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CHAIRMAN'S STATEMENT

REVIEW OF OPERATIONS

The global economies were remarkably resilient and their
performances were generally solid through the financial
year of 2006-07. Chinese Mainland’s economic growth was
the greatest support to the economic recovery of Hong
Kong and the revitalization of its securities market. The
Hand Seng Index rose 25% over the past year, while the
H-shares index soared 34%. IPO activities in Hong Kong
reached a climax in the second half of 2006. In October
2006, the largest global IPO in history, the Industrial and
Commercial Bank of China successfully listed on the Hong
Kong Stock Exchange. The performance of our core
businesses is highly correlated to market performance and
investment sentiment. The Group took full advantage of
the corresponding sharp increase in our local market
activities and the Group is well established in the local
securities broking industry, with a sizeable retail client base
who have shown rising interest in investing in the mainland

— related shares.

In 2006-07, the Group was able to capitalize on the
opportunity resulting from the momentous changes in the
stock market of Hong Kong to achieve the best results
since the Group’s listing on the main board of the Hong
Kong Stock Exchange in 2002. Significant achievements
have been made in the Group’s operations, such as securities
broking, margin financing, money lending and corporate
finance. The Group recorded a consolidated turnover of
approximately HK$214 million, representing an increase
of 42% over previous year and the net profit up by 200%
to approximately HK$180 million compared to the results

a year ago.

While we continue to grow our income from brokerage
business, we concurrently look for new opportunities. In
February 2007, the Group through its 50% equity interest
in More Profit International Limited (“More Profit”)
acquired 25% interest in Great China Company Limited
(“Great China”). Great China is the owner of Grand Waldo
Hotel in Macau. Profit of HK$115,183,000 was recognised
through equity accounting of More Profit as included in
the share of results of a jointly controlled entity for the

year.
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CHAIRMAN'S STATEMENT

REVIEW OF OPERATIONS (continued)

Brokerage income and interest income from securities
margin financing

The average stock market turnover rose approximately 86%
during the year as compared with previous year. The average
stock market daily turnover leaped from HK$21 billion
for the financial year of 2005-06 to HK$39 billion for the
financial year of 2006-07 and the benchmark Hang Seng
Index was closed at 19,804 at 31st March 2007, up by
25% as compared to the Hang Seng Index closed at 31st
March 2006. This upward trend was partly due to the
influx of liquidity and strong buying interest in China-
related stocks. A significant portion of the equity capital
raised through the local stock market was raised by P.R.C.

companies or by companies expanding into China.

Brokerage income and interest income from securities
margin financing again formed the principal source of our
income. During the year ended 31 March 2007, the
turnover for the broking business recorded HK$120
million, up by 31% compared to last year and the segmental
result of broking sector has achieved a profit of HK$54
million, increased by 51% over the previous year. The
Group’s strong performance in its broking business was
mainly attributed to the corresponding sharp increase in
our local market activities and strong investment sentiment

throughout the year.

The segmental result of securities margin financing
increased by 42% compared with last year, which was
mainly due to the increase in average level of margin
financing. The Group will continue to exercise caution in
the granting of share margin loans to clients and carry
regular reviews and assessments of the share portfolio and

on an individual borrower basis.

Placing and underwriting of rights issue and shares

The placing and underwriting activities recorded relevant
commission income for the sector of HK$12 million, down
by 23% compared to last year. During the year, the Group
completed 21 shares placements and underwriting
assignments. To a large extent, the earning performance of

this sector depend on market conditions.
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CHAIRMAN'S STATEMENT

REVIEW OF OPERATIONS (continued)

Money lending

The money lending vehicle which is mainly engaged in the
provision of consumer and mortgage loans posted a net
profit of approximately HK$15 million this year up by
200% compared to last year and no material impairment

loss was made.

Corporate finance

We continue to focus on the provision of financial advice
services to listed issuers. The corporate finance department
completed 8 financial advisory assignments in relation to
Listing Rules and Takeover Code, a net profit of
approximately HK$5 million was recorded this year.

FINANCIAL REVIEW

The Group has always maintained a high level of liquid
assets for operations. The Group’s net current assets as at
31st March, 2007 were amounted to approximately
HK$777 million, representing an increase of approximately
5%. The Group had HK$412,300,000 outstanding
borrowings at 31st March 2007 comprising bank and other
loans (2006: nil). As at 31st March 2007, the Group had a
cash holdings of HK$99 million.

The gearing ratio of the Group (total liabilities over total
shareholders” funds) was 0.5 time (2006: 0.4 times) as at
31st March, 2007.

The business activities of the Group had not exposed to
material fluctuation in exchange rates as majority of the

transactions are denominated in Hong Kong dollars.

As at 31st March, 2007, the Group had available and
unutilised banking facilities amounting to HK$188 million.
The banking facilities were secured by clients’ pledged
securities and prepaid lease payments and building as well

as corporate guarantees provided by the Company.

As at 31st March, 2007, the Group had no material

contingent liabilities and no capital commitment.

EREE

#iﬁlﬁlﬁ(%)

i LRAR 2 FEEG AR E
B R AR B HIR AR 5k A5 SR £
15,000,000% 7T > ¥& 2 4F | F+200% °
I 3B Sl A Bk A I R W S 1R -

TEmME

A A5 [ 4 A B 1) b T R AT AR I
55 B AR 55 o A1 2 Pl S P A AR AR B
€ 58 L8 TH A B b it KR B K lie i < Al
)W R IE H o O 8k A5 AR A
5,000,000% JC °

2&@%“%%%%‘7&%%%%%%1’&

oA ZEEFELHFE=H=1+—H>
ZIK%EIZ{MI@%%S%z%,%wﬁ,ooo,ooo
Wt > WRAS5% o AEEK _FEL
= H =1 — H4412,300,000 LK
R B (LG SRAT S A &%) (=
FENE W) - R EELFE=A
=t—H > AEBERRAEZHSE
99,000,000 JC °

MoERLEZH =T —H » AREHE
2B A B AE LR ( Eﬂﬁ@ B 18 B DL AR
WEA) BostE (FEENF 1 0.4

&) o

F P A 4 KT 4y 52 B 24 DL s T B
MR o OAS B2 I 2 S0 Sl 08 T 3 T K BE
AP B T By o

TEEBEEFZAZT—H s AREM
MBI KRB 2 RATE B A
188,000,000% JC » #ZR1TF HH LUK
F 2 A3 S - AT KE AR
DA B AR 8 m R A 2 O A S AR AR FR A -

MEFFLE=ZHA=+—H FA%£H
A 4 OCE AR AR o I AR

GET NICE HOLDINGS LIMITED ##7#2 8B R A & /Annual Report 2007 &



CHAIRMAN'S STATEMENT

MATERIAL ACQUISITION OF
SUBSIDIARIES, ASSOCIATED
COMPANIES AND JOINTLY
CONTROLLED ENTITIES

In February 2007, the Group through its 50% equity
interest in More Profit acquired 25% interest in Great
China. Great China is the owner of Grand Waldo Hotel
in Macau which is destined as a five-star hotel complex
comprised four portions namely, the hotel block, the casino
block, the leisure block and the car park. The hotel is
leased to an operator for a fixed annual rental income of
HK$200 million for 5 years. The interest in this jointly
controlled entity had a carrying value of HK$115 million
as at 31st March, 2007.

CONVERTIBLE NOTES

During the year, the Company issued convertible notes
with an aggregate principal amount of HK$200,000,000.
The convertible notes bear interest of 4% per annum.
Convertible notes issued during the year were converted
into 294,117,645 shares at the conversion price of HK$0.68
per share. There was no convertible note outstanding as at
31st March, 2007.

POST BALANCE SHEET EVENTS

(a) On 23rd February, 2007, the Company entered into
a conditional convertible bond agreement with Mr.
Cheng Kwee, pursuant to which the Company agreed
to issue convertible bond of principal amount of
HK$250,000,000 due in the 3rd anniversary of the
issue date, which bear interest at a rate of 5% per
annum. The transaction was subject to sharcholders’
approval at 31st March, 2007 and was approved at
the extraordinary general meeting on 12th April, 2007.
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CHAIRMAN'S STATEMENT

POST BALANCE SHEET EVENTS

(continued)

(b) On 30th May, 2007, the Company entered into a
top-up placing and subscription agreement with a
maximum of 328,987,000 placing shares at a price of
HK$0.75 per share. The agreement has been
completed and 328,987,000 new shares of HK10 cents
each in the Company were duly issued and allotted
on 12th June, 2007. The net fund raised from the
placement of new shares of approximately
HK$242,900,000 was used by the Group for general
working capital and/or to finance possible investment
or development of businesses in Hong Kong and/or

Macau.

(c) On 26th June, 2007, Gainventure Holdings Limited,
a wholly-owned subsidiary of the Company entered
into an agreement with Macau Prime Properties
Holdings Limited to acquire the entire issued share
capital and shareholders’ loan of Dragon Rainbow
Limited, subsidiary of Macau Prime Properties
Holding Limited, which holds 40% equity interest in
the jointly controlled entity of the Group, at a total
consideration of HK$350 million. This transaction is
still subject to the approval at the extraordinary general

meeting.

As at 31st March, 2007, the Group had a total of 45 full
time employees (2006: 47) and 88 account executives
(2006: 87), 22 of whom were also employed as full time
employees of the Group. The Group remunerated
employees based on the industry practice and individual’s

performance.

PROSPECTS

The Group is well placed to capitalize on the upward trend
of the Hong Kong economy through the steady expansion,
both in its broking business through our increased presence
and property investment. The Group will like to launch
online securities trading and to open one branch conducting
brokerage business in Macau in near future. In respect of
the Group’s investment in Grand Waldo Hotel, the Group
is in the stage of increasing its interest. With the enlarged
capital, the Group will continue to look for potential

investment opportunities.
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CHAIRMAN'S STATEMENT

PURCHASE, SALES OR REDEMPTION
OF THE COMPANY’S LISTED SHARES

During the year neither the Company nor any of its
subsidiaries purchased, redeemed or sold any of the listed

shares of the Company.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied throughout the year ended
31st March, 2007 with the Code on Corporate Governance
Practices as set out by the Hong Kong Stock Exchange in
Appendix 14 to the Listing Rules except for the deviations

summarised as follows:

CG Code provision A.2.1 stipulates that the roles of
chairman and chief executive officer (“CEQO”) should be
separated and should not be performed by the same
individual. The Company does not at present have any
officer with the title CEO. Mr Hung Hon Man is the
chairman of the Company and has also carried out the
responsibility of CEO. Mr Hung possesses the essential
leadership skills to manage the Board and extensive
knowledge in the business of the Group. The Board
considers the present structure is more suitable for the
Company because it can promote the efficient formulation

and implementation of the Company’s strategies.

CG Code provision A.4.1 stipulates that non-executive
directors should be appointed for a specific term subject to
re-election. The non-executive Directors of the Company
are not appointed for specific terms but subject to
retirement by rotation and re-election at the annual general
meeting of the Company according to the provisions of

the Articles of Association.
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CHAIRMAN’S STATEMENT

AUDIT COMMITTEE REVIEW

The Group’s audited consolidated results for the year ended
31 March 2007 have been reviewed by the Audit
Committee of the Company.

By Order of the Board

Get Nice Holdings Limited
Hung Hon Man
Chairman

Hong Kong, 13th July, 2007
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BIOGRAPHICAL DETAILS OF
DIRECTORS AND SENIOR
MANAGEMENT

DIRECTORS

Executive Directors

Mr. HUNG Hon Man, aged 53, is the Chairman of the
Company and founder of the Group. He is responsible for
the formulation of corporate strategy and the future
direction of the Group. Mr. Hung is also responsible for
overseeing the credit operation of the Group. Mr. Hung
possesses over 14 years of experience in the securities and

real estate industries in Hong Kong and Taiwan.

Mr. CHAM Wai Ho, Anthony, aged 61, is the Deputy
Chairman of the Company. He is responsible for the
formulation of corporate strategy and future direction of
the Group, and is responsible for the overall management
of the Group. Mr. Cham possesses over 37 years of
experience in the banking, financial, securities and real
estate industries. Before joining the Group in September,
1991, he held senior executive positions in various

international banks.

Mr. SHUM Kin Wai, Frankie, aged 62, is the managing
director and a co-founder of the Group. He is responsible
for the formulation of corporate strategy, and for the
dealing, settlement and credit operations of the Group.
Mr. Shum has been responsible for the dealing operations
for securities trading in four local securities firms during
different period since 1971. Mr. Shum has over 35 years of

experience in the securities business.

Mr. WONG Sheung Kwong, aged 59, is a co-founder of
the Group. He is responsible for the sales and marketing
activities of the Group. Mr. Wong has over 32 years of
experience in the securities industry. Mr. Wong has been
responsible for the dealing operations for securities trading
in local securities firm since 1971. He had also worked as
a dealer for The Chinese Gold & Silver Exchange Society.
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BIOGRAPHICAL DETAILS OF
DIRECTORS AND SENIOR
MANAGEMENT

DIRECTORS (continued)

Executive Directors (continued)

Mr. CHENG Wai Ho, aged 44, takes up the management
role in the supervision of the human resources department
of the Group. He oversees the overall implementation of
procedures to ensure all relevant staff is properly registered
under the Securities and Futures Ordinance before
performing their duties. Prior to joining the Group, he
had been a dealing director of three other securities firms
for more than seven years. He is a member of the Hong
Kong Securities Professionals Association, the Hong Kong
Stockbrokers Association Limited, the Hong Kong Securities
Institutes, the Institute of Securities Dealers Limited and

Hong Kong Securities and Futures Industry Staff Union.

Independent Non-executive Directors

Mr. LIU Chun Ning, Wilfred, aged 46, is an executive
director of Liu Chong Hing Bank Limited who is in charge
of the securities business of Liu Chong Hing Bank Limited
and an independent non-executive director of S.A.S.
Dragon Holdings Limited, whose shares are listed on The
Stock Exchange of Hong Kong Limited. Mr. Liu holds a
bachelor degree in economics from the University of

Newcastle-upon-Tyne (UK).

Mr. CHUNG Wai Keung, aged 51, was appointed as an
independent non-executive director and a member of the
audit committee of the Company on 16th July, 2004. He
had served in the Hong Kong Police Force for 11 years.
He obtained his LLB degree from the University of Hong
Kong in 1983 on a police scholarship and his PCLL in
1986. Mr. Chung resigned from the Police Force at the
rank of Chief Inspector in 1987 and was admitted to
practice as a Barrister of the High Court in the same year.

He is now a practising Barrister.

Mr. MAN Kong Yui, aged 47, has been involved in the
financial and securities industries for over 25 years and has
extensive experience in bullion, securities, futures and
foreign exchange business. He has held various senior
position with prominent banks and international financial
institutions. Mr. Man holds a Bachelor’s Degree in Business
Administration from Chinese University of Hong Kong.
Mr. Man is currently an independent non-executive director
of GreaterChina Technology Group Limited, a company
whose shares are listed on Growth Enterprise Market of

the Stock Exchange of Hong Kong Limited.
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BIOGRAPHICAL DETAILS OF
DIRECTORS AND SENIOR
MANAGEMENT

DIRECTORS (continued)

Independent Non-executive Directors (continued)

Mr. KWONG Chi Kit, aged 38, is the financial controller
of Anwell Technologies Limited, a company whose shares
are listed on Singapore Exchange Limited. Mr. Kwong has
more than 12 years experience covering auditing, accounting
and financial management in commercial, manufacturing
and public accounting sectors. He is a fellow member of
the Association of Chartered Certified Accountants (United
Kingdom) and associate member of the Hong Kong
Institute of Certified Public Accountants. He holds a
Bachelor Degree of Commerce from Curtin University of
Technology, Australia.

SENIOR MANAGEMENT

Mr. LEUNG Wai Chuen, Sdentent, aged 49, is the
responsible officer of Get Nice Futures Co. Ltd.. He has
21 years’ working experience in the futures business.

Ms. LAM Fung Sin, aged 36, is the qualified accountant
and compliance officer of the Group. She holds a MBA
degree from the University of Manchester and a fellow
member of the Chartered Association of Certified
Accountants.

Ms. Lam is responsible for ensuring compliance by the
staff of the Group with the applicable rules of the Stock
Exchange and the Securities and Futures Ordinance. In
addition, She has to report to the independent non-
executive Directors on annual basis. She is also one of the
members of the credit review committee of the Group.

Mr. YIU Chi Ming, Louis, aged 47, is the responsible
officer of Get Nice Capital Limited and is responsible for
the corporate finance activities of the Group. Mr. Yiu holds
a master’s degree in accounting from Curtin University of
Technology in Australia and a professional diploma in
Company Secretaryship and Administration from the Hong
Kong Polytechnic. He has been an associate member of
The Institute of Chartered Secretaries & Administrators of
England since 1988 and an associate member of the Hong
Kong Institute of Company Secretaries since 1994. Mr.
Yiu has over 12 years of experience in investment banking,
corporate finance advisory work, placing, underwriting and

sub-underwriting activities.

Ms. CHOW Chuen Ho, aged 42, is the administration
manager of the Group responsible for office administration
and human resources. She has over 18 years of working
experience in the financial industry.
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CORPORATE GOVERNANCE
REPORT

CORPORATE GOVERNANCE PRACTICES

The Board is committed to ensuring a high standard of
corporate governance practices and believes that they are
essential for maintaining and promoting investors’
confidence. The Board reviews its corporate governance
practices from time to time in order to meet public and
shareholders’ expectation and comply with increasingly
stringent regulatory requirements, and to fulfill its

commitment to excellence in corporate governance.

The Code on Corporate Governance Practices (“CG Code”)
issued by The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) came into effect on 1st January, 2005.
The CG Code sets out two levels of corporate governance
practices namely, mandatory code provisions that a listed
company must comply with or explain its non-compliance,
and recommended best practices that listed companies are
encouraged to comply with but need not disclose in the
case of non-compliance. For the year ended 31st March,
2007, the Company is in compliance with the mandatory
code provisions of the CG Code except for certain areas of

non-compliance that are discussed later in this report.

BOARD OF DIRECTORS

The Board’s primary responsibilities are to formulate the
Company’s long-term corporate strategy, to oversee the
management of the Group, to evaluate the performance of
the Group and to assess the achievement of targets

periodically set by the Board.

In addition, the Board has also established Board
Committees and has delegated to these Board Committees
various responsibilities set out in their terms of reference

respectively.
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CORPORATE GOVERNANCE
REPORT

BOARD COMPOSITION

The Board comprises nine Directors, more than one-third
of the Directors are non-executive and independent of the
management. The Board are collectively responsible for
promoting the success of the Company by directing and
supervising the Company’s affair. The Board has a balance
of skill and experience appropriate for the requirements of
the Group’s businesses. At 31st March, 2007, five of the
Directors are executive, namely Mr Hung Hon Man,
Chairman, Mr Cham Wai Ho Anthony, Deputy Chairman,
Mr Shum Kin Wai Frankie, Managing Director, Mr Wong
Sheung Kwong and Mr Cheng Wai Ho, and four of the
Directors are independent non-executive, namely Mr Liu
Chun Ning Wilfred, Mr Chung Wai Keung, Mr Man Kong
Yui and Mr Kwong Chi Kit Victor. Each of Directors’
respective biographical details is set out in the “Biographical
Details of Directors and Senior Management” of this annual

report.

During the year ended 31st March, 2007, the Board at all
time met the minimum requirements of the Listing Rules
relating to the appointment of at least three independent
non-executive Directors, and complied with the
requirement that these should include one such director
with appropriate professional qualifications of accounting
or related financial management expertise. Both Mr Liu
Chun Ning Wilfred and Mr Kwong Chi Kit Victor have
the appropriate professional qualifications and experience

in financial matters required.

Pursuant to the requirement in the Listing Rules, the
Company has received a written confirmation from each
of the independent non-executive Directors of his

independence to the Company.

To the best knowledge of the Company, there is no
financial, business, family relationship among the members
of the Board. Each of Directors also does not have any

direct or indirect material relationship with the Group.
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BOARD PRACTICES

The Board meets at least four times each year at
approximately quarterly intervals to discuss the Group’s
business development, operation and financial performance.
Notice of at least 14 days is given to all Directors for all
regular Board meetings to give all Directors an opportunity
to attend. All regular Board meetings adhere to a formal
agenda in which a schedule of matters is addressed to the
Board. All Directors have access to board paper and related
materials, and are provided with adequate information
which enable the Board to make an informed decision on
the matters to be discussed and considered at the Board
meetings. Minutes of Board meetings are kept by the
Company Secretary and are open for inspection at any

reasonable time on reasonable notice by any Director.

To facilitate the decision-making process, the Directors
are free to have access to the management for enquiries
and to obtain further information, when required and the
Directors can obtain independent professional advice at

the Company’s expense.

During the year ended 31st March, 2007, 16 Board
meetings have been held. Details of the attendance of the

Directors are as follows:
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Number of Board meeting attended/
Number of Board meeting held
HEESEEE NY /BT ZESERENY

Audit Nomination Remuneration

Board Committee Committee Committee
E2¢ ENZEE REZEE  FHZEE
Executive Directors: HiTEs !
Mr Hung Hon Man (Chairman) — WEEE () 12/16 0/2 0/1 0/2
Mr Cham Wai Ho Anthony MR 13/16 0/2 0/1 0/2
Mr Shum Kin Wai Frankie SEREL 15/16 0/2 0/1 0/2
Mr Wong Sheung Kwong T4 14/16 0/2 0/1 0/2
Mr Cheng Wai Ho ML 13/16 0/2 0/1 0/2
Independent non-Executive BUFHTES:
Directors:
Mr Liu Chun Ning Wilfred BRELE 3/16 1/2 0/1 0/2
Mr Chung Wai Keung AfEREL 5/16 172 1/1 172
Mr Man Kong Yui SRS 10/16 22 1/1 22
Mr Kwong Chi Kit Victor [ RS e 3116 1/2 0/1 1/2
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During the year the independent board committee,

comprising all independent non-executive Directors at the

moment, was formed on ad hoc bases to advise the

independent sharcholders for the following issues:

Date

28 April 2006

9 May 2006

9 March 2007

Issues considered

Formation of the joint venture
company constitutes a connected

transaction of the Company;

Option agreement granted by the
Company to Honeylink Agents
Limited to subscribe for up to
400,000,000 ordinary shares of
HK$0.10 each in the Company and
it constitutes a connected transaction

of the Company; and

Refreshment of the general mandate
by the grant of the new general
mandate to the Directors to allor,
issue or otherwise deal with additional
ordinary share of HK$0.10 each to a
maximum of 20% of the share capital

in issue.
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APPOINTMENT AND RE-ELECTION OF
DIRECTORS

Each of the executive Directors has entered into a service
contract with the Company for an initial fixed term of
three years and will continue thereafter unless and until
terminated by either party giving not less than three
months’ prior notice in writing to the other. With the
exception of Mr Hung Hon Man as the Chairman of the
Company, all Directors are subject to retirement from office
by the rotation at each annual general meeting as required
by the Articles of Association of the Company (“Articles

of Association”).

CG Code provision A.4.1 stipulates that non-executive
Directors should be appointed for a specific term subject
to re-election. The non-executive Directors of the Company
are not appointed for specific terms but subject to
retirement by rotation and re-election at the annual general
meeting of the Company according to the provisions of

the Articles of Association.

CG Code provision A.4.2 stipulates that all Directors
appointed to fill a casual vacancy should be subject to
election by shareholders at the first general meeting after
their appointment and every director, including those
appointed for a specific term, should be subject to
retirement by rotation at least once every three years.
According to the Articles of Association, at each annual
general meeting of the Company, one-third of the Directors
for the time being (or, if their number is not three or a
multiple of three, then the number nearest one-third)
should retire from office by rotation. Further, any Director
appointed to fill a casual vacancy or as an addition to the
Board should hold office only until the next following
annual general meeting of the Company and should then

be eligible for re-election at the meeting.

At the forthcoming annual general meeting of the
Company, Mr Cham Wai Ho Anthony, Mr Shum Kin
Wai Frankie, Mr Wong Sheung Kwong and Mr Chung
Wai Keung will retire by rotation and, being eligible with

offer themselves for retirement.
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CORPORATE GOVERNANCE
REPORT

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 of the Listing Rules as its
own code of conduct regarding securities transactions by
the Directors. All the Directors have confirmed, following
a specific enquiring by the Company, that they have
complied with the required standard set out in the Model
Code throughout the year ended 31st March, 2007.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

CG Code provision A.2.1 stipulates that the roles of
chairman and chief executive officer (“CEO”) should be
separated and should not be performed by the same
individual. The Company does not at present have any
officer with the title CEO. Mr Hung Hon Man is the
chairman of the Company and has also carried out the
responsibility of CEO. Mr Hung possesses the essential
leadership skills to manage the Board and extensive
knowledge in the business of the Group. The Board
considers the present structure is more suitable for the
Company because it can promote the efficient formulation

and implementation of the Company’s strategies.

COMMITTEES OF THE BOARD

Nomination Committee

The Nomination Committee was established to make
recommendations for all appointment, re-designation and
re-appointment of Directors to the Board. It comprises
four members, all of whom are independent non-executive
Directors, namely Mr Liu Chun Ning Wilfred, Mr Chung
Wai Keung, Mr Man Kong Yui and Mr Kwong Chi Kit
Victor.

The Nomination Committee is also responsible for
determining the independence of each Director and
conducting formal assessment of the effectiveness of the
Board as a whole and the contribution of each Director to
the effectiveness of the Board. In evaluating the Board’s
performance, the Nomination Committee considers a

number of factors, including those set out in the CG Code.

