | 9441 | 1959 - - 48| 351 - - | 17,888 | 26999 - | 125788 | 17,888 | 152,787
FIERE Unallocated libiltes 9415 | 1112
ek Tota liablties 21363 | 163899
I
BEZZTAERZTIRF forthe year endeg
TZAZT-BEEE 3ot December, 2006 and 2005
A2 3 OTHER SEGNENT
R INFORMATION:
BEHR Witen-offof goodhwl - - - - - - - 4 - - - 4 - - - 4
RERER Allowance for bad and doubtfl
debts 4 - - - - - - 126 - - 49 126 | 8126 | 2011 | 8575| 2197
g Depreciaton B 610 - - - - oom | 108 - S| ss | em | | 17| 3006 3199
FAERE Unallocated depreciation - - - - - - - - . - - - - S| o3| s
B8z BER Capital additons in respect of
REEARY property, plant and eguipment 478 5 - - - oW oW - S| s | 1054 | 1ed | 410 | 2486| 524
ER-FEEEHER  Alowance for amount due
HEER from a ointly conrolled entty - - - - - - | 11306 - - - - - - - | 11306 -
BI-ZRREHERZ  Alowance foroan to ajointly
HH2ER contolled entty - - - - - - | 16751 - - - - - - - | 16751 -
RUHBERARD mpairment oss recognised n
LREEE respect of avalable-forsale
investment - - - - - - 588 - - - 5883 - - - 5883 -
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6. Htthix

5- %%%ﬁ&/ %B{l:l 7CN (Zr)

5. TURNOVER AND SEGMENT INFORMATION

(Continued)

(B) HzlE 27 &P (B)

AEEREE 2 EBRIBMURE
BRAPEARLRME ([FE]) &K

Geographical segments

The Group’s operations are substantially located in Hong Kong and the
People’s Republic of China (the “PRC") throughout the year. An analysis

EEEMRESZIHER - BER of the Group’s sales, assets and capital additions by geographical
BARBE DEHL T location is set out as follows:
BEAEEE BRLER
Discontinued
Continuing operations operations
HE (FERA 0 &8 e (FERA) &4
PRC other than PRC other than
Hong Kong Others Total Hong Kong Consolidated
TEERE |ZTTRE | EERE |ZTTRE | DBEAE |ZTTRE | 2EE5E |TTRE | DEEAE |23%EE
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
Thn | Thrn| TEx| Thn Thn| Tén| TEn| Thnm| TExn| TEx
HKS$'000 | HKS'000 | HK$'000 | HK$'000 HKS'000 | HKS'000 | HKS'000 | HKS'000 | HK$'000 | HKS'000
b REVENUE
HMHE(REP External sales (by locaton of
i) customers) 74| 219 18 230 5| B50 | 36 | 47385 | 310458 | 4408
LUBEIS Other seqment information
(REEMRY) {by location of assets):
AEE Seqment asets 01000 | 36309 213654 | 108937 | 514714 | 471966 - 1828 | ST | 654184
EREM Capttl addton n 82 534 0 82| 10% 164 | 40| 286 5.4

6. OTHER EXPENSES

—EERE —TTRE
2006 2005
TET THT
HK$'000 HK$'000
B —RERZEHERFIEZ%EE  Alowance for amount due from
a jointly controlled entity 11,306 -
BF— R AR 25 E 8 2 B 52 %48 Allowance for loan to a jointly controlled entity 16,751 -
FAHHERARRZMERSE  Impairment loss recognised in
respect of available-for-sale investment 5,853 -
33,910 -
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7.

8t %5 R AR

7.

FINANCE COSTS

REREER BRILER &a
Continuing Discontinued
operations operations Consolidated
ZERRE | Z2THE |ZZERE | ZTZHE |ZBERE | ZZELE
2006 2005 2006 2005 2006 2005
TER TEx| TEn TER TER TER
HK$'000 HK$'000 | HK$'000 | HK$'000 | HK$'000 | HK$'000
/EEAﬁEW%%( B2 Interest on bank loans wholly
ERZFIE repayable within five years - - 317 133 317 133

HECRLERH 2mR
R=

EEXNFRA-T LA AEEHHE
REENFTEREXERR AT 0

1 a8 DA & R AL B e ROR(E B ARl
BRAB BAERERX (LR ARA

&2 100%# 75 &Emtﬁﬂgﬁ%awﬁﬂ
RAEMRA A 283.1%HE 5 F H62.5%4E

@ ([HEERE]) EREXAFHMEE
BABKLEIMREMIRBREER

EEEL RSP RZRELEAAR
#95,000,0007T (#H 791,346,000
L) I RE KA BRI AR ARREE
HIEFERE K BARDRHE20.6%HE
mZBERR - RERSIN _ZTEE
NA=+HZEKe

REER L RE R KBS BRMBRA
AR RBXAFREBR ARG EN
B & B S B FRIAA 23,525,000/ 0 H
H 3,194,000/ S iA H  B E #A 2 - 1 82
3£20,331,000/ TR 4 E BRI EE & -

8.

DISCONTINUED OPERATIONS

On 29th May, 2006, the Group has entered into an agreement with &2 I
Yt at B E % A R A A (Tianjin Dawning Computer Industry Company
Limited), to dispose of its 100% interest in 3t R IE ¢ K& (5 B iT G R A
ﬂ (Beijing Dawning Tianyan Information Technology Company Limited), &

BEXGJELR)ER A A (Dawning Information Industry (Beijing) Limited)
and 62.5% of its 83.1% interest in Jb 7 BZ 3¢ &l ¥ £ £ B R 2 7] (Beijing
Dawning Novotech Co., Ltd.) (the “Disposal Group”), which operates in high-
tech computers and servers manufacturing and related business, for an
aggregate consideration of RMB95,000,000 (equivalent to HK$91,346,000).
it =8 ¢ £l ¥ £ B BR A 7 (Beijing Dawning Novotech Co., Ltd.) has
become a 20.6% associate upon completion of the disposal. This transaction
was completed on 30th September, 2006.

Before the disposal, 3t R & 3 X)&E {5 8 £ fi7 B BR 22 & (Beijing Dawning
Tianyan Information Technology Company Limited) and 1t & B2 3¢ Al % &t
£ B R 2 Al (Beijing Dawning Tianyan Information Technology Company
Limited) have amounts due to the continuing operations group of
approximately HK$23,525,000, of which HK$3,194,000 was waived upon
disposal and the remaining balance of HK$20,331,000 was settled before
the balance sheet date.
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8. HEBRILEEKZZR &)

KEE /HHHEREBERIEERZERES
M

8.

DISCONTINUED OPERATIONS (continued)

The loss for the period/year from the discontinued operations is analysed as
follows:

EXFEF-H—-H —TTRF—HA—H
E-BEARE E_ZTTHEF
AB=t+H +=—B=+—-H”
1.1.2006 1.1.2005
to to
30.9.2006 31.12.2005
FTET FHET
HK$'000 HK$'000
AR/ FESREEK (Loss) profit of high-tech computers and servers
KBRS 28 BL3E | manufacturing and related business
HBEEK 2 (BE) & operations for the period/year (17,283) 13,667
HERRRBKMEREZEER  Gain on disposal of high-tech computers and servers
HEEELE 2 = manufacturing and related business operations 21,352 -
4,069 13,667

—EERF—RA—HE-_ZEZEXFNLA
= THHBA SREESKERBRERE
REEEBEE ¥R (Bt AREE
m&) AT

The results of the high-tech computers and servers manufacturing and related
business operations for the period from 1st January, 2006 to 30th September,
2006, which have been included in the consolidated income statement, were
as follows:

—EERE —ETHEF

2006 2005

FERT FHT

HK$'000 HK$'000

R Turnover 293,916 417,385
$HE R A Cost of sales (261,929) (346,353)
R UESE:] Gross profit 31,987 71,032
Hb = Other income 8,237 11,426
SHE KD HE AR Selling and distribution costs (32,750) (42,106)
THEHR Administrative expenses (23,114) (22,550)
B 75 B AR Finance costs (317) (133)
B AT (B518) & 7l (Loss) profit before taxation (15,957) 17,669
FIE Taxation (1,326) (4,002)
AER/FE (BE) & (Loss) profit for the period/year (17,283) 13,667

RAHE  FE LESEBFEHALE
IR 4R E86,340,0008 T (T HF:
B (38,940,000 7T ) : Bh1% & 5 A
1,319,000 7T (Z &= F 4 : 4,056,000
Y& 7T ) KBk R & ¥ 75 5 B 49,848,000/
T (ZZEZRF:E#H133,00087T) °

HELEBREERHZEEREBEZE
HmERHMF3IBRFEE-

During the period/year, the Disposal Group used HK$86,340,000 (2005:
contributed HK$38,940,000) in operating cash flows, used HK$1,319,000
(2005: HK$4,056,000) in respect of investing activities and contributed
HK$49,848,000 (2005: used HK$133,000) in respect of financing activities.

The carrying amounts of the assets and liabilities of the Disposal Group at
the date of disposal are disclosed in note 33.
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B2 =T LENFE+ = H=+—HIFJE For the year ended 31st December, 2006

FBRBLAIE B 9. LOSS BEFORE TAXATION
BFEER BAILER &a
Continuing Discontinued
operations operations Consolidated
ZEEZXRE | ZTTRE | ZETAE| ZZTHE |ZZERE| ZFTRE
2006 2005 2006 2005 2006 2005
TEL FHEL TER TAR TER TEL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AEBBREAER Loss before taxation has been arrived
ENBRATER at after charging:
EIMA: Staff costs:
BEME (HiE10) Directors’ remuneration (note 10)
-#% - fees 900 1,200 - - 900 1,200
— 5 {ts 3R 7 ~ other emoluments 6,034 6,516 - - 6,034 6,516
— RREHE B — retirement benefit scheme
contributions 48 52 - - 43 52
6,982 7,768 - - 6,982 7,768
AEMBIM{ELZ Retirement benefit scheme
BREHG AR contributions for other staff 252 529 - - 252 529
Ht B IRA Other staff costs 6,653 7,512 21,219 22,744 27,872 30,256
13,887 15,809 21,219 22,744 35,106 38,553
RERER Allowance for bad and doubtful debts 449 126 8,126 2,071 8,575 2,197
FRER Allowance for inventories - 345 14,246 2,091 14,246 2,436
2 Gl kA Auditors' remuneration 1,200 1,100 - - 1,200 1,100
BRERZCEERR Cost of inventories recognised
as an expense 563 5,673 247,683 346,556 248,246 352,229
REFEELREYL Decrease in fair value of investments
NYEERD held for trading 293 m - - 293 7
FEMEIER Allowance for properties held for sale 40,840 - - = 40,840 =
& Depreciation 2,028 2,556 1,431 1,527 3,459 4,083
nE  BEREE Loss on disposal of property, plant
LREER and equipment TE] 2,012 - 54 Ix] 2,066
MENFs&xERE Minimum lease rentals in respect
of rented premises Iy 408 - 4274 Iy 4,682
5 ER Exchange losses 3,637 411 - - 3,637 411
BB Write-off of goodwill - 4 - = - 4
BEFHARTEE : and after crediting:
THEBEZFIE : Interest income on:
-BARER — bank deposits 5,479 1,446 8 114 5,487 1,560
-BF-RARBHER SR ~loan to a jointly controlled entity 1,141 871 - - 1,141 871
-BF-ZBEARZER ~loan to a related company 7 - - - 7 =
—EBES ~ debt securities 262 130 - - 262 130
6,889 2,447 8 114 6,897 2,561
RELZRHNzB2WA Rental income under operating leases,
253 fé 646,000 7T less outgoings of HK$646,600
(ZZZRF : 5347008 ) (2005: HK$534,700) 8,669 8,295 - - 8,669 8,295
FEEERD Reversal of allowance for inventories - = - 2,294 - 2,294
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B E - FFENF = H=-1—HIEFZE For the year ended 31st December, 2006

