AR ) B AREE B BB AE B Details of Share Capital and Shareholders

(— ) JBe A 5 ) 475 Bt (1) Changes in share capital
1~ ARAHE B2 RER 1. Table of changes in share in the Company

WAL :
Unit: share

Rk 8 AKZHHE (5 -) /es 107
Before the changes in share capital Increase/reduction during the reporting period (+, -) After the changes in share capital
AR
BTk Transfer
Y et (%) New Bk of surplus Kb it Yt ehl(%)
Quantity ~ DPercentage sharesissued ~ Bonusissue  to capital Others  Sub-total  Quantity ~ Percentage
(%) (%)

= HREGETELR
1. Restricted circulating Shares
I ERHR
State-owned shares 839,020,000 03.05 -41,867,391 -41,867,391 797,152,609 5991
2 BAEARR
State-owned legal person Shares
3 Jbi R
Shares held by other domestic entities 38,485,000 2.90 38,485,000 2.89
Hp:
Including:
NN
Shares held by domestic legal persons 38,485,000 2.90 38,485,000 2.89
BRARAR
Shares held by domestic natural persons
4 AR
Shares held by other foreign entities
Hp
Including:
LV NG
Shares held by overseas legal persons
EHNER N
Shares held by overseas natural persons
ARERRERS A
Total restricted circulating Shares 877,505,000 05.95 41,867,391 -41,867,391 835,637,609 62.80
v ERERFRERS

[N

Non-restricted circulating Shares
1 ARBE@EK
RMB ordinary Shares 113,153,058 8.50 41,867,391 7961 41,875,352 155,028,410 11.65
2 SR LTSN
Domestic listed foreign Shares
3 S EAHSNER
Overseas listed foreign Shares 340,000,000 25.55 340,000,000 25.55
4~ Jifl
Others
TRERRERR A
Total non-restricted circulating Shares 453,153,058 34.05 41,867,391 7,961 41,875,352 495,028,410 37.20
= B
3. Total number of Shares 1,330,658,058 100 7,961 7,961 1,330,666,019 100
R BRI A R 2 ]
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2007 44 7 20 H

2008 £ 4 A 20 H
2009 4E4 120 H

Time

JBe By 5 i 4 o '

20064F3 H 14 H » AN FHER K HETH A
REEAEEEEEHERS (BR
R B SEBR PR IBC AR AT R 7 IR HE 7 2
EHBMBEORE) (G EE
[2006]13%%) » A2 R FBCRE Sy B W Ty
FRE A ST E B -

20064E3 A 20 H » AAwHH T AR
GBI ek - ek aRidm T (K
AN SEBRORIBC A R 2 7 JCHE 7 B i o
LE

2006 4F4 H 10 H » A2 AT B R B
HR R A [R] 28 R AR ORI A A1 PR
R AR (R EHE[2006]104355)
PRI > A R RORE A B R R
HIACHE R BB A A -

20th April, 2007

20th April, 2008
20th April, 2009

Time during which restricted circulating Shares can be listed and traded

WA : B
Unit: Shares
25 201 S 1 vl

bl 3 B By Y AR R
Additional B B
shares that canbe  BtOY YA RERET BB EORARA
listed and traded Remaining Remaining

upon expiry of the restricted non-restricted W

restricted period  circulating Shares circulating Shares Description

105,018,005 730,619,604 655,356,402 A% A

EELYEs

66,533,005 664,086,599 721,889,407 WA BAELR

664,086,599 0 1,385976,006 B TE

JBe A 0

The impact of

the conversion

of A Share

Convertible

Bonds on the

number of

non-restricted
circulating Shares
is not taken

into account.

Approvals for the changes in the share capital of the Company

On 14th March 2006, the Company received the “Reply in respect of matters
concerning the Share Segregation Reform of Tianjin Capital Environmental
Protection Company Limited” (Jin Guo Zi Chan Quan [2006] No.13) from the
State-owned Assets Supervision and Administration Commission of the People’s
Government of Tianjin City, pursuant to which, the Company’s Share Segregation
Reform Proposal has been approved by the State-owned Assets Supervision and

Administration Commission.

The Company held the general meeting for the A shares shareholders on 20th
March 2006, during which the Share Segregation Reform Proposal of Tianjin

Capital Environmental Protection Company Limited was considered and approved.

On 10th April 2006, the Company received the “Approval Concerning the Share
Transfer of Tianjin Capital Environmental Protection Company Limited” (Shang
Zi Pi [2006] No. 1043), pursuant to which, the share transfer in respect of the
Company’s Share Segregation Reform has been approved by the Ministry of
Commerce of the PRC.