A4 B PR A TR U B Bk 10 BT i 2
bR AT N ST RE R 5 AR
TR (TR Sy QI ) AR 7 35 30 47 a8 07
Koy Z AT PRl e ARFICHAEF
PR B A > & R R
“EREFE=ZA=t—HILFEESE
SPARHESY RIS 2 K E R o

1 EEIEH BT AR SCA2 8 E » &
JiE BLAT B AR 0 A A W5y > A
JE R — ] R AT o AN ] B g 7 4
Eﬁﬁﬁ TERB G SR ANE -
WA BA RN Z £ > AR
ﬂﬁﬁﬂ%ﬁz%ﬁon%iﬂﬁﬁ
HERGIHEZEEHT > IR0 R
BALEB L EY - EFRGRE > B
ZHREOE A AN E - REA A
ﬂT&ﬁ AN E 2 KW o

ESEETZEA®

REZESE

WL A Z B G BEHEMERE L — &
B~ AL AR e R
RAZHEH LB AT ERA
B> o A B TR B R R T
P SCHRNSE S A MR R S A -

AT B GINA I E A EHE L
Mo BHE R TEZ UL K&
ERHREERGAMTIENEZE
BT IEXFPAZ - AT E R g 2 &
Bk RAZEGELEELHAR -
Hh w4 B W B APl -

GET NICE HOLDINGS LIMITED ##7# 8B R A& /Annual Report 2007 F

19



|

20

CORPORATE GOVERNANCE
REPORT

COMMITTEES OF THE BOARD (continued)

Nomination Committee (continued)

The Nomination Committee meets at least once a year to
review the structure, size and composition of the existing
Board, and to recommend to the Board that the structure,
size and composition (including the skills, knowledge and
experience) of the Board members and senior staffs of the

Company.

The attendance of each member of the Nomination
Committee, on named basis, at committee meetings during
the year is set out in the section “Board Practices” of this

report above.

Remuneration Committee

The Remuneration Committee currently comprises four
independent non-executive Directors, namely Mr Liu Chun
Ning Wilfred, Mr Chung Wai Keung, Mr Man Kong Yui
and Mr Kwong Chi Kit Victor.

The duties of the Remuneration Committee include making
recommendations to the Board on the remuneration policy
and structure of the Directors and senior management,
approving the remuneration, determining the remuneration
packages of all Directors and senior management and
approving the compensation to Directors and senior
management on termination or dismissal provided that no
Director was involved in deciding his/her own
remuneration. Derails of the amount of Directors’
emoluments during the financial year ended 31st March,
2007 are set out in note 12 to the consolidated financial

statements in this annual report.

The emolument policy of the employees of the Group is
set up on the basis of their merit, qualifications and
competence. The emoluments of the Directors are
determined with reference to the Company’s operating
results, individual performance and the prevailing market

rates.

The attendance of each member of the Remuneration
Committee, on named basis, at committee meetings during
the year is set out in the section “Board Practices” of this

report above.
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COMMITTEES OF THE BOARD (continued)

Audit Committee

The Audit Committee currently comprises four members,
all of whom are independent non-executive Directors. The
members are Mr Liu Chun Ning Wilfred, Mr Chung Wai
Keung, Mr Man Kong Yui and Mr Kwong Chi Kit Victor,
all of whom are not involved in the day-to-day management

of the Company.

The Audit Committee convenes meetings at least twice a
year. The Audit Committee is responsible for reviewing
the Company’s financial information (including the
Company’s financial statements, annual reports, interim
reports and major comments on financial reporting
contained in the financial statements and reports),
examining and studying the Company’s financial reporting
system and procedures for internal supervision and control,
and making recommendations to the Board on matters
regarding the appointment of external auditors and audit

fee, etc.

During the year under review, the Audit Committee held
two meetings, during which the annual report for the year
ended 31st March, 2006 and the interim report for the six
months ended 30th September, 2006 were reviewed. Please
refer to the table set out in the section “Board Practices”
of this report for the attendance record of individual Audit

Committee members.

Save as disclosed above, the Audited Committee has
reviewed the audited financial statements of the Company
for the year ended 31st March, 2007.

The Audit Committee has recommended to the Board that
Deloitte Touche Tohmatsu, Certified Public Accountants
(“Deloitte”), be nominated for re-appointment as external
auditors of the Company at the forthcoming annual general

meeting of the Company.
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ACCOUNTABILITY AND AUDIT

The Directors are responsible for overseeing the preparation
of financial statements of each financial period, which give
a true and fair view of the state of affairs of the Company
and of the results and cash flow for that period. In preparing
the financial statements for the year ended 31st March,
2007, the Directors have selected suitable accounting
policies and have applied them consistently, adopted
appropriate Hong Kong Financial Reporting Standards and
Hong Kong Accounting Standards which are pertinent to
its operations and relevant to the financial statements, made
judgments and estimates that are prudent and reasonable,
and have prepared the financial statements on a going

concern basis.

AUDITORS’ REMUNERATION

For the year ended 31st March, 2007, Deloitte, the external

auditors of the Group, provided the following services to
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the Group: E R AL DL N RS
2007 2006
SBBLE  CERAKE
HK$’000 HK$000
FTET T oo
Audit services % B 1,350 1,013
Non-audit and taxation services IE 28 % Je Bl IR s 840 19
Total Hast 2,190 1,032

INTERNAL CONTROL AND RISK
MANAGEMENT

The Board is responsible for safeguarding the shareholder’s
investment and the Group’s assets as well as achieving the
objectives of the Group. Thus, a comprehensive internal
control system is established and implemented throughout
the Group during the year to meet the Group’s particular
needs and the risks to which it is exposed, and by their
nature can only provide reasonable, but not absolute

assurance against misstatement or loss.
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CORPORATE GOVERNANCE
REPORT

INTERNAL CONTROL AND RISK
MANAGEMENT (continued)

The Directors confirm that they have reviewed the
effectiveness of the system of internal control of the
Company and its subsidiaries for the year ended 31st
March, 2007 and that they consider that such system is
reasonably effective and adequate. The review covered all
material controls including financial, operational and

compliance controls and the risk management function.

SHAREHOLDERS’ RIGHTS AND
INVESTOR RELATIONS

In order to develop and maintain a continuing investors’
relationship with the Company’s shareholders, the
Company has established various channels of
communications with its shareholders such as publication
of interim and annual reports, press release and
announcement of the latest development of the Company
in a timely manner. The annual general meeting provides
an opportunity for shareholders to exchange views with
the Board. The Chairman as well as chairmen of different
Committees are available to answer shareholders’ questions.
Moreover, resolutions are proposed at annual general
meeting on each substantially separate issue, including the
election of individual Directors. In addition, details of the
poll voting procedures and the rights of shareholders to
demand a poll are included in the circular to shareholders
despatched together with the annual report. Details of the

proposed resolutions are also set out in the circular.
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DIRECTORS’ REPORT

The Directors have pleasure in presenting their annual
report and the audited consolidated financial statements
for the year ended 31st March, 2007.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The
principal activities of the Group are the provision of
financial services, including securities dealing and broking,
futures and options broking, securities margin financing,
money lending, corporate finance services, brokerage of
mutual funds and insurance-linked investment plans and
products and property development and holding. Particulars
of the Company’s associate, jointly-controlled entity and
subsidiaries are set out in notes 21, 22 and 44 respectively

to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st March,
2007 are set out in the consolidated income statement on

page 37.

An interim dividend of HK1.6 cents per share amounting
to HK$19,131,000 in aggregate was paid during the year.
The Directors now recommend the payment of a final
dividend of HK1.8 cents per share to the shareholders on
the register of members on 16th August, 2007, and the

retention of the remaining profit for the year.

FIVE YEAR FINANCIAL SUMMARY

A summary of the audited results and the assets and
liabilities of the Group for the last five financial years
ended 31st March, 2007 is set out on page 116 of this
Annual Report.
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DIRECTORS’ REPORT

PROPERTY AND EQUIPMENT AND
INVESTMENT PROPERTY

Details of movements during the year in the property and
equipment, and investment property of the Group are set
out in notes 17 and 18 respectively to the consolidated

financial statements.

SHARE CAPITAL

Details of movements in the share capital of the Company
during the year are set out in note 37 to the consolidated

financial statements.

CONVERTIBLE NOTES

During the year, the Company issued convertible notes
with an aggregate principal amount of HK$200,000,000.
The convertible notes bear interest of 4% per annum.
Convertible notes issued during the year were converted
into 294,117,645 shares at the conversion price of HK$0.68
per share. There was no convertible note outstanding as at
31st March, 2007. Details of convertible notes are set out

in note 35 to the consolidated financial statements.

RESERVES

Movements in the reserves of the Group during the year
are set out in the consolidated statement of changes in

equity on page 40.

DISTRIBUTABLE RESERVES

At 31st March, 2007, the reserves of the Company available
for distribution to sharcholders were approximately
HK$1,302,868,000, which comprised the share premium,

special reserve and retained profits.

EEEHRE

MERBRBURMERE

RN AR 2 Y K DL W) 2
& 2 s RS o Al R S5 G BB R
FEMEE17 518

AN T AR N 2 AR 5 B wE I O 45
A I R M 5E37 -

R ARNABETASBER
200,000,000% 7T 2 AJ 4 T FE 4 o W]
JE I 2 TR R4 o RN BT 2
A 46 i SR UG 4 1 0,685 T 2 R
B W4 15 294,117,645 B BEAY © A =&
FEHE=ZH =+ — BN R
CIEY S5 E § & Pl F 98
ARG B R R M EE3S o

A A 1 7 A R 2 At AR 5 B R O 2R
40H AR A s B & -

] it 53 ik 3 0

MRoFEEEE=ZH=+—H » AL
ot R TR R A
1,302,868,000%5 7T » & o A 4 % 13 U6k
B~ R A 4 B AR B e R o

GET NICE HOLDINGS LIMITED ##7# 8B R A& /Annual Report 2007 F

4

25



26

DIRECTORS’ REPORT

DIRECTORS

The Directors of the Company during the year and up to

the date of this report were as follows:

Executive directors:

Mr. Hung Hon Man (Chairman)

Mr. Cham Wai Ho, Anthony (Deputy Chairman)
Mr. Shum Kin Wai, Frankie (Managing Director)
Mr. Wong Sheung Kwong

Mr. Cheng Wai Ho

Independent non-executive directors:
Mr. Liu Chun Ning, Wilfred

Mr. Chung Wai Keung

Mr. Man Kong Yui

Mr. Kwong Chi Kit, Victor

In accordance with the corporate governance code and the
provisions of the Company’s Articles of Association, Messrs.
Cham Wai Ho, Anthony, Shum Kin Wai, Frankie, Wong
Sheung Kwong and Chung Wai Keung shall retire and,

being eligible, offer themselves for re-election.

DIRECTORS’ SERVICES CONTRACTS

Each of the executive directors has entered into a service
contract with the Company for an initial fixed term of
three years commencing from 1st April, 2002 and will
continue thereafter until terminated by not less than three
months’ notice in writing served by either party on the
other, which notice shall not expire until after the fixed

term.

The term of office of each non-executive director is for the
period up to his retirement by rotation in accordance with

the Company’s Articles of Association.

Save as disclosed above, none of the directors being
proposed for re-election at the forthcoming annual general
meeting has a service contract which is not determinable
by the Group within one year without payment of

compensation other than statutory compensation.
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DIRECTORS’ REPORT EFEHRE

DIRECTORS’ INTERESTS IN SHARES ERCEM iR
At 31st March, 2007, the interests of the directors and W oEEEE=H=+—H > R
their associates in the shares of the Company and its G 77 B B i) (178 255 B &
associated corporations, as recorded in the register 1) 55 352 A 2% W) 26 T i AF 19 &L
maintained by the Company pursuant to Section 352 of i T ek mAR 48 BT A R AT
the Securities and Futures Ordinance (the “SFO”) or as B IR A B AR ME ST R (R HESEHI )
otherwise notified to the Company and The Stock Exchange JH N8 7 m) KA w5 58 5 BT A R
of Hong Kong Limited (the “Stock Exchange”) pursuant Nl (TS BT]) 2 R s > 4% 8 3 S
to the Model Code for Securities Transactions by Directors S5 2 W BN TR AL W) b AR B
of Listed Companies (the “Model Code”), were as follows: LEW RS
1. Long positions in the ordinary shares of HK$0.1 1. RAQXFBREEIBLEER
each of the Company ZHR
Py
Number Percentage
of issued of the issued
ordinary share capital
Name of director Capacity shares held of the Company ‘
FRFE 8T EARASET
EEnE EEME EERBE RAZBIH
Mr. Hung Hon Man Interest of controlled 419,640,583 27.33%
HEEE S A corporation (note)
ZHEN Rz (L)
2. Long positions in the underlying shares — share 2. HEROZHFRE-EAQARZBR
options of the Company HE
Number of Number of
Name of director Capacity options held underlying shares
E5H8R EEME FEBBEREZE HEROHE
Mr. Hung Hon Man Interest of controlled 370,588,236 370,588,236
AT e entity (note)
XN A 2 (7)
Note: i
Mr. Hung Hon Man is deemed to be interested in TR SC 0 A AR 2 7 Honeylink Agents
419,640,583 ordinary shares and 370,588,236 options of Limited ( [ HoneylinkJ N = <
the Company which are held by Honeylink Agents Limited 419,640,583 8% A 24 Al & @ B K
(“Honeylink”), a company incorporated in the British Virgin 370,588,236% Wi I HE b A7 HE 45 o
Islands with limited liability, the entire issued share capital Honeylink £ 7% 3¢ i 5& 4 B 5 55 Mt A2
of which is beneficially owned by Mr. Hung Hon Man. SLZARA T s KA C AT IR

WS AT A -
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DIRECTORS’ REPORT

DIRECTORS’ INTERESTS IN SHARES

(continued)

3. Long positions in the non-voting deferred shares
of HK$1.0 each of Get Nice Investment Limited
(“GNI”), a wholly owned subsidiary of the

EEEHRE

ESZzRipER ()

3. RALRA2EMBRARAGETRE
BRAB ([HEHFRE]D 28REA
E1.08B T2 ERERIELER 24

Company. B
Percentage
Number of of the issued
non-voting non-voting
deferred shares* deferred share
Name of director Capacity held of GNI
g FRE
ERERE CORTERERE
EEHR ERME EER*E B BER 2B DL
Mr. Hung Hon Man Beneficial owner 36,000,000 90%
WSS HuAa A
Mr. Shum Kin Wai, Frankie Beneficial owner 4,000,000 10%
AR HamEa A
40,000,000 100%

The non-voting deferred shares carry practically no
rights to dividends nor to receive notice of nor to
attend or vote at any general meeting of GNT and on
liquidation, the assets of GNI available for distribution
among the holders of ordinary shares and the holders
of non-voting deferred shares shall be applied first in
paying to the holders of ordinary shares the sum of
HK$1,000,000,000,000 per ordinary share and
secondly in repaying to the holders of non-voting
deferred shares the nominal amount paid up or credited
as paid up on such shares, and the balances of the
GNT’s assets shall belong to and be distributed among
the holders of ordinary shares in proportion to the
amount paid up or credited as paid up on such

ordinary shares respectively.

Save as disclosed above, at 31st March, 2007, none of the
directors nor their associates had any interests or short
positions in any shares or underlying shares of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant

to the Model Code.
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DIRECTORS’ REPORT

ARRANGEMENTS TO PURCHASE
SHARES AND OPTIONS

Particulars of the Company’s share option scheme to
subscribe for shares of HK$0.1 each in the Company
granted under the share option scheme during the year are

set out in note 38 to the consolidated financial statements.

The following table discloses movements in the Company’s

share options granted to the directors during the year:

Name of directors Date of grant

BB REAH TS

Exercise  Outstanding

EFEEHS

fil B Bx 17 B 8 B 48 o2 22 Bk

AT 2 BB HE R BURERE 5 LT IR
B B2 1T A )4

{EL0. 195 0 B0 2 W SBCHE 7 4 1) 2 5 )

aF o BHE AR G VRS R BT RE

38 e

TRBEFNRTESE AR A

e s

Number of options
BRERE

Exercised ~ Outstanding

price as at st during as at 31st
Exercise period  per share  April, 2006 the year  March, 2007
RZZBREF RIZBLF
gk MA-A =A=t-A
THE HATE FASTE  HRTE
HK$
[

Mr. Cham Wai Ho, 28th February, 2006 28th February, 2006

Anthony to 27th February, 2008
9 St “EENE “EENF
ZAZFAH “AZHARE

ZERENE

“AZHEH

Mr. Shum Kin Wai, 28th February, 2006 28th February, 2006

Frankie to 27th February, 2008
SREEE ZERERE “EERE
“HZ+AH “HAZTARE

S

“A-++tH

Save as disclosed above, at no time during the year was the
Company, its ultimate holding company or any subsidiaries
of its ultimate holding company, a party to any
arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body corporate
and none of the directors, their spouses or children under
the age of 18, had any right to subscribe for the shares of
the Company, or had exercised any such rights during the

year.

0.642 7,500,000 7,500,000

0.642 7,500,000 7,500,000
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DIRECTORS’ REPORT

CONNECTED TRANSACTIONS AND
DIRECTORS’ INTERESTS IN
CONTRACTS

1. During the year, the Group received commission of
approximately HK$215,000 from Messrs. Shum Kin
Wai, Frankie, Cham Wai Ho, Anthony, Cheng Wai

Ho and their associates.

2. An option agreement dated 19th April, 2006 was made
between the Company and Honeylink in connection
with the granting by the Company to Honeylink an
option to subscribe for up to 400,000,000 new shares
at the exercise price of HK$0.68 per share (if exercised
within twelve months from the date of grant),
HK$0.70 per share (if exercised within 12 months
from the first anniversary of the date of grant) or
HK$0.72 per share (if exercised within twelve months
from second anniversary of the date of grant). Part of
the share options were exercised at HK$0.68 per share
during the year. As a result, 29,411,764 new shares
were issued. As at 31st March, 2007, there were
370,588,236 outstanding options under the option
agreement. The fair value of options was
HK$48,358,000 on the date of grant and the option
consideration was amounting to HK$2,000,000. The
option agreement was approved by the independent
shareholders in the extraordinary general meeting held
on Ist June, 2006.

Save as disclosed above, no contracts of significance to
which the Company, its ultimate holding company or any
subsidiaries of its ultimate holding company was a party
and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the

end of the year or at any time during the year.
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DIRECTORS’ REPORT

RAISING OF FUNDS AND USE OF
PROCEEDS

On 19th April, 2006, the Company entered into placing
agreements with the placing agents, pursuant to which the
Company would issue in an aggregate principal amount of
HK$200,000,000 convertible notes due in 2009, which
bear interest at a rate of 4% per annum. Completion of
the placing agreements took place on 26th January, 2007.
The net fund raised from the issue of the convertible notes
of approximately HK$196,376,000 was used as the Group’s

general working capital.

On 23rd February, 2007, the Company entered into a
top-up subscription agreement and a placing agreement
pursuant to which the Company would issue, a maximum
0f 219,130,000 new shares of HK$0.1 each in the Company
at the subscription price of HK$0.75 per share. The
agreement was completed and 219,130,000 new shares in
the Company were duly issued and allotted on 9th March,
2007. The net fund raised from the agreement of
approximately HK$163,900,000 was used as general
working capital of the Group.

SUBSTANTIAL SHAREHOLDERS

Save as disclosed in the section of “Directors’ interests in
shares”, at 31st March, 2007, the register of substantial
shareholders maintained by the Company pursuant to
Section 336 of the SFO showed that the following
shareholder had an interest of 5% or more in the issued
share capital of the Company and these interests represent
long positions in the ordinary shares of HK$0.1 each of
the Company.
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Percentage
Number of of the issued

issued ordinary share capital

Name Capacity shares held of the Company

FIFERIT EARREET
=5 EmtE EBRERHE ERAZASHK
Honeylink Beneficial owner 419,640,583 27.33%
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DIRECTORS’ REPORT

SUBSTANTIAL SHAREHOLDERS

(continued)

The number of shares held by Honeylink has not been
taken into account any shares which may fall to be allotted
and issued upon exercise of the subscription right attaching
to the option granted by the Company to Honeylink to
subscribe for up to 400,000,000 new shares under the
option agreement dated 19th April, 2006 made between
the Company and Honeylink as announced by the
Company in its announcement dated 20th April, 2006. As
at 31st March, 2007, there were 370,588,236 outstanding

options under the option agreement.

Save as disclosed above, the Company had not been notified
of any other relevant interests or short positions in the

issued share capital of the Company at 31st March, 2007.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s Memorandum and Articles of Association, or
the laws of the Cayman Islands, which would oblige the
Company to offer new shares on a pro-rata basis to existing

shareholders.

RETIREMENT BENEFITS SCHEME

Details of the Group’s retirement benefits scheme are set

out in note 39 to the consolidated financial statements.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

During the year ended 31st March, 2007, necither the
Company nor any of its subsidiaries purchased, redeemed

or sold any of the listed shares of the Company.

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31st March, 2007, the Group’s
turnover attributed to the five largest customers accounted

for less than 30% of the Group’s total turnover.

The Group had no major suppliers due to the nature of

the principal activities of the Group.
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DIRECTORS’ REPORT

COMPETING INTERESTS

During the year, the following Directors (not being
Independent Non-Executive Directors) are considered to
have interests in the business which compete or are likely
to compete with the business of the Group pursuant to the

Listing Rules as set out below:

1.  Mr. Hung Hon Man is a director of the Company
which, through a company, is engaged in the business

of money lending.

2. Mr. Cham Wai Ho, Anthony is a director of the
Company which, through a company, is engaged in

the business of money lending.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float
throughout the year ended 31st March, 2007.

DONATIONS

During the year, the Group made charitable and other
donations amounting to HK$132,000.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

Details of the compliance by the Company with the Code
on Corporate Governance Practices as set out in Appendix
14 of the Listing Rules are on pages 14 to 23 of the

Corporate Governance Report in this report.

POST BALANCE SHEET EVENTS

Dertails of significant events occurring after the balance
sheet date are set out in note 43 to the consolidated

financial statements.
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DIRECTORS’ REPORT

CONFIRMATION OF INDEPENDENCE
OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received an annual confirmation of
independence pursuant to Rule 3.13 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) from each of the
Independent Non-executive Directors namely, Mr. Liu
Chun Ning, Wilfred, Mr. Chung Wai Keung, Mr. Man
Kong Yui and Mr. Kwong Chi Kit, Victor for the year
ended 31st March, 2007 and as at the date of this report,
the Company still considers the Independent Non-executive

Directors to be independent.

AUDITOR

A resolution will be submitted to the forthcoming annual
general meeting of the Company to re-appoint Messrs.

Deloitte Touche Tohmatsu as auditor of the Company.

On behalf of the Board

Hung Hon Man
CHAIRMAN

Hong Kong, 13th July, 2007
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INDEPENDENT AUDITOR'S
REPORT

Deloitte.
=)

TO THE MEMBERS OF GET NICE HOLDINGS
LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
Get Nice Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set
out on pages 37 to 115, which comprise the consolidated
balance sheet as at 31st March, 2007, and the consolidated
income statement, the consolidated statement of changes
in equity and the consolidated cash flow statement for the
year then ended, and a summary of significant accounting
policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with Hong
Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to
the preparation and the true and fair presentation of the
consolidated financial statements that are free from material
misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making
accounting estimates that are reasonable in the
circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and
to report our opinion solely to you, as a body, and for no
other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of
this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance as to whether the consolidated financial
statements are free from material misstatement.
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INDEPENDENT AUDITOR'S
REPORT

AUDITOR’S RESPONSIBILITY

(continued)

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and true and
fair presentation of the consolidated financial statements
in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of

the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit

opinion.

