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Chairman’s Statement

000000000000 O0DDOoOoOod  On behalf of the board (the “Board”) of directors (the “Directors”)
000000000000 Uodoooood  of Ming Hing Holdings Limited (the “Company “, and together with
0000000000000 O0OOoO 0O its subsidiaries, the “Group” or “Ming Hing”), | am pleased to
Oo0o00o0oooo0o0ooooo0000oO0  present the annual results of the Group for the year ended 31
ooooooo March 2007.

0000000000 O0O0D0OO0O0O0O00 @ For the year ended 31 March 2007, the Group’s revenue amounted

Ooooos19,900,00000 00000  to approximately HK$519.9 million, representing an increase of
097.1% 000000000 34,300,000 approximately 97.1 per cent as compared with the previous year.

0000000 00MO000000000  Net profit attributable to shareholders amounted to approximately

53620 0000000000000 HK$34.3 million. Basic earnings per share of the Company (the
Oo0OOoo0oDbOoDoogoaos3se,900,0000 “Share(s)”) amounted to approximately HK5.362 cents. As at 31

000000069.8% 00000000 March 2007, the Group’s total assets reached approximately
ooooooo112000 HK$356.9 million, which was approximately 69.8 per cent higher

than that in the previous year. The Board proposes to pay a final
dividend of HK1.12 cents per Share.

OO0 oo0oooOood

O0000oooo0o0oO0ooo0O00ogo0  For four decades now, Ming Hing has been dedicated to providing
0000000000000 000000 @ the highest quality water supply services to Hong Kong people. It is
0000000000000000092%  today a major water-related services provider in Hong Kong with
0000000000 o0ooo0000o00  over 92% of its revenue derived from water-related services. From
0000000o0oDoDo0oooo0o0ggng  impounding reservoirs to taps at home, the Group provides all-
oooooao round water supply services to the metropolis.

0000000000 o0ooo0O0oOOoon0  The Group is currently responsible for maintaining the water supply
0055%000000000000000 @ system distributed to over 55% of the Hong Kong population. During
Oo0000oooo0oO0oooo0oO0o0ooon0  the year under review, the Group successfully secured a new
000000000 oo1/wsb/oe(E)d0 00O waterworks maintenance contract for the New Territories East district
000000o0o0oDoDooooooOggOg  (contract number 1/WSD/06(E)) as a sub-contractor. Together with
0000000000000 O0Oooooog  the two ongoing waterworks maintenance projects from the Water
OO0 1/WSD/0S(KYJO O 0000 00O0dnd  Supplies Department of the Government of the Hong Kong Special
Oo0omvwsDh/o5(L00 000000000  Administrative Region (the “"WSD ") as the main contractor in
0000000o0ooDoooooOoOgOgg Kowloon district (contract number 1/WSD/05(K)) and Lantau and
00000000000 0oOoDoDOoOoOooO  the outlying islands (contract number 1/WSD/05(L)), the Group has
O000ooooOo2500001200000  been actively providing services for three of the five waterworks
0000000000000 000000  maintenance contracts in Hong Kong. Our maintenance work has
000000000D0D000000000  covered 12 water treatment projects, with output capacity over 2.5
000000oooooooooooggg  million tons per day, and the three largest impounding reservoirs in
ooooooooooooooao Hong Kong, including Plover Cove Reservoir, High Island Reservoir

and Shek Pik Reservoir. These maintenance contracts not only drive
steady growth in the Group’s revenue, but also fortify our leading

position in waterworks maintenance service in Hong Kong.
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Going forward, the Group will apply a two-pronged strategy to
drive prosperous development of its business. Building on its
experience and expertise, the Group will strive to sustain its market
share in the water services industry in Hong Kong, and at the same
time, it is keeping close eyes on the China Mainland’s market for
expansion opportunities.

To maintain its position as a major water services provider in Hong
Kong, Ming Hing will continue to strive to capture more share in
the city’s waterworks market. According to the 2007-08 budget,

the estimated expenditure of works under construction by the WSD
is approximately HK$1,410.8 million for the fiscal year 2007-08.
Meanwhile, there are numerous projects under planning and design
with total contractual values reaching approximately HK$1,154.2
million and HK$2,820.8 million, respectively. In the future, the Group
expects to generate reliable revenue in Hong Kong market that can
support its growth in the future.

The booming economy and rising affluence of the people in the
China Mainland points to water market with phenomenal potential
for the Group. Following the National 11 Five-Year Plan, the PRC
Government has established a clear vision on environmental
protection issue. Under this vision, the water services industry grows
swiftly with estimated capital expenditure of over RMB1,000 billion
in the coming years. Around RMB330 billion is expected to be spent
on infrastructure of sewage treatment. This great potential market
has been further opened up to Hong Kong corporations in June
2007 by the Mainland and Hong Kong Closer Economic Partnership
Arrangement (“CEPA ") which Hong Kong corporations are allowed
to set up wholly-owned enterprises for the operations and
construction of water supply and drainage in the medium-sized city
in the China Mainland. These favourable measures have definitely
created ample opportunities for Hong Kong participants.

To quickly capture the tremendous potential in the China Mainland’s
market, the Group has started to co-operate with existing industry
players. In April 2007, the Company entered into a share subscription
agreement with China Water Affairs Group Limited (* China Water”,
stock code: 855) in relation to the subscription of Ming Hing's shares,
following which, China Water has become one of the substantial
shareholders of the Company. As an experienced player in the China
Mainland’s market, China Water has an extensive customer network
and strong local connections that can facilitate the Group’s entry
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0000000000000 000000  into the vast market. In particular, the management would like to
000000000 o0oooO0o0ooon0  thank China Water for its support and advice over the past few
0000000o0o0Do0Do0o0o0o0O00ggng  months on the Group’s advancement into the PRC waterworks
000oo0oDoDoooooooooon market. We are glad that the market responded positively to our
collaboration, which is seen through the Group’s satisfactory share
price performance recently.
00000ooooooooooooggg  In June 2007, the Group has entered into a non-binding
O0o0ooo0ooooDoo0ooo0oooooOoo0  memorandum of understanding with an independent third party in
0000000000 o0oooO0oo0oOoooO  relation to the formation of a joint venture company, which will be
0000000000 O0ooDoDOoOogoo  principally engaged in water supply business in Guangxi Province,
Oo000o0oo0ooo0o0O0oooO0oO0O0o0  the China Mainland. Apart from Guangxi Province, the Group is also
0000000000 0o0O0000000  under negotiation with other high growth cities for potential
0000000o0o0DoDoo0o0o0o0oO0ggng  investment opportunities in water supply business. Riding on its
0000000000 0oo0oO000000  experience in the water supply industry, the Group will also seek for
0oooooooooooooooon any opportunities in developing sewage treatment plants in potential
provinces in the China Mainland, as well as providing other water-
related services such as civil engineering services for water-related
infrastructures.
000000o0o0oDoDooooo0o0ggg  While our principal business takes root in Hong Kong, the Group
0000000000000 D000000 @ sees the China Mainland as a major growth driver in the long run
Oo00o0ooooooooooo0o0o0o0oo0 and hence will make every effort to develop the market. | am
0000000000 O0ooo0000o00  confident that our growth strategy for the China Mainland’s market
oooog will bring in attractive returns to our shareholders.
000000o0o0oDoDoooooo0ogg  1would like to take this opportunity to express my gratitude to my
ooooooooooooooooooo  fellow Directors for their commitment to the Group, and the
0000000000 O0oooo000000  management and staff for their support and dedication in the past
0000000000 O0oo0000o0  year. On behalf of the Board, | express our particular thanks as well
0ooooooooooooooaon to our customers, business partners and shareholders for their
continuing support to the Group.
oo YUEN Chow Ming
goo Chairman
oooooooooo 19 July 2007
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FINANCIAL HIGHLIGHTS

For the year ended 31 March 2007, the Group recorded revenue of

HK$519.9 million, representing an increase of 97.1% (2006:
HK$263.8 million). Gross profit increased by 13.3% to HK$80.2
million (2006: HK$70.8 million). Profit for the year amounted to
HK$34.3 million (2006: HK$38.6 million) was arrived at after the
recognition of share option expense of HK$3.3 million (2006: nil)
which was determined based on the fair value of the share options
granted by the Company to certain consultants and sub-contractors.
Profit for the year excluding such expense was HK$37.6 million.
Basic earnings per Share amounted to HK5.362 cents (2006: HK7.916
cents, as restated). The Board recommends the payment of final
dividends of HK1.12 cents per Share for the year ended 31 March
2007.

BUSINESS REVIEW

Waterworks projects from WSD remained the major source of the
Group's income during the year under review. Around 92% of the
Group's revenue was generated from undertaking WSD's waterworks
projects in the capacity as main contractor or sub-contractor. Moving
forward, the Group is expecting more revenue contribution from its
diversification of business into the China Mainland’s waterworks
market.

REVENUE

During the year under review, the revenue generated from
maintenance contracts amounted to HK$438.4 million (2006:
HK$189.3 million), contributing approximately 84.3% (2006: 71.8%)
of the Group's total revenue. The increase in maintenance contracts
revenue was mainly attributable to the commencement of a three-
year term contract of waterworks installations in the New Territories
East district (contract number 1/WSD/06(E)) during the year. In
addition, there was a full year revenue contribution from the
maintenance contracts in Kowloon district (contract number 1/WSD/
05(K)) and Lantau and the outlying islands (contract number 1/WSD/
05(L)) during the year under review. These two maintenance contracts
only reflected half-year revenue last financial year since they had
commenced in September 2005.



OO0OD0ODOO ANNUAL REPORT 2007

goobggooibd

gooooooobooooboDois490d
gboo0Oz2e8% 00000 00O0OOOO

gooooboobooboooon
goboooooboooboobooooo

gobooooooboooooooao

gooooboobooboooon
gooooboobooboooon

gooooboobooboooon

goboooooboooboobooooo
gobooooooboooooooboao
gooooboobooboooon
gooooboobooboooon
OO0 0o0ooooooo1/wsb/oe(E)dn
gbogooboooboooboooboboon

O
O

g
g
O
g
g
O
O
O
g
g
O
O
g

OooooooonOood
OO0 ooooooogao

gobooooboooboobooooob
gobooooboooboobooooob

gobooooboooboobooooob
gobooooboooboobooooob

gobooooboooboobooooob
gobooooboooboobooooob

oooobo

OooOoooOoodg

oo

gooooobobobobonn

35,400,0000 OO OO O OO O 24,200,0000
gooobooobobooboboboobooan

gobooboboooobobobooooao

goooobobooooboooobobooooboao
gooododooououooooooooo

gooobooobobooobooboobn

gooobooobobooobooboobn
goooboooobobooDbo

oo

gooooobobobobonn
16,600,00000 DO OO O OO O 16,000,0000
gobooobobooooobooooobooooao
goooo

BA AL 2 AR A PR J\ 8§ MinG HING HoLDINGS LIMITED

PROFIT MARGIN AND COST CONTROL

During the year under review, the Group’s gross profit margin was
15.4% (2006: 26.8%). Despite encouraging performance on revenue,
the Group faced increased subcontracting charges and a surge in
material costs (particularly in steel and pipework) and site overheads
brought about by improvement in the market phenomenon and the
Hong Kong economy. Furthermore, the profit margin for contract
works carried out in urban districts were squeezed since more human
resources and equipment are required. Despite this high cost pressure,
the Group still committed to serve the community with efficient and
high quality services, especially in emergency repair works, which
have been appreciated by WSD during the year under review. Having
such track records will probably increase the Group’s chance of
securing future tenders. The management believes the full year
revenue contribution from the maintenance contract in the New
Territories East district (contract number 1/WSD/06(E)) will contribute
to the overall gross margin level in the coming financial years.

To cope with the increase in contract costs, the Group has been
exerting efforts to implement a stringent cost control policy through
exploiting materials sourcing opportunities in the China Mainland.
The Group sees gradual transition of materials sourcing from China
Mainland a solution to reduce material costs and ease the pressure
on the Group’s profit margins. In addition, in order to improve
efficiency, the Group will endeavor to achieve technology
advancement by upgrading its machinery and improving labour
skills.

OPERATING EXPENSES

During the year under review, the Group’s administrative expenses
amounted to HK$35.4 million (2006: HK$24.2 million). The Group’s
administrative expenses mainly consisted of consultancy fees, legal
and professional fees, staff costs (including Directors’ emoluments)
and depreciation expenses. The increase in administrative expenses
was mainly due to the increase in depreciation expenses and staff
costs. The increase in depreciation expenses was directly attributable

to the increase in acquisition of property, plant and equipment for
the new projects. Meanwhile, higher staff costs were incurred as

more human resources were required to meet the continual growth
in the Group’s business.

CAPITAL EXPENDITURE

During the year under review, the Group’s capital expenditure
amounted to HK$16.6 million (2006: HK$16.0 million). The amount

was mainly spent on the acquisition of plant and machinery, as well
as motor vehicles for new contracts.
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LIQUIDITY AND FINANCIAL RESOURCES

During the year under review, the Group financed its operations
mainly through a combination of shareholders equity, internally
generated cashflows and bank borrowings. As at 31 March 2007,
total assets amounted to HK$356.9 million (2006: HK$210.2 million),
current liabilities amounted to HK$171.6 million (2006: HK$58.4

million) and non-current liabilities amounted to HK$24.6 million
(2006: HK$17.1 million). The Group's net assets amounted to

HK$160.8 million (2006: HK$134.7 million).