10.E5M =
%5 45

ENHENACEE(ZFETAF AN

10. DIRECTORS' REMUNERATION

Directors’ emoluments

The emoluments paid or payable to each of the nine (2005: nine) directors

i) ZBaZMEmT: were as follows:
IBE HWNE BEZ HRE Re IX# ZEE BEE HEfl 4%
Wong Wong  Lee Kuo Liu
Chung  Deng  Gong Tse Chen  Ngo,  Ching, SingPiu,  Chong
Tak  Wenyun Hanbing  Kam Fai Chao  Derick Stewart Chris Kally Total
TEr Thr TExn Thxr  Thx TEr TiExn TExr TExn  TEx
HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
—ERRE 2006
we Fees 100 - - 100 - 100 200 200 200 900
ek Other emoluments
HMREMEH Salaries and other benefits 1807 2199 1,14 625 261 - - - - 6034
RIBHGEIER Retirements benefits scheme
contribution 12 18 6 12 - - - - - 48
B Total emoluments 1919 2,217 1,148 737 261 100 200 200 200 6,982
—5%3n% 2005
e Fees 100 100 100 100 100 100 200 200 200 1,200
ek Other emoluments
HMREMEH Salaries and other benefits 1807 1715 1,664 650 50 160 - - - 6516
RINBHGEIER Retirements benefits scheme
contribution 12 20 8 12 - - - - - 52
B Total emoluments 1919 1,835 1,772 762 620 260 200 200 200 7,768

RARFERERN I EEMA P BREERE
ENRLAREREERME -

RAFERN AKELERESEMNE
AHMERMAREBERNMALEE
By 2 52 ) ol B BB A (B

There were no arrangements under which a director waived or agreed to
waive any remuneration during the year.

During the year, no emoluments were paid by the Group to the directors as
an inducement to join, or upon joining the Group, or as compensation for
loss of office.
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B2 =T LENFE+ = H=+—HIFJE For the year ended 31st December, 2006

11.

BEM<
ARE R

SR EEREE

11. EMPLOYEES’ REMUNERATION

=4

(ZZZRF =Z2) REARFZES H
BB WBERMTE10 - HEfMA (=
ZERF-ME) AL ZBRMFBENOT:

Of the five individuals with the highest emoluments of the Group, three
(2005: three) were directors of the Company, details of whose emoluments
are disclosed in note 10. The emoluments of the remaining two (2005: two)
individuals were as follows:

ZEEX —EERF
2006 2005
FET FAET
HK$'000 HK$'000
B - R B R A th 48 A Salaries, allowances and other benefits 1,979 2,039
RKNAE A5 8 K Retirement benefit scheme contributions 31 20
2,010 2,059
BEZME T 547 : Their emoluments were within the following bands:
BE AH
Number of employees
—EERE —ETRF
2006 2005
#& 2 1,000,000/ 7T Nil to HK$ 1,000,000 1 1
1,000,001% 7t & 1,500,000/% 7T HK$1,000,001 to HK$1,500,000 1 1
2 2
12. %18 12. TAXATION
HEER BALER ey
Continuing Discontinued
operations operations Consolidated
ZEREAE | ZTTHF | ZREAEF | ZTTHF | 2EEAEF | _FTEAF
2006 2005 2006 2005 2006 2005
TER TET TER TAET TER FAET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
¥ BLE The charge comprises:
RECEMER PRC Enterprise Income Tax
KERE Current year 40 113 588 1,930 628 2,043
BEFE B Underprovision in the prior years - 31 219 932 219 963
40 144 807 2,862 847 3,006
EEH 8 (:E32) Deferred taxation (note 32) 647 - 519 1,140 1,166 1,140
FEREZH Taxation charge for the year 687 144 1,326 4,002 2,013 4,146
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LTENF+ZH=+—HIFE For the year ended 31st December, 2006

12. %18 ()

F R 7 B2 [ 70 5% i 418 4 3 AR AT &
BRI BRBUG N #ORBANEE B
BHRERBEANEHRIFHLBE-

FEE b RERE R AE 2 THIRIR A B 5DE
ERERZREGFE-

R-ZZRF REPEARANE
([HE ) BEEG MR REEEH
B 2 B /B8 2 B 0 B i 78 ) F R AT R AR
ERCHBNPEMAFH - MER=FR
E50% R R -FEMBARNRAFEE
B 50%8 % o BB QRN AFEH

£
=

A2 BAR HEREA BERBHAT
B2 HEEmT

12. TAXATION (Continued)

No provision for Hong Kong Profits Tax has been made in the consolidated
financial statements as the Group did not have any assessable profit in Hong
Kong for both years.

Taxation arising in other jurisdictions is calculated at the rates prevailing in
the relevant jurisdictions.

In 2005, pursuant to the relevant laws and regulations in the People’s Republic
of China (the “PRC"), the Group’s PRC subsidiary was exempted from PRC
income tax for two years starting from their first profit-making year, followed
by a 50% reduction for the next three years. The PRC subsidiary entitled to
50% reduction in both years. The PRC subsidiary was disposed of in the
current year.

The taxation charge for the year can be reconciled to the loss before taxation
per the consolidated income statement as follows:

“EERE ZZTRE
2006 2005
TR TBL
HK$'000 HK$'000
Bta (§8) & (Loss) profit before taxation
BEER Continuing operations (117,980) (17,882)
BRIEER Discontinued operations 5,395 17,669
(112,585) (213)
RAECEMER%I S%EJFEZ@VEIE\ Tax at PRC Enterprise Income Tax rate of 15% (16,888) (32)
MG E AR EE HBETE Tax effect of share of results of associates 2,686 (77)
AMELREHE %;%i*zm pe Tax effect of share of results of jointly controlled entities 2,041 873
RAMBRR 2 HEFE Tax effect of expenses not deductible for tax purpose 17,946 1,344
BEFHUAZHBH 2 Tax effect of income not taxable for tax purpose (4,281) (950)
ARRTEBEZRBTE Tax effect of tax losses not recognised 3,932 5,978
HRAEARALHESR Utilisation of tax losses previously not recognised (1,478) (1,667)
BEEELE Underprovision in the previous years 219 963
EEMAEERSE 2 EERR Effect of different tax rates of group companies operating
BRATARZE 2 in other jurisdictions (2,005) (489)
BY-FPENBARRERE T2 Effect of tax exemption granted to a PRC subsidiary - (1,818)
Hith Others (159) 21
REERETH Taxation charge for the year 2,013 4146

15%h Bl % F7 18 3 T A o W 2 75
FETEAEREEZ BRBK.

o

The PRC Enterprise Income Tax rate of 15% is the domestic tax rate in the

jurisdiction where the operation of the Group is substantially based.
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HE-—ZFTZFNF+=H=+—HIFJE For the year ended 31st December, 2006

13. 5 IREE 13. LOSS PER SHARE
RESKIEFEK From continuing and discontinued operations
KRR ZE LHQHQ?&'T&TZ#HQ%ZKEE The calculation of the basic loss per share attributable to the ordinary equity
BORE TS ETE: holders of the Company is based on the following data:
“EEZRE e e
2006 2005
TER THET
HK$'000 HK$'000
B Loss
REREAEEMES 2BE Loss for the purpose of basic loss per share
(RRAIRREMGER) (Loss attributable to equity shareholders of the Company) (114,598) (4,246)
“EEZRE “ZERE
2006 2005
BEE ¢! Number of shares
REREABEMNS 2 AR Weighted average number of ordinary share for the
IR & (K ) purpose of basic loss per share (note) 810,055,947 717,665,537
KiiF: FEBRE_TTREF+-_A=+—H Note: The above weighted average number of ordinary shares for the calculation
R_ZTRF+_A=+—HBILEFE of the basic loss per share for the years ended 31st December, 2005 and
ZEREAREBAEABZ Ll @H’i 31st December, 2006 have been adjusted to take into account of the
MEFLHHEEAZE Ut AR 2T consolidation of shares as mentioned under note 38(a) completed
ANETZA=+—BEERZH=E subsequent to 31st December, 2006.
38(a)fTilt Z IR R (B
REAFBERS From continuing operations
ZAAE] %ﬁ%ﬁ&%}?ﬁé{ﬁﬂ{ BREXRBZ The calculation of the basic loss per share from continuing operations
SRENEBRIRE THBIRAE: attributable to the ordinary equity holders of the Company is based on the
following data:
ZERRE ZZThE
2006 2005
TER FTHEL
HK$'000 HK$'000
ARAIRRELZEEER Loss for the year attributable to equity holders
of the Company (114,598) (4,246)
W REBRIEER 2 FEET Less: Profit for the year from discontinued operations 4,069 13,667
RREBEXB BREABEME 2 Loss for the purpose of basic loss per share from
ARABREELER continuing operations attributable to the
ordinary equity holders of the Company (118,667) (17,913)
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13. 5 REE ()

14.

REFEEK (8)

ERIEB2ERARRTHIREE K
IEETE 2 FE5% 514,069,000 T (==
T FHF:13,667, ooo;%r_z)ﬁ%i y=ESNi)
050 (=TT RHF:1.9081l) °

AT 18 AR 1T 2 BB AR A & 38 B i (A
FEZEREEBRY WAEZMESE
Bz EREEEEENBRRZSHERE
WARITIE

REW=

13. LOSS PER SHARE (Continued)

From discontinued operations (Continued)

Basic earnings per share for discontinued operations is HK0.50 cent per share
(2005: HK1.90 cents), based on the profit for the year from discontinued
operations of HK$4,069,000 (2005: HK$13,667,000).

The computation of diluted loss per share for both years did not assume the
exercise of the outstanding share options as its exercise would result in a
decrease in the loss per share for the year.