OPINION

In our opinion, the consolidated financial statements give
a true and fair view of the state of affairs of the Group as
at 31st March, 2007 and of its profit and cash flows for
the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements

of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

Hong Kong, 13th July, 2007
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CONSOLIDATED INCOME meliRE
STATEMENT

For the year ended 31st March, 2007 BE-ZEZStE=-A=+—RHLEE
(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)
2007 2006
—EELF | ZEEAF
NOTES HK$’000 HK$°000
Bt 51 FET T T
Turnover CES 6 213,763 151,168
Other operating income A 5 78 g A 8 5,247 1,693
Depreciation e (2,948) (3,768)
Release from prepaid lease T A AH B R IE
payments (2,450) (2,450)
Impairment on intangible assets MY % B 2 W E 19 (71) (3,125)
Commission expense 1 42 B 32 (37,121) (24,846)
Finance costs il A 9 (10,208) (8,374)
Staff costs B T A 10 (15,071) (16,577) ;
Fair value loss of derivatives fETHRHZARME
&5 11 33 (40,718) =
Other operating expenses H At 78 45 BH S (22,460) (21,186) '
Share of result of an associate A W N W) SE AR 21 440 -
Share of result of a jointly A 3L (W] 2 1
controlled entity HMESR 22 115,183 =
Profit before taxation TRl 11 203,586 72,535
Taxation i IH 13 (23,352) (12,453)
Profit for the year A A Ui A 180,234 60,082
Earnings per share 5 1% . ) 15
— Basic . N HK15.87 centsi&fll |HK11.41 centsits
— Dilutive — HK15.57 centsi& fll | HK9.99 centsité il
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CONSOLIDATED BALANCE

SHEET

At 31st March, 2007

FERERAMRR

R-ZEZLFE=ZA=+—H

(Amounts expressed in Hong Kong dollars) (SEFLUBTTEE)
2007 2006
—EELF | ZEFEARE
NOTES HK$’000 HK$000
Bt 51 FET T T
Non-current assets I Ui By
Prepaid lease payments A AR B BOH 16 96,231 98,681
Property and equipment ENE L] 17 32,033 31,573
Investment property Y ERE 18 15,600 15,000
Intangible assets T A 19 8,004 7,825
Goodwill [k 20 15,441 15,441
Interest in an associate Wi & N \) 2 HE A 21 9 =
Interest in a jointly controlled I [ 2 ) e 2
entity HE fi 22 115,222 -
Other assets FHoAth & 7= 24 5,436 5,068
Amount due from a jointly e [7] 2 1] BT B8 XK
controlled entity 25 310,739 =
Loans and advances BRI EGR 26 85,784 13,295
684,499 186,883
Current assets Ui B G
Accounts receivable R Wi B T 27 1,113,916 437,283
Loans and advances B3R K BOGR 26 57,041 54,426
Prepaid lease payments T A AH 8 AKOE 16 2,450 2,450
Properties under development FrERRE DY E
for sale 28 136,509 20,917
Amount due from an associate Bk 25 N ) R K 29 - 4,631
Prepayments and deposits T AT ROIE B4 & 6,503 8,160
Taxation recoverable ] e [e] i TE 251 1,691
Bank balances — trust and SRATH B — 5 5
segregated accounts P KA kRE 30 127,995 242,919
Bank balances — general WATH R — — &
accounts and cash WRFE & B4 30 98,870 321,761
1,543,535 1,094,238
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CONSOLIDATED BALANCE HeRERARSRK
SHEET

At 315t March, 2007 R-BBLE=A=+—8
(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)
2007 2006
ZEZELFE | EENE
NOTES HK$’000 HK$’000
B 5 FE T T IT
Current liabilities i B B
Accounts payable JBE A°F R T 31 258,069 327,334
Accrued charges and other JE ST % R HoAh
accounts payable JEAF R TE 12,666 18,547
Amounts due to minority R B R KA
shareholders 32 32,242 =
Derivatives fiitE TR 33 39,163 -
Taxation payable JRE At B TE 11,722 6,796
Borrowings & 34 412,300 = )
766,162 352,677
Net current assets it Bl A A 777,373 741,561
Total assets less current liabilities 48 & /& ¥ i B & 8 1,461,872 928,444
Non-current liabilities IE Ui B & fE
Convertible notes ] i 2R 35 - —
Deferred tax liabilities I 4E Bl JE B i 36 5,467 5,138
5,467 5,138
1,456,405 923,306
Capital and reserves A K fifh
Share capital Je A 37 153,537 97,771
Reserves Gl 1,302,868 825,535
1,456,405 923,306
The financial statements on pages 37 to 115 were approved BA7TH AL INSHZ MB MK R ESF
and authorised for issue by the Board of Directors on 13th g _FELHEELA = HHME kR
July, 2007 and are signed on its behalf by: EFIEE > S N3 E SRR E
Hung Hon Man Shum Kin Wai, Frankie
HIE X SEE
DIRECTOR DIRECTOR
#HH #H
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CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

For the year ended 31st March, 2007

FeHEREBR

HE—_ZZ+F=A=1+—HLEEE

(Amounts expressed in Hong Kong dollars) (SEFLUBTTEE)
Investment Convertible Share
Share Share  Special revaluation note equity option  Retained
capital  premium reserve reserve reserve reserve profits Total
aR
R RE RERE RRE
kx  &EER BAHE EMRE RBE  #E REEN 2%
HKS$000  HK$000  HK$000  HK$000  HK$000  HK$000  HKS$000  HKS$000
T TEx  TEx  TEx  TEx  TEx  TEx  TEx
Balances at 1st April, 2005 A _EELE
WA-BZE&SH 400 24334 123337 4 215 - 107059 487,189
Transfer to profit or loss on sales ¢} & BB
of available-on-sale investments ARG - - - (44) - - - (44)
Profit for the year ARAEGA - - - - - S 60082 60,08
Total recognised income and AEEE RS
expense for the year = = = (44) = = 60,082 60,038
Dividends paid Bk & - - - - - - (30224 (30,224)
Recognition of equity component HEATHR T
of convertible note HE 4 - - - - 26,228 - = 26,228
Share options granted ERILZ Bﬂﬂg - - - - - 1,428 - 1,428
Issue of shares by top-up placement  [F 1 & AL & 5 17 M 5,000 36,000 - - - - - 41,000
Issue of shares by exercise of R T
share options et 3500 19,973 - - - (1,009) - 47
Issue of shares by conversion of S AR R R
convertible notes E 71 294349 - - (2649) - - 35177
Balances at st April, 2006 RZFFRE
WA—HZ&® oo sedese 123337 - - 25 137,107 923306
Profit and total recognised income A A R E R
for the year WA B - - - - - - 180234 180,234
Dividends paid EfthkE - - - - - - 41044 (41,044
Recognition of equity component ELEYes ¥4
of convertible note i = - - - 8,460 - - 8,460
Issue of shares by top-up placement  E R R EHTMAE 21913 142435 - - - - - 164,348
Issue of shares by exercise of IR 7 G P 3 17
share options et 4,441 29,169 - - - (425) - 33,185
Issue of shares by conversion of S IR AR
convertible notes BT 29,412 166,964 = = (8,460) = = 187,916
Balances at 31st March, 2007 RZFZFLEZN
StoHZER sy w133y - - - 26307 1456405
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CONSOLIDATED CASH

FLOW STATEMENT

For the year ended 31st March, 2007

meBl&

Sz =
;ﬁ.i

HE—_ZZ+F=A=1+—HLEEE

(Amounts expressed in Hong Kong dollars) (SEFLUBTTEE)
2007 2006
—ETtH ZEENF
HK$’000 HK$°000
THER T T
Operating activities REEH
Profit before taxation L Y A 203,586 72,535
Adjustments for: KR
Impairment loss recognised in respect BEAREEEFERL
of loans to securities margin clients B fife 57 s (EL IS 18 1,781 1,442
Share of result of an associate b -/ (440) -
Share of result of a jointly controlled A SR W] P
entity (115,183) -
Depreciation e 2,948 3,768
Release from prepaid lease payments B A TH R 2,450 2,450
Deficit on revaluation of property and EXE/ENE L] 3
equipment 22 716
Impairment loss recognised in respect BN BGR TR
of loans and advances RN i 48 68
Impairment loss on intangible assets I & 2 W B 71 3,125
Share-based payment expenses DA 52 A 2 32 i - 1,428
Increase in fair value of investment PIERE N E
property Z Hm (600) (1,000)
Interest expenses FB 3 9,409 7,831
Fair value loss of derivatives itk THZ A REE#E 40,718 -
Net realised loss on available-for-sale Mt EREZCEB
investments s 48 1% 46 - 95
Gain on disposal of property and B W) 3 Rk i 2 I
equipment (4) (1)
Operating cash flows before movements in BEECEHNZKE
working capital el 144,806 92,457
(Increase) decrease in accounts receivable JRE Wi B 5 M R () s b (678,414) 45,016
Increase in loans and advances 2K T B B T (75,152) (67,789)
Increase in properties under development & B Y
for sale (115,592) (20,917)
Decrease (increase) in prepayments and TR FCE B R &b
deposits (3%m) 1,657 (3,320)
Decrease (increase) in bank balances SRITH B — ERCIRF I
— trust and segregated accounts 43 LR PO D (B8 ) 114,924 (160,450)
(Decrease) increase in accounts payable JE A& 5 MR Bk D (3 m) (69,265) 166,773
(Decrease) increase in accrued charges and JRE 55T A e Lt 18 A% B 5
other accounts payable A (3Em) (5,881) 10,058
Decrease in amount due to a related R R A ) R TE D
company - (450)
Net cash (used in) generated from ga (i) EAFHRE
operations (682,917) 61,378
Hong Kong Profits Tax paid B4 & v Il 15 Bl (16,657) (9,617)
Net cash (used in) from operating activities R () B4
# B & (699,574) 51,761
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CONSOLIDATED CASH

FLOW STATEMENT

For the year ended 31st March, 2007

meBl&

o =
BEEE

BE_ZZLF-A=t-HLEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)
2007 2006
—EELE ZERRRAE
HK$°000 HKS$°000
THET T
Investing activities B ET
Proceeds on disposal of available-for-sale HE B R E
investments JREE - 3,777
Proceeds on disposal of property and B W 36 K ki 2 B 1%
equipment I 4 -
Dividend received from an associate B U A A iR 431 -
Repayment from (advance to) an associate Wi i /A W 4 K
(] Bt 8 2 ) B0 4,631 (270)
Investment in a jointly controlled entity I [ 2 o R 39) -
Purchase of club membership I E e e g (250) -
Increase in other assets ot 2 2 Ba (368) (323)
Purchases of property and equipment LR E W& L] (3,430) (6,944)
Advance to a jointly controlled entity 1) 3% (7] 422 ) B B AR (310,739) =
Net cash used in investing activities BEEBTAZFHE (309,760) (3,760)
Financing activities il ST
Repayment of bank overdrafts 7 RAT B K - (48,642)
Repayments of redemption on JEE I T P % T AR K
convertible notes - (200,000)
Proceeds on issue of option derivatives BATYIEMETRZ
i 1% KR 2,000 —
Proceeds from issue of shares on exercise ORI AT {1 i P R 3 47 A 1y
of share options Z g 29,630 22,470
Increase in amounts due from minority D BB
shareholders 32,242 =
Proceeds on issue of shares by top-up PRI A 2 L & B AT BBy
placement JT 15 2K TE 164,348 41,000
Proceeds on issue of convertible notes %’é A T SR 2 A5
(less issue expense) A ( EHJ W 347 B 50) 196,376 500,000
New borrowings raised ﬁé‘fiﬁﬁ fiE & 1,408,770 -
Interest paid EEERIDES (9,409) (7,210)
Dividends paid B AT S (41,044) (30,224)
Repayments of bank loans 8R4 B (996,470) (80,300)
Net cash from financing activities MEEBELEZFRE 786,443 197,094
Net (decrease) increase in cash and cash Ha kB &% EHB
equivalents (3 A) 58 m (222,891) 245,095
Cash and cash equivalents at beginning FEMB e kR eFEHEA
of the year 321,761 76,666
Cash and cash equivalents at end of the year FERBERBEEEER 98,870 321,761
Being:
Bank balances — general accounts and cash BITH R — —RIEF
KBl & 98,870 321,761
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

1. GENERAL 1. — ¥R

The Company is an exempted company with limited
liability under the Companies Law, Cap. 22 (Law 3
of 1961, as consolidated and revised) of the Cayman
Islands and its shares are listed on the Stock Exchange

of Hong Kong Limited.

The address of the registered office of the Company
is disclosed in the corporate information of the annual

report.

The consolidated financial statements are presented
in Hong Kong dollars, which is the same as the

functional currency of the Company.

The Company is an investment holding company. The
principal activities of its principal subsidiaries are set

out in note 44.

APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS
(“HKFRSs”)

In the current year, the Group has applied, for the
first time, a number of new standards, amendments
and interpretations (new “HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”), which are effective for accounting
periods beginning on or after 1st December, 2005,
Ist January, 2006 and 1st March, 2006. The adoption
of the new HKFRSs had no material effect on how
the results and financial position for the current or
prior accounting periods have been prepared or
presented. Accordingly, no prior year adjustment has

been required.

The Group has not early applied the following new
standards, amendment and interpretations that have
been issued but are not yet effective. The Directors of
the Company anticipate that the application of these
standards, amendment or interpretations will have no
material impact on the results and financial position

of the Group.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

APPLICATION OF NEW AND

REVISED HONG KONG FINANCIAL

REPORTING STANDARDS
(“HKFRSs”) (continued)

HKAS 1 (Amendment)

7 kM RS 15 (BT

HKAS 23 (Revised)

s Eh I R A 2398 (KRB RT)

HKFRS 7

7 v B 5 A Y BB 7 5%

HKFRS 8

U B A E B 5 8 5%

HK(IFRIC) — INT 8

B (BB B RS EEZE )
— e FE A 8k

HK(IFRIC) — INT 9

s (BB ESENREZE )
— e AR 9%

HK(IFRIC) — INT 10

Fs (BB R REE®)
— B 1058

HK(IFRIC) — INT 11

B (BB RESEIRREZET)
— e B 119

HK{FRIC) — INT 12

B (BB s R REEE )
— e B 1298

1

January, 2007.

2

January, 2009.

3

May, 2006.
4

June, 2006.

5

November, 2006.

6

March, 2007.
7

January, 2008.

Effective for annual periods beginning on or after 1st

Effective for annual periods beginning on or after 1st

Effective for annual periods beginning on or after 1st ’

Effective for annual periods beginning on or after 1st

Effective for annual periods beginning on or after 1st 0

Effective for annual periods beginning on or after 1st

Effective for annual periods beginning on or after 1st /

2. ERMTREETERM
LHEEA ((EBMEH
HHEA ) (W)

Capital disclosures !

B B

Borrowing costs 2

fir B A2

Financial instruments: Disclosures
T H e

Operating segments *

B gy >

Scope of HKFRS 2 ?

T W 5 e B ) 6 2 5% 2 o E

1

Reassessment of embedded derivatives *

OB A A A ST A TR

Interim financial reporting and impairment °

Hh S B B i

HKEFRS 2 — Group and treasury share transactions °

A B e A ) B 29% — 4B B S SR AT B 52 5

Service concession arrangements ’

e 5 A T HE 4 PR

OB FFEFE-H-HHZE
B 4 2 4 2 30 T AR 2 e

: H_FTNAE-HA-HRZE

BH o < 4F B S PR AR 2 e

E e = AN O TN E [l = P

B 4 2 4 2 30 T AR 3 e

f B TERTRENA - HERZE

BH o < 4F BE S PR AR 2 e

H_FTERFE+—HA—-HHZ

1% BR i 2 47 0 ] AR AL o

o HoOEXEHFEZH-HRZE

BH o 2 4F B2 S IR AR 2 e

H_FFNF-A—-HHEZHK

B 4 2 4 230 T AR 3 e
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

3. FESHHE

3. SIGNIFICANT ACCOUNTING
POLICIES

The consolidated financial statements have been A5 A TS ¥R 3R T Fie R JEE S R AR FE

prepared on the historical cost basis except for certain
financial instruments and properties which are
measured at fair values, as explained in the accounting

policies set out below.

The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards issued by the HKICPA. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing
the Listing of Securities on the Main Board of the
Stock Exchange of Hong Kong Limited and by the

Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities
controlled by the Company (its subsidiaries). Control
is achieved where the Company has the power to
govern the financial and operating policies of an entity

so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
income statement from the effective date of acquisition

or up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with those used by other members

of the Group.

All intra-group transactions, balances, income and

expenses are eliminated on consolidation.
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NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE—_EE+tF=A=+—HILEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

3. SIGNIFICANT ACCOUNTING 3. EEFHKE &)
POLICIES (continued)
Basis of consolidation (continued) REREXE (&
Minority interests in the net assets of consolidated SEMBAREEFRMENZ DY
subsidiaries are presented separately from the Group’s i R HE i B A £ [ A 2 4 )
equity therein. Minority interests in the net assets B2 51 o & TN 2D BROR
consist of the amount of those interests at the date of MR EEREEBEGHFAHZA
the original business combination and the minority’s I M 4 O e BB O B E R
share of changes in equity since the date of the BRI 2 R m ) o DI
combination. Losses applicable to the minority in 8 SR IE A1k fies 156 i Y Ja 2 ] R HE
excess of the minority’s interest in the subsidiary’s b BURCRME A5 2 BB o A DL A
equity are allocated against the interests of the Group 4 B 2 WE A5 AR M T o M D B
except to the extent that the minority has a binding W HL AR ) AR e nT DA

Q obligation and is able to make an additional G BR A o

investment to cover the losses.

Business combinations EBEH
The acquisition of subsidiaries is accounted for using WA S B 2> ) R WSO A A o
the purchase method. The cost of the acquisition is g B B A T 4 A B2 T 2 6 BB
measured at the aggregate of the fair values, at the WE T EERIRE 46 T 2 B e ~ i
date of exchange, of assets given, liabilities incurred MRS 2 B AT 2 AR T
or assumed, and equity instruments issued by the ARZHMERZ A REBE - 5
Group in exchange for control of the acquiree, plus I SEHS G OF AL 2 AT ] B e A
A any costs directly attributable to the business FhiE o BRI T AT B A U RS
combination. The acquiree’s identifiable assets, H R3S [ 8 & 0F 1 TH T e
liabilities and contingent liabilities that meet the AR 2 T O B E - AR Rk
conditions for recognition under HKFRS 3 “Business KA IR WUEE B 2N R E T
Combinations” are recognised at their fair values at AR R R A S B S 4 E B
the acquisition date, except for non-current assets (or SHE TR EHEZ ERB EE A E
disposal groups) that are classified as held for sale in BILE | ERAFEREZHF
accordance with HKFRS 5 “Non-Current Assets Held MEEE (S HEHA) BRI %
for Sale and Discontinued Operations”, which are G5B AR OB B B A B R
recognised and measured at fair value less costs to Kat&) o
sell.
Goodwill arising on acquisition is recognised as an W EA B REER S —HE
asset and is initially measured at cost, being the excess FE o M R A FH R > 15
of the cost of the business combination over the B OF B A A 2 BT A 2 R R
Group’s interest in the net fair value of the identifiable ARk EE - AR SRRAEEZ
assets, liabilities and contingent liabilities recognised. NFEHAE 2 2250 o il A B R4
If, after reassessment, the Group’s interest in the net % o A B [ BT A 4 i i 7 eIk Al
fair value of the acquiree’s identifiable assets, liabilities HE - AERSRAEZ AT F
and contingent liabilities exceeds the cost of the B EH A A > R =5
business combination, the excess is recognised BV IRE iR 18 4 A WE R o

immediately in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

3. TES A BE (W)

EBEO (&

D R B A 22 5 W T A 0
SEPIEC R EE - AR
REMZ A FEFEZ L& -

3. SIGNIFICANT ACCOUNTING
POLICIES (continued)

Business combinations (continued)

The interest of minority shareholders in the acquiree
is initially measured at the minority’s proportion of
the net fair value of the assets, liabilities and

contingent liabilities recognised.

Goodwill mE

Goodwill arising on acquisitions prior to Ist January, ZFEENAE—H — H AT I
2005 P 2 A

etk H A —FFHFE—A—
H AT E UL T - o5 B 2% =]
T P Y R A SO AR A A

Goodwill arising on an acquisition of a subsidiary for
which the agreement date is before 1st January, 2005

represents the excess of the cost of acquisition over

the Group’s interest in the fair value of the identifiable V7S i B A A R R RS 2 R Y ‘
assets and liabilities of the relevant subsidiary at the A Al B B A Y A o (B

date of acquisition. f ) BURE -

For previously capitalised goodwill, the Group has R A EARL R R - AEE

discontinued amortisation from 1st April, 2005 Ot —FEAFMNA —HBRK

onwards, and such goodwill is tested for impairment LR EY  TAT B PR A AR R B

annually, and whenever there is an indication that CREES ENEE 2N LN N A

the cash generating unit to which the goodwill relates A AT Rt B U6 (L I A AT D6 (AR

may be impaired (see the accounting policy below). (BT XZEFIER) - L

Goodwill arising on acquisitions on or after Ist January, ZEFTHAFE—H — H B FHELT
2005 W P E 4 2 A

R B A —FFHFE—HA—
HECHAR NI o WOwKHE 2~
BT A H TR R A A R
A 42 W R WSO FA ALE AR R
AR A B E - AR AR R
TR 23 O AE A0 HE 25 1) OB - A R
T 0 A AT T 2R T R (s 1R

Goodwill arising on an acquisition of a subsidiary for
which the agreement date is on or after 1st January,
2005 represents the excess of the cost of acquisition
over the Group’s interest in the fair value of the
identifiable assets, liabilities and contingent liabilities
of the relevant subsidiary at the date of acquisition.

Such goodwill is carried at cost less any accumulated

impairment losses.

Capitalised goodwill arising on an acquisition of a
subsidiary is presented separately in the consolidated

balance sheet.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

3. EEEaBE (#)

3. SIGNIFICANT ACCOUNTING
POLICIES (continued)

48

Goodwill (continued) B2 (E
Goodwill arising on acquisitions on or after Ist January, ZEERAF—H — H B HEZ LT
2005 (continued) Wi S BT A A 2 A (A

For the purposes of impairment testing, goodwill
arising from an acquisition is allocated to each of the
relevant cash-generating units, or groups of cash-
generating units, that are expected to benefit from
the synergies of the acquisition. A cash-generating unit
to which goodwill has been allocated is tested for
impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill
arising on an acquisition in a financial year, the cash-
generating unit to which goodwill has been allocated
is tested for impairment before the end of that
financial year. When the recoverable amount of the
cash-generating unit is less than the carrying amount
of the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to the
unit first, and then to the other assets of the unit pro
rata on the basis of the carrying amount of each asset
in the unit. Any impairment loss for goodwill is
recognised directly in the income statement. An
impairment loss for goodwill is not reversed in

subsequent periods.

On subsequent disposal of a subsidiary, the
attributable amount of goodwill capitalised is included
in the determination of the amount of profit or loss

on disposal.

Investments in associates

An associate is an entity, including an unincorporated
entity such as a partnership over which the investor
has significant influence and that is neither a subsidiary

nor an interest in a joint venture.

AU E A BT > W P E A
7R 2 70 T T T T A ) o
7] 2000 A5 i ) 25 A7 Bl 0 BB AL
SR BB AL A o 0 TE 7 R Y
A BL A & AR A B R
71 A T8 B 62 AT RE B 98 (E W A AT
BRI o 3B 7E U B BE A iR
S T E A W R > M0 T T RN
A BB AL B 7E 5% B4R BE 52 4
HEAT WAE AR o K A BB AL A9 mT
Wi [ < A D S B L A9 MR TET (L o Bk
{E s 8 & & 5670 BT B B 2 B
T B B A Ao P B AR T (E > AR
AR A B0 19 4% T Y R T (9
EE 51 7 T B A Y At B -
R R ) A T 368 (L R R AR R
i KRR o B EE B A
& e R A ] ] o

T HAR S W E o~ ml By BT E A
Al B T 2B M A < A A T E
5 18 o 19 BB IR AR TE A
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NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE—_EE+tF=A=+—HILEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

3. SIGNIFICANT ACCOUNTING 3. EEEE IR GR)
POLICIES (continued)
Investments in associates (continued) BENT2RE (F)

The results and assets and liabilities of associates are Wanrz 258 GEKAKU
incorporated in these consolidated financial statements WA E R R R AR B BB R R
using the equity method of accounting. Under the N RIFRERE > REEAFZ
equity method, investments in associates are carried P& 288 W A% AR 4 R B S
in the consolidated balance sheet at cost as adjusted BTG B R 2 A ) A R
for post-acquisition changes in the Group’s share of Sz 10 B AT AR AT sk ] 8 (L A 4R A% 4%
the net assets of the associate, less any identified WA R GG EE A ERIIR o i
impairment loss. When the Group’s share of losses of A 5 B 0 A5 W A 2 W] 2 e 4R AR R
an associate equals or exceeds its interest in that gEEEREE A AR (&
associate (which includes any long-term interests that, FEAL AT A _E R R A 4R 1 TR % e
in substance, form part of the Group’s net investment BANFZEREZ —H N ED
in the associate), the Group discontinues recognising REAR) o R AR £E [ OK P ffE RO A ¥
its share of further losses. An additional share of losses E— L E o EEAREEA R
is provided for and a liability is recognised only to JE B SE AT B AU B A R 3
the extent that the Group has incurred legal or KR IE IR > 5 € L HE AP HE AL s 18
constructive obligations or made payments on behalf T4 SRR MR

of that associate.

Where a group entity transacts with an associate of AR Y B A [ T N ] o
the Group, profits and losses are eliminated to the TR > FTEE 2 B i AR 4
extent of the Group’s interest in the relevant associate. V8 o Ao A B B 8 m) 2 M R T LA
fil s - h
Jointly controlled entities HEEZEFIER
Joint venture arrangements that involve the JU B o — & & & O S ]
establishment of a separate entity in which venturers il B B 2 RS B 2 ML
have joint control over the economic activity of the 8 2 G 8 2 B 1 ) o 3L (] 2 T
entity are referred to as jointly controlled entities. HH -
The results and assets and liabilities of jointly HREHERERE  EERA
controlled entities are incorporated in the consolidated 15 DAME 22 & AR ARG B 3R
financial statements using the equity method of RN o MIFHERIE > R IL 7
accounting. Under the equity method, investments in B 2 Bl R O R A R
jointly controlled entities are carried in the S [5] 42 T BT B T A 18 AR S RE AR
consolidated balance sheet at cost as adjusted for post- 54 ) AF b A B NI A R AT AR ] sk A
acquisition changes in the Group’s share of the profit WA B RN ARG B EE A
or loss and of changes in equity of the jointly R IR o A 4 B 43 1 St [R] 4%
controlled entities, less any identified impairment loss. 1 B 8 2 s 1R S R BB A R A 3
When the Group’s share of losses of a jointly Wl ZEH B 2 W - RUAREEAR
controlled entity equals or exceeds its interest in that IR AL — 1R o EE A
jointly controlled entity, the Group discontinues 45 ] 7 AR K E B 2 AR BUE A
recognising its share of further losses. An additional It (7] 42 1 L 8 S AN R IE IR 7
share of losses is provided for and a liability is A S E G e 1R B I iR A
recognised only to the extent that the Group has f& o

incurred legal or constructive obligations or made

payments on behalf of that jointly controlled entity.
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NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE-ZEZStE=-A=+—RHLEE
(Amounts expressed in Hong Kong dollars) (S EELUB T E)

3. SIGNIFICANT ACCOUNTING 3. EESHEE ()
POLICIES (continued)

HEZEHERE (&)

CELEN & g NPk
HOET R 5 > REBURBIEA
A5 1 T Ao AR B 36 [ 42 ) B B
it T DA o R A B 4R 4R I
C B 2 WE R AN > R
PO DL > xR R T DL

Jointly controlled entities (continued)

When a group entity transacts with a jointly controlled
entity of the Group, unrealised profits or losses are
eliminated to the extent of the Group’s interest in the
jointly controlled entity, except to the extent that
unrealised losses provide evidence of an impairment

of the asset transferred, in which case, the full amount

. . 2
of losses is recognised. A
3¢
Revenue recognition U 2= & 58

<6 Al A 5 WA i A DA 2R ME AR

Revenue arising from financial services is recognised

Q on the following basis:

o Commission income for broking business is o RMHUEWZHEWARKS
recorded as income on a trade date basis. He/EURA

e BHMEWA > 2 HEEHIK
A~ LB R T 4 A

D Underwriting commission income, sub-

underwriting income, placing commission and

50

sub-placing commission are recognised as income
in accordance with the terms of the underlying
agreement or deal mandate when relevant

significant act has been completed.

Adpvisory, clearing and handling fees income are
recognised when the relevant transactions have
been arranged or the relevant services have been

rendered.

Interest income from a financial asset is accrued
on a time basis, by reference to the principal
outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts
the estimated future cash receipts through the
expected life of the financial asset to that asset’s

net carrying amount.

