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MANAGEMENT DISCUSSION AND ANALYSIS

The board of directors (the “Board”) are pleased to present the
annual results of Premium Land Limited (the “Company”) and its
subsidiaries (together, the “Group”) for the financial year ended
31st March, 2007.

FINANCIAL REVIEW

For the year ended 31st March, 2007, the Group recorded a
turnover of HK$361,961,000 (2006: HK$33,273,000), mainly
generated from increase of securities trading and investment. Loss
attributable to shareholders amounted to HK$22,993,000,
representing a decrease of approximately 13% as compared with
HK$26,438,000 of previous year. Loss per share was HK5.7 cents.
Included in the reported loss was an impairment recognized in
relation to loss on receivables of HK$9,289,000, share option
expenses of HK$7,658,000 as well as loss on deconsolidation of
HK$7,194,000 from toll highway operation.

As at 31st March, 2007, the total assets and net assets of
the Group were HK$368,715,000 (2006: HK$391,979,000) and
HK$298,781,000 (2006: HK$220,385,000) respectively.

BUSINESS REVIEW

The Group is principally engaged in securities trading and
investments, property development and sales, trading of building
materials and provision of renovation services and property rental.

During the year under review, the Group has been actively
reviewing a number of potential property investment and
development projects in major cities in the PRC. Subsequent to
the year end in June 2007, the Group acquired a call option under
which it would be entitled to acquire a 6-storey shopping mall in
Shanghai for a total consideration of RMB555,000,000 up to mid
June 2008 and it still has a flexibility to invest in other projects
when any suitable investment opportunities arise.
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MANAGEMENT DISCUSSION AND ANALYSIS

SEGMENT RESULTS

For securities trading and investment, segment turnover increased
significantly to HK$351,937,000 (2006: HK$23,543,000).
Satisfactory profit of HK$11,604,000 (2006: HK$1,310,000) was
realized on this segment. The increment is attributable to well-
performed local stock market during the year under review.

For trading of building materials and renovation services,
segment turnover increased by 3% to HK$9,986,000 (2006:
HK$9,667,000), which was benefited from the improved local
property market. Segment result recorded profit of HK$54,000
(2006: loss of HK$3,373,000).

For property development and sales, segment turnover amounted
to HK$22,000 (2006: HK$22,000) and segment loss amounted to
HK$10,949,000 (2006: HK$1,853,000), the loss was mainly due
to an impairment recognized in relation to loss on receivables of
HK$9,289,000.

The operation of toll highway was excluded by deconsolidation of
a group of subsidiaries holding the relevant assets. Loss on
deconsolidation of HK$7,194,000 has been charged to the income
statement.

PROSPECT

The Group is confident in the robust economic development in
the PRC. With consistent economic growth, quality commercial as
well as residential properties are highly demanded in prime
locations in the PRC with high population density. The Group will
continue to adopt an active but prudent strategy and create value
to the shareholders. Property projects with high potential
investment value and high rental yield at reasonable price will be
the major area of focus. In the long run, we aim to have a balanced
portfolio of commercial and residential properties which may
include villas, serviced apartments, offices, shopping malls and
hotels.
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MANAGEMENT DISCUSSION AND ANALYSIS

DECONSOLIDATION OF A GROUP OF
SUBSIDIARIES

As explained in this section under the heading “Litigation” below,
the Group has commenced legal proceedings for the recovery and
declaration of its beneficial ownership in 51% of the issued share
capital of Gold United International Industries Limited (“Gold
United”), which has 80% direct interest in A1 /N 15 & 2 @B 5 3 B
[R A 7A] ("HZHY"). The management of HZHY has not provided
the Company with any financial information subsequent to the
provision of unaudited management accounts for the eleven
months ended 28th February, 2005.

Due to the above reasons, the directors of the Company considered
that the Group was unable to exercise its rights as major
shareholder either to control the assets and operations or to
exercise significant influence over the financial and operating policy
decisions of the HZHY. As such, the directors considered that they
are unable and it is inappropriate to consolidate the financial
results of HZHY into the Group. Two of the Group’s subsidiaries,
Gold United and HZHY, were deconsolidated as of 1st April, 2006.

CAPITAL INVESTMENT AND COMMITMENTS

The Group did not incur or commit any material investment or
capital expenditure during the period under review.

PREMIUM LAND LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND FINANCIAL RESOURCES

At 31st March, 2007, the Group had cash and cash equivalents of
approximately HK$177,312,000 (2006: HK$8,517,000). The
increase in cash and cash equivalents was mainly due to proceeds
from issue of shares and disposal of subsidiaries. Bank and other
borrowings of HK$43,815,000 at 31st March, 2007 were
substantially improved as compared to last year of HK$86,231,000.
The gearing ratio, being the ratio of total bank loans and other
borrowings over shareholders’ equity, was 0.15 (2006: 0.41). The
liquidity ratio of the Group, being the ratio of current assets over
current liabilities, was 506% (2006: 172%).

Taking into account the financial resources available to the Group,
the Group has sufficient working capital to meet its present
requirements.

CONTINGENT LIABILITIES

As at 31st March, 2007, the Company had no significant contingent
liabilities (2006: Nil).

CAPITAL STRUCTURE

Pursuant to a placing agreement dated 21st August, 2006, the
Company issued 70,000,000 new shares of HK$0.01 each to no
less than six placees who were independent professional and
institutional investors, at the issue price of HK$0.198 per share.
Details of which are set out in the announcement of the Company
dated 21st August, 2006.

Pursuant to the subscription agreements dated 29th December,
2006, the Company issued and allotted an aggregate of
90,000,000 placing shares to the placees at a price of HK$1.00
per share. Details of the placing are set out in the circular of the
Company dated 23rd January, 2007.

2,500,000 new shares of HK$0.01 each were issued and allotted
during the year upon exercise of share options granted by the
Company.

Save as the above, there was no change in the share capital
structure of the Company during the year ended 31st March,
2007.
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MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES

On 28th September, 2006, the Company entered into a deed of
settlement with Asean Resources Limited (the “Lender”) under
which, inter alia, the Company and the Lender agreed that the
Company shall be entitled to repay the loan together with all
interest accrued thereon and all other moneys owing by the
Company to the Lender by transferring its legal and beneficial
ownership in the entire issued share capital of Huey Tai Holdings
Limited (“Huey Tai”) and assigning all indebtedness owing by Huey
The
consideration for the Disposal was approximately HK$28,600,000

Tai to the Company to the Lender (the “Disposal”).

and was satisfied by way of settlement and discharge of the loan
due to the Lender, accrued interest thereon and all other sums
and liabilities owing or incurred by the Company. The Disposal
was completed on 28th September, 2006. Details of the Disposal
are set out in the circular of the Company dated 20th October,
2006.

On 18th December, 2006, the Company and Esmian Group Limited
(“Esmian”), a wholly owned subsidiary of the Company, entered
into a conditional agreement (the “Share Purchase Agreement”)
with Major Win Ltd (“Major Win") and Mr. Hong Loi Fuk (“Mr.
Hong"), pursuant to which the Group agreed to acquire from
Major Win the entire issued share capital of Best Win Ltd (“Best
Win") and the shareholder’s loan (the “Loan”) which was to be
due and owing by Best Win. The aggregate consideration for the
acquisition was RMB555,000,000. Details of the transaction are
set out in the Company’s announcement dated 21st December,
2006.

On 27th June, 2007, the parties entered into a termination deed
to terminate the Share Purchase Agreement. On the same day,
Esmian, Major Win and Mr. Hong entered into a deed of call
option (the “Call Option Deed”), pursuant to which Esmian was
granted an option at a consideration of HK$1.00 to acquire the
entire issued share capital in Best Win and the Loan at a
consideration of RMB555,000,000. The option is exercisable by
Esmian at its absolute discretion at any time within 1 year from
the date of the Call Option Deed. Details of the transaction are
set out in the Company’s announcement dated 28th June, 2007.

Apart from the above, the Group had no material acquisition and
disposal of subsidiaries during the year ended 31st March, 2007.

PREMIUM LAND LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

LITIGATION

In July 2005, the Company was notified by the Hong Kong
Companies Registry that an annual return of Gold United, a non-
wholly owned subsidiary of the Company, filed in May 2005 (“May
Annual Return”) contained information, including information
relating to members and directors of Gold United, which are
significantly different from the original annual return that was
presented by the Group on 29th April, 2005.

On 13th July, 2005, the Company filed a Writ of Summons against
four persons (the “Defendants”) seeking, amongst others,
declarations by the court to the effect that Winsky Management
Limited, a wholly owned subsidiary of the Company, is the
beneficial owner of 51% of the issued share capital of Gold United.
The Defendants were those persons who purportedly filed the
false information with the Hong Kong Companies Registry and/or
were identified as members and directors in the May Annual Return
and other documents. Gold United is an investments holding
company holding an 80% direct interest in HZHY, which is engaged
in the operation of a highway in the PRC.

The Writ of Summons was amended on 1st February, 2006 and
re-amended on 10th October, 2006.

As at 31st March, 2007, the legal action is still proceeding and
there is no significant development.

As regards deconsolidation of Gold United and HZHY, please refer
to the paragraph with heading “Deconsolidation of a Group of
Subsidiaries” in this section.

EXCHANGE EXPOSURE

The Group’s transactions are denominated in Hong Kong dollars
and Renminbi and the related exchange rates are considered
relatively stable, and accordingly, the exposure to fluctuations in
exchange rate is minimal, and no foreign exchange and interest
rate risk management or related hedges were made.
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MANAGEMENT DISCUSSION AND ANALYSIS

STAFF

As at 31st March, 2007, the Group employed 24 employees (2006:
26). Remuneration packages are generally structured by reference
to market terms and individual merits. Salaries are reviewed
annually based on performance appraisal and other relevant factors.
Staff benefits plans maintained by the Group include medical
insurance, hospitalization scheme, mandatory provident fund and
share option scheme.

Employees in the PRC are remunerated according to the prevailing
market conditions in the locations of their employments.

CHANGE OF AUDITORS

As announced by the Company on 8th June, 2006, the Company
appointed Ting Ho Kwan & Chan as its auditors to fill the casual
vacancy arising from the resignation of Messrs Deloitte Touche
Tohmatsu effective 7th June, 2006. A resolution for the
appointment of new auditors was passed at the special general
meeting of the Company on 27th June, 2006.

CORPORATE GOVERNANCE

The Corporate Governance Report is included in the Group’s annual
report for the year ended 31st March, 2007.

Good corporate governance has always been recognized as vital
to the Group’s success and to sustain development of the Group.
We commit ourselves to a high standard of corporate governance
and have devoted considerable efforts to identifying and
formulating corporate governance practices appropriate to the
Company’s needs.

The Company has put in place corporate governance practices to
meet the code provisions that are considered to be relevant to the
Group and has complied with all most of the code provisions save
for certain deviations from the code provisions, details of which
will be explained in the relevant paragraphs in the Corporate
Governance Report. The Company periodically reviews its corporate
governance practices to ensure that these continue to meet the
requirements of the Code on Corporate Governance Practices
contained in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (”Listing
Rules”).

PREMIUM LAND LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

AUDIT COMMITTEE

The audit committee has reviewed with the management and the
Company’s external auditors the accounting principles and practices
adopted by the Group and discussed the auditing, internal control
and financial reporting process including the review of the financial
statements for the year ended 31st March, 2007.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Listing Rules.
Having made specific enquiry of all directors, all directors confirmed
they have complied with the required standard set out in the
Model Code and the code of conduct regarding securities
transactions by directors adopted by the Company.

PURCHASE, SALE AND REDEMPTION OF THE
COMPANY'’s LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

APPRECIATION

On behalf of the Board, | would like to express my heartfelt
gratitude to shareholders, customers, suppliers, bankers and
professional advisors for their support of the Company over the
past year and to sincerely thank the staff for their ongoing
dedication and diligence.

On behalf of the Board

Ma Kwok Hung, Warren
Director

Hong Kong, 18th July, 2007
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BIOGRAPHY OF DIRECTORS AND
SENIOR MANAGEMENT

EXECUTIVE DIRECTORS:

Mr. Ma Kwok Hung, Warren, aged 50, has over 20 years of
accounting experience and 7 years as an executive director and
company secretary of a Hong Kong listed company. He is an
associate member of The Hong Kong Institute of Certified Public
Accountants and a fellow member of The Association of Chartered
Certified Accountants. He joined the Company in 24th July, 2006.

Mr. Ho Chi Ho, aged 32, has over 8 years experience in corporate
finance with participation in activities including mergers and
acquisitions, initial public offerings and equity syndication. He is a
responsible officer under the Securities and Futures Ordinance for
type 6 regulated activity (advising on corporate finance). He holds
a Master degree in Business Administration from The Hong Kong
University of Science and Technology and a Bachelor degree in
Business Administration (Accounting & Finance) from The University
of Hong Kong. He joined the Company in 2nd March, 2007.

INDEPENDENT NON-EXECUTIVE DIRECTORS:

Mr. Wong Hoi Kuen, Edmund, aged 46, is a Practising Certified
Public Accountants in Hong Kong and a Chartered Accountant in
the United Kingdom. Mr. Wong holds senior member of the
accountancy professions include: Fellow, The Hong Kong Institute
of Certified Public Accountants; Fellow, Association of Certified
Public Accountants; and Associate, the Institute of Certified
Accountants in England and Wales in the United Kingdom. He
was appointed as the independent non-executive directors on 13th
February, 2006.

Mr. Pang Haiou, aged 33, graduated from Peking University in
1997 in laws. He joined the Company in 12th March, 2004 as an
independent non-executive director.

Mr. Zuo Guang, aged 33, is an independent non-executive director
of the Company. He acts as directors of an investment company
in China. He joined the Company in 16th January, 2004.

PREMIUM LAND LIMITED
Annual Report 2007
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BIOGRAPHY OF DIRECTORS AND
SENIOR MANAGEMENT

Mr. Chan Chi Yuen, aged 41, holds a Bachelor degree in Business
Administration with honors and a Master of Science degree in
Corporate Governance and Directorship. He is a fellow member of
The Hong Kong Institute of Certified Public Accountants and The
Association of Chartered Certified Accountants and an associate
member of The Institute of Chartered Accountants in England and
Wales. Mr. Chan is certified public accountant. Mr. Chan has
extensive experience in accounting, taxation, financial management,
corporate finance and corporate governance. Mr. Chan was an
independent non-executive director of Golden Resorts Group
Limited from 17th September, 2004 to 28th October, 2005 and is
currently an executive director of A-Max Holdings Limited and
Kong Sun Holdings Limited, a non-executive director of New Times
Group Holdings Limited, an independent non-executive director of
China Sciences Conservational Power Limited, Hong Kong Health
Check and Laboratory Holding Company Limited and Tak Shun
Technology Group Limited, companies whose shares are listed on
the Stock Exchange. He joined the Company on 30th April, 2006.

Mr. Chow Siu Ngor, aged 52, is a practicing solicitor in Hong
Kong. Mr. Chow graduated from the Chinese University of Hong
Kong in 1981 with an honors degree in Social Science. He then
obtained an honors degree in Laws from the University of
Birmingham in 1987. Mr. Chow was admitted as a solicitor of the
Supreme Court of Hong Kong in 1990 and has been in private
practice since then. Currently, Mr. Chow is a Partner of Arculli
Fong & Ng, Solicitors and Notaries of Hong Kong. Mr. Chow also
serves as an independent non-executive director of three other
listed companies in Hong Kong namely CCT Tech International
Limited, China Solar Energy Holdings Limited and REXCAPITAL
Financial Holdings Limited respectively. Mr. Chow also served as
an independent non-executive director of Kim Eng Holdings (Hong
Kong) Limited, a listed company in Hong Kong from 2nd August,
2002 to 28th April, 2004 and also of eForce Holdings Limited, a
listed company in Hong Kong from 1st October 1999 to 3rd July
2007. He joined the Company on 30th April, 2006.

SENIOR MANAGEMENT

Mr. Cheung Yu Shum, Jenkin, aged 47, Qualified Accountant,
joined the Group in June 2005. Mr. Cheung is a member of the
American Institute of Certified Public Accountants and has over
11 years experience in the financial and corporate management.
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CORPORATE GOVERNANCE REPORT

The Board is pleased to present this Corporate Governance Report
in the Group’s annual report for the year ended 31st March, 2007.

The Code on Corporate Governance Practices (“"CG Code”)
contained in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Listing
Rules”) as promulgated by The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) came into effect for accounting periods
commencing on 1st January, 2005 (save for the provisions on
internal controls which came into effect for accounting periods
commencing from 1st July, 2005 onwards).

Good corporate governance has always been recognized as vital
to the Group’s success and to sustain development of the Group.
We commit ourselves to a high standard of corporate governance
and have devoted considerable efforts to identifying and
formulating corporate governance practices appropriate to the
Company’s needs.

The Company has put in place corporate governance practices to
meet the code provisions that are considered to be relevant to the
Group and has complied with all most of the code provisions save
for certain deviations from the Code Provisions, details of which
will be explained in the relevant paragraphs in this report. The
Company periodically reviews its corporate governance practices
to ensure that these continue to meet the requirements of the CG
Code.

PREMIUM LAND LIMITED
Annual Report 2007

>
A
m
B
#s
D

EZeMAZETENAEEBEE_TTLF=
AZ+t—BLFEFHRZLEERRSE

mMEEMARZAARAR ([BRA]) B
ZEEBARZAMBR AR EZ LA R
(TETARR) ME14ETEEERER TR
(IEETR)R-_ZTAF-A—BHZE
AHBER(TEER _ZTRF+tA—H%K
2R 2 T IR AR 2 REPEE R RI) -

AEE-—HRR/RIZEEERTIAEEKI
ESBERZBR -RABOERS KT 2D
EBRABRABAKERIEEARNAFE
BHEEBZEEERATH

XEATHR UNAHAAEE
HEBE 2 57 BIMER S  BR & T 1R B <7 BRI S0 30 %
R ERBBREREBEZFEIN AR E
RO Z TG AR ERARTSEEE
BATRANERBEHFETELE TR ZH

Eo

AABEEHmE
X



CORPORATE GOVERNANCE REPORT

The key corporate governance principles and practices of the
Company are summarised as follows:

THE BOARD
Responsibilities

The Board is responsible for the leadership and control of the
Company and oversees the Group’s businesses, strategic decisions
and performances and is collectively responsible for promoting
the success of the Company by directing and supervising its affairs.
In practice, the Board takes responsibility for decision making in
all major matters of the Company including: the approval and
monitoring of all policy matters, the setting of objectives and
overall strategies, material transactions (in particular those may
involve conflict of interests), appointment of directors and other
significant financial and operational matters. The day-to-day
management, administration and operation of the Company are
delegated to the senior executives. Approval has to be obtained
from the Board prior to any significant transactions entered into
by these senior executives and the Board has the full support of
them to discharge its responsibilities.

All directors have full and timely access to all relevant information
as well as the advice and services of the professional advisers, as
and when required, with a view to ensuring that Board procedures
and all applicable rules and regulations are followed.

Each director is normally able to seek independent professional
advice in appropriate circumstances at the Company’s expense,
upon making request to the Board.

Composition

The composition of the Board reflects the necessary balance of
skills and experience desirable for effective leadership of the
Company and independence in decision making.

The Company has met the recommended best practice under the
CG Code for the Board to have at least one-third of its members
comprising independent non-executive directors.
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CORPORATE GOVERNANCE REPORT

THE BOARD (Continued)
Composition (Continued)

The Board of the Company as at the date of this report comprises
the following directors:

Executive directors:

Mr. Ma Kwok Hung, Warren
Mr. Ho Chi Ho

Independent non-executive directors:

Mr. Wong Hoi Kuen, Edmund (Chairman of Audit Committee &
Member of Remuneration Committee)

Mr. Pang Haiou (Member of Audit Committee)

Mr. Zuo Guang (Member of Audit Committee)

Mr. Chan Chi Yuen (Member of Audit Committee & Chairman of
Remuneration Committee)

Mr. Chow Siu Ngor (Member of Audit Committee & Member of
Remuneration Committee)

During the year ended 31st March, 2007, the Board at all times
met the requirements of the Listing Rules relating to the
appointment of at least three independent non-executive directors
with at least one independent non-executive director possessing
appropriate professional qualifications, or accounting or related
financial management expertise.

The list of directors (by category) is also disclosed in all corporate
communications issued by the Company pursuant to the Listing
Rules from time to time.

None of the members of the Board is related to one another.

The Company has received written annual confirmation from each
independent non-executive director of his independence pursuant
to the requirements of the Listing Rules. The Company considers
all independent non-executive directors to be independent in
accordance with the independence guidelines set out in the Listing
Rules.
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CORPORATE GOVERNANCE REPORT

THE BOARD (Continued)
Appointment and Succession Planning of Directors

The procedures and process of appointment, re-election and
removal of directors are laid down in the Company’s Bye-laws.

Code Provision A.4.1 stipulates that non-executive directors should
be appointed for a specific term, subject to re-election.

Code Provision A.4.2 stipulates that all directors appointed to fill
a casual vacancy should be subject to election by shareholders at
the first general meeting after their appointment and that every
director, including those appointed for a specific term, should be
subject to retirement by rotation at least once every three years.

Save for Mr. Wong Hoi Kuen, Edmund, none of the independent
non-executive directors is appointed for a specific term. Pursuant
to the Company’s Bye-laws, all directors of the Company, regardless
of his/her term of appointment, if any, are subject to retirement
by rotation at least once every three years. Whereas pursuant to
the company’s Private Act enacted in Bermuda, managing director
of the company shall not be subject to retirement by rotation.

Under the existing Bye-laws, new director appointed to fill a casual
vacancy shall be subject to re-election by shareholders at the first
general meeting after his/her appointment and all directors
including Chairman (save for Managing Director) shall be subject
to retirement by rotation once every three years .

Though the Company has not set up a nomination committee, the
Board reviewed its own structure, size and composition regularly
to ensure that it has a balance of expertise, skills and experience
appropriate for the requirements of the business of the Company.

Where vacancies on the Board exist, the Board will carry out the
selection process by making reference to the skills, experience,
professional knowledge, personal integrity and time commitments
of the proposed candidates, the Company’s needs and other
relevant statutory requirements and regulations. An external
recruitment agency may be engaged to carry out the recruitment
and selection process when necessary.
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CORPORATE GOVERNANCE REPORT

THE BOARD (Continued)
Appointment and Succession Planning of Directors (Continued)

In accordance with the Company’s Bye-laws, Mr. Ho Chi Ho,
executive director, having been appointed to the respective posts
of director of the Company during the year. Mr. Pang Haiou and
Mr. Zuo Guang, independent non-executive directors, shall retire
by rotation. All the retiring directors are eligible for re-election at
the 2007 annual general meeting. The Company’s circular dated
27th July, 2007 contains detailed information of the directors
standing for re-election.

