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For the year ended 31 December 2006
BE—ZTERFFtZA=Z+—HILEFE

2006 2005
—EEXRE —EEREF
Note HK$’000 HK$’000
Ffe =E FERT FET
Cash flows from operating activities K& FZEBEEZRERE
Loss before taxation FRELAIE 1R (66,931) (29,874)
Adjustments for: BT EELFAE :
Interest income FE WA (567) (154)
Interest expenses FMERX 9,447 5,889
Share of results of associates it NI E o 1,300 259
Amortisation of intangible assets B EE# 12,900 5,016
Depreciation of property, M- BER
plant and equipment RBZIE 7,714 7,203
Loss on disposal of property, HEVE - BER
plant and equipment FiBZEE 48 45
Impairment loss recognised REFEERER
in respect of intangible assets ZBEEE 9,403 —
Gain on disposal and deemed HERRELE
disposal of subsidiaries M A =z s (2,641) =
Impairment loss recognised in REERIZ
respect of goodwill WIEEE 542 2,668
Allowance for doubtful debts REREE 22,170 5,178
(Reversal of) allowance for amount FE W Bk N B FRIE
due from an associate (B [E) #BE (10,019) 27,633
Allowance for obsolete inventories REFERE 1,916 274
Write-off of development costs B 2% B A 48 86 — 228
Write-back of interest payable FE 13 F 2 5% [ (14,585) —
Effect of foreign exchange rate N ) [ 4 BR HN S BE R
changes on intercompany BEoTE
balances (3,531) (1,017)
Operating cash flows before EEESEHA
movements in working capital RETEBRERNE (32,834) 23,348
(Increase) decrease in inventories FEZ (gm R (25,903) 22,754
Decrease (increase) in trade and other 2= 5 & H b fE
receivables WO A (#n) 43,941 (45,342)
Increase in amounts due from JE WSt B 2 N B R 2 38 N
associates (15,601) (8,466)
(Decrease) increase in trade and B R EMEMNK
other payables 2 OR4) 1810 (5,382) 16,071

Increase in amounts due to related FESHBEE A B R 2 0
companies — 592

Increase (decrease) in amounts due  JE{JEEE N TR

to associates 230 G ) 13,316 (887)
Decrease in amount due to immediate FEIRR ZEHBIER A T

holding company of a shareholder M2 — (923)
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2006 2005
—EEXRF —ZERF
Note HK$’000 HK$'000
M=t FERT FET
Cash (used in) generated (AR RERE2HS
from operations (22,463) 7,147
Income taxes (paid) refunded (B BEBEEREMEH (118) 31
Net cash (used in) generated from (AR R B K& TS
operating activities ZIREeFE (22,581) 7,178
Investing activities REEH
Capital contribution to associates EEE AT HE (66,476) (7,640)
Purchase of property, plant BEYE
and equipment MR (9,787) (13,846)
Increase in pledged bank deposits KRR ITERRZIE M (175) (87)
Interest received 2 RS 567 154
Proceeds from disposal of property, HEW% - BMER
plant and equipment HEER 458 184
Net cash inflow in respect of HERBIELHE
disposal and deemed disposal {ipENG]
of subsidiaries RERNFEE 30 199 —
Development costs paid [SENEE T2 %N — (2,418)
Net cash used in investing activities ~FRREFZE 2BE S F5H (75,214) (23,653)
Financing activities A EEE
New loans raised HEAER 208,911 4,717
Repayments of bank loans EBRITER
(44,800) (471)
Interest paid 2FE (7,463) (3,905)
Capital contribution from minority LERREE
shareholders — 1,413
Net cash from financing activities A& E B T 4
ZEEFE 156,648 1,754
Net increase (decrease) incashand HRERRESEEY
cash equivalents B 4 F58 58,853 (14,721)
Effect of foreign exchange HNEEREE 2 HE
rate changes 537 (508)
Cash and cash equivalents at FUzHER
beginning of the year REeZEEY 22,387 37,616
Cash and cash equivalents at end FRZRERES®
of the year, representing bank ZEY RITH
balances and cash REL) 81,777 22,387
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