14. INVESTMENT PROPERTIES

ZEERX —ZThEF
2006 2005
TER THET
HK$'000 HK$'000
(= VALUATION
m—A—H At Tst January 115,000 115,000
HEBWE  BERRKE Transfer from property, plant and equipment
(B 52D (note) 33,500 -
N EE Increase in fair value 1,500 =
R+=—A=+—8H At 31st December 150,000 115,000
KREMEZ ATFEBERE : The carrying value of investment properties comprise:
MAREEREFRHABALESE  Medium-term lease in Hong Kong 35,000 —
LA E RIEREHTELEE  Medium-term lease in the PRC 115,000 115,000
150,000 115,000

fiet: BEREVEERTREMER SHRE
/11,307,0007% 7t * £ 7 8,000,000/ 7T
ARG BHERUBER-_ZT_FE
WRAZEA —MEZREEBIE 8K
3,307,000 oAt A M E B e

ZEMER_—_TTRE+_A=1+—H
MEBYAERERGHEMREFTELE B
1% Ne B 0 R b [ R B W) 3R FH G R B
ZE-KFHEH (BB ARARER
R EETHE.
HEDVRROAFEINEMB SR
(BERBEEGMERMEHELER (ZTF
NEFE—R) ) wmEL-

AEEMBENFEREYREEEAOL
B UYRBAFEEAFERSHEAA

\

Note: There was a revaluation gain of HK$11,307,000 upon the transfer of leasehold
properties to investment properties, among which HK$8,000,000 was credited
to the consolidated income statement to reverse an impairment loss on the
same properties recognised in 2002, and the remaining amount of HK$3,307,000
was credited to the properties revaluation reserve.

The properties were valued at their open market value as at 31st December,
2006 by Messrs. Savills (Hong Kong) Limited, an independent firm of qualified
professional valuers and have appropriate qualifications and recent
experiences in the valuation of similar properties in the relevant locations.

The valuation is prepared in accordance with “The Hong Kong Institute of
Surveyors (“HKIS") Valuation Standards on Properties (First Edition 2006)"
published by the HKIS.

All the Group’s properties interests held are rented out under operating leases
and are measured using the fair value model and are classified and accounted
for as investment properties.
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15. ME-HENE 15. PROPERTY, PLANT AND EQUIPMENT
B £8
B BER  REAZE
THREF  WEEE 101 B RE aE
Furniture,
fixtures
Land and Leasehold Plant and and office Motor
buildings improvements ~ machinery  equipment vehicles Total
THL THL FAETL FHETL FATL FAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
KA cosT
—3%a%-f-H At 15t January, 2005 35,327 2,764 8,229 4,231 9,740 60,297
RS Currency realignment ) 53 158 58 152 463
RE Additions 1,159 - 2,641 872 552 5,224
HE Disposals - - (339) (753) (3,059) (4,151)
KRZZZRF+-A=+-HR At 31st December, 2005 36,528 2817 10,689 4,414 7,385 61,833
RS Currency realignment - 113 - 68 101 282
RE Additions - - 896 406 1,184 2,486
e Disposals - - (1,830) (440) (5,040) (7,310)
kUGS € Eliminated on disposal
of subsidiaries (3,378) - (9,755) (1,684) (2,464) (17,281)
ERERENE Transfer to investment
properties (33,150) - - - - (33,150)
KRZZEx5+=A=+-H At 315t December, 2006 - 2,930 - 2,764 1,166 6,860
FERAE DEPRECIATION AND
IMPAIRMENT
“FTR5-f-H At 1t January, 2005 10,240 830 6,432 3,131 3,381 24,014
RS Currency realignment 4 16 124 40 40 224
FERE Provided for the year 641 564 999 604 1,275 4,083
i E R 8 Eliminated on disposals - - (324) (615) (606) (1,545)
RZZZRF+-A=+-H At 315t December, 2005 10,885 1,410 7,231 3,160 4,090 26,776
RS Currency realignment - 56 - 33 38 127
FERE Provided for the year 538 586 1,008 590 737 3,459
I E R Eliminated on disposals - - (1,790) (434) (3,050) (5,274)
kUGS € Eliminated on disposal
of subsidiaries (466) - (6,449) (1,195) (1,055) (9,165)
EREREMERHH Eliminated on transfer to
investment properties (10,957) - - - - (10,957)
KRZZEx5+=A=+-H At 31st December, 2006 - 2,052 - 2,154 760 4,966
BRFE CARRYING VALUES
KRZZEx5+=A=+-H At 31st December, 2006 - 878 - 610 406 1,894
KRZZZRF+-A=+-HR At 315t December, 2005 25,643 1,407 3,458 1,254 3,295 35,057
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15.ME-BERRZRE &)

REFNRZ T REFHREAERRE:

15. PROPERTY, PLANT AND EQUIPMENT (continued)

The carrying values of the land and buildings shown above comprise:

ZEERE —“TTREF
2006 2005
TER THT
HK$'000 HK$'000
MR BB 2 REABENYE Long-term leasehold properties situated in Hong Kong - 22,607
LR E (BB 258 Short-term leasehold properties situated in the PRC,
iREROR7ES excluding Hong Kong - 3,036
- 25,643
16. T & B 16. PREPAID LEASE PAYMENTS
“EERE —ZTTRF
2006 2005
TER AL
HK$'000 HK$'000
AEEBEBAFHEERERRE The Group's prepaid lease payments comprise:
BB BN LT leasehold land in Hong Kong under
FRHAFE 49 medium-term lease 4,000 4,100
EEHRABZ AW T Analysed for reporting purposes as
ETRBEE Non-current asset 3,900 4,000
MBEE Current asset 100 100
4,000 4,100
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B2 =T LENFE+ = H=+—HIFJE For the year ended 31st December, 2006
17. REBtE ARl 2 s 17. INTERESTS IN ASSOCIATES
—EERE “ZTRE
2006 2005
THER TAET
HK$'000 HK$'000
EEEEFE LT Share of net assets — unlisted 33,187 117,966
AEEBERRZHBERBEZ5 M The summarised financial information in respect of the Group’s associates is
T set out below:
—EERE “ZTRE
2006 2005
THER TAET
HK$'000 HK$'000
REE Total assets 113,835 615,327
wEE Total liabilities (48,850) (259,027)
EEFE Net assets 64,985 356,300
AEEELBEAR 2 EEFE Group's share of net assets of associates 33,187 117,966
= Turnover 193,854 160,006
FE (E8) & A (Loss) profit for the year (14,826) 36,819
AEEELBERR 2 FEEE Group's share of result of associates for the year (17,910) 5,916
ARRR_ZEERF+_A=+—HBZ Particulars of the Group's associates as at 31st December, 2006 are set out
& N m) FEIE TS AR BT E40 © in note 40.
1. AHEEEFHER 2R 18. INTERESTS IN JOINTLY CONTROLLED ENTITIES
—ETRE —ETRE
2006 2005
TERT FTHT
HK$'000 HK$'000
BREEFE LT Share of net assets — unlisted - 13,084
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18 RAREFIERER » 18. INTERESTS IN JOINTLY CONTROLLED ENTITIES
(Continued)
REBEERZFHER MBERBESR The summarised financial information in respect of the Group’s jointly
RO controlled entities is set out below:
ZEERF “TRRE
2006 2005
TR THT
HK$'000 HK$'000
BEE Total assets 40,905 72,365
asfkE Total liabilities (41,340) (46,709)
(BR)EEFR Net (liabilities) assets (435) 25,656
AEBEGRRARHERZEEFE Group’s share of net assets of jointly controlled entities - 13,084
EEE Turnover 23,316 17,559
FEBE Loss for the year (27,117) (12,358)
REBEEGERZESER Group’s share of result of jointly controlled entities
ZFEFEE for the year (13,608) (6,303)
AEEHRZEHEBZFBOT: Particulars of the Group’s jointly controlled entities are as follows:
BELE RIR Rk
AT i EENY FEEER REE BHNDR TEEH
Place of
Form of establishment Percentage of
business and  Ownership Voting Profit Principal
Company name structure operations interest power sharing activities
HERMERER FE 1 B e 51 40 51 HERHEE Ll
BRAR
Wuhan Jingke Incorporated PRC 51 40 51 Manufacture
Information and sale of
Industry Co., Ltd. electronic
components
HEEHRET RIS i 51 40 51 RE#T
BRAR
Wuhan Jingke Incorporated PRC 51 40 51 In the process of
Electronic Co., Ltd. liquidation
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HE-—ZFTZFNF+=H=+—HIFJE For the year ended 31st December, 2006

1. RUEGEIZFHIERER &

1)

AEBEZHKFREHERBHEARREER
B AKBERNAREGEE 2 #EmRT
EHBAR RASAKEHZEER
ZEGRRABLEHEE TIHRXRS-
E=ZRR AEERAEGAREE
BrEFEg BUHREFEREMEX
FENHI ARERZEFRAREHNE
BRGSREERGAE

AEBEERILEREBEARE TR
ZER-NEFERRFZREREZ
EFHAREHERIBENT:

18. INTERESTS IN JOINTLY CONTROLLED ENTITIES

(Continued)

The Group’s jointly controlled entities are indirectly held by the Company.
The Group’s interests in the jointly controlled entities have not been accounted
for as subsidiaries because the Group’s control over these entities is restricted
by certain provisions in the joint venture agreements. In the opinion of the
directors, the Group does not have control of the boards of directors but can
jointly control, with the other shareholder, over these entities. Accordingly,
the equity method of accounting is used to account for the Group’s interests
in these jointly controlled entities.

The Group has discontinued recognition of its share of losses of the jointly
controlled entities. The amounts of unrecognised share of those jointly
controlled entities, both for the year and cumulatively, are as follows:

“ETRE —ZThE
2006 2005
TR THET
HK$'000 HK$'000
NEERERE £ Unrecognised share of losses of jointly controlled

T E B R E entities for the year 222 -

2 AREREGER Accumulated unrecognised share of losses of jointly
T E R R R controlled entities 222 -

ERESZRE

ZRBHPEELTEEES - FHE
B2EBRFERNRES25E (—TTHF:
5.25E) °

FE £ B T A KB 75 5 55

Unlisted fixed-rate debt securities

19. INVESTMENTS IN DEBT SECURITIES

The amount represents unlisted debt securities in the PRC. The effective
interest rate of the investments in securities is 5.25% (2005: 5.25%) per
annum.

ZETARF —T35f
2006 2005
7 T
HK$'000 HK$'000
15,000 4,808
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B E - FFENF = H=-1—HIEFZE For the year ended 31st December, 2006

19. B BEFRE (#)

A5 B B E M RAR %Z?’HJ
BEZHEZNMBLT

19. INVESTMENTS IN DEBT SECURITIES (continued)

The exposure of the Group’s fixed-rate debt securities to interest rate risks
and their contracted maturity dates are as follows:

—EERE —TThEF
2006 2005
FTER FHET
HK$’000 HK$'000

IE -7 B E A X &R E Unlisted fixed-rate debt securities:
—FUEETBAMRSFE In more than one year but not more than two years 10,000 -
MER EBETERERSF In more than four years but not more than five years 5,000 -
AR F More than five years - 4,808
15,000 4,808

20. S EYME

FEMFE 2 EEESRBRRERMENT

BRERPEILERcHEYE-

21. 78

20. PROPERTIES HELD FOR SALE

21. INVENTORIES

The carrying amount of the properties held for sale comprises leasehold
properties situated in Beijing, the PRC under long leases.

