Chairman’s Statement

RESULTS

| am both happy and very proud to report to you that the
Group’s full year results for 2006/2007 are the best ever
achieved in the Group’s history. Records were set for total
revenue, total profits and return on shareholders’ funds.
Revenue for the year ended 31 March 2007 was HK$636.8
million, up 31.4% as compared with the previous year. Net
profits were HK$78.3 million, up 101.9% as compared with
the previous year. And, return on shareholders’ funds was
26.4% compared to 17.2% for the previous year. These results
are gratifying because the furniture industry has not grown
significantly over the past year and reinforced the position of

A luxury brand store recently completed by the Group’s retail
fixture division ‘ Decca as a diversified industry leader.
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BUSINESS REVIEW

All sectors of business and geographic areas contributed to these record results. North America continues to be the
largest market for the Group accounting for approximately HK$385.6 million of revenue or 60.6% of the Group’s total
turnover. Strong results were also achieved by the Projects Department and in Europe.

The Kerzner Inter’l Development Group’s Atlantis project was the largest source of revenue in America adding HK$33.2
million to the Group’s turnover. This project is approximately 60% complete and will make a significant contribution to
next year’s results. The Projects Department’s contribution went from HK$95.6 million in 2006 to HK$133.2 million for
2007 mainly due to the completion of the Mandarin Oriental Hotel-Hong Kong renovation in February. The results for
Europe grew largely due to the completion of furniture packages for the Ritz Carlton - Moscow and the Ritz Carlton -
Dublin.

During the year, the Group established regional headquarters for Europe in Copenhagen Denmark. Subsequent to the
year-end, a showroom was established in London, another showroom will be established in Paris soon. With this network
in place, we feel that the Group’s European business will grow significantly over the next three years.

Subsequent to the year-end, the Group completed the purchase of assets from Classic Gallery, Inc. (an independent third
party) located in High Point, NC. The new company, Decca Classic Upholstery, LLC is positioned to expand the Group’s
activities in the North American market by enabling the three U.S. divisions to supply a complete range of upholstery to
the residential, hospitality and office contract markets.
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The Kata Collection of the Group’s Bolier & Co.
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Chairman’s Statement

PROSPECTS

Once again, the Group enters the next year with a record
backlog. Orders totaling over HK$303.3 million were already
signed as of March 31, 2007. The overall number of inquiries
from Europe and the continued interest generated in the U.S.
hospitality sector lead us to believe that the Group should
continue to enjoy double-digit growth in both revenue and
profits.

Besides the new U.S. upholstery operation, the Group is

The Classics Collection of the Group’s Bolier & Co. investigating the possibility of establishing a second

furniture line manufacturing base outside China. We feel this would be a
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prudent development given the continued uncertainties

surrounding possible trade sanctions and/or duties on China-
made goods exported to the U.S.

In summary, the Group’s positive trends look set to continue for the foreseeable future. We will continue to diversify our
revenue sources and add strategic manufacturing locations in order to maximize the Group’s opportunities. And, the
Group will continue to invest in new technology to solidify its position as one of the most advanced wood working
company in the world.

APPRECIATION

The Board would like to extend its gratitude to all the Group’s customers for their continued support. It would like to
extend its appreciation to its bankers and financial advisors for maintaining their belief in the Group over the past five
years. And, the Board would like to thank all of the employees of the Group around the world for the contributions they
have made and their tireless effort. Without this effort, the record results we are announcing would not have been possible.

By Order of the Board

Tsang Chi Hung
Chairman

Hong Kong, 16 July 2007
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BT R R 2 — M one of the fitting out projects undertaken by the Group.
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