& IR B B AT B 52
I 42 116 A BR) Th ok 252 5 1R
R TERE S UL -

R~ &5 F T A WATR
PR B 2 o SRR A B R
5 5 e 58 -

KH & MEEZHBWAT)
275 i B A 4 3 DA R B
) 2R i ey [H] L 491 2 Ve T
% B % R S e ) b i At
Rl H AR TR AT 4F
MAZBRERAMBR L ZE
FEZ IR o
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NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE-ZEZStE=-A=+—RHLEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

3. SIGNIFICANT ACCOUNTING 3. EEEH XK (&)
POLICIES (continued)
Property and equipment MER R
Property and equipment are stated at cost or fair value B S &L WEE (Y N /NIRRT
less subsequent accumulated depreciation and HoAz Bt 85 K 2B 5 s 5 1%
accumulated impairment losses. Gl i o
Buildings held for use in the production or supply of Fr A al R A= 7 s 4R i ] ) sl R
goods or services, or for administrative purposes, are %o SERITER R T IIR
stated in the consolidated balance sheet at their BHEMSEEN G GEEAME
revalued amount, being the fair value at the date of AIE > IHEMEEEHZA R
revaluation less any subsequent accumulated (B 26 AT AT B 1% 2 Gt 47 88 I 48 6
depreciation and amortisation and any subsequent DL K BE 1% AT AT 2 5T W (E s 1 5
accumulated impairment losses. Revaluations are W o B (E 3 A4 )Y 78 0 8 AT -
performed with sufficient regularity such that the IR E A g HAHE B A <
carrying amount does not differ materially from that HfEEHAERER o

which would be determined using fair values at the

balance sheet date.

Any revaluation increase arising on revaluation of G S el o 1 B - K
buildings is credited to the revaluation reserve, except GBABEAGHMIRAN - BRIEH B
to the extent that it reverses a revaluation decrease of Iu] /] — ¥ 7 A 1E AR 2y S 2
the same asset previously recognised as an expense, in HAGE > ERCE B - B (E %
which case the increase is credited to the consolidated DU 1R 51 32 2 W (E £ BRI A 55 &
income statement to the extent of the decrease Wt R o B AN A AR R L
previously charged. A decrease in net carrying amount B - 58  BRE E AE E E
arising on revaluation of an asset is dealt with as an i B 2 ) 3 A Rl 2 &5 A7
expense to the extent that it exceeds the balance, if () - R HOB 85 5 - H
any, on the revaluation reserve relating to a previous B E Al E R 2 8 B
revaluation of that asset. On the subsequent sale or JBE - i EC B A1 R R A A AR B
retirement of a revalued asset, the attributable i A1) o

revaluation surplus is transferred to retained profits.

Depreciation is provided to write off the cost or fair Wy 3 Te s A HE B AE H AL wH AT R A
value of items of property and equipment over their R KRR HALEHERELR

estimated useful lives and after taking into account of PLUH S5 4% 51 48 32 58 8 iUAS 5t
their estimated residual value, using the straight-line B

method.

An item of property and equipment is derecognised Wy 3 e s A TE H & 7E 6 BT
upon disposal or when no future economic benefits R AL A R A A R AR AR R
are expected to arise from the continued use of the ) 2 IFF 4¢ 1EERE o AL WERR E &
asset. Any gain or loss arising from derecognition of BIAE AT 15 4 (4% & P 19 SR 3
the asset (calculated as the difference between the net R BHLEZ TE H Y B TEE 2 TR Y 25 A
disposal proceeds and the carrying amount of the item) RO TETH B & 1k iR 4R HT
is included in the consolidated income statement in AFRE WA R -

the year in which the item is derecognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

3. EEEaBE (#)

3. SIGNIFICANT ACCOUNTING
POLICIES (continued)

52

Prepaid lease payments
Prepaid lease payments are stated at cost and released
to consolidated income statement over the period of

the lease on a straight-line basis.

Investment properties

On initial recognition, investment properties are
measured at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment properties are measured using the fair value
model. Gains or losses arising from changes in the
fair value of investment property are included in profit

or loss for the period in which they arise.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use or when no future economic
benefits are expected from its disposals. Any gain or
loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in
the consolidated income statement in the year in which

the item is derecognised.

Properties under development for sale

Properties under development for sale are stated at
the lower of cost and net realisable value. Net realisable
value represents the estimated selling price in the
ordinary course of business less estimated costs of
completion and the estimated cost necessary to make

the sale.

The cost of properties under development for sale
includes land cost, construction cost and other direct

development expenditure.

Retirement benefit costs

Payments to the Group’s defined contribution
retirement benefit scheme are charged as an expense
when employees have rendered service entitling them

to the contributions.

BRNYBEENRE

TEAS AR B AE T % AR 51 AR A A
L AR A AR T A i

x o

MERE

DA FERD S > W) S BOE TR A

A IR AT 0 A b o
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5 8 B Ak 2 1R A A A 1 T

Z T -

E SV - OENERR- YR E i
K TP B TR o B ) S
M AN A A 2 I ) i R A
LR o & Ak e R % A W EE LR
Z AT AT Wi g B 4R (LA P A
AR TE Vi B 2 MR T (E 25
FEE) ThEF AR %I B A& Lk R

FEZ A RN

TEBRRPUE

T 15 B8 R vh W) 36 ) % JL A B AT A
BUFE 2 AR E AMR - A8 E
FHEA R E BB RE T 2
it B 4B A R S8 TR A wE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

3. TES A BE (W)

3. SIGNIFICANT ACCOUNTING
POLICIES (continued)

Borrowing costs
All borrowing costs are recognised as and included in
finance costs in the consolidated income statement in

the period in which they are incurred.

Taxation
Income tax expense represents the sum of the tax

currently payable and deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from profit as
reported in the income statement because it excludes
items of income or expense that are taxable or
deductible in other years and it further excludes items
that are never taxable or deductible. The Group’s
liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by

the balance sheet date.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the
consolidated financial statements and the
corresponding tax base used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary
differences and deferred tax assets are recognised to
the extent that it is probable that taxable profits will
be available against which deductible temporary
differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the

taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse

in the foreseeable future.

BERAE
BB AS — MR 7 A 30 R i 8 3
BN &3 Wi R 2 B A o

Bt 1R
P 45 Bt BA S 46 B 5 I A B 0E 2 AR
I BT 2 HAAN

B Ry AN 50 JEL T e A 4 JIE R R
i A G o ME SR A1) S5 4R R
H BT S s A AN TR T R IE S
AL 475 A A 4 52 B RRBE ECAT 40
M s IHE - 3 B A ELAE KR ER
BLEANBL Z W SZIHE » AL
HBLEA R > e BT EE
A HEHELECBATHB RS
B o

EIEBLIA Jy w4k & MBS SR R B
Ko £ f5 0 A L B it G R SR i A
HARE B 2 2 22 A A RR > S DA
AR KA RKEH - EEBIA
B0 LT AR SR B Iy 2=
TR D > T A% A B TEUE E T % T
AE t B2 AT A B I IR 22 0 B 2 e
AR I M R PR - R — TS S
o R R R SRS B F DASR R
PRI B e ke 8 L At 2 % T 5
B By IR 22 B R 5% 28 R B 5
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NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE—_EE+tF=A=+—HILEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

3. SIGNIFICANT ACCOUNTING 3. EEErtHE (M)
POLICIES (continued) -
Taxation (continued) BIE (8
The carrying amount of deferred tax assets is reviewed A% ST B TE G I 2 R T (R A A 4
at each balance sheet date and reduced to the extent HHERS > R ETReH 2
that it is no longer probable that sufficient taxable ) A SRS Vi M) WA T 2 S P 4
profits will be available to allow all or part of the E B (L IRF AF o 9L

asset to be recovered.

Deferred tax is calculated at the tax rates that are R A0E Tl JE T 42 TR P B AR 1 R
expected to apply in the year when the liability is B AR BUAE R 2 LR -
settled or the asset is realised. Deferred tax is charged AR A A TEL A 48 4 P 0 BR B R AIR
or credited to profit or loss, except when it relates to % o ME A 2 4E A VE B AE RE 4 b
N items charged or credited directly to equity, in which R s AKE 2 o FI) 2 2 B I IR
case the deferred tax is also dealt with in equity. B HE 28 R B o
Intangible assets BEEE
On initial recognition, intangible assets acquired are it i A5 38 > 4 T O E S T YR HE R
recognised at cost. Intangible assets of the Group I 14 A Tl R o Slf7 4 AT 4R 0 FR
which have indefinite useful lives are carried at cost W 2 7 4 B SR A T R A 8
less any subsequent accumulated impairment losses HARAE T R 5B E s E IR (R
(see the accounting policy in respect of impairment T XA B WOE R 2 g R
losses below). w) e
A Gains or losses arising from derecognition of an # 1l RR R TR B A BT R AR AR R
intangible asset are measured at the difference between t B T A5 T I A B IR T (E
the net disposal proceeds and the carrying amount of ZEBFH > R KL TERE E E
the asset and are recognised in the consolidated income TE 5 A IR 4 R FERR -

statement when the asset is derecognised.

Intangible assets with indefinite useful lives are tested AN R A BT o] ST 2 B
for impairment annually by comparing their carrying BB R - S ] T 4E I BR B 2 fi
amounts with their recoverable amounts, irrespective & & AT W AR - U7 ik
of whether there is any indication that they may be b % JFC R T (L B T ol ] 4 AR L
impaired. If the recoverable amount of an asset is BE o i A AT A I < A AN RO
estimated to be less than its carrying amount, the UM T R - R R (N A =
carrying amount of the asset is reduced to its AT s ] < R o Bl (R s 8 R
recoverable amount. An impairment loss is recognised WA BASE o

as an expense immediately.

When an impairment loss subsequently reverses, the i FC A% 435 Tl I (E e B - R A IR
carrying amount of the asset is increased to the revised 1B b # % H & AE 5T 46 51T i [l
estimate of its recoverable amount, but so that the SR M E R BRI ANS
increased carrying amount does not exceed the carrying e i A 48 T 4 3 T 7 NI e T DR
amount that would have been determined had no 1B s 48 e J5 B i o 2 MR I (H -

impairment loss been recognised for the asset in prior

years.
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NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE—_EE+tF=A=+—HILEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

3. SIGNIFICANT ACCOUNTING 3. FEFatHE (W)
POLICIES (continued)
Financial instruments E@MIE
Financial assets and financial liabilities are recognised A EM A LR ALK
on the balance sheet when a group entity becomes a — R FEEEAMRRK LR
party to the contractual provisions of the instrument. SREE X SRAE o SREE
Financial assets and financial liabilities are initially 0 45 Bl A ) 0 R R R DAY
measured at fair value. Transaction costs that are FAEEAT RN o BB E N A
directly attributable to the acquisition or issue of BT M EE M mEE (%
financial assets and financial liabilities (other than N ARt MR 2 A VA
financial assets and financial liabilities at fair value &l & B BR AN 152 5 B H AE )
through profit or loss) are added to or deducted from TR WERR REHTH A B AN A 45 4 Rl &
the fair value of the financial assets or financial B4 A fE (] 3538 T ) Y
liabilities, as appropriate, on initial recognition. NRME - HIREFERBEELZAR
Transaction costs directly attributable to the (BT 15 i 7l 58 < Bl S B 4 Pl y
acquisition of financial assets or financial liabilities at B 32 5 BT R AE 18R 45 Al
fair value through profit or loss are recognised e

immediately in profit or loss.

Financial assets &

The Group’s financial assets are classified as loans 7 5 T 1Y <5 T R O 2 B AR R
and receivables and the accounting policies adopted WK o AR R S B AT T R A
in respect of the loans and receivables are set out (& 7T BUOR RO T 3 -

below.

Loans and receivables R K R A L
Loans and receivables are non-derivative financial B R B T Wi 3 TE A % [ JE A K R
assets with fixed or determinable payments that are ] e B A AT AR T R T 3 A
not quoted in an active market. At each balance sheet MEfT A TRGMEE - V6
date subsequent to initial recognition, loans and MERR AR B R A5 H > B
receivables including accounts receivable, loans and FOH (BLE B WORIE ~ Sk
advances, deposits, amount due from a jointly- SR~ P4 > R (R ] E R Rk
controlled entity and bank balances are carried at T SR AT 45 8%) DL sE OB A Rk
amortised cost using the effective interest method, Y 2 BAS AE AT © 5k B I8 (E
less any identified impairment losses. An impairment Bi 8 o BHAEREBIEEPE
loss is recognised in profit or loss when there is EOBARME > BEEReAER
objective evidence that the asset is impaired, and is tE P RERE . ARG E N E (Y
measured as the difference between the asset’s carrying B D B 4 09 B R A 2% 3 FE 1 R Ak
amount and the present value of the estimated future HAeREETIREAN B EMRE
cash flows discounted at the original effective interest 2 EE R - FERBE
rate. Impairment losses are reversed in subsequent 0 5 EE Bl i [B] 4 A Y 4D = R
periods when an increase in the asset’s recoverable AR 2 AR A HIE
amount can be related objectively to an event B 22 > R i (H s 48 & e [n] > (H 3%
occurring after the impairment was recognised, subject T[] S M 2R B 5% 7 A YRk (E 0 ()
to a restriction that the carrying amount of the asset H 1A (7 BE T (B 8 38 AS T 2R W
at the date the impairment is reversed does not exceed R 02 BN A o

what the amortised cost would have been had the

impairment not been recognised.
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(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

3. EEEaBE (#)

3. SIGNIFICANT ACCOUNTING
POLICIES (continued)

56

Financial instruments (continued)

Financial liabilities and equity

Financial liabilities and equity instruments issued by
a group entity are classified according to the substance
of the contractual arrangements entered into and the
definitions of a financial liability and an equity

instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of the group after
deducting all of its liabilities. The Group’s financial
liabilities including accounts payables, other accounts
payable and borrowings are subsequently measured at

amortised cost, using the effective interest method.

Equity instruments
Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue

Ccosts.

Convertible notes

Convertible notes issued by the Company that contain
non-closely related early redemption option, financial
liability and conversion option components are
classified separately into respective items on initial
recognition. Conversion option which will be settled
by the exchange of a fixed amount of cash or another
financial asset for a number of the Company’s own

equity instruments is classified as an equity instrument.

On initial recognition, the early redemption option
derivative and liability component are recognised at
fair value. The difference between the proceeds of the
issue of the convertible notes and the fair value
assigned to the liability component and the early
redemption option derivative, representing the
conversion option for the holder to convert the notes
into equity, is included in equity (convertible notes

equity reserve).

¢RI H (&

2 il A 1R B

42 o) B B RS AT 1 4 B AR D R AR
T ERE T sT LA 4 Pk E
AR DL K 4 B R AR TR
14 7E 25 1 B R

Jie A T L 45 i w1 A 4 A 9
B HC B A B AR 09 AP B R
HE SR AT 5 40 o 748 ] ) <
£ CBLAE M AT AR TA - A e
AR TH % A BE) HAZ DL R R R
S5 S AR E R

A TR
AN T AT WY B TR A% W
Je 4% TR 4% AT AR T 8K o

] e i SR iR

F A 2% ) A B O 2 U R
AR R AR - AR
o B 738 45 M AR ISRy 2 T 4 R R
Y AE U R IR 23 1l SR B
JHHE o M e B S —
TH 4 il 2 SRR N R A B A
ik 7 MM A4 0L 22 e A8 1R A U5 20
AT H -

T U R IRE o 4R LI [ 2R 4
iR TR % B R 4 1% 4 o (E e
A8 o BEAT AT MR ER AR 2 B A A
SHL R T 0 R 4 D I 38 4 M AT
AT HRENRZ A RERZER
PR N T I 52 0 40 s i i
SRR > JoRt AR (7]
o e S5 4R i )
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

3. TES A BE (W)

3. SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial liabilities and equity (continued)
Convertible notes (continued)

In subsequent periods, the early redemption option is
carried at fair value, with changes in fair value being
recognised in profit or loss directly. The liability
component of the convertible note is carried at
amortised cost using the effective interest method.
The equity component, represented by the option to
convert the liability component into ordinary shares
of the Company, will remain in convertible notes
equity reserve until the conversion option is exercised
(in which case the balance stated in convertible notes
equity reserve will be transferred to share premium).
Where the option remains unexercised at the expiry
date, the balance stated in convertible notes equity
reserve will be released to the retained earnings. No
gain or loss is recognised in profit or loss upon

conversion or expiration of the option.

Transaction costs that relate to the issue of the
convertible notes are allocated to the components of
the convertible notes in proportion to the allocation
of the proceeds. Transaction costs relating to the
equity component are charged directly to equity.
Transaction costs relating to the liability component
are included in the carrying amount of the liability
portion and amortised over the period of the
convertible note using the effective interest method.
The portion relating to the derivative is charged to

profit or loss.

Embedded derivatives

Derivatives embedded in non-derivative host contracts
are treated as separate derivatives when the economic
characteristics and risks of the embedded derivatives
are not closely related to those of the host contracts
and the host contracts are not measured at fair value

with changes in fair value recognised in profit or loss.

CRMIA (&

&l A R (AE)

A 0 i SR iR ()

T AEAR [ > 4R T 988 4 4
NRMESIER - Hoo SR E 5 B) 1 %
TR A5 Al RS o AT B SR I B A
F8 A7 LB R 3R 3k 4 8 S A 57
AR o FSHE T 13 4 T A RS A 5L
e I AR 8 T O B IR > M
PR B AE W] 4 S SR R AR A > E
= BOR E EE AT i (LR AE 7]
{0 J5e 5% R MR 4 £ A < &5 BRI A
Je 3 ik M) o i 38 45 AR S JiE T H
WA ARATOE > 72 W] BSR4 HE AR
it 4 BT 5 4 B A IR A
A o 388 452 R R W e i R S
15 18 4 il 5 L -

AR BT TIRBEERRE LS
B H I A K JE 22 43 TE T 1 23 A6
AT SRR 2 AN IRy o A B
HETR Ay 2 22 5 AR 45 T HE i 410
Br o A BB B 2 58 5 A wF
A B AR AR A 22 B T R Sz DA R A
HHE A AT R SR AR B AR 0 A i
8 o ABIATAE THZ A AR HE
S

mARXMETA

i 5 A AT AR T EL Y £ 9 R B AN
i B B 5 4 B0 A R gk A R B
7 4 % UD BRAR - T A 3 O 1%
A e fEEHE I o E 2 ) R R
i B B B R JE AT AR E R/ A
A XA A TR 9B S 2 AT
AT HEEH -
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3. EEEaBE (#)

3. SIGNIFICANT ACCOUNTING
POLICIES (continued)

58

Financial instruments (continued)

Financial liabilities and equity (continued)

Option derivative

Except for share options under share-based payment
transactions to which HKFRS 2 “Share-based
Payment” applies, share option written by the
Company which will or may be settled other than by
the exchange of a fixed amount of cash or another
financial asset for a fixed number of the Company’s
own equity instrument is a derivative and is accounted
for as such (see below for accounting policy on

derivative financial instruments).

Derivative financial instruments

Derivatives are initially recognised at fair value at the
date a derivative contract is entered into and are
subsequently remeasured to their fair value at each
balance sheet date. The resulting gain or loss is

recognised in profit or loss immediately.

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the
financial assets are transferred and the Group has
transferred substantially all the risks and rewards of
ownership of the financial assets. On derecognition
of a financial asset, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable and the cumulative gain or
loss that had been recognised directly in equity is

recognised in profit or loss.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires. The difference
between the carrying amount of the financial liability
derecognised and the consideration paid and payable

is recognised in profit or loss.

¢RI H (&

& B R 5 ()

MM TR

W 7 v B S 1 R SR 295 T DA
A B 2 DR AT 2 B E R
Z I IHESL > AN A 2 R
HE (7 R B I M 1% & o T 8 DA [
JE 4 BB 4 B ) — TH 4 A DA
A A F A 5 [ R B 2 A
T RSN 7 EE) Bk A4
TH > WWHEILAR GESH T X
BB AR TR &3 E
) o

A e T H

M THRIYR T ST E TR A4
HIZ o s la vl il > HAR R
BEHERAENFIEEHARME -
JIT A5 48 4 T B IRE 7 48 1 e SR o

AL 7 5E

BOCBCE B R R e
Mo B S Al A T A 4 1
8 % T <l R A ME 2
R JE By K e B o A B
B AR RERD o A A Ik AR D 2 AR
FE IR > % TH A R T (L B i
JE S A A R A i 4 L B TR 2 R
Al 2 e A ) 2 2 R 4R A e

T

A B A A BT RT W AT R B
ER AR A = K R g
MRS - CAILTRRE 2 &M A f
iR Th (L B A 2 AT AR 2 22
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NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE-ZEZStE=-A=+—RHLEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

3. SIGNIFICANT ACCOUNTING 3. TEFHHE (|
POLICIES (continued)
Equity-settled share-based payment transactions URAZEROD AR S (B
(Share options granted to employees) TREENERE)
For share options granted after 1st April, 2005, the M_FFRFENA —~HERBZ
fair value of services received determined by reference WERHE 5 CHEREZ AR
to the fair value of share options granted at the grant B2 2% R4t H 0 432 L I TR
date is recognised as an expense in full at the grant N FAEFEE o R 2 W
date when share options granted vested immediately, T RIS S5 g - R4t O A B
with a corresponding increase in equity (share-based SCEH o NI A R R AR (DA i 32
payment reserve). it )
At the time when the share options are exercised, the T AT {68 i P ME e - DA A A i I
amount previously recognised in share option reserve ol 485 e R 2 KL > B TR 3 i )
will be transferred to share premium. When the share T o < S HEE T S R 1% A 4R Wi
options are forfeited subsequent to vesting or are not A JeE R TR AT R AT > R S T A
exercised at the expiry date, the amount previously JIBC HEE ot A T R ) < Y A A R L
recognised in share option reserve will continue to be itk 45 A
held in other reserve.
Impairment losses (other than goodwill and BEBERE (TEEHERERTE
intangible assets with indefinite useful lives) nNREHzBFEERE)
At each balance sheet date, the Group reviews the NEARAE B > A5 g s Al H
carrying amounts of its assets to determine whether HEZIREME > IRERT AL L
there is any indication that those assets have suffered o B 5 B % 55 6 A BB (E
an impairment loss. If the recoverable amount of an o il £l wHE A 2 T ik ] <6 AR AR
asset is estimated to be less than its carrying amount, AHAREAE > & A 2 HR T (E A I
the carrying amount of the asset is reduced to its I 2 F ] i ] 4 o e (E s 4R D
recoverable amount. An impairment loss is recognised IR B 60 % BH 2 > BRJE A BB A AR
as an expense immediately unless the relevant asset is 5 73 — VA e QI 4% AL B AR -
carried at a revalued amount under another standard, HL IRy (L M 18 9 AR 4 % T YE R
in which case the impairment loss is treated as a 2% T Ak Y R B o i 9 (L M 1 L
revaluation decrease under that standard. Where an 0 > A 2 R T (B4 =
impairment loss subsequently reverses, the carrying HARERT 2 fhwtar g ml &5 > M
amount of the asset is increased to the revised estimate 4N A% 2 W THD (ELAS A5 88 i 27 52
of its recoverable amount, but so that the increased A A T A R N S T R (M
carrying amount does not exceed the carrying amount FE IR 5 A R 2 MR T (L o PRl (B
that would have been determined had no impairment 2 Wy B R RE S A > B
loss been recognised for the asset in prior years. A FAEHEEMRE D —HEA % E
reversal of an impairment loss is recognised as income fli SR - FOIRF I(E s 1H 2
immediately, unless the relevant asset is carried at a ] 775 AR 95 5% Y e R A5 2% Rk 1 (B
revalued amount under another standard, in which LI

case the reversal of the impairment loss is treated as a

revaluation increase under that other standard.

GET NICE HOLDINGS LIMITED ## 285 R A 7 /Annual Report 2007 £ 59
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FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

3. EEEaBE (#)

3. SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leasing HE

I A 2 LA

R A Z A S WA TS 1 AR B
B4R L RO A Wi i R TR, o
T W 78 T % PR RS R AT RS 51 B 2
M HERATIMERNEREZ
AR T (EL - Sl % AH B 4 ) DL B AR ik

The Group as lessor

Rental income from operating leases is recognised in
the income statement on a straight-line basis over the
term of the relevant lease. Initial direct costs incurred
in negotiating and arranging an operating lease are

added to the carrying amount of the leased asset and

60

recognised as an expense on a straight-line basis over

the lease term.

The Group as lessee

Rentals payable under operating leases are charged to
profit or loss on a straight-line basis over the term of
the relevant lease. Benefits received and receivable as
an incentive to enter into an operating lease are
recognised as a reduction of rental expense over the

lease term on a straight-line basis.

Leasehold land and building

The land and building elements of a lease of land and
building are considered separately for the purpose of
lease classification. Leasehold land, the title of which
is not expected to pass to the lessee by the end of the
lease term, is classified as an operating lease unless
the lease payments cannot be allocated reliably between
the land and building elements, in which case, the

entire lease is classified as a finance lease.

Foreign currencies

At each balance sheet date, monetary items
denominated in foreign currencies are retranslated at
the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value
was determined. Non-monetary items that are
measured in terms of historical cost in a foreign

currency are not retranslated.

fEREAE — TS -

7 2E [ 75 R A

mEMHAZEMHERAREE
FEHR DL AR R R o 1
By W] SL KSR A S8 By 2 T i B e
e ) 2 7 AT R L 4 4 A DL AR

HER A E M 2 0

HETHRET

— I RET A Z S
TR A 5 R HLE S JH W 4 BR 5
S o TE ) SEHE A A ) A5 R AT
R TR A Z G L5 8
RRCEMA > BRIEA A AT O RE
S 77 - i e MR A 22 A AT 5
Jr L > A B Y 0 FH 2 Al

HHA o

SN

TER AR A > DN BB Z
B TE B IR A H 2 R
B oo LA B S E S LA T E
M ERWIHE &% E N REH
B AT BE R PR o DU S
A wt A DASN i EHE B JF B A

BEAEGRH®E -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies (continued)

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period in
which they arise. Exchange differences arising on the
retranslation of non-monetary items carried at fair
value are included in profit or loss for the period
except for differences arising on the retranslation of
non-monetary items in respect of which gains and
losses are recognised directly in equity, in which cases,
the exchange differences are also recognised directly

in equity.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of these consolidated financial
statements require the management to make significant
estimates and assumptions that affect the reported
amounts of assets, liabilities, income and expenses as
well as the related disclosures. The estimates and
assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets

and liabilities within the next financial year are:

Impairment losses on loans and advances and
accounts receivable

The Group periodically reviews its loans and advances
and accounts receivable to assess whether impairment
losses exist. In determining whether impairment losses
should be recorded in the consolidated income
statement, the Group has individually evaluated its
loans and advances and accounts receivable for
impairment after taking into account the value of the
underlying collateral of each borrower, and the latest
financial position of those borrowers in default of
settlement to determine the net present value of
expected future cash inflow. If the financial conditions
of the clients of the Group were to deteriorate,
resulting in an impairment of their ability to make
repayments, additional impairment losses may be

required.

