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On behalf of the board of directors (the “Board”), | am
pleased to present the results of Wing Lee Holdings Limited
(the “Company”) together with its subsidiaries (the “Group”)
for the fifteen months period from 1st October, 2005 to
31st December, 2006.

For the period under review, the Group achieved total
revenue of approximately HK$407 million. Profit attributable
to shareholders was approximately HK$75 million. Basic

earnings per share was HK20 cents.

BUSINESS REVIEW
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Benefiting from the global economic growth during the
period, the demand of our products from customers
continued to rise. While the overall sales had increased,
however, selling prices of products were unable to adjust
upward in correspondence with the changing environment.
Despite that the Group had focused on cost control, the
measures could not completely off-set adverse effects such
as rise in raw material prices and wages, and appreciation
of Renminbi of the Mainland China. As such, the extra
material cost and production cost were unable to be fully
charged back to customers, resulted in a drop in gross profit
margin for the period. Moreover, increased expenditures were
spent on sales and marketing in order to expand new
markets. All these factors had contributed to the considerable

decrease in the Group's profit.

The Luoding plant has commenced production in September
2006. This new plant is situated at the western part of
Guangdong Province with an area of approximately
67,000 sq.m.. Total capital invested was approximately
HK$20 million. The new plant is engaged in finished goods'
assembling, which is labour intensive in nature. Nevertheless,
labour supply is relatively sufficient and stable, as the location
is far from the developed industrial area of Guangdong.
Once the Luoding plant is in full operation, it will enhance
the Group's productivity and enable the Group to control

production cost more effectively.
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The Heyuan plant is another new plant which is under
construction. This plant is situated at the northeastern part
of Guangdong Province, which occupies an area of
approximately 170,000 sq.m.. Total capital invested up to
the report date was approximately HK$82 million. The plant
is intended for manufacturing of parts and components,
including metals and plastics, of the finished goods. First
phase of operations was commenced in December 2006,
and remaining production lines will be deployed gradually
during 2007. The Heyuan plant is expected to substantially
increase the Group's overall scale of production with a highly

systematic and automated production flow.

Manufacture and sales of jack products continued to be our
core business that generated steady income to the Group.
Nevertheless, the Group is committed to the research and
development of new products, including various high
precision electronic connectors for computer equipment,

which will go into production in the second half of 2007.

PROSPECTS

AEBETAKRDEEESE T THEA
E O NAETIBERMAERE_TTLF
MFFELIREBARRE) © ULI - P REER
BAf - ARBTHE - T8 - M RHEM
NARBEEZFAIAREM - L2
TR - BRIAREKERMHZE—F

B2 48R
& o

REAK - BE™ MIBRT RSS2
REZ®EK  SAKIBBAKBEER - BX
BARRAIEFIRES) - AR MBI E - A
SEeXRNFERERTS - WHHRRE T
BEETMEEFHE - ETAMK - &
BRKKRSAREZEEME -

= T T X F F g ANNUAL REPORT 2006

The Group continues to face a number of adverse factors in
the near future. The prices of major raw materials, such as
copper, continue to fluctuate significantly in early 2007.
Moreover, as the PRC economy continues to boom and
Renminbi appreciates, the corresponding increase in costs
(such as wages, fuels and other expenses denominated in
Renminbi) and the shortage of labour are expected to affect

the Group's operating profit to a certain extent.

Looking forward, following the commencement of full
operation of plants in Luoding and Heyuan, production
capacity, efficiency and ability in cost control will be
considerably strengthened. On new market expansion, the
Group has entered the Korean market, and begun to supply
to some reputable Korean electronics brand named
customers. Korea will become a major market of the Group

in the near future.
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Furthermore, a joint venture at Shanghang County, Fujian
Province, was established during the period, engaging
principally in the production of copper strip. The Group
holds an 809% equity interest in the joint venture. This is a
good opportunity to expand upstream into copper strip
business so as to better secure the supply for raw materials
and reduce the cost. The copper strip plant is currently

under construction and production will begin in early 2008.

In conclusion, the Group is eagerly to improve in all
directions: internally through the enhancement of new plants;
horizontally through the research and development of new
products and expansion of new markets; and vertically
through the integration of electroplating production and
copper strip production into our existing manufacturing
process. The result of our plans will override the rising
costs and bring us to further business prospects. The Board

is optimistic to the future.
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dividend of HK1 cent per share. Total dividend per share
declared for the period under review was HK3.9 cents per
share, and the accumulated dividend payout ratio is same
as last year as approximately 20%. The ratio is subject to

adjustment in future.

CLOSURE OF REGISTER OF MEMBERS
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The Register of Members of the Company will be closed
from 25th June, 2007 to 27th June, 2007, both days
inclusive, during which no transfer of shares will be effected.
To qualify for entitlement to the proposed final dividend, all
transfer documents accompanied by the relevant share
certificates must be logged with the Company’s Share
Registrar in Hong Kong, Tengis Limited at 26/F, Tesbury
Centre, 28 Queen’s Road East, Hong Kong not later than
4:30 p.m. on 22nd June, 2007.

T = X F F #Hi ANNUAL REPORT 2006



o

K Fl #% Bk H R 24 5] WING LEE HOLDINGS LIMITED

EF R & &
CHAIRMAN’S STATEMENT

APPRECIATION

ik RABKRKREZRAHEOERR
BEENEP - DHOHER - HEEMNRTT
REBE-FE2NZIHERABE -5
A TERFBIEANIFEREGE -

FEEEERSBEINFSITERE2NN
B RAEUEBR RO - WEAERE
FEE  EHARKHBE -

EEFEEm
EY
BEE

BB —FTEEMA-+=A

— T Z X F F R ANNUAL REPORT 2006

On behalf of the Board, | would like to take this opportunity
to thank all our beloved shareholders, respectable customers,
honorable vendors and professional bankers for their support
over the year and expect more support and closer

cooperation in the coming years.
| would also like to personally thank all management and
staff for their hard work and dedication to the Group and

cheer them as we tackle future challenges successfully.

On behalf of the Board

Chow Tak Hung

Chairman

Hong Kong, 23rd April, 2007
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