Training for Directors

Each newly appointed director received comprehensive induction
on the first occasion of his appointment, so as to ensure that he
has appropriate understanding of the business and operations of
the Company and that he is fully aware of his responsibilities and
obligations under the Listing Rules and relevant regulatory
requirements.

The directors have access to seek professional advice on legal and
regulatory developments at the Company’s expenses whenever feel
necessary.

Remuneration of Directors

The remuneration committee was set up on 20th July, 2006. The
committee was responsible for reviewing the remuneration policy
and packages of the directors and senior executives and made
recommendations about their proposals to the Board which were
determined by reference to the performance of the individuals
and the Group and market practices and conditions on the basis
of retaining and motivating executives to pursue the growth and
development of the Group.
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CORPORATE GOVERNANCE REPORT

THE BOARD (Continued)
Board and Board Committee Meetings
Number of Meetings and Directors’ Attendance

Regular Board meetings should be held at least four times a year
at approximately quarterly intervals for reviewing and approving
the financial and operating performance, and considering and
approving the overall strategies and policies of the Company.

During the year ended 31st March, 2007, 18 Board meetings (two
of which are regular Board meetings); two Audit Committee
meetings and two Remuneration Committee meetings were held.

The individual attendance record of each director at the meetings
of the Board; Audit Committee and Remuneration Committee
during the year ended 31st March, 2007 is set out below:
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HEE RESEHR
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Audit Remuneration
Board Committee Committee
Name of Directors EspE E=x=g ERERS FMEES
Executive Directors HITESF
- Mr. Ma Kwok Hung, Warren —BEESE (RZZETXRF
(appointed on 24th July, 2006) +tAZ+tmAEZF) 15/15 N/AT 3 A N/A 3
— Mr. Ho Chi Ho —fAIEREE (RZTELF
(appointed on 2nd March, 2007) —AZHEZE) 1/1 N/AT 38 A N/A7T i FB
- Mr. Gao Feng —mEEE(R_ZTLF
(resigned on 29th May, 2007) EAZ T+ BEE) 3/18 N/AT 3 F N/AT 3 A
— Mr. Dong Bo, Frederic —EBEREE(R_ZTZTREF
(resigned on 7th November, 2006) +— A+ HBEIE) 10/10 N/A-T i A N/AZ i@ A
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CORPORATE GOVERNANCE REPORT

THE BOARD (Continued)

Board and Board Committee Meetings (Continued)

Number of Meetings and Directors’ Attendance (Continued)
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Attendance/Number

of Meetings held during

the tenure of directorship

HER NREETHR
SRETRHE
Audit Remuneration
Board Committee Committee
Name of Directors EERR BEExg EBRZEES FHEES
Independent Non-Executive Directors BUIHHITESE
~ Mr. Wong Hoi Kuen, Edmund —mBEEE
(Chairman of Audit Committee and (BEZEZBEXEREN
Member of Remuneration Committee) YFMEEEZE) 11/18 2/2 212
~ Mr. Pang Haiou — BB AE
(member of Audit Committee) (BEZELBgZE8) 2/18 -2 N/AT i
- Mr. Zuo Guang —TEEXE
(member of Audit Committee) (BZELZB®Z%ZE8) -118 -2 N/AZR 38
— Mr. Chan Chi Yuen —-MRERLE
(appointed on 30th April, 2006, (ZZEZERFUWA=1H
Member of Audit Committee and BLZE EZEZE®ZER
Chairman of Remuneration Committee) FNEZEEEE) 716 2/2 2/2
— Mr. Chow Siu Ngor — B NEEE
(appointed on 30th April, 2006, —EEXREFNA=1+A
Member of Audit Committee and BET E%EEGEER
Member of Remuneration Committee) YFMEEEZE) 7/16 2/2 212
— Mr. Henry Tooze — Henry Tooze’t &
(resigned on 30th April, 2006, (ZEZERFHUA=+H
member of Audit Committee) B ®%EEg%E8) N/AZ 3 FB N/A7T i F N/AT 3 F
— Mr. Fung Po Chuen — W EEE
(resigned on 30th April, 2006, (ZEZERFHUA=+H
member of Audit Committee) B ®%EEg%E8) N/AZ 32 FB N/A7T i F N/AT 3 F
Non-Executive Director FHITEE
— Mr. Ting Leung Huel, Stephen —TRERE
(appointed on 30th April, 2006 & (ZEZERFHUA=+H
resigned on 29th May, 2006) BEE LR _ZTERF
FAZtAHBE) N/A i FA N/AZ i A N/AT 3& FA
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CORPORATE GOVERNANCE REPORT

THE BOARD (Continued)
Practices and Conduct of Meetings

Annual meeting schedules and draft agenda of each meeting are
normally made available to directors in advance.

Notices of regular Board meetings are served to all directors at
least 14 days before the meetings. For other Board and committee
meetings, reasonable notices are generally given.

Board papers together with all appropriate, complete and reliable
information are sent to all directors at least 3 days before each
Board meeting or committee meeting to keep the directors apprised
of the latest developments and financial position of the Company
and to enable them to make informed decisions. All directors are
given an opportunity to include matters in the agenda for regular
Board meetings. The Board and each director also have separate
and independent access to the senior executives whenever
necessary. With the support of the senior executives, the Chairman
is responsible for ensuring that the directors receive adequate,
complete and reliable information in a timely manner and
appropriate briefing on issues arising at Board meetings.

Minutes of all Board meetings recording sufficient details of matters
considered and decisions reached are kept by secretary of the
meetings and open for inspection by the directors.

The Company’s Bye-laws contain provisions requiring directors to
abstain from voting and not to be counted in the quorum at
meetings for approving transactions in which such directors or
any of their associates have a material interest.
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CORPORATE GOVERNANCE REPORT

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code Provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual.

Mr. Dong Bo, Frederic was the Chairman until he resigned from
the office of Director on 7th November, 2006. He also undertook
the responsibilities and duties of Chief Executive Officer. The
Company does not at present have a Chairman nor a Chief
Executive Officer. Nevertheless, the main duties and responsibilities
of a Chairman and a Chief Executive Officer are currently held by
separate individuals with written guidelines for the division of
responsibilities with a view to maintain an effective segregation of
duties between the management of the Board and the day-to-day
management of the Group’s business and operations.

The Company will continue to review the effectiveness of the
Group's corporate governance structure and consider the
appointment of a Chairman of the Board and a Chief Executive
Officer if candidates with suitable leadership, knowledge, skills
and experience can be identified within or outside the Group.

BOARD COMMITTEES

The Board has established two committees, namely, the
Remuneration Committee and Audit Committee, for overseeing
particular aspects of the Company’s affairs. Both Board committees
are established with defined written terms of reference. The terms

of reference of the Board committees are available to shareholders
upon request.

All the members of each Board committee are independent non-
executive directors and the list of the chairman and members of
of this

each Board committee is set out under “Composition”

report.

The Board committees are provided with sufficient resources to
discharge their duties and, upon reasonable request, are able to
seek independent professional advice in appropriate circumstances,
at the Company’s expenses.
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CORPORATE GOVERNANCE REPORT

BOARD COMMITTEES (Continued)
Remuneration Committee

The Remuneration Committee was established on 20th July, 2006
and held two meetings during the year ended 31st March, 2007.

The primary objectives of the Remuneration Committee include
reviewing, making recommendations on and approving the
remuneration policy and structure and remuneration packages of
the executive directors and the senior executives. The Remuneration
Committee is also responsible for establishing transparent
procedures for developing such remuneration policy and structure
to ensure that no director or any of his/her associates will
participate in deciding his/her own remuneration, which
remuneration will be determined by reference to the performance
of the individual and the Group as well as market practice and
conditions. The Human Resources Department is responsible for
collection and administration of the human resources data and
making recommendations to the Remuneration Committee for
consideration. The Remuneration Committee shall consult the Board
and the management of the Company about these
recommendations on remuneration policy and structure and
remuneration packages.

Audit Committee

The Audit Committee comprises five independent non-executive
directors (including one independent non-executive director who
possesses the appropriate professional qualifications or accounting
or related financial management expertise). None of the members
of the Audit Committee is a former partner of the Company’s
existing external auditors.
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BOARD COMMITTEES (Continued)

Audit Committee (Continued)

The main duties of the Audit Committee include the following:

(a)

To review the financial statements and reports and consider
any significant or unusual items raised by the qualified
accountant, internal auditor or external auditors before
submission to the Board.

To review the relationship with the external auditors by
reference to the work performed by the auditors, their fees
and terms of engagement, and make recommendation to the
Board on the appointment, re-appointment and removal of
external auditors.

To review the adequacy and effectiveness of the Company’s
financial reporting system, internal control system and risk
management system and associated procedures.

The Audit Committee held two meetings during the year ended

31st March, 2007 to review the financial results and reports,

financial reporting and compliance procedures, report on the

Company’s internal control and risk management review and

processes and the re-appointment of the external auditors.

There is no material uncertainties relating to events or conditions

that may cast significant doubt on the Company’s ability to

continue as a going concern.

There is no disagreement between the Board and the Audit

Committee regarding the selection, appointment, resignation or

dismissal of external auditors.

The Company’s annual results for the year ended 31st March,

2007 has been reviewed by the Audit Committee.
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CORPORATE GOVERNANCE REPORT

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules.

Specific enquiry has been made of all the directors and the directors
have confirmed that they have complied the Model Code
throughout the year ended 31st March, 2007.

The Company has not established written guidelines for securities
transactions by employees (the “Employees Written Guidelines”)
who are likely to be in possession of unpublished price-sensitive
information of the Company. Steps are being taken to adopt the
Employees Written Guidelines on no less exacting terms than the
Model Code.

RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

The Board is responsible for presenting a balanced, clear and
understandable assessment of annual and interim reports, price-
sensitive announcements and other disclosures required under the
Listing Rules and other regulatory requirements.

The directors acknowledge their responsibility for preparing the
financial statements of the Company for the year ended 31st
March, 2007.

The statement of the external auditors of the Company about
their reporting responsibilities on the financial statements is set
out in the

“Independent Auditor’s Report” on page 36 of the

annual report.
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AUDITORS" REMUNERATION

The remuneration paid to the external auditors of the Company in
respect of audit services for the year ended 31st March, 2007
amounted to HK$700,000.

SHAREHOLDER RIGHTS AND INVESTOR RELATIONS

The rights of shareholders and the procedures for demanding a
poll on resolutions at shareholders’ meetings are contained in the
Company’s Bye-laws. Details of such rights to demand a poll were
included in the circular to shareholders in relation to the holding
of general meetings of the Company and explained during the
proceedings of such meetings.

The general meetings of the Company provide an opportunity for
communication between the shareholders and the Board. The
Chairman of the Board attended the 2006 annual general meeting
to answer questions at the meeting.

Separate resolutions were proposed at 2006 annual general
meeting on each substantial issue, including the election of

individual directors.

The Company continues to enhance communications and
relationships with its investors. Designated senior executives
maintain regular dialogue with institutional investors and analysts
to keep them abreast of the Company’s developments. Enquiries
from investors are dealt with in an informative and timely manner.
Investors may write directly to the Company at the principal place

of business in Hong Kong for any inquiries.
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DIRECTORS’ REPORT

The directors present their annual report and the audited financial
statements for the year ended 31st March, 2007.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The activities of
its principal subsidiaries are securities trading and investments,
property development and sales, trading of building materials and
provision of renovation services and property rental.

RESULTS

The results of the Group for the year ended 31st March, 2007 are
set out in the consolidated income statement on page 40.

PRINCIPAL SUBSIDIARIES AND ASSOCIATES

Details of the principal subsidiaries and associates of the Company
at 31st March, 2007 are set out in notes 18 and 42, respectively,
to the financial statements.

INVESTMENT PROPERTIES

The Group has no investment properties at 31st March, 2007. The
Group’s investment properties at 31st March, 2006 were revalued
by independent firms of professional property valuers on an open
market value basis. The revaluation increase of approximately
HK$1,666,000 has been credited to the income statement as a
revaluation decrease has previously been charged to income
statement. Details of the investment properties of the Group during
the year are set out in note 16 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the
Group during the year are set out in note 15 to the financial
statements.
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SHARE CAPITAL

Pursuant to a placing agreement dated 21st August, 2006, the
Company issued 70,000,000 new shares of HK$0.01 each to no
less than six placees who were independent professional and
institutional investors, at the issue price of HK$0.198 per share.
The Placing was completed on 15th September, 2006. The net
proceeds of approximately HK$13,400,000 were used for general
working capital of the Group.

On 29th December, 2006, the Company announced that it had
entered into the subscription agreements with (1) Faith Times
Limited in relation to the subscription of 20,000,000 ordinary
shares; (2) Grand Mount Group Limited in relation to the
subscription of 20,000,000 ordinary shares; (3) Precious Victory
Limited in relation to the subscription of 20,000,000 ordinary
shares; and (4) Mega Market Assets Limited in relation to the
subscription of 30,000,000 ordinary shares. The Company issued
and allotted an aggregate of 90,000,000 placing shares to the
placees at a price of HK$1.00 per share. The placing shares were
issued under the relevant resolution passed at the special general
meeting of the Company held on 8th February, 2007. The proceeds
received by the Company amounted to approximately
HK$89,700,000 and would be used for general working capital
and for future investment.

2,500,000 new shares of HK$0.01 each were issued and allotted
during the year upon exercise of share options granted by the
Company.

Details of movements in the share capital of the Company during
the year are set out in note 28 to the financial statements
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DIRECTORS’ REPORT

DIRECTORS

The directors of the Company during the year and up to the date
of this report were:

Executive directors:
Mr. Ma Kwok Hung, Warren (appointed on 24th July, 2006)

Mr. Ho Chi Ho (appointed on 2nd March, 2007)
Mr. Gao Feng (resigned on 29th May, 2007)
Mr. Dong Bo, Frederic (resigned on 7th November, 2006)

Non-executive directors:

Mr. Ting Leung Huel, Stephen
(appointed on 30th April, 2006 and resigned on 29th May, 2006)

Independent non-executive directors:

Mr. Zuo Guang

Mr. Pang Haiou

Mr. Wong Hoi Kuen, Edmund

Mr. Chan Chi Yuen (appointed on 30th April, 2006)
Mr. Chow Siu Ngor (appointed on 30th April, 2006)
Mr. Fung Bo Chuen (resigned on 30th April, 2006)
Mr. Henry Tooze (resigned on 30th April, 2006)

In accordance with Clause 86.(2) of the Company’s bye-laws, Mr.
Ho Chi Ho will retire at the forthcoming annual general meeting
and, being eligible, offer himself for re-election.

Notwithstanding several requests being sent to each of Mr. Zuo
Guang and Mr. Pang Haiou inquiring about their intention to seek
re-election, no reply had been received from either of them. Based
on the foregoing, the board of directors resolved that the re-
election of the two directors be determined by the shareholders
at the forthcoming annual general meeting.

In accordance with the Company’s Bye-law 87.(2), Mr. Zuo Guang
and Mr. Pang Haiou will retire by rotation at the forthcoming
annual general meeting and are eligible for re-election.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31st March, 2007, the interests of the directors and their
associates in the shares, underlying shares and debentures of the
Company and its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of
the Securities and Futures Ordinance (“SFO"), or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the
“Model Code"”), were as follows:

Share options

EERRO-HAERORERE &
=

R-ZTZLF=ZA=+—RB ARFRERES
REIE GO ([BFREE G ) £3521&1F
EzECMARE IRBELTRARESFTETT
EHERHMFRETA (MRESTA)) EME R
REAREBERBERGAAERAR ([BEA])
FERERBESFIBMBEATRAQR RERAB
EEZ D HEARDREREZESNT:

B IR A
Percentage of

Number of the issued share
Name of Director Type of interest share options held capital of the Company

B RE HARABE BT
EENE EHER A RABDLHE
Ho Chi Ho Beneficial owner 1,500,000 0.29%
fA#E = Emfa A

Other than as disclosed above, none of the directors nor their
associates had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations as at 31st March, 2007.
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DIRECTORS’ REPORT

SHARE OPTION

Particulars of the Company’s share option scheme are set out in
note 29 to the financial statements.

The movements in the share options granted under the share
option scheme adopted by the Company on 24th April, 2002 (the
“Scheme”) during the year ended 31st March, 2007 are shown
below:

Number of options

BRE

ARRZBREEFE R B HRERME

29°

BE_Z

R

==

ZtF=A=1+—

BFEE AXAER

FOA=—+MBREBERAET SN
2R ([FH3]) #28HmT:

BREHE
At Granted Exercised Lapsed At Exercise
1st April, during during during  31st March, Date price
Category of participant 2006  the period  the period  the period 2007 of grant  per share Exercisable period
(HK$)
ZEEAE ZERLE
SEAER mA-A BARH BRTE BAXY ZA=Z+-8 BRERY SROTEKE TAREH
(&)
Other eligible participants - 14,040,000 1,500,000 - 12,540,000 5/6/2006 0.27  5/6/2006 - 4/6/2009
HipaER2EA
- 33,600,000 1,000,000 - 32,600,000 11/10/2006 0.323  11/10/2006 - 10/10/2009
Director
=
- Ho Chi Ho £ % 1,500,000 - - 1,500,000  6/3/2007 1.122 6/3/2007 - 5/3/2010
Total £ %1 - 49,140,000 2,500,000 - 46,640,000

The closing price of the Company’s shares immediately before 5th
June, 2006, 11th October, 2006 and 6th March, 2007, the dates
of grant of the options, were HK$0.255, HK$0.32 and HK$0.98,
respectively.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBT SECURITIES

Other than as disclosed above, at no time during the year was the
Company or any of its subsidiaries, a party to any arrangements
to enable the directors of the Company to acquire benefits by
means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

AKRABZBRHOR _ZEEZENFNARA - —Z2F
NFTA+—BA-_ZEELF=ZARBHSERA
AR B iR 2 W {EH B &0.255%7T+0.32

77t R 0.

98B Jr °

EERERNVEBRSF2ER

B EXWBEES NAF K E RN B AR
AEEAPEZ2EIMNLZHE RSARAES
ARNBEARRRETAEMEAER 2RO K
EREEmES-

LEERBBERERAA
“ERLEER

31



32

DIRECTORS’ REPORT

SUBSTANTIAL SHAREHOLDERS

At 31st March, 2007, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that the following shareholders had notified the Company
of relevant interests in the share capital of the Company:

Name of shareholder Type of interest

Number of issued
ordinary shares held

FERR

R-BZLF=—A=1T—HB BEAQARREE
HFRHEHRIIZB6REE T ERRELMA
T TIBRREMERRBRENARABBRA
R 2 1 B

Percentage of
the issued share
capital of the company

e T EARAR
BRREBHE R ZTER#E ERTRABDL
Long position #E
Ordinary shares SRMEEIEBIL B
at HK$0.01 each
Mega Market Assets Limited Beneficial Owner 129,504,517 2521%
EmlEE A (Note) (P 3t )
Chan How Chung, Victor Held by controlled corporation 129,504,517 25.21%
PR Z 52 BXIELEERE (Note) (Fff %)
Note: B 5% :

Mega Market Assets Limited, which directly owned 129,504,517 shares in
the Company, is beneficially wholly owned by Mr. Chan How Chung,
Victor and, accordingly, Mr. Chan was deemed to be interested in
129,504,517 shares in the Company.

Other than as disclosed above, the Company has not been notified
of any other relevant interests or short positions in the issued
share capital of the Company as at 31st March, 2007.
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DIRECTORS’ REPORT

CONNECTED TRANSACTIONS AND DIRECTORS’
INTEREST IN CONTRACTS OF SIGNIFICANCE

During the year, Prosper City International Limited (“Prosper City"),
a non-wholly owned subsidiary of the Company, paid approximately
HK$160,000 to Kohner Limited (“Kohner”) in respect of rental for
premises. Kohner is the minority shareholder of Prosper City. The
transaction constituted a continuing connected transaction
pursuant to Chapter 14 of the Listing Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange.

The independent non-executive directors confirm that the
transactions have been entered into by the Group in the ordinary
course of its business, on terms no less favarouable than terms
available with independent third parties, and in accordance with
the terms of the agreements governing such transactions that are
fair and reasonable and in the interests of the shareholders of the
Company as a whole.

On 29th December, 2006, the Company entered into a subscription
agreement with Mega Market Assets Limited (“Mega Market”), a
substantial shareholder of the Company, in relation to the
subscription of 30,000,000 ordinary shares at the placing price of
HK$1.00 per share. The issue and allotment of the placing shares
to Mega Market was approved by the independent shareholders
of the Company at the special general meeting held on 8th
February, 2007.

Other than as disclosed above, no other contracts of significance
to which the Company or any of its subsidiaries was a party and
in which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any
time during the year.
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MAJOR CUSTOMERS AND SUPPLIERS

During the year, the aggregate turnover attributable to the Group’s
five largest customers were less than 30% of the Group's turnover
for the year. The aggregate purchases attributable to the Group's
five largest suppliers were less than 30% of the Group’s purchases
for the year.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by
the board of directors on the basis of their merit, qualifications
and competence. The emoluments of the directors of the Company
are decided by the board of directors, as authorised by the
shareholders at the annual general meeting, having regard to the
Group's operating results, individual performance and comparable
market statistics.

The Company has adopted a share option scheme as an incentive
to directors and eligible employees, details of which are set out in
note 29 to the financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
bye-laws, or the laws of Bermuda, which would oblige the
Company to offer new shares on a pro-rata basis to existing
shareholders.
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DIRECTORS’ REPORT

CORPORATE GOVERNANCE

The Company is committed to maintain a high standard of
corporate governance practices. Information on the corporate
governance practices adopted by the Company is set out in the
Corporate Governance Report on pages 14 to 26.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout
the year ended 31st March, 2007.

EVENTS AFTER THE BALANCE SHEET DATE

Details of significant events occurring after the balance sheet date
are set out in note 40 to the financial statements.

AUDITORS

Deloitte Touche Tohmatsu resigned as auditors of the Company
on 7th June, 2006. Messrs. Ting Ho Kwan & Chan were appointed
subsequently on 27th June, 2006. Messrs. Ting Ho Kwan & Chan
retire and, being eligible, offer themselves for re-appointment. A
resolution will be submitted to the annual general meeting to
re-appoint Messrs. Ting Ho Kwan & Chan as auditors of the
Company.