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

3.

FEEHBE )

St (&

MR &5 R R IHE Mk R
F i 2R B B L 22 R g e KLY
B ) [ 7 48 4R AR o PRI
BN RESE N I B H TR
B BE S 22 RS A 4R 4R > (2
400 B3 18 A B 4 7 M AR P R RE AN
B W IH B P Y R BE SE 22 R R
Sh > FERZAG DL o BE 528 BN B 4%
T HE 2 P AERE

HHAREERZEER
iR

TP B A B R A L
IR AR B ERE - AR AR
Z 5 ik 4 A B R B 5 B B B R
fitiat B ARk o B B K Ja B AT 2
ol T — 8 B A E R R AR
Z MR T (R AR TR A R 2 il
B

ERRBFK EWERE Z B E
EE

A £ [ 5 ) 3 A% HL AR I BG U
L EWORIEA & - DLRP Al 2 15 47
TEWEER - RRERTREGS
W 4 2 FC Bk R (B R 1R R o AR
TE 75 B8 & BN Z AR BRI A 19 18
(B KR A I8 3k 2 SR il
W2 P B IRDLAR - A ] R K
B DL B HE i MR TEE AT 98 (E /T
fili > A% T 76 A2 TR OR 2 B B A
ZHEBE - MEAREMZEFZ
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J132 48 > R AT RE A 2 A R AN
HEH -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
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5. FINANCIAL INSTRUMENTS 5. #mTH

BEEREEEBEREE
AL FE M T AR

Financial risk management objectives and policies

The Group’s major financial instruments include

amount due from a jointly controlled entity, accounts P2 1 R~ BRSO
receivable, loans and advances, bank balances, accounts Fe BGR ~ SRATHE AR~ MEATER R
payable, derivatives, borrowings and convertible notes. i TE - (SR k=g -

[ oI = S A A E
AE AR ER o B A Rl T H P B A
Z R B DA B AR A R L B 2 R

Details of these financial instruments are disclosed in
respective notes. The risks associated with these

financial instruments and the policies on how to

mitigate these risks are set out below. The management
manages and monitors these exposures to ensure
appropriate measures are implemented on a timely

and effective manner.

Market risk

Interest rate risk

W amT - EHEEEEINE

BB AR O 1 )
HH G -

117 55 )8 B
A 3R el B

A2 1 2 R e LR R
R - RECIRIE - 3R]
KoK~ WATH R LEEAR - A
A 1 7 U0 3 A AR < L % A
fEE T B 2 BBy - J7 i A IR AE
A5 O B S AT 2 LB 2 A
E IR E -

The Group’s interest rate risk relates primarily to loans
and advances, accounts receivable, amount due from
a jointly controlled entity, bank balances and
borrowings. The Group is closely monitoring its
exposure arising from margin financing and other
lending activities undertaken by allowing an

appropriate margin on the interest received and paid

ﬁ by the Group.

Besides, in order to monitor the Group’s exposure to

BRAh > J B A S R 4 18] E A
i £ B W 8 ) A A B T 20 D
Bz 2% SRR R B S B < 9 A
RJE by o AR 2 BOR B R R AL
A AL [ R ) A L AT A A
RAGE o AR HG A 7 B 5
RS T -

the fair value interest rate risk and cash flow interest
rate risk arising from advance and fixed rate and
variable rate advance and borrowings, it is the Group’s
policy to keep its advance and borrowings at a mix of
fixed rate and variable rate. The Group would consider

the use of hedging instruments should the need arise.

Credit risk 15 B i

R-EEELF=ZA=1+—H > K
22 5 ¥ 5 K Be JEAT AL A] 2y A
B 91 7 o P 5 M 1R 2 A R T B R
FREEMR - Ik B LS EEAE
I 5 £ TE R AR 4B L E 2 R

assets as stated in the consolidated balance sheet. MH{H °

As at 31st March, 2007, the Group’s maximum

exposure to credit risk which will cause a financial
loss to the Group due to failures to discharge an
obligation by the counterparties is arising from the

carrying amount of the respective recognised financial

62 GET NICE HOLDINGS LIMITED ##F#= 8B R A& /Annual Report 2007 &3k



NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
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For the year ended 31st March, 2007 BE—_EE+tF=A=+—HILEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

5. FINANCIAL INSTRUMENTS 5. @B T A (&)
(continued)
Financial risk management objectives and policies HEEREEEEREE (&
(continued)
Credit risk (continued) -,
The Group takes on exposure to credit risk, which is A 42 [ T BHAE B R B o R RV B AR
the risk that a counterparty will be unable to pay 32 5 B 75 % B A R R B AT &
amounts in full when due. Impairment allowances are oo MR AS A H BRAS R - AR
made for losses that have been incurred at the balance VA FU) B Al LM A B 43 A o A R
sheet date. Significant changes in the economy, or in R—ATEZEFEE RN ERE
the health of a particular industry segment, could B iEAZEHEESAEAD
result in losses that are different from those provided R E AR - Wit - EHE%E
for at the balance sheet date. Management therefore A G BB
carefully manages its exposure to credit risk. )
The Group structures the levels of credit risk it 70898 5% A LA N B A £ K
undertakes by placing limits on the amount of risk N AE LA B Hi 38 K A 26 53 ¥ BT RE
accepted in relation to one borrower, or groups of RS2 B R B B R AR AR
borrowers, and to geographical and industry segments. B AR 1 A5 6 R B 2 i T4
Such risks are monitored on a revolving basis and Moo 52 5F B 2 B A B B E
subject to a quarterly or more frequent review. BEREZETEHFERETER -
Exposure to credit risk is managed through regular AR A [ 775 388 78 H 00 BT A RN B e
analysis of the ability of borrowers and potential BRANERME XA SRS L
borrowers to meet interest and principal repayment DL K T 788 5 I M D5 5% 5 0K PR
obligations and by changing these lending limits where 1l AR i R I O A5 B R B o A
appropriate. Exposure to credit risk is also managed £E 1 IR FE HS A B o\ AR N
in part by obtaining collateral and corporate and PRt 2 1 & o A5 B SR B o

personal guarantees.

The credit risk on bank balances is limited as the Wiz EREERAR > =85
counterparties are banks with high credit rating U7 R PR R AR B R AR AR AR T
assigned by international credit-rating agencies. fREFFRZ AT -

Apart from the exposure to concentration of credit A 4L 15 51 %5 ) 1 A E 3 [R] 4 BT
risk from amount due from its jointly-controlled entity B R A 2 AR B A B R P
to which the Group closely monitors, the Group has B o T BR UG LA AN o A BRI SR
no other significant concentration of credit risk on (B R A B T DA e B R B o 2
accounts receivable and loans and advances, with hERGFEETZ)EE > Z=6H
exposure spread over a number of counterparties and R R A 28T REF o
customers.
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5. FINANCIAL INSTRUMENTS 5. @M IR (&)

(continued)

64

Financial risk management objectives and policies
(continued)

Liquidity risk

As part of ordinary broking activities, the Group is
exposed to liquidity risk arising from timing difference
between settlement with clearing house or brokers and
customers. To address the risk, treasury team works
closely with the settlement division on monitoring
the liquidity gap. In addition, for contingency

purposes, clean loan facilities are put in place.

Fair value
The fair value of financial assets and financial liabilities

is determined as follows:

e the fair value of financial assets and financial
liabilities (excluding derivative instruments) is
determined in accordance with generally accepted
pricing models based on discounted cash flow
analysis using prices from observable current

market transactions; and

o the fair value of derivative instruments is

calculated using the option pricing models.

The directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the consolidated financial statements

approximate their fair values.

BREREREBZERBR (E

i B & < B

H P KE AL SE WS A G SRS
B WA R b B AS T
AR AL R T 2 T AT B
17T T 364 370 B 6 < B o % A Ut
TE Ja\ By - e 5 K A BEL A B P R
Eelf —FEEESEEH -
BeAh > ALEE ISR RN
HHEEUMAAR 2

DNRE
UThEMERELeMARKZ A
RAEZ 2T

s SRIEEREMARKFEE
i TH) 228 R ERREE
B PR A E A AT
B BT T 5 58 5 (0 (B A% 1%
S B8 B < VAL 0 AT 17 TR E
K

o fIETHZARERME
B -

D A T AR A S S
AR IR 2 4 i E A B B AR
MR TR BRLFC Y SR ABAR A
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FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE_ZEE+E=A=1+—HLEE
(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)
6. TURNOVER 6. BN -
2007 2006
—EELF | ZEFETARHE
HK$’°000 HK$°000
THET T #: 7T
Commission and brokerage 1 4 R 28 4010 4 100,405 68,706
Underwriting and placing commission £ # 5 Bt 8 1A 4 12,301 16,074
Other commission A A & 4,135 1,350
Interest income from: FIE U AR -
— clients —-&F 72,757 52,401
— financial institutions — 5 A 4,528 3,157
— clearing house — BT 348 113
— loans and advances — B e BGK 16,459 5,528
— others — HAth - 4 :
Clearing and handling fees income GhE T F 4 A 1,392 2,380
Advisory fee income Jif ) 2 e A 982 1,031 |
Property rental income Y a A 456 424
213,763 151,168

GET NICE HOLDINGS LIMITED ## 285 R A 7 /Annual Report 2007 £ 65



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

BUSINESS AND GEOGRAPHICAL

SEGMENTS

Business segments

For management purposes, the Group is currently
organised into six operating divisions, namely, broking,
securities margin financing, money lending, corporate
finance, property development and investments. These
divisions are the basis on which the Group reports its
primary segment information. Property development
has become a significant operation and new segment

of the Group. The principal activities of these divisions

are as follows:

Broking

KA

Securities margin financing
TR RS e R E

Money lending
T A

Corporate finance

1> 2E il &

Property development

UE S Y

Investments

&

Segment information about

presented below.

7. RGERME S

BB E N > AL E B S BN
il #8450 > BR&E AL ~ B8R 6
GRVE - R REME - WE
BRKEBE - SR AEN
WE S LA S G R 2 e -
BB B AN AR ) R I R
B EBIM o« ZEHM L FEE
Br

provision of stockbroking, futures and options broking, and mutual

funds and insurance-linked investment plans and products broking
RABEAR - B RIS - K A & K AR AR B 4
R d B i RS AR B

provision of securities margin financing

1R P I R A B

provision of mortgage and consumer loans

18 1% 1 b il #E B K

provision of corporate advisory services

fi 3t 4> 3% B ) AR 5

development of properties for sale

HRGEYE

holding of investment properties

FAEYEEE

B2 B 2 o FUE R E 2 5
T o

these businesses is
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RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

7. RERME SR (&)

7. BUSINESS AND GEOGRAPHICAL
SEGMENTS (continued)

Business segments (continued) X0 E (&
Consolidated income statement for the year ended 31st HE_EELF=HA="1T—HI
March, 2007 FREZ 5 W R
Securities
margin

financing Money  Corporate  Property
Broking #%  lending  finance development Investments Consolidated
85 RETHE BE LXBE NERE RE £
HKS'000  HKS000  HK§$000  HK$000  HKS000  HK$000  HKS$000
Tér TEx TEx TEx TEx TEn  TEn

p

REVENUE W
Turnover BER 19573 71997 16493 5,044 456 213763
RESULTS 4|
Segment profi izt B6d6 6176 155 4,614 964 136724
Other operating income HHEERA 4430
Unallocated corporate expenses KARGEEH (53,191)
Shate of result of an associate BIEREAALE 440
Share of result of a joindy BAG LR

controlled entity i £ 115,183 115,183
Profit before taxation gl 203,586
Taxation G| (23352)
Profic for the year AERA 180,234
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HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

7. GRS (])

7. BUSINESS AND GEOGRAPHICAL
SEGMENTS (continued)

Business segments (continued) X% E (&
Consolidated balance sheet as at 31st March, 2007 HE_EEEFE="HAH=1T—HZ
A EEAGE
Securities
margin

financing Money  Corporate  Property
Broking #%  lending  finance development Investments Consolidated
85 RETHE BE LXBE NERE RE £
HKS'000  HKS000  HK§$000  HK$000  HKS000  HK$000  HKS$000
Tér TEx TEx TEx TEx TEn  TEn

68

entity
Amount due from a jointly

controlled entity

HIR R

b ‘
ASSETS £E
Segment assts NERE 26095 1,090,090 144072 7577 140713 15608 1,659,018
Interest in an associate - UNTVA 1 9
Interest in a jointly controlled AREHER ER

115222 115222

310,739 310,739

Unallocated corporate assets KAREERRE 143,046
Consolidated total assets GABEME 2,228,034
LIABILITIES af

Segment liabilities NEAR 132399 304724 536 1 M 76 489,979
Unallocated corporate liabilities ANEEEAR 281,650
Consolidated total labilcis GaARAE 771,69

GET NICE HOLDINGS LIMITED ##F#= 8B R A& /Annual Report 2007 &3k



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

7. BUSINESS AND GEOGRAPHICAL 7. ¥R S %E (8)

SEGMENTS (continued)

Business segments (continued) X0 E (&
Other information for the year ended 31st March, 2007 HE_EELF=HA="1T—HI
F B 2 HoAlh &
Securities
margin
financing Money  Corporate  Property

Broking #%  lending finance development Investments Consolidated
BE REEHE BE LEBE NEYE R& e
HKS'000  HK§'000  HKS'000  HKS000  HKS000  HKS000  HKS§'000

Tén TEn TEx fEx TEx  TEx  TEn

Additions of property and i VEYTT )
equipment 3,053 - 177 - - - 3,430
Depreciation of property and EITL V4 |
equipment e 2812 = 135 I - 2948
Deficit on revaluation of xR
property and equipment Effifa W) - - - = )
Impairment losses recognised BERRBH LR
in respect of loans and advances kR = = 48 = = 48
Gain on disposal of property and L EIT L VA
equipment /g1 4 - - - - 4
Impairment loss recognised RAREEEF
in respect of loans to securities LERABHEER
margin directs = 1,781 = = = 1,781
Impairment loss on trading rights LRz BEER 71 = = = = 71
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NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE-ZEZStE=-A=+—RHLEE
(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)
7. BUSINESS AND GEOGRAPHICAL 7. RERMES B (&)
SEGMENTS (continued)
Business segments (continued) X% E (&
Consolidated income statement for the year ended 31st #Er —FEEANFE=H="+—HI
March, 2006 A JE 2 55 I i R
Securities
margin
financing Money  Corporate
Broking #%  lending  finance Investments Consolidated

B8 REtHE BE bXRE RE &a
HKS$'000 HK$000 HK$000 HK$000 HK$000  HK$'000
Téx  TEx TRz TEr  TER  TExn

h REVENUE I 5
Turnover BER 91,130 51,481 5,532 2,601 424 151,168
RESULTS £ |
Segment profit yigtigil 35443 43,874 5,103 1,954 1324 87,698
Unallocated corporate expenses A 73 £ 3 % i (15,163)
Profit before taxation T i A 72,535
1 Taxation i JE (12,453)
Profit for the year AR i A 60,082
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For the year ended 31st March, 2007 BE-—ES+E=-A=+—HILEE
(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)
7. BUSINESS AND GEOGRAPHICAL 7. EH RS2 E (HE)
SEGMENTS (continued)
Business segments (continued) X0 E (&
Consolidated balance sheet as at 31st March, 2006 #HE -FEENFE=H=1+—H2Z
A EEAMEE
Securities
margin
financing Money  Corporate
Broking B lending finance Investments Consolidated

BE RECRE HE LXBE R ke
HK$'000 HK$000 HK$'000 HK$000 HKS$'000  HKS000
TEx  TEx  TEn  TER  TER  TEx

p
ASSETS BE
Segment assets NEREE 493902 548,896 69,393 3865 19,631 1,135,687
Unallocated corporate assets AL EERE 145,434
Consolidated total assets GABEME 1,281,121
LIABILITIES af
Segment liabilities nEER 115457 226,625 1,781 15 - 343878
Unallocated corporate liabilities A&/ Alfh 4% 13,937 r
Consolidated total liabilities HGRAR 357,815
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(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

7. BUSINESS AND GEOGRAPHICAL 7. RERMES B (&)
SEGMENTS (continged)
Business segments (continued) X% E (&

Other information for the year ended 31st March, 2006 #E Z—FENFE=ZH =+—HIE
A JE 2 HoAth & #Y
Securities
margin
financing Money  Corporate
Broking #%  lending finance Investments Consolidated

B8 REcHE nE  hxRE B ke
HK$'000 HK$000 HK$'000 HK$000 HKS$'000  HKS'000
téxr  TEx Tz TEr  TER  TEx

= Additions of property and i VEYET

equipment 6,767 - 177 = = 6,944
Depreciation of property and VEY T v

equipment e 3,718 - 44 6 - 3,768
Deficit on revaluation of EY T v

property and equipment L] 716 - - - - 716
Tmpairment losses recognised in ~ EH X # 5 2 £ il

respect of loans and advances HEER - - 68 - - 68
Gain on disposal of property i YT Ve

and equipment g 1 - - - = 1

Impairment loss recognised in 5 (Rt 2 % F H 2L

respect of loans to securities CHE R

margin clients = 1,442 = = = 1,442
Tmpairment loss on trading rights 725 # 2 i (16 & 3,125 = = = = 3,125
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(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

7. BUSINESS AND GEOGRAPHICAL 7. RERMES W (1)
SEGMENTS (continged)
Geographical segments o35 5 HE
All of the activities of the Group are based in Hong A 4R A B DL AR A AR R
Kong and all of the Group’s turnover and profit before b T AR A [ A A SE R B A
taxation are derived from Hong Kong. In addition, i FI2E B F o thAh - ALE
the Group’s assets are located in Hong Kong. G ALREW o

8. OTHER OPERATING INCOME 8. HtZEUWA .

2007 2006
SEELE | SREAF
HK$’000 HK$000
FH 5 Fib e
y
Increase in fair value of investment Y EBCE N S E
property 600 1,000
Interest income from a jointly A B 2[R £ )
controlled entity Z A B A 3,893 =
Net realised gains on error trades SERATT G Z
% Bl i 4 1 H 213 285
Sundry income At i A 537 407
Gain on disposal on property and th B W) 2 K A 2 I AR
equipment 4 1 P
5,247 1,693
9. FINANCE COSTS 9. M¥EHNET
2007 2006
ZEELF | FETARE
HK$°000 HK$°000
TR T# T
Interest on bank loans and overdrafts  ZH i T 47 ) R B E R 2
wholly repayable within five years WAITER LB X Z AR 6,967 2,611
Interest on clients’ trust accounts HFEREIRE 2 FLE 1,547 654
Interest on convertible notes EELY &3 PP 895 4,566
Bank charges WITTEE 799 543
10,208 8,374

GET NICE HOLDINGS LIMITED ##7# B R A& /Annual Report 2007 &3 73



NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

For the year ended 31st March, 2007

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)
10. STAFF COSTS t0RIME
2007 2006
—EELF | ZFFTNRF
HK$’°000 HK$°000
THET T #: 7T
Salaries and other benefits 34 S H A AR A 14,481 14,583
Contributions to retirement B AR AE F 5T #
benefits scheme R 590 566
Share option expenses S R B S - 1,428
15,071 16,577
11. PROFIT BEFORE TAXATION 11.RA&EF
2007 2006
“ERLE | REAE
HK$’°000 HK$000
TET T T
Profit before taxation has been arrived — Hf Fil Vi 1| 48 £ 1 BR
at after charging (crediting): (FFA) T34 E :
Auditor’s remuneration 1 0T T 42 1,382 1,033
Deficit on revaluation of property EXLY/E N &L P
and equipment Jies & 22 716
Gain on disposal of property and B2 Rk
equipment I 4 (4) (1)
Impairment loss recognised in respect & 5 [z B R 2 C &%
of loans and advances BB e 48 48 68
Impairment loss recognised in respect HHERELEEF EK
of loans to securities 2 O RR 8 A i 1R
margin clients 1,781 1,442
Operating lease rentals in respect of HEYEZRE
rented premises A & 802 1,066
Rental income from investment REYWEREZHEBWA >
property net of outgoings of 11 3t 67,000 7T
HK$67,000 (2006: HK$83,000) (ZFFRE:
83,000% 7C) (389) (341)
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(Amounts expressed in Hong Kong dollars) (&SRB TEHE)
12. DIRECTORS’ AND EMPLOYEES’ 122.EFEREEME

EMOLUMENTS

E AT e AT T o (B E SN
104%) EH &4 N ZFHWMF :

The remuneration paid or payable to each of the 9
(2006: 10) directors were as follows:

Hung Cham Shum Wong  Cheng Liu  Chung Man  Kwong Total
Hon  WaiWo, Kin Wai,  Sheung Wai Chun Ning, Wai Kong  Chi Kit, 2007
Man  Anthony  Frankie  Kwong Ho  Wilfred  Keung Yui  Victor 25
HEX  ERE  SBR  INI  BBE  BAE  ERR  JBE BER-3ELE
HK$000  HK$'000 HK$000 HK$000 HK$'000 HKS$'000 HK$000 HKS000 HKS$000 HK$000
T#r Ti#x  T#x  TEx TEx TEx  TEx Tz TEx  TEx
2007 ZERLE
Fees iz - - - - - - - 36 36 72
Other emoluments: L :
Salates and other benefis  F & KK AR 126 315 307 25 311 - - - - L3l
Contributions to retirement U AR 5t 21
benefit scheme it 6 12 12 11 12 - - - - 53
Commission fi% - - 296 1,189 525 - - - - 2,010
Total remuneration Ame 132 307 65 1455 848 - - 36 36 3449
Hung  Cham Shum ~ Wong  Cheng Liw  Chung Man  Kwong Lin Total
Hon WaiWo, KinWai,  Sheung Wai Chun Ning, Wai Kong  Chi Kit, Zhi 2006
Man Anthony  Frankie  Kwong Ho  Wilfred  Keung Yui  Victor Hang A%
HEX EAR  SBR  INI  BRE BHE  BER  XEE BE B2k Z22RE
HKS'000 HKS$'000 HK$000 HK$'000 HKS$'000 HK$'000 HKS000 HK$000 HKS000 HK$000 HKS000
T#rx T#x T#x TEx Tex T#x Tz  TEx  TEx  TEx  TEx
2006 Z2ERE
Fees s - - - - - - - 18 18 45 81
Other emoluments: H A2 :
Salaries and other EEy e
benefis il 16 315 303 252 308 - - - - - 130
Contributions to el
retirement benefit {2
scheme 6 12 12 11 12 - - - - - 53
Employee share option [ 5 EE
benefits il - 212 - - - - - - - 44
Commission liE3 - - 293 193 263 - - - - - 749
Total remuneration LB 3% 820 456 583 - - 18 18 45 26l
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For the year ended 31st March, 2007 BE-—ES+E=-A=+—HILEE
(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)
12. DIRECTORS’ AND EMPLOYEES’ 1N2.EE5REEH& (&)
EMOLUMENTS (continued)
Employees’ emoluments EEME
The five highest paid individuals of the Group A B B A7 g AR BN L R 4
included one (2006: one) Director of the Company, — i (ZFEINAE © — L) AN H
details of whose emoluments are set out above. The #wE HFLewman L - &
details of the emoluments of the remaining four (2006: RV (ZFFEINAE - UL fe i
four) individuals are as follows: M AL 2B & -
2007 2006
ZEZEFE | EENE
HK$’°000 HK$’000
FE T T IT
h . -
Salaries and other benefits 3 4 B HAth 48 Al 6,469 4,569
Contributions to retirement B AR A A FEE
benefit scheme 13 3K 12 11
6,481 4,580
The emoluments of the five highest paid individuals A A 8] 57 v e A A N L T <
of the Group were within the following bands: AT LA L E
Number of employees
EE A
2007 2006
—EELF | ZFEAN
HK$1,000,000 or less 1,000,000%% JT 8 L1 T - 3
HK$1,000,001 to HK$1,500,000 1,000,001 7T % 1,500,000%% 7T 2 -
HK$1,500,001 to HK$2,000,000 1,500,001%5 JC % 2,000,000%5 T 3 2
5 5
During the year, no emoluments were paid by the AR A AR I A 1) A B o
Group to the five highest paid individuals (including P A N L (B e fE B) 2
directors and employees) as an inducement to join or AT AT 8 1 2 45 5 o B A £
upon joining the Group or as compensation for loss B 25 e ARRSE 4 oUfE S Bk
of office. ik 1 4 o
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For the year ended 31st March, 2007 BE-—ES+E=-A=+—HILEE
(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)
13. TAXATION 13.1R 1R
2007 2006
—EELF | ZEFETARHE
HK$°000 HK$000
TR T # T
Hong Kong Profits Tax: BFEHAEB
Current tax B ) i 1 22,170 13,268
Under(over)provision in prior years AR (B #10 853 (267)
23,023 13,001
Deferred taxation (note 36) IR AEBLIA (K £ 36) 329 (548)
23,352 12,453
y
Hong Kong Profits Tax is calculated at 17.5% (2006: T v A A5 B TT 4% W AR 4F 5 2 A6 wT
17.5%) on the estimated assessable profit for both JE B i A LL17.5% (ZF N
years. 1 17.5%) ZBLRFHE o
The taxation charge for the year can be reconciled to A AF JBE i JH S BLAR A U0 AR R N
the profit before taxation per the consolidated income i 1 v A 2 SR E 0
statement as follows:
2007 2006
—ETEF | SEFTARF
HK$°000 HK$°000
TR T # 7T
Profit before taxation i il ¥ A 203,586 72,535
Taxation at Hong Kong profits 1 745 s P 15 BB &
tax rate of 17.5% 17.5%t 5 2 Bt 16 35,628 12,694
Tax effect of share of result of an BEAE A AR ERZ
associate o 75 e 22 77) -
Tax effect of share of result of a A5 S (7] 422 o) BT B 2 4R
jointly controlled entity Z B (20,157) -
Tax effect of expenses not deductible A~ AJ 418 32 i 2
for tax purpose Bi 1 52 9,343 1,101
Tax effect of income not taxable NERBLA Z
for tax purpose Tl 5 5 2 (2,546) (591)
Tax effect of estimated tax losses o e 5 TE BT e 4R
not recognised Z B 5 50 138
Tax effect of utilisation of estimated i JfI #8 £ K #E 58 2
tax losses previously not recognised T Bl %5 fi5 42 2
CR A (85) (145)
Under(over)provision in prior years — PAA:4F FE AN /& R #H) #8545 853 (267)
Others H Afth 343 (477)
Taxation charge for the year A% 4F B Bl B 32 23,352 12,453
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For the year ended 31st March, 2007 BE-—ES+E=-A=+—HILEE
(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)
14. DIVIDENDS 14.5 B -
2007 2006
—ETBLEE | EENFE
HK$°000 HK$°000
FERT T# T
Prior year final dividend, paid — et EEERBIKRE -
HK2 cents (2006: HK2.5 cents) 4 JBE 295 il
per share (ZFFINE - 2.5WAl) 21,913 12,538
Interim, paid — HK1.6 cents Eft > FHE —
(2006: HK2.5 cents) per share B (ZFEZENF
2,59l 19,131 17,686
Q Dividend paid during the year C AT A 4 B i B 41,044 30,224
Final, proposed — HK1.8 cents HEUR > R E — BB
(2006: HK2 cents) per share 1.8%5 il
(ZFRNAE 28l 38,033 19,854
The final dividend of HK1.8 cents per share has been E ey ¥ i) 583 WK
proposed by the Directors and is subject to the filr > 3t =5 ZE0 7 B JiEl i RO 4E K g
approval by the equity holders in the forth coming PR AR o
annual general meeting.