Tianjin Capital Environmental Protection Company Limited
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i
A BT

JB SR AT B b B
(1) HI =AFRER R B TIE 0

Category

A Share Convertible Bonds

AN TR (R
BEATF[2004]10055) SCHF#%
e - 2004 4F7 1 H AT
A B 1,200,000,000 70 A Ji
A g > Wi 200447 A
19 A€ 2 ) » i
RHIRR S 4F - TR A 2005
FT7H1HE200946H 30
H oo CEAT AP #HA
EHFEHIE) ([FFEH
WD)~ A MCE
PAE: DR RiEEDS
2004 F6 26 HAM7H 10 H
B (PEESH) - (B
RS S AP o

2. Issue and listing of Shares

(1) Issue of Shares in the recent past three years

HLpE ¢ R
Wedl = A\ R
Unit: Shares
Currency: RMB
AT R Bl RHZILAH
(ARH) EWiRS#E  Date for
FATHH Issue Price BATHE EW A Amountallowed  Termination of
Issue Date (RMB) Issue Amount Listing Date for listing ~ Trading

20044E7 1 H 100 1,200,000,000 2004 4£7 1 1 H 1,200,000,000 2009 4F 6 /130 H

1t July, 2004 1t July, 2004 30th June, 2009
Asapproved by CSRC under document Zheng Jian Fa Xing Zi [2004]
No. 100, the Company issued A Shares Convertible Bonds in the
sum of RMB1,200,000,000 on 1st July, 2004, which were listed and
commenced dealings on the SSE on 19th July, 2004.The A Share
Convertible Bonds have a convertible term of 5 years from 1st July,
2005 to 30th June, 2009. The “Prospectus for the issue of A Share
Convertible Bonds” (the “Prospectus”), the “Notice of Issue” and
the “Notice of Listing” have been published on the China Securities
Journal, Shanghai Securities and the website of the SSE on 26th
June, 2004 and 10th July, 2004 respectively.

R ARG A B2 7]
SEBAFEH
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LT IR
IR

A m A BT B R R 1 2005
T HHEEATBI - AR
T [ 65 0 7 4 2005
8 H5 HAE 200548 H 11
H oo %W H R
8,239,0203 A i AT #5545
AT AT [ B > ] B2 45
TR A RTEFESEES
3,760,980 1k © 1l 2006 4F
12 H29 Hilg » B4 4%
B AR 4,036,000 0
40,3603k A AT EES (A
JBe AT A SR A E - 110874)
AR AR 2 WA A MR RS
[ A ZEIR R (600874) 5 E5F
T # 666,019 it A
Fi > AR T B BT AR AR
M0.05% ; A NRH
372,062,000 T 3,720,620
A BTG SR W > {5
e B 44 TR B 1 AT T B
1) 98.93% °

BUE A A > AN F A
e 15 1,330,666,019 Kk
BiA7 1 1A e T A7 0

AR AR AR 2 7] 4 A
The-

@)

3)

Changes in the total number and structure of shares of the Company

The conversion period of the Company’s A Share Convertible Bonds
commenced from Ist July, 2005. Sale back of the A Share Convertible
Bonds was conducted from the period from 5th August, 2005 to
11th August, 2005, during which a total of 8,239,020 A Share
Convertible Bonds were sold back and accordingly there were still
3,760,980 A Share Convertible Bonds outstanding. As at the close
of business on 29th December, 2006, there were 40,360 “A Share
Convertible Bonds (110874)” in the sum of RMB 4,036,000
converted into the Company’s A Shares “Tianjin Capital” (600874).
The accumulated numbers of Shares converted was 666,019 A Shates,
representing 0.05% of the Company’s total issued share capital while
3,720,620 A Share Convertible Bonds amounting to
RMB372,062,000 remained outstanding, representing 98.93% of

the total outstanding A Share Convertible Bonds after the sale back.

As at the end of this report period, the total number of issued share
capital of the Company is 1,330,666,019 shares.
Existing internal employee shares

There was no internal employee shares as at the end of the reporting

period.