On behalf of the Board

Ma Kwok Hung, Warren
Director

Hong Kong, 18th July, 2007
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF PREMIUM LAND LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Premium
Land Limited (the “Company”) set out on pages 40 to 127, which
comprise the consolidated and Company balance sheets as at 31st
March, 2007, and the consolidated income statement, the
consolidated statement of changes in equity and the consolidated
cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

Directors’ responsibility for the financial statements

The directors of the Company are responsible for the preparation
and the true and fair presentation of these financial statements in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and
the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and the
true and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to you,
as a body, in accordance with Section 90 of the Bermuda
Companies Act and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report. Except as described in the basis for
qualified opinion paragraph, we conducted our audit in accordance
with Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance as to whether the financial
statements are free from material misstatement.
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INDEPENDENT AUDITOR’S REPORT

Auditor’s responsibility (Continued)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and true and fair presentation
of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Basis for qualified opinion

1. Scope limitation — prior year’s audit scope limitation
affecting comparative figures

The comparative figures in the current year’s financial
statements are derived from the financial statements for the
year ended 31st March, 2006 which contained a disclaimer
of opinion. We were unable to carry out audit procedures
necessary to obtain adequate assurance on the preceding
year's figures. Accordingly, we were unable to express an
opinion on the comparative figures appearing in the current
year's financial statements. We have not been able to ascertain
whether the comparative figures will have any effect on the
current year's balance sheet and income statement items.
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INDEPENDENT AUDITOR’S REPORT

Basis for qualified opinion (Continued)

2. Scope limitation - loss on deconsolidation of
subsidiaries

As explained in notes 32 and 41 to the financial statements,
the management has been unable to gain access to the books
and records of its subsidiary, F1 /N 1B & 2 @ % A R 2 A
("HZHY") since July 2005 due to the lack of co-operation
from management of HZHY and has commenced legal
proceedings for the recovery and declaration of its beneficial
ownership in 51% of the issued share capital of Gold United
International Industries Limited (”Gold United”) which has
80% direct interest in HZHY. The directors considered that
the Group was unable to exercise its rights as shareholder
either to control the assets and operations or to exercise
significant influence over the financial and operating policy
decisions of both subsidiaries, therefore they were
deconsolidated as of 1st April, 2006.

We were unable to obtain sufficient audit evidence or perform
alternative audit procedures to satisfy ourselves as to the
timing, accuracy and completeness of the deconsolidation
and to quantify the effect of the deconsolidation as at 1st
April, 2006 and the loss arising from the deconsolidation of
approximately HK$7,194,000. We were also unable to satisfy
ourselves that the analysis of net assets of approximately
HK$17,435,000 of the deconsolidated subsidiaries at the date
of deconsolidation, as disclosed in note 32 to the financial
statements, is free from material misstatement.

There were no other satisfactory audit procedures that we could
adopt to satisfy ourselves as to the matters above. Any adjustments
to the above figures would have a consequential effect on the
Group’s loss and cash flows for the year ended 31st March, 2007
and the related disclosures thereof in these financial statements.
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INDEPENDENT AUDITOR’S REPORT

Qualified opinion arising from limitation of audit scope

In our opinion, except for the effects of such adjustments, if any,
as might have been determined to be necessary had we been able
to satisfy ourselves as to comparative figures and loss on
deconsolidation of subsidiaries, the financial statements give a
true and fair view of the state of affairs of the Company and the
Group as at 31st March, 2007 and of the loss and cash flows of
the Group for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared in
accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Ting Ho Kwan & Chan
Certified Public Accountants (practising)
Hong Kong, 18th July, 2007
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CONSOLIDATED INCOME STATEMENT

For the year ended 31st March, 2007

e WK
HE-FTLF=A=+-HLEE

2007 2006
HK$'000 HK$'000
Notes —EZLEF ZEERE
B 5 FERT FAT
Turnover ERR 8 361,961 33,273
Cost of sales i & A AR (351,458) (34,243)
Gross profit (loss) EF(EE) 10,503 (970)
Other income and gains, net Eoh g A B 5w % R 8 4,866 51,269
Administrative expenses THRER (34,815) (15,063)
Loss on disposal of available-for-sale HEAHESR
financial assets BEBE - (70)
Impairment losses on trade and EKRE S REMEKELZ
other receivables BB E B (9,289) (1,521)
Impairment losses on available-for-sale AHESRMEEY
financial assets B EE - (44,205)
Loss from operations ZiEEE (28,735) (10,560)
Finance costs BlE B AR 9 (5.136) (9,561)
Gain (loss) on disposal of subsidiaries HEK B AR WS (B518) 31 18,080 (2,913)
Loss on deconsolidation of subsidiaries BUBERE ARMB A A 32 (7,194) -
ZIEE
Impairment losses on amount JIE i B & R R FRIE 2
due from an associate BEEE - (3,671)
Share of profits less losses of associates &7 B & 2 713% F % /&5 18 (8) (447)
Loss for the year REEEHE 10 (22,993) (27,152)
Attributable to: AT AL
Equity holders of the Company KARIEZHEA 13 (22,993) (26,438)
Minority interests DE R = - (714)
(22,993) (27,152)
Basic loss per share FRARQRER
attributable to the equity holders BEAEBGEER
of the Company during the year AEXEE 14 (5.7) centsfilll  (7.6) centsl

The notes on pages 47 to 127 are an integral part of these

consolidated financial statements.
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CONSOLIDATED BALANCE SHEET

At 31st March, 2007

REEERER

R-FFLE=A=1—H

2007 2006
HK$'000 HK$'000
Notes —ZEEtLHF —EETRF
M =E FHE T FET
Non-current Assets IRBEE
Property, plant and equipment ME - -WE REH 15 1,751 66,472
Investment properties WEWE 16 - 15,324
Interests in associates NN D 18 - 2,040
Available-for-sale financial assets AHESREE 19 12,852 12,153
14,603 95,989
Current Assets REBEE
Inventories BB 20 6,594 4,761
Trade and other receivables JEWE & E RIS 21 128,632 171,725
Other financial assets at fair value BEAFEFABREZ
through profit or loss Hih e m&EE 22 41,574 110,987
Cash and cash equivalents RekBeEHEIEE 23 177,312 8,517
354,112 295,990
Current Liabilities REBEE
Trade and other payables ERE S REAMIRIEA 24 20,886 82,921
Amount due to a minority shareholder JERE A A L&
of a subsidiary fi% 8 18 5,233 2,442
Bank and other borrowings WITREMEER 25 43,815 86,231
69,934 171,594
Net Current Assets mEEEFE 284,178 124,396
Net Assets EEFRE 298,781 220,385
LEERENERAD
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CONSOLIDATED BALANCE SHEET

At 31st March, 2007

BEERER

T+ =-A=1+—H

4}}1 Hb
M

A

2007 2006
HK$'000 HK$'000
Notes —EZLEF ZEERE
B 5 FTER FET
Equity R
Capital and reserves attributable to EATERBEA
the Company’s equity holders: BEEAREE:
Share capital fi& A< 28 5,137 3,512
Share premium % 19 i 18 584,307 481,286
Other reserves H G 30 784,004 777,020
Accumulated losses 258 (1,074,667) (1,051,674)
298,781 210,144
Minority interests LERERER - 10,241
Total Equity A 298,781 220,385

The financial statements on pages 40 to 127 were approved and
authorised for issue by the Board of Directors on 18th July, 2007

and are signed on its behalf by:

Ma Kwok Hung, Warren

DIRECTOR
EF
FE®

The notes on pages 47 to 127 are an integral part of these

consolidated financial statements.
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BALANCE SHEET EEEEBR

At 31st March, 2007 R-ZEZLHF=A=+—H
2007 2006
HK$'000 HK$'000
Notes —EZEtHF —EERF
B 5 FET FAET
Non-current Assets ERBEE
Property, plant and equipment ME -BERZE 15 28 129
Interests in subsidiaries NN o 3w 17 31,629 60,729
31,657 60,858
Current Assets RBEE
Other receivables H th JiE U5 BR 18 52,117 138,639
Cash and cash equivalents RekReEFHEIEE 23 176,898 334
229,015 138,973
Current Liabilities REAE
Other payables H {th & (- IR 18 6,021 9,553
Amount due to an associate JE - Bt 28 2 B 5B - 225
Other borrowing Hiv g & 25 - 23,643
6,021 33,421
Net Current Assets RBEEFE 222,994 105,552
Net Assets EERE 254,651 166,410
Capital and Reserves EXRRGEE
Share capital [N 28 5,137 3,512
Reserves & 30 249,514 162,898
Total Equity DB 254,651 166,410
Ma Kwok Hung, Warren Ho Chi Ho
DIRECTOR DIRECTOR
EF EF
BFE® AEZ
The notes on pages 47 to 127 are an integral part of these financial HREATEF127TE 2T R ETBRE 2
statements. — &t
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31st March, 2007

GERREBR

BE_TTHF=-A=+—HILFE

Share
Share premium Other Accumulated Minority
capital account reserves losses interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$;J({Q§(; HK$'000
BA  ROGEE HipfRE REER EE?;EE M
FET FHET FET FHET FHET FET
THE GROUP rEE
Balance at R-ZZETRF
1st April, 2005 MA—HZ# 64,937 465,651 777,020 (1,087,520) 10,955 231,043
Initial recognition of MR R RR
convertible notes Fiz - - 594 - - 594
Redemption of BEA®RER
convertible notes - - (594) 594 - -
Capital reduction BAREA (61,690) - - 61,690 - -
Loss for the year KFEEEE - - - (26,438) (714)  (27,152)
Issue of shares BTl 265 15,635 - - - 15,900
Balance at RZZETRF
31st March, 2006 =A=+—H
2k 3,512 481,286 777,020 (1,051,674) 10,241 220,385
Issue of shares BHITRM 1,600 102,260 - - - 103,860
Share issue expenses BOBETHX - (279) - - - (279)
Share options granted a4 g - - 7,658 - - 7,658
Exercise of share options TR 25 1,040 (337) - - 728
Loss for the year zl&ﬁﬁfréﬂé - - - (22,993) - (22,993)
Deconsolidation of BUBER & A
subsidiaries M & ﬂ - - - - (10,241)  (10,241)
Currency translation EEBEERE
differences - - (337) - - (337)
Balance at RZETLF
31st March, 2007 =A=+—H
e 5,137 584,307 784,004 (1,074,667) - 298,781

The notes on pages 47 to 127 are an integral part of these

consolidated financial statements.
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CONSOLIDATED CASH FLOW STATEMENT
For the year ended 31st March, 2007

RERERER
HE-FTLF=A=t+ HLEE

2007 2006
HK$'000 HK$'000
Notes —EZ2tHF —EERF
B 5 FET FAET
OPERATING ACTIVITIES REXE
Loss from operations ZiEEE (28,735) (10,560)
Adjustments for: KTF|EE BE:
Interest income B U A 8 (206) (515)
Depreciation and amortisation of E RN S
property, plant and equipment 1 E I 5 15 594 575
Impairment losses on available-for-sale AHESREEZ
financial assets BB E B - 44,205
Loss on disposal of available-for-sale HERMLHE SR
financial assets BERIE - 70
Net realised (gains) losses on other BAFTHEFAERZ
financial assets at fair value HihomEEDER
through profit or loss (Wam) BB FHE 10 (7,380) 3,181
Net unrealised gains on other BRAVFEFABRRZZ
financial assets at fair value HEthemeEEs REH
through profit or loss W F 58 8 (4,119) (48,613)
Write-back of provision FHIELEWEZ
on properties held for sale BHE R D 8 - (160)
Impairment losses on trade and JEWE 5 R H b BRIE 2
other receivables REEE 9,289 1,521
Equity-settled share option expenses RAEEERES 7,658 -
Fair value gains on investment properties &% % 2 2 FE U 8 - (1,666)
Operating cash outflow before EEESEBAZ
movements in working capital KRERERE (22,899) (11,962)
Increase in inventories FE M (4,675) (85)
Decrease (Increase) in trade and JEWE SR EMIRIA
other receivables B (35 n) 6,155 (38,923)
Decrease in other financial assets ERAVEFABERZ
at fair value through profit or loss HthemEERD 80,912 10,539
Decrease in trade and other payables ERE 5 & E A BRIE R (2,243) (3,630)
NET CASH GENERATED FROM (USED IN) && %23 fr8 (FrH)
OPERATING ACTIVITIES B EEE 57,250 (44,061)
INVESTING ACTIVITIES mMETH
Interest received B F B 8 206 515
Purchase of property, plant and equipment EEE ¥ % 5 & & & 15 (255) (115)
Advances to associates BT EHERF - (7)
Decrease in pledged bank deposits EEFRITFIORLD - 5,041
Disposal of subsidiaries &K B A F] 31 32,702 4,568
Deconsolidation of subsidiaries BUHER A ABRKE QA 32 (7,217) -
Purchase of available-for-sale BEAHESRMEE
financial assets (148) -
Proceeds from disposal of available-for-sale & 7] & & &b
financial assets BESHIE - 1,432
NET CASH GENERATED FROM AEED
INVESTING ACTIVITIES SR &EH 25,288 11,434
EBEMBBERAT
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CONSOLIDATED CASH FLOW STATEMENT

For the year ended 31st March, 2007

RERERER
HE-FTLF=A=+ BLEE

2007 2006
HK$'000 HK$'000
Note —EBtLE —EENEG
W3 FET FET
FINANCING ACTIVITIES #l & SE 5
Proceeds from issue of convertible notes  # T R] # AR Z 45 Fr 15 & - 31,200
Redemption of convertible notes & o] ] 2 X R4 - (31,200)
New bank and other borrowings raised BRI N EMEE 36,490 12,925
Net proceeds from issue of shares BTN TS RIBFE 103,581 15,900
Proceeds on exercise of share options TR SRR 728 -
Advance from minority shareholder KELVHARER 2 BHK 2,791 1,837
Repayment of bank and other borrowings (EEET R EMEE (52,257) (24,849)
Interest paid B FE (5,136) (7,124)
NET CASH GENERATED FROM BESES S (FrHA)
(USED IN) FINANCING ACTIVITIES REFHE 86,197 (1,311)
NET INCREASE (DECREASE) BeERBEELEEER
IN CASH AND CASH EQUIVALENTS /i Gl L) FEE 168,735 (33,938)
CASH AND CASH EQUIVALENTS EYCHRARES
AT BEGINNING OF THE YEAR L£HEEH 1,579 35,517
EFFECT OF FOREIGN EXCHANGE EXEH s wE
RATE CHANGES 26 -
CASH AND CASH EQUIVALENTS FRZEERERES
AT END OF THE YEAR L%EER 23 170,340 1,579

The notes on pages 47 to 127 are an integral part of these

consolidated financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The
registered office of the Company is located at Clarendon
House, Church Street, Hamilton HM11, Bermuda. The principal
place of business of the Group is located at Unit 3411, 34/F,
Cosco Tower, Grand Millennium Plaza, 183 Queen’s Road
Central, Hong Kong. The principal activities of its principal
subsidiaries and associates are set out in notes 42 and 18
respectively.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

The consolidated financial statements of the Group have been
prepared, except for the deconsolidation of subsidiaries as
explained in note 32 to the financial statements, in accordance
with Hong Kong Financial Reporting Standards (“HKFRS"),
which also include Hong Kong Accounting Standards ("HKAS")
and Interpretations (“Int”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"), accounting
principles generally accepted in Hong Kong and the disclosure
requirements of Hong Kong Companies Ordinance. These
financial statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited. The consolidated
financial statements have been prepared under the historical
cost convention, except for certain financial assets and
financial liabilities which are carried at fair value.

The preparation of financial statements in conformity with
HKFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the
process of applying the Group’s accounting policies. The areas
involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the
consolidated financial statements, are disclosed in note 6 to
the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

2. BASIS OF PREPARATION OF FINANCIAL
STATEMENTS (Continued)

The HKICPA has issued certain new and revised HKFRS that
are first effective for the accounting period beginning on or

after 1st January, 2006 as follows:

HKAS 19 Amendment

HKAS 21 Amendment

HKAS 27 Amendment

HKAS 39 Amendment

HKAS 39 Amendment

HKAS 39 & HKFRS 4
Amendments

HKFRS 6

HK(IFRIC)-Int 4

HK(IFRIC)-Int 5

HK(IFRIC)-Int 6

HK(IFRIC)-Int 7

PREMIUM LAND LIMITED
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Employee Benefits — Actuarial Gains and
Losses, Group Plans and Disclosures

The Effects of Changes in Foreign
Exchange Rates — Net Investment in a
Foreign Operation

Consolidated and Separate Financial
Statements Amendments as
a consequence of the Companies
(Amendments) Ordinance 2005

Cash Flow Hedge Accounting of Forecast
Intra-group Transactions

The Fair Value Option

Financial Guarantee Contracts

Exploration for and Evaluation of Mineral
Resources

Determining whether an Arrangement
contains a Lease

Rights to Interests Arising from
Decommissioning, Restoration
and Environment Rehabilitation Funds

Liabilities arising from Participating in a
Specific Market — Waste Electrical and
Electronic Equipment

Applying the Restatement Approach under
HKAS 29 Financial Reporting in
Hyperinflationary Economies
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

2. BASIS OF PREPARATION OF FINANCIAL
STATEMENTS (Continued)

The adoption of the above new/revised HKFRS, amendments

and interpretations did not result in substantial changes to

the Group’s accounting policies. The impact of adopting the

HKFRS is summarised as follows:

(a)

(b)

HKAS 21 The Effects of Changes in Foreign
Exchange Rates

Upon the adoption of the HKAS 21 Amendment regarding
a net investment in a foreign operation, all exchange
differences arising from a monetary item that forms part
of the Group’s net investment in a foreign operation are
recognised in a separate component of equity in the
consolidated financial statements irrespective of the
currency in which the monetary item is denominated.
This is consistent with the current accounting treatment
of the Group, thus the management considered that there
is no significant impact.

HKAS 39 Financial Instruments: Recognition and
Measurement

(i) Amendment for financial guarantee contracts

This amendment has revised the scope of HKAS 39
to require financial guarantee contracts issued that
are not considered insurance contracts, to be
recognised initially at fair value and to be remeasured
at the higher of the amount determined in
accordance with HKAS 37 Provisions, Contingent
Liabilities and Contingent Assets and the amount
initially recognised less, when appropriate,
cumulative amortisation recognised in accordance
with HKAS 18 Revenue. The adoption of this
amendment has had no material impact on these

financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

2. BASIS OF PREPARATION OF FINANCIAL
STATEMENTS (Continued)

(b) HKAS 39 Financial Instruments: Recognition and

Mea

surement (Continued)

(i) Amendment for the fair value option

This amendment has changed the definition of a
financial instrument classified as at fair value through
profit or loss and has restricted the use of the option
to designate any financial asset or any financial
liability to be measured at fair value through the
income statement. The Group had not previously
used this option, and hence the amendment has
had no effect on these financial statements.

(iii) Amendment for cash flow hedge accounting of

forecast intragroup transactions

This amendment has revised HKAS 39 to permit the
foreign currency risk of a highly probable intragroup
forecast transaction to qualify as a hedged item in
a cash flow hedge, provided that the transaction is
denominated in a currency other than the functional
currency of the entity entering into that transaction
and that the foreign currency risk will affect the
consolidated income statement. As the Group
currently has no such transactions, the amendment
has had no effect on these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

2. BASIS OF PREPARATION OF FINANCIAL

5 %5 R Ak Y
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2. BBBREREE (&)

STATEMENTS (Continued)

(c) HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease

The Group has adopted this interpretation as of 1st
January, 2006, which provides guidance in determining
whether arrangements contain a lease to which lease
accounting must be applied. This interpretation has had
no material impact on these financial statements.

(d) Other Standards

The adoption of HKAS 19 Amendment, HKAS 27
Amendment, HKFRS 6, HK(IFRIC)-Int 5, HK(IFRIC)-Int 6
and HK(IFRIC)-Int 7 had no material impact on the Group’s
accounting policies and did not result in any changes to
the amounts or disclosures in these financial statements.

HONG KONG FINANCIAL REPORTING
STANDARDS ISSUED BUT NOT YET EFFECTIVE
FOR THE YEAR

The Group has not early applied the following amendments,
new standards and interpretations that have been issued but
are not yet effective. The Group is in the process of making
an assessment of what the impact of these amendments,
new standards and new interpretations is expected to be in
the period of initial application. Other than certain new or
amended disclosures in the financial statements may be
required, it was concluded that the adoption of them is
unlikely to have a significant impact on the Company’s results
of operations and financial position.
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HONG KONG FINANCIAL REPORTING 3.
STANDARDS ISSUED BUT NOT YET EFFECTIVE

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007 HE T+ F-_A=+—HIHFE

FOR THE YEAR (Continued)
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HK(IFRIC) — INT 10
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HK(IFRIC) — INT 11

ER (R BRERR

A1)

Capital Disclosures

BEAWE

Financial Instruments: Disclosures
b N

Operating Segments

I

Scope of HKFRS 2
ERMBRELEFE 2R 2HE

Reassessment of Embedded Derivatives
EfMBARTETAR

Interim Financial Reporting and Impairment

RS R MR E

HKFRS 2 — Group and Treasury Share Transactions

BEREMBHRELEUNE2R - SEREEFRHRS

Z8g) REFNR
HK(IFRIC) — INT 12 Service Concession Arrangements
ER (R RERR PR 7 s 3 #E 22 BE
Z88) REF2R
SUMMARY OF SIGNIFICANT ACCOUNTING 4,
POLICIES

The principal accounting policies adopted are set out below:

(a) Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31st March each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.
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1st January, 2007
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1st January, 2007
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1st January, 2009
—EENF—HFA—H

1st May, 2006
—EERFRA—H

1st June, 2006
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1st November, 2006
—EERFE+—A—H

1st March, 2007
—ZEE+F=A—H

1st January, 2008
—EE\F-A—H
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(b) Subsidiaries
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4., FESHBEBE (8)

(b) HIEXRF

Subsidiaries are all entities over which the Company has
the power to govern the financial and operating policies
generally accompanying a shareholding of more than one
half of the voting rights. The existence and effect of
potential voting rights that are currently exercisable or
convertible are considered when assessing whether the
Group controls another entity.

Subsidiaries are fully consolidated from the date on which
control is transferred to the Group. They are
de-consolidated from the date that control ceases.

The purchase method of accounting is used to account
for the acquisition of subsidiaries by the Group. The cost
of an acquisition is measured as the fair value of the
assets given, equity instruments issued and liabilities
incurred or assumed at the date of exchange, plus costs
directly attributable to the acquisition. Identifiable assets
acquired and liabilities and contingent liabilities assumed
in a business combination are measured initially at their
fair values at the acquisition date, irrespective of the
extent of any minority interests. The excess of the cost
of acquisition over the fair value of the Group's share of
the identifiable net assets acquired is recorded as
goodwill. If the cost of acquisition is less than the fair
value of the net assets of the subsidiary acquired, the
difference is recognised directly in the income statement.