As at 31 March 2007, cash and cash equivalents of the Group

amounted to HK$11.5 million (2006: HK$97.1 million). With the
increase in the number and the size of contracts and additional

administrative requirements implemented by customers on payment
application process, amounts due from customer of contract works

has grown and this has exerted pressure on the Group’s working
capital. To mitigate this pressure, the Group has obtained more

banking facilities to strengthen its financial base. The Group’s total

available credit facilities increased to HK$146.7 million. The utilised
banking facilities were secured by pledged deposits of HK$24.2

million. The Group's total borrowings as at 31 March 2007 amounted
to HK$130.1 million (2006: HK$27.3 million). The borrowings to be

repayable within one year amounted to HK$108.6 million (2006:
HK$12.3 million). As at 31 March 2007, the Group's gearing ratio

(which is based on the amount of total bank borrowings and
obligations under finance leases divided by total assets multiplied by

100%) amounted to 36.5% (2006: 13.0%) as a result of the increase
in bank borrowings. As at 31 March 2007, the Group’s current ratio

was amounted to 1.9 (2006: 3.2). The Directors believe the Group’s
gearing is still maintained at a healthy level under the expansion of
the Group.

Subsequent to the year-end date, the Company carried out two
equity fund raising activities whereby a total of 256,000,000 new
Shares (adjusted for the effect of the shares subdivision which became
effective on 12 June 2007) were issued with total gross proceeds of

HK$247.0 million raised. These capital resources provide a substantial
support for the Group to explore investment opportunities in the
China Mainland’s waterworks market.
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ooon HUMAN RESOURCES

00000D0oo0oo0oDo0oooDoooog  As at 31 March 2007, the Group employed approximately 400
4000 000000 00DO0OOOOOgOnO employees (as at 31 March 2006: 230 employees) and over half of
2300000000 000000000 0 them are direct labour. The related staff costs, including Director’s
000000 DOo0oO0ODOoOooOooOoDoon0  emoluments, amounted to HK$61.9 million (2006: HK$35.0 million).
61,900,0000 DO OO O OO O 35,000,0000

ooo

0000000 0oOoooUoooooUng Employees are remunerated according to the nature of the job and
0000000o0o0DoDoo0o0o0oo0oo0oO0gOgO  market trend with discretionary bonus, which is distributable based
000000000U0o0oooooOoog  on the performance of the Group and the individual Directors and
O0o0ooo0ooo0ooDoO0ooo0ooOoooOoo0o  staff. The Group also provides in-house and external training
oo00o0oooooo0oooooo0oooo0  programmes which are complementary to certain job functions. The
0000000000000 000D0O0O @ Directors believe that a competitive remuneration scheme and career
oo development opportunities provide incentives for employees’ personal

development and contributions to the Group.

0 O PROSPECTS

0000000000 0oo00000o00  Riding on its solid foundation in water services industry in Hong
0000000 oOoooooooogg  Kong, the Group is rapidly transforming itself to tap into the China
Oo000oo0ooooooooooo0oo0oO0oo0  Mainland market for expansion opportunities. Under the huge budget
Oo00o0oooooo0oooooooOogoo  for environmental protection and water conservation as suggested
O0000oo0oo0o0ooooooOooon0  in the National 11 Five-Year Plan of the China Mainland’s
0000000000 0oo0o0oO0O0ooO0on0  Government and the further open-up of utility service market by
0ooooooooooooooaon CEPA in June 2007, the Group sees a great opportunity to expand

into this vast market.

00000000 0UooooooOoog  Following the completion of a share placement after year end, the
0000000000 O0ooO000000  Group has formed a strategic alliance with an experience market
O000000ooOoOoOoooopooogoo  player, China Water and widen its local network in the China
0000000000D00000000gg  Mainland. In June 2007, the Group has entered into a memorandum
000000000 O0ooo0000o0  of understanding to set up a joint venture company with an
00000000000 o0o0000000 @ independent third party for its participation in water supply business
0000000o0o0DoDo00o0o0O00OggO  in Guangxi Province, China. The management is also currently under
000000000000 0000000  negotiation with local authorities and private entities for the Group'’s
0000000000000 000000  investments in other potential provinces. The Group will seize every
000000000D0000D000000 opportunity in securing water-related civil engineering projects,
oooooao investing in water supply and sewage treatment business in the

China Mainland.

0000000000 O00ooDoDOoOogooO With the growing economy in the China Mainland and Hong Kong,

00000000000 O0O0ODO0OgooO  the Board is optimistic about the Group’s development in the coming

0000000 oo0Ooooooan years and will continue to strive its best to seek for rewarding
investment opportunities.

11
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EXECUTIVE DIRECTORS

Mr. YUEN Chow Ming, aged 70, is an executive Director, the
chairman and the founder of the Company and the Group. Mr,
YUEN and three other partners found Ming Hing Engineering
Company (the “Partnership”) in 1967. In January 1987, Mr. YUEN,
together with Mr. SO Yiu Cheung and two other partners, established
Ming Hing Waterworks Engineering Company Limited and he was
one of the founding directors. Mr. YUEN studied engineering science
at "0 00000000 "in the early 1960s and has over 36 years’
experience in waterworks engineering, most time of which were
devoted to developing and managing the Group’s waterworks
projects. Mr. YUEN was appointed as an executive Director on 29
October 2004. Mr. YUEN has been since the inception of the business
responsible for the marketing, formulation of corporate strategies,
business planning and overall management of the Group. Mr. YUEN
is the father of Mr. YUEN Wai Keung.

Mr. SO Yiu Cheung, aged 55, is an executive Director and the
deputy chairman and is responsible for the overall project
management of the Group. Mr. SO is also involved in the formulation

of corporate plans and strategies of the Group. Mr. SO obtained his
certificate in structural engineering from Hong Kong Polytechnic in

July 1973. Mr. SO is also an associate member of the Institute of
Plumbing in the UK. Mr. SO has over 31 years' experience in
waterworks engineering. Mr. SO joined the Group in 1985 as a
partner to the Partnership and became one of the founding partners

of Ming Hing Waterworks Engineering Company Limited in 1987,
Mr. SO was appointed as an executive Director on 29 October 2004.
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Mr. YUEN Wai Keung, aged 40, is an executive Director, the deputy
chairman and the Chief Executive Officer of the Group and is
responsible for the overall business management and corporate
development of the Group. Mr. YUEN graduated from the Imperial
College of Science, Technology and Medicine, University of London
with a bachelor’'s degree in mechanical engineering in 1990. Mr.
YUEN also holds a master’s degree in business administration from
the Hong Kong University of Science and Technology in 2000. Mr.
YUEN is a member of The Hong Kong Institution of Engineers and a
member of Institution of Mechanical Engineers (UK). Mr. YUEN joined
the Group in 1991 and has since then been heavily involved in all
aspects relating to the waterworks business of the Group, especially
for the development of market in China Mainland. Mr. YUEN became
a director of Ming Hing Waterworks Engineering Company Limited
in 1996. Mr. YUEN is the son of Mr. YUEN Chow Ming. Mr. YUEN
was appointed as an executive Director on 2 June 2004.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. SUN Bo Quan, aged 56, is an independent non-executive
Director and was appointed on 1 October 2006. Mr. SUN is a

postgraduate and he was formerly the Vice Bureau head and Deputy
Chief Economist of Tianjin Public Utility Bureau. Mr. SUN is the
Chairman of Tianjin Gas Group Company Limited (a substantial
shareholder of Tianjin Tianlian Public Utilities Company Limited
(“Tianjin Tianlian ")) and the Chairman of Tianjin Tianlian, which is
a company listed on the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Dr. HO Chung Tai, Raymond, SBS, MBE, S.B. St.J, JP, aged 68, is
an independent non-executive Director and was appointed on 11
November 2005. Dr. HO is currently a member of the third Legislative
Council (Engineering Functional Constituency) from 2004 to 2008, a
director of various private companies in Hong Kong and an
independent non-executive director of the other two Hong Kong
listed companies, namely China State Construction International
Holdings Limited and Deson Development International Holdings
Limited. Dr. HO is also currently chairman of Guangdong Daya Bay
Nuclear Plant and Ling Ao Nuclear Plant Safety Consultative
Committee.

13
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Dr. HO holds a doctor of philosophy degree in civil engineering
from the City University of London, the United Kingdom, an honorary
doctorate degree in business administration from the City University
of Hong Kong, an honorary doctorate degree in laws from the
University of Manchester, the United Kingdom, a postgraduate
diploma for advanced studies in engineering soil mechanics from
The Victoria University of Manchester, the United Kingdom and a
bachelor degree in engineering from the University of Hong Kong.
Dr. HO was formerly president of certain organizations such as The
Hong Kong Institution of Engineers, Council Chairman of the City
University of Hong Kong, Council Chairman of the former City
Polytechnic of Hong Kong, member of the first and second Legislative
Council (Engineering Functional Constituency) and the Provisional
Legislative Council, Chairman of the Transport Advisory Committee,
member of Hong Kong Affairs Adviser, member of Gas Safety
Advisory Committee, member of Consultative Committee on The
New Airport and Related Projects, Chairman of Technology
Committee of the Industry and Technology Development Council
("ITDC") and member of ITDC.

Professor LEUNG Yee Tak, aged 58, is an independent non-
executive Director and was appointed on 11 November 2005.
Professor LEUNG holds a master's degree of science, a doctorate
degree of science and a doctorate degree of philosophy from the
University of Aston in Birmingham in the UK. Professor LEUNG is a
fellow of the Royal Aeronautical Society, a fellow of the Royal
Institution of Chartered Surveyor, and he is currently the Chair
Professor of the Department of Building and Construction of the
City University of Hong Kong.

Mr. CHEUNG Chi Man, Dennis, aged 39, is an independent non-
executive Director and was appointed on 11 November 2005. Mr.

CHEUNG holds a master’s degree in commerce from the University
of New South Wales, Australia. Mr. CHEUNG has over eleven years
of experience in accounting and financial management and is
currently the chief financial officer of the China division of Midland
Holdings Limited, a company listed on the Main Board of the Stock
Exchange. Mr. CHEUNG is a member of the Hong Kong Institute of
Certified Public Accountants and Australian Society of Certified
Practicing Accountants.
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goooodo SENIOR MANAGEMENT

0000oQoOo4500000000000  Mr. TANG Man Shing, aged 45, is the General Manager of China
0000000o00oUoUooooooog  Development of the Group. Mr. TANG has over 20 years of experience
0000000000000 0000g0 in China trade, project investment and joint venture management.
0000000000 O0oO0000000  He has stationed in China for seven years for multinational
0000000000 0o0o0000000  corporations of Europe and Asia origin for large infrastructure and
0000000000000 D0O00000  industrial projects development, construction and international
000000000U0o0o0ooooOoOg  tendering. He has 10 years of experience in development and
OO0 0oo000oo0o0o0o00O0O0oood  management of China water infrastructure projects and most of the
000000o0oo0oDoDooooooggg  time represented The China Water Company Limited, which was
o00o0oooooo0o0oooooo0o0oOgoO  one of the investments of Thames Water Plc. Mr. TANG holds a
0000000000 O0oo0000000  bachelor's degree in civil engineering from the University of Hong
ooooooooo Kong, a master’'s degree of systems engineering from the Royal

Melbourne Institute of Technology University and a master’s degree
of environmental engineering from the University of New South
Wales. Mr. TANG joined the Group in June 2007.

gooOoose000000D0O0ODDOO Mr. SO Sai Kwan, aged 56, is the senior project manager of the
doooooboooooboboooa
gooooooooboooooao

oobooooOooobooobooooboon
oobooooOooobooobooooboon

goodododooooooooooo
oobooooOooobooobooooboon

oobooooOooobooobooooboon
oobooooOooobooobooooboon

ooooooooooo waterworks activities including the design, operation and
maintenance of waterworks installations, such as water treatment

Group and is mainly responsible for the sourcing and management
of the waterworks projects in the China Mainland. Mr. SO holds a
Master degree in Mechanical Engineering from the University of
Manchester in UK and is member of the Institution of Mechanical
Engineers (UK) and the Hong Kong Institution of Engineers. Mr. SO
was a former senior electrical and mechanical engineer in the WSD.
He was responsible for the administration of the operational activities

O 0Ooogooogodg

in the New Territories East Region. Mr. SO is well experienced in the

OO0 o0oo0oooOooood

plant and pumping station. He retired from WSD in 2006 and joined
the Group in April 2007.

00000530 00000000000  Mr. CHOI Chun Wai, Eric, aged 53, is the senior contract manager
Oo0o0oooooooooooood of the Group and is responsible for the project management of the
o000 oo0ooOoooooon Group. Prior to joining the Group in November 2004, Mr. CHOI was
o000 oo0ooOoooooon a senior project manager of a civil engineering company in Hong
Oo0o0oooooooooooood Kong and has around 31 years of experience in the field of civil
OO0OoOoO0oOoOOoOoOoooOooooon engineering in Hong Kong. Mr. CHOI holds a bachelor’s degree of
00o0OoOooooooooooood science from San Francisco State University in the US and a master’s
OO0OoOoO0oOoOOoOoOoooOooooon degree of business administration from the University of South
ooooon Australia in Australia. Mr. CHOI is an associate member of the
American Society of Civil Engineers and a member of the
Construction Institute, American Society of Civil Engineers.