—EERE —TTREF

2006 2005

FTER FHET

HK$'000 HK$'000

R Raw materials - 25,251
E& Work in progress - 14,067
BURK B Finished goods - 37,389
- 76,707

R-ZERF ARMHEB RGN HE
TR fn 2 Al B3R FE L N A 1Lt
2,294,000 7T 2 RUAK Sh ZE B Bl A —

TRFCEBBRFTAHERK

Ko included in cost of sales in 2005.

In 2005, there was an increase in the net realisable value of some of the
finished goods due to the increase in market demand. As a result, a reversal
of allowance of finished goods of HK$2,294,000 had been recognised and
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HE-—ZFTZFNF+=H=+—HIFJE For the year ended 31st December, 2006

22.

23. 4

FE U BR FX 22. TRADE RECEIVABLES

AEBANREAE I EERK —R
EEMR—E=EA HEETERIR
ﬁ?%ﬁ%’%%ﬁ%Z%}fT;ﬁf—‘E*EZF
EH-BUEPHARREERE AL
@ﬁlﬁjﬁiﬂ%? %H@MTTZJTEHSZMIE A

|3¢1EH*§H[5“° REREEHRE

REER BERERTORERRER A Y
FrEZ R AT an T

A defined credit policy is maintained within the Group. The general credit
terms are ranged from one to three months, except for certain well-established
customers, where the terms are further extended to a maximum of one year.
Each customer has a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables to minimise credit risk. Overdue
balances are regularly reviewed by senior management.

An aged analysis of the trade receivables at the balance sheet date, based
on invoice date, net of allowances, is as follows:

rEE

THE GROUP
—EERE —EThHE
2006 2005
FTHET FET
HK$'000 HK$'000
30HA Within 30 days - 50,657
31£90H 31 to 90 days - 10,352
912 180H 91 to 180 days - 12,174
1812 365H 181 to 365 days - 6,689
BB 365H Over 365 days - 4,387
- 84,259

R-ZETAF+-_A=+—RH" §$%
REKERZ FEEREATERS

At 31st December, 2005, the directors consider the carrying value of the
trade receivables approximate its fair value.

TESBR - RERRE 23. BANK BALANCES, DEPOSITS AND CASH

RITHEB BHERBEREAEEFTE
BEZRERRIBEA=@AXE LT
FERNFOREES2IE (ZEERHEF:
NT0.01EZE4.07E) 2 EERITERe

RITEHR RERBASBETINAZE
SEERBZINEERE NI ZER (D
EREEARM) EEZHKEA

Bank balances, deposits and cash comprise cash held by the Group and short-
term bank deposits with originally maturity of three months or less, and
carry interests ranging from 0.72% to 5.27% (2005: 0.01% to 4.07%) per
annum.

Included in bank balances, deposits and cash are the following amounts
denominated in currencies other than the functional currency of the respective
group entities.

AEME
THE GROUP
—EEXRE —TThHEF
2006 2005
FET FH& T
HK$'000 HK$'000
X United States dollars 100,121 54,197
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24.

Ht B EE

HEMBARRERKEZ &8 B
B AR RIAN B —RARIZESE
ZARIBETIEAR AR ﬁag)&b"\giﬁﬂg—

okﬂ@

EA_Z*EEEZHfE NEEEARE
ErERAZEHEERERREEEES
AR ([&EHE ,uJ )R BER B &
o AEBERERL —EHRZAARE
15,000,0007T (#9855 74 14,151,000/
TL) ZHEBEERERERTREEE -ZE
RILELRITHEIFNEGF B -ANFE

ZEBRNENF7ISERE (ZEZEH
& n%@g 75/8) c:ZE XA mEHE
BEEEREESERBEHMEE 2R AER

T AR B R B RAS RFIA
ER-PERFT-A=T—REH-

24. OTHER FINANCIAL ASSETS

The balance of consideration receivable from disposal of subsidiaries, amounts
due from associates and amount due from a jointly controlled entity are
unsecured, interest-free and repayable on demand.

On 1st March, 2004, the Group entered into a loan agreement with & & &
Bz B E XA R 2 8 Wuhan Jingke Information Industry Co., Ltd. (“Jingke
information”), a jointly controlled entity of the Group, pursuant to which
the Group agreed to grant a non-revolving secured loan of up to
RMB 15,000,000 (equivalent to approximately HK$14,151,000) to Jingke
Information. The loan carried interest at HSBC prime rate. The effective interest
rate ranged from 7.75% to 8% (2005: 5% to 7.75%) in the current year.
The loan is secured by each of the shareholders of Jingke Information by
charging their respective equity interests in Jingke Information to the Group.
The loan principal and interest have expired on 31st December, 2005.
Allowance for the whole amount is made in this year.

RABRAFEEREBRIBIEL ER-
B BT —RBEAELRTAZER 25. LOAN TO A RELATED COMPANY
BT RBEQRAERZHFBBOT: Particulars of the loan from a related party are as follows:
RZBEXRF R=ZERHF R E A i
BBRAL BEAEERZZ t=B=t—-B +=A=+-H KREEZ
=r EEEH ZEE R ZEEER B = A
Maximum
Balance Balance amount
Name of at at outstanding
Name of related party interested director 12.31.2006 12.31.2005 during the year
FET FHET TET
HK$'000 HK$'000 HK$'000
Hatch Projects Limited ([HPL]) Eiki 1,201 = 1,201
Hatch Projects Limited (“HPL") Tse Kam Fai
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25.

26.

S

ZER

o

BEYF—xBELQ
(&)

Bl

S

R-ZEERNF+_A+HB AAAZ
2EWBRAIRZEEARRAR ([E
Zx]) BEHPL(—RRBMNEMK Lz A
A REMEREER ASEHEH
10% 2 BB ER) 51 —HER M-
ARAIRR—BESETHPLZ EEBIE
EXa BRGEHPLZ ERRH &%
/& 5,000,00038 M 7t (4 #H F K
30,657,000 7T) 2 HEB R -ZEFEE K
THAHPLET#E B 2 % HPLFT B B E 2
R4 R HPLZ A HMIREREE 2
HPLFT B B BT IR 5 2 I 10 12 8 & HPL
Unit TrustZ B 2178 (1 2 B %18 (E IR
W EERENREB175E - FBRE
RIEABESR—FRNEE-

AHEERE

25. LOAN TO A RELATED COMPANY (continued)

On 15th December, 2006, Cathay Holdings Limited (“Cathay”), a wholly-
owned subsidiary of the Company, entered into a loan agreement with HPL,
a company incorporated in Australia and is engaged in the business of
property investment, in which the Group has 10% beneficial interests. The
Company designated one of its directors as a director of HPL. Pursuant to
the loan agreement, Cathay will provide cash advances of up to 5,000,000
Australian Dollar (equivalent to approximately HK$30,657,000) upon the
request of HPL. The loan is secured on properties owned by HPL, deed of
charge over all the assets and undertakings of HPL, mortgage of shares over
all the issued shares in HPL held by other shareholders, and mortgage of
units over all the issued units in the HPL Unit Trust. The loan bears interest at
17.5% per annum and is repayable in one year from the first drawn date.

26. AVAILABLE-FOR-SALE INVESTMENT

] ShE 158 @ i Available-for-sale investment comprises:
2006 2005
FET FHET
HK$’000 HK$'000

R 2 7 3 Equity securities

JEETRRG - AR Unlisted shares, at cost 45,853 =
B BRERZREER Less: Impairment losses recognised (5,853) -
40,000 -

ZREEAEE R P EY 2FLAE S
EEZEAMEMRERGER AR ([E
1) 217.78% M A HE s EFE AR TIA
EEBEE20%EE 2HE R AR
AEFHMBEBIINEE MR ER 2
A

RZZEEAFF+_A=+—B EF2
BIHEARRAZ2EM B R B Treasure
Land Enterprise Limited ( [ Treasure
Land]) (%*ﬁ*ﬁZTEE)ZEEﬁ%E%
ZREFHEREE it KA RRER
& %R MR R E R 185,853 ooo,%

JG °

The amount represents the Group’s 17.78% equity interests in Yunnan Green-
Land Biological and Science Company Limited (“Yunnan”), a private entity
established in the PRC. Yunnan initially was a 20% held associate of the
Group and there is a dilution of interests in Yunnan due to additional capital
contribution from other shareholders during the year.

At 31st December, 2006, the directors reviewed its carrying amount with
reference to the consideration in a sale and purchase agreement to dispose
of Treasure Land Enterprise Limited (“Treasure Land”), a wholly-owned
subsidiary of the Group and which holds the entire interests in Yunnan, and
accordingly an impairement loss of HK$5,853,000 was recognised in the
consolidated financial statements.
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26. JIHEERE (@)

HRAEAFEMAZHE ETEKX:
NBEARBEEZRREBEEZ A TFETRE
A] SEdb a2 - B E% 5 SRR T AR A AN R RS
EHEBAZRERTS

21 HEFEEZRE

ZHBATIREBERRTELTRAESZ
RE 2SR5 IREFEEERE-

28. FETER X

REEH BNERFRREZAHMIEZ

be measured reliably.

28. TRADE PAYABLES

securities which are held for trading.

27. INVESTMENTS HELD FOR TRADING

26. AVAILABLE-FOR-SALE INVESTMENT (continued)

The amount is measured at cost less impairment at the balance sheet date
because the range of reasonable fair value estimates is so significant that
the directors of the Company are of the opinion that their fair values cannot

The amount represents investments in Hong Kong and the PRC listed equity

The aged analysis of trade payables at the balance sheet date, based on

BRSO T : invoice date, is as follows:
r&EH

THE GROUP
—EERF =2 I A
2006 2005
TET TAETT
HK$'000 HK$'000
30H A Within 30 days - 33,602
312 90H 31 to 90 days - 10,152
91£180H 91 to 180 days - 5,867
181%£365H 181 to 365 days - 1,251
838365 H Over 365 days - 1,130
- 52,002

R-ZZEZERF+-_A=+—HEFEAR
N RR 2 REERE QR FEBSE-

At 31 December, 2005, the directors consider the carrying value of the trade
payables approximate its fair value.
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29.

30.