Tianjin Capital Environmental Protection Company Limited
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(=) B A (2) Details of shareholders
1~ BRI AR BB 1. Number of shareholders and shares held
LEvRY
Unit: shares
A AR BOR S 40,415 7 > Fr il HRIBOR 99
Total number of shareholders as at the end of the reporting period the number of sharcholders is 40,415 among

which 99 are shareholders of H circulating Shares

i+ B ACRF B RO
The top ten shareholders
HHARERNE
T B
FeRAY Numberof BSR4}
B Pl e (%) Total  AERE MM, restricted B
R4 Type of Percentage of number of  Increase/Decrease circulating  Number of Shares
Name of Shareholders Shareholders shares held shares held ~ during the year Shares held  pledged or frozen
)

KB EA R (%) B IR 5991 797152609 WD 41,867,391 797,152,609 H#11279,520,000
Tianjin Municipal Investment Company State-owned Shareholder Decreased of by 41,867,391 Pledged279,520,000

Limited (“TMICL”)
B (VA FRAF SMRRR 2533 337054900 SN 94,000 0 KM
HKSCC Nominees Limited Foreign Shareholder Increased of by 94,000 Unknown
B A A v ) s 026 3,500,000  HEE{L 3,500,000 A
Shengyang Railway Bureau Economy Others No change Unknown

Development Co., Lid.
PREREHEHLE (RE) Bad i 0.9 255759 SN 690,738 0 KM
China Huadian Power Plant Others Increased by 690,738 Unknown

Equipment Engineering Co., Ltd.
s T 2 A AT v ) ity 0.1 1,500,000 L 1,500,000 AAI
Galaxy Securities Others No change Unknown
A L i 008 1000000  #Z il 1,000,000 AF0
China Air Clearing Center Others No change Unknown
R R B AT B ST s 008 1,000,000 (L 1,000,000 AT
China Construction Bank Others No change Unknown
BESR ity 0.08 1,000,000 L 1,000,000 A%
Guotai Tian Zheng Others No change Unknown
R TR S 4 A s 008 1000000  #ZiL 1,000,000 AF0
Qing Dao City Shi Nan Zhen Others No change Unknown
Yuan Trading Company
AR AR A AT Hit 0.08 1,000,000 il 1,000,000 A%
Jinhong Sub-branch, Tianjin Branch Others No change Unknown

R BRI A R 2 ]
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Tl S0 R 42 6 P 5 B B S IR A

Bk A1
P RAH (KA ARAH

T FEE R TR (RE) AR

B AR BRI AT PR ] — 4%
— M R — 005L — CTOO01 J&

AU B A TAT IR A R

SSHRERAT — BRI AT
RSB I B A

HSBC NOMINEES (HONG KONG) LIMITED

AR

£/
2

Bl

Al PSR B e B R e — A T B BRI B

55145 55510 43 IR 2 TR R0 5 17 A T
%o

T+ 42 VLA BSR4 JBOR 2 R R 75
TFAE B B -

Ak

1 HREEE a5 (RELA) 4 /A 7] (HKSCC NOMI-
NEES LIMITED)$& {0 s 44 i » HoeAr 2 1 Bt
TIRFELEEF IR > WAL FIE 5 R AL 7
HABA 5% s b 2 1A o

2. T2 BRI AE A A R RIS B

Shareholdings of the top ten non-restricted circulating shares shareholders

FA S B2 A
LA By
Number of the
non-restricted

circulating JB A Rl 3g1

Shareholders Shares held Type of Shares
HKSCC Nominees Limited 337,054,900  HiSh LTIANEML
Overseas listed foreign Shares
China Huadian Power Plant 2,557,596 NS 2
Equipment Engineering Co., Ltd. RMB ordinary Shares

China Life Insurance
Company Limited — Traditional — Ordinary 870,984 NS St

Insurance Products — 005L — CT001 Hu RMB ordinary Shares
Beijing Runfeng Investment Management 808,914 NS S
Co. Ltd. RMB ordinary Shares
Bank of Communications
— Wanjia Utilities Joint Stock 772,355  ARWEERK
Securities Investment Fund RMB ordinary Shares
HSBC NOMINEES (HONG KONG) 656,000 HEsh EHISNE
LIMITED Overseas listed foreign Shares
Wen Zhimin (3CifB) 600,000 A&
RMB ordinary Shares
Yang Shuyue (45 %f8%) 562,179 PNEHS St
RMB ordinary Shares
Peng Hui 459,272 TR
RMB ordinary Shares
Ge Wei (#§f#) 375300 ARME R
RMB ordinary Shares

Description of the connected relationship or acting in concert relationship among the

aforesaid shareholders:

It is not certain whether there is any connected relationship among the top 10 shareholders.

It is not certain whether there is any connected relationship between the top 10 circulating

shares shareholders and the top 10 shareholders.
Notes:

1. According to the register of the Shareholders as provided by the HKSCC Nominees Limited, the H
Shares held by it were held on behalf of various clients. No individual clients holds interests of 5% or

above in the total share capital of the Company.