I O [
I o
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Dr. WONG Chun Hung, aged 37, is the contract manager of the
Group and is responsible for the project management of the Group.
Prior to joining the Group in December 1999, Dr. WONG taught in
the Department of Physics and Materials Science of the City University
of Hong Kong as a temporary lecturer during his post-doctoral
research in fluid dynamics and acoustics. Dr. WONG obtained his
bachelor’s degree in Engineering and doctorate degree of philosophy
in engineering from the University of Hong Kong in 1993 and 1998,
respectively.

Ms. FONG Man Yan, aged 32, is the quantity surveying manager
of the Group and is responsible for quantity surveying works of the
Group. Ms. FONG holds a bachelor’'s degree of engineering in
integrated engineering with industrial management from the
University of Liverpool in the UK and a master's degree of
construction project management from the University of Hong Kong.
Ms. FONG has about nine years of quantity surveying experience in
the construction field. Ms. FONG joined the Group in October 2002.

Mr. MA Ving Hoo, aged 39, is the senior project manager of the
Group and is responsible for the management of the Group’s
construction projects. Mr. MA has about 17 years’ experience in the
field of civil engineering. Mr. MA obtained a higher diploma in
building from the City University of Hong Kong in 1990 and a
master’'s degree of business administration from the University of
Hull, the United Kingdom in 1999 and a bachelor’s degree of science
in construction engineering and management from the Queen’s
University of Brighton, the United States in 2005. Mr. MA is also the
Chartered Member of Chartered Institute of Building (MCIOB) and
American Institute of Constructors (MAIC). Mr. MA joined the Group
in June 2005.

Ms. YEUNG Yuen Sheung, aged 32, is the financial controller of
the Group and is the company secretary of the Company. Ms. YEUNG
has about nine years of experience in the auditing and accounting
field. Ms. YEUNG holds a bachelor’s degree in business administration
(Accounting and Finance) from the University of Hong Kong. Ms.
YEUNG is a fellow member of the Association of Chartered Certified
Accountants in the UK and a member of the Hong Kong Institute of
Certified Public Accountants. Ms. YEUNG joined the Group in June
2004.

COMPANY SECRETARY

Ms. YEUNG Yuen Sheung, is the company secretary of the
Company, particulars of whom are set forth above.
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gooooddd THE CODE ON CORPORATE GOVERNANCE
PRACTICES

00000000000 o0o0000000  The Board considers that good corporate governance is essential for
00000000000 0O0000000  enhancing accountability and transparency of a company to the
000000000000O0OoooOoOoOg  investment public and other shareholders. Therefore, the Directors
0000000000000 000000 @ are dedicated to maintain high standard corporate governance
00000000000 00000000 @ practices. The Board reviews its corporate governance practices from
ooooooo time to time in order to meet the rising expectations of shareholders

and to fulfill its commitment to excellence in corporate governance.

000000o0o0oDoDoooooo0ggng  The Company has complied with the applicable code provisions set
0000000000 00O0000000 @ outin the Code of Corporate Governance Practices (the “ Code”)
00000000 ooooood set out in appendix 14 to the Listing Rules for the year ended 31
March 2007.

0oo BOARD OF DIRECTORS

0000000000 0o0o00000o00  The Board currently consists of three executive Directors and four
00000000000 0D0DO0O0O0O0OO0  independent non-executive Directors. All three executive Directors
00000 0ooooooo0oOoOooood  are responsible for dealing with the Group’s business in accordance
000000000 0oooooooooOOd  with all applicable rules and regulations, including, but not limited
00000000 00oD0O0ooO0oooOoOoO0n0  to, the Listing Rules. All Directors (including independent non-
oooo executive Directors) have been consulted on all major and material

matters of the Group.

0000000000 O0ooo0O00oOgoO  The role of the Board includes overseeing the strategic development,
00000000000 0O0DO0O0OOgoOO  business planning, risk management, annual and interim results,
0000000000 O0oo0000000 @ andother significant operational and financial matters of the Group.
0000000000 O0oo0000oO00  Major corporate matters that are specifically delegated by the Board
0000000000 O0oo00000O00  to the management include the preparation of annual and interim
Oo00o0oooooooooooo0oo0oo0ooo0  financial statements to be approved by the Board before public
00000000000o0oOoooooOg  reporting, execution of business strategies and initiatives adopted
000000000 o0oo0oo0Ooo0oOoo0 by the Board, implementation of adequate systems of internal
0000000000 O0ooo0O000o00  controls and risk management procedures, and ensuring of
00oo0oDoDoooooooooon compliance with relevant statutory requirements and rules and

regulations. In discharging its responsibilities, the Board meets
regularly and acts in good faith, with due diligence and care.
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000000000000 00O0Oo0OoOOg  The composition of the Board and their respective attendance in the
00000000000 o0oo0oO000o00  regular full Board meetings and other committee meetings for year

Jd0dO0OODODODO0DO0oOoOoOooOooOooag ended 31 March 2007 are as follows:

ooooooooooo
No. of meetings attended/held

goooo goooo goooo goooo
gooo oo 0o 00
Regular Audit Nomination Remuneration
Full Board Committee Committee Committee

Meeting Meeting Meeting Meeting
oooo Executive Directors
ooooao Mr. YUEN Chow Ming
ooooo (Chairman) 4/4 - - -
ooood Mr. SO Yiu Cheung 4/4 - - -
IR E R [ Mr. YUEN Wai Keung 4/4 - 171 2/2
OO000000  Independent non-executive Directors
ooood Mr. SUN Bo Quan 1/4 - - -
ooOooQo Dr. HO Chung Tai, Raymond 4/4 3/3 - -
ogoood Professor LEUNG Yee Tak 4/4 3/3 11 1/2
ogoooaod Mr. CHEUNG Chi Man, Dennis 4/4 3/3 171 2/2
0000000000000 00000 The number of independent non-executive Directors has met the
0000000000000 DoDOOoOOO0O  requirements under the Listing Rules and Mr. CHEUNG Chi Man,
0000000000000 O0OO0oOoO  Dennis has appropriate accounting professional qualifications. The
00003130 000000000000  Company has received from each independent non-executive Director
0000000000 000000000  an annual confirmation of his independence pursuant to rule 3.13
O00D0D00o0o000o0ooo0000o00  of the Listing Rules. Mr. SUN Bo Quan has been appointed as an
00000000000 0O0D0DO0O0O0O00  independent non-executive Director on 1 October 2006, while the
0000000000000 O0O0O0O0O00  other three independent non-executive Directors have been re-
000000000000O0OoooOoO  appointed for a period of one year which commenced from 1
0000000000000 O0OO0oOOoOg  November 2006. All the appointments of independent non-executive
0000000000000 O0O0O0O000  Directors may be terminated by either party by giving one month’s
00000000000 0000D00O3.130  written notice and subject to retirement by rotation at the annual
oooooooao general meeting of the Company in accordance with the articles of

association of the Company. The Directors are of the view that all
independent non-executive Directors meet the independence
guidelines set out in rule 3.13 of the Listing Rules.
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During the year ended 31 March 2007, four full Board meetings
were held. Minutes of the Board meetings are being kept by the
company secretary of the Company and are available for inspection
by the Directors and auditors of the Company.

THE ROLES OF THE CHAIRMAN AND CHIEF
EXECUTIVE OFFICER

The positions of the Chairman and the Chief Executive Officer are
held by two different persons and each of them plays a distinctive
role to ensure their respective independence and accountability. The
Chairman, Mr. YUEN Chow Ming, is responsible for the leadership
and formulation of corporate strategies of the Group. The Chief
Executive Officer, Mr. YUEN Wai Keung, is responsible for the overall
business management and corporate development of the Group.
Mr. YUEN Chow Ming is the father of Mr. YUEN Wai Keung. Further

details on the Directors are set out on pages 12 to 16 under the
section headed “Biographical Details of the Directors and Senior
Management” of this report.

MODEL CODE FOR DIRECTORS" SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in appendix
10 to the Listing Rules as its own code of conduct regarding Directors’
securities transactions. The obligations to comply with the Listing
Rules are set out in the terms of the service contract of each executive
Director and the letter of appointment of each independent non-
executive Director. The Company has made specific enquiries with
the Directors, and all Directors have confirmed that they have
complied with the requirements set out under the Model Code for
the year ended 31 March 2007.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
Directors, namely, Mr. CHEUNG Chi Man, Dennis, Dr. HO Chung
Tai, Raymond and Professor LEUNG Yee Tak.

Mr. CHEUNG Chi Man, Dennis, who possesses a professional
accounting qualification and relevant accounting experience, is the
Chairman of the Audit Committee.
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Under its terms of reference, the main role and functions of the
Audit Committee are to review the Group’s financial information, to

supervise the Group’s financial reporting and internal control systems,
and to maintain relations with the auditors of the Company. The
Group's final results for the year ended 31 March 2007 have been

reviewed by the members of the Audit Committee before submission
to the Board for approval.

NOMINATION COMMITTEE

The Nomination Committee consists of one executive Director, Mr.
YUEN Wai Keung (Chairman), and two independent non-executive
Directors, namely, Professor LEUNG Yee Tak and Mr. CHEUNG Chi
Man, Dennis.

The main function of the Nomination Committee is to assist and
make recommendations to the Board to ensure that all the
nominations are fair and transparent. The work of the Nomination
Committee includes reviewing the structure, size and composition
(including skills, knowledge and experience) of the Board and making
recommendations to the Board regarding any proposed change and
determining the policy for the nomination of Directors.

REMUNERATION COMMITTEE

The Remuneration Committee comprises one executive Director, Mr.
YUEN Wai Keung (Chairman), and two independent non-executive
Directors, namely, Professor LEUNG Yee Tak and Mr. CHEUNG Chi
Man, Dennis.

The key responsibilities of the Remuneration Committee are to review
and make recommendations to the Board on the policy and structure

for remuneration of the Directors and the senior management and
determining the remuneration package of the Directors and the

senior management.

The Remuneration Committee has considered and reviewed the
existing terms of remuneration of all the Directors and the senior
management. The Remuneration Committee has considered and
reviewed the Group’s remuneration policy in relation to that of
comparable companies, time commitment and responsibilities of the
Directors and the senior management and desirability of performance-
based remuneration. The Remuneration Committee considered that

the existing terms of remuneration of the Directors and the senior
management were fair and reasonable.



0000000 ANNUAL REPORT 2007 | B L #2 AR & PR 2\ 8 MinG Hing HoLDINGS LIMITED

Oood INTERNAL CONTROL

0000000000 0oo0000000  The Board and the management of the Group maintain a sound and
00000000 0UoOoooooOooOg  effective system of internal control of the Group so as to ensure the
oo00o0ooooooooooooOoOgoon  effectiveness and efficiency of operations of the Group in achieving
00000000000 0O0000000 @ the established corporate objectives, safeguarding assets of the
gooooDono Group, rendering reliable financial reporting and complying with

the applicable laws and regulations.

O

O00000000000000000  The Board is also responsible for making appropriate assertions on

O000000000D0000O0000 @ the adequacy of internal controls over financial reporting and the
oooDoooooooooooon effectiveness of disclosure controls and procedures. Through the

Audit Committee, the Board reviews the effectiveness of these

0O O

systems.

O00000000000000000 @ During the year, the Company has engaged an external professional

O00000000000000000 @ adviser to review the effectiveness of its system of internal control.

0000000000 O0O0D0DO0O0O0O00  Relevant applicable recommendations made by such adviser would

OoooooDoooooooooon be implemented by the Group in stages to further enhance its internal
control policies, procedures and practices.

OO o™

Ooood CORPORATE COMMUNICATION

0000000000000 DoOoOoOO  The Company endeavors to maintain a long-term relationship with
0000000000 o0oooO0oO0Ooon its shareholders and investors with an adherence to the principles of
0000000000000 0O00000 integrity, regularity and high transparency and disclose the required
O0000oo0U0oOoooooooogg  information in compliance with the Listing Rules. To ensure effective
0000000000 O0ooo000000  and clear communications with the investors, analysts and fund
0000000000000 000000 manager, meetings are arranged and conducted by the executive
000000000D0D0000O00000  Directors and designated senior executives according to established
O00o0o0o0oo0o0oo0Do0o00oo0OooO00n0  practices of the Company. The Company has announced its annual
oo results for the year ended 31 March 2007 in a timely manner, which

is in accordance with the requirement set out in the Listing Rules.
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DIRECTORS’ AND AUDITORS’ RESPONSIBILITY
FOR THE FINANCIAL STATEMENTS

The Directors acknowledge that it is their responsibilities for
overseeing the preparation of the financial statements for each
financial period which give a true and fair view of the state of
affairs of the Group, and of results and cash flow for the period. In

preparing the accounts for the year ended 31 March 2007, the
Directors have selected suitable accounting policies and applied them

consistently; adopted appropriate Hong Kong Financial Reporting
Standards and Hong Kong Accounting Standards; made prudent
and reasonable judgements and estimates and have prepared the

accounts on the going concern basis. The Directors also warrant
that the Group’s financial statements will be published in a timely
manner.

The statement of the auditors of the Company about their reporting
responsibilities on the financial statements of the Group is set out
in the section headed “Independent Auditors’ Report” on pages 36
to 37 of this report.

AUDITORS’ REMUNERATION

The auditors of the Company, Grant Thornton, have been employed
to provide audit services to the Group for the year ended 31 March
2007. The remuneration paid or payable to Grant Thornton in respect
of audit services and non-audit services (including taxation compliance
fee and review of interim results) for the year ended 31 March 2007
amounted to HK$520,000 and HK$109,000 respectively.