1 15. EARNINGS PER SHARE 15. BBz R 7 _
The calculation of the basic and diluted earnings per T BB AR B 48 R T 5 DL T B
share is based on the following data: FERIE

2007 2006
—BBLE | SEEAR
HK$’000 HK$°000
TR T T
Earnings BH
Profit for the purposes of basic F w8 R AR
earnings per share A 22 Y ) 180,234 60,082
Effect of dilutive potential ordinary W I 2 Y TE
shares: 2 2
Interest on convertible notes QE Y &% Pyl 895 4,566
Profit for the purposes of diluted PR w5 4 e f
earnings per share LA 2t A 181,129 64,648
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For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

15. EARNINGS PER SHARE (continued)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

15. 8 & F (&)

Number of shares Rt #E
2007 2006
—BRLE | SEEAR
’000 ’000
TR T B
Weighted average number of ordinary ~ F 4 w5t 5 15 IR £ A<
shares for the purposes of basic R 2 3
earnings per share TN HE SF- £ B 1,135,364 526,398
Effect of dilutive potential ordinary W9 i 2 T TE v
shares: 2
Share options i i - 188
Convertible notes ] R SR R 28,155 120,784
Weighted average number of TR w151 B 4 vk
ordinary shares for the purposes B 2 7
of diluted earnings per share JnHE - 1 o 1,163,519 647,370

The computation of dilutive earnings per share does
not assume the exercise of the Company’s outstanding
share options as the exercise price of those options is
higher than the average market price for shares for
the year ended 31st March, 2007.

w0 S 4 A B SIS R A
0N ) R AT 2 i S R AT
5 Rl % 55 W B 2 A 0 1 i
RBE_EZELE=A=1+—H
1L 2 E e

GET NICE HOLDINGS LIMITED ##7# B R A& /Annual Report 2007 &3

/9
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For the year ended 31st March, 2007 BE-—ES+E=-A=+—HILEE
(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)
16. PREPAID LEASE PAYMENTS 16. AT HARE
2007 2006
—ETEF | ZEFETARF
HK$°000 HK$°000
FERT T T
Cost BAR
At beginning and end of the year TN A M A B 103,780 103,780
Release of prepaid lease payments P T A A B kA
At beginning of the year A 2,649 199
Released for the year 7R A 2,450 2,450
Q At end of the year A 5,099 2,649
Carrying value at end of the year AR &5 2 IR T E 98,681 101,131
Less: Current portion under B T AT EROE Kk e
prepayments and deposits 2 BV & Ay (2,450) (2,450)
96,231 98,681
Carrying value of leasehold interests + otz FH S HE AR 2
in land comprises: RO R
Medium lease leasehold land in AL
Hong Kong & £ b 98,681 101,131
The Group had pledged the prepaid lease payments A £ EC KK @R HEL
having a net book value of approximately 98,316,000 7T ( — F E X4 -
HK$98,316,000 (2006: nil) to secure the bank loans i) 2 AT E R EE W > E A
granted to the Group as disclosed in note 34. Bt 5 34 7 4% 7 & A 45 [ 8 %8R 4T

B Z A o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)
17. PROPERTY AND EQUIPMENT 17. 9 X R &
Leasehold Motor Office Furniture
Buildings improvements vehicles  equipment  and fixtures Total
HEN%E o X
EF £ RE BLAERE FAREE &t
HKS000  HK$000  HK$000  HK$000  HK$000  HK$000
Tk T T Tk Tk Tibr
COST OR VALUATION H( AT fEE
At Ist April, 2005 REZFFHENA—H 25735 1,241 2,110 9,888 837 39,811
Additions NE = 5,021 750 835 338 6,944
Deficit on revaluation s 4 (1,369) = = = = (1,369)
Disposals & = = = (21) = (21)
At st April, 2006 MZFEZREMA—H 24370 6,262 2,860 10,702 1,175 45,369
Comprising: (2R
At cost 1 A - 6,262 2,860 10,702 1175 20,999
At valuation - 2006 *ﬁﬁ {
—ZERERE 24,370 - - - - 24,370
24,370 6,262 2,860 10,702 L175 45,369
Additions whE - 1,506 536 1,388 = 3,430
Deficit on revaluation A s 4 (630) - - - - (630)
Disposals ik - - - (1,259) - (1,259)
At 315t March, 2007 RZZZLEZR
=+—H 23,740 7,768 3,396 10,831 1175 46,910
Comprising: A
At cost i = 7,768 3,396 10,831 1,175 23,170
At valuation - 2007 i ﬁiﬁ
- RELE 23,740 - - - - 23,740
23,740 7,768 3,396 10,831 1,175 46,910
DEPRECIATION AND HE R E
IMPAIRMENT
Ac 1st April, 2005 WEZZRFEMA—H 41 926 2,110 6,959 661 10,697
Provided for the year ~ 4F JE £ 608 1,317 187 1,474 182 3,768
Eliminated on revaluation B8 17 IE Hi 88 (649) - = = - (649)
Eliminated on disposals 1 & I i 5 - - - (20) - (20)
At Ist April, 2006 W_ZENFNA—H = 2,243 2,207 8,413 843 13,796
Provided for the year 4 608 1,336 321 620 63 2,948
Eliminated on revaluation B fi§ ﬁ%ﬁﬁ (608) = = = = (608)
Eliminated on disposals 85 i & = = = (1,259) - (1,259)
At 315t March, 2007 RZFELE
=H=+—H - 3,579 2,618 7,774 906 14,877
NET BOOK VALUES BRI E{E
At 315t March, 2007 REZFELE
=A=+—H 23,740 4,189 778 3,057 269 32,033
At 315t March, 2006 RZEERE
ZA=Z+—H 24,370 4,019 563 2,289 332 31,573
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March, 2007 and 31st March, 2006 by Messrs. CB
Richard Ellis, on an open market value basis. Messrs.

CB Richard Ellis are not connected with the Group.

If the buildings had not been revalued, they would
have been included in these consolidated financial
statements at historical cost less accumulated
depreciation and accumulated impairment losses of
HK$23,830,000 (2006: HK$24,438,000).

The Group had pledged buildings having a net book
value of approximately HK$22,700,000 (2006: nil)
to secure the bank loans granted to the Group as

disclosed in note 34.

For the year ended 31st March, 2007 BE-—ES+E=-A=+—HILEE
(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)
17. PROPERTY AND EQUIPMENT 17. 9K R & s (88)
(continued)
The above items of property and equipment are DLWy 36 K TH H )5 4% DA 4R
depreciated on a straight-line basis at the following RUHBERRITE -
rates per annum:
Buildings The shorter of the lease terms and 50 years
T B S04F (DL & 7y ¥E)
Leaschold improvements The shorter of the lease terms and 5 years
HEY EHE LI S 4F (AR 5 f )
Motor vehicles 4 years
T 44F:
Office equipment 3 to 5 years
I YNC & 3E S
Furniture and fixtures 5 to 6.67 years
BR KA E 5% 6.674F
The carrying value of the properties shown above DL bW 3 2 IR T LA
comprises:
2007 2006
—EELFE | ZEZAF
HK$°000 HK$°000
FExT T ¥ T
Property situated in Hong Kong BL A e 2 W) 36
— Medium-term lease — HEATE A 23,740 24,370
The buildings of the Group were valued on 31st AEBMZEF T ERAEMAE

RAFIR -FFLF=A=14—
HAZFEZRNE=ZA=+—H#&%
NPT EAEATAGE o R B
A BR 2> ) B A £ [ Sl 4 R o

WA EEAEREA, - AT %
JE SRR AS R wH T B &R R IEE
Ji5 18 ) 23,830,000 T (= FFE N
4F 1 24,438,000% J0) TE &5 A BT
HhE R -

A EHE MK EFELY
22,700,000 76 ( — & F N 4F ¢
) 2 MEFERI > AE 5 B 5E 3407
P 5% 2 AN AL R ER AT B 2 K
il
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE

(Amounts expressed in Hong Kong dollars) (SEFLUBTTEE)
18. INVESTMENT PROPERTY 18. MK A
2007 2006
—BBLE | SEEAR
HK$’000 HK$°000
FTET T T
At beginning of the year ) 15,000 14,000
Net increase in fair value recognised WA S5 A Ut R AERR 2
in consolidated income statement I8 FOAE B8 0 i AR 600 1,000
At end of the year T 4 % 15,600 15,000

Investment property was valued at their open market
value as at 31st March, 2007 and 31st March, 2006
by Messrs. CB Richard Ellis, an independent firm of
professional valuers not connected with the Group.
Messrs. CB Richard Ellis are members of Estate Agents
Authority, and have appropriate qualification and
recent experience in the valuation of similar properties
in the relevant locations. The valuation, which
conforms to Hong Kong Institute of Surveyors
(“HKIS”) Valuation Standards on Properties (1lst
Edition 2005) issued by HKIS, was arrived at by
reference to market evidence of transaction prices for

similar properties.

All of the Group property interests held under
operating leases to earn rentals or for capital
appreciation purposes are measured using the fair value
model and are classified and accounted for as

investment property.

The investment property is held under a long lease in
Hong Kong and is rented out under an operating
lease. Particulars of the investment property as at 31st
March, 2007 were:

W) SEBE T iy B A A 9 Sl 4 ] 2
B 7 A R AT TR 8 B AL
ARAFRIR -FFLFE=HA=1
—HRER-EEZRNFE=ZA=+—H
N BT EEAT A (E o TR A
fEARAF R ERBEER 2
WA > B S8 B Bk T
A7 Bl . B 7] ) 3 2 Al (ELAC B o
A7 B i (ELAF 5 7 ot 0 22 A
s < A 5 ) 6 i B2 g 40 3 £ (B e
(T RS R ZBUE
T3 2% R B 36 2 32 5 fE s T
BigaEmAs .

A 2 A ) SEHE AR T DAL
MAFA > # DB O & 802
BEARMME - ZFW MR LN
ARER G > B AP R
B R iR AR -

HEZYEBZEURMBEYREA
EURBHAHL - YEBER
“ERLFE=ZA =T HZFE
LU

Location Classification Term of lease Interest
i BY L B e
Shop 1, L/G, 1 Lyndhurst Tower, Commercial 2080 100%
1 Lyndhurst Terrace, Central,

Hong Kong

s [EES 20804F 100%
HER TR A B 158

— 5% B 3 R IR 1 5%
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For the year ended 31st March, 2007 BE-—ES+E=-A=+—HILEE
(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)
19. INTANGIBLE ASSETS 19. B LR E
Trading
rights in
Hong Kong Club
exchanges memberships Total
BERG M
RS eFEes Gl
HK$°000 HK$000 HK$000
T T IT T
COST B AR
At Ist April, 2005 R-FEFRENA—H 5,850 - 5,850
Reclassified from other assets R LA & E P B - 5,100 5,100
h At Tst April, 2006 R_FEENRENA—H 5,850 5,100 10,950
Additions NE - 250 250
At 31st March, 2007 R-FEZFELHE=ZA=+—H 5,850 5,350 11,200
AMORTISATION AND BERRE
IMPAIRMENT
At Ist April, 2005 R-FEFZRFENA—H - - -
Impairment loss recognised FEREAE A ERERZ
for the year on trading AT s
rights 3,125 = 3,125
At Tst April, 2006 R_FEENRENA—H 3,125 - 3,125
Impairment loss recognised N o HETERE 2
for the year on trading B E 1
rights 71 - 71
At 31st March, 2007 R-FFLE=ZA=1+—H 3,196 - 3,196
CARRYING VALUES BREE
At 31st March, 2007 R-FELFE=ZA=1+—H 2,654 5,350 8,004
At 31st March, 2006 RoZEANFE=ZA=+—H 2,725 5,100 7,825
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FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

19. B & ()

19. INTANGIBLE ASSETS (continued)

During the year ended 31st March, 2006, all customers
of Pacific Challenge Securities Limited and Pacific
Challenge Futures Limited (collectively the “PC
Group”), subsidiaries acquired by the Group in the
year ended 31st Mach, 2005, were transferred to Get
Nice Investment Limited and Get Nice Futures
Limited, existing subsidiaries of the Group. All these
subsidiaries are licensed corporations registered with
Securities and Futures Commission to carry out
regulated activities which include dealing in securities/
futures and advising on securities/futures. As at 31st
March, 2007, management of the Group determined
that the trading rights held by the PC Group
amounted to approximately HK$1,124,000 are no
longer able to generate profits to the Group. For the
purpose of impairment testing on the trading rights
held by PC Group, the recoverable amount has been
determined based on fair value less costs to sell. The
fair value is estimated based on prices quoted in the
secondary market. The carrying values were reduced
to approximately HK$1,053,000. The recoverable
amounts of other trading rights of carrying value of
approximately HK$1,601,000 held by the Group have
been determined with reference to the recoverable
amounts of the Cash-Generated Unit (“CGU”) of
broking business based on a value in use calculation
which was similar to the impairment testing on
goodwill. Particulars regarding impairment testing on

the other trading rights are disclosed in note 23.

Intangible assets amounting to HK$5,350,000 (2006:
HK$5,100,000) represent club memberships. For the
purpose of impairment testing on club memberships,
the recoverable amount has been determined based
on fair value less costs to sell. The fair value less costs
to sell is the second-hand market price less costs of
disposal. During the year ended 31st March, 2007,
management of the Group determines that there is
no impairment of the club memberships since the
recoverable amount of the club memberships exceeds

its carrying amount.

REE _EZRNE=ZHA=1+—H
IR > RPHFREBHZEARA
A EKPHEHEENEARAA
(TR FrEREEE]) (A
LERARE -ZFZHFE=ZA=1
— B 1k B 2 W E A FD 2
i % P O A 4L 3 8LA K
NEE TS <N /NI & i ]
BHERAA - ZEMBAREC
MR EREFERE g
Ak mUEsZREE
B AR W L
B MBERESR - R FF
tE=ZA=Z+—H > AEEZE
T 58 5 KT v B SE AR [ R R
T (B 49 551,124,000 7T 2 38 5 i
TS AE £ A 4R 18 7 AR i F) o 7E 3
KB EEBFHE SR
A7 W AE AG B IRE > LT i ] 4 B
M4 2 Fo (8 I B AR 1T 78 7 o
N FefE R ¥ F T 85 O Al
B o ABMEBMELDRED
1,053,000%5 70 o A< 42 [ +5 A MR T
B 49 £51,601,000% 7C 2 HAth 28 5
MR &L 2 H BLER
Z B 3L I R el A AR PR
7 B (E 553 15 (B P e (AR
TARARL) T 18 72 o HAth 22 5 HE 2
T AR I P B R 23 B o

44 #5,350,000 JC (. F FE N
4 1 5,100,000% 0) 2 Y & E
e eid MehafzBE
R T F > R e 4 B AR BB
o8 S fE W AR T E o AL
B s 8 A £y — T B A A%
HERA - REE TR L=
A=Z+—HIEFE > REBZE
MRS > WS e ik
] B R IR > e
R Sl 2 e A -
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For the year ended 31st March, 2007 BE-ZEZStE=-A=+—RHLEE
(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)
20. GOODWILL 20.m &
HK$’000
T 0
COST SRS
At 1st April, 2005, 1st April, 2006 MR-FEFZHFEMNHA—H -
and 31st March, 2007 ZEENFEMNHA—H K
CEELF=H=1+—H 15,441
Particulars regarding impairment testing on goodwill A TR P (A ) 2 R A B R
are disclosed in Note 23. 234 7%
21. INTEREST IN AN ASSOCIATE 21.BELFICRER
h 2007 2006
—EELF ZEEN
HK$’000 HK$ 000
TR T #s T
Cost of unlisted investment in g A EZ Ik BT
an associate & 1 A 4 4
Share of post-acquisition gain (loss), EAG U RS 1R a2 (B51R)
net of dividends received R E Wk B 5 (4)
1 9 .
As at 31st March, 2007, the Group had interest in Mo EELFZH=1+—H » &
the following associate: WA T IS F 2

Proportion of

nominal value

Form of Principal of issued
business Place of place of ~ Class of capital held
Name of entity structure  incorporation  operation shares held by the Group  Nature of business
AEERRZ
ikt ERTRA
DEAER EBRBEA IMRUBHTEERHE 8h  EEZLA EBME
Reality Profile Limited ~ Incorporated  British Virgin ~ Hong Kong  Ordinary 45%  Investment holding
Islands
oML B ik BER 45% BUEEER

86 GET NICE HOLDINGS LIMITED ##F#= 8B R A& /Annual Report 2007 &3k



NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
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For the year ended 31st March, 2007 BE-ZEZStE=-A=+—RHLEE
(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)
21. INTEREST IN AN ASSOCIATE 21.BELRZER
(continued) ®
The summarised financial information in respect of A TR A S T Wk o O W) 22 AR R
the Group’s associate is set out below: BRI MT -
2007 2006
—BRLE | SEEAR
HK$’°000 HK$’000
TR T ¥ T
Total assets MEE 33 10,255
Total liabilities A (13) (10,311)
Net assets (liabilities) FEE (A 20 (56) )
Group’s share of associate’s net assets 7% 4 [l JE {5 Bt & 2\ Al
ZWEE 9 —
Revenue ik A 1,068 -
Profit (loss) for the year AR AF B 6 A (5 1) 1,034 (4)
Group’s share of associate’s profit A £ T JE A Tk 4 8 )
for the year 2R A 5 A 440 - P
22. INTEREST IN A JOINTLY 22.4EARHERCER
CONTROLLED ENTITY
2007 2006
SBBLE | EEAR
HK$’000 HK$°000
TET T #E T
Cost of unlisted investment in A S [ 22 )
a jointly controlled entity I B RE R AR 39 =
Share of post-acquisition profits A s S 7% Y 115,183 -
115,222 -
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For the year ended 31st March, 2007 BE—_EE+tF=A=+—HILEE
(Amounts expressed in Hong Kong dollars) (&SRB TEHE)
22. INTEREST IN A JOINTLY 22.XFRFERBZCHES
CONTROLLED ENTITY (continued) w®
As at 31st March, 2007, the Group had interest in AEELEZA=F+—H &
the following jointly controlled entity: WA T 5 L
bl

Proportion of

nominal value

Form of Principal of issued
business Place of place of  Class of capital held
Name of entity structure  incorporation  operation shares held by the Group  Nature of business
rEEREA
PARY S
N E3 S Aty FEEX  FERG BAEE
ACEE: %28 i 2 it 2 #5l Zhl KHHE
More Profit Incorporated  British Virgin ~ Hong Kong ~ Ordinary 50%  Investment holding
International Limited [slands
e ML SR IE GRS Tk LAk 50% LR
The summarised financial information in respect of A B DARE £ 15 AR 2 AR 4R 1 L ]
the Group’s jointly controlled entity which is 2 B 2 B R ZE S
A accounted for using the equity method is set out o
below:
2007 2006
—BRLE | SEEAR
HK$’°000 HK$’000
TERT T T
Current assets mE & E 2,621 —
Non-current assets I i B) & 856,546 =
Current liabilities il B & 15 7,777 -
Non-current liabilities I i B & f 620,945 =
Income 1PN 239,194 =
Expenses b 32 8,828 -
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For the year ended 31st March, 2007 BE—_EE+tF=A=+—HILEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

23. IMPAIRMENT TESTING ON 3. HERAMIXHEZRKE
GOODWILL AND OTHER TRADING #®in
RIGHTS -
As explained in note 7, the Group uses business SN B FE 7R A o AR [E DL SEHS 4
segments for reporting its primary segment JE A J ME S ik A 7 B R 2 Jk
information. For the purposes of impairment testing, e o W E AR E o 0 A EOR
goodwill and certain trading rights with indefinite BiF 5 20 M2 192 1 2 Jo o T SRR E
useful lives set out in notes 20 and 19 respectively R AEB AL G RET 2 Bl 2 A&
have been allocated to the broking CGU, including W2 B BB AL 5 B DY [ 4 g AR
four subsidiaries engaged in broking operations. The KEBHZHMB AR - ol ELL
carrying amounts of goodwill (net of accumulated TS B A 2 R A (F0BR B ET (A
impairment losses) and other trading rights as at 31st ) K HALZ SR —EE L
March, 2007 allocated to the broking unit are as FE=ZA=+—HWE®MENT :
follows: )

Other trading
Goodwill rights
BE HitXZE
HK$°000 HK$°000
T T T T
Broking 2840 15,441 1,601
The recoverable amounts of the above CGU el R N H A 2 S R 2 A L
containing goodwill and other trading rights have been BB 2 AT i e AR $R AE
determined based on a value in use calculation. That BEFHEENEE - ZstAER
calculation uses cash flow projections based on 58 TN 8 R 2 TR W B A K
financial budgets approved by management covering 89 Ji Bl e AT B i B T -
a 5-year period and at a discount rate of 8%. A key HAZHRERATEREMEHEE
assumption for the value in use calculation is the ZEZEBH - HAZHERTIR
budgeted growth rate, which is determined based on 5 DUFE 2 R P e 5 8%
past performance and management’s expectations for JRZ ST 2 o HHEALE
the market development. Management believes that A AR B e 2 AT AT 5 B FT B 2 i A
any reasonably possible change in any of the R LB bl 8 B R 2 A TR
assumptions would not cause the aggregate carrying [N w1 2 Al i i
amount of the above CGU to exceed the aggregate Wi | 46 A o
recoverable amount of the above CGU.

24. OTHER ASSETS 24.HfheE @~ 00
Other assets represent statutory and other deposits HoAth % 7 AR AT T ANF 22 5 i K
with various exchanges and clearing houses. They are E P 2k R H AR o A
non-interest bearing. W AFE -
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FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

25. AMOUNT DUE FROM A JOINTLY-
CONTROLLED ENTITY

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

25. XA FERR®

e 7] 422 T A KRR SR IR AP S 4%
REBEMEFE - HRAGEHL
7] 42 ) 2 e 2 = o AL R AR MEOR -
2 I (R 5 B KR BT A
HMOREER - T EIRBEE -

The amount due from a jointly-controlled entity is
unsecured and carries interest at prime rate. The loan
is only repayable upon approval by the Board of
Directors of the jointly-controlled entity. No dividends
will be declared until and unless all the amounts due
from the jointly-controlled entity have been fully

repaid.

26 EMBR 2,

26. LOANS AND ADVANCES

2007 2006
—EELF | ZEENF
Q HK$°000 HK$’000
FET T #50
Fixed-rate loan receivables FE S 2RE i R A 118,136 37,721
Variable-rate loan receivables TS B W A 24,689 30,000
142,825 67,721
Analysed as: GrAT Ay

Current asset mE & E 57,041 54,426
Non-current asset IE W B E = 85,784 13,295
142,825 67,721

Effective interest rate: B A =
Fixed-rate loan receivables FE BB R E Wi R R 12% — 24% 12% — 24%
Variable-rate loan receivables T LB R K IR Prime rate to Prime rate + 2%
Prime rate + 4% | to Prime rate + 3%
REZERE o B BRI R
ZREZR Jon 2 B % a5 {5
= 04 SR 20 3 8

Fy B 49 24,672,000% 76 (- FEE N
1 477,0008 70) 2 B 3K UK
HUA Y EMEHET - 83k 75 K
o HBWEN_FELFE=H
=1 —HZ A % 34,345,000
ST

Loan rececivables amounted to approximately
HK$24,672,000 (2006: HK$477,000) are secured by
properties and the remaining balances are unsecured.
The fair value of the properties is HK$34,345,000 as
at 31st March, 2007.

M oEZZEFE=ZHA=+—HZ&
K EGR 2 W T B S R T RE
Ji5 5 116,000 70 (= ZF & /N 4F ¢
68,000%5 JC)

Included in the carrying amount of loans and advances
as at 31st March, 2007 is accumulated impairment
loss of HK$116,000 (2006: HK$68,000).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

27. ACCOUNTS RECEIVABLE 27. B IR IE

2007 2006
—EBLF “EENRE
HK$’000 HK$°000
TER T# T
Accounts receivable arising from the B EEEGEEDEL
business of dealing in securities: Z R IR I -
~ Cash clients ~BE%EF 95,505 69,093
— Margin clients: - REEEF
— Directors and their associates —ERENMHBEBAL 1,166 511
— Other margin clients —HfrEEEF 982,586 330,429
— Clearing house — By 25,046 29,630
Accounts receivable from futures MERBEGHERTEE
clearing houses arising from the B &5 5T
business of dealing in futures Z i iR H
contracts 9,077 7,562
Accounts receivable from providing 152 4k Bt 755 B B R 5
financial advisory services Z M AR IH 85 =
Commission receivable from brokerage 2K H H. H Hk & )&
of mutual funds and insurance-linked T B AR Bl 0wt B 2
investment plans and products 2 R AL IR 2 i A 451 58
1,113,916 437,283 r
Accounts receivables are netted off by impairment loss JE i B TH 2 411 BR 7,592,000 TT

(ZELRNHF 7,592,000 70) 2
WAE 1 e

of HK$7,592,000 (2006: HK$7,592,000).

MEW B & % 5 2 BRIE A5 30 /A &2
Sy HAR W H - T 39 B &5 58 B 5 T
AR5 A& —H -

The settlement terms of accounts receivable from cash
clients is two days after trade date, and from futures

clearing house is one day after trade date.