2. The top ten shareholders were not strategic investors of the Company.

Tianjin Capital Environmental Protection Company Limited

Annual Report 2006
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2 R B OB A B SO B B B A

i
A A R
A B AT P B By Yk ik
Uk BB 4 Number of
Serial Names of restricted restricted
No.  Shares Shareholders Shares held
1 HEHE 797,152,609
TMICL
2 T D e A A T 3,500,000

Shengyang Railway Bureau

Economy Development Co., Ltd.

3 R AT PRS2

Galaxy Securities

4 B i 2 B
China Air Clearing Center

1,500,000

1,000,000

Shareholdings of the top ten restricted shares shareholders and the restriction

A R BB B W L% S
Listing and trading in restricted Shares
P EWi RS
JBe By S ik
Number of
Shares permitted
to be listed

EERE 2]

Time permitted
to be listed and

traded in the and traded
market in the market
2007 44 H 20 H 66,533,005
20th April, 2007

2008 F4 A 20 H 66,533,005
20¢h April, 2008

2009 44 7 20 H 664,086,599
20th April, 2009

2007 44 H 20 H 3,500,000
20th April, 2007

2007 44 20 H 1,500,000
20th April, 2007

2007 F4 A 20 H 1,000,000
20th April, 2007

T e A1) 2 TR AR IR 3 7 L4

SEBAFEH

LEvRY

Unit: shares

R A e

Restrictions

(1) PR R BB 18 IROHE ) e ke
REMZ B - 120ARA LS
G -

(1) All the restricted shares held shall not be listed,
traded or transferred within 12 months
commencing from the date of the
implementation of the Share Segregation
Reform Proposal.

(2) TEMPERGHHINING - @ s i As Y
RG-SR A A A R R (AR S L
e+ A NS A2 > TEZ 1Y
YRR iF cRER) e

(2) Upon expiry of the aforesaid commitment
period, the number of Shares sold through SSE
shall not exceed 5% of the total number of
shares of the Company within 12 months and
shall not exceed 10% within 24 months.

B ERCR Oy R Ei L > T A RAR
INIETEES

Shall not be listed, traded or transferred within 12
months commencing from the date of the
implementation

of the Share Segregation Reform Proposal.

A BECR r R E . HE > + @A RA
NG EES ¢

Shall not be listed, traded or transferred within 12
months commencing from the date of the
implementation of the Share Segregation Reform
Proposal.

AR ERCE r R E B > AR
b 71 38 oy sl

Shall not be listed, traded or transferred within 12
months commencing from the date of the
implementation of the Share Segregation Reform
Proposal.
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A R e

HHNHRE JBe A3 JB 3R 44 A
Pk e by it Number of
Names of restricted restricted
Shares Shareholders Shares held
R SR T R BT M T AT 1,000,000
Jinhong Sub-branch, Tianjin Branch

of China Construction Bank
LR PN 1,000,000
Guotai Tian Zheng
T T TR R B A 1,000,000
Qing Dao City Shi Nan Zhen

Yuan Trading Company
SRS L P B B B A R 1,000,000
Liaoning Shennong

Development Company Limited
R BB A AT 1,000,000
Changsha Haisheng Technology

and Trade Company
T A A 750,000
Shenyang City Zinnam

Enterprise Company

A B o SO

Listing and trading in restricted Shares

EEN B
Time permitted
to be listed and
traded in the

market

2007 4E4 A 20 H
20th April, 2007

2007 44 H20 A
20th April, 2007

2007 £ 4 420 H
20th April, 2007

2007 4E4 A 20 H
20th April, 2007

2007 44 H20 A
20th April, 2007

2007 £ 4 420 H
20th April, 2007

W Lz 5
JBe By B
Number of

Shares permitted

to be listed
and traded

in the market

1,000,000

1,000,000

1,000,000

1,000,000

1,000,000

750,000

Tianjin Capital Environmental Protection Company Limited

Annual Report 2006

WA A

Restrictions

B ROy B EM B AR
[ 1 38 oy sl W

Shall not be listed, traded or transferred within 12
months ommencing from the date of the
implementation of the Share Segregation Reform
Proposal.

B B O R B HAL » AR
INEYEEL 1

Shall not be listed, traded or transferred within 12
months commencing from the date of the
implementation of the Share Segregation Reform
Proposal.

AR ECE r RE HE > + @A KA
INETEEs -

Shall not be listed, traded or transferred within 12
months commencing from the date of the
implementation of the Share Segregation Reform
Proposal.