0000000 ANNUAL REPORT 2007 | B L #2 AR & PR 2\ 8 MinG Hing HoLDINGS LIMITED

O O TS
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0000000000000 00O0000  The Directors are pleased to present their annual report together
0000000000 O0ooO0000o00  with the audited financial statements of the Company and the Group

ooooooooo for the year ended 31 March 2007.

ooon PRINCIPAL ACTIVITIES

0000000000 o0ooo000o0o00  The Company acts as an investment holding company. Details of

0oo000oooooooooooo4o the principal activities of each member of the Group are set forth in
note 14 to the financial statements.

000000000000O0OoooOooOOg  The Group is principally engaged in the provision of maintenance
0000000000 0o0o00000O00  and construction works on civil engineering contracts in respect of

0ooooooooooooooaon waterworks engineering, road works and drainage and slope
upgrading for the public sector in Hong Kong.

ooooon CHANGE OF THE COMPANY'S NAME

0000000000000 000000 @ Pursuant to a special resolution passed at the extraordinary general
000000000Uoooooooog meeting of the Company held on 11 June 2007, it was approved
0 0O O O 00 Ming Hing Holdings Limiteddd  that the Company’s name to be changed from “Ming Hing Holdings
O OOMing Hing Waterworks Holdings Limited” to “Ming Hing Waterworks Holdings Limited”. Accordingly,
LimiteddO OO0 O OO0 OO0OO0O0O0OO0O  the Chinese name of the Company will be changed from “00 0O 0O O
000 oooooooboboboooooao OO0O00"to"0O000OO0OO0O0O0O". As at the date hereof, the
ooooo00oooooOooOoOooOoOO  Certificate of Incorporation on Change of Name has been issued by
0000000000 o0ooo000000  the Registrar of Companies in the Cayman Islands and the change
0000000000 O0ooo0O00o0o00  of name has also been registered with the Registrar of Companies

in Hong Kong.

ooooon RESULTS AND APPROPRIATIONS

0000000000000O0oooOooOOg  The Group's results for the year ended 31 March 2007 and the state
oo0o0ooooooooooooOogooOo  of affairs of the Group and the Company at that date are set out in

goOo3edo9s0dnooonOod the financial statements on pages 36 to 95.

000000000000O0O0oooOog  The Directors recommend the payment of a final dividend of HK1.12
00000000 001120000000  cents per Share for the year ended 31 March 2007. Subject to the
O000000o0O0oUoooooooog  approval of the Directors’ recommendation by shareholders of the
0000000 ooU0OoodoooooOonO  Company at the Annual General Meeting to be held on 23 August
gooooooboooooobooooo 2007 (the “AGM"), the final dividend will be paid on or about 5
0000000o0o0DoDo0o0o0o0o0O0ggng  September 2007 to shareholders whose names appear on the register
ooooooooooooooooooO  of members of the Company as at the close of business on 23
00oo0o00ooodo1t0,400,000000 August 2007. The total amount of such dividend is approximately

HK$10.4 million.
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GROUP FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 96.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Group during the year ended 31 March 2007 are set out in note
13 to the financial statements.

SHARE CAPITAL

Details of the movements in the share capital of the Company during
the year ended 31 March 2007 are set out in note 22 to the financial
statements.

RESERVES

Details of the movements in the reserves of the Group and the
Company during the year ended 31 March 2007 are set out in the

consolidated statement of changes in equity and note 24 to the
financial statements respectively.
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DoOooobod USE OF PROCEEDS FROM LISTING
000000000000 000000

43,000,0000 00000000 OOOOO
gooobooobobooobooboobn

gooobooobobooobooboobn
gooododooouoooooooooo

goooobbooobooobobooooobon
gooobooobobooobooboobn

gooobooobobooobooboobn

gboooogos3z.o00000000b00000
gooobooobobooobooboobn
goooboooo

The net proceeds from the Company’s initial public offering
amounted to approximately HK$43.0 million. These net proceeds
were partially applied during the period from 14 March 2006 to 31
March 2007 and such application is consistent with the proposed
usage of the net proceeds set forth in the Company’s prospectus
dated 3 March 2006 (the “Prospectus”). The unused balance of
the net proceeds was kept in the Group’s interest-bearing bank
accounts in Hong Kong. Details of the proposed use of the net

proceeds of HK$37.0 million set forth in the Prospectus and the
actual application thereof during the year ended 31 March 2007 are
as follows:

goo
gooog
gooooo
oooooo OOoOODOO
goooboo oooo OOoOODOOo
oooo Use goo
oooo 000 of procceds  Remaining
oooo Remaining  during the balance
Proposed  balance as  year ended as at
use of at 1 April 31 March 31 March
proceeds 2006 2007 2007
ooon ooono ooono ooono
HK$'M HK$'M HK$'M HK$'M
goooooooo Acquisition of machinery and equipment
oooo for the following projects:
goooooo - Water mains replacement and
oooo rehabilitation projects 16.0 16.0 9.3 6.7
gooooooo - Roads and drainage and
goooooo slope upgrading projects 6.5 6.5 2.7 3.8
gooooooooog Hiring staff for current and new projects
goooooocooo and the expansion of the Group 4.0 4.0 4.0 =
goooooooo Exploring and developing waterworks
oooo business opportunities in the PRC 2.5 2.5 0.2 2.3
goooooo Repayment of bank loan 5.0 4.0 4.0 -
goooooooo General working capital of the Group 3.0 3.0 3.0 =
37.0 36.0 23.2 12.8
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USE OF PROCEEDS FROM LISTING (continued)

The additional net proceeds of HK$6.0 million as a result of the

offer price per Share determined as HK$0.72 has been fully utilized
for the general working capital of the Group during the year under

review.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
articles of association, or the laws of the Cayman lIslands, which
would oblige the Company to offer new Shares on a pro-rata basis
to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased or
sold any of the Shares during the year. The Company has not
redeemed any of the Shares during the year.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the year was the Company, its holding company
or subsidiaries, a party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate. In addition,
none of the Directors, their spouse or children under the age of 18

were granted any right to subscribe for the securities of the Company
or had exercised any such right during the year.
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DIRECTORS

The Directors during the year were as follows:

Executive Directors

Mr. YUEN Chow Ming (Chairman)
Mr. SO Yiu Cheung (Deputy Chairman)
Mr. YUEN Wai Keung (Deputy Chairman and Chief Executive Officer)

Independent non-executive Directors

Mr. SUN Bo Quan

Dr. HO Chung Tai, Raymond
Professor LEUNG Yee Tak

Mr. CHEUNG Chi Man, Dennis

(appointed on 1 October 2006)

In accordance with Article 86(3) of the Articles of Association of the
Company (the “Articles”), Mr. SUN Bo Quan, who was appointed
by the Board as an independent non-executive Director of the
Company on 1 October 2006, shall hold office until the forthcoming
annual general meeting and, being eligible, shall offer himself for
re-election.

In accordance with Article 87 of the Articles, Mr. YUEN Wai Keung,
Professor LEUNG Yee Tak and Mr. CHEUNG Chi Man, Dennis will
retire by rotation at the forthcoming annual general meeting and,
being eligible, will offer themselves for re-election. All the other
directors will continue in office.

The Company has received, from each of the independent non-
executive Director, a confirmation of his independence pursuant to

rule 3.13 of the Listing Rules. The Board considers that all the
independent non-executive Directors are independent.

BIOGRAPHICAL DETAILS OF THE DIRECTORS
AND THE SENIOR MANAGEMENT

The biographical details of the Directors and the senior management
of the Group are set out on pages 12 to 16.

27



B AL I IR A PR AN 8 MinG Hing HorpiNngs LiMiTeDp | D OO OO OO ANNUAL REPORT 2007

OO0000
Directors’ Report

Oooooodao DIRECTORS’ SERVICE CONTRACTS

00000000000 00000000 @ Each of the executive Directors has entered into a service contract
00000000000 0000000000  with the Company for an initial term of three years commencing on
00o0o0o0oODOooDODOooDOOoOoDOoOoono 1 March 2006 (the “Commencement Date”), which will continue
0000000000 000000000 @ thereafter provided that either the Company or the executive Director
0000000 ooooooooogng  may, after one year of the Commencement Date, terminate the
00o0DoooDooooooo appointment of the executive Director by giving to the other party

not less than six months’ written notice of termination or by payment
in lieu of such notice.

00o0o0o0oODOooDODOooDOOoOoDOoOooOo Mr. SUN Bo Quan, an independent non-executive Director, has
0000000000 000000000  entered into a letter of appointment with the Company on 22
00000000000 ooO000000  September 2006 for a term of one year commencing on 1 October
0000000000000 00O0O000 2006 and may be terminated by either party by giving one month’s
00000000000 0O0000000 @ written notice. For the rest of the independent non-executive
00000000000 00000000 @ Directors, each of them has entered into a letter of appointment
0000000000ooooooooOg  with the Company for a term of one year commencing on 1
0000000000000 O0O0O0000 November 2006 and may be terminated by either party by giving
00000000000 00000000  one month’s written notice. Save as disclosed above, none of the
00000000000 0000000O0O Directors has a contract of service with the Company, its holding
D000 o00Do0o0O00O0O0O0O000000 company orany of its subsidiaries not determinable by the employing

company within one year without payment of compensation (except
for statutory compensation).

O00Do0o0ooDooooooooan The Company's policies concerning emoluments of the Directors are
as follows:

(i) 0000000 Oo0O0oDoDOoooood (i) the amount of remuneration is determined on the basis of
0000000000 oooooon the relevant Director’s experience, responsibility, workload and

the time devoted to the Group;

(ii) 0000000000 oooooon (ii) non-cash benefits may be provided to the Directors under
ODoooooo their remuneration package; and

(i) DCoOoDOOOOOOOODOOOO (iii)  the Directors may be granted, at the discretion of the board

0000000000 oooooon of Directors, options pursuant to the share option scheme
ooooooooo adopted by the Company, as part of their remuneration
package.
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DIRECTORS’ AND THE FIVE HIGHEST PAID
INDIVIDUALS" EMOLUMENTS

Details of the emoluments of the Directors and of the five highest
paid individuals of the Group are set out in note 12 to the financial
statements.

CONTINUING CONNECTED TRANSACTIONS AND
CONNECTED TRANSACTIONS

Details of continuing connected transactions which also constitute
related party transactions for the year are set out in note 28 to the

financial statements. In the opinion of the independent non-executive
Directors, such transactions which are exempted from reporting,
announcement and independent shareholders’ approval requirements
under the Listing Rules were entered into by the Group:

(a) in the ordinary and usual course of business;

(b) on normal commercial terms or on terms no less favourable to
the Group than terms available to/from (as appropriate)
independent third parties; and

(¢) in accordance with the terms of the relevant agreements
governing the transactions on terms that are fair and reasonable

and in the interests of the shareholders of the Company as a
whole.

As at 31 March 2006, certain banking facilities of the Group were
secured by the bank deposits of the Group and the personal
guarantees given by the executive Directors and the legal charges
on a property owned by Grand Media Limited, which is owned by
Mr. YUEN Chow Ming, Mr. SO Yiu Cheung and Mr. YUEN Wai
Keung as to 34%, 33% and 33%, respectively. The securities
provided by these connected persons of the Company for the
aforesaid banking facilities were replaced by the Company’s corporate
guarantee and pledged deposits during the year ended 31 March
2007. In any event, this transaction constitutes an exempted
continuing connected transaction for the Company under rule
14A.65(4) of the Listing Rules and is exempted from the reporting,
announcement and independent shareholders’ approval requirements
set forth under chapter 14A of the Listing Rules.
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DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in note 28 to the financial statements, no Director
had a material interest, either direct or indirect, in any contract of
significance to the business of the Group to which the Company, its
holding company, or any of its subsidiaries was a party during the
year.

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 31 March 2007, the Directors had the following interests in
the Shares and underlying Shares of the Company and its associated
corporations which were recorded in the register required to be
kept by the Company pursuant to section 352 of the Securities and
Futures Ordinance (the “SFO"), or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code:

Long position in ordinary shares of HK$0.10 each in

O0oo the Company
gooono
goooooo
Approximate
percentage of
oooo oooOoOoDOo oooo shareholding in
Name of Director Capacity/Nature of Interest Number of Shares the Company
oooono gooooooooog 240,000,000 75%
Mr. YUEN Chow Ming Interest of controlled corporation (Note 1)
oooono ooDoDoOoooooao 2o 240,000,000 75%
Mr. SO Yiu Cheung Interest of controlled corporation (Note 2)
oooono Ooo0DOoOooOoooag 3o 240,000,000 75%
Mr. YUEN Wai Keung Interest of controlled corporation (Note 3)

30



OO0OD0ODOO ANNUAL REPORT 2007

gbooboobooaonbouonbd

o

gooao

(M

0ooo

0 240,000,0000 O O O Robinhoods
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0000000 Able Promise Holdings
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DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY AND

ITS ASSOCIATED CORPORATIONS (continued)

Long position in ordinary shares of HK$0.10 each in
the Company (continued)

Notes:

(M

The 240,000,000 Shares are registered in the name of Robinhoods
Development Limited (“Robinhoods”), of which Able Promise
Holdings Limited (“Able Promise"”) is entitled to exercise, or control
the exercise, of one-third of the voting power at general meetings.
Able Promise is wholly-owned by Mr. YUEN Chow Ming. Mr. YUEN
Chow Ming is therefore deemed to be interested in these Shares
under the SFO.

