During the year, the residential property market in Hong Kong continued to be positive.
The Group had a very successful year in the sales of its latest development projects, namely
Chianti, Phase 13 of Discovery Bay and La Rossa of Coastal Skyline in Tung Chung, attaining
premium selling prices despite keen price-cut competition in the market. As of 31 March
2007, a total of 243 units of Chianti at an average of HK$5,847 per square foot (G.F.A.) and
256 units of La Rossa at an average of HK$3,900 per square foot (G.FA.) were sold. The
second sales launches of the two properties are planned for the second half of 2007.

In Discovery Bay, we have invested over HK$100 million to overhaul and revamp the DB Plaza
and launched a new oceanfront alfresco dining hub called Water Margin. This strategy of
repositioning Discovery Bay as a high-end residential area and a new dining hub has yielded
encouraging results and significantly increased our rental income.

In addition to focusing on the delivery of unique quality products at a premium price, the
Group also continues its strategy of maximising the value of existing portfolio in Hong Kong
and diversifying into Mainland China and the Asia Pacific region. We have been actively
searching for new projects with potential and good return and our strategies were borne
out by the outstanding performance of various projects and operations across the region.

Our Dazhongli project in the Jingan district, Shanghai, will allow the Group to expand and
diversify into Mainland China and will provide a broader recurrent income base for the
Group in the long term. Our strategic partnership with Swire Properties Limited, known
for its expertise in developing premier retail and commercial developments, will further
boost the property and investment value of the Dazhongli project. This flagship project is
expected to become another future stable source of income for the Group.

In Singapore, Beaufort on Nassim achieved a new benchmark selling price of HK$16,000
per square foot (over $$3,200 per square foot) when it was put on the market in early
February 2007, which was a record in the country for luxury low-rise residential units.

The Group’s hospitality operations delivered good results during the year. Despite the
political instability in Thailand, our world-renowned The Sukhothai hotel in Bangkok
recorded an average occupancy rate of 71 per cent whilst Siri Sathorn serviced residences
had an average occupancy rate of 73 per cent. Although an intensive four-month room
refurbishment programme was carried out in the year, The Sentosa Resort & Spa in Singapore
also maintained an average occupancy rate of 68 per cent.
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The Group’s regional healthcare business prospered during the year and demonstrated
substantial dynamics and prominent growth, leveraging on the growing demand for
private healthcare services and the increasing ageing population in the region. The Group
will continue to expand its healthcare service network and build multiple specialty clinics as
well as a wider client base across the region.

Clear strategic directions have been set and we are moving forward with confidence,
professionalism and meticulation to grow our businesses.

The local property market is reviving after a stagnant period, with luxury properties
enthusiastically sought after and prices pushed to new highs since 1997. The overall
sentiments have remained positive with good fundamental backing. Against this backdrop,
the Group is confident about achieving good sales results in the coming year. Moreover,
enhanced rental income will be fetched through renovation and improvement to existing
properties.

The Group remains optimistic about Hong Kong’s long-term economic prospects and
is poised to benefit from the thriving global economy and Mainland China’s growth
momentum. While Hong Kong's real estate business will remain the major source of income
for the Group, Mainland China will be one of our key markets in the years to come.

The Group has a good reserve of land bank in Discovery Bay, Shanghai and Bangkok. To
support its strategic development and further growth, the Group will search for new land
bank in high growth areas in the next few years and will continue to focus on high quality
products to maximise return on investment. With the underlying strategy, discussions and
negotiations of several sizable development projects are in good progress. In addition, the
Group also plans to engage in other projects to add value to its existing portfolio.

Going forward, we will work closely with our Board of Directors, shareholders, business
partners and colleagues to continue growing the Group’s businesses and create values for
all our stakeholders, as well as the communities we serve.

CHA Mou Zing Victor
Deputy Chairman & Managing Director
Hong Kong, 28 June 2007
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