LN

29. SHARE CAPITAL

B & B -}
Number of shares Amount
T T
HK$'000
FREENB T LB Ordinary shares of HK$0.01 each
JETE Authorised:
R-—_ZETHRF—H—H - At 1st January, 2005,
—ETZRFE+-_A=+—H 31st December, 2005
FZZETERF+A=1+—H and 31st December, 2006 30,000,000,000 300,000
EERTRAR : Issued and fully paid:
RZZETRF—A—HEK At 1st January, 2005 and
—ETZRFE+-_A=+—H 31st December, 2005 14,353,310,755 143,533
RZZEZERNFRA+—HES Placing of new shares of
FREEE0.017 7T 2 # I (B 7E) HK$0.01 each on 11th May, 2006 (note) 2,870,000,000 28,700
RZEZERF+=_A=+—H At 31st December, 2006 17,223,310,755 172,233

Hit: R-EEXEMA=—+—8 AAAL
— M EEE R EER0.03B T A KRB
37 % & Bt % 2,870,000,0004% 57 % ([ &
&) RBEMESZMBREFEOA
83,674,000/ 7T * 7% 5 sR E 1% A A B A%
BEARER—REEES-

B

BAAAR-TE-FHA=+ABG
Z%ﬁﬁik@tL@Z%ﬁ%%$~
AR BB — B AR St B ([ s

) HABBRAR _—_EEZEF+—H
TERERMZBEREE (TE58])
MY THFERNEF SR EANRIEESTS
B 2 B R 8K BE
REMSIRLEmBRE-

NG SV EE?%&@H%@T
EHAEEEBRNZEEBRLEA

M8z BER2EABEES ( PJLE
MITRIERITES) AEEHEMER R
REBIR 2 EXBRAREBER (B
%wu\ﬁzTK’;l%F&i‘%%?&iﬂﬁE
EHERE) FAER _FEZE_FAH
=THAER BBRIEUEAM T X FHK
BT HEZBERI0 FHEARNAR-

Note: On 21st April, 2006, the Company entered into a placing agreement with a
placing agent for placing an aggregate of 2,870,000,000 new shares at HK$0.03
per share (the “Placing”) to independent investors. The net proceeds raised by
the Placing amounted to approximately HK$83,674,000, which would be used
to finance capital investments and as general working capital.

30. SHARE OPTIONS

Pursuant to an ordinary resolution passed at the annual general meeting of
the Company held on 30th May, 2002, a new share option scheme (the
“New Scheme”) was adopted by the Company. The New Scheme replaced
the share option scheme adopted on 17th November, 2000 (the “Old
Scheme”) but without prejudice to any share options previously granted
under the Old Scheme prior to its termination. After the adoption of the
New Scheme, no further options can be granted under the Old Scheme.

The Company operates the New Scheme for the purpose of providing
incentives and rewards to eligible participants who contribute to the success
of the Group’s operations. Eligible participants of the New Scheme include
the directors (including executive and non-executive directors), other
employees and any professional advisor and business consultant of the Group
from time to time determined by the directors as having contributed or who
may contribute to the development and growth of the Group. The New
Scheme became effective on 30th May, 2002 and, unless otherwise cancelled
or amended, remains in force for 10 years from that date.
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1

30. B HE (&)

B FEE AR R R R HE - BT R IR AT
8 3 AN R B BR AN 2 A ] L At B AR T B
TR ZAA B R] T 31T 2
MBE A REBEBARARKAEHE
BTN 210% °

B FEE AR R R BCR AL - R+ =&
AEB SU28E ARFFTEHHEARF
BR A% 2 {F o] LAt BB ASUME T 81 1R 2 FR X
B (BRETEREARTTR) TEE 2
BIIRETETZARRBRMOBE T
SHBERNRAREHITRMNZ1% - R
BT R 2B BB BEA LR
BOAERRAS EEBIRYLE

RAITE LA 8 R AR A Z E ] H Al 5t
BID B REARITEZ A B A
TERAIZENEE T SBB IR #
TTRD 2 30%  A04X i BB AR 4 15 L 2R
BIA LR AARREANRAERE
e #E 5 84X B A A

MEARRESE ETBTHAEBREER
BREXFESEZHEARLBRE:
BERIELBYIERNTES (TH 5 AE
BREERTEEABRAZEMABILIENTE
=) B b AN N AE + = {E A HAFS
MARREBR RSB IERITES K
FESBZBBZAREZBRESRZ
e B B AR B TR BT
&1 20.1% + RAEE (RARQ R RN
FHABHZEAKMESE) Ba
5,000,000 T HRIZBERR A L&
J% Bt o o

REBRE 2B mRENERS DR
28 BRI EM ERRABRINAHR]
BT ZRBARE-BBERERZND
BREREMER (TEHREZHER) E
HERE REREEZNE B LT —
ENEEERNEBUARAZBEH
(TRERFERME AL 105F) Ik
Z RN BERAERBERIRATE 2K
AT

30. SHARE OPTIONS (Continued)

Unless approved by shareholders of the Company, shares which may be issued
upon exercise of all options to be granted under the New Scheme or any
other share option scheme adopted by the Company must not in aggregate
exceed 10% of the shares of the Company in issue on the date of adoption.

Unless approved by shareholders of the Company, the total number of shares
of the Company issued and to be issued upon the exercise of the options
granted to each participant (including both exercised and unexercised options)
under the New Scheme or any other share option scheme adopted by the
Company in any 12-month period must not exceed 1% of the shares of the
Company in issue. Any further grant of share options in excess of this limit is
subject to shareholders’ approval in a general meeting.

The limit on the number of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the New Scheme
and any other schemes of the Company must not exceed 30% of the shares
in issue from time to time. No options may be granted under any share
option schemes of the Company if this will result in the limit being exceeded.

Share options granted to a director, chief executive or substantial shareholder
of the Company, or to any of their associates, are subject to approval in
advance by the independent non-executive directors (excluding any
independent non-executive director who is a proposed grantee of the share
options). In addition, any share options granted to a substantial shareholder
or an independent non-executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the Company in issue at any
time and with an aggregate value (based on the official closing price of the
Company'’s shares at the date of the grant) in excess of HK$5 million, within
any 12-month period, are subject to shareholders’ approval in advance in a
general meeting.

The offer of a grant of share options may be accepted within 28 days from
the date of offer, upon payment of a nominal consideration of HK$1 in total
by the grantee. Each share option vested immediately at the date when the
option is accepted, which is the commencement of the exercise period. An
option may be exercised in accordance with the terms of the New Scheme at
any time during the period commencing one week from the date on which
the option is accepted and expiring on a date to be notified by the directors
to each grantee, which shall not be more than 10 years from the date on
which the New Scheme is adopted.
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30. B &)

Iﬁﬁ%%%%%%ﬁ2$ﬁﬂ%ﬁz
REETBSERATEEFRZRSH
ﬁﬂ% T%@%ﬁﬁﬁ%ﬁ%i%%
B2 BRBERATZKTE: (DER
AIROREERL BB REE X AR
BREE 28 RMERARZWHE
FHE: RNARARBRORE L AR Z
HE-EFEBRM2EARZBRE
REEREE-

RIS TBEEAAE TR H
AT SR LB A

REBE-_ZZRFT-_A=+—HLW
BEEESEFA ARRREEF RN
SEATEZERE2BEE R L BREN
RBARBB  FHBEOT

Rit B

TR

Date of grant Exercise period

30. SHARE OPTIONS (Continued)

The subscription price for the shares of the Company to be issued upon
exercise of the options shall be no less than the higher of (i) the closing price
of the shares of the Company as stated in the daily quotation sheet issued
by the Stock Exchange on the date of grant; (i) the average closing price of
the shares of the Company as stated in the daily quotation sheets issued by
the Stock Exchange for the five business days immediately preceding the
date of grant; and (iii) the nominal value of a share of the Company on the
date of grant. The subscription price will be established by the board of
directors at the time the option is offered to the participants.

No options may be granted under the New Scheme after the date of the
10th anniversary of the adoption of the New Scheme.

Details of options granted by the Company under the Old Scheme to the
executive directors and full-time employees of the Group to subscribe for
shares in the Company during each of the two years ended 31st December,
2006 are as follows:

— ANt F —MAEtELRA+HEAZE
+tAtH —EE+FtA+MA
7.7.1997 15.7.1997 to 14.7.2007
—TE—F T -F=A-tHZE
=R AH —T—Z2F+—-HA+XA
9.3.2001 20.3.2001 to 16.11.2010
“TT-F —2T-F=A-t-8%Z
=ANH —T-ZEF+—A+H
9.3.2001 21.3.2001 to 16.11.2010
—TT—F —EE-F=ZAZ+ZHZE
=R AH —T—ZF+—HA+XH
9.3.2001 22.3.2001 t0 16.11.2010
—FF—F —ZZ-F/\A-RA=E
+A=Z+=8 —EERFELA=Z+TRH
23.7.2001 2.8.2001 to 26.7.2006

BREHE
Number of share options

REZTEREF RETEREF

—A—H T=HAET=[E

TEE ) R AT 2 FREH I R AT £

Outstanding Lapsed Outstanding

Exercise at during at

price 1.1.2006 the year 31.12.2006
BT
HK$

0.3800 900,000 - 900,000

0.1945 9,000,000 - 9,000,000

0.1945 120,000,000 (30,000,000)* 90,000,000

0.1945 1,500,000 - 1,500,000

0.1945 25,000,000 (25,000,000)* -
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30.

B &)

30. SHARE OPTIONS (Continued)

BREHE
Number of share options
R-ZZEERE R-IZZEREF
—A—H TEEHET=
EHHH TREEH TEE i8] R AT B FREU i RATE
Outstanding Lapsed Outstanding
Exercise at during at
Date of grant Exercise period price 1.1.2006 the year 31.12.2006
BT
HK$
—TT—F TSN NATHBEZE 0.1945 48,862,800 (48,862,800)* -
+A=Z+=H —EERFENANR
23.7.2001 15.8.2001 to 8.8.2006
—TT—F ZET-F—A—H=ZE 0.1945 28,546,050 (28,546,050)* -
+A=+=H ZEERF+ZA=+—H
23.7.2001 1.1.2002 to 31.12.2006
—TT—F ZETF—A—HZE 0.1945 1,054,100 (1,054,100)* -
+A=+=H —EERF+ZA=+—H
23.7.2001 1.1.2002 to 31.12.2006
—TEF ZET-FtA—HZE 0.1945 29,600,150 (29,296,050)* 304,100
+A=Z+=H e o A = =
23.7.2001 1.7.2002 to 30.6.2007
—TEF ZETF—A—H=ZE 0.1945 750,000 (750,000)* -
NA+=H —EERF+-A=1+—H
13.8.2001 1.1.2002 to 31.12.2006
—TEF ZET-FtA—HZE 0.1945 750,000 - 750,000
NA+=H —ZTEFRA=TH
13.8.2001 1.7.2002 to 30.6.2007
265,963,100 (163,509,000) 102,454,100
FRAFIEEHEZBREFE 66,060,000 (35,160,000) 30,900,000
Details of the share options held by
directors included in the above table
MEFITEE 0.1949 0.1945 0.1954