The 240,000,000 Shares are registered in the name of Robinhoods,
of which Group Honour Assets Limited (“Group Honour") is entitled
to exercise, or control the exercise, of one-third of the voting power
at general meetings. Group Honour is wholly-owned by Mr. SO Yiu
Cheung. Mr. SO Yiu Cheung is therefore deemed to be interested in
these Shares under the SFO.

The 240,000,000 Shares are registered in the name of Robinhoods,
of which Foremost Time Holdings Limited (“Foremost Time ") is
entitled to exercise, or control the exercise, of one-third of the voting
power at general meetings. Foremost Time is wholly-owned by Mr.
YUEN Wai Keung. Mr. YUEN Wai Keung is therefore deemed to be
interested in these Shares under the SFO.
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00000000 o00o0do0nd DIRECTORS' INTERESTS IN SHARES AND
00000000 Oooo UNDERLYING SHARES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS (continued)
OO00DO0DoDOoDoDooooo Beneficial interests in the shares of associated
corporations
gooooao goooooboboooo goooooo
Name of Number of shares Approximate
oood associated held in the associated percentage of
Name of Director corporations corporation shareholding
ooooo Robinhoods O0doo1d  four (note 1) 33.33%
Mr. YUEN Chow Ming Able Promise oo one 100%
oooog Robinhoods O00oo20  four (note 2) 33.33%
Mr. SO Yiu Cheung Group Honour oo one 100%
ooooo Robinhoods 0O00oo3d  four (note 3) 33.33%
Mr. YUEN Wai Keung Foremost Time oo one 100%
oono Notes:

(1) 004000 0 Able Promised O OO (1) The four (4) shares are held by Able Promise, a company wholly-
Able Promise0 00 000 O0O0O0O0ODO owned by Mr. YUEN Chow Ming. Accordingly, Mr. YUEN is deemed
0000000000000 Robinhoods to be interested in such four shares in Robinhoods.

ooooooooon

(2) 00 ()0 00 0Group HonourO O OO (2) The four (4) shares are held by Group Honour, a company wholly-
Group HonourO OO OO OOOOOOO owned by Mr. SO Yiu Cheung. Accordingly, Mr. SO is deemed to be
00000000000 Od Robinhoods interested in such four shares in Robinhoods.
oooooooooao

(3) 00 (4)0 0 0 O Foremost TimeO 0O O 0O (3) The four (4) shares are held by Foremost Time, a company wholly-
Foremost TmeO O OO OO OOOOOO owned by Mr. YUEN Wai Keung. Accordingly, Mr. YUEN is deemed

00000000000 OOd Robinhoods to be interested in such four shares in Robinhoods.
oooooooooo
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O0O0O00ddd DIRECTORS' INTERESTS IN SHARES AND
O 0Oooo UNDERLYING SHARES OF THE COMPANY AND

ITS ASSOCIATED CORPORATIONS (continued)

OO

0000000000 0oo0oO0000o00  Save as disclosed above, as at 31 March 2007, none of the Directors
0000000000000 000000 and their associates, had any interests or short positions in the
00000000000 o0O0000000 @ shares and underlying shares of the Company or any of its associated

0000000003500 000000 @ corporations that was required to be recorded pursuant to section
Oo000oo0oooo0o0oo0oooO0o0oO0o0 352 of the SFO or as otherwise notified to the Company and the

oooo Stock Exchange pursuant to the Model Code.

gooooooobobnb SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
[ SHARES AND UNDERLYING SHARES OF THE
COMPANY

goo
oo

000000000000 0000XVO — The register of substantial shareholders required to be kept under
3BeUOODOODODODDODDOOOOOOODO  section 336 of Part XV of the SFO shows that as at 31 March 2007,
000000000 O0ooo00o0o0oo0  so far as the Directors are aware of, the following substantial

05%00000000000000000 shareholders had interests in 5% or more of the Company’s issued
share capital:

000000000100 00000 Long position in ordinary shares of HK$0.10 each in
oood the Company
ooooo
ogoooooao
Approximate
oooooao percentage of
Name of Substantial oooooono oooao shareholding in
Shareholders Capacity/Nature of Interest Number of Shares the Company
Robinhoods ooooo 240,000,000 75%
Beneficial owner
Able Promise gooobDono 240,000,000 75%
Interest of controlled corporation
Group Honour ooooooo 240,000,000 75%
Interest of controlled corporation
Foremost Time ooooooo 240,000,000 75%

Interest of controlled corporation
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

None of the Directors has any competing interests in any business
or has any interest in any business that may constitute direct or
indirect competition with the Group.

SHARE OPTIONS

Details of the Company’s share option scheme are set out in note
23 to the financial statements.

MAJOR SUPPLIERS AND CUSTOMERS

The percentages of turnover, total sub-contracting costs and
purchases of materials for the year attributable to the Group’s major

customers, sub-contractors and suppliers are as follows:

Turnover
— the largest customer 57.7%
— five largest customers combined 100.0%

Sub-contracting costs
— the largest sub-contractor 11.2%
— five largest sub-contractors combined 36.2%

Purchases of materials
— the largest supplier 9.7%
— five largest suppliers combined 37.3%

None of the Directors or any of their associates or any shareholders
(which, to the best knowledge of the Directors, own more than 5%
of the Company's issued share capital) had any beneficial interest in
the Group’s major customers, sub-contractors or suppliers noted
above.

CORPORATE GOVERNANCE

The Company’s corporate governance principles and practices are
set out on pages 17 to 22 of this report.
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ooooon SUFFICIENCY OF PUBLIC FLOAT

O

0000000000 00000000  Based on information that is publicly available to the Company and

O000000O00oo0oUOoooogo  within the knowledge of the Directors, at least 25% of the
0o0oo25%00000000 Company's total issued share capital was held by the public at the

date of this report.

0O O

Oood CHARITABLE DONATIONS

0000000000000 00211,000 During the year, the Group made charitable donations amounted to
ooo HK$211,000.

Ooood AUDIT COMMITTEE

000000003200 0000000 In compliance with rule 3.21 of the Listing Rules, the Board
0000000000000 0DMO0O0O  established an audit committee (the ” Audit Committee”) on 11
0o oo0ooooooooooooog November 2005, with written terms of reference set out in “A Guide
00000000 ooooo0oO0oooOooO0  For The Formation Of An Audit Committee” published by the Hong
000000000000 O0O0OoOoOoO0  Kong Institute of Certified Public Accountants adopted as the terms
ooooooooooooooooooO  of reference of the Audit Committee. The primary duties of the
0000000000 o0ooo0oO0o0oO0o0o0  Audit Committee are to review the financial reporting procedures
0000000000000 000O000  andinternal control and provides guidance in relation thereto. The
0000o0o0ooDooDoooooooOon0  Audit Committee comprises three independent non-executive
0000000oooUoooooooog  Directors, namely, Mr. CHEUNG Chi Man, Dennis (as Chairman of
oooooao the Audit Committee), Dr. Ho Chung Tai, Raymond and Professor

LEUNG Yee Tak. The annual results for the year ended 31 March
2007 have been reviewed by the Audit Committee.

oooon POST BALANCE SHEET EVENTS

00000000000 o0o0000000 @ Details of the significant post balance sheet events of the Group are

ooo3io set out in note 31 to the financial statements.

0o AUDITORS

0000000000 O0ooDoDOoOogooOo  The Company's auditors, Grant Thornton who retire and, being
O000000ooOoooooooooog  eligible, offer themselves for reappointment at the forthcoming
oooooo annual general meeting of the Company.

ooooo On behalf of the Board

oo YUEN Chow Ming

goo Chairman

gooooobboooooo Hong Kong, 19 July 2007
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To the members of Ming Hing Holdings Limited
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Ming Hing
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred as the “Group”) set out on pages 38 to 95, which comprise
the consolidated and company balance sheets as at 31 March 2007,

and the consolidated income statement, the consolidated statement
of changes in equity and the consolidated cash flow statement for

the year then ended, and a summary of significant accounting policies
and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the
circumstances.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from

material misstatement.
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oooDooDoDoooooooag includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk

assessments, the auditors consider internal control relevant to the
entity’s preparation and true and fair presentation of the financial

statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion

Oo0oo0oooogodg

on the effectiveness of the entity’s internal control. An audit also

financial statements.

0000000000 O0oo0000000 We believe that the audit evidence we have obtained is sufficient
0Ooooooooopoooooooogo and appropriate to provide a basis for our audit opinion.

0o OPINION

000000000U0O0o0oooooOoog  Inouropinion, the consolidated financial statements give a true and
ooo0o0ooooooo0ooOooooOo OO fair view of the state of affairs of the Company and of the Group as
OO0 0Oo00oO0oO0ooooooO0oO0oO0oO0ooo0 at31 March 2007 and of the Group's profit and cash flows for the
00000 0O0D000O0O0O0O0O0000 @ year then ended in accordance with Hong Kong Financial Reporting
0000000000000 000000 @ Standards and have been properly prepared in accordance with the
ooooooo disclosure requirements of the Hong Kong Companies Ordinance.
gooooao Grant Thornton

ooooo Certified Public Accountants

00 13th Floor, Gloucester Tower

goooois0d The Landmark

oooo 15 Queen’s Road Central

goooooi3d Hong Kong

oooooooooo 19 July 2007
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BIEN ] [ [ oooooooooooooooooo
CO"SOIidated Income Statement (For the year ended 31 March 2007)

ogoooa goooad
2007 2006
oo ooao ooao
NOTES HK$’000 HK$'000
oo Revenue 5 519,944 263,768
oooo Cost of revenue (439,725) (192,997)
oo Gross profit 80,219 70,771
Ooooo Other income 5 1,575 1,131
oooo Administrative expenses (35,371) (24,172)
oooo Operating profit 46,423 47,730
oooo Finance costs (4,453) (822)
gdooooooag Profit before income tax 41,970 46,908
ooooo Income tax expense 8 (7,654) (8,289)
ooooo Profit for the year 9 34,316 38,619
oo Dividends 10 10,426 11,520
HK cents HK cents
oo oo
oooo Earnings per share 11
ooao - Basic 5.362 7.916*
ooao - Diluted 5.361 7.916*
*00oo * restated
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oooooooooooo ool O O O CFEEE
(s at 31 March 2007) Consolidated Balance Sheet

ogoooa ooooao
2007 2006
oo ooao ooao
NOTES HK$’000 HK$'000
ooooao ASSETS AND LIABILITIES
ooooo Non-current assets
oooooooo Property, plant and equipment 18] 29,333 19,560
ogoooooao Retention receivables 16 4,706 1,567
Ooooooo Pledged bank deposit 17 5,000 5,096
39,039 26,223
ooogoo Current assets
gooooooooo Amounts due from customers of contract works 15 236,348 63,007
goooooooad Trade and other receivables 16 50,871 17,778
Ooooooo Pledged bank deposits 17 19,229 6,131
oooooooo Cash and cash equivalents 18 11,461 97,067
317,909 183,983
ooogoo Current liabilities
ooooboooo Trade and other payables 19 59,458 44,494
oo Borrowings 20 108,593 12,252
ooogoo Provision for tax 3,585 1,653
171,636 58,399
ooooodod Net current assets 146,273 125,584
gooooooaog Total assets less current liabilities 185,312 151,807
oogooo Non-current liabilities
oo Borrowings 20 21,493 15,000
ooogoo Deferred tax 21 3,067 2,133
24,560 17,133
gooad Net assets 160,752 134,674
oo EQUITY
oo Share capital 22 32,000 32,000
goooooo Proposed final dividend 10 10,426 11,520
oo Reserves 24 118,326 91,154
ooo Total equity 160,752 134,674
oo oo
Director Director
ooao ooao

SO Yiu Cheung

YUEN Wai Keung
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BNl [0 Ooooooooooooooo
Balance Sheet (s at 31 March 2007)

ogoooa goooad
2007 2006
oo ooao ooao
NOTES HK$"000 HK$'000
Oooooao ASSETS AND LIABILITIES
ooooo Non-current assets
Oo0ooo0oOooaon Investments in subsidiaries 14 76,261 76,261
ooogo Current assets
oooo Prepayments 174 641
Oo0oooOooao Amounts due from subsidiaries 14 58,744 29,195
Oo0oooOooao Cash and cash equivalents 18 66 28,592
58,984 58,428
ooogo Current liabilities
00000000000 Accruals and other payables 591 2,884
oooo Provision for tax 506 -
1,097 2,884
Oooooono Net current assets 57,887 55,544
oooad Net assets 134,148 131,805
oo EQUITY
oo Share capital 22 32,000 32,000
oooooag Proposed final dividend 10 10,426 11,520
oo Reserves 24 91,722 88,285
ooo Total equity 134,148 131,805
oo oo
Director Director
ooao ooao

SO Yiu Cheung

YUEN Wai Keung
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noooooooooonoooooood O 0O O O O O