B EECE y B E M B AR
[ 71 38 oy sl

Shall not be listed, traded or transferred within 12

months commencing from the date of the
implementation of the Share Segregation Reform
Proposal.

B B O R B AL AR
INEYEEL T

Shall not be listed, traded or transferred within 12
months commencing from the date of the
implementation of the Share Segregation Reform
Proposal.

AR ECE r RE HE > + @A KRR
INpTEEs -

Shall not be listed, traded or transferred within 12
months commencing from the date of the
implementation of the Share Segregation Reform
Proposal.




A REASEE) KRRV Details of Share Capital and Shareholders

7R 2 v 15 0B B SR B T B LA fii
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(1) IEANEERIEEA G W

PEMC A A -
LN
b A -

Jor A

R
SEEEE)

WE &
BAE

N
1,820,000,000 7T

199841 A 20 H

Lh B A S
AR Rt ~ A
T AT
MaAET 1 ~
W RE
B PR B
Josgs - A
WA LA
BB
ST R
R HEE
(RHERRAN) 5 B
AR5 K
sl B AR EF A o
MR (HRR
NG R
1A R
fin R Al B 41 )
(DA - i MR
A BB HIERE
W) 4 BoE
M) o

2. Details of the controlling shareholder and other ultimate shareholders of

the Company

(1) Description of the legal person controlling shareholder of the Company

Name:
Legal representative:

Registered capital:

Date of establishment:

Principal operational and

managing activities:

R A SR BR BeAD A R A W)

SEBAFEH

TMICL
Ma Baiyu

RMB 1,820,000,000

20 January 1998

The investment, construction,
operation and management of city
infrastructure, road construction and
auxiliary facilities with internal funds;
development, operation and leasing
of real estates; property management;
investment and management in Yin
He Park with internal funds; leasing
of facilities (except motor vehicles);
import and export business of self-
manufacturing and distribution of
various commodities and
technologies (except commodities
and technologies restricted or
prohibited by the State for trading)
(in accordance with the State
regulations for specific projects and

operations).
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(2)  ANLEEIEN BB EE RS (2)  Description of the utlimate shareholder
o
BN KRBT LRER Name: Tianjin Municipal Engineering
2 (TR EUR ) Bureau (the “Urban Construction
. . ) Bureau”)
BARE . R
L Legal ive: Mr. Sun Zengyi
T WS ~ AN egal representative r. Sun Zengyin
¥R FERE > PEK ~ R Principal operations or industries involving roads, highways,
EIEE) 0 LR - TRERG management activites: bridges, sewage, subway trains,
WOKEE S B construction design, sewage water
- REEELM treatment, real estate and services
GEX industry etc.
B A 35 2 K T B ) B The business of TMICL is under supervision control of Urban
P o JOBETTBURE TN T % Construction Bureau. Urban Construction Bureau is the first class
T AT S B A s B bureau under Tianjin Government in charge of municipality, highway
W — s > BUEJRR A RIS ED S construction and management of the city. The current bureau head
A o is Mr. Sun Zengyin. 21
(3) Ao EEENR IR AR B (3)  Change in the controlling Shareholder and the ultimate shareholder.
N SEEF I
TAAHR A A A R IR B During the reporting period, there was no change in the controlling
B BRI A w5 Shareholder and the ultimate shareholder.
E o

Tianjin Capital Environmental Protection Company Limited

Annual Report 2006
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(4) AL A BEREEERIA Z ]
142 FE JR 55 1) BT 4 1) 7 FE
fif

KR

{ i AR A R 52 R 1T B B

TEAE

{ 59.91%

RN TR PRI A IR W)

3

Fofbhy JBe gt A 2 W) LR AT A A
JBA T 2y 2 DA Lk A JBOR

BIEAS A HIARA A Al AR
HIBAN R C AT T 20 2
LU ERENBOR

(4)  Flowchart on the shareholding interests and relationship of control between

the Company and its ultimate shareholder

Urban Construction
Bureau

Operations of TMICL is controlled by Urban Construction Bureau

TMICL

{ 59.91%

The Company

3. Other legal shareholders holding interests in more than 10% of the total
issued share capital of the Company

As at the end of the reporting period, there was no other legal shareholders
holding interests in more than 10% of the total issued share capital of the

Company.