Weighted average exercise price
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B &)

e ell=

Date of grant

—ANhtEF
+tAtR
7.7.1997

11

o A
=
m

9.3.2001

11

o A
= |
m

9.3.2001

[
11
Jn «H

=4
LA
9.3.2001

T &
+B=+=AR
23.7.2001

T &
+B=+=AR
23.7.2001

—ET—F
+tA=+=8
23.7.2001

T &
+B=+=AR
23.7.2001

T &
+B=+=AR
23.7.2001

1T

30. SHARE OPTIONS (Continued)

Exercise period

—hAhtEFELtA+ERE

2R FLA+TIEAE
15.7.1997 to 14.7.2007

T —F=A-tHZE

I8
Exercise
price
BT
HK$

0.3800

0.1945

—2-BEt-ATAA
20.3.2001 to 16.11.2010

—2E-F=f=+-HE

0.1945

—E-ZF+—-AtAXH
21.3.2001 to 16.11.2010

—ET—F=f=-+=HZE

0.1945

—2-BEt-ATAA
22.3.2001 t0 16.11.2010

—EE—

FNAZHE

0.1945

—EERFLA=FH
2.8.2001 to 26.7.2006

—ZF

—FN\AWBE

0.1945

—EERFLA-TAR
4.8.2001 to 28.7.2006

“EZE-FA\AT+HHEE

—ZEZRENANR
15.8.2001 to 8.8.2006

—EE —

==

F-A—H=E

0.1945

0.1945

—EEAF+-A=+—H
1.1.2002 to 31.12.2006

—EE —

==

FLA—HE

“ERLFRA=TH
1.7.2002 to 30.6.2007

0.1945

BRERE

Number of share options

Outstanding
at
1.1.2005

900,000

9,000,000

120,000,000

1,500,000

25,000,000

25,000,000

48,862,800

49,698,550

49,698,550

FRRK
Lapsed
during

the year

(25,000,000)*

(20,098,400)*

(20,098,400)*

RZTTHF
+=—A=+-—8
iR A 1T 2
Outstanding

at

31.12.2005

900,000

9,000,000

120,000,000

1,500,000

25,000,000

48,862,800

29,600,150

29,600,150
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30. B HE (&)

30. SHARE OPTIONS (continued)

BAREE R
Number of share options
R=ZZTTRF RZZZREF
—A—H +=ZA=+—8H
i A A 7158 A T1E1E e AR AT FRERY IRl AR AT 158
Outstanding Lapsed Outstanding
Exercise at during at
Date of grant Exercise period price 1.1.2005 the year 31.12.2005
BT
HK$
—ZET—F —TE-_F—A—HZE 0.1945 750,000 - 750,000
NA+=H —EERFTZRA=+T—H
13.8.2001 1.1.2002 to 31.12.2006
—ET—F —EE-_F+HA—HZE 0.1945 750,000 - 750,000
NA+=H —TELFAA=TH
13.8.2001 1.7.2002 to 30.6.2007
331,159,900 (65,196,800) 265,963,100
ERMAEEHA ZBREFS 66,060,000 - 66,060,000
Details of the share options held by
directors included in the above table
MEFHTEE 0.1948 0.1945 0.1949
Weighted average exercise price
* ZEBRERARATBRAEESER @ These share options were lapsed three months after the grantees ceased to be
2EE =R BRK eligible participant of the Group.
# % 55 W8 PR M R A 1T 15 BB FE A i K A e 4 These share options were lapsed due to the expiry of exercise period.
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30. BB ()

M-EERE-A-BE-TEAE+
A=t BLMESEESER AR
ﬂﬁﬁ%%%ﬂ$%§ﬁ%ﬁﬁ%%%

30. SHARE OPTIONS (Continued)

Details of options granted by the Company under the New Scheme to the
employees of the Group to subscribe for shares in the Company during each
of the two years ended from period 1st January, 2005 to 31st December,

ARBEARRGRGD FELOT: 2006 are as follows:
BREHA
Number of share options
R-B21fF
t=A=1-8
RZZBRE RZZERE “EERE
-A-H -A-H t-A=t-H
RHAH AR e E X ERER HATE EREA R 1T
Outstanding
at
Outstanding Lapsed 31.12.2005 Lapsed  Outstanding
Exercise Exercise at during and during at
Date of grant period price 1.1.2005 the year 1.1.2006 the year 31.12.2006
B
HKS
HitfES
Other employees
“3%=F ZEE=Et-AZTNA 0.0754 40,000,000  (20,000,000)* 20,000,000 (5,000,000 15,000,000
TEt+mA EIRENET-AZTRAH
14.10.2003 28.11.2003 t0 26.11.2008
* These share options were lapsed three months after the grantees ceased to be

* REBBRENEABRATNBRALEAER
2EE={ARER

75/\ TERNFER_ZTETRF BERE
FEtglAAR A ES R ERE-

R-ZEERNF+-_A=+—H BEE
AR i ST Bl B R B M R T 2 AR FT
B Z IR A117,454,1000% (ZE=FH
£:285,963,100/%) {5 QA HE %
TRMZ07%(ZETRF:12.0%)

eligible participant of the Group.

No share options were granted to the directors of the Company under the
New Scheme in 2006 and 2005.

At 31st December, 2006, the number of shares in respect of which options
had been granted and remaining outstanding under the share option schemes
was 117,454,100 (2005: 285,963,100) representing 0.7% (2005: 2.0%) of
the shares of the Company in issue at that date.
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31. 38

K8 A5t &

REBEBIE RG] 1EATE S BRI R

EEMHRABEEEMREE ([RIESE
g U EER2EHBESEZE
B2NM-ERDNEEEEFZ2EEE S

tb sk oR 15 & 5T & AT AR TE 2 of il 1 5k £

BRI WREBKRIERERESEE
ZHAUBATINEEEEERR MK
BEDFECEERAANEE Y HER
BN ERBESRA - ASE ZEEH
FRfT TREe st SIS AR GEEFT
ﬁo

AEBERNEMADERBZIMBARZ
BREE2NEARAEAERBRFERE ZE
REBRARBMNAE -ZEMBRRA
RIBFEEHE < K MERA 7 L RE KT
At Bl R AR B R KE R T 82 i
—BEREHEEMHRK

Eﬂqﬂ?ﬁé?¥§¢?w$z i 2N
300,000% 7t (==& Z A 4 : 581,000/
TL) AR EEZ SRS E 2T H#
HREAEN 2 B R

31. RETIREMENT BENEFIT SCHEMES

The Group operates a defined contribution retirement benefit scheme under
the Mandatory Provident Fund Schemes Ordinance (the “MPF Scheme"), for
those employees who are eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of the employees’ basic
salaries or the maximum mandatory contribution as required by the MPF
Scheme and are charged to the consolidated income statement as they
become payable in accordance with the rules of the MPF Scheme. The assets
of the MPF Scheme are held separately from those of the Group in an
independently administered fund. The employer’s contributions of the Group
vest fully with the employees when contributed into the MPF Scheme.

The employees of the Group’s subsidiary in other jurisdictions are members
of a state-managed retirement benefit scheme operated by the government
of the respective jurisdiction. The subsidiaries are required to contribute a
specific percentage of their payroll costs to the retirement benefit schemes
to fund the benefits. The only obligation of the Group with respect to the
retirement benefit schemes is to make the specified contributions.

During the year, the total cost charged to consolidated income statement of
HK$300,000 (2005: HK$581,000) represents contributions payable to these
schemes by the Group at rates specified in the rules of the schemes.
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2 JEFER A

MEBARBRAZEEHRAEE (BfE) 2
TR2HRANMANFEZESHHINMAT:

32. DEFERRED TAXATION

The major components of the deferred tax assets (liabilities) recognised by
subsidiaries and movements thereon during the year are as follows:

BE €3 0% EE

mzE  REMER < RREAE
RERE HIEER B Btz REBE Hits @zt
Allowances
for  Impairment
inventories, loss of
Accelerated trade property,  Revaluation
tax and other plant and of Tax
depreciation receivables equipment properties losses Others Total
TEL THEL THL FEL TEL THEL THEL
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
“ZThf At st January, 2005
- H —H 1,627 3414 436 - 291 974 6,742
EXAE Currency realignments 31 66 8 - 6 18 129
ERNGE Charge to consolidated
RABR% income statement
for the year (216) (213) (39) - (297) (375) (1,140)
RZZZRF At 31st December, 2005 1,442 3,267 405 - - 617 5,731
+-F=1+-H
FRGEA)BRE  (Credit) charge to
RABR% consolidated income
statement for the year - - - (1,663) 1,016 (519) (1,166)
FTARAK Credit to equity = = = (579) = - (579)
HEH B A A Eliminated on disposal
i of subsidiaries (1,442) (3,267) (405) = - (98) (5,212)
RZZERE At 315t December, 2006
+ZA=+-A - - - (2,242) 1,016 - (1,226)

REER AEEEHAAAREHER

R A 2 B IBE518.955,294,0005 7T (=
TEF £:933,121,000/87T) - 5L A B
185,806,0008 7 (ZETHF &) B
SRR FE T T B 18 o |l A IR B 0m F i = &
JA TEOBI - 30 4 B £2 T 949,488,000 T
(TR 4:933,121,0005 7T ) FERIE
ERITEE EE ©

REEZEH - ANEEINE 2,290,000 7T
(ZZEZTFHH:2,821,0008 L) < 0] K
BT RS 2= 5B o /i A 1) A N 4 R R A 0 A AT
FB LA 3K §8 T $0 Bk B B 2= 58 - HURE R IE
BEWARERBB@UINRGRE5E-

At the balance sheet date, the Group has used tax losses of HK$955,294,000
(2005: HK$933,121,000) available for offset against future profits. A deferred
tax asset has been recognised in respect of HK$5,806,000 (2005: Nil) of
such losses. No deferred tax asset has been recognised in respect of the
remaining HK$949,488,000 (2005: HK$933,121,000) due to the
unpredictability of future profit streams.

At the balance sheet date, the Group also has other deductible temporary
differences of HK$2,290,000 (2005: HK$2,821,000). No deferred tax asset
has been recognised in relation to such deductible temporary difference as it
is not probable that taxable profit will be available against which the
deductible temporary difference can be utilised.
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33.

HEMBLARARER LR

AN ST R EEARNFNA=ZT+
A AEBEREELESBRKILEAES
BB R AR5 23 28 R ABRE 75 -

RZZEZERNFELATHA AEEEE
j%‘ﬁfﬁi%iﬂj—f"jﬁi%ﬁ%

2 AHEERBEEEMELL (bR)
ﬁﬁi Al 2 EBRRAE  BEULFTE R 2K
EZ%AE&MO 0007t (#8557 9,000/
L) RS _EENF+_A+HEHH
FERK ©

N RZZTZREFF_A+HE A&
IE@%_‘H’_J‘;‘AngeI Win Limited&] 32
— D EE W A HEE E R Pulrose
Limitedz 2 2B A& # - SEUL AT S R 2 R (B
7%1 007t (FHERT7.8BTT) -2 X H M
—ETRFE+ZHA—HBRxEMK-

33. DISPOSAL OF SUBSIDIARIES AND

DISCONTINUED OPERATIONS

As referred to in noted 8, on 30th September, 2006, the Group discontinued
its high-tech computers and servers manufacturing and related business upon
the disposal of the Disposal Group.