(For the year ended 31 March 2007) ConSOIidated Statement Of Changes in EqU|ty

ooo oo
oo- oooo
oo oooor 0OO0ODDY Share 0000 Proposed ooo
Share Share Merger option  Retained final Total
capital  premium’ reserve reserve’ profits  dividend equity
ooo ooo ooo ooo ooo ooo ooo
HK$'000 HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
gooooooooo At 1 April 2005 12 = 13,805 = 38,240 = 52,057
joooooooo Profit for the year/Total
goooao recognised income and
goooao expense for the year - - - - 38,619 - 38,619
gooooooo Issue of shares in connection
000 22(e)0 with the Listing (note 22(e)) 8,000 49,600 = = = = 57,600
oooooooo Capitalisation of share
000 22(do premium account (note 22(d)) 23,988 (23,988) = = = = =
gooooo Share issue expenses - (13,602) - - - - (13,602)
gooooo Proposed final dividend
000 1@ (note 10) - - - - (11,50 11,520 -
000o0ooooooooO  At31 March 2006 and
goooooooo 1 April 2006 32,000 12,010 13,805 = 65,339 11,520 134,674
goooooooo Profit for the year/Total
goooao recognised income and
goooao expense for the year - - - - 34,316 - 34,316
oooo Dividend paid - = = = = (11,520) (11,520)
0ooooo Share options granted
000 23(by (note 23(b)) - = = 3,282 = = 3,282
oooooo Proposed final dividend
oooa (note 10) - = = = (10,426) 10,426 =
oooooooooDoo At 31 March 2007 32,000 12,010 13,805 3,282 89,229 10,426 160,752

goooooooobbOooooooooo

The total of these balances represents reserves in the consolidated balance
sheet.
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BFEN I 000 oooooooooooooooooo
CO“SOIidated CaSh FIOW Statement (For the year ended 31 March 2007)

ooooano ooooo
2007 2006
ooo ooo
HK$'000 HK$'000
ooooooooo Cash flows from operating activities
gdooooooag Profit before income tax 41,970 46,908
Ooo Adjustments for:
oooao Interest income (1,499) (1,110)
oooo Interest expenses 4,453 822
oooooooo Loss on disposal of property, plant
ooooo and equipment 325 75
ooooooooooo Depreciation of property, plant and equipment 6,452 3,440
gooooooooooo Equity settled share option expense 3,282 -
000000000000 00 Operating profit before working capital changes 54,983 50,135
goooooobooood Increase in amounts due from customers
of contract works (173,341) (54,226)
Ooooooooooo Increase in trade and other receivables (33,093) (5,811)
oooooooao Increase in retention receivables (3,139) (1,215)
ooooooooo Increase/ (Decrease) in trade and
0o0OdOoodoao other payables 14,964 (11,371)
0dooooooood Cash used in operations (139,626) (22,488)
ooooooooo Interest paid on bank loans (4,085) (819)
Ooooooooooao Interest element of finance lease payments (368) (3)
oooo Interest received 1,499 1,110
00000000000 Hong Kong profits tax paid (net) (4,788) (7,996)
0o0oDo0o0o0oooooa Net cash used in operating activities (147,368) (30,196)
ooooooooo Cash flows from investing activities
ooooooooo Increase in pledged bank deposits (13,002) (10,121)
gooooooag Payments to acquire property, plant
oooooag and equipment (10,245) (15,987)
Oooooooao Proceeds from disposal of property,
oooooo plant and equipment - 199
0o0oDo0o00oooooa Net cash used in investing activities (23,247) (25,909)
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noooooooooooooooood O O O O B E
(For the year ended 31 March 2007) ConSOIidated CaSh FIOW Statement

ooooano ooooano
2007 2006
ooo ooo
HK$'000 HK$'000
ooooooooo Cash flows from financing activities
ooooooooo Proceeds from issuance of shares,

oooooo net of listing expenses - 49,981
goooooo New bank loans raised 213,679 24,337
oooooao Repayment of bank loans (121,970)| (1,085)
Oooooooooooo Net proceeds from finance lease arrangements 7,122 -
oooobDoooooo Capital element of finance lease payments (2,302) (22)
oooo Dividend paid (11,520)| -
oooooooooooo Net cash generated from financing activities 85,009 73,211
oooooooooooo Net (decrease)/ increase in cash

ooooo and cash equivalents (85,606)| 17,106
ooooooooo Cash and cash equivalents at

oooogog beginning of financial year 97,067 79,961
ooooooooo Cash and cash equivalents at

oooogod end of financial year 11,461 97,067
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NOtes tO the FinanCiaI Statements (For the year ended 31 March 2007)

1. dddd 1. GENERAL INFORMATION
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Ming Hing Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 25 May 2004 as an exempted company
with limited liability and its shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of its principal place of business is
Units 1809-1812, Telford House, 16 Wang Hoi Road, Kowloon
Bay, Hong Kong.

The Company and its subsidiaries (collectively, the “Group”)
are principally engaged in the provision of maintenance and
construction works on civil engineering contracts in respect of
waterworks engineering, road works and drainage and slope
upgrading for the public sector in Hong Kong.

In the opinion of the Directors, the ultimate holding company
of the Company is Robinhoods Development Limited, which
was incorporated in the British Virgin Islands.

The financial statements on pages 38 and 95 have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs"”) which include all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). The financial
statements also include the applicable disclosure requirements
of the Hong Kong Companies Ordinance and the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

The financial statements for the year ended 31 March 2007

were approved for issue by the board of directors on 19 July
2007.
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2. ADOPTION OF NEW AND AMENDED HKFRSs

(a)

(b)

New and amended HKFRSs effective during
the year

The Group has adopted all the new and amended HKFRSs
which are first effective during the current financial year.
The adoption of these new and amended HKFRSs did not
result in any significant changes in the Group’s accounting
policies.

New and amended HKFRSs that have been
issued but are not yet effective

The followings are new and amended HKFRSs which are

issued but not yet effective in the current financial year:

Presentation of Financial Statements —
Capital Disclosures !

Amendment to HKAS 1

HKAS 23 (Revised)
HKFRS 7

HKFRS 8

HK(IFRIC) - Int 8

Borrowing Cost/
Financial Instruments: Disclosures
Operating Segments 7

Scope of HKFRS 2°

Reassessment of Embedded
Derivatives?

HK(IFRIC) - Int 9

HK(IFRIC) - Int 10 Interim Financial Reporting and

Impairment ¢

HK(IFRIC) = Int 11 Group and Treasury Share

Transactions °

HK(IFRIC) = Int 12 Service Concession Arrangements®

! Effective for annual periods beginning on or after 1 January

2007

2 Effective for annual periods beginning on or after 1 May
2006

3 Effective for annual periods beginning on or after 1 June
2006

4 Effective for annual periods beginning on or after 1 November
2006

° Effective for annual periods beginning on or after 1 March
2007

6 Effective for annual periods beginning on or after 1 January
2008

/ Effective for annual periods beginning on or after 1 January
2009
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2. ADOPTION OF NEW AND AMENDED HKFRSs

(continued)

(b) New and amended HKFRSs that have been
issued but are not yet effective (continued)

The Group has not early adopted the above HKFRSs. The

Group is in the process of making an assessment of the
impact of these new and amended HKFRSs upon initial

application. At this stage the Group has concluded that

while the adoption of Amendment to HKAS 1, HKFRS 7
and HKFRS 8 may result in new or amended disclosures,

these new and amended HKFRSs are unlikely to have a
significant impact on the Group’s financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The significant accounting policies applied in the preparation
of these financial statements are set out below. These policies
have been consistently applied to all the years presented unless
otherwise stated.

(a) Basis of preparation

These financial statements have been prepared under the

historical cost convention. The measurement bases are fully
described in the accounting policies below.

It should be noted that accounting estimates and
assumptions have been used in preparing these financial
statements. Although these estimates and assumptions are
based on management’s best knowledge and judgement

of current events and actions, actual results may ultimately
differ from those estimates and assumptions. The areas
involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to
the financial statements, are disclosed in note 4 “Critical
Accounting Estimates and Judgements”.
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3. 000000 Opoo 3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(b OO OO (b) Basis of consolidation
0o0o0ooooooooooogo The consolidated financial statements incorporate the
0o0o0ooooooooooogo financial statements of the Group made up to 31 March
oooooooomooooooo each year. The results of subsidiaries are consolidated from
Oooopooooouoooood the date of acquisition, being the date on which the
oo0ooooooooooooo Company obtains control, and continue to be consolidated
0o0o0ooooooooooogo until the date that such control ceases. All material
oo0ooooooooooooo intercompany transactions, balances and unrealised gains
0o0o0ooooooooooogo on transactions within the Group are eliminated on
0o0o0ooooooooooogo consolidation. Unrealised losses are also eliminated unless
oo0ooooooooooooon the transaction provides evidence of an impairment of the
0o0o0ooooooooooogo asset transferred, in which case they are recognised
gooo immediately in the income statement.

(c ooono (c) Subsidiaries
0o0o0ooooooooooogo Subsidiaries are entities (including special purpose entities)
0o0o0ooooooooooogo over which the Company has the power to control the
000ooooooooooooon financial and operating policies so as to obtain benefits
oo0ooooooooooooon from their activities. The existence and effect of potential
0o0o0ooooooooooogo voting rights that are currently exercisable or convertible
ooooooooog are considered when assessing whether the Company

controls another entity.

0o0o0ooooooooooogo The results of the subsidiaries are included in the Company’s
0o0o0ooooooooooogo income statement to the extent of dividend received and
0o0o0ooooooooooogo receivable. The Company’s investments in subsidiaries are
ooooooooo stated at cost less any impairment losses.

(dooono (d) Revenue recognition
0o0o0ooooooooooogo When the outcome of civil engineering contracts can be
gooooooooooooon estimated reliably, revenue from maintenance or
0o0o0ooooooooooogo construction works on civil engineering contracts is
oooooocooooooooo recognised according to the percentage of completion of
0000 330mod individual contract at the balance sheet date (see note 3(i)

below for details).
0oo0oooooooooooog Interest income is recognised on a time-proportion basis
ooooooooooooon by reference to the principal outstanding and at the

effective interest rate applicable.
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3. 0000000 Oooo 3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(e) DDODOODOOO (e) Property, plant and equipment
00o0o0ooooDoooooao Property, plant and equipment are stated at cost, which
0dddododoooooogood comprise purchase price and any directly attributable costs
oooooooooooooono of bringing the asset to its working condition and location
00ooooooooooooo for its intended use, less accumulated depreciation and
dddddodooooooood any impairment losses. Subsequent costs are included in
dddddodoooooogood the asset’s carrying amount or recognised as a separate
dddddoooooooood asset, as appropriate, only when it is probable that future
ddddododoodogoooood economic benefits associated with the item will flow to
000o00ooooooOoooooao the Group and the cost of the item can be measured
ooooooooooooooo reliably. All other costs such as repairs and maintenance
oooooooood are charged to the income statement during the financial

period in which they are incurred.

Oo000ooO0ooooooooo Depreciation is provided to write off the cost of property,
dddddodooooooood plant and equipment over their estimated useful lives, using
ooooooooo the reducing balance method, at the following rates per
annum:

oooooooao 20% Furniture, fixtures and equipment 20%
oooooao 30% Leasehold improvements 30%
oo 20% Motor vehicles 20%
ooooo 30% Machinery and tools 30%
Oo000ooooooooooo The assets’ useful lives are reviewed and adjusted, if
00o0O0oOoOondod appropriate, at each balance sheet date.
dddddodoooooogood Gain or loss arising on disposal of property, plant and
O0o00o0oooooooooag equipment is determined as the difference between the
ddddododooooooood net sale proceeds and the carrying amount of the asset
oooo and is recognised in the income statement.
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3. 000000 Opoo 3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

) cooooooo (f) Impairment of non-financial assets
oo0ooooooooooooo Property, plant and equipment and investments in
0o0o0ooooooooooogo subsidiaries are tested for impairment whenever there are
0o0o0ooooooooooogo indications that the assets’ carrying amount may not be
oooo recoverable.
0o0o0ooooooooooogo For the purposes of assessing impairment, where an asset
ooooDooooooooood does not generate cash inflows largely independent from
0o0o0ooooooooooogo those from other assets, the recoverable amount is
oo0oo0oooooDoooooon determined for the smallest group of assets that generate
0o0ooooooooooooon cash inflows independently (i.e. a cash-generating unit).
0o0o0ooooooooooogo As a result, some assets are tested individually for
0o0o0ooooooooooogo impairment and some are tested at cash-generating unit

level.

0o0o0ooooooooooogo An impairment loss is recognised as an expense immediately
0o0o0ooooooooooogo for the amount by which the asset’s or cash-generating
0o0o0ooooooooooogo unit’s carrying amount exceeds its recoverable amount.
0o0o0ooooooooooogo Recoverable amount is the higher of fair value, which
0o0o0ooooooooooogo reflects market conditions less costs to sell, and value in
0o0o0ooooooooooogo use. In assessing value in use, the estimated future cash
0o0o0ooooooooooogo flows are discounted to their present value using a pre-tax
0o0o0ooooooooooogo discount rate that reflects current market assessment of
0oooooooooooon time value of money and the risk specific to the asset.

oo0ooooooooooooon An impairment loss is reversed if there has been a
ooooDooooooooood favourable change in the estimates used to determine the
0o0o0ooooooooooogo asset’s recoverable amount and only to the extent that the
0o0o0ooooooooooogo asset’s carrying amount does not exceed the carrying
00oo0oooooDoooooo amount that would have been determined, net of
ooooooood depreciation or amortisation, if no impairment loss had

been recognised.