R A SR BR BeAD A R A W)

SEBAFEH
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(=) A JBe Wl A 27 49 D

1~

AJB T R B AT 1 R

A E) A8 e R B (R T
[2004]1100 5%) SCIFRZIE > 1A 2004
F7 A1 H#EGD AR
1,200,000,000 7T A i AT i %5 > 3lf
JA 2004 4E-7 A 19 HAE LA
35y > WA S 4 > ERI A
2005 4F 7 A 1 H % 2009 4F 6 H 30
H o GEERME) - GETAE)
CEmadE) SalaER
2004 4F-6 71 26 HAI7 F1 10 H iy
BlREEH) ~ (LEEE®) kb
SEFT A o

(3)

A Share Convertible Bonds of the Company

1.

Issue of the A Share Convertible Bonds

As approved by CSRC under document Zheng Jian Fa Xing Zi [2004] No.
100, the Company issued A Shares Convertible Bonds in the sum of
RMB1,200,000,000 on 1st July, 2004, which were listed and commenced
dealings on the SSE on 19¢h July, 2004. The A Share Convertible Bonds
have a convertible term of 5 years from Ist July, 2005 to 30th June, 2009.
The “Prospectus”, the “Notice of Issue” and the “Notice of Listing” have
been published on the China Securities Journal, Shanghai Securities and

the website of the SSE on 26th June, 2004 and 10¢h July, 2004 respectively.

Tianjin Capital Environmental Protection Company Limited

Annual Report 2006
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2~ ARHUE IR R AN
AN IR A B 695
AR A A
ANFERI+ % A BT R AR
W
A BB SRR A SRR

I B AT IR LR 2 ]
AT - H BB RS

H ] T R AT — B L TR MRS R R A R
FR TR AT — BLSE T MR A TR S B R
BRI R R

R () AT IR T
R R ST — (R R ALIR A R A G

TR TR AT — R R e
WS R S e A7 PR )
G R AN RBAT IR 7

3 RFR I A JBE v ol 2 5 ) R L
INCEIL e A Share Convertible Bonds

2. Holders of the A Share Convertible Bonds during the reporting period

Number of holders of the
A Share Convertible Bonds
as at the end of the reporting period

Top ten holders of the A Share Convertible Bonds:

Name of holders of the
A Share Convertible Bonds

China Petroleum Finance Co., Ltd.

Bank of Communication — Huahai Debenture
Investment Fund

ICBC — GTJA Allianz Desheng Small Scale
Securities Investment Fund

ICBC - Xingye Convertible Bond Mixture Securities
Investment Fund

Shanghai Enterprise Annuity Development
Center Huabao Balance

Ping An Insurance (Group) Company of China, Ltd.

China Agricultural Bank — Shizing Shikuihung
Mixture Securities Investment Fund

ICBC — Desheng Solid Securities Investment Fund

GF Securities Co., Ltd.

ING Capital Life Insurance Company Limited

IR FE A TR v

firg (AR

Amounts held
at the end

of the reporting period

(RMB)
98,674,000
30,436,000

25,697,000
19,270,000

17,763,000
13,073,000

12,901,000
11,053,000
10,009,000
10,000,000

695

4 WHI (%)

Holding
percentage

(%)
26.52
8.18

6.91
5.18

477
3.51

3.47
2.97
2.69
2.69

3. Changes in the A Share Convertible Bonds during the reporting period

AR BB
Increase/reduction in the current changes
A Uk 5 0
Prior to the Tt JE{ 1ol Il £
current changes converted redeemed resold
372,097,000 35,000 0 0
R A SR BR BeAD A R A W)

SEBAFEH

WL
Wbl - ARW
Unit: dollar
Currency: RMB

AR kS %
After the

current changes

372,062,000



4 -

AN RASEE KR ARGV Details of Share Capital and Shareholders

7590 A B R 06 R el
JBe A5 DL

AN > 2 ARE 35,000
TOE AN AT A BT 5
WA ] A BB > B
7,961 It 5 @A AR - Bt
TR 666,019 i - 25T R
SRR AR 2 7 2 881 7 R AR
0.05% 5 A AR #372,062,0007C
i A BRCAT AR R B o R
A R AT AR R B AT AR
31.01% °

B TR R UK i M L

AN ELE 2004 A 10 RUREE
B4 B 1.00 T 4Bl 7 A%
iz R Lk PR ]
BARIE - AN AR 200547 H28 H
TR ATRCATEE S Y
BB Hh S i A P A B 7.70 7T
TR AR ARK 7600 (GER
200547 H 22 A i L ifgae 5
ik (CHEHR) A1 (The Standard)
B R B I R LA A
http://www.sse.com.cn S 5 i 52 i
< H OB O#® 4 i
http://www.hkex.com.hk) °

Aggregated conversion of the A Share Convertible Bonds during the

reporting period

During this reporting period, A Share Convertible Bonds amounting to
RMB35,000 issued by the Company have been converted into A Shares of
the Company. The number of Shares converted was 7,961 Shares. As at the
end of this reporting period, the accumulated number of Shares converted
was 606,019 Shares, representing 0.05% of the total number of Shares issued
by the Company before conversion. There were A Share Convertible Bonds
amounting to RMB372,062,000 which have not been converted into Shares,

representing 31.01% of the total number of A Share Convertible Bonds.