On 15th July, 2006, the Group has entered into a sale and purchase agreement
with £ 34 58 4, an independent third party, to dispose of its 100% equity
interest in &% [& & # &= & 42 (3t = )B BR A Flfor a consideration of
RMB10,000 (equivalent to HK$9,000). The transaction was completed on
15th December, 2006.

In addition, on 14th December, 2006, the Group has entered into a sale and
purchase agreement with Angel Win Limited, an independent third party, to
dispose of its 100% equity interest in Pulrose Limited for a consideration of
US$1.00 (equivalent to HK$7.8). The transaction was completed on 1st
December, 2006.
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BEHEMBATIREAKIEEFR  33. DISPOSAL OF SUBSIDIARIES AND

(%) DISCONTINUED OPERATIONS (continued)
HeEsEE REEMELRS LE) 5R The net assets of the Disposal Group, &% [& 5 i E & 42 (1 ) AR A A
Aa) &Pulrose Limited A L E BB B & and Pulrose Limited at the date of disposal were as follows:
RET
T T
HK$'000
FHEEZEERE NET ASSETS DISPOSED OF
REEE DR 2= Interest in associates 22,526
M- BE KK Property, plant and equipment 8,116
EERIBE B Deferred tax assets 5,212
FE Inventories 44,649
JE U BR 3R Trade receivables 160,932
H {th jE W 3kIE Other receivables 17,316
WITHESR  FRERE Bank balances, deposits and cash 9,260
FE S BR R Trade payables (42,943)
EFRAQTBES Intercompany debts (27,574)
HEMNRIE  BERRE REFER Other payables, deposits received and accrued charges (82,931)
RITEE Bank borrowings (50,301)
FES Bi1E Taxation payable (2,525)
61,737
HE W E R R AR RS Release of reserve on disposal of subsidiaries (1,295)
REEKE LEME AR ZHE Waiver of amount due from disposed subsidiaries 10,140
HE SR EKER i‘%ﬁ‘%%i& Gain on disposal of high-tech computers and servers
RABRE %75 2 W am manufacturing and related business operations 21,352
o At BB A R ES 1R Loss on disposal of other subsidiaries (579)
wRAE Total consideration 91,355
AT 75 S = AT Satisfied by:
& Cash 62,855
REEEEMEB AR REREKRE Balance of consideration receivable from disposal of the
2 KRR Disposal Group 28,500
91,355
HEEEZHRSREFE - Net cash inflow arsing on disposal:
ReNRE Cash consideration 62,855
Fri&EciR1ITHEER  TREREE Bank balances, deposits and cash disposed of (9,260)
53,595
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33.

34.

HEMB AR R K IEETE
(4=)

HELESEMERcRELERKHE
TR-ZBZLFENA=TRXZAAR

SEE-

RABHAKAEHRE HEKEHARE

B ERBREREZTERNESH
WE-EMHEARTES AEE %
BERREREELEAMNERTE-
weEHOZ B
AEBEEREAES

REFE R NEBRERATEEER

Z AR HENERELEO 2 ARHIEE
NESEEMNT:

33.

34.

DISPOSAL OF SUBSIDIARIES AND
DISCONTINUED OPERATIONS (continued)

The balance of consideration receivable from disposal of the Disposal Group
will be settled in cash by the purchaser on or before 30th September, 2007.

The impact of the Disposal Group on the Group’s results and cash flows in
the current and prior periods is disclosed in note 8. The impact of the other
disposed companies has no material effect on the Group’s results and cash
flows.

OPERATING LEASE ARRANGEMENTS

The Group as lessee

At the balance sheet date, the Group had commitments for future minimum
lease payments under non-cancellable operating leases in respect of premises
which fall due as follows:

—ETREF —ZETHEF

2006 2005

FERT FHT

HK$'000 HK$'000

—FR Within one year 497 348
F_FRE=FNRN Within two to three years 331 337
828 685

REMNRFRAKRERETHAE
BETEERNzES BRZ2BORH

—E=%-
AEBEFERLEHER

AEERBEEHENLHFHEREY
X HEHRA—FE_TFIZT-HERK
RBFEXREFLPXNERS XREE
B2miERRABEES

KEEZYEMRSUWA 9,316,000/ T
(ZZEZ R4 :8,830,000 7 ©

The operating lease payments represent rental payable by the Group for
certain of its office premises and staff quarters. Leases are negotiated for a
term ranged from one to three years.

The Group as lessor

The Group leases its investment properties under operating lease
arrangements, with lease terms ranging from one to twenty years. The terms
of the leases generally also require the tenants to pay security deposits and
provide for periodic rent adjustments according to the then prevailing market
conditions.

Property rental income earned during the year was HK$9,316,000 (2005:
HK$8,830,000).
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35.H

36.E

4 BERYZHE o)

AEERBEBET (BF)

34. OPERATING LEASE ARRANGEMENTS (continued)

The Group as lessor (Continued)

RN AEEREEIIEFYHES At the balance sheet date, the Group had contracted with tenants for the

KEMABESWOT: following future minimum lease payments:
REME
THE GROUP

—EERX —TTAF

2006 2005

TEx TR

HK$’000 HK$'000

—FR Within one year 12,798 8,990

E_FEERAFN(BERMFEBEEN) In the second to fifth year inclusive 29,460 29,767

hF& After five years 11,400 12,258

53,658 51,015

i 7 ¥

RZZTEZERF+_AT+HB BFREHPL
AN —ERBE-BREER DS B
# [ HPLEE {£ 5% %5,000,00038 i 7T (#8
£ 130,657,000 70) 22 EK R
TEXFE+—-A=+—H BEZHEE RHPL
241,201,000 7T 2 B3R -

FAREE

ARARER-_ZERE—A=-+/,"AHE
RFEEERTREDITR AR
8,000,0007T ( #IHHE 7,962,000/ 7T)
ZRABER EAEAAEE —HER

I E R AL ERR A RE S AR
ZRITBEZER - BEZ LR ZFHE
BEREEEBITII L ZERGE B

REAPR R R1ITRE R EA A AT R EF -2
—EEXRFF= ﬂ +— B ZBTE
EEBHEEZ- R_ZETRAF A=
Jr = ux/\ﬂi FIERBEBBEAZ

TRIE.

35. OTHER COMMITMENT

On 15th December, 2006, Cathay entered into a loan agreement with HPL.
Pursuant to the loan agreement, Cathay will provide cash advances up to
5,000,000 Australian dollars (equivalent to HK$30,657,000) to HPL. At 31st
December, 2006, advances of HK$1,201,000 was already made to HPL.

36. CONTINGENT LIABILITIES

On 26th January, 2005, the Company has executed a corporate guarantee
of RMB8,000,000 (equivalent to approximately HK$7,962,000) in favour of
CITIC Industrial Bank, Wuhan Branch in respect of a loan facility of up to the
abovementioned guarantee amount granted to a jointly controlled entity of
the Group. Pursuant to the loan agreement entered into between the jointly
controlled entity and CITIC Industrial Bank, the guarantee is for a period of
two years from the due date of the loan facility. As at 31st December, 2006,
the loan facility was fully repaid. As at 31st December, 2005, the loan facility
was fully utilised by such jointly controlled entity.
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37.ERALRE

(a)

(b)

(©)

(d)

R-ZEENF=A—H A£EEHR
REBEZ HEEHERBRESREHE
%F%ﬁﬁﬁ A ([&EHEE1)F]

BER i %Fltt ANEE B R E [ s
ﬂ{a%&ﬁ B BARE
15,000,000t ( #49 A & ®
14,151,000 ) Z JEBIRIKIFE
FoZEFRIRELRITRERF R
TR AFEZERFENTT7.75
B8 (ZEZRF : N T5EE
7.75[2) - B A &SEHE BEEBRE
BEEREEHE B 2 R EE T A
ESEERF-BEREASRFEER
—EERF+=ZA=+—H%H-

ARRERAFEH 2 IHFEED
Ao

I/ EERF—A =+
Eﬁiﬂtﬂﬁi%fﬁﬁﬁé DITERE]A
R # 8,000,000t ( H9HEFR

7,692,000/ 70) 2 R Al R 1ER
HAAE®E —MERZEEEIH
ERREE Pl RBESEAR ZEBITR
FEZEB-BIBZERIES B LM
REEERTILZERDE B
REABRBIRTESD B BT
F-RZTERF+=—_A=1+—A8"
ZEEEHE R BB AZRT
?*Tfo‘c_%;?ﬁEJr—H:Jr*
=l EEAREREEEET
Bizo

MAFEE  RNRA| A — B ERE
BRARMEMH 2 ARIWERE X
5¥300,000/& 7T » AN 2 AR 1T & = 3
BEEENRZARZES

RAFE ARAFFEB®Thing On
Securities Limited ( [ Thing Onl) &
BELFm&ESF ARAESTRESL
HE IR AThing OnZ E S AL E X
£ Thing On#J673,0007% JT{E A %
Rz

37. RELATED PARTY TRANSACTIONS

(a)

On 1st March, 2004, the Group entered into a loan agreement with &
E S EHE B E % AR A & Wuhan Jingke Information Industry Co.,
Ltd. (“Jingke information”), a jointly controlled entity of the Group,
pursuant to which the Group agreed to grant a non-revolving secured
loan of up to RMB15,000,000 (equivalent to approximately
HK$14,151,000) to Jingke Information. The loan carried interest at
HSBC prime rate. The effective interest rate ranged from 7.75% to
8% (2005: 5% to 7.75%) in the current year. The loan is secured by
each of the shareholders of Jingke Information by charging their
respective equity interests in Jingke Information to the Group. The loan
principal and interest have expired on 31st December, 2005. Allowance
for the whole amount is made in the current year.

On 26th January, 2005, the Company has executed a corporate
guarantee of RMB8,000,000 (equivalent to approximately
HK$7,692,000) in favour of CITIC Industrial Bank, Wuhan Branch in
respect of a loan facility of up to the abovementioned guarantee amount
granted to a jointly controlled entity of the Group. Pursuant to the
loan agreement entered into between the jointly controlled entity and
CITIC Industrial Bank, the guarantee is for a period of 2 years from the
due date of the loan facility. As at 31st December, 2005, the loan
facility was fully utilised by such jointly controlled entity. As at 31st
December, 2006, the loan facility was fully repaid by a group company.