49



B AL I IR A PR AN 8 MinG Hing HorpiNngs LiMiTeDp | D OO OO OO ANNUAL REPORT 2007

BBl [0 0 OJoooooooooooooooooo
NOtes tO the FinanCiaI Statements (For the year ended 31 March 2007)

3. 000000 Opoo 3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
(9) OO (g) Leases
oo0oDooooDooooooon An arrangement, comprising a transaction or a series of
0dddododoooooogood transactions, is or contains a lease if the Group determines
0oo0oDooooDooooogoono that the arrangement conveys a right to use a specific
oo00ooooooooooo asset or assets for an agreed period of time in return for a
ooooooooooooooo payment or a series of payments. Such a determination is
oo000ooo0oooooooon made based on an evaluation of the substance of the
dddddoooooooood arrangement and is regardless of whether the arrangement
Oo00ooo0ooooooooo takes the legal form of a lease.
ooao
Oooooooooooooon Operating leases charges as the lessee
dddddodoooooogood Where the Group has the right to use the assets held
dddddodooooooood under operating leases, payments made under the leases
dddddodooooooood are charged to the income statement on a straight-line
dddddodooooooood basis over the lease terms except where an alternative basis
oo00oooooooooooo is more representative of the pattern of benefits to be
dddddodoooooogood derived from the leased assets. Lease incentives received
0oo0oDooooooooogoon are recognised in the income statement as an integral part
0o0oooooooooon of the aggregate net lease payments made. Contingent

rentals are charged to the income statement in the
accounting period in which they are incurred.

oooooooooo Assets acquired under finance leases

dddddodoooooogood Where the Group acquires the right to use the assets under
oo00oooo0ooooooooo finance leases, the amounts representing the fair value of
Oo0oo0ooooooooooo the leased asset, or, if lower, the present value of the
0oooooooooooooon minimum lease payments, of such assets are included in
doddodoooooooood property, plant and equipment and the corresponding
0ooDoooDooooooo liabilities, net of finance charges, are recorded as obligation

under finance leases.

dddddodoooooogood Subsequent accounting for assets held under finance lease
ddddodoooooooood agreements corresponds to those applied to comparable
ddddododooooooood acquired assets. The corresponding finance lease liability is
ooooDoooooooood reduced by lease payments less finance charges.

0o
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3. 000000 Opoo 3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
(9) O OooO (g) Leases (continued)
ooooooooooono Assets acquired under finance leases (continued)
0o0o0ooooooooooogo Finance charges implicit in the lease payments are charged
0o0o0ooooooooooogo to income statement over the period of the leases so as to
0o0o0ooooooooooogo produce an approximately constant periodic rate of charge
oooooooo on the remaining balance of the obligations for each

accounting period.

(hy oOOooo (h) Financial assets

0o0o0ooooooooooogo The Group’s financial assets mainly comprise loans and
0o0o0ooooooooooogo receivables. All financial assets are recognised when, and
ooooDooooooooood only when, the Group becomes a party to the contractual
oo provisions of the instrument.
oo0ooooooooooooo Derecognition of financial assets occurs when the rights to
0o0o0ooooooooooogo receive cash flows from the investments expire or are
0o0o0ooooooooooogo transferred and substantially all of the risks and rewards
oooooo of ownership have been transferred.

Oo0o0oO0oo0oooooooon Loans and receivables are non-derivatives financial assets
ooooooooooogod with fixed or determinable payments that are not quoted

ooooooooooogod in an active market. Loans and receivables are recognised

ooooooooooogod initially at fair value and subsequently measured at

ooooooooooooo amortised cost using the effective interest method, less

ooooooooooogod any impairment losses. Amortised cost is calculated taking

ooooooooooogod into account any discount or premium on acquisition and

oooooooooooao includes fees that are an integral part of the effective
interest rate and transaction cost.

OO0 oo0oooooo
e e sy s [ s [ s [
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(h) Financial assets (continued)

()

At each balance sheet date, loans and receivables are
reviewed to determine whether there is any objective

evidence of impairment. If such evidence exists, the amount
of impairment loss is measured as the difference between

the asset’s carrying amount and the present value of

estimated future cash flows (excluding future credit losses
that have not been incurred) discounted at the asset’s

original effective interest rate (i.e. the effective interest
rate computed at initial recognition). The amount of the
loss is recognised in the income statement of the period in
which the impairment occurs.

If, in subsequent period, the amount of the impairment
loss decreases and the decrease can be related objectively
to an event occurring after the impairment was recognised,
the previously recognised impairment loss is reversed to
the extent that it does not result in a carrying amount of
the loans and receivables exceeding what the amortised
cost would have been had the impairment not been
recognised at the date the impairment is reversed. The
amount of the reversal is recognised in the income
statement of the period in which the reversal occurs.

Civil engineering contracts

When the outcome of civil engineering contracts can be
estimated reliably (i.e. where applicable, the percentage of
completion of the individual construction work is at least
30%), revenue from maintenance or construction works
on civil engineering contracts is recognised according to
the percentage of completion of individual contract at the
balance sheet date. The percentage of completion is
determined by reference to the value of works performed.
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3. 000000 Opoo 3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

() ODoOoDO0O0Oooo (i) Civil engineering contracts (continued)
oo0ooooooooooooon Provisions are made for any foreseeable losses when they
ooooDooooooooood are identified and recognised immediately as an expense
0o0o0ooooooooooogo in the income statement. Variations in contract work, claims
ooooDooooooooood and incentive payments are recognised as revenue when
ooooooooo they are approved by customers and can be measured

reliably.
0o0o0ooooooooooogo When the outcome of civil engineering contracts cannot
0o0o0ooooooooooogo be estimated reliably, revenue is recognised only to the
0o0o0ooooooooooogo extent of contract costs incurred that would probably be
oooooooooo recoverable or to the extent of the value of works certified

by the customers.

0o0o0ooooooooooogo Amounts due from customers of contract works represent
0o0o0ooooooooooogo contract costs incurred plus recognised profits less progress
oo0ooooooooooooo billings and any foreseeable losses. Amounts due to
oo0ooooooooooooon customers of contract works represent the excess of
0o0o0ooooooooooogo progress billings over contract costs incurred plus
0o0o0ooooooooooogo recognised profits less any foreseeable losses. Costs mainly
oo0ooooooooooooo comprise materials, direct labour and sub-contractors’ fees.
0o0o0ooooooooooogo Costs incurred during the year in connection with future
0o0o0ooooooooooogo activity of a contract are recognised as amounts due from
0o0o0ooooooooooogo customers of contract works. Amounts billed for works
0o0o0ooooooooooogo performed but not yet paid by the customers are included
0o0o0ooooooooooogo in the balance sheet under trade and other receivables.

goooooboooooooo

ooooDooooooooood Retentions, representing amounts of progress billings which
oo0oo0oooooooooooo are payable to sub-contractors or receivables from
0o0ooooooooooooon customers when conditions specified in the contracts
oo0oo0ooooooooooon undertaken are satisfied, are included in the balance sheet
000oooocoooDoooooo under trade and other payables and trade and other
oo receivables respectively.
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3. 000000 Opoo 3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

() coooooog (j) Accounting for income taxes
00oDoooDooooooo Income tax comprises current and deferred tax.
dddddodooogoooood Current income tax assets and/or liabilities comprise those
oo0ooooooooouoooo obligations to, or claims from, fiscal authorities relating to
dddddodooooooood the current or prior reporting period, that are unpaid at
oooDoDoooooooood the balance sheet date. They are calculated according to
dddddoooooooood the tax rates and tax laws applicable to the fiscal periods
Oo00ooo0ooooooooo to which they relate, based on the taxable profit for the
ooooooooooooooo year. All changes to current tax assets or liabilities are
0o0oDooooooooooon recognised as a component of tax expense in the income
oo statement.
dddddodoooooogood Deferred tax is calculated using the liability method on
Oo000ooooooooooo temporary differences at the balance sheet date between
ooooooooooooooo the carrying amounts of assets and liabilities in the financial
dddddodooooooood statements and their respective tax bases. Deferred tax
doddododoooooogood liabilities are generally recognised for all taxable temporary
dddddodoooooogood differences. Deferred tax assets are recognised for all
Oo000ooO0ooooooooo deductible temporary differences, tax losses available to
dddddooooooogood be carried forward as well as other unused tax credits, to
dddddodooogoooood the extent that it is probable that taxable profits will be
oood available against which deductible temporary differences,

unused tax losses and unused tax credits can be utilised.

00o00oO0oooDOoooooo Deferred tax assets and liabilities are not recognised if the
Oo0ooooooooooood temporary difference arises from initial recognition (other
dddddodoooooogood than in a business combination) of assets and liabilities in
oo000oooO0ooooooooo a transaction that affects neither taxable nor accounting
ooooo profit or loss.

dddddoooooooood Deferred tax liabilities are recognised for taxable temporary
ooooDoooooooood differences arising on investment in subsidiaries except
doddododooooooood where the Group is able to control the reversal of the
ddddododooogoooood temporary differences and it is probable that the temporary
ooooo differences will not reverse in the foreseeable future.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

()

(k)

U]

Accounting for income taxes (continued)

Deferred tax is calculated, without discounting, at tax rates
that are expected to apply in the period the liability is
settled or the asset realised, provided they are enacted or
substantively enacted at the balance sheet date.

Changes in deferred tax assets or liabilities are recognised
in the income statement, or in equity if they relate to
items that are charged or credited directly to equity.

Cash and cash equivalents

Cash and cash equivalents include cash at banks and in
hand as well as short-term bank deposits, less bank

overdrafts which are repayable on demand and form an
integral part of the Group's cash management.

Employee benefits

Defined contribution plan

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the income statement as they become

payable in accordance with the rules of MPF Scheme. The
assets of the MPF Scheme are held separately from those

of the Group in an independently administered fund. The
Group’'s employer contributions vest fully with the
employees when contributed into the MPF Scheme.
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3. UOO0OO0O0O0O0OOooo 3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

() OO0O00Oooo (I) Employee benefits (continued)

56

ooooooooon

ooboooboooooboooon
ooooooooooboooon

oooooOooooooooao

ooooooooooboooon
oobooooooooboooon
oooobDOon

ooooooooooboooon
ooooooooooboooon

ooooooooooboooon
oooobooboDooboobon

oooooo

oooooOooooooooao

ooooooooooboooon
ooooooooooboooon

ooooooooooboooon
oooooooao

ooooooooon

oooooboooooboooon
Oo0oooooooo3mo

Employment Ordinance long service payments

Certain of the Group's employees have completed the
required number of years of service to the Group in order

to be eligible for long service payments under the Hong
Kong Employment Ordinance in the event of the
termination of their employment. The Group is liable to
make such payments in the event that such a termination
of employment meets the circumstances specified in the
Employment Ordinance.

A provision is recognised in respect of the probable future
long service payments expected to be made. The provision

is based on the best estimate of the probable future
payments which have been earned by the employees from

their service to the Group to the balance sheet date.
Short-term employee benefits

Short-term employee benefits are recognised when they

accrue to employees. In particular, a provision is made for
the estimated liability for annual leave as a result of services

rendered by employees up to the balance sheet date. Non-
accumulating compensated absences such as sick leave and
maternity leave are not recognised until the time of leave.

Share-based employee compensation

Details about the accounting policy on share-based
employee compensation are set out in note 3(m) below.
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3. 000000 Opoo 3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
mOooooooad (m) Share-based compensation
0o0o0ooooooooooogo The Group operates a share option scheme for the purpose
oo0ooooooooooooo of recognising and acknowledging the contributions that
0o0o0ooooooooooogo the eligible participants have made to the Group. Eligible
0o0oo0oooooDoooooon participants including employees (including directors),
ooooooooooooooon customers, suppliers, agents, partners, consultants, advisers,
oo0ooooooooooooon shareholders of or contractors to the Group or any affiliate
oo0ooooooooooooon receive remuneration in the form of share-based
0o0o0ooooooooooogo compensation, whereby eligible participants render services
00000000000 Ooooo as consideration for equity instrument (“equity-settled

transactions”).

0o0o0oooooooooooo The cost of equity-settled transactions with employees is
oooooocooooooooo measured by reference to the fair value at the date the
00o0oo0oooDooOoooo options are granted excluding the impact of any non-market
0o0o0oooooooooooo vesting conditions. The cost of equity-settled transactions
0o0o0oooooooooooo with parties other than employees is measured by reference
oooooooo to the fair value of the goods or services provided.

0o0o0oooooooooooo The cost of equity-settled transactions is recognised as an
oo0ooooooooooooo expense in income statement on straight-line basis over
ooooDooooooooood the vesting period, based on the best available estimate of
0o0o0oooooooooooo the number of share options expected to vest. Non-market
0o0o0oooooooooooo vesting conditions are included in assumptions about the
0o0o0oooooooooooo number of options that are expected to become exercisable.
0o0o0oooooooooooo Estimates are subsequently revised, if there is any indication
oo0ooooooooooooon that the number of share options expected to vest differs
0o0o0oooooooooooo from previous estimates. No adjustment to expense
oo0ooooooooooooon recognised in prior periods is made if fewer share options

ultimately are exercised than originally estimated.

0o0o0oooooooooooo At the time when the share options are exercised, the
0o0o0oooooooooooo amount previously recognised in share option reserve will
0o0o0oooooooooooo be transferred to share premium. When the share options
0o0o0oooooooooooo are forfeited or are still not exercised at the expiry date,
ooooooooooo the amount previously recognised in share option reserve

will be transferred to retained profits.
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3. UOO0OO0O0O0O0OOooo 3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

(n) OOO0O (n) Financial liabilities
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The Group's financial liabilities comprise trade and other
payables, bank loans and finance lease liabilities which are

included as “trade and other payables” and “borrowings”
in the balance sheet. Financial liabilities are recognised

when the Group becomes a party to the contractual

provisions of the instrument. All interest related charges
are recognised as an expense in finance costs in the income

statement. A financial liability is derecognised when the
obligation under the liability is discharged or cancelled or
expires.

Financial liabilities are classified as current liabilities unless

the Group has an unconditional right to defer settlement
of the liability for at least 12 months after the balance

sheet date.