Adjustments in the conversion prices of the A Share Convertible Bonds

After the Company’s implementation of the distribution plan of distributing
RMB1.00 in cash for every 10 shares in 2004, pursuant to the relevant
provisions in respect of conversion price adjustments as set out in the
“Prospectus”, the Company adjusted the conversion price on 28th July,
2005 and the conversion price of A Share Convertible Bonds was adjusted
from RMB7.70 per Share to RMB7.60 per Share. (For details, please see
the Shanghai Securities, the Hong Kong Wen Wei Pao and The Standard in
Hong Kong on 22nd July, 2005; the Internet website of the CSRC: htep://
www.sse.com.cn, the Internet website of the HK Stock Exchange: http://

www.hkex.com.hk.)
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A REASEE) KRRV Details of Share Capital and Shareholders

As 20 trading days have elapsed since the A Share Convertible Bonds of the
Company have entered the conversion period from 1st July, 2005 to 28th
July, 2005 and in view of a continued market depression, causing the price
of A Shares of the Company to be persistently lower than 80% of the
conversion price. Therefore, pursuant to the amended provision of special
reduction of the conversion price as set out in the Prospectus after
consideration by the Board, it was decided to make downward adjustment
by 20% on the conversion price from RMB7.60 to RMB6.08. Pursuant to
the relevant provisions in respect of conversion price adjustments as set out
in the Prospectus, the Company adjusted the conversion price of the A
Share Convertible Bonds on 1st August, 2005. The adjusted conversion
price of the A Share Convertible Bonds was RMB6.08. (For details, please
see the Shanghai Securities, Hong Kong Wen Wei Pao and The Standard in
Hong Kong on 29th July, 2005; the Internet website of the CSRC: http://
www.sse.com.cn, the Internet website of the HK Stock Exchange: hetp://

www.hkex.com.hk.)
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As the price of the Company’s A Shares have been continuously lower
than 80% of the conversion price during the period from 1st August 2005
to 30th December 2005 (during such time, the conversion price was
RMBG6.08), which triggered the relevant provisions regarding the downward
adjustment to the conversion price as set out in the Prospectus of the
Company, the Board decided to make downward adjustment of 19.90%
to the conversion price (i.e. a downward adjustment from RMB6.08 to
RMB4.87). Pursuant to the relevant provisions regarding adjustments to
the conversion price as set out in the Prospectus, the conversion price was
adjusted on 9th January 2006, and the adjusted conversion price was
RMB4.87. (For details, please refer to announcement published on the
Shanghai Securities, Hong Kong Wen Wei Po and The Standard on 6th
January 2006, website of CSRC at htep://www.sse.com.cn, and website of

the HK Stock Exchange at htep://www.hkex.com.hk.)

From 7th March 2006 to 22nd May 2006, the price of the Company’s A
share has triggered the provision regarding the adjustment to the conversion
price as set out in the Prospectus, the Board of the Company decided to
make a downward adjustment of 19.92% to the conversion price (i.c. a
downward adjustment from RMB4.87 to RMB3.90). Pursuant to the
relevant provisions regarding the adjustments to the conversion price as
set out in the Prospectus, the conversion price was adjusted on 24th May
20006, and the adjusted conversion price was RMB3.90. (For details, please
refer to the announcement published on the Shanghai Securities, Hong
Kong Wen Wei Po and The Standard on 23rd May 2006, website of CSRC
at htep://www.sse.com.cn, and website of HK Stock Exchange at heep://

www.hkex.com.hk.)
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A5 T B i 2005 4F FE B 10 Bk After the Company’s implementation of the profit appropriation plan of
Bl AR 0.40 TR 2 BT distributing RMB0.40 in cash for every 10 Shares in 2005, the conversion
%> A BT B IR () B BB A price of A Share Convertible Bonds was adjusted from the original of
JEA R B I N R 3.90 TTaR B RMB3.90 per Share to RMB3.86 per Share. Pursuant to the relevant
HRARK 3.86 7T - MIEFEED provisions in respect of adjustments to the conversion price as set out in the
W B TR A R E - A Prospectus, adjustments were made to the conversion price on 31st July
AL 2006 4E 7 A 31 H i Bk 2006 and the adjusted conversion price was RMB3.86. (For details, please
G SRR AR RS s AR refer to the announcement published on the Shanghai Securities, Hong
38670 (75200647 H 25 H Kong Wen Wei Po and The Standard on 25th July 2006, website of CSRC
) BB ~ il CCiER) at htep://www.sse.com.cn, and website of HK Stock Exchange at heep://
F1{The Standard) : "85 & & 5 www.hkex.com.hk.)