Inter-company transactions, balances and unrealised gains
on transactions between group companies are eliminated.
Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the
asset transferred. Accounting policies of subsidiaries have
been changed where necessary to ensure consistency with
the policies adopted by the Group.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(b) Subsidiaries (Continued)

()

Minority interests represent the interests of outside
shareholders in the results and net assets of the
Company'’s subsidiaries.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less any accumulated
impairment losses. The results of subsidiaries are
accounted by the Company on the basis of dividends

received and receivable.

Associates

Associates are all entities, not being a subsidiary or a
jointly controlled entity, over which the Group has
significant influence but not control or joint control, over
its management, including participation in the financial
and operating policy decisions, generally accompanying
a shareholding of between 20% and 50% of the voting
rights. Investments in associates are accounted for by
the equity method of accounting and are initially
recognised at cost. The Group's investments in associates
include goodwill (net of any accumulated impairment
loss) identified on acquisition.

The Group's share of its associates’ post-acquisition results
is recognised in the income statement, and its share of
post-acquisition movements in reserves is recognised in
reserves. The cumulative post-acquisition movements are
adjusted against the carrying amount of the investment.
When the Group’s share of losses in an associate equals
or exceeds its interest in the associate, including any
other unsecured receivables, the Group does not
recognise further losses, unless it has incurred obligations

or made payments on behalf of the associate.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(d) Segment reporting

A segment is a distinguishable component of the Group
that is engaged either in providing products or services
(business segment), or in providing products or services
within a particular economic environment (geographical
segment), which is subject to risks and rewards that are
different from those of other segments.

In accordance with the Group’s internal financial reporting
system, the Group has chosen business segment
information as the primary reporting format and
geographical segment information as the secondary
reporting format for the purposes of these financial

statements.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis to
that segment. For example, segment assets may include
inventories, trade receivables and property, plant and
equipment. Segment revenue, expenses, assets, and
liabilities are determined before intra-group balances and
intra-group transactions are eliminated as part of the
consolidation process, except to the extent that such
intra-group balances and transactions are between group
entities within a single segment. Inter-segment pricing is
based on similar terms as those available to other external
parties.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(d)

(e)

Segment reporting (Continued)

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both
tangible and intangible) that are expected to be used for
more than one period.

Unallocated items mainly comprise financial and corporate
assets, interest-bearing loans, borrowings, tax balances,
corporate and financing expenses. A discontinued
segment is separately presented from continuing

segments.

Revenue recognition

Sales of other financial assets at fair value through profit
or loss are recognised on a trade-date basis.

Rental income is recognised on a straight line basis over
the term of the relevant lease.

When the renovation services are provided and the
outcome of the renovation project can be estimated
reliably, renovation service income is recognised on the
percentage of completion method measured by reference
to the value of work carried out during the year. When
the outcome of a renovation project cannot be measured
reliably, revenue is recognised only to the extent of the
project costs incurred that it is probable will be
recoverable.

Sales of building materials are recognised when they are
delivered and title has passed.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(e) Revenue recognition (Continued)

(f)

Interest income is recognised on a time-proportion basis
using the effective interest method. When a receivable is
impaired, the Group reduces the carrying amount to its
recoverable amount, being the estimated future cash flow
discounted at original effective interest rate of the
instrument, and continues unwinding the discount as
interest income. Interest income on impaired loans is
recognised either as cash is collected or on a cost-recovery
basis as conditions warrant.

Dividend income from investments is recognised when
the Group’s rights to receive payment have been
established prior to the balance sheet date.

Investment properties

Property that is held for long-term rental yields or for
capital appreciation or both, and that is not occupied by
the companies in the consolidated Group, is classified as
investment property.

Investment property comprises land held under operating
leases and buildings held under finance leases.

Land held under operating leases are classified and
accounted for as investment property when the rest of
the definition of investment property is met. The
operating lease is accounted for as if it were a finance
lease.

5 %5 R Ak Y
HE-FTLF=A=+ HLEE

4.

TEEHBEME (&)

(e)

(f)

WAz R (&)

MEWARBERFN BIALER L
1) B AE T 58« M1 — TR M W SRR th 3R
E-AEEEREERERERTA
ZREBERN R Z A REFERR
EREMREZ A WE SRR WS
FRBRBEIRE RN B BA REENRZ
A B AT W ERR & 3k U B p AR E
EFRE T AER -

REZ R B TR A & B UEUR

BZRENONEE BRI R R -
REMRE

FARGAHEHEHXEAEEN LM
BEAORTFAGAEAKEBETA
AMEROME IAKRIMERED
E

BEMEOERBCETEEN i
RERERERESENET

HRBEELEHEFBEN LT A
EMEmMEMESR MO BERARS
FERENZ-BRKERETIESR
EHERE-

LEERBBERERAA
“ERLEER

57



58

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(f)

Investment properties (Continued)

Investment property is measured initially at its cost,
After initial
recognition, investment property is carried at fair value.

including related transaction costs.
Fair value is based on active market prices, adjusted, if
necessary, for any difference in the nature, location or
condition of the specific asset. If this information is not
available, the Group uses alternative valuation methods
such as recent prices on less active markets or discounted
cash flow projections. These valuations are performed in
accordance with the guidance issued by the international
Valuation Standards Committee. These valuations are
reviewed annually by external valuers. Investment
property that is being redeveloped for continuing use as
investment property, or for which the market has become
less active, continues to be measured at fair value.

The fair value of investment property reflects, among
other things, rental income from current leases and
assumptions about rental income from future leases in
the light of current market conditions.

The fair value also reflects, on a similar basis, any cash
outflows that could be expected in respect of the
property. Some of those outflows are recognised as a
liability, including finance lease liabilities in respect of
land classified as investment property, others, including
contingent rent payments, are not recognised in the
financial statements.

Subsequent expenditure is charged to the asset’s carrying
amount only when it is probable that future economic
benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably. All
other repairs and maintenance costs are expensed in the
income statement during the financial period in which
they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(f)

Investment properties (Continued)

Changes in fair values are recognised in the income
statement.

If an investment property becomes owner-occupied, it is
reclassified as property, plant and equipment and its fair
value at the date of reclassification becomes its cost for
accounting purposes. Property that is being constructed
or developed for future use as investment property is
classified as property, plant and equipment and stated
at cost until construction or development is complete, at
which time it is reclassified and subsequently accounted
for as investment property.

If an item of property, plant and equipment becomes an
investment property because its use has changed, any
difference resulting between the carrying amount and
the fair value of this item at the date of transfer is
recognised in equity as a revaluation of property, plant
and equipment under HKAS 16. However, if a fair value
gain reverses a previous impairment loss, the gain is
recognised in the income statement.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from its disposal. The gain or loss arising from the
retirement or disposal of investment property, calculated
as the difference between the net disposal proceeds and
the carrying amount of the investment property, is
recognised in the income statement in the period of the
retirement or disposal.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(g) Property, plant and equipment
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(9) WE-BEERZRE

Property, plant and equipment are stated at historical
cost less accumulated depreciation and amortisation and
any accumulated impairment losses. Historical cost
includes expenditure that is directly attributable to the
acquisition of the items. Cost may also include transfers
from equity of any gains/losses on qualifying cash flow
hedges of foreign currency purchases of property, plant
and equipment.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other repairs
and maintenance are expensed in the income statement
during the financial period in which they are incurred.

Depreciation and amortisation are provided to write off
the cost of other property, plant and equipment to their
residual values (if there are any) over their estimated
useful lives, using the straight-line method, at the
following rates per annum:
Leasehold land Over the term of the lease
Leasehold buildings 2% to 4% or over the term
of the lease, if shorter
Leasehold improvements 10% to 15% or over the
term of the lease, if shorter
Others 10% to 30%

The assets’ residual values (if any) and useful lives are
reviewed, and adjusted if appropriate at each balance
sheet date. An item of fixed asset is derecognised upon
disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
The gain or loss on derecognition of the asset, calculated
as the difference between the net disposal proceeds and
the carrying amount of the item, is included in the income
statement in the period the item is derecognised.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(9)

(h)

Property, plant and equipment (Continued)

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount.

Investments

The Group classifies its investments in the following
categories: financial assets at fair value through profit or
loss, loans and receivables, and available-for-sale financial
assets. The classification depends on the purpose for
which the investments were acquired. Management
determines the classification of its investments at initial
recognition and re-evaluates this designation at every
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reporting date.

(i) Financial assets at fair value through profit or

loss

This category has two sub-categories: financial assets
held for trading, and those designated at fair value
through profit or loss at inception. A financial asset
is classified in this category if acquired principally
for the purpose of selling in the short term or if so
designated by management. Derivatives are also
categorised as held for trading unless they are
designated as hedges. Assets in this category are
classified as current assets if they are either held for
trading or are expected to be realised within 12

months of the balance sheet date.

(ii) Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. They arise when
the Group provides money, goods or services directly
to a debtor with no intention of trading the
receivable. They are included in current assets, except
for maturities greater than 12 months after the
balance sheet date. These are classified as non-
current assets. Loans and receivables are included
in trade and other receivables in the balance sheet.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(h)

Investments (Continued)
(iii) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives
that are either designated in this category or not
classified in any of the other categories. They are
included in non-current assets unless management
intends to dispose of the investment within 12
months of the balance sheet date.

Purchases and sales of investments are recognised on
trade-date — the date on which the Group commits to
purchase or sell the asset. Investments are initially
recognised at fair value plus transaction costs for all
financial assets not carried at fair value through profit or
loss. Investments are derecognised when the rights to
receive cash flows from the investments have expired or
have been transferred and the Group has transferred
substantially all risks and rewards of ownership. Available-
for-sale financial assets and financial assets at fair value
through profit or loss are subsequently carried at fair
value. Loans and receivables and held-to-maturity
investments are carried at amortised cost using the
effective interest method. Realised and unrealised gains
and losses arising from changes in the fair value of the
“financial assets at fair value through profit or loss”
category are included in the income statement in the
period in which they arise. Unrealised gains and losses
arising from changes in the fair value of non-monetary
securities classified as available-for-sale are recognised
in equity. When securities classified as available-for-sale
are sold or impaired, the accumulated fair value
adjustments are included in the income statement as
gains or losses from investment securities.

The fair values of quoted investments are based on
current bid prices. If the market for a financial asset is
not active (and for unlisted securities), the Group
establishes fair value by using valuation techniques. These
include the use of recent arm’s length transactions,
reference to other instruments that are substantially the
same, discounted cash flow analysis, and option pricing
refined to reflect the

models issuer’'s specific

circumstances.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(h)

(i)

Investments (Continued)

The Group assesses at each balance sheet date whether
there is objective evidence that a financial asset or a
group of financial assets is impaired. In the case of equity
securities classified as available-for-sale, a significant or
prolonged decline in the fair value of the security below
its cost is considered in determining whether the
securities are impaired. If any such evidence exists for
available-for-sale financial assets, the cumulative loss
measured as the difference between the acquisition cost
and the current fair value, less any impairment loss on
that financial asset previously recognised in the income
statement is removed from equity and recognised in the
income statement. Impairment losses recognised in the
income statement on equity instruments are not reversed
through the income statement.

Impairment of assets

(i) Impairment of investments in debt and equity
securities and other receivables

Investment in debt and equity securities and other
current and non-current receivables that are stated
at cost or amortised cost or are classified as
available-for-sale securities are reviewed at each
balance sheet date to determine whether there is
objective evidence of impairment. If any such
evidence exists, any impairment loss is determined
and recognised as follows:

—  For unquoted equity securities carried at cost,
the impairment loss is measured as the
difference between the carrying amount of the
financial asset and the estimated future cash
flows, discounted at the current market rate of
return for a similar financial asset where the
effect of discounting is material. Impairment
losses for equity securities are not reversed.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(i) Impairment of assets (Continued)

(i) Impairment of investments in debt and equity

securities and other receivables (Continued)

PREMIUM LAND LIMITED
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For trade and other current receivables and
other financial assets carried at amortised cost,
the impairment loss is measured as the
difference between the asset’s carrying amount
and the present value of estimated future cash
flows, discounted at the financial asset’s original
effective interest rate (i.e. the effective interest
are computed at initial recognition of these
assets), where the effect of discounting is
material.

If in a subsequent period the amount of an
impairment loss decreases and the decrease can
be linked objectively to an event occurring after
the impairment loss was recognised, the
impairment loss is reversed through profit or
loss. A reversal of an impairment loss shall not
result in the asset’s carrying amount exceeding
that which would have been determined had
no impairment loss been recognised in prior
years.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., FESHEERE (&)
POLICIES (Continued)

(i) Impairment of assets (Continued) (i) BEERE (&)

(i) EERRIZFRERAME
W sk B e (48

(i) Impairment of investments in debt and equity
securities and other receivables (Continued)

For available-for-sale securities, the cumulative
loss that has been recognised directly in equity
is removed from equity and is recognised in
profit or loss. The amount of the cumulative
loss that is recognised in profit or loss is the
difference between the acquisition cost (net of
any principal repayment and amortisation) and
current fair value, less any impairment loss on
that asset previously recognised in profit or loss.

Impairment losses recognised in profit or loss
in respect of available-for-sale equity securities
are not reversed through profit or loss. Any
subsequent increase in the fair value of such
assets is recognised directly in equity.

Impairment losses in respect of available-for-
sale debt securities are reversed if the
subsequent increase in fair value can be
objectively related to an event occurring after
the impairment loss was recognised. Reversals
of impairment losses in such circumstances are
recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(i)

Impairment of assets (Continued)

(ii) Impairment of other assets

Internal and external sources of information are
reviewed at each balance sheet date to identify
indicators that the following assets may be impaired
or, except in the case of goodwill, an impairment
loss previously recognised no longer exists or may
have decreased:

property, plant and equipment (other than
properties carried at revalued amounts);

—  pre-paid interests in leasehold land classified
as being held under an operating lease;

— intangible assets;

— investments in subsidiaries, associates and joint
ventures (except for those classified as held for
sale or included in a disposal group that is
classified as held for sale); and

goodwill.

If any such indication exists, the asset’s recoverable
amount is estimated. In addition, for goodwill,
intangible assets that are not yet available for use
and intangible assets that have indefinite useful lives,
the recoverable amount is estimated annually
whether or not there is any indication of impairment.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(i) Impairment of assets (Continued)

(ii) Impairment of other assets (Continued)

Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its net selling price and value in use.
In assessing value in use, the estimated future
cash flows are discounted to their present value
using a pre-tax discount rate that reflects
current market assessments of time value of
money and the risks specific to the asset. Where
an asset does not generate cash flows largely
independent of those from other assets, the
recoverable amount is determined for the
smallest group of assets that generates cash
inflows independently (i.e. cash-generated unit).

Recognition of impairment losses

An impairment loss is recognised in profit or
loss whenever the carrying amount of an asset,
or the cash-generating unit to which it belongs,
exceeds its recoverable amount. Impairment
losses recognised in respect of cash-generating
units are allocated first to reduce the carrying
amount of any goodwill allocated to the cash-
generated units (or group of units) and then,
to reduce the carrying amount of the other
assets in the unit (or group of units) on a pro
rata basis, except that the carrying value of an
asset will not be reduced below its individual
fair value less costs to sell, or value in use, if
determinable.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(i) Impairment of assets (Continued)

(ii) Impairment of other assets (Continued)

Reversals of impairment losses

In respect of assets other than goodwill, an
impairment loss is reversed if there has been a
favourable change in the estimates used to
determine the recoverable amount. An
impairment loss in respect of goodwill is not

reversed.

A reversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss been
recognised in prior years. Reversals of
impairment losses are credited to profit or loss

in the year in which the reversals are recognised.

(j) Inventories

Properties held for sale

Properties held for sale are stated at the lower of cost

and net realisable value. Cost includes the acquisition

cost, architect’s fees and other direct costs attributable

to such properties.

Other inventories

Inventories are stated at the lower of cost and net

realisable value. Cost is calculated using the first-in, first-

out method.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(k) Trade and other receivables

U}

Trade and other receivables are initially measured at fair
value and, after initial recognition, at amortised cost less
any impairment losses for bad and doubtful debts, except
for the following receivables:

— Interest-free loans made to related parties without
any fixed repayment terms or the effect of
discounting being immaterial, that are measured at
cost less any impairment losses for bad and doubtful
debts, and

—  Short term receivables with no stated interest rate
and the effect of discounting being immaterial, that
are measured at their original invoiced amount less
any impairment losses for bad and doubtful debts.

Convertible notes

The fair value of the liability portion of a convertible
note is determined using a market interest rate for an
equivalent non-convertible note. This amount is recorded
as a liability on an amortised cost basis until extinguished
on conversion or maturity of the notes. The remainder
of the proceeds is allocated to the conversion option.
This is recognised and included in shareholders’ equity.

Convertible notes are classified as current liabilities unless
the Group has an unconditional right to defer settlement
of the liability for at least 12 months after the balance
sheet date.

Convertible notes which are due before balance sheet
date are reclassified as current liabilities included in other
payables.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(m) Leases

(n)

Operating lease (both as the lessee or the lessor)

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Where the Group is the
lessee, payments made under operating leases (net of
any incentives received from the lessor) are expensed in
the income statement on a straight-line basis over the
period of the lease. Where the Group is the lessor, assets
leased by the Group under operating leases are included
in non current assets and rentals receivable under the
operating leases are credited to the income statement in
a straight line basis over the lease period.

Foreign currencies
(i) Functional and presentation currency

ltems included in the financial statements of each
of the Group’'s entities are measured using the
currency of the primary economic environment in
which the entity operates (“the functional
currency”). The consolidated financial statements are
presented in HK dollars, which is the Company’s
functional and presentation currency.

(ii) Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the income statement,
except when deferred in equity as qualifying cash
flow hedges or qualifying net investment hedges.

Translation differences on non-monetary items, such
as equity instruments held at fair value through profit
or loss, are reported as part of the fair value gain or
loss. Translation differences on non-monetary items,
such as equities classified as available-for-sale
financial assets, are included in the fair value reserve
in equity.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, FESHBERME (&)

POLICIES (Continued)
(n) & (&)

(n) Foreign currencies (Continued)

(iii) £E A &

(iii) Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency
are translated into the presentation currency as
follows:

(iy assets and liabilities for each balance sheet
presented are translated at the closing rate at
the date of that balance sheet;

(i) income and expenses for each income
statement are translated at average exchange
rates (unless this average is not a reasonable
approximation of the cumulative effect of the
rates prevailing on the transaction dates, in
which case income and expenses are translated
at the dates of the transactions); and

(iii) all resulting exchange differences are recognised
as a separate component of equity.

On consolidation, exchange differences arising from
the translation of the net investment in foreign
entities, and of borrowings and other currency
instruments designated as hedges of such
investments, are taken to shareholders’ equity. When
a foreign operation is sold, such exchange
differences are recognised in the income statement
as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at
the closing rate.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(o)

Income tax

Income tax comprises current and deferred tax. Income
tax is recognised in the income statement or in equity if
it relates to items that are recognised in the same or a
different period, directly in equity.

Deferred tax is provided in full, using the liability method,
on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the
consolidated financial statements. However, if the
deferred tax arises from initial recognition of an asset or
liability in a transaction other than a business combination
that at the time of the transaction affects neither
accounting nor taxable profit or loss, it is not accounted
for. Deferred tax is determined using tax rates (and laws)
that have been enacted or substantially enacted by the
balance sheet date and are expected to apply when the
related deferred tax asset is realised or the deferred tax
liability is settled.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred tax is provided on temporary differences arising
on investments in subsidiaries, associates and jointly
controlled entities, except where the timing of the reversal
of the temporary difference is controlled by the Group
and it is probable that the temporary difference will not
reverse in the foreseeable future.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, FESHBERME (&)

POLICIES (Continued)
(p) Employee benefits (p) EIFEAF

B EFEE

(i) Retirement benefit costs (i)

Payments to defined contribution plans under the
mandatory provident fund scheme, the ORSO
scheme and state-managed retirement benefits
scheme are charged as expenses as they fall due.

A58 il 1 A T8 58] B R IR
BT EEREIRZRRE
a8 2 EBE RN B H A
B3 AR

(i) Share-based compensation (i) URGBEHBEZLEBE
The Group operates share options scheme where REBREERETE -5 E
employees (and including directors) are granted T EL(BREES) ERERE
options to acquire shares of the Company at REETEEBEAARM &

specified exercise prices. The fair value of the
employee services received in exchange for the grant
of the options is recognised as an expense. The
total amount to be expensed over the vesting period
is determined by reference to the fair value of the
options granted, excluding the impact of any non-
market vesting conditions (for example, profitability
and sales growth targets). Non-market vesting
conditions are included in assumptions about the
number of options that are expected to vest. At
each balance sheet date, the entity revises its
estimates of the number of options that are expected
to vest. It recognises the impact of the revision of
original estimates, if any, in the income statement,
with a corresponding adjustment to equity.

The proceeds received net of any directly attributable
transaction costs are credited to share capital
(nominal value) and share premium when the options
are exercised.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(g) Construction contracts

When the outcome of a construction contract can be
estimated reliably, contract costs are charged to the
income statement by reference to the stage of completion
of the contract activity at the balance sheet date, as
measured by the proportion that costs incurred to date
bear to estimated total costs for the contract.

When the outcome of a construction contract cannot be
estimated reliably, contract costs are recognised as an
expense in the period in which they are incurred.

When it is probable that total contract costs will exceed
total contract revenue, the expected loss is recognised
as an expense immediately.

Where contract costs incurred to date plus recognised
profits less recognised losses exceed progress billings,
the surplus is shown as an amount due from customers
for contract work. For contracts where progress billings
exceed contract costs incurred to date plus recognised
profits less recognised losses, the surplus is shown as an
amount due to customers for contract work. Amounts
received before the related work is performed are
included in the balance sheet, as a liability, as advances
received. Amounts billed for work performed but not yet
paid by the customer are included in the balance sheet
under trade and other receivables.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(r)

(s)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e. assets
that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as
part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Investment income
earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets
is deducted from the borrowing costs capitalised.

Financial guarantees issued, provisions and
contingent liabilities

(i) Financial guarantees issued

Financial guarantees are contracts that require the
issuer (i.e. the guarantor) to make specified
payments to reimburse the beneficiary of the
guarantee (the “holder”) for a loss the holder incurs
because a specified debtor fails to make payment
when due in accordance with the terms of a debt
instrument.

Where the Group issues a financial guarantee, the
fair value of the guarantee (being the transaction
price, unless the fair value can otherwise be reliably
estimated) is initially recognised as deferred income
payables. Where
consideration is received or receivable for the

within trade and other
issuance of the guarantee, the consideration is
recognised in accordance with the Group’s policies
applicable to that category of asset. Where no such
consideration is received or receivable, an immediate
expense is recognised in profit or loss on initial
recognition of any deferred income.