BRSOl fg TR REEER
2R KA S B R
T A B AR R B B w1 B L S 2 I
WA 4 4h > DL B &S A 2 BRI R
HEH30H o

Except for the loans to securities margin clients and

commission receivables from brokerage of mutual

funds and insurance-linked investment plans and
products as mentioned below, all the above balances

aged within 30 days.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

27. B RIR (&)

27. ACCOUNTS RECEIVABLE (continued)

Q2

Loans to securities margin clients are secured by
clients’ pledged securities of fair value of
HK$5,135,421,000 (2006: HK$1,899,929,000)
repayable on demand and carry interest at prime rate
+ 3% (2006: prime rate + 4%). No aged analysis is
disclosed as in the opinion of Directors, the aged
analysis does not give additional value in view of the

nature of business of securities margin financing.

Commission receivable from brokerage of mutual
funds and insurance-linked investment plans and
products is settled within 60 days after the Group has
submitted the subscription application/policies to the
fund managers/policy issuers. The age of this balance

is within 60 days.

PROPERTIES UNDER
DEVELOPMENT FOR SALE

B THEERBEES 2 HEHHLU
KPZEMELR (HARES
5,135,421,000% 70 (ZFFE N4 ¢
1,899,929,000% Jt) ) fEHEH - %
70 HREK  DA B 4 EOR 3R 0 3 )E
(ZBENAE - e BEEPI R4
) FHE - BREBHMABEME
EWH Y > EERR RS
SRR SME o R I 4 B #E AT
ol 8% 43 BT

A B B R e AR B B B
) % 78 ity 8 KO IR 5 2 R WA < %
A A B B 1) HE 4 KR B R B R AT
NBE 2RI i AR BAR 60K K
T 1H o DLAE A5 BRAH 2 BRI Z 60K
LA o

28. FEREPMR

2007 2006
—E2EELF | _EFFARF
HK$’000 HK$ 000
FE T T 0

Cost: WA
At beginning of year T AF 4] 20,917 -
Additions N HE 115,592 20,917
At end of year R AE & 136,509 20,917
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NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE-ZEZStE=-A=+—RHLEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

28. PROPERTIES UNDER 28. FEREDYE ()
DEVELOPMENT FOR SALE

L leontinued)
The management of the Group expected the whole AEBEHRBHNERDYEL
amount of properties under development to be released A A KR S N 2 5 34F A Y o

between 2 to 3 years.

Gross floor

Lease (square Effective Anticipated

expiry meter) % held Stage of  completion
Location HEE W Type HREHER BRES completion 8 8 52 X,
it B 1 BE (¥AK) 2B K 72 Bk B B SR
No. 20 and 22 2014+  Residential 846 80 Piling in progress  March 2009 y
Lomond Road
Kowloon
JUHEFE WA 20 K 2014+ FE 846 80 LMEfTITHLE _—ZFTNAF
225t =H
No. 520 2047  Residential 3,965 60 Piling in progress  March 2010
Tuen Tsz Wai
Tuen Mun
New Territories
i P 2047 T 3,965 60 EEFITHETIR —F—FF
T [ 5209 =
Note: Bfat
+  With option to renew for a further term of 75 years v BRI Z 755
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

29. AMOUNT DUE FROM AN 20.BELFIR®
ASSOCIATE
The amount due from an associate was unsecured, Wit 2 W) R B SRR B K
interest-free and was repayable on demand. RN SR R AER -

30. BANK BALANCES 30.8R 1T ER -
Bank balances — trust and segregated accounts RITHEBR-—GEERDILKRY
From the Group’s ordinary business, it receives and HEER S AREE G RER
holds money deposited by clients and other A S T BRI A K
institutions in the course of the conduct of the Hihtg iRt & - WEEKF
regulated activities. These clients’ monies are I YA R — (8 5 2 R 73 52 SR AT
maintained in one or more segregated bank accounts. HRF o AL O e RRIE 0] A B %
The Group has recognised the corresponding account JF R H AR S AT 2 BRIE o iZ
payables to respective clients and other institutions. BETHEBR _FFELHE=A=1+
The average effective interest rate of the bank balances —HZPFYEBERR2.75E (Z
at 31st March, 2007 is 2.75% (2006: 3.00%). FENFE D 3.00E) o
Bank balances — general accounts and cash RITHEER - —REFRERES
The amounts comprise cash held by the Group and A B EKOH B R R A 2 B
short-term bank deposits at market interest rates with & DRI NIG A E o R
an original maturity of three months or less. The R 2y = A 8L A 2 R SR AT
average effective interest of the bank balances at 31st fEK o ZEMITH BN —FEF L
March, 2007 is 2.75% (2006: 3.00%). FZA=+—AZPFHEBRFIE

B 2758 (ZF F XA ¢ 3.00
JE) o
31. ACCOUNTS PAYABLE 1.EABER 00000
2007 2006
—EZtF “EENE
HK$’000 HK$°000
TER T#T
Accounts payable arising from the B A5 B E S AR
business of dealing in securities: A 2 FEATHRIA
— Cash clients ~BE%EF 107,980 88,577
— Margin clients —REEEF 136,735 227,135
Accounts payable to clients arising MESHEAETER
from the business of dealing in HEAE v E A 2 A
futures contracts % FiRIE 13,354 11,585
Commission payable for brokerage B H R AR B
of mutual funds and insurance-linked A B B & 51 %1 K 2
investment plans and products R AR 2 A AR - 37
258,069 327,334
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NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE—_EE+tF=A=+—HILEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

31. ACCOUNTS PAYABLE (continued) M1.EABRRGR)
The settlement terms of accounts payable to cash JEAT BB % P 2 BRI &5 F W B 3
clients are two days after trade date. The age of these o HIEM B o %% &5 i Z IRB Y
balances is within 30 days. ANHE#E30H o
Accounts payable to clients arising from the business PR G K EEEREE T EA
of dealing in futures contracts are margin deposits Z BEAT % P IR IE 45 8] 2 5 SR A
received from clients for their trading of futures EHEENEZHARAR (TH
contracts on the Hong Kong Futures Exchange L)) HEME M2 RS &1k
Limited (“HKFE”). The excesses of the outstanding o AR I B B KL RE B i 2 W0 2B
amounts over the required initial margin deposits PR 8 1 4 I R IR R S ZE IR
stipulated by the HKFE are repayable to clients on KEERIFFER - BERBESH
demand. No aged analysis is disclosed as in the opinion HEEHME » HR 5 R
of directors, the aged analysis does not give additional o3 Sl SR AME ] TR Sl 4 B ;
value in view of the nature of business of futures % R e o A o
contract dealing.

Amounts due to securities margin clients are repayable R8I IR 78 B % P Ak T ZH R 2R
on demand and carry interest at 2.5% (2006: 2.8%). p (B R 0 H 4% 2.5 (ZFE KR
No aged analysis is disclosed as in the opinion of A 2.88) FHE o EAE KR
directors, the aged analysis does not give additional SRIEXEB MY EHR AR
value in view of the nature of business of securities W% 7 7 Sl S AME R - R U I A
margin financing. 7% AR B 0 A o

Commission payable for brokerage of mutual funds A IR L 2 < R OR B R B B R L
and insurance-linked investment plans and products B Ko e b AR AR s 2 A A B T
is settled immediately once the Group has received A AR 2 e L A AR 3R B R AT
payments from fund managers/policy issuers. The age N WS T A% I BRI AR o A A
of this balance is within 60 days. BREE Z BRSSO R LA ©

32. AMOUNTS DUE TO MINORITY R2.XRPBERRIKF
SHAREHOLDERS
The amounts due to minority sharcholders are R A BB R I By SRR AT - S R
unsecured, interest-free and are repayable on demand. R IR B R R AR o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

33. fT&EIR

33. DERIVATIVES

Q6

On 19th April, 2006, the Company entered into an
option agreement with Honeylink Agents Limited
(“Honeylink”) pursuant to which the Company has
agreed to grant share options to Honeylink, at a
consideration HK$2,000,000 to subscribe for up to
400,000,000 option shares at the subscription price
of HK$0.68 within the first 12 months from the date
of option granted, HK$0.70 within the next 12
months from the first anniversary of the date of option
granted and HK$0.72 within the next 12 months from
second anniversary of the date of option granted (the
“Honeylink Option”). Honeylink is committed to
subscribe at least HK$20,000,000 worth of option
shares before the expiry of the option agreement. The
option agreement was approved by the independent
shareholders in the extraordinary general meeting held
on 1st June, 2006. During the year ended 31st March,
2007, 29,411,764 option shares were issued at
HK$0.68 per share as a result of the partial exercise

of the options.

The fair value changes of the Honeylink Options
during the year amounted to HK$40,718,000 was
charged to the income statement. As at 31st March,
2007, 370,588,236 option shares remained

outstanding under the option agreement.

REERNEWNHAFILE > AR
A] Bl Honeylink Agents Limited
([Honeylink|) #T 57 HARE 5 5% > 4%
> A4S W) ] PA2,000,000% 76
Z ALE [ Honeylinkd3 H} 7T 58 i fix
% 400,000,000 #1HE % 17 2 i i
HE > IR RE A g T2
il A 2 B8 B o.c88s T ~ A%
HHIRE R R — B R T+
AR A Wz R E 2 0.70% 0T >
TS #5% 3 A H O R 5 T 2 4
ANz R EE 55 0.72
# JC ([ Honeylink# # 1) -
Honeylink7& 7 A% 7 11 HE 5 5 it 1
Hil 78 1 B /> 18 {820,000,000%5 JT
ZHARE Ay o BARE B Rt B F
NN H— H 81T 2 BRHR R AR
& b ST R AL o HE L F
FLFE=ZA=Z+—HIEFEER >
oA # O B ORE AT fE
29,411,764 1 HE R 0 T3 ¥ 5 ik
0.68% JC Z B A% ¥ 17T -

Honeylinld #E it 48 A 2 2 fo (H %
B £ 40,718,000 JC 3l L 74 Uk £
K REFELFE=H =1
— H - M HEWRKRETZ
370,588,236/% A HE ik 13 45 K 3%
T o
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

33.

DERIVATIVES (continued)

The fair values are calculated by using the Trinomial

Option Pricing Model. The inputs into the model on

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE

(EFLUBTEE)

33. fTEI R (W)

o FufE ) DA = T A R E AR X
FHEE o AR H U B 45 &5 IRy A

the date of grant and at year end were as follows: XA ZERIT -
31.3.2007
—EEtE
=Z=A=+—H
Weighted average share price InHE 7 1 i A8 HK$0.697& 7T
Exercise price 18 HK$0.687& 7T
Expected volatility TEL 40 I Rl 45.91%
Average expected life -2 7 ) 45 1 0.7 yearF
Risk-free rate 41 Ja g ) % 3.64%
Dividend yield it B 2 4.29%

BORROWINGS 4.6 8

2007 2006
“ERLFE | SREAF
HK$’000 HKS$°000
TR T T
Bank loans SRAT B 262,300 =
Other loans oAt 835K 150,000 -
412,300 -
Secured and variable — rate borrowings A 45 1 J ] 4 FI R AE £ 257,300 =
Unsecured and fixed — rate borrowings A 1 4 % ] R ) R A 155,000 =
412,300 -

The maturity of all the above borrowings is on demand

or within one year.

bl B A 5 R0 R R — AR A

24 -
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NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE-ZEZStE=-A=+—RHLEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

34. BORROWINGS (continued) 34.f& 8 (&)
The ranges of effective interest rates (which are also A LE 8 S 2 B R R (JF A
equal to contracted interest rates) of Group’s RETHI A R) 2 #E MR

borrowings are analysed as follows:

2007 2006
—BELE | CEEAF

Fixed-rate borrowings E F R AE R 6.7% — 8% -
Variable-rate borrowings ] A A R A HIBOR + 1% to -

HIBOR + 1.2%

or prime rate

BBERTEE

Q FEMEZ
BEBRTERE

KEm2E

FEBEENE

The details of the security of the borrowings of the PLTR 2 A 45 F A B 22 40 19

Group are set out as below: % -

(i) Bank loan of HK$188,000,000 was secured by (i) 188,000,000%5 7C 2 #R 17 B 3K
clients” pledged securities of HK$638,208,000 T3 LA 638,208,0005 7C 2 % 7
and corporate guarantees by the Company; and AT 7 75 KA N R 2 A

PRAEHEAT 5 &

(i) Bank loan of HK$69,300,000 was secured by (i) 69,300,000% I Z $R1T E K TT
the prepaid lease payments and building as L3 Al 7E B 5E 16 M 174 85 2
disclosed in notes 16 and 17 respectively and T A AH B AR E KA DA KA
corporate guarantees by the Company. 2 AR A 2 o W) AR R R

# -
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FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE-ZEZStE=-A=+—RHLEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

35. CONVERTIBLE NOTES 35. W] i B SR i
Convertible notes BREE
The Company issued convertible notes amounting to AAFR ZFFENENANLA -
HK$50,000,000, HK$34,000,000, HK$34,000,000 ZEENFILANA - ZFFR
and HK$82,000,000 on 9th June, 2006, 4th FELANE R ZFFLE-HZ
September, 2006, 8th September, 2006 and 26th + 75 H 4> Bl ¥ 47 50,000,000#5
January, 2007 respectively. These convertible notes, JG ~ 34,000,000% 7T ~ 34,000,000
which can be converted into ordinary shares of the # JC 5 82,000,000%5 JG 2 ] 2 i
Company at any time prior to maturity date, are issued SR o W25 TR SR AT R 2
at par values, bear interest at a rate of 4% per annum H A ] 1y (] 9 45 AR 2 ] 3
and are matured in three years or any other date i ANk Y &% JLEIARIER"
mutually agreed between the Company and the 170 SRR B4 > WA =W
counterparties. The conversion price is fixed at BN ) B A 5y 3 T B AR L [R]
HK$0.68 per share. The holders of the notes (the AT H Al H IR S o R AE Y
“Holders”) are not entitled to vote at general meetings i € J B IR A 0.68%5 TC o FEHR ‘
of the Company. The Holders may request the FeA N ([H5A N)) SRER A2 7
Company to redeem the outstanding convertible notes R K& LR - Fr A NAJZK
held by them, and the Company, if considers A w B AR S R 2 R R
appropriate, can choose to redeem the outstanding MR EAARREE
convertible notes at the principal amount together W0 AN E) AR AR i A 4 ]
with interest accrued up to the date of redemption. HEWE R B 82 RE RS E
The Company has the right to early repay part or all RERZ TR ZER - AAFAF
of the convertible notes at 110% of the principal RERBITHEANEAUASEHZ
amount and the accrued interest of the notes six 110% 00 b 5248 2 ESHF B 42 FAE L
months after the issuing date. The notes are EEERZ M - AR ERE
transferable with the written consent of the Company. AEA RN A T E R E A

& o

On initial recognition, the early redemption option BT RERR IR > 4 L B [m] 88 4
derivative and liability component are recognised at fir e TR B )i A Ll
fair value. The difference between the proceeds of the WERR o BEAT AT IIR ZE 4 2 P 93K
issue of the convertible notes and the fair value TE B A B Ay B 1 L W [m] A8 42
assigned to the liability component and the early T A TR (RP R A A 22 05 8 4
redemption option derivative, representing the T TR HE 2 46 I 8 1 M) BT 4y i
conversion option for the holder to convert the notes 208 OB 2 T B 22 88 Tk A R
into equity, is included in equity (convertible notes (R S 22 48 A b ) o T R
equity reserve). The range of the effective interest rate =R 2 A A 2 E A R A
of the liability component of the convertible notes is 5458 % 6.05/% o # F O FF Al 42
5.45% — 6.05%. The Directors had assessed the fair N Y /N W = 7 B /N
value of the early redemption rights and considered (B3I A HEBE o

the fair value is insignificant.
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For the year ended 31st March, 2007 BE-_EZS+E=A=+—HIEE
(Amounts expressed in Hong Kong dollars) (SEFLUBTTEE)
35. CONVERTIBLE NOTES (continued) 35. AT M B R ¥ (i)
The movement of the liability component of the AT o O R 0 A TR 2
convertible notes for the year is set out below: BT
2007 2006
“BBLE | EREAK
HKS$’000 HK$’000
FET T IT
At the beginning of the year Y] - 40,785
New issue AT 187,916 273,771
Effective interest B A B 895 4,566
Interest payment A E (895) (3,945)
Conversion i (187,916) (315,177)
h
At the end of the year A& - -
During the year, all the convertible notes were SN > BT A ] R % EE R B 4
converted into 294,117,645 (2006: 472,714,924) 8 & 0.68%s Ju 7y
shares at the conversion price of HK$0.68 per share. 294,117,645 ( — & & 5 4|
No convertible note was outstanding as at 31st March, 472,714,924) By o A B E
2007. LtHE=ZH=1+—H  WEWERAT
fifi 2 A7 i 2 o
36. DEFERRED TAX LIABILITIES 36.EEMMAM
The followings are the major deferred tax liabilities DLTR 2 TR AR 4F BE K S i 4F 2 fife
(assets) recognised and movements thereon during the R EEIRERIAA K (&E) M
current and prior years: KH )
Collective
impairment
Accelerated on loans
tax  Revaluation and
depreciation of advances
MEHE properties SR BH Tax losses Total
TE BfWx <&BRE HEEE &t

HK$000  HK$000  HK$000  HKS'000  HK$000
T T T Tk Tk

At 1st April, 2005 REZZFHFNA—H 692 5,185 - (191) 5,686
Charge (credit) to B GEA) A4 B

income for the year KA (469) (101) (8) 26 (548)
At 1st April, 2006 RZZFZARENA—H 227 5,084 (8) (165) 5,138
Charge to income for B A4 A

the year 178 117 1 33 329
At3lst March, 2007 RZFFLE=ZA=1-H 405 5,201 (7) (132) 5,467
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RaMBEERME

HE—_ZZ+F=A=1+—HLEEE

(Amounts expressed in Hong Kong dollars) (SEFLUBTTEE)

36. DEFERRED TAX LIABILITIES 36EERHA AR ()

L feontinued)
At the balance sheet date, the Group had unrecognised WEEEH > AEE A 14,106,000

Wt (ZEFE N ¢ 14,309,000
JC) Z A e 5 B TE s 48 AT A DK
B R A s Bl o AT 1B T IRF 25 A B
BiEBEIR A THR » EREEE
H % & & 8k 15 2 4 2 JE SR Vi Al
DA RS R S A o R AERRBL
TH Jiis 48 W] JE PR ) & e o

tax losses of HK$14,106,000 (2006: HK$14,309,000)
available to offset against future profits. The deductible
temporary difference and tax losses have not been
recognised as it is uncertain that there will be sufficient
future taxable profit available against the utilisation
of these temporary differences. The unrecognised tax

losses may be carried forward indefinitely.

37. SHARE CAPITAL 37.8 &
..................................... Namber ‘
of shares
R B
’000 HK$000
T T T
Ordinary shares of HK$0.10 each A A8 i B B T (0. 109 T
Authorised: E -
At 1st April, 2006 and W ZEERINAF
31st March, 2007 mH—H P
L _FFLF
=H=1T—H 2,000,000 200,000
Issued and fully paid: C#17 LAUE -
At 1st April, 2005 R EHFEMA—H 420,000 42,000
Issue of shares (note i) BEAT Ay (M atd) 50,000 5,000
Issue of shares by conversion of DL S, AT 46 R SR R
convertible notes (note 35) 7 AT B (B £35) 472,714 47,271
Exercise of share options (note 38) A7 {5 B LT (Mt £ 38) 35,000 3,500
At 31st March, 2006 and N _EEARF=A=+—H
1st April, 2006 K FFENRNFMA—H 977,714 97,771
Issue of shares (Note ii) BEAT A (B it in) 219,130 21,913
Issue of shares by conversion of DL 58 46 ] #i i SR 9% 01X
convertible notes (note 35) BEAT A (i aE35) 294,118 29,412
Exercise of share options A7 108 5 e
(notes 33 and 38) (it 33 K 38) 44,412 4,441
At 31st March, 2007 REFFLHE=A=+—H 1,535374 153,537
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(Amounts expressed in Hong Kong dollars) (&SRB TEHE)
37. SHARE CAPITAL (continued) 37.8 % (&)
Notes. Mt it

(ii)

Pursuant to the placement agreement dated 5th July,
2005, 50,000,000 shares of HK$0.10 each were placed
by a major shareholder to independent third parties at
a price of HK$0.82 per share. Pursuant to the top-up
subscription agreement on the same date, the major
shareholder subscribed 50,000,000 shares at a price of
HKS$0.82 per share.

Pursuant to the placement agreement dated 9th March,
2007, 219,130,000 shares of HK$0.10 each were
placed by a major shareholder to independent third
parties at a price of HK$0.75 per share. Pursuant to
the top-up subscription agreement on the same date,
the major shareholder subscribed 219,130,000 shares
at a price of HK$0.75 per share.

38. SHARE OPTION SCHEME

The

share option scheme (the “Option Scheme”) of

the Company was adopted by the Company pursuant

to a resolution passed on 16th May, 2002. The major

term

s of the Option Scheme are summarised as

follows:

(@)

(ii)

The purpose of the Option Scheme is to provide
incentives or rewards to the participants for their

contribution to the Group.

The participants of the Option Scheme include:
(a) any employee or director (including executive
director, non-executive director and independent
non-executive director) of any member of the
Group; (b) supplier or potential supplier of goods
and services; (c) customer or potential customer;
(d) person or entity that provides research,
development or other technological support; (e)
shareholder of any member of the Group; and
(f) adviser or consultant to or any joint venture
partner or business alliance of any member of
the Group or any counterparty to any transaction

of any member of the Group.

() WME_FZZTHFELALHZE
Bk > — & EERFEEE R
0.82 7T Z 5 #% 14 50,000,000 /1%
R (E0.10% 7o 2 B il & T
TS HE =7 o MRAER H 2 4 2
TR R o B B R R
0.82 7T 2 15 #% 5% 1% 50,000,000
J& A o

() ME-FFELE=HNLHZE
Bk — A EERRLER
0.75¥k 7T Z B %1% 219,130,000/%
B IR T (B 0. 1035 6 2 I 13 il B T
WNLES =07 o IRAEF H Z 4 2
TR R - W% R R R AR
0.75%s 70 2 fE 4% 58 #5219,130,000
Jie e 1y

38. 7% Bx #E &t &

AAFMBE—HR -FEEZ_HFA
VR PANER i P 3 T S RN
Al 2 W R EE B (T B I ORE ST
) o WERHER B 2 B AR
T

() WM HE R B & A A% b o P A
2% > RGP EHALE
HZEHM -

(i) A ME ST H 2 2 B E I
(a) 7 45 [ 4E o] B B /A 7] Z AF
fil g B sk # F (B AT
o EHATE S KRB IER
fTHEFE) 5 L)AL Z /R
B e 5 it E B SV A it
s OFFSEBERF 5 (d)
P2 AL 8 s AL B R 2
N LA 5 ()4 & B AT AT
ME AT Z R s KA E
9 AT AT i B 2 =) 2 R R B
KB > STl &8 5%k
SEH; W T B A AR AT o B B
AR ZAEME G EHTF -
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For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

38. SHARE OPTION SCHEME (continued)

(iii) The maximum number of shares which may be

(iv)

)

(vi)

issued upon exercise of all outstanding share
options granted and yet to be exercised under
the Option Scheme and any other share option
scheme of the Group must not in aggregate
exceed 30% of the relevant class of securities of
the issued share capital of the Company from

time to time.

The total number of shares which may be issued
upon exercise of all share options to be granted
under the Option Scheme and any other share
option scheme of the Group must not in
aggregate exceed 10% of the shares of the

Company in issue.

The total number of shares issued and which
may fall to be issued upon exercise of the share
options granted under the Option Scheme and
any other share option scheme of the Group
(including both exercised or outstanding options)
to each participant in any twelve-month period
shall not exceed 1% of the issued share capital of

the Company for the time being.

There is no minimum period required for the
holding of a share option before it can be

exercised.

(vii) A share option may be exercised at any time

during a period to be determined by the directors,
the period may commence on a day after the
date upon which the offer for the grant of share
options is made but shall not be later than ten

years from the date of grant of the share option.

(viii) The acceptance of a share option, if accepted,

must be made within 21 days from the date of
the offer of grant of the share option.

RaMBEERME

BE-%T

tE=ZA=+—-BLEE

(EFLUBTEE)

38. [ Bx 42 Bt & (48)

(i) R A7 0 AR 42 B S B - i) I A

(iv)

(v)

(vi)

5 8] 22 AT Ao Al Mg S T )
T #2 s Ko i RAT A 2 B A
JRHE T BB ZH T B AT 2 A B
H bR AR A 15 4 8 A A
AN B AT AR AR A
W 55 Bl 2 30% -

R A (0 AR 452 S B ) AR
A 1 2 A A LAt 9 2 A B
Jiv %t 22 BT A7 W RO AE AT RE 2R
T BT B BEE R A
AN B g R
10% °

AT AR 12418 7 1 A R AT AR
5% T FHEE T ) K A R A A
H At f JBOHE R ) I 4 2
Eﬁ@ﬁﬁaﬁ%%?%&%ﬁ&

R ] % 2 B B AT 2 ML
JJ\%'*S%I [7] IR 368 £ 47 o
AT ol o P HE P ) A5 R
ANEERCESTRAZ
1% °

I8 S AR T ) ST 48 KR A AE AT R
BT 75 R A B R 2 A
FR o

(vii) S JBCHE T % 5 o 1 1R E 2 )

M A B BRe A7 (> 5% A [ fR
RERTHRERZED B
BHF > BB EREA
B 104 R & -

(viii) 22 B 2 Q0142 A0 3 B e > T2

TP B A B R
AT 21 PR A S B
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

38. SHARE OPTION SCHEME (continued)

(ix) The exercise price of a share option must be the

higher of:

)

(@

(b)

(c)

the closing price of the share of the
Company as stated in the Stock Exchange’s
daily quotations on the date of the offer of

the grant;

the average closing price of the share of the
Company as stated in the Stock Exchange’s
daily quotations for the five trading days
immediately preceding the date of the offer
of the grant; and

the nominal value of the share of the

Company.

The Option Scheme will expire on 5th June,
2012.