During the year, the Company paid HK$300,000 for the corporate
secretarial services provided by Uni-1 Corporate Services Limited. Mr.
Tse Kam Fai, an executive director of the Company, is also a director of
the said company.

During the year, the Group has traded listed securities through Thing
On Securities Limited (“Thing On"), of which Mr. Wong Chung Tak, an
executive director of the Company, is also a director of Thing On. The
Group paid approximately HK$673,000 to Thing On as handling
commission.
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n\l:l

(a)

(c)

8.#AHBRER

RZTZTLtF—A+/N\H EFHE
EARNAREREBAAR B ET
MARZETZzEBRKRAF G200k
f%0.018 7T 2 Ik fn & Bf 2T A% 0.20
BT 2 1R o & AR R R IR D —
ER=ZTELF_A+=ZHRETZ
BRERFRAAE ELARR A RRER
e

R_ZEZLtHFE—A-_+=H 4R
Al 2 & & M B A 7] Asset Partners
Group Limited g Bk 42 & Twente 2
S1%EE R FERZRES
63,000,00078 T - (KB ABEIT AR
A H 2 AT

BEZ A FETwente S HEEE A
ERIARBERWER S ZEEE
ERAFEAAT RARHELRSE
ﬁﬂ%iﬁi‘%ﬂ% BHELE BEAEAEE
AFEZEREREE-

RZZBEZLF-_A=Z+tRH AR
A58 37 85 = 5 Lucy Tin Chuai] iZ
— {7 5%  LABE & R Sharp World
Investments Limited ( [ Sharp
World| ) 2 & ZB I # & & T Sharp
WorldZ IRERE 7 - st FTid k2 X
{8 /17,500,000 JC °

£ 2R 5 HFESharp World& 8 &
E-BEK I%E\EE’\\H&%HHHZ
REERAFERAT REZE
EREYBHRRTEBHILE £
REERATFTEZEREAREZE-

RZZEZLF=A+/"B ARQ7A
Bl Agricultural Technology
(Hongkong) Holdings Limited&] 32

— B & AL E H R Treasure
LandZ % &P AR #E - gL UL P I 2 K
B A AR¥A40,051,0007T (FHER
40,051,000/87T) - EE BT E
1% 2 A W25 51,0007 T

38. POST BALANCE SHEET EVENTS

(a)

On 18th January, 2007, the directors proposed to the shareholders of
the Company for approval of the consolidation of every twenty shares
of HK$0.01 each in the issued and unissued ordinary share capital of
the Company into one share of HK$0.20 each. The consolidation of
shares of the Company was approved by the shareholders of the
Company in the special general meeting held on 12th February, 2007.

On 23rd January, 2007, Asset Partners Group Limited, a wholly-owned
subsidiary of the Company, completed the acquisition of 51% equity
interests in Twente at a consideration of HK$63,000,000. The
consideration was satisfied by the issuance of shares of the Company.

In the opinion of the directors, it is impracticable to disclose the carrying
amounts and fair values of each class of Twente’s assets, liabilities and
contingent liabilities at the date of acquisition as the information with
respect to the carrying amounts and fair values has not yet been finalised
up to the date of issue of the consolidated financial statements.

On 27th February, 2007, the Company entered into an agreement with
Lucy Tin Chua, an independent third party, to purchase 100% equity
interests in and the shareholder’s loan to Sharp World Investments
Limited (“Sharp World") at a consideration of HK$17,500,000.

In the opinion of the directors, it is impracticable to disclose the carrying
amounts and fair values of each class of Sharp World's assets, liabilities
and contingent liabilities at the date of acquisition as the information
with respect to the carrying amounts and fair values has not yet been
finalised up to the date of issue of the consolidated financial statements.

On 16th March, 2007, the Company entered into a sale and purchase
agreement with Agricultural Technology (Hongkong) Holdings Limited
to sell its 100% equity interests in Treasure Land for a consideration of
RMB40,051,000 (equivalent to HK$40,051,000). The management
expects there will be a gain of approximately HK$51,000 arising from
the disposal.
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39. X EME A T

R_ZEERF+_A=1+—H ARA

39. PRINCIPAL SUBSIDIARIES

Particulars of the Company’s principal subsidiaries as at 31st December, 2006

TEMBRARFEBMOT:

are as follows:

B#1T AARFFERT
HEMAEL BEBERAZ EERAZEE
NAER R HE/ZMmEXR & A b i TEXH
BE# B
Proportion of
nominal value of
Nominal value of issued ordinary
Place of issued ordinary share capital/
incorporation/ share capital/ registered capital
Name of company operation registered capital held by the Company Principal activities
Directly Indirectly
BEERBRAF B 10,0008 & B 17E 7T - 100 MERE
Alpha King Development Hong Kong 10,000 shares of Property investment
Limited HK$1 each
Assets Partners Group RBRARS 1RERIZET 100 - BEER
Limited (RERZES])
Assets Partners Group British Virgin 1 share of Investment holding
Limited Islands (“BVI") US$1 each
BEHREEERAT B 2R EFRIET 100 - HHEE
R4S R R%
REBEERER
Cathay Holdings Limited Hong Kong 2 shares of Securities trading,
HK$1 each provision of
financial services
and investment
holding
Charterhouse Holdings Limited KBEIHS RERIET 100 - BEZER
Charterhouse Holdings Limited BVI 1 share of Investment holding
US$1 each
HEERBARADA B 2R EFRIET - 100 MERE
Grand Sino Investment Hong Kong 2 shares of Property investment
Limited HK$1 each
Hostwin Investments RBRZES/ =T SE P 100 = FHEE
Limited B
Hostwin Investments BVI/Hong Kong 1 share of Securities trading
Limited UsS$1
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0. X EMME R T (4)

AR EE

AL,
S B

Place of
incorporation/

21T
BEBERAZ
HEERER

Nominal value of
issued ordinary
share capital/

39. PRINCIPAL SUBSIDIARIES (continued)

AARRFHE BT
EBERACEE
& A< L £l
BHiE 5
Proportion of
nominal value of
issued ordinary
share capital/
registered capital

EIRER

Name of company operation registered capital held by the Company Principal activities
Directly Indirectly

RIMBEEXRERAF Bt 10,000 & B 1% T - 100 MERE

Shenzhen High-Tech Hong Kong 10,000 shares of Property investment
Realty Limited HK$1 each

RAERBERRA Bt 10,000/ & B 1% T - 100 REZR

Marax Development Hong Kong 10,000 shares of Investment holding
Limited HK$1 each

ERZERARADA Bt 10,000/ & B 1% T - 100 MERE

Megatech Development Hong Kong 10,000 shares of Property investment
Limited HK$1 each

ERERERADA Bt 10,000/ & B 1% T - 100 MERE

National Oriental Hong Kong 10,000 shares of Property investment
Development Limited HK$1 each

New Phenomenon REBRAHS 1RER1ET - 100 REER
Technology Limited

New Phenomenon BVI 1 share of Investment holding
Technology Limited US$1 each

ERERBRAA BH 2B BRIB T - 100 MEER

Oriental Grand Hong Kong 2 shares of Property development
Development Limited HK$1 each

Profit Ever Holdings Limited REBRAHS 1RERIZET 100 = REER

Profit Ever Holdings Limited BVI 1 share of Investment holding

US$1 each
ETRRARA BB 2GR T 100 - MERE
Stadium HoIdlngs lelted Hong Kong 2 shares of Property holding
HK$1 each

Annual Report 2006 ¥R 91



.-/T\ 7j i‘ﬁz #—& % |3ﬁ
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B E —FLFNF+=H=+—HIFJZ For the year ended 31st December, 2006

3. X EME R T (4) 39. PRINCIPAL SUBSIDIARIES (continued)

B#T RDBFFRHE BT
AL ERRAZ ZERAZEE
NCIEE 4 i 2 HE/ZmEX & A e i TEXK
BE# B
Proportion of
nominal value of
Nominal value of issued ordinary
Place of issued ordinary share capital/

incorporation/

share capital/

registered capital

Name of company operation registered capital held by the Company Principal activities
Directly Indirectly
EERBERRAA BH 2RBRIET - 100 MERE
Starmac Investment Hong Kong 2 shares of Property investment
Limited HK$1 each
Treasure Land Enterprises RERAHS €3 AEF 100 - BEEZER
Limited
Treasure Land Enterprises BVI 1 share of Investment holding
Limited US$1 each
RYNTERBBEREBR DA e A R #3,000,0007T - 100 HEBKRMB
FINTEXEBREERA A PRC* RMB3,000,000 Sale of computer
equipment
BREREX (RY)BRAF H B # 152,120,000/% 7T - 100 MEMRE
Dawning Information Industry
(Shenzhen) Limited PRC** HK$152,120,000 = 100 Property leasing
ARt EEFEE ORI AR A A HA B 10,000,000/ 7T - 100 MERE
RAREHEE ORI BRA A PRC#* HK$10,000,000 Property leasing

# EPEBERZAERARF

o RPEEMZ2NERR

# Limited liability companies registered in the PRC.

" Wholly foreign-owned enterprises registered in the PRC.

ERBINARREBEZTZEF+=A
=t+t—HZHWBRAR BEFRA ZERQ
AHAEBRFACEEREEELE R
BRNAEEEEFECETENRH -EF
RE BIMEMBARZFHE 82F
RBEN LK.

The above table lists the subsidiaries of the Company as at 31st December,
2006 which, in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets of the Group.
To give details of all the subsidiaries would, in the opinion of the directors,
result in particulars of excessive length.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-—ZFTZFNF+=H=+—HIFJE For the year ended 31st December, 2006

39. X EME AR () 39. PRINCIPAL SUBSIDIARIES (continued)
MEMHBARRAFTFELREEHITE None of the subsidiaries had issued any debt securities at the end of the
AfEE 5 ° year.

BREXSITHRBEEN Ll ERE R Except as otherwise disclosed, all the above subsidiaries operate in their places
A1 H A St Bh AR o of incorporation.
40. BB E N F 40. PARTICULARS OF PRINCIPAL ASSOCIATES
RZZEERNFF+_A=1+—H FK5E Particulars of the Group’s principal associates as at 31st December, 2006 are
e ARFIEAT as follows:
VNN B3
MR BERITRAZ
NI A i B [ERER R =N A Aot FTEXEH
BE i s
Proportion of
nominal value of
issued share
Place of capital/registered Percentage of
incorporation/ capital held Voting Profit
Name of company operation by the Group power sharing Principal activities
Twente Company Limited HKBREZES F 49 49 49 MR E
Twente Company Limited BVI/PRC Property investment
RITEREERMBERAR  HE 24 24 24 B e E S

RYIMERFEERMARRIE  PRC

FrEBERR ZE¥ERBHIERF K
BIIWEEIN LM AREQARHR
H M A S B R & o

Computer software
related business

The business structures of all the associates are corporates. Except as otherwise
disclosed, all the above associates operate in their places of incorporation.
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