5 %5 R Ak Y
HE-FTLF=A=+ HLEE

4.

TEEHBEME (&)

(r)

(s)

BERRE

AR rEsEEBRERE T AF
REMBRRHEEZREKREEME
BEEZEBEORTEN RS
BEZBORA HEZFEERAR
BEAARBERERAEGHHEERT
BRAER-BBEINRTKEE
Ax B EREZRERERAR
BRAEEARZEERANRR-

ERHMBRERRASH -BERIAR
af\

(i) BRHMBEREN

MBERE DEE DA (BIER
A) BERRERES AKRE RIE
18 7% SR 6 SRR B B B ST 50
TR - T H 48 T S SR UAE T HE AR
Ea@mA([FHEA]) MELER
ZEH-

REBEZELMBERZBRT
ERz2FE(BRBE KIE
DPERAE A I AR SEET E)
125 T R 7 B A Bl B R L A R
BRI Z IR o fisd 3E 35 11 R
R T U ER e U A B - RIURR B TS
RESEEANZBEEEZR
BT DA B AR o fie) 4 Ui B EK R WK
RAE - AR ) 2 R R fRTIR I IR
AR R AR -

LEERBBERERAA
“ERLEER

75



76

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(s) Fina

ncial guarantees issued, provisions and

contingent liabilities (Continued)

(i)

(i)

Financial guarantees issued (Continued)

The amount of the guarantee initially recognised as
deferred income is amortised in profit or loss over
the term of the guarantee as income from financial
guarantees issued. In addition, provisions are
recognised in accordance with note 4(s)(iii) if and
when (1) it becomes probable that the holder of
the guarantee will call upon the Group under the
guarantee, and (2) the amount of that claim on the
Group is expected to exceed the amount currently
carried in trade and other payables in respect of
that guarantee i.e. the amount initially recognised,
less accumulated amortisation.

Contingent liabilities acquired in business
combinations

Contingent liabilities acquired as part of a business
combination are initially recognised at fair value,
provided the fair value can be reliably measured.
After their initial recognition at fair value, such
contingent liabilities are recognised at the higher of
the amount initially recognised, less accumulated
amortisation where appropriate, and the amount
that would be determined in accordance with note
4(s)(iii). Contingent liabilities acquired in a business
combination that cannot be reliably fair valued are
disclosed in accordance with note 4(s)(iii).
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(s) Financial guarantees issued, provisions and
contingent liabilities (Continued)

(iii) Other provisions and contingent liabilities

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group or the
Company has a legal or constructive obligation
arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be
made. Where the time value of money is material,
provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic
benefits is remote.

(t) Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits
held at call with banks, other short-term highly liquid
investments with original maturities of three months or
less, and bank overdrafts. Bank overdrafts are shown
within bank and other borrowings in current liabilities
on the balance sheet.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(u) Trade and other payables

(v)

Trade and other payables are initially measured at fair
value and, after initial recognition, at amortised cost,
except for the following payables:

—  short-term payables with no stated interest rate and
the effect of discounting being immaterial, that are
measured at their original invoiced amount.

— interest free loans from related parties without any
fixed repayment terms or the effect of discounting
being immaterial, that are measured at cost.

Bank and other borrowings

Bank and other borrowings are recognised initially at
fair value, net of transaction costs incurred. Transaction
costs are incremental costs that are directly attributable
to the acquisition, issue or disposal of a financial asset
or financial liability, including fees and commissions paid
to agents, advisers, brokers and dealers, levies by
regulatory agencies and securities exchanges, and transfer
taxes and duties. Bank and other borrowings are
subsequently stated at amortised cost; any difference
between the proceeds (net of transaction costs) and the
redemption value is recognised in the income statement
over the period of the borrowings using the effective

interest method.

Bank and other borrowings are classified as current
liabilities unless the Group has an unconditional right to
defer settlement of the liability for at least 12 months
after the balance sheet date.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(w) Share capital

(x)

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction,
net of tax, from the proceeds.

Where any group company purchases the Company’s
equity share capital (Treasury shares), the consideration
paid, including any directly attributable incremental costs
(net of income taxes,) is deducted from equity attributable
to the Company’s equity holders until the shares are
cancelled, reissued or disposed of. Where such shares
are subsequently sold or reissued, any consideration
received, net of any directly attributable incremental
transaction costs and the related income tax effects, is
included in equity attributable to the Company’s equity
holders.

Discontinued operation

A discontinued operation is a component of the Group's
business, the operations and cash flows of which can be
clearly distinguished from the rest of the Group and which
represents a separate major line of business or
geographical area of operations, or is part of a single
co-ordinated plan to dispose of a separate major line of
business or geographical area of operations, or is a
subsidiary acquired exclusively with a view to resale.

Classification as a discontinued operation occurs upon
disposal or when the operation meets the criteria to be
classified as held for sale, if earlier. It also occurs when
the operation is abandoned.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(x)

(y)

Discontinued operation (Continued)

Where an operation is classified as discontinued, a single
amount is presented on the face of the income statement,
which comprises:

- the post-tax profit or loss of the discontinued
operation; and

— the post-tax gain or loss recognised on the
measurement to fair value less costs to sell, or on
the disposal, of the assets or disposal group(s)
constituting the discontinued operation.

Related parties

Parties are considered to be related to the Group if the
Group has the ability, directly or indirectly, to control
the party or exercise significant influence over the party
in making financial and operating decisions, or vice versa,
or where the Group and the party are subject to common
control or common significant influence. Related parties
may be individuals (being members of key management
personnel, significant shareholders and/or their close
family members) or other entities and include entities
which are under the significant influence of related parties
of the Group where those parties are individuals, and
post-employment benefit plans which are for the benefit
of employees of the Group or of any entity that is a
related party of the Group.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

5. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

Financial risk factors

The Group's activities expose it to a variety of financial risks:

market risk (including currency risk and price risk), credit risk,

liquidity risk and cash flow interest-rate risk. The Group’s risk

management objectives and policies mainly focus on

minimizing the potential adverse effects of these risks on the

Group by closely monitoring the individual exposure as follows:

(a) Market risk

(i)

(i)

Foreign exchange risk

Foreign exchange risk is the risk of loss due to
adverse movements in foreign exchange rates
relating to investments denominated in foreign
currencies. The Group’s assets and liabilities are
primarily denominated in Hong Kong dollars. When
seeking to optimise the returns on its funds available
for investment, the Group has certain investments
in foreign operations, whose net assets are exposed
to foreign currency translation risk.

Price risk

The Group is exposed to equity securities price risk
because investments held by the Group are classified
on the consolidated balance sheet either as available-
for-sale financial assets or as financial assets at fair
value through profit or loss. As the Group’s policy is
only to invest on such investments by its surplus
funds, the exposure may not have significant impact
on the Group’s financial position. The Group is not
exposed to commodity price risk.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

5.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Financial risk factors (Continued)

(b)

(c)

(d)

Credit risk

The Group has no significant concentrations of credit
risk. It has policies in place to ensure that sales of
products are made and services are provided to customers
with an appropriate credit history. The customer with
sound payment history would accumulate a higher credit
limit.

Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and marketable securities, the availability
of funding through an adequate amount of committed
credit facilities and the ability to close out market
positions. The Group aims to maintain flexibility in
funding by keeping committed credit lines available and
sufficient bank deposits to meet short term cash
requirements.

Cash flow interest rate risk

The Group’s interest-rate risk arises from bank and other
borrowings. Borrowings obtained at variable rates expose
the Group to cash flow interest-rate risk. The Group’s
borrowings are based on Prime interest rates. Details of
the Group’s borrowings are set out in note 25 to the
financial statements. Bank deposits are primarily short
term in nature. In order to manage the cash flow interest
rate risk, the Group will repay the corresponding
borrowing when it has surplus funds.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

6. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

(a) Critical accounting estimates and assumptions

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal to the related actual results.
The estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial
year are discussed below.

(i) Estimate of fair value of unlisted securities

Certain unlisted securities included in available-for-
sale financial assets are stated at cost at the balance
sheet date as the Group determines the fair value
of such assets closely approximates to the cost. For
the unlisted securities valued at fair value, the Group
uses the discounted cashflows valuation method and
makes assumptions that are based on market
conditions existing at each balance sheet date for
the determination of the fair value.

(ii) Impairment losses on trade and other
receivables

The Group assesses impairment losses on trade and
other receivables based upon evaluation of the
recoverability of the trade and other receivables at
each balance sheet date. The estimates are based
on the ageing of the trade and other receivables
and the historical write-off experience, net of
recoveries. If the financial condition of the debtors
were to deteriorate, additional impairment may be
required.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

6. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

(a) Criti
(Con

(iii)

(iv)

cal accounting estimates and assumptions
tinued)

Impairment of property, plant and equipment

Property, plant and equipment are tested for
impairment if there is any indication that the carrying
value of these assets may not be recoverable and
the assets are subject to an impairment loss. The
recoverable amount is the higher of an asset’s fair
value less costs to sell and value in use. The value in
use calculation requires the Group to estimate the
future cash flows expected to arise from the relevant
cash-generating unit and a suitable discount rate is
used in order to calculate the present value.

Estimate of fair value of investment properties

The best evidence of fair value is current prices in
an active market for similar lease and other
contracts. In the absence of such information, the
Group determines the amount within a range of
reasonable fair value estimates. In making its
judgement, the Group considers information from a

variety of sources including:

(i) current prices in an active market for properties
of different nature, condition or location (or
subject to different lease or other contracts),
adjusted to reflect those differences.

(i)

recent prices of similar properties in less active
markets, with adjustments to reflect any
changes in economic conditions since the date

of the transactions that occurred at those prices.

PREMIUM LAND LIMITED
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

6. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

(b) Critical judgements in applying the entity’s
accounting policies

Distinction between investment properties and
owner-occupied properties

The Group determines whether a property qualifies as
investment property. In making its judgement, the Group
considers whether the property generates cash flows
largely independently of the other assets held by an
entity. Owner-occupied properties generate cash flows
that are attributable not only to property but also to
other assets used in the production or supply process.

7. SEGMENTAL INFORMATION

Business segments

For management purpose, the Group is currently organised
into four major operating divisions — securities trading and
investment, trading of building materials and renovation
services, property development and sales and property rental.
In 2007, the operation of toll highway was excluded by
deconsolidation of a group of subsidiaries holding the relevant
assets.

These divisions are the basis on which the Group reports its
primary segment information.

B 75 95 % B i

SETLE=ASt-BLAE

6. ARG GE KM (&)

(b) FEREER KRR RN

REWEEERYH*ZES

AEEATEEMERENTRIE
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2007

7. SEGMENTAL INFORMATION (Continued)

Business segments (Continued)

An analysis of the Group’s turnover, contribution to operating

results and segment assets and liabilities by business segments

is presented as follows:

2007

B 7% SRR MY &

BE_TTHF=-A=+—HILFE

7. 7EER (&)

EB%o8 (&)

UT2FBEBIBOT 2 NEBEZE
B EEXERR " BEERAE:

—2FLF

Discontinued

Continuing operations operation
BEES BALEH
Trading of
Securities building
trading materials and Property Operation
and renovation  development Property of toll
investment services and sales rental  Unallocated highway  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BHEE EEMRES WERR WE AR
RRE  REBEE R#E NEAR AR gE 54
FET THEL FHT FET THEL FHT FET
INCOME STATEMENT EES
FOR THE YEAR ENDED BEZ-ZZtF
31ST MARCH, 2007 ZAZt+-BLEE
REVENUE hE=
External sales HIMEE 351,937 9,986 22 16 - - 361,961
Segment results NEER 11,604 54 (10,949) 11 - - 720
Unallocated other operating & 7 it & f & & T A
income 66
Unallocated corporate expenses 7 7 it 22 A1 F 2 (29,521)
Loss from operations LEER (28,735)
Finance costs BERA (5,136)
Gain on disposal of subsidiaries % K & 2 &)U & 18,080
Loss on deconsolidation BB A ARKB QA
of subsidiaries BB (7,194)
Share of profits less losses [E1EEE 2 D AR IR B
of associates (8)
Loss for the year from BEXB AFERR
continuing operations (22,993)

PREMIUM LAND LIMITED
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

7. SEGMENTAL INFORMATION (Continued) 7. 2EER (&)

Business segments (Continued)

2007

E¥o® (B

—FELF

Discontinued

Continuing operations operation
HEER BRLEER
Trading of
Securities building
trading materials and Property Operation
and renovation  development Property of toll
investment services and sales rental  Unallocated highway  Consolidated
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HK$'000
BEEE RENNES NERR WE A%
kRE REBRY R#E WERE AAE gE RE
FHET FET FHERT FHET FET FHERT FHET
BALANCE SHEET EEBER
AT 31ST MARCH, 2007 R-ZZEEtFE=f=+-H
ASSETS BE
Segment assets NEEE 107,266 5,440 26,960 - - - 139,666
Unallocated corporate assets A2 B ABEE 229,049
Consolidated total assets GREELE 368,715
LIABILITIES 2E
Segment liabilities PEEE - 2,207 12,655 - - - 14,862
Unallocated corporate liabilities &2 Et A E & & 55,072
Consolidated total liabilities A BEEE 69,934
OTHER INFORMATION HttEHR
FOR THE YEAR ENDED BE-ZEtHF
31ST MARCH, 2007 =A=+—-HLEE
Capital additions AR - 255 - - - - 255
Depreciation and amortisation 7 & K % 6 - 94 354 - 146 - 594
Net unrealised gain on other & A F (&t A%
financial assets at fair value ~ZEHMEREEZ
through profit or loss RAERUWEFE 4,119 - - - - - 4,119
LEERBERERA S

“ERLEER
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2007

7. SEGMENTAL INFORMATION (Continued)

Business segments (Continued)

2006

B 7% SRR MY &

BE_TTHF=-A=+—HILFE

7. 7EER (&)

EB%o8 (&)

[
Al
Al
Sk
)

F

Discontinued

Continuing operations operation
BEEE BRILER
Trading of
Securities building
trading  materials and Property Operation
and renovation  development Property of toll
investment services and sales rental Unallocated highway  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHEE BENMHES MEER g YN
REE  REBRE Rk NERE £HE 8 54
FHT FET FHTL FAT FET FHTL FAT
INCOME STATEMENT & &
FOR THE YEAR ENDED BZ2-_ZERE
31ST MARCH, 2006 =A=+—-HLEE
REVENUE U %
External sales HMEE 23,543 9,667 22 41 - - 33273
Segment results EEY 1,310 (3,373)  (1,853) (43) - - (3,959)
Unallocated other operating 7 7 it £ f & & I A
income 2,023
Unallocated corporate expenses 7 9 it 24 715 (8,624)
Loss from operations EEERE (10,560)
Finance costs BERA (9,561)
Loss on disposal of subsidiaries & [ B 2 7 &5 18 (2,913)
Impairment losses on amounts &I B & 2 81 5UE 2
due from an associate AR (3,671)
Share of profits less losses [EREE 2 QAR AR AR
of associates (447)
Loss before minority interests 7 &t > Sk 5 1 25 5l 5 18 (27,152)
Minority interests LERE R 714
Loss for the year from SEEBCAFEER
continuing operations (26,438)
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R 3% MY &

For the year ended 31st March, 2007 HE_ZZ+F-A-+—HIFE
7. SEGMENTAL INFORMATION (Continued) 7. 2 BER &)

Business segments (Continued) k%08 (&)

2006 —EEAF

Discontinued

Continuing operations operation
BELH BRIER
Trading of
Securities building
trading  materials and Property Operation
and renovation  development Property of toll
investment services and sales rental Unallocated highway  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BHEE BENEES MEER ¢ - ¥
REE  REBRE R IETih RHE %E Ea
THT THT FHT THT THT FHT FHT
BALANCE SHEET EERER
AT 31ST MARCH, 2006 R-EEXE=ZA=+-H
ASSETS EE
Segment assets DEEE 115,228 4,872 39,118 15,488 - 75,979 250,685
Interests in associates N AN - - - 2,040 - - 2,040
Unallocated corporate assets KD E AR EE 139,254
Consolidated total assets RARBEHE 391,979
LIABILITIES 2E
Segment liabilities NEaE 15 2,696 11,986 6 - 58,545 73,248
Unallocated corporate liabilities &2 & 27 & & 98,346
Consolidated total liabilities A BE&ELE 171,594
OTHER INFORMATION HttEHR
FOR THE YEAR ENDED BE_ZEZXE
31ST MARCH, 2006 =A=+—-HLEE
Capital additions BEAREM - 53 - - 62 - 115
Depreciation and amortisation 7 & % % i - 53 352 13 157 - 575
Impairment losses on HESREEY
available-for-sale REE B
financial assets 44,205 - - - - - 44,205
Net unrealised gain on other & AF(Ezt A B2
financial assets at fair value ~ Hih 4 REE 2
through profit or loss REBWRFE 48,613 - - - - - 48,613
Write-back of provisionon  H{EHENE 2
properties held for sale BERE - - 160 - - - 160
Fair value gains on BEWEZ DFENE
investment properties - - - 1,666 - - 1,666
LEEHBEHERA T
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NOTES TO THE FINANCIAL STATEMENTS B R SR R M
BE-_TT+E-A=t+-HIEE

For the year ended 31st March, 2007

7. SEGMENTAL INFORMATION (Continued) 7.

Geographical segments

All of the Group’s operations are principally located in Hong
Kong and the People’s Republic of China (the “PRC"). The
Group's administration is carried out in Hong Kong.

An analysis of the Group’s turnover by geographical market,
irrespective of the origin of the goods and services, is
presented below:

TEER (/)

HED®

AEEREXRBEIBEURBBRPEA
REMBE ([HE]) AEBEZTHRIIE

REEETT

NTE2INAEERMBHSEE 52 EE
8 (T E m MRS R ) 734 -

2007 2006

HK$'000 HK$'000

—BELE e L

FERT FAET

Hong Kong BB 361,939 33,250
The PRC s 22 23
361,961 33,273

The following is an analysis of the carrying amount of assets,
and capital additions to investment properties and property,

UTREZEEMEME D 2 EEREE
UAERERENERYE BE R EFHE ARG

plant and equipment, analysed by the geographical area in nzar:
which the assets are located:
Capital additions to
Carrying amount property,
of assets plant and equipment
ME BER
EEREE BB ZERG M
2007 2006 2007 2006
HK$'000 HK$'000 HK$’000 HK$'000
—ETLF ZETREF —EETLHF TEEREF
FET FHET TERT FHET
Hong Kong BB 341,164 270,216 255 115
The PRC H 27,551 121,763 - -
368,715 391,979 255 115

PREMIUM LAND LIMITED
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

8. TURNOVER, OTHER INCOME AND GAINS, NET

Turnover represents the aggregate of the net amounts received
and receivable from third parties, during the year. An analysis

5 %5 R Ak Y
HE-FTLF=A=+ HLEE

8. EXB HMWARKZFE

EEBIEFARSE =772 W R BUK
FRAAR ANEHE E%%ﬁ‘ﬁlﬁﬂﬁl?\&”&

of the Group’s turnover, other income and gains, net is as FHEHEAMWT :
follows:
2007 2006
HK$'000 HK$'000
—zEts —EEAE
FET FH&ET
Turnover EE £
Securities trading and investment BHEEBEREE 351,937 23,543
Renovation services EERB 4,042 5,993
Trading of building materials BEMHES 5,944 3,674
Property rental mEHES 38 63
361,961 33,273
Other income Hb g A
Interest income LB WA 206 515
Sundry income FEIEWA 541 315
747 830
Gains, net W= T
Net unrealised gain on other financial assets & A F{ET Atz 2 E i
at fair value through profit or loss PREECRER R FE 4,119 48,613
Fair value gains on investment properties BEWEZ ATFEKZ - 1,666
Write-back of provision FELEMEZBERD
on properties held for sale - 160
4,119 50,439
366,827 84,542
9. FINANCE COSTS 9. BMEMKAE
2007 2006
HK$'000 HK$'000
—gELE —EEAF
FET FAET
Interest on: M
Borrowings wholly repayable BERAFAZHEEL
within five years BE
- bank borrowings —iRITEE 3,581 6,144
— other borrowings —HMEE 1,555 1,843
Convertible notes GRS - 1,574
5,136 9,561
EBEMBBERAT

“ERLEER
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2007

10. LOSS FOR THE YEAR

Loss for the year has been arrived at after charging and

B 7% SRR MY &

BE_TTHF=-A=+—HILFE

10. KEEEE

AEZEBERINAKR R ATIIER R

crediting the following: fFH:
2007 2006
HK$"000 HK$'000
—EEts EE L
FERT FAET
Charging: 2Bk T3ER:
Staff costs B TRA

— directors’ remuneration —E=E=Me 2,132 725

— basic salaries and other benefits —EXFHe REMEF 2,700 4,041

— retirement benefits scheme contributions — — iE K48 | 5+ 2 4 7% 101 281

— share-based payments — LARR 7 2 15 k3B 6,796 -

11,729 5,047
Auditors’ remuneration Z A B &

— Current year —KFEE 700 775

— Overprovision in prior years —BEFEBRERE (19) -
Depreciation and amortisation of property, 1% = M & & 97 & N # 85

plant and equipment 594 575
Net realised losses on other financial assets & A F{EFTABZZ HM & @

at fair value through profit or loss BECERBETE - 3,181
Operating lease payments SR RN 1,642 1,818
Cost of inventories sold EEFEXA 6,900 7,517
and crediting: WEFFATHIER:

Net rental income from investment KEMHNETREDEZAS

properties under operating leases, WA EE - &Mk

after deduction of outgoings of #31,0007% T

approximately HK$1,000 (ZZEZE/NF 12,0008 T)

(2006: HK$2,000) 37 61
Share of associate’s taxation FEAG B & A R TR - 7
Net realised gains on other financial assets A FEF ABZ 2 H M4

at fair value through profit or loss PHMEECER K FRA 7,380 -
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