B A heep://
www.sse.com.cn X &2 2 H.
BB chctp /)

www.hkex.com.hk)

WA IR - A RAT As at the end of the reporting period, the latest conversion price of the A
f1) S5 47 R (RS 25 NS 3.8 6 Share Convertible Bonds was RMB3.86.
JT ©
6~ ARV 6. The guarantor of the A Share Convertible Bonds
AL A A T A SR IE IR AR The guarantor of the A Share Convertible Bonds was the Tianjin Branch of
o B R R T R AT China Construction Bank.
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Other situation of the A Share Convertible Bonds

The closing prices of the Company’s A Share for the 20 consecutive trading
days from 1Ist July 2005 to 28th July 2005 were lower than 70% of the
conversion price (which was RMB7.70). The Company’s A Share Convertible
Bonds have triggered the provision for the sale back of the A Share
Convertible Bonds to the Company as set out in the Prospectus. Holders of
the A Share Convertible Bonds made the sale back of their A Share
Convertible Bonds through the transaction system of the SSE from 5th
August 2005 to 11th August 2005, with accumulated sale back amount of
8,239,020 A Share Convertible Bonds. The price for the sale back of the A
Share Convertible Bonds was 102% of the nominal value of the A Share
Convertible Bonds (i.e. RMB102 per A Share Convertible Bond. Upon
completion of the sale back, there are still 3,760,980 A Share Convertible

Bonds outstanding.

Pursuant to the “Implementation Method of the Issue of the Convertible
Bonds by Listed Companies” and the “Rules Governing the Listing of
Securities on the SSE”, the remaining A Share Convertible Bonds, which
has not been sold back to the Company, will continue to be traded on the

SSE.

As at 30 June 2006, the A Share Convertible Bonds have been issued for
two years. Pursuant to the relevant provisions as set out in the Prospectus,
the Company paid interests at the rate of 2.52% p.a. to those holders of the
A Share Convertible Bonds (as at the closing in the SSE on 30 June 20006).
(For details, please refer to the relevant announcements published in
“Shanghai Securities”, Wen Wei Po and “The Standard” in Hong Kong on
27 June 2006.)
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Name of Shareholder

KHHEE
TMICL

ISIS Asset Management Plc.

S B B
(Frils) AIRAF
HSBC Asset Management
(Hong Kong) Limited
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(4)  Substantial Shareholders Interests

(@) Asat31st December 2006, so far as is known to, or can be ascertained after
reasonable enquiries by, the Directors, supervisors or chief executive of the
Company, the following entities (other than a Director, supervisor or chief
executive of the Company) had an interest or short position in the shares or
underlying shares (including options) of the Company which would fall to
be disclosed to the Company under Divisions 2 and 3 of Part XV of the
SFO:
ik 2 5 2
CEAT IR
i Bl 7 BAT
BEAT 2 Approximate
WA EH Approximate percentage in
BEM percentage the total issued
273 Number and in the relevant share capital
Capacity class of securities class of securities of the Company
(Wtat)
(Note)
TP A 797,152,609 80.47% 59.91%
Beneficial Owner AR (L)
A Shares (L)
Eig ey 17,286,000 5.08% 1.30%
Investment Manager H% (L)
H Shares (L)
Eracvisiy 20,000,000 5.88% 1.50%
Investment Manager H (L)
H Shares (L)

Note:  The letter “L” represents the person's long position in the Shares.

Save as disclosed above, there is no other person (other than a Director,
supervisor or chief executive of the Company) so far as is known to the
Directors, supervisors or chief executives of the Company who, as at 31
Decmeber 2006, had an interest or short position in the shares or underlying
shares (including options) of the Company which would fall to be disclosed
to the Company under Divisions 2 and 3 of Part XV of the SFO, or, had,
directly or indirectly, interested in 10% or more of nominal value of any
class of share capital carrying rights to vote in all circumstances at general

meetings of any members of the Group.
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