The following table discloses details of the Company’s

share options held by directors and movements in

such holdings:

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

38.MEAX fE AT @ (4R)

(ix) W CHE 2 47 (M ZH 2 T 3 =
EHZ R

(a) MR THRREREZEH
A 7E B 22 ir 2 B H e
R T 2 AR ] R AU
i s

(b) BERERTHRER
% H OB HT A 52 5 B AE
W 52 fir 2 45 H ¥ A8 % BT
IR Z AR ] I ST 4 i
g &

(© AL Ry -
G0 WETREHE A8 = — s
AT B -
TR WA 2 A TR
0 S S5 B

Number of share option

RREHE

Exercise ~ Outstanding ~ Granted  Exercised Outstanding ~ Granted  Exercised  Outstanding
price as at st during during as at st during during as at 3lst
Option grant date per share April, 2005 the year the year April, 2006 theyear  theyear  March, 2007
= ik R-ZENF R-2RLF
mA-H BA-H ZB=t-H
BRERLAH EROEE  HAGE FARE FAf HATE FARE FATE HATE
HKS (Note) ~ (Note 1) (Note ii)
7 (Wit) (Wit (Wsti)
Directors %
28th February, “ERERE
2006 ZHZ+AH 0.642 - 15,000,000 - 15,000,000 - (15,000,000) -

The exercise in full of the granted 15,000,000 share
options has resulted in the issue of 15,000,000 shares

of HK$0.1 each for a total consideration (before
expenses) of HK$9,630,000.

& AT Al BT 4% 2 15,000,000
i A HE 4 309517 15,000,000 %
B B (E 0. 15 6 2 Ly > KEAL(HE
(R F0Bx B 32) £9,630,000% T -
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NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE-ZEZStE=-A=+—RHLEE
(Amounts expressed in Hong Kong dollars) (&3ELETTEE)
38. SHARE OPTION SCHEME (continued)  38.H5 % 42 & 8 ()
Notes: Btz
(i)  The closing price of the Company’s share immediately () BRSO A AT 2 AL
before the date of grant of share options was HK$0.64 45 i T 158 2 4 B 0. GAME T o
per share.
(ii) The closing price of the Company’s share immediately Gi) B4 4T 0 B A HE MR 2 A
before the date on which the share options were A B3 Wi T 45 75 %5 B 0. 64 T o

exercised was HK$0.64 per share.

The following table discloses details of the Company’s TR R B A 2 A 7
share options held by employees and movements in HERY SRS N H )
such holdings:
r
Number of share option
RRERE
Exercise ~ Outstanding Granted Exercised  Outstanding Granted  Exercised  Outstanding
price as at st during during as at st during during as at 31st
Option grant date per share April, 2005 the year the year  April, 2006 theyear  theyear  March, 2007
R
R R “RRLF
it = Jik2 ZEENE =h
NA-R BA-H =t-H
RiEBREAS SROEE  HAOE  FARE AT HATE  FARY FROE  HEAOE P
HK$ (Note) (Note)
B () (Kb
Employees
R
28th February, 2006
“EEAEZAZTAR 0.642 - 10,000,000 (10,000,000) - - - -
Ind March, 2006
“FEREZACH 0.642 - 25,000,000 (25,000,000) - - - -
Note: The closing price of the Company’s share MG - BEHEAR Y RO HE I A I R I I
immediately before the date of grant of share options REJA K AFAT A H BRI 2 A A )
and the date on which the share options were B A3 Wi i A8 3 T 2 A J 0.6 4%
exercised during the previous year was HK$0.64 JT X 0.67#5 TC ©
per share and HK$0.67 per share respectively.
No share option was granted during the year (2006: R A R R (ZE RN
50,000,000 share options were granted). 0 #Z H50,000,00017 B RE) o
The exercise in full of the granted 35,000,000 share & AT 8 B 4% 1 2 35,000,000
options has resulted in the issue of 35,000,000 shares i Ji HE © 25 288 17 35,000,000/%
of HK10 cents each for a total consideration (before o B TE (E 10 Il 2 ey > A
expenses) of HK$22,470,000. (KB %) £522,470,000%5 7C o
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NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE—_EE+tF=A=+—HILEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

38. SHARE OPTION SCHEME (continued) ~ 38. 0% B 8 &t & (&)
Total consideration received during the previous year SO 4 A T 4% i IR REE T R 25 4 B AR
from employees for taking up the options granted B3|z #AE 28U TT -

amounted to HK$8.

During the year ended 31st March, 2006, options RBE_FEANFE=H=1+—H
granted on 28th February, 2006 and 2nd March, 2006 IEAERE > A B NAE T H
were fully vested at the same date. The estimated fair NH R ZERRNE=ZH BN
values of the options granted were HK$708,000 and ZIERHEC A B 2R E o B
HK$720,000 respectively. The Group recognised the Pt g IR 2 Al st A Se (B2 Bl 4
total expenses of HK$1,428,000 for the year ended 708,000% JC M 720,000 oG o A&
31st March, 2006 in relation to share options granted ) NN R Pl 4
by the Company. B_EENE=ZA=+—HIL4E
Q J3E Tl 58 2 A8 PR S A 1,428,000
JG °©
These fair values are calculated by using the Black- bt 2 SR A TS DL e R A
Scholes Option Pricing Model. The inputs into the it & - B A Z &R
model were as follows: I
Share option grant date BB ER A
Weighted average share price HK$0.64 TRE - 1 i A 0.645 T
Exercise price HK$0.642 A7 15 158 0.642 I
A Expected volatility 41.29% TEHA D e 41.29%
Expected life 1 month TE A 8O il A
Risk-free rate 3.68%-3.69% e Jo o A1) R 3.68%-3.69%
Dividend yield 7.81% fik B %= 7.81%
Expected volatility was determined by using the TE U T DA A 2 ) AR A S T
historical volatility of the Company’s share price over 360 H 2 JiE 50 5 e e o o e U f
the previous 360 days. The expected life used in the 2 T A RO AR 55 5 e 4
model has been adjusted, based on management’s best N R R B AT BRI & AT
estimate for the effects of non-transferability, exercise TR R 2% BAE R o

restrictions and behavioural consideration.

39. RETIREMENT BENEFITS SCHEME 39.: B HFiEFIRT &

The Group has operated a pension scheme under the A B B AR 4 0 o M B e
rules and regulations of the Mandatory Provident Fund M) 2 B3R K B9 2 A s BT S
Schemes Ordinance (“MPF Scheme”) for all qualifying EA% AR B 2 AR AR A EEE (158
employees in Hong Kong. The assets of the MPF Bart#]) - @EeRHZEE
Scheme are held separately in an independently BB LRSI REA - &
managed fund. The Group has followed the minimum £ 18 O AR R SR AR i R
statutory contribution requirements of 5% of eligible &g BE A ARIKAZS%
employees’ relevant aggregate income. The K o A EKIRE A £ G i £ R 0
contributions are charged to the consolidated income B o

statement as incurred.
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NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE-ZEZStE=-A=+—RHLEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

40. LEASE COMMITMENTS 40. 3 ¥ 7% i
The Group as lessee AEBERABEA
At balance sheet date, the Group had commitments FAGEEH > AR E A a] e 2
for future minimum lease payments under non- b NER Y FSY SR ONE Y Sy
cancellable operating leases in respect of office premises MEMK B AT -

which fall due as follows:

2007 2006
—ETEF | ZFFTARF
HK$°000 HK$’000
FTET T# T
Within one year — R 382 711
In the second to fifth years inclusive BERB RN ;
(B15 & & Wi 4F) - 385
382 1,096
Leases are mainly negotiated for an average term of i #1K 2 DA 25 w4 2 FH 81 v
two years and rentals are fixed for an average of two FE o T AH 4 I8 P 1 4 R AR A
years. 5 o
The Group as lessor AEEREEA
At the balance sheet date, the Group had contracted RSB H > DAN A A SE E g F
with tenants for the following minimum lease it 55T & &) 89 FH 4 e IRGROH -
payments:
2007 2006
—EELF | ZEFRF
HK$’°000 HK$000
FTiERT T T
Within one year — 4R 152 456
In the second to fifth years inclusive FFEEEREN
(B35 & B W) - 114
152 570
Lease is negotiated for a term of two years. HH &) LA g 4F A0 0 o OE o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

41. UNDERWRITING COMMITMENTS

At 31st March, 2007, the Group had the following

underwriting commitments under the requirement of

a corporate finance business:

(@)

(ii)

(1ii)

HK$32,846,000 in respect of the subscription
of 298,600,000 shares of Willie International
Holdings Limited. The deal was completed on
4th April, 2007. The underwriting commitment
of the Group was then fully discharged.

HK$19,463,539 in respect of the subscription
of 194,635,387 shares of Unity Investments
Holdings Limited. The deal was completed on
14th May, 2007. The underwriting commitment
of the Group was then fully discharged.

HK$22,138,320 in respect of the subscription
of 184,486,000 shares of Freeman Corporation
Limited. The deal was completed on 16th May,
2007. The underwriting commitment of the
Group was then fully discharged.

. RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed
in notes 8, 25, 27, 29, 32, 33 and 38 to the
consolidated financial statements, the Group had the

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

41. 8 8RB

-

TELFE=A=+—H &

A T AR 9% £ 6 B SE B 2 B E T
BEA LU BRI

(i)

(ii)

(iii)

32,846,000%5 7 J5 A B 78 i
B OBE AR A A2
298,600,000 8% % 1y = 5% JH AL
i FEZ LA A Y H 5
B o T A A T 2 % TE B K
5 A v IR 4 T A BR o

19,463,539 70 )3 A B 53 i &
—WEHERARAAZ
194,635,387 B 103 = 5% T3
S EELFEALA+MHA
SERR o T A 46 B 2 % TE AL 8
TR A R 2 T fR R o

22,138,320%5 70 15 A B w8 i R
WogERAE MRS A
184,486,000/ I 103 = 5% FH
Sk EELFERLA+ANH
SERR T A 46 B 2 % TE AL 8
TR A IR 2 T R BR o

L2.RMEALTXS

4z AN

ANPLZN D/\j‘i’%$&i€wg‘£8 ~ 25~ 27>

29>

32~ 33X 38T 4 55 2 X 5

REEROL > AR EA A N ELT LR

following related party transactions during the year: R NG a7
Name of related party Nature of transaction 2007 2006
BEATHSR EB REME —EEEF | ZFFTRF
HK$°000 HK$°000
TERT T # T
Honeylink Interest expense (Note i) - 2,245
B (B 7Ei)
Chambray Resources Limited Interest expense (Noze i) - 193
RS (M 7Ei)
Messrs. Shum Kin Wai, Frankie, Commission income (Note i) 215 114
Cham Wai Ho, Anthony, AW A (B 7Ei)
Cheng Wai Ho and
their associates
AL - HEEEE -
U8 A o 2B DA
Lot 2 2 W BN+
Fullink Developments Limited Rental expense (Note iii) - 137
= i 4 R A R A A B 2 (At iii)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

42. RELATED PARTY TRANSACTIONS 42.FHEATE S (I8)

(continued)
Notes. Bt aE
(i) Interest was charged at 3% (2006: 2% — 3%) per () FIE AR 8 8 ST SR S SR A

K v 2 A B R R e AR
Fl 2R 3% (= FFENF @ 2%E

annum in accordance with the relevant subscription

agreements which were approved by independent

shareholders at the extraordinary general meeting. 3%) WL °
(i) Commission was charged at 0.125% (2006: 0.125%) (i) A E 5 EZ0.125% (—F

TN 1 0.125%) W HL -

on the total value of transactions.

(iii) This transaction was transacted at a price agreed (i) M6 28 5 4% B U7 R € 2 E % )
between the parties and in accordance with the 7 0 W% B A B 22 5 2 Tih
agreement governing the transaction. AT -
Mr. Hung Hon Man, a director of the Company has Ry rERFRECRERSR
beneficial interest in Honeylink and Mr. Cham Wai HoneylinkZ B 5 f# 42 > 1 4 2\ &
Ho, Anthony, a director of the Company has beneficial EHEBELCARS Chambray
interest in Chambray Resources Limited. They also Resources Limited 2 B % #E £ © i
have significant beneficial interest in Fullink ENHEATWHERARAFZE
Development Limited. KE A -
Compensation of key management personnel EHEEEE ZFH M r
The remuneration of Directors and other members of HRENHMEREEBNFENZ
key management during the year was as follows: B -
2007 2006
—BRLE | SEEAR
HK$’°000 HK$°000
TR T # 7T
Short-term benefits S 30 A A 5,138 3,093
Post-employment benefits il 1k 1% A 112 109
Share option payments i TR A K - 1,428
5,250 4,630
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

43. POST BALANCE SHEET EVENTS

(b)

(0

On 23rd February, 2007, the Company entered
into a conditional convertible notes agreement
with Mr. Cheng Kwee, pursuant to which the
Company agreed to issue convertible notes of
principal amount of HK$250,000,000 due in the
3rd anniversary of the issue date, which bear
interest at a rate of 5% per annum. The
transaction was subject to shareholders’ approval
at 31st March, 2007 and was approved at the
extraordinary general meeting on 12th April,
2007.

On 30th May, 2007, the Company entered into
a top-up placing and subscription agreement with
a maximum of 328,987,000 placing shares at a
price of HK$0.75 per share. The agreement has
been completed and 328,987,000 new shares of
HK10 cents each in the Company were duly
issued and allotted on 12th June, 2007. The net
fund raised from the placement of new shares of
approximately HK$242,900,000 was used by the
Group for general working capital and/or to
finance possible investment or development of

businesses in Hong Kong and/or Macau.

On 26th June, 2007, Gainventure Holdings
Limited, a wholly-owned subsidiary of the
Company entered into an agreement with Macau
Prime Properties Holdings Limited to acquire the
entire issued share capital and shareholders’ loan
of Dragon Rainbow Limited, subsidiary of Macau
Prime Properties Holdings Limited, which holds
40% equity interest in the jointly-controlled
entity of the Group, at a total consideration of
HK$350 million. This transaction is still subject
to the approval at the extraordinary general

meeting.

RaMBEERME

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

3. FHAEER

(b)

(0)

“EEELHE_HAZ+T=H >
A ) B 8 5 S AR BT AL A AR
A AT R E R W R o PR UL
/NI NG N
250,000,000% JC 2 1] 2 [ 22
P8 o AT SR PR B AT H A
HEEHW = EFE 2 BB 4§
FIR Ay S o i ZFELAF =
A=+—H > &5 HEMK
WAHHEEE 5 BB - %5
B EEZEENA+ H
Z AR IR e B AL AE o

“EEZELFRA=+H
AN AF R EY R
328,987,000 8% At & B 1 (4
Ji P 43 VE (B 0.75%5 70) 2 Jo
1% 0 B 5 B w I ko Wk
T 58 B 111 328,987,000 % A% 2
) 4 % T (B 1039 Al 2 T B4y
EREELHEANHTH
IE B AT KB 38 o LB BT I
Bz aREFEAL
242,900,0005 G » © H A< 4
MR AE— s G w5
AT EW R SR M 2 BT

“FFEFEANAZTAHR
ARFZEEWB A
Gainventure Holdings Limited
SELJRF A 2 7 AR A R
B #5210 ik > LA U Dragon
Rainbow Limited (F £ {8 [+
% o AR AT PR ) 22 B )
AN S /A R B T
521 L 2 0% B A i i) &
R AT A R B AR K
A8 AC{5 75 350,000,0007 TT
W T 52 5 AT 2R A ISR R
& EHEEE -
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NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE-ZEZStE=-A=+—RHLEE

(Amounts expressed in Hong Kong dollars) (&SRB TEHE)

44, PARTICULARS OF SUBSIDIARIES 44 B A BIE¥ 18
Proportion

Issued and  of ownership

Place of Class of fully paid  interest held
Name of subsidiary incorporation  shares held share capital by the Group Principal activities
iR CRTR ARERAL
NAER A 1 R 3 4 B £ BRRA BREEAL EE3 3
%
Get Nice Incorporated British Virgin Ordinary US$10,000 100 Investment holding
Islands Ordinary shares
ERELHE  LTHER 10,0005 7 Bk
Lk
Get Nice Investment Limited Hong Kong Ordinary HK$100,000,000 100 Securities dealing and ‘
(“GNI”) 60,000,000 ordinary broking and securities
shares and 40,000,000 margin financing |
non-voting deferred
shares (Note)
I RRARA A &b @B 100,000,000 T wHEH R
(&%) 60,000,000/ # 4 fi BEEHR
140,000,000/ Epad S &2
EREEIE LR Mg
(Hfat)
Get Nice Futures Company Hong Kong Ordinary HK$10,000,000 100 Futures and options
Limited Ordinary shares broking
RIFMEARAR Bk EER 10,000,000 ¢ W& R
Lk B EH
Get Nice Capital Limited Hong Kong Ordinary HK$10,000,000 100 Corporate finance
Ordinary shares services
mEREARA &k B 10,000,000 ¢ A S
gL
Get Nice Asset Management Hong Kong Ordinary HK$2,000,000 100 Brokerage of mutual
Limited Ordinary shares funds and insurance
~ linked investment
plans and products
KEREERARAR ik TER 2,000,000 T HEEER
Lk B A0 B £
il A4
R W
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NOTES TO THE CONSOLIDATED  #7 & M 5 #k = M} 5
FINANCIAL STATEMENTS

For the year ended 31st March, 2007 BE-ZEZStE=-A=+—RHLEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

44, PARTICULARS OF SUBSIDIARIES 44 B L FIEET (48)

. [(continged)
Proportion

Issued and  of ownership

Place of Class of fully paid  interest held
Name of subsidiary incorporation  shares held share capital by the Group Principal activities
iR BETR FREREZ
RAER GR R L il BERA FHREAIM EL:$ 3
%
Quality Champion Limited Hong Kong Ordinary HK$9,000 100 Property holding
Ordinary shares
AR E TER 9,000 T ESEE]
- R
Get Nice Finance Company Hong Kong Ordinary HK$2 100 Money lending
Limited Ordinary shares
Wi AR & gL 2T HE
Lk
Allex International Limited Hong Kong Ordinary HK$10,000 100 Holding of a motor
Ordinary shares vehicle
BXABHRAR FE o EER 10,0003 72 R
Lk
Steppington Holdings Limited British Virgin Ordinary US$10,000 100 Investment holding
Islands Ordinary shares
ERELHE  THEk 10,000% 7¢ 78 g3
LR L
Pacific Challenge Securities Hong Kong Ordinary HK$60,000,000 100 Inactive
Limited Ordinary shares
KFHRREFARAA FE HER 60,000,000 & BEATRE
gL
Fortune On Engineering Limited Hong Kong Ordinary HKS$10 60 Property development
Ordinary shares
BRIBARAA i L 1087 ES {5
Lk
Pacific Challenge Futures Hong Kong Ordinary HK$10,000,000 100 Inactive
Hong Kong Limited Ordinary shares
KFHERMEHRAA Bk EER 10,000,000 7t ES- PN
R L
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For the year ended 31st March, 2007 BE-ZEZStE=-A=+—RHLEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

44, PARTICULARS OF SUBSIDIARIES 44. M B A B EETE (18)

. [(continued)
Proportion

Issued and  of ownership

Place of Class of fully paid  interest held
Name of subsidiary incorporation  shares held share capital by the Group Principal activities
iEs1: EETR AREREZ
LAAR A 1R R 3 4 B £l BRRE EREROL EE3 3
%
Pacific Challenge Corporate Hong Kong Ordinary HK$5,000,000 100 Inactive
Finance Limited Ordinary shares
PRI L Bk EER 5,000,000 Tt BB R
ARAHE Lk ;
Pacific Challenge Management Hong Kong Ordinary HK$2 100 Inactive
Services Limited Ordinary shares |
it Lk 2T BE AR
Grace Field Limited Hong Kong Ordinary HK$2 100 Property holding
Ordinary shares
HEEARAA &t gl 2L B
Pacific Challenge Secretarial Hong Kong Ordinary HK$10,000 100 Inactive
Services Limited Ordinary shares
KT HRRRERS Bk EER 10,000 & Y- PN
ARAHA g1
Capital Mind Securities Limited Hong Kong Ordinary HK$2 80  Property development
Ordinary shares
& L 2T E AR E S
Gainventure Holdings Limited British Virgin Ordinary US$1 100 Investment holding
Islands Ordinary shares
ERELHE LE 1 E TR
Lk
Get Nice Development Limited Hong Kong Ordinary HK$1,000,000 100 Investment holding
Ordinary shares
&b Hifk 1,000,000 7 18 g1
gL
Joyful Villa Limited British Virgin Ordinary US$1 100 Investment holding
Islands Ordinary shares
KRR Lk S BERR
gL
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For the year ended 31st March, 2007 BE-ZEZStE=-A=+—RHLEE

(Amounts expressed in Hong Kong dollars) (SEELUBTTETE)

44, PARTICULARS OF SUBSIDIARIES 44 B A FIEE1S (48)

. (continged)
Proportion

Issued and  of ownership

Place of Class of fully paid  interest held
Name of subsidiary incorporation  shares held share capital by the Group Principal activities
iR BETR FREREZ
RAER ERUPARIE Bl BERA FHREAIM EL:$ 3
%
Venturecorp Investment Limited British Virgin Ordinary USs1 100 Investment holding
Islands Ordinary shares
KRS T 1% g eidi
- HR
Gain Huge Limited British Virgin Ordinary US$100 80 Investment holding
Islands Ordinary shares
ERELHE  THER 100 7 BEsRk
L
Rich Mount Limited Hong Kong Ordinary HK$1 100 Inactive
Ordinary shares
it LE 1 1 LR R
Lk
NobleNet Limited British Virgin Ordinary US$1 100 Inactive
Islands Ordinary shares
IR X B B gl B ¥il BEAER
Superior Capital Assets Limited British Virgin Ordinary US$1 100 Inactive
[slands Ordinary shares
S B B gl ES- il BEAER
Pacific Challenge On-Line British Virgin Ordinary HKS$1 100 Inactive
Limited Islands Ordinary shares
S B B gl 1 e A N
Pacific Challenge Nominees Hong Kong Ordinary HK$20 100 Inactive
Limited Ordinary shares
AFHEREREAARA A T Lk 209 0 HEAER
eCapitalist.com (Asia) Limited Hong Kong Ordinary HK$19,500,000 100 Inactive
Ordinary shares
BHMEE () A RA R BB FEk 19,500,000 7. BB R
i
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For the year ended 31st March, 2007 BE-ZEZStE=-A=+—RHLEE
(Amounts expressed in Hong Kong dollars) (SEFLUBTTEE)
44. PARTICULARS OF SUBSIDIARIES 44.06 B 2 R ¥ 18 ()
(continued)
Note Bt 7t
The non-voting deferred shares, which are held by two A2 ) T 40 2 R A R R R
Directors of the Company, carry practically no rights to T e B b SR S S o I
dividends nor to receive notice of nor to attend or vote at ST TR 585 U 5% AT ] B R K o A o
any general meeting of GNI and on liquidation, the assets FERE SR & LIRE o RIGBREF > 4
of GNI available for distribution among the holders of B 4% 3 A 4 23 IR T RN X
ordinary shares and the holders of non-voting deferred shares 5 SRR S A A N 2 7 R S8 DA
shall be applied first in paying to the holders of ordinary AT 48 % 1,000,000,000,00095
shares the sum of HK$1,000,000,000,000 per ordinary share TCZ AR T R A N > R A
and secondly in repaying to the holders of non-voting 3R B Ry 2 LS SRS B 4%
deferred shares the nominal amount paid up or credited as JE T (BT M4 AR A PR A o T )
paid up on such shares, and the balances of the GNTI’s AR B 2 A E R R A A A
assets shall belong to and be distributed among the holders AN M43 Bl 0% S A B
of ordinary shares in proportion to the amount paid up or SR SR B By SR B R 2 B A 43 '
credited as paid up on such ordinary shares respectively. R o
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FINANCIAL SUMMARY

For the year ended 31st March, 2007
(Amounts expressed in Hong Kong dollars)

MEBE

HE—_ZZ+F=A=1+—HLEEE
(SFELUEBTTETE)

Year ended 31st March,
BE=A=t-HLEE

2003 2004 2005 2006 2007
CEERCE CEERNE CEERE CEENE | ZBELE
HK$°000 HK$°000 HK$°000 HK$°000 HK$’000
T T 7T Tt T TET
(Note 2) (Note 2) (Note 2) (Note 2) (Note 3)
(Bt z£2) (Kt z£2) (K £ 2) (Kt 2) (K 2£3)
RESULTS EY
Turnover wER 57,086 76,877 79,045 151,168 213,763
Profit before taxation ot i s | 13,780 37,503 35,456 72,535 203,586
Taxation G (3,398) (7,364) (6,011) (12,453) (23,352)
Profit for the year A B i 10,382 30,139 29,445 60,082 180,234
As at 31st March,
R=A=+—8
2003 2004 2005 2006 2007
SERRZE CERNE CERLF CEEAF | ZEELE
HK$’000 HK$000 HK$’000 HK$’000 HK$’000
T oo Tt Tk oo T o TER
(Note 2) (Note 2) (Note 2) (Note 2) (Note 3)
(Wt 7£2) (Wit 2) (Mfzt2) (Mfzt2) (Mf7t3)
ASSETS AND LIABILITIES BERE®E
Total assets AR 353,784 560,609 833,824 1,281,121 | 2,228,034
Total liabilities HEE (92,923)  (278,944)  (346,635)  (357,815)|  (771,629)
Shareholders’ funds R 4 260,861 281,665 487,189 923,306 | 1,456,405
Notes: ML -

(1) The Company was incorporated in the Cayman Islands on
23rd January, 2001 and became the holding company of
the Group with effect from 16th May, 2002 as a result of
the reorganisation as set out in the prospectus dated 24th
May, 2002 issued by the Company.

(2) The results and assets and liabilities of the Group have
been extracted from the consolidated income statement and
balance sheet as set out in the Company’s annual report.

(3) The results and assets and liabilities of the Group for the
year ended 31st March, 2007 have been extracted from the
consolidated income statement and balance sheet which is
set out on pages 37, 38 and 39 respectively.

(1) ARFAR-FEAFE-A+=H7%
BH 2 B B sk Mhakor - Bk AR - B
TRFTARR IS H R AL E
BT > FEERRALRR —FE
THEAA T MUHE PR ERE
A o

2 AEEZEBLEERAR A
AR B AR T 2 AR R R B
BfRE -

(B) AEEEHEE_FEELE=A=1+—H
b 4R 2 S48 T i K BB T4 Rl
Bk A AREREE37 ~ 38 X 39E il 2 45
Atk EREEAMEE -
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