11. DIRECTORS’" AND EMPLOYEES’ EMOLUMENTS

(a) Directors’ emoluments

5 %5 R Ak Y
HE-FTLF=A=+ HLEE

MNEEREESTFMALIZHME

Directors’ remuneration for the year, disclosed pursuant

to The Rules Governing the Listing of Securities on the

(a) EEM=

REBEEBHAERIMERARES
FRBIREERBHEDIE 161K

Stock Exchange and Section 161 of the Hong Kong BoAFEEEHeOT:
Companies Ordinance, is as follows:
Retirement
benefits Share-
Directors’ Salaries and scheme based 2007 2006
Name of directors fees  allowances contributions payments Total Total
RIKEF LR®B ZBBLtF —TTF
EZER EEne HeREy B XAHHE -y o
HK$'000 HK$'000 HK$'000 HK'000 HK$'000 HK$'000
FET FET TET TET FTERT TET
Executive directors HITEE
Mr. Ma Kwok Hung, BRELE
Warren (note a) (FeEa) - 480 8 - 488 -
Mr. Ho Chi Ho (note b) EZEE (b - 113 - 862 975 -
Mr. Dong Bo, Frederic (note ¢) E i 5E4 (FisEc) - 217 7 - 224 332
Mr. Gao Feng (note d) S E (Hsd) 85 - - - 85 38
Mr. Lau Man Tak (note e) B st (Mste) - - - - - 21
Independent non-executive BUFNTTEE
directors
Mr. Wong Hoi Kuen BBERE 120 - - - 120 15
Mr. Pang Haiou FEERxAE - - - - - -
Mr. Zuo Guang LERE - - - - - -
Mr. Chan Chi Yuen (note f) BREE LA (LS 110 - - - 110 -
Mr. Chow Siu Ngor (note ) BNEEE (KIS 110 - - - 110 -
Mr. Ting Leung Huel (note g) T RIB%E A (Misq) - - - - - -
Mr. Fung Po Chuen (note h) B #2 %4 (Mish) 10 - - - 10 5
Mr. Tooze Henry (note h) Henry Toozest & (Mi#th) 10 - - - 10 5
Mr. Shum Ka Hei (note i) LRE LA (F D) - - - - - 209
Mr. Kan Kwok Shu (note j) B AR 0 4 (T &E)) - - - - - 100
Total 2007 e S ok 445 810 15 862 2,132 725
Total 2006 —ETRFRE 372 340 13 -
Notes: B 5

(a) Appointed on 24th July, 2006

(b) Appointed on 2nd March, 2007

(c) Resigned on 7th November, 2006

(d) Resigned on 29th May, 2007

(@) RZZEERNFLA-t+WUAEZMTE

T+tF=—R_HEZE

S
[
A
A

TEAFT-ALARE

©
[
Al

(d) RZZZALFHA-+AHBHE
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

11. DIRECTORS’ AND EMPLOYEES' EMOLUMENTS
(Continued)

(a)

(b)

Directors’ emoluments (Continued)
(e) Resigned on 5th August, 2005
(f)  Appointed on 30th April, 2006

Appointed on 30th April, 2006 and resigned on 29th May,
2006

Resigned on 30th April, 2006

(i)  Resigned on 13th February, 2006

(j)  Resigned on 1st September, 2005

Highest paid individuals

Of the five individuals with the highest emoluments in

the Group, two (2006: one) were directors of the
Company whose emoluments are set out above. The

B 7% SRR MY &
“ETEF-A=+-HIEEE

S

MNEERESFMALIZHME (&)

(a)

(b)

ExmE (&)

(&) R-ZTZRAFN\RABBME

f »m=
(g9 R-ZZRF
RZTTARF

ZERFUA=THEZE

MA=+HEZEL
EAZ+hABE

(hy R-ZEZRFOA=tHEE

() RZTERFZ

A+ =R

() M-ZERFAA—BEE

ESHMAL

AEELERSFMALEEMS

(Z2=%

NEF —R)ARAES H

MEFBEN X -EBALZHE

emoluments of the remaining individuals were as follows: LU
2007 2006
HK$'000 HK$'000
SE LI —ETAF
FTER FET
Salaries and other benefits e kEMBH 701 1,085
Retirement benefits scheme IRORAE N T Bl LR
contributions 22 57
723 1,142
The emoluments of the remaining highest paid individuals EEaTMATHMe N FUATE
were within the following bands: = :
2007 2006
Number of Number of
employees employees
ST —TEAE
EEAH E& AB
Up to HK$1,000,000 1,000,000 7T A A 3 4
During the year, no emoluments were paid by the Group FRNAEETERIEEHIHMAL

to the five highest paid individuals, including directors
and employees, as an inducement to join or upon joining
the Group or as compensation for loss of office. None of
the directors has waived any emoluments during the year.

PREMIUM LAND LIMITED
Annual Report 2007
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

12.

13.

TAXATION

No provision for Hong Kong Profits Tax has been made in the
financial statements as either the Company and its subsidiaries
have no assessable profits for both years or have their profits
wholly absorbed by tax losses brought forward.

The taxation on the Group’s loss before taxation differs from
the theoretical amount that would arise using the domestic

5 %5 R Ak Y
HE-FTLF=A=+ HLEE

12. 1A

BRARE R ENB AR R M ESFES
ERRVOEN HEENCABEZRB
EEDBEA RABRMBHRRIELE
BREHEE-

AEBERRBA AR Z BR 8 UERR &
BRRBRZAMBERMES 2B W

taxation rates applicable to losses of the consolidated SEERN T
companies as follows:
2007 2006
HK$'000 HK$'000
—EEts —TEAE
FET FE& T
Loss before taxation B FX A& 18 (22,993) (27,152)
Tax at the domestic income tax rate of BARM TSR E17.5%TE
17.5% (2006: 17.5%) ZHRE(ZEZRF 17.5%) (4,024) (4,752)
Tax effect of expenses that are not TAHBAS 2 R E
deductible for tax purpose 5,282 10,312
Tax effect of income that are not taxable BARBBRAZBRBZE
for tax purpose (3,103) (737)
Tax effect of temporary differences RFEEARBRERZEZE Y
not recognised for the year B 19 (312)
Tax effect of utilisation of tax losses AL ARERTBBHEZ
not previously recognised Uik (535) (5,587)
Effect of different tax rates of subsidiaries ~ HEHMEAEREE Y
operating in other jurisdictions MEBARTRME 2 Z& 2,361 1,076

Taxation charge 18 32 H

LOSS ATTRIBUTABLE TO EQUITY HOLDERS OF
THE COMPANY

The loss attributable to equity holders of the Company is
dealt with in the financial statements of the Company to
the extent of loss of HK$23,726,000. (2006: Loss of
HK$65,392,000)

B.AXTAREFEARGEER

RARBRERBEABGEBEIINIEERE
23,726,000 T (ZEZE XF B8
65,392,000 7T) 2 1R T 5F AR A & 8
B¥E-
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2007

14. BASIC LOSS PER SHARE

B 7% SRR MY &

BHE—

EELFE A=+t —HIHFE

14. BREXRER

The calculation of the basic loss per share is based on the
loss for the year of HK$22,993,000 (2006: HK$26,438,000)
and on the weighted average number of 401,304,107 (2006:
347,773,969) ordinary shares in issue during the year.

Diluted loss per share is not presented as the potential shares
arising from share options granted during the year ended

EREABEDIREAFTEEBBE
22,993,000 5t (= & & X F
26,438,000/ ) R F NS 17N
HE 19 20401,304,1070% (Z B Z X F:
347,773,9690%) it & -

MRBE-FTLF=A=t-ALS
R R R E 2 RO B Y

31st March, 2007 would have anti-dilutive effect on the basic BREANEEERKRBEYE QI KRE
loss per share. G REEEE
15. PROPERTY, PLANT AND EQUIPMENT 15. W% -BERRE
Leasehold Furniture
Toll land and Leasehold Plant and Motor and
highway buildings improvements machinery vehicles fixtures Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HELH HEWE B E )
& £2¥:3 )5%: £ #15 R RE REER st
FHT FHT FHT FHET FHET FHET FHET
THE GROUP r5E
Cost BA
At 1st April, 2005 RZZZTRAFMA—A 288,266 3,245 2,067 731 2,141 763 297,213
Additions ZE - - 62 - - 53 115
Disposals e - - (1,302) - - - (1,302)
Disposal of subsidiaries HEWBAR - - (665) - - (18) (683)
At 31st March, 2006 R-ZZERF
“A=1+—-H 288,266 3,245 162 731 2,141 798 295,343
At 1st April, 2006 —EEXFNA—H 288,266 3,245 162 731 2,141 798 295,343
Additions 7*‘3 - - - - - 255 255
Deconsolidation of BBGRAEARNIE R
subsidiaries (288,266) - - (723) - - (288,989)
Exchange realignment EHBE - 147 - 1 87 - 235
At 31st March, 2007 R-ZEZLF
ZA=+—H - 3,392 162 9 2,228 1,053 6,844
Depreciation, amortisation # & ##H K
and impairment HE
At 1st April, 2005 RZZTHEFMA—A 224,367 3,016 1,534 167 207 463 229,754
Depreciation provided KEEHE
for the year B - 13 31 1 382 148 575
Disposals HE - - (1,302) - - - (1,302)
Disposal of subsidiaries HEHBRA - - (145) - - (11) (156)
At 31st March, 2006 RZZZRE
:ﬂ =1+-A 224,367 3,029 118 168 589 600 228,871
At 1st April, 2006 RZZTAFNA—A 224,367 3,029 118 168 589 600 228,871
Depreciation provided KEEHE
for the year B - 14 31 1 384 164 594
Deconsolidation of BBGRAE ARNIE R
subsidiaries (224,367) - - (162) - - (224,529)
Exchange realignment EHBE - 137 - 1 19 - 157
At 31st March, 2007 R-ZEZLF
—AZ+-H - 3,180 149 8 992 764 5,093
Net book values BHFE
At 31st March, 2007 RZZ2E2LE
=ZH=+-H - 212 13 1 1,236 289 1,751
At 31st March, 2006 R-ZZERF
—AZ+-H 63,899 216 44 563 1,552 198 66,472
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

5 %5 R Ak Y
HE-FTLF=A=+ HLEE

15. PROPERTY, PLANT AND EQUIPMENT (Continued) 15. WE - BERKZE &)

The Group’s leasehold land and buildings are situated in the

PRC held under long term land use rights. As the prepaid

land lease payment cannot be allocated reliably between the

land and building elements, the entire lease payment is

included in the cost of land and buildings as a finance lease

AEBZHELHWEEFURFTERE
Rt wERER A AN BENEE L
FIETRERN L1 R FRH A S AL
HEHAEEFENREELESHELSE
1THRENE BELRRBZEREERRE

A 4+ == g 0
in property, plant and equipment in accordance with HKAS REHREFRAZNA
17.
Furniture
Leasehold and
improvements fixtures Total
HEWH &R
15 R#EE it
HK$'000 HK$'000 HK$'000
FET FET FET
THE COMPANY AT
Cost R A 1,402 467 1,869
At 1st April, 2005 R-ZZETRFMA—A
Additions NE 62 - 62
Disposals k= (1,302) - (1,302)
At 31st March, 2006 and RZZEEXRF=ZA=+—H
31st March, 2007 —ETtLF=A=+—H 162 467 629
Depreciation and amortisation mEREE
At 1st April, 2005 RZEFTRFEA—H 1,402 288 1,690
Depreciation provided for the year KEGTERE 18 94 112
Disposals k= (1,302) - (1,302)
At 31st March, 2006 RZEERF=ZA=+—H 118 382 500
At 1st April, 2006 RZZFETZRFMA—AH 118 382 500
Depreciation provided for the year REEINEREB 31 70 101
At 31st March, 2007 RZEZELF=H=+—H 149 452 601
Net book values REFEE
At 31st March, 2007 R-EZELtE=A=+—H 13 15 28
At 31st March, 2006 RZEERF=ZA=+—H 44 85 129
LEERBERERAR

“ERLEER
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

5 %5 R AR P
HE-FTLF=A=+ -ALEE

The investment properties were revalued at 31st March, 2006
on market value basis by RHL Appraisal Ltd. as to
approximately HK$5,520,000 and LCH (Asia-Pacific) Surveyor’s
Limited as to approximately HK$9,804,000, both of which
were independent firms of professional property valuers. The
fair value gains of approximately HK$1,666,000 had been
credited to the income statement for the year ended 31st
March, 2006.

The Group's investment properties comprised:

16. INVESTMENT PROPERTIES 16. REW
THE GROUP
rEE

2007 2006
HK$°000 HK$'000
—EELHF —EEARF
FE&T FET
At beginning of the year F 47 15,324 23,118
Fair value gains NS & - 1,666
Disposal of subsidiaries HE W B A A (5,520) (9,460)

Reclassified to other receivables EoBEAEMEWRER
(Note 21(b)) (Pt 5E21(b)) (10,249) -
Exchange realignment PE 5 38 % 445 -
At end of the year FR - 15,324

REMEDRLHBLEEYEGER
KAITREREBEBR AR RFEITHE
MBRAR - EMEEESEHEBYER
—EERFEF=ZA=+—"HZEBEYH A
5,520,000/% T & #99,804,000/% JT ° i@
1,666,000 7T 2 FEKZE T AEE
37A¢:H:+_Eﬁ¢EZWﬁ%°

AEBZREMERRE:
2007 2006
HK$"000 HK$'000
—EERLF A
FTHER THET

Properties situated in Hong Kong held under: & B IR E T MO H 2 WE:

- long leases —REEY - 5,420
— medium-term leases —FHHELY - 100

Properties situated in the PRC held under: R BERE T HAOEE 2 WE:
— medium-term land use rights — R B 4t (F - 9,804
- 15,324

During the year ended 31st March, 2003, a receivable of
approximately HK$10,166,000 was settled by a transfer of a
block of industrial building to the Group at a fair value of
HK$10,166,000. In prior years, the Group held this property
as security for the receivable and regarded it as an investment
property. However, the transfer of the legal ownership of the
property has not been completed since then. During the year
ended 31st March, 2007, the directors are of the opinion
that the carrying value of this investment property
(approximately HK$10,249,000) should be reclassified to other
receivables. (Note 21(b))
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NOTES TO THE FINANCIAL STATEMENTS

Y 7 R MY o

For the year ended 31st March, 2007 HE-_ZZ+F-_A=-+—HILFE
17. INTERESTS IN SUBSIDIARIES 17. RHEB AR 2=
THE COMPANY
KAA
2007 2006
HK$'000 HK$'000
—®TtHE —ETAF
FHE T FET
Unlisted shares, at cost EEMG K AE - -
Amounts due from subsidiaries JE LS B B8 2~ B 3K IE R
less impairment losses BB EE 44,372 67,004
Amounts due to subsidiaries FE BB 2 B FUB (12,743) (6,275)
31,629 60,729

18.

The Company’s cost of investments in the unlisted shares of
its directly held subsidiaries is in aggregate less than HK$1,000.

Amounts due from (to) subsidiaries are unsecured, interest
free and have no fixed terms of repayment. In the opinion of
the directors, the amounts will not be repayable within twelve
months of the balance sheet date and are accordingly classified
as non-current.

Details of the Company’s principal subsidiaries at 31st March,

ARRBREREEEFEWBRAR ZIE
R A AR B EE 1,000 T

A () P8 & B 2 BB R | A&t
MNERBEETERR - EFRR BEN
BEreRGEAEF T —EAREE-H
b ZERHEC D ERIERDEE-

ARRZEIEMBRARAR_ZEZTLF=
A=+—

2007 are set out in note 42. +— B ZFBYEHRHFE42 -
INTERESTS IN ASSOCIATES 18. REtENR 2=
THE GROUP
AEE
2007 2006
HK$000 HK$°000
—sEts —TEAE
FERT FET
Share of net assets BHEEFE 1,871 1,879
Amounts due from associates less JE B 2 B) FROIE R
impairment losses BB E B 161 161
Eliminated on disposal of subsidiaries & W B A BB HUE (2,032) -

The amounts due from associates are unsecured and non-
interest bearing. In the opinion of the directors, the amounts
due from associates will not be repayable within one year of
the balance sheet date and are accordingly classified as non-
current.

- 2,040

FEUC B & R R IR R EE W RS
E=RR/ BUBERFRESTENE
BHEF—FREE-HI ZFEFHED
DERERDEE-

LEERBBERERAA
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

18. INTERESTS IN ASSOCIATES (Continued)

As at 31st March, 2006, the Group had interests in the
following significant associates:

B 7% SRR MY &

S

“TTLE=A

Proportion of

—t+—HIFE

Paid up nominal value of
Form of Place of share capital/  issued share capital/
business incorporation/ registered registered capital Principal activity/
Name of associate structure establishment capital held by subsidiaries place of operation
Wi 1 2 A A i
BRITRE
MR BBRE AMEX FEERS
HE DR AR EREBRER R L B EMER EELS EERE
%
Asia Standard Development  Incorporated ~ Hong Kong HK$2 50  Investment holding/
Company Limited Hong Kong
EaligzavA BB 28T 50 REER/BE
Era Winner Limited Incorporated  Hong Kong HK$2 50  Property holding/
Hong Kong
BEARLDA EEailigo v BB 2B 50 MERF/EE

The above table lists the associates of the Group which, in

the opinion of the directors, principally affect the results of

the Group for the year or form a substantial portion of the

%$§a€%ii€ﬁﬁﬁ2$%l%"é/‘7
BYEAKREZAFERERAXS
m@ﬁéﬂiifx‘?m REEFECTER

net assets of the Group at the end of the year. e
Summarised financial information in respect of the Group’s REBEEE QT 2B ERBE N E
associates is set out below: e
2007 2006
HK$'000 HK$'000
—eRLE B
FERE Fax
Total assets BESE - 32,658
Total liabilities BE®BHE - (85,112)
Net liabilities BEF5E - (52,454)
Revenue & - 186
Loss for the year KEEEE - (893)

The Group had no unrecognised losses in respect of the

associates during the year ended 31st March, 2006 and

cumulatively.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS

5 %5 R Ak Y
HE-FTLF=A=+ HLEE

19. THESREE

THE GROUP

rEH
2007 2006
HK$'000 HK$'000
—EEts —EEAE
FET FH&ET

Unlisted equity securities in overseas, TR AORORBEEES R 2

at cost less impairment losses GHNIE E TR AN B 5 12,852 12,153

During the year ended 31st March, 2006, impairment losses
of approximately HK$44,205,000 in respect of investments in
unlisted equity securities had been identified and charged to
the income statement, which were determined with reference
to the investees’ financial results and operations.

Details of the Group's investments in unlisted equity securities
included above disclosed pursuant to section 129(1) of the
Hong Kong Companies Ordinance are as follows:

REBEE-_ZTETZNFZA=Z+t—HLEE
KL2EZZRERBZHBEEER
BEBE AEEREFRERIARE
8518 #7 44,205,000 7t » I B U %5 & 40
BRolt N2 EZRERNBIZHIBEER
EBMET-

FREFERBEEDFEDIE 129015
BeAKEZIFETESREFBET:

Proportion of

nominal value of Effective

Place of issued share capital/ proportion of issued

incorporation/ registered capital share capital/registered

Name of investee operations held by the subsidiaries capital held by the Group

Fit 8 2 = AT 1 AEBAE

BRITRA ERITRAS

HEmRL ERE-EN BN

TRENANER R B E{E Lt Bl BRI

timmEEERp T2 PRC/PRC 45% 22.95%
REBR QA FE,

The above company is not regarded as an associate of the
Group because the Group has no significant influence over
its affairs.

FRAARETEAFEEZ BEAT A
AREEHHLEBIBEATE.

LEERBBERERAA
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2007

B 7% SRR MY &

BE_TTHF=-A=+—HILFE

20. INVENTORIES 20. &
THE GROUP
rEH
2007 2006
HK$'000 HK$'000
—22tF Bt
FER FAT
Building materials BEME 1,501 1,509
Properties held for sale BEHEWE 5,093 3,252
6,594 4,761

Included in properties held for sale amounting to
HK$5,093,000 (2006: HK$3,252,000) were properties carried
at net realisable value. The remaining inventories were carried

at cost.

21. TRADE AND OTHER RECEIVABLES

BHIEHE Y% 8 455,093,000 7T (- &
TN 3,252,000/ 70 ) & 0] BI85 FET
RWE MESKTEIEKAENER-

21. EWE S R EMERIE

THE GROUP
rEE

2007 2006

HK$'000 HK$'000

—EEts EE L

FET FET

Trade receivables EUE 5 IR1E 3,373 2,965

Retentions receivable FE R BB BR 1R - 122
Other receivables and prepayments H b e Wi BR 1B 2 TE AN 5RIE

(Note a) (Kt sEa) 125,259 168,638

128,632 171,725

The directors consider that the carrying amounts of trade and
other receivables approximate to their fair values.

PREMIUM LAND LIMITED
Annual Report 2007

HHENFEBAE-

REWEZREMKREZREE



NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

21. TRADE AND OTHER RECEIVABLES (Continued)

The Group allows an average credit period of 60 days to 90
days to its trade customers. As at 31st March, 2007 and 31st
March, 2006, the ageing analysis of the Group’'s trade

Y 7 R MY o

HE—

EWE

TELFE=A=+-HIEE

ZREAMIKRE (&)

$EIS%H%%Eﬁ$ﬁﬁ¥WE§
WHZZEH
—E’$$ﬂ§

receivables is as follows: WESERBZRERTIT:
THE GROUP
AEE
2007 2006
HK$°000 HK$'000
—2etE —EEAE
FET FAET
Up to 30 days LT E30H 610 821
31 to 90 days 31290H 679 459
91 to 365 days 91%365H 1,071 1,635
Over 365 days HiE365H 1,013 50
3,373 2,965
Included in trade and other receivables is the following amount B REMEWRERBE TRERA
denominated in a currency other than the functional currency Bl BB AINBEN 2 HEE:
of the Company to which they relate:
THE GROUP
A%m
2007 2006
'000 000
—ETLHF ZETREF
Fr T
Renminbi AR 7,874 26,958
Notes: B 5
(@) Included in other receivables and prepayments is an amount of (a) EMEKERBRENRECEFTHRN —

approximately HK$36,081,000 (2006: HK$123,437,000) placed
with a company which is an independent third party, for
securities trading and other investment purposes.

The amount is unsecured, interest free and repayable on
demand.

As mentioned in note 16 to the financial statements, an amount
approximately of HK$10,249,000 has been reclassified from
investment properties to other receivables during the year ended
31st March, 2007. In the opinion of the directors, due to the
failure to transfer the legal title of the property to the Group
after several years, full impairment loss of this receivable has
been charged to the income statement in the current year.

MBYE=F7R ﬂﬁﬁf’Eé%’%E\E&E@
WE % 2 5 E 436,081,000/ T (==
T N4 123,437,000 7T) ©

E%%

REBEEM 2EREARELRE

rN

by WHBHRERMT 16T RBEE-T
T+F=ZA=Z+—HLEFE —HY
10,249,000 T2 ABEE HIREYES
FoBAREMEWRER-EERE HR
HFBRECERZVME L EEHREBERET
REE GHERER 2 Z2EREBER
FIARFEZWERER

LEERBBERERAA
“ERLEER
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

22. OTHER FINANCIAL ASSETS AT FAIR VALUE

5 %5 R AR P
HE-FTLF=A=+ -ALEE

22. BAVEFABRSZ2HMBERME

THROUGH PROFIT OR LOSS E
THE GROUP
rEH
2007 2006
HK$"000 HK$'000
—EEts EE L
FER FAT
Listed securities held for trading: BIEEEZ LMESF:

— Equity securities — Hong Kong —BRARFBSF-BE 40,501 103,237
— Equity securities — Overseas —RAEFE S — BN 1,073 7,750
Market value of listed securities ETESFME 41,574 110,987

At 31st March, 2007, none of the carrying amount of interest
in listed securities exceeded 10% of total assets of the Group.

At 31st March, 2006, the carrying amount of interest in the
following company exceeded 10% of total assets of the

RZZEZE+EFE=F=1+—HB RLm&H
CREFRZEEEVTTBBEAEEEER
E8210%

RZBZERF=ZRA=+—H RAUTRA
CEDFEAMEEBAEEEERRE L

Group. 10%-°
Place of Particulars of
Name incorporation Principal activities issued shares held Interest held
£ SRR L i B TEEK BRITRGHE e £
China Solar Energy Holdings Bermuda Provision of investment Ordinary share 2.78%
Limited advisory services,
participation in securities
market and money lending
EEANKBHERIERERRA A BRE R EREMRS Rl 2.78%
SHEELSTISR
BEXER
23. CASH AND CASH EQUIVALENTS 3. RERREEHER
THE GROUP THE COMPANY
rEE RN
2007 2006 2007 2006
HK$'000 HK$'000 HK$'000 HK$'000
—EELEF —TEXRF —EZLEF —ZEERE
FHT FHT FHEIT FHET
Bank balances and cash RITHEBRIRE 177,312 8,517 176,898 334
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R 3% MY &

For the year ended 31st March, 2007 HE-_ZZ+F-_A=-+—HILFE
23. CASH AND CASH EQUIVALENTS (Continued) 2. BERBESEHEEE (&)
Cash and cash equivalents include the following for the HEeHengnsxms Rekie®
purposes of the consolidated cash flow statement. HWEABEUTEIE:
THE GROUP
AEE
2007 2006
HK$'000 HK$'000
—Ets —TEAE
FET FET
Bank balances and cash as per above RITHEBNIRE 177,312 8,517
Bank overdrafts (Note 25) R175E X (MY7E25) (6,972) (6,938)
170,340 1,579
Included in cash and cash equivalents in the balance sheet BEBBRLEZHASRASEHEEER
are the following amounts denominated in currencies other BETREARAQFEBACEB IR
than the functional currency of the Company to which they ASNA B AL 2 BhEE
relate:
THE GROUP THE COMPANY
AEE P N
2007 2006 2007 2006
000 '000 "000 '000
—EBtE -TTAF —EELE  -TTAF
Fr T Fr T
United States Dollar ETT 38 2 - -
Renminbi AR 358 8,252 - -
24. TRADE AND OTHER PAYABLES 20 ERNEZREAMERE
THE GROUP
AEE
2007 2006
HK$'000 HK$'000
—sEts —TEAE
FET FET
Trade payables JENE 5 IRIA 1,620 1,834
Retention payables FERBIRIA 28 179
Other payables and accruals H A fE AT BRTE R B AT R 19,238 80,908
20,886 82,921
The directors consider that the carrying amount of trade EFERRENESRBEZREEHAAER
payables approximates to their fair value. FEMRSE-

EEERERERAD
—seirgg 100



NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

24. TRADE AND OTHER PAYABLES (Continued)

As at 31st March, 2007 and 31st March, 2006, the ageing
analysis of the Group’s trade payables is as follows:

B 35 R R MY &
HE-FTLE=A=1+-ALEE

2. ERESZRHEMIRE (&)

R-ZBZLF=ZA=1T—-BR-FERX
FZA=T—A XEEEMNEZEEAL

BRER DT T
THE GROUP
rEE
2007 2006
HK$'000 HK$'000
—2TLF —TTAA
FBT FB
Up to 30 days T E30H 213 420
31 to 90 days 31£90H 582 239
Over 90 days H#iEo0H 825 1,175
1,620 1,834

Included in trade and other payables is the following amount
denominated in a currency other than the functional currency
of the Company to which they relate:

BNBZREMBKRAERRE T EARR
ZUREEE NN B 2 B

THE GROUP
rEE
2007 2006
‘000 ‘000
—EBtE —ETAE
T Fi
Renminbi AR 12,832 74,762

25. BANK AND OTHER BORROWINGS

25. RTRHEMEBE

THE GROUP THE COMPANY
REE AKATF
2007 2006 2007 2006
HK$°000 HK$'000 HK$"000 HK$'000
—®BtE -TTAF —BBLE -TEAF
FET FET FET FET
Current FE
Bank borrowings BITEE
— secured — B 354 1,354 - -
— unsecured — K 36,489 41,226 - -
Bank overdrafts RITHEX
- secured (Note 23) —BHEM (FsE23) 6,972 6,938 - -
43,815 49,518 _ ~
Other borrowings Hivfg &
— secured — HiEMH - 36,713 - 23,643
Total borrowings BEHAE 43,815 86,231 - 23,643

As at 31st March, 2007 the average effective interest rate of
the bank borrowings is approximately 7.37% p.a. (2006:
6.70% p.a.).
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

5 %5 R Ak Y
HE-FTLF=A=+ HLEE

25. BANK AND OTHER BORROWINGS (Continued) 5. BITREMEE (&)

Other borrowings are interest bearing at the rate of
approximately 9.02% p.a.

The carrying amounts of borrowings are denominated in the
following currencies:

HAfEEARGFNERI.02EFFHEMNE

EEZEBMENDUN T LEE RAEEN:

THE GROUP THE COMPANY
AEE b NN

2007 2006 2007 2006
HK$'000 HK$'000 HK$'000 HK$'000
—BRLE  —TTAF CBRLE CTEAA
THERT FAET TERT FE&T
Hong Kong Dollar BT 7,133 44,869 - 23,643
Renminbi AR 36,489 41,226 - -
Euro E 65 - - -
Japanese Yen HoT 128 - - -
United States Dollar ETT - 136 - -
43,815 86,231 - 23,643

Included in the other borrowings as at 31st March, 2006 was
an amount of HK$23,643,000 advanced by Asean Resources
Limited (“Asean”). It bore interest at Hong Kong prime rate
plus 1% p.a. and was originally unsecured and due for
repayment in full in November 2002. In May 2002, Asean
agreed to reschedule the repayment date until May 2004 and
the amount was secured by the entire issued share capital of
a wholly-owned subsidiary, Huey Tai Holdings Limited (“Huey
Tai"), of the Company.

On 28th September, 2006, the Company entered into a deed
of settlement with Asean under which, inter alia, the Company
and Asean agreed that the Company shall be required to
repay the loan together with all interest accrued thereon and
all other moneys owing by the Company to Asean by
transferring its legal and beneficial ownership in the entire
issued share capital of Huey Tai and assigning all indebtedness
owing by Huey Tai to the Company to Asean (the “Disposal”).
The consideration for the Disposal was approximately
HK$28,553,000 and was satisfied by way of settlement and
discharge of the loan due to Asean, accrued interest thereon
and all other sums and liabilities owing or incurred by the
Company. The Disposal was completed on 28th September,
2006. Details of the Disposal are set out in the circular of the
Company dated 20th October, 2006.

MR_ZEERNE=ZFA=+—HzHMEES
AATHLZERERAR ([HHAE]) R
% 223,643,0008 L % EREREER
BEMEMENES REEERRR =
ST F+—AHPRHEE-N=ZZF
“HERR CHARAREITERPE-S
TOFRA WHZEREUERAR—HE
2EMNBRARIERERBR AR ([E
&) 2MWEETRAEER

RZBEERFAAZTNB KA FED
MLeERBBAG ([ERAL)FTLER
LB (HREE) ARRIEERA
REARAIEEEEAERANERE
BREBRAR ([EFR]) 2B HTRAF
CAEERBE=REE UREEERAN
ARz 2HBEBEZFA AERAEE
ENERMEEBEFFE URFABH
tHREBE([HESE]) LEFBEZRE
#928,553,000/% 7T B 4F LA(E 8 & B R K
RNEFRAZER BEBEFHE  URAK
NAERSIEEZHEEMFRERAERE
ZHRAXN - HEFHEERZZTZTFAN
A+ NBTEK - HEFHZFBENAE
ARARAE-TETRFTA=-THEHZE
EE o

LEERBBERERAA
“ERLEER

107



108

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

26. CONVERTIBLE NOTES

B 7% SRR MY &

S

SEFLA=AST-BLAE

26. TR EE

The movement of the liability component of the convertible MAMFEZ A BMBREBEEGES D 2 ZE)
notes for both years is set out below: T
THE GROUP AND
THE COMPANY
AEERAEAAT
2007 2006
HK$000 HK$'000
—EEts —TTAE
FER FAT
Nominal value of convertible notes issued BEITAREKRREZEHE - 31,200
Equity component (Note 30) ‘s (MEE30) - (594)
Liability component on initial recognition BRERZEEES - 30,606
Interest charged BEFLE - 1,574
Interest paid B F B - (980)
Redemption of convertible notes =R ] - (31,200)

On 6th January, 2005, the Company entered into placing
and subscription agreements with independent third parties
for the placing and subscription of convertible notes with an
aggregate principal amount of HK$31,200,000 (“CB Placing
Agreement”) and HK$78,000,000 (“CB Subscription
Agreements”), respectively, convertible into shares of the
Company at an initial conversion price of HK$0.03 each. These
convertible notes carried interest at 3% per annum and are
redeemable six months from the date of issue. The CB Placing
Agreement was completed on 18th May, 2005. The
HK$31,200,000 convertible notes were fully redeemed during
the year ended 31st March, 2006.

On 14th July, 2005, the Company entered into cancellation
agreements with the subscribers of the CB Subscription
Agreements. Details of the CB Subscription Agreements were
set out in the circular and announcements to the shareholders
of the Company dated 21st February, 2005 and 14th July,
2005, respectively.

Interest expense on the convertible notes is calculated using
the effective interest method by applying the effective interest
rate of 5% p.a. to the liability component.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

27. DEFERRED TAXATION

At 31st March, 2007, the Group has unutilised tax losses of
approximately HK$214,907,000 (2006: HK$426,559,000), part
of which has not yet been agreed with the Hong Kong Inland
Revenue Department, available for offset against future profits.
No deferred tax asset has been recognised in respect of the
tax losses due to the unpredictability of future profit streams.
The balance of unutilised tax losses as at 31st March, 2007
does not expire under the current tax legislation. Included in
unutilised tax losses as at 31st March, 2006 were losses of
approximately HK$27,757,000 that would be expired in five
years and the remaining balance would not expire under the
current tax legislation.

At 31st March, 2007, the Group has other deductible
temporary differences of approximately HK$624,000 (2006:
HK$113,393,000) in respect of allowance and impairment
losses recognised. No deferred tax assets has been recognised
in relation to such deductible temporary differences as it is
not probable that taxable profit will be available against which
the deductible temporary differences can be utilised. These
deductible temporary differences do not expire under the
current tax legislation.

5 %5 R Ak Y
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

B 7% SRR MY &

BE_TTHF=-A=+—HILFE

Notes:

28. SHARE CAPITAL 28. IR A
Notes Number of shares Amount
M 5E BHHAE ol
HK$'000
FET
Ordinary shares of HK$0.01 each: BREEB T LB
Authorised: ETE
At 1st April, 2005, RZZEZERFWA—H-
31st March, 2006 and ZEERF=A=T—HBEK
31st March, 2007 —_EE+F=ZA=1+—H 15,000,000,000 150,000
Issued and fully paid: BEBTRAE:
Ordinary shares of HK$0.01 RZEZERF=A=+— E
each at 31st March, 2005 EREEE T TiEmk 6,493,725,970 64,937
Share consolidation & 15 & ot (6,169,039,672) -
Ordinary shares of HK$0.20 each FREE0.208 T2 LMk 324,686,298 64,937
Capital reduction P& 7 Bk - (61,690)
Ordinary shares of HK$0.01 each SFRREE0.01B L2 LAk 324,686,298 3,247
Issue of shares on private placement — AFLA B & 5 R 3178 26,500,000 265
Ordinary shares of HK$0.01 RZEZRF=ZA=+—H
each at 31st March, 2006 SREE0.0IEB T EBER 351,186,298 3,512
Issue of shares on private placement  AFLA B & 5 R 317D (a) 70,000,000 700
Issue of shares on share subscription  LAREE 5 H X ETR G (b) 90,000,000 900
Exercise of share options 1718 8 I () 2,500,000 25
Ordinary shares of HK$0.01 RZEZELF=RA=+—H
each at 31st March, 2007 SREE0.0EIL LB 513,686,298 5,137

B A -

(@) On 21st August, 2006, a placing agreement was entered into (a)

between the Company and certain independent professional
investors to subscribe for 70,000,000 new shares of HK$0.01
each in the Company at a price of HK$0.198 per share,

representing a discount of approximately 10% to the closing

price of the Company’s shares as quoted on the Stock Exchange

on 21st August, 2006. The net proceeds of approximately

HK$13,400,000 were used for general working capital of the

Group.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2007

28. SHARE CAPITAL (Continued)

29.

(b) On 29th December, 2006, a subscription agreement was entered
into between the Company and the substantial shareholder of
the Company, Mega Market Assets Limited, to subscribe for
30,000,000 new shares of HK$0.01 each in the Company at a
price of HK$1.00 per share, representing a premium of 12.36%
to the closing price of the Company’s shares as quoted on the
Stock Exchange on 28th December, 2006. On the same date,
three subscription agreements were entered into between the
Company and certain independent professional institutional
investors to subscribe for a total of 60,000,000 shares of
HK$0.01 each in the Company at a price of HK$1.00 per share,
representing a premium of 12.36% to the closing price of the
Company'’s shares as quoted on the Stock Exchange on 28th
December, 2006. The net proceeds of approximately

HK$89,700,000 were used as the general working capital of

the Group and for future investment.

() On 1st December, 2006 and 5th December, 2006, the
subscription rights attaching to 1,500,000 and 1,000,000 share
options were exercised at the exercise prices of HK$0.270 and
HK$0.323 per share respectively, resulting in the issue of a
total 2,500,000 shares of HK$0.01 each and new share capital
of HK$25,000 and share premium of HK$703,000, together
with a release of the share options reserve amounting to
HK$337,000 which is credited to the share premium account
(Note 30). Details of options outstanding and movements during
the year are set out in note 29.

All the ordinary shares issued during the year rank pari passu
with the then existing ordinary shares in all respects.

SHARE OPTION SCHEME

On 24th April, 2002, the Company adopted a share option
scheme (the “2002 Scheme”) which will expire on 23rd April,
2012 for the primary purpose of providing incentives to
directors, eligible employees and consultants. Under the 2002
Scheme, the board of directors of the Company may at its
discretion offer to any employee, including executive directors,
or consultants of the Company and/or its subsidiaries options
to subscribe for shares in the Company at a consideration of
HK$1 for each lot of share options granted. Options granted
should be accepted within 30 days from the date of grant.

Y 7 R MY o

HE—

28.

29.

TELFE=A=+-HIEE

R (%)

by R—ZZEEZRFE+_F-_FTNB KXAAHE
AN A EZ R EMega Market Assets
Limitedd] Z R URE A QT
30,000,000 F A E{E0.0178 L2 ¥ A%
B ATR1.00ETT AR AKRMHIKZ
TEXFE+_A-+ N\BEBLIATHR
W ERE12.36% c AR AQAREET
B EEBIBREEITL=NREHE
AR B AN A B A ££60,000,0004% & A% ™
B0.01 B T2k BB ER1.008 T,
BEARARRBOR-_ZEENF+ A=
N\ B AP AT T B R E12.36% ©
FRi8 ;B F 88 AU 89,700,000/ Jt E A 1E
REBEZ —BEESRAERKEKE-

(0 RZZEZERFTZA—BERZZTZERF

+=AF H"1,500,0008% % 1,000,000%
CHEREEESTHE TEESNABR

0.270,%75&0.323,%75’é&fﬁ%&fﬁ%%ﬂ%
2,500,0000% i% 15 A EE0.0178 JT *
% A% 7K £ 25,0005 T 0 i B 15 4 (B iR A
703,000 - ERERERE XA
337,00078 7T + #5 3 AR 51 AR 47 s (B R (P
FE30) R FENBR T ZEREREE M
2 B EE29 ¢
FRNETZAMELZBRNE i3
MELBRR=ZERSER:

77 H &
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/|
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ARRR=FB-FMNA=+HE RS
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

29. SHARE OPTION SCHEME (Continued)

The exercise price is determined by the directors of the
Company and will not be less than the highest of (i) the
closing price of the shares on the date of grant, (ii) the average
closing price of the shares for the five business days
immediately preceding the date of grant, or (iii) the nominal
value of the Company’s shares.

The total number of shares in respect of which options may
be granted under the 2002 Scheme is not permitted to exceed
10% of the shares of the Company in issue as at the date of
shareholders’ approval of the 2002 Scheme, without a prior
approval from the Company’s shareholders.

The maximum aggregate number of shares which may be
issued upon the exercise of all outstanding options granted
and yet to be exercised under the 2002 Scheme and any
other schemes, must not, in aggregate, exceed 30% of the
total number of shares of the Company in issue from time to
time.

An option may be exercised in accordance with the terms of
the 2002 Scheme at any time after the date upon which the
option is granted and prior to the expiry of 10 years from
that date. The period during which an option may be exercised
will be determined by the board of directors in its absolute
discretion, save that no option may be exercised more than
10 years after it has been granted. No option may be granted
more than 10 years after the date of approval of the 2002
Scheme. Subject to earlier termination by the Company in
general meeting or by the board of directors’ resolution at a
general meeting, the 2002 Scheme shall be valid and effective
for a period of 10 years after the date of adoption of the
2002 Scheme.

The maximum number of shares (issued and to be issued) in
respect of which options may be granted to any eligible person
in any 12-month period shall not exceed 1% of the total
number of shares of the Company in issue, unless a
shareholders’ approval has been obtained.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

29. SHARE OPTION SCHEME (Continued)

The following table discloses details of the Company’s share
options held by director, employees and consultants and IEREFER=_ZZT =
ERBERMFAEZEREREEHFE-

movements in the 2002 Scheme during the two years ended

31st March, 2007.

Y 7 R MY o

HE_ZTT+F=A=+—HILFE

29. BIRRESHE (&)

Number of share options

TREE RE-TT

+tH¥=HA=+—H
FrETFES B

BREHE
Closing
share price
Exercise Outstanding Granted Exercised Lapsed immediately
Date price Exercisable at 31.03.2005 during the during the during the Outstanding before
Grantee of grant per share period and 31.03.2006 year year year at 31.03.2007 exercise date
R-BRLF
=ZA=+-H
R-BBAE R-BBLE
=A=t+-8 ZA=t-8 BESHEAHH
BEA REAH SRTHEE T & 17 6 FREE FRTHE EREH 8 R AT ROWTE
HK$ HK$
BT BT
Director
Bz
Ho ChiHo  02.03.2007 1122 06.03.2007 - - 1,500,000 - - 1,500,000 N/A
WS 05.03.2010 @
Consultants
B
05.06.2006 0.270 05.06.2006 - - 14,040,000  (1,500,000) - 12,540,000 0.650
04.06.2009
11.10.2006 0323 11.10.2006 - - 33,600,000  (1,000,000) - 32,600,000 0.780
10.10.2009
- 49,140,000  (2,500,000) - 46,640,000

The fair value of the share options granted during the year
was HK$7,658,000 of which the Company recognised a share
options expense of HK$7,658,000 during the year ended 31st

March, 2007.

7,658,000 JT ©

RERNELEREZAFEA7,658,000
B ERPARERREBEE_ZZTLF
A+ BLEFEZEBRERZA
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

29. SHARE OPTION SCHEME (Continued)

The fair value of equity-settled share options granted is
estimated at the date of grant using the Black-Scholes option
pricing model (“Model”), taking into account the terms and
conditions upon which the options were granted. Details of
the fair values of share options determined at the date of
grant using the Model with significant variables and
assumptions are as follows:

5 %5 R AR P
HE-FTLF=A=+ -ALEE

29. B R AESH & (&)

B 1 DA R A A L2 B R 2 2 A
B I B DA ) 52 — 8T B A A AR
(TR it 30 B % 5 2R AR 2
(R R e o 2 BB AR PSR 1 B B 3%
HREEZANE ARAEEEHRE
B HEDT

Date of share options grant

BRERERD

05.06.2006 11.10.2006 02.03.2007

—E2EREF —BEARE —ERtHF

NARA +A+-8 =A=H

Exercise price TEE HK$0.270 HK$0.323 HK$1.122

Dividend yield % B2 & 0% 0% 0%

Expected volatility T8 B @ 91.17% 92.67% 80.01%

Risk-free interest rate = = b A X 4.273% 3.804% 3.973%

Expected life of option AR AR 2 years 2 years 3 years

Closing share price at grant date  #H B & {5 W (B HK$0.255 HK$0.305 HK$1.080
Estimated fair values HEERLERE

of options granted ~NFE HK$1,749,000 HK$5,047,000 HK$862,000

The expected volatility, which is based on the approximate
historical volatility of closing prices of the share of the
Company in the past one year immediately before the date
of grant, reflects the assumption that the historical volatility
is indicative of future trends, which may also not necessarily
be the actual outcome. The risk fee rate represents the yields
to maturity of respective Hong Kong Exchange Fund Note as
at the share options grant date. The expected life of the
options is based on the historical data and is not necessarily
indicative of exercise patterns that may occur.

No other features of options grant were incorporated into
the measurement of fair value.

At the balance sheet date, the Company had 46,640,000
share options outstanding under the 2002 Scheme which
represented approximately 9.08% of the Company’s share in
issue at that date. The exercise in full of the outstanding
share options would, under the present capital structure of
the Company, result in the issue of 46,640,000 additional
shares and additional share capital of HK$466,400 and share
premium of HK$15,132,200 (before issue expenses).
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

5 %5 R Ak Y
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30. OTHER RESERVES 30. H it & 1%
THE GROUP rE
Capital Convertible Share
redemption notes options Exchange Special Contributed
reserve reserve reserve reserve reserve surplus Total
TRREE
EAREERE ke BREMRE ERGE EEX:E- 1 BAREK 5y
HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET FET
Balance at RZZTTRE
1st April, 2005 MA—HZ&# 13,878 - - - 78,176 634,966 777,020
Initial recognition of LR
convertible notes i ES
- equity componentand  —~RAHS R
interest expenses FlER%
(Note 26) (FisE26) - 594 - - - - 594
Redemption of BoankRE
convertible notes - (594) - - - - (594)
Balance at RZTTRE
31st March, 2006 “A=t-B2&% 13,878 - - - 78,176 634,966 777,020
Share options granted B RE - - 7,658 - - - 7,658
Transfer on exercise TR B AR
of share options 3 - - (337) - - - (337)
Currency translation BERESE
differences - - - (337) - - (337)
Balance at RZZELE
31st March, 2007 “RA=t—HZ&H# 13,878 - 7,321 (337) 78,176 684,966 784,004

The contributed surplus of the Group represents the
cancellation of an amount of approximately HK$48,000,000
from the share premium account of the Company and the
credit of an amount of approximately HK$610,247,000 of
the Company’s share capital cancelled in 2002 and the
contribution of approximately HK$26,719,000 from the
placing of warrants in 2002 that were expired in 2003.

The special reserve of the Group represents the difference
between the nominal amount of the share capital issued by
the Company in exchange for the nominal amount of share
capital of its subsidiaries acquired at the date of a previous
group reorganisation.

RARZHARBEBEIAHARARMD G
BBRE h #4748,000,000 T AR R =F
T OFHEARRFIMRA 2 4610,247,000
BLTERER _ZEZ_FREER_ZZT
—FEMIRBREIZMERELD
26,719,000 Jr
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2007

B 7% SRR MY &

HECZ
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30. OTHER RESERVES (Continued) 30. Hit & (&)
THE COMPANY VNN
Share Capital Convertible Share
premium redemption Contributed notes options  Accumulated
account reserve surplus reserve reserve losses Total
EARER TRRRE
% 17 % B R 4] BB 4] BIREREE RitEE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK'000 HK$'000
FHET FHET FHET FHET FHT FHT FHT
Balance at RZZTHE
31st March, 2005 ZR=+—-Hz& 465,651 13,878 907,760 - - (1,236,918) 150,371
Initial recognition of NERATRRER
convertible notes - - - 594 - - 594
Redemption of BEOARZE
convertible notes - - - (594) - 594 -
Capital reduction BRAER - - - - - 61,690 61,690
Issue of shares BEIRM 15,635 - - - - - 15,635
Loss for the year FNER - - - - - (65,392) (65,392)
Balance at “EERE
1st April, 2006 MA—B &8 481,286 13,878 907,760 - - (1,240,026) 162,898
Issue of shares BIRM 102,260 - - - - - 102,260
Shares issue expenses BRHETRL (279) - - - - - (279)
Grant of share options RHBRE - - - - 7,658 - 7,658
Exercise of share options T Bk 1E 703 - - - - - 703
Transfer on exercise T B R B
of share options iz 337 - - - (337) - -
Loss for the year FREB - - - - - (23,726) (23,726)
Balance at —RERE
31st March, 2006 ZR=t+—-Hz&# 584,307 13,878 907,760 - 7321 (1,263,752) 249,514

The share options reserve represents the fair value of share
options granted which are yet to be exercised. The amount
will either be transferred to the share premium account when
the related options are exercised, or be transferred to retained
profits should the related option expire or be forfeited.

The contributed surplus of the Company represents:

(i)

(iii)

the difference between the consolidated shareholders’
funds of the subsidiaries at the date on which they were
acquired by the Company, and the nominal value of the
Company's shares issued for the acquisition at the time
of a previous group reorganisation; and

the cancellation of an amount of approximately
HK$48,000,000 from the share premium account of the
Company and the credit of an amount of approximately
HK$610,247,000 of the Company’s share capital
cancelled in 2002.

the contribution of approximately HK$26,719,000 from
the placing of warrants in 2002 that were expired in
2003.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

30. OTHER RESERVES (Continued)

31.

Under the Companies Act 1981 of Bermuda (as amended),
the contributed surplus account of the Company is available
for distribution. However, the Company cannot declare or
pay a dividend, or make a distribution out of contributed
surplus if:

(a) the Company is, or would after the payment be, unable
to pay its liabilities as they become due; or

(b) the realisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities and
its issued share capital and share premium account.

In the opinion of the directors, the Company had no reserves
available for distribution to shareholders at 31st March, 2006
and 31st March, 2007.

DISPOSAL OF SUBSIDIARIES

During the year ended 31st March, 2007, the Group disposed
of its subsidiaries, Huey Tai, Bestcreate Investments Limited
and Gold Method Consultants Limited. During the year ended
31st March, 2006, the Group disposed of its subsidiaries,
Kingdom Wealthy Limited, New Plaza International Limited
and Sharpower Limited.

Y 7 R MY o
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31.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2007

31. DISPOSAL OF SUBSIDIARIES (Continued)

The net assets at the date of disposals were as follows:

B 7% SRR MY &

BE_TTHF=-A=+—HILFE

1. LERB AR (&)

NHEBRzEEFESINWT:

2007 2006
HK$'000 HK$°000
e —TTAE
FET FAET
Net assets disposed of: EHFEE:
Property, plant and equipment Y- BB R - 527
Investment properties KEME 5,520 9,460
Interests in associates REtERR 2= 2,032 -
Properties held for sale FIELEDR 2,860 -
Other receivables JE L E b BR 18 34,554 5
Bank balances and cash WITHB LIRS 98 46
Bank borrowings RITEE (1,791) (2,511)
43,273 7,527
Gain (Loss) on disposal of subsidiaries HEMB AR (B1E) 18,080 (2,913)
Consideration KB 61,353 4,614
Satisfied by: SR
Other borrowings and BEREMEBEER
interest payable discharged FEAS F] B 28,553 -
Cash B 32,800 4,614
61,353 4,614
Net cash inflow arising on disposal: HEELEBRESMAFE:
Cash consideration HeRE 32,800 4,614
Bank balances and cash disposed of EHRITEBRLRS (98) (46)
Net inflow of cash and HENBAREERE M
cash equivalents in respect HReEFEEBEERAFHE
of the disposal of subsidiaries 32,702 4,568

The subsidiaries disposed of during the year ended 31st March,
2007 contributed approximately HK$56,000 (2006: nil) to the
Group's turnover and loss of approximately HK$411,000
(2006: HK$81,000) to the Group's loss from operations for

the year.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

32. DECONSOLIDATION OF SUBSIDIARIES

As explained in note 41 to the financial statements, the Group
has commenced legal proceedings for the recovery and
declaration of its beneficial ownership in 51% of the issued
share capital of Gold United International Industries Limited
("Gold United”), which has 80% direct interest in #7115 18
B AR AR ("HZHY”). The management of HZHY has
not provided the Company with any financial information
subsequent to the provision of unaudited management
accounts for the eleven months ended 28 February, 2005.

Due to the above reasons, the directors considered that the
Group was unable to exercise its rights as major shareholder
either to control the assets and operations or to exercise
significant influence over the financial and operating policy
decisions of the HZHY. As such, the directors considered that
they are unable and it is inappropriate to consolidate the
financial results of HZHY into the Group. Two of the Group’s
subsidiaries, Gold United and HZHY, were deconsolidated as
of 1st April, 2006.

5 %5 R Ak Y
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32. BUE & ARRKM B 2 F

WK TR AREE R
FZERREFREOERAERSBERE
EBERAR(T28])51% 2 #ITRAZ
BEn AR BB AMNEEBMA%E
BRAR ([HIMNEE]) 280%H # #
semMMEEEREERTEBE_TTH
F_AZTNBLET-—EAREERE
BERAERITARBARBIRFEERMIEE
e

ERERRE EERR/AEERETRE
HERBER ZEN  AERIMMEEZE
EREBRITEHEMBRREERR 2
EAFEN A EER/ERETT
HREMMEEZ M BEEFRAFERAK
SEZEBP-AEEZMENBEARS
BERMMEEER T FMOA—H
ETB&EAe Al

2007 2006
HK$'000 HK$'000
—zELE B
FET FET
Net assets deconsolidated: BUBSRAE AR EEFE
Property, plant and equipment Y -BWEREZE 64,460 -
Other receivables H b e UL BR 3R 4,303 -
Bank balances and cash RTEFEES 7.217 -
Bank borrowings RRER (58,545) -
Net assets BEFE 17,435 -
Minority interests DR RS (10,241) -
7,194 —
Loss on deconsolidation BUBERA AR
of subsidiaries B /B A A &5 8 (7,194) -
Consideration KRE - _
Net cash outflow arising BEmRa AREEZ
on deconsolidation: RE ML FE:
Bank balances and BUB# & ABRIRTT
cash deconsolidated EHnLRE (7,217) -
Net outflow of cash and BUB 4R & ABRH B AR R
cash equivalents in respect PREERBREE
of the deconsolidation IE B L FE
of subsidiaries (7,217) -
LEERENERAD
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

33.

34.

35.

36.

MAJOR NON-CASH TRANSACTIONS

The major non-cash transactions entered into by the Group
during the year ended 31st March, 2007 is as follows:

Other borrowings and interest payable of approximately
HK$28,553,000 were settled by a transfer of legal and
beneficial ownership on the entire issued share capital of
Huey Tai.

For the year ended 31st March, 2006, the Group had no
major non-cash transactions.

CONTINGENT LIABILITIES

The Company has contingent liabilities in respect of financial
support given to certain subsidiaries which have capital
deficiency to allow them to continue as a going concern and
to meet their liabilities as and when they fall due.

CAPITAL COMMITMENTS

The Group and the Company had no significant capital
commitment at the balance sheet dates.

OPERATING LEASE ARRANGEMENTS
The Group as lessee
The Group made minimum lease payments of approximately

HK$1,642,000 (2006: HK$1,818,000) under operating leases
in respect of office premises during the year.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

36.

37.

OPERATING LEASE ARRANGEMENTS (Continued)
The Group as lessee (Continued)
At the balance sheet date, the Group had commitments for

future minimum lease payments under non-cancellable
operating leases which fall due as follows:

Y 7 R MY o

HE

36.

SETLE=ASt-BLAE

REBEORH (B
AEBERKBA ()
NMEE R ARBEARTIHBEEHEO

HE R R AR A9 57 M4 fE T HA n
T

THE GROUP
AEH

2007 2006

HK$'000 HK$'000

—EEts —EEAE

FET FH&ET

Within one year —F R 507 752

In the second to fifth year inclusive WMEERF (BEEEMF) 504 1,407

1,011 2,159

Operating lease payments represent rentals payable by the
Group for certain of its office premises and warehouses. Leases
are negotiated and fixed for an average term of two to three
years.

The Company had no outstanding commitments under non-
cancellable operating leases at the balance sheet date.

BANK AND OTHER FACILITIES

THE GROUP

At the balance sheet date, the Group’s bank and other facilities
were secured by:

(a) At 31st March, 2007, the Group has not pledged any
asset to secure bank and other facilities. At 31st March,
2006, the other financial assets at fair value through
profit or loss at the carrying value of HK$82,576,000
were pledged to secure credit and margin facilities
granted by securities brokers.

At 31st March, 2006, the entire issued share capital of a
wholly-owned subsidiary was pledged to Asean to secure
the Company’s borrowings of HK$23,643,000. On 28th
September, 2006, the security for the borrowings was
disposed of and the borrowings were settled. (Note 25)

37.

GEAONREAEEREETETE
WMERAEZ BNEL - BOTHBES
ME=%-

REER ARBLERET 2 ARG
BT EHE-
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bl & IR AR

TR EZA=+—RB KEEL
AEEBEMEEURFBRITER
FEMEERE- R-_ZZTF=A
—+—H RHEEEA82,576,000/%
TRZEBEAFEFABZZEMS R
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

37. BANK AND OTHER FACILITIES (Continued)

5 %5 R AR P
HE-FTLF=A=+ -ALEE

37. RITR A BME (&)

(c) The minority shareholder of Shanghai Hualong
Construction Co., Ltd, a non-wholly owned subsidiary of
the Company, and its affiliates had given corporate
guarantee to certain banks in respect of credit facilities
granted to Shanghai Hualong Construction Co., Ltd..

(d) The minority shareholder (also a director) and his spouse
of Prosper City International Limited (“Prosper City”), a
non-wholly owned subsidiary of the Company, pledged
certain bank deposits of approximately of HK$7,000,000
(2006: HK$7,000,000) and issued personal guarantee to
an extent of HK$8,000,000 (2006: HK$8,000,000) in
respect of other facilities granted to Prosper City.

38. RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund Scheme
("MPF Scheme”) for all employees in Hong Kong. The MPF
Scheme is registered with the Mandatory Provident Fund
Scheme Authority under the Mandatory Provident Fund
Scheme Ordinance. The assets of the MPF Scheme are held
separately from those of the Group, in funds under the control
of an independent trustee.

Under the rule of the MPF Scheme, the employer and its
employees are each required to make contributions at 5% of
relevant payroll costs to the scheme, which contribution is
matched by employees. The only obligation of the Group
with respect to MPF Scheme is to make the required
contributions under the scheme. The contributions arising from
the MPF Scheme charged to the income statement represent
contributions payable to the fund by the Group at rates
specified in the rules of the scheme. No forfeited contribution
is available to reduce the contribution payable in the future
years.

The employees in the subsidiaries in the PRC are members of
state-managed retirement benefits schemes operated by the
PRC government. The subsidiaries are required to contribute
a certain percentage of their payroll to the retirement benefits
scheme to fund the benefits. The only obligation of the Group
with respect to the retirement benefits scheme is to make
the required contributions under the scheme.

PREMIUM LAND LIMITED
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

39. TRANSACTIONS AND BALANCES WITH

RELATED PARTIES

During the year, the Group had significant transactions with
the following related parties, together with balances with

5 %5 R Ak Y
HE-FTLF=A=+ HLEE

39. BEBEAT 2R RER

FAAEEENTEHEALTETERXN
X5 NERGEEREREEL T EH

them as at the balance sheet date, details of which are as FEIBWT
follows:
2007 2006
HK$"000 HK$°000
—zEts —EEAE
TERT FET
Associates: i R—l/NC]|
Balances due to the Group as REZBENAEEB &R
at the balance sheet date - 161
Key management compensation REEBFZERASRHE
of the Group:
Salaries and other short-term FMEEMERSES ST
employee benefits 1,270 725
Share-based payments VAR 9 2 17 2 BB 862 -
Substantial shareholder: FERR:
Share-based payments VAR 9 2 1 2 BB 437 -

The balances were unsecured, interest free and had no fixed
repayment terms.

As stated in the announcement on 29th December, 2006 and
the circular dated 23rd January, 2007, the Company entered
into four subscription agreements with four subscribers. The
four subscribers agreed to subscribe for 90,000,000 new
shares of HK$0.01 each at the price of HK$1.00 per placing
share. Each of the subscription agreements was not
interconditional on each other. Mega Market Assets Limited,
one of the subscribers, had subscribed for 30,000,000 of the
new shares. Mega Market Assets Limited was a substantial
shareholder of the Company.

Save as disclosed above, there were no other significant
transactions with related parties during the year or significant
balances with them at the end of the year.

ZEGHAEER THMNERERTE
RH

B —_EERE+_A-_THABZAMH
F—EEL+F-A-+Z=HZ@EEHFTI
AN FEOAREART L WD REHE-
ZUNREBARERBETREMBE.01ET
& #£90,000,000% #7 A% - B 1% 3 & IR AL &
R 1.008 T - BNRBHELTERK
o Hip — {7 5288 A Mega Market Assets
Limited?2 B 30,000,000/% ¥7 % - Mega
Market Assets LimitedB AR R 2 £ Z %
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

40. EVENTS AFTER THE BALANCE SHEET DATE

41.

On 18th December, 2006, the Company and a wholly owned
subsidiary of the Company, Esmian Group Limited
("Purchaser”), and Mr. Hong Loi Fuk (“Warrantor”) entered
into an agreement (“Agreement”) to acquire from Major Win
Ltd (“Vendor”) the 1 share of HK$1.00 in the share capital of
Best Win Properties Ltd (“Best Win") representing 100% of
the entire issued share capital of Best Win (“Option Share”);
and the assignment of a shareholder’s loan owing by Best
Win to the Vendor (“Option Loan”) for a total consideration
of RMB555,000,000. Best Win is wholly owned by the Vendor.
Best Win owns the entire share interest in Union Access
Limited which will in turn own the entire share interest in a
wholly foreign owned enterprise (“WFOE"”) upon its
establishment. WFOE will be committed to real estate business,
and will be the legal and beneficial owner of a six-storey
shopping mall in Shanghai.

On 27th June, 2007, the Company understood from the
Vendor that the completion of the establishment and
registration of the WFOE by the Vendor has been further
delayed due to some unforeseen complications, the Vendor,
the Purchaser, the Company and the Warrantor entered into
a Termination Deed to terminate the Agreement. On the same
date, the Vendor, the Purchaser, and the Warrantor entered
into a Call Option Deed pursuant to which the Purchaser was
granted an option (“Option”) at a consideration of HK$1 to
acquire the Option Share and the Option Loan from the Vendor
at the price of RMB555,000,000. The Option is exercisable by
the Purchaser at its absolute discretion at any time during the
period commencing on the date of the Call Option Deed
being 27th June, 2007 and ending on the first anniversary of
such date (or such later date as the parties may agree in
writing) (the "Option Period”). If the Option is not exercised
during the Option Period, the Option shall lapse.

LITIGATION

On 4th July, 2005, the Company was notified by the Hong
Kong Companies Registry that the annual return of Gold
United International industries Limited (“Gold United”), a non-
wholly owned subsidiary of the Company, filed in May 2005
(“May Annual Return”) contained information, including
information relating to members and directors of Gold United,
which are significantly different from the original annual return
that was presented by the Group on 29th April, 2005.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

41. LITIGATION (Continued)

On 13th July, 2005, the Company filed a Writ of Summons
against four persons (the “Defendants”) seeking, amongst
others, declarations by the court to effect what Winsky
Management Limited, a wholly owned subsidiary of the
Company, is the beneficial owner of 51% of the issued share
capital of Gold United. The Defendants were those persons
who purportedly filed the false information with the Hong
Kong Companies Registry and/or were identified as members
and directors in the May Annual Return and other documents.
Gold United is an investments holding company holding 80%
direct interest in FT/NEEAZBAZEBR A A ("HZHY"), which
is engaged in the operation of a highway in the PRC.

The Writ of summons was amended on 1st February, 2006
and re-amended on 10th October, 2006.

As at 31st March, 2007, the legal action is still proceeding
and there is no significant development.

As regards deconsolidation of Gold United and HZHY, please
refer to note 32 to the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS B R SR R M

For the year ended 31st March, 2007 HE-_ZTZ+F=-A=+—HILFE

42. PARTICULARS OF PRINCIPAL SUBSIDIARIES 42, TEH B AR FHE
Details of the Company’s principal subsidiaries at 31st March, RZEELF=ZA=+—HB ARAIZ=E
2007 are as follows: T ERARFBOT:

Proportion of
nominal value of

issued share Effective
Paid up capital/registered proportion
Place of share capital/ capital held by of issued
incorporation/ registered the Company#/ capital held
Name of subsidiary registration capital subsidiaries by the Group Principal activities
KA
Bt B 2 rEE
B RT e
HEMRIL BEBRE BA M BITRA
- PNCEE 18 it 2 HEMEXR EXEELH BRLEA  ETEEK
% %
Captain Shore Limited B.V.I. Us$1 100# 100  Investment holding
RERETHS 1267 KEEK
Esmian Group Limited B.V.I. Us$1 100# 100  Investment holding
RERETHS 1267 KEEK
Full Champion Financial B.V.I Uss$3 100* 100  Investment holding
Limited RERETHS 3% T KEEK
Gold United International Hong Kong HK$10,000 51 51 Investment holding
Industries Limited B 10,0007 JT wEER
THBEERERXERAA
New Team Limited B.V.I. Us$1 100" 100  Investment holding
REEZHS 12570 KEERK
Power Rise International B.V.I. Us$1 100" 100  Investment holding
Limited EBREZHES (EV "EER
Prosper City International ~ Hong Kong HK$100 51 51  Trading of building
Limited BB 10078 7T materials and
BREBRE AR A A provision of
renovation service
BEMHBES R
RERERE
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(Continued)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2007

42. PARTICULARS OF PRINCIPAL SUBSIDIARIES

5 %5 R Ak Y
HE-FTLF=A=+ HLEE

2. T EMBRARFHE (&)

Proportion of
nominal value of

issued share Effective
Paid up capital/registered proportion
Place of share capital/ capital held by of issued
incorporation/ registered the Company#/ capital held
Name of subsidiary registration capital subsidiaries by the Group Principal activities
NI Ly
s B 2 A rEH
iR A=N 5y e
MR WEBRE AR BITRAE
o= NI R = i 3t %G = it & A< EAREELLSH BERLH FEXH
% %
Shanghai Hualong PRC Us$11,080,000 51 51  Property development
Construction Co. Ltd. F 11,080,000 7T and sales
FEEERRBRAA MEZRNEE
Super Target Limited B.V.L US$1 100* 100 Investment holding
REBERHS 1€ 7T BREER
Victory Way International B.V.L US$1 100* 100 Investment holding
Limited REBERHS 1€ 7T BREER
Winsky Management B.V.L US$1 100* 100 Investment holding
Limited REBERHS 1€ 7T BREER
PN 1B 2 22 i 3% PRC RMB3,745,000 80 40.8  Operation of highway
BRAR A& 3,745,000 A R #& RN

None of the subsidiaries had any debt securities subsisting at
the end of the year or at any time during the year.

The above table includes the subsidiaries of the Company
which, in the opinion of the directors, principally affected the
results of the year or formed a substantial portion of the net
assets of the Group. To give details of other subsidiaries would,
in the opinion of the directors, result in particulars of excessive
length.

MR [ 45 B SRR PO (RS R BB 2
A 48 (] (8 75 3

tRBRESFRAREAKELRFEES
BREAFZEINAEEZEEFET
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FINANCIAL SUMMARY ERE

RESULTS ¥iE

For the year ended 31st March,
BE=ZA=+—-BLEE

2003 2004 2005 2006 2007
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
—EE=4 —EENE —EERF TEEASE —EBtE
FRT FHT FHT FHBT FHx
Turnover - 261,304 183,650 95,364 33,273 361,961
Loss attributable to RN B IS A
equity holders BAEA
of the Company e & 1B (220,464) (67,205)  (121,158) (26,438) (22,993)
ASSETS AND LIABILITIES EEREE
As at 31st March,
R=RA=+—H
2003 2004 2005 2006 2007
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
—EE=4 —EENF —EERF TEEASE —EBtE
FHT FHT FHT FHBT FHx
Total assets BERRE 845,226 691,171 423,184 391,979 368,715
Total liabilities BERR 401,518 296,616 192,141 171,594 69,934
Net assets EEFE 443,708 394,555 231,043 220,385 298,781
Minority interests LHRE R 122,511 103,779 10,955 10,241 -
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