Trade and other payables are recognised initially at their
fair value and subsequently measured at amortised cost,
using the effective interest method.

Bank loans are recognised initially at fair value, net of
transaction costs incurred, and subsequently stated at
amortised cost. Any difference between the proceeds (net

of transaction costs) and the redemption value is recognised
in the income statement over the period of the bank loans

using the effective interest method.

Finance lease liabilities are measured at initial value less
the capital element of lease repayments (see note 3(g)).
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3. 00OD0O0O0O0O0OOooo 3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

(o) ooooooo (o) Provisions and contingent liabilities

0o0o0ooooooooooogo Provisions are recognised when the Group has a present
0o0o0ooooooooooogo obligation (legal or constructive) as a result of a past event,
oo0ooooooooooooon and it is probable that an outflow of economic benefits
0o0o0ooooooooooogo will be required to settle the obligation and a reliable
0o0o0ooooooooooogo estimate can be made. Where the time value of money is
oo0ooooooooooooo material, provisions are stated at the present value of the
oooooooo expenditure expected to settle the obligation.
0o0o0ooooooooooogo All provisions are reviewed at each balance sheet date and
ooooooooooooon adjusted to reflect the current best estimate.
oo0ooooooooooooon Where it is not probable that an outflow of economic
0o0o0ooooooooooogo benefits will be required, or the amount cannot be
0o0o0ooooooooooogo estimated reliably, the obligation is disclosed as a
oo0ooooooooooooon contingent liability, unless the probability of outflow of
0o0oo0oooooDoooooon economic benefits is remote. Possible obligations, whose
0o0o0ooooooooooogo existence will only be confirmed by the occurrence or non-
0o0oo0oooooDoooooon occurrence of one or more future events are also disclosed
oo0ooooooooooooon as contingent liabilities unless the probability of outflow
oooooooooooo of economic benefits is remote.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(p)

(a)

Financial guarantee issued

A financial guarantee contract is a contract that requires
the issuer (or guarantor) to make specified payments to
reimburse the holder for a loss it incurs because a specified
debtor fails to make payment when due in accordance
with the terms of a debt instrument.

Where the Group issues a financial guarantee, the fair
value of the guarantee is initially recognised as deferred
income within trade and other payables. Where
consideration is received or receivable for the issuance of
the guarantee, the consideration is recognised in
accordance with the Group’s policies applicable to that
category of asset. Where no such consideration is received
or receivable, an immediate expense is recognised in income
statement on initial recognition of any deferred income.

The amount of the guarantee initially recognised as deferred
income is amortised in income statement over the term of

the guarantee as income from financial guarantees issued.
In addition, provisions are recognised if and when it
becomes probable that the holder of the guarantee will
call upon the Group under the guarantee and the amount

of that claim on the Group is expected to exceed the
current carrying amount i.e. the amount initially recognised
less accumulated amortisation, where applicable.

Borrowing costs

All borrowing costs are expensed as incurred.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(r) Related parties

(s)

A party is considered to be related to the Group if:

(i)

(iii)

(iv)

(vi)

(vii)

directly, or indirectly through one or more
intermediaries, the party (1) controls, is controlled, or
is under common control with, the Company/Group;
(2) has an interest in the Company that gives it
significant influence over the Company/Group; or

(3) has joint control over the Company/Group;

the party is an associate;

the party is a jointly-controlled entity;

the party is a member of the key management
personnel of the Company or its parent;

the party is a close member of the family of any
individual referred to in (i) or (iv);

the party is an entity that is controlled, jointly
controlled or significantly influenced by or for which
significant voting power in such entity resides with,
directly or indirectly, any individual referred to in (iv)
or (v); or

the party is a post-employment benefit plan for the
benefit of employees of the Company/Group, or of
any entity that is a related party of the Company/
Group.

Share capital

Ordinary shares are classified as equity. Share capital is

determined using the nominal value of shares that have

been issued.
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4. O0O0O00O00O00O00O0O 4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS
000odooooooooooooan Estimates and judgements are continually evaluated and are
O00DooooDoDooooDooooo based on historical experience and other factors, including
Oooo0oooooooooo expectations of future events that are believed to be reasonable

under the circumstances.

00o0oooooooooooooan The Group makes estimates and assumptions concerning the

000oooooooooooooan future. The resulting accounting estimates will, by definition,

O00odooooooooooooan seldom equal the related actual results. The estimates and

000odooooooooooooan assumptions that have a significant risk of causing a material

000oooooooooooooan adjustment to the carrying amounts of assets and liabilities

oooo within the next financial year are discussed below:

(@@ 00O00ODO (a) Civil engineering contracts
dddddodoooooogood Revenue from maintenance and construction works on civil
dddddodooooooood engineering contracts is recognised according to the
ooooooooooooooo percentage of completion of individual contract which
Oo00ooO0ooooooooo requires the estimation of gross profit margin of each
doddododoooooogood contract. The gross profit margin of individual contract is
dddddodoooooogood determined based on budget of the contract which was
0ddddodooogoooood prepared by the management of the Group. In order to
dddddooooooogood ensure that the total estimated contract costs are accurate
dddddodooogoooood and up-to-date such that gross profit margin can be
oooDoDoDooooooood estimated reliably, management reviews the costs incurred
dddddoooooooood to date and costs to completion frequently, in particular
dddddooooooogood any costs over-runs and the variation orders from
dddddoooogooogood customers, and revise the estimated contract costs where
Ooooooooo necessary. If the actual gross profit margin differs from

the management’s estimates, the contract revenue to be
recognised in the next financial year will be adjusted
accordingly.

() DODODODOOO (b) Provision for impairment of receivables
oooooooooooooono Provision for impairment of receivables is determined by
ddddododooogoooood management based on the credit history of its customers
0dddodoooooooood and the current market condition. It could change
ooooooooooouoooo significantly as a result of changes in the financial position
ddddododooooooood of the customers. Management would re-assess the amount
00o0O0o0oOoooooa of impairment provision of receivables, if any, at each

balance sheet date.
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Ss. uobobooobugon 5.

gobooboobobboooobooo
goooooooooobobooooDo

gooobooooboon

REVENUE, OTHER INCOME AND SEGMENT

INFORMATION

Revenue, which is also the Group’s turnover, represents contract
revenue from maintenance and construction works on civil

engineering contracts. An analysis of revenue and other income

is as follows:

Oooooao ooooano

2007 2006

ooao ooao

HK$'000 HK$'000

0o Revenue 519,944 263,768
ooooo Other income:

ogoooooao Bank interest income 1,499 1,110

oooo Sundry income 76 21

1,575 1,131

521,519 264,899

goooooooooobobooooDo

goooooooooobobooooDo
goooooooooobobooooDo

The Group is principally engaged in the waterworks engineering
contracting business in Hong Kong and all of the Group’s
operating facilities are located in Hong Kong. Accordingly, no

business and geographical segment analyses are presented.
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6. O00O0OO 6. OPERATING PROFIT
ooooo ooooo
2007 2006
0ooo ooo
HK$'000 HK$'000
Ooooooooono Operating profit is arrived at after charging:
gooooao
ooooo Auditors’ remuneration 525 608
OooDoooooooo Depreciation of property, plant and equipment
ooooo — owned assets 4,828 3,440
oooog — leased assets 1,624 -
6,452 3,440
oooDoooooooo Loss on disposal of property, plant and
oo equipment 325 75
00o0OoooDoooooo Staff costs (including directors’ emoluments) 61,868 35,026
000000000000 Amountrecognised as expense for retirement
0dd0ododooooao benefits scheme (included in staff costs) 2,449 1,377
oooooao Operating lease charges
oooooo — land and buildings 984 920
oooooo — plant and machinery 5,447 1,591
6,431 2,511
ooooooooooo Equity settled share option expense (note 23(b))
000 23(b)d 3,282 -
0000 7. FINANCE COSTS
ooooo ooooo
2007 2006
0ooo ooo
HK$'000 HK$'000
Oooooooooo Interest charges on:
ooooooooog Bank loans wholly repayable within
oood five years 4,085 819
Ooooooooooao Interest element of finance lease payments 368 3
4,453 822
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goooooooooobobooooDo
ooooo1w75d@0o0nonoD0oan

17.5%00 0000

8. INCOME TAX EXPENSE

BA AL 2 AR A PR J\ 8§ MinG HING HoLDINGS LIMITED

Hong Kong profits tax has been provided at the rate of 17.5%
(2006: 17.5%) on the estimated assessable profit for the year.

gooono oooono

2007 2006

ogoad oggoad

HK$°000 HK$'000

ooooo Hong Kong profits tax

gooo — current year 7,167 7,120
ooooooooo — over provision in prior years (447) (49)
ooooooo 210 Deferred tax (note 21) 934 1,218
ooooo Income tax expense 7,654 8,289

goooooooooobobooooDo

Reconciliation between tax expense and accounting profit at

ooooooo applicable tax rate is as follows:
ooooo ogoooo
2007 2006
0ooo ooo
HK$°000 HK$'000
oooooooo Profit before income tax 41,970 46,908
ooooo17.5%000 Tax at applicable tax rate of 17.5%

000000 o0oOoOoi17.5%0 (2006: 17.5%) 7,345 8,209
oooobDoooooo Tax effect of non-taxable income (155) (165)
ooooooooooo Tax effect of non-deductible expenses 402 186
ooooooooo Tax effect of temporary differences

ooooooo previously not recognised 248 -
oooooooo Over provision in prior years (447) (49)
oo Others 261 108
ooooo Income tax expense 7,654 8,289
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9.

10.

googad

OO0O0DOD0O0O0nO 34,316,0000 000
O00O0DO38,619,0000 00000
10,581,0000 OO O OODOOAO
11,546, 0000 OO OOODODOOO
oooooooao

PROFIT FOR THE YEAR

Of the consolidated profit for the year of HK$34,316,000 (2006:
HK$38,619,000), a profit of HK$10,581,000 (2006:
HK$11,546,000) has been dealt with in the financial statements
of the Company.

00 10. DIVIDENDS
ooooo ooooo
2007 2006
0ooo ooo
HK$’000 HK$'000
Oooooooont.1200 Proposed final dividend of HK1.12
cents per share 10,426 11,520

ooano

oooooODoooooooooooooan
ooooooooooooooooooan
ooo01120000000000000R0
ooooomoooooomoooooao
oooooODoooooooooooooan
oooooDoooooooooooooan
ooooOoDoooooooooooooan
3.600 0000022000000 0O0OO
oooooOoooooooooooooan
oo0oo0OoocoooOoor8o0ooooon
ooano

ooooOoODoooooooooooooan
O0O0O031@0031(goooooon
00000002300 000000000
oboooOoooocooooboooan
290,860,0000 00 O ODOOM OO OO
ooooOoODooooooOooooooooan
oooooo10426,0000 0000000
oboooOoooocoooOooboooan
640,000,00000 0000 00000 ODOO
ooooOoODooooooOooooooooan
oooooooooOooOoobooooooan
oooooooooooao

Notes:

On 19 July 2007, the directors proposed a final dividend of HK1.12
cents per share for the year ended 31 March 2007 which will be paid
to shareholders whose names appear on the register of members of
the Company as at the close of business on 23 August 2007 (the
“Book Close Date”). The proposed final dividend is subject to the
approval of the Company’s shareholders at the forthcoming annual
general meeting. The final dividend proposed for last year of HK3.60
cents per share (or HK1.80 cents per share assuming the Shares
Subdivision which took effect on 12 June 2007 as detailed in note
22(f) had occurred on 1 April 2005) was paid during the year.

Subsequent to the year end and up to the date of approval of these
financial statements, an aggregate of 290,860,000 ordinary shares (the
“New Shares”) of the Company were issued pursuant to the share
subscriptions as detailed in note 31(a) and note 31(c) and the exercise
of the share options granted under the share option scheme of the
Company as detailed in note 23. The holders of the New Shares are
also entitled to the proposed final dividend. The proposed final dividend
for the year of HK$10,426,000 was determined based on the number
of shares in issue as at 31 March 2007 of 640,000,000 (after considering
the effect of the Shares Subdivision) and the New Shares. The actual
amount of final dividend paid is subject to future exercise of the
Company's share options, if any, prior to the Book Close Date.
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11.0000 11. EARNINGS PER SHARE
0o0DoooooDooooooao The calculation of basic earnings per share is based on the
34,316,0000 OO O OO O OO profit for the year of HK$34,316,000 (2006: HK$38,619,000)
38,619, 0000 0000000 ODOOO and the weighted average number of ordinary shares in issue
000000 e40,000,000000 000 during the year of 640,000,000 (2006: 487,890,000, as
00 487,890,00000 0 0 0mMOOOO restated), as adjusted to reflect the Shares Subdivision as detailed
0oo0oDoooooooooDoooao in note 22(f). The weighted average number of ordinary shares
2000000000000 00ODn in issue for the year ended 31 March 2006 was restated as if
gooodoooOOooobooboOoooo the Shares Subdivision had occurred on 1 April 2005.

goooooooooobobooooDo
goooboboooboobon

0o0DoooDooDooooooao The calculation of diluted earnings per share is based on the
34,316,0000 OO O OO O OO profit for the year of HK$34,316,000 (2006: HK$38,619,000)
38,619, 0000 0000000 ODOOO and the weighted average number of ordinary shares in issue
Oo0ooooooooooooooon during the year adjusted for the weighted average number of
0000oooooooooooooan ordinary shares assumed to have been issued at no consideration
oOooooooooooooooaon on the deemed exercise of all outstanding share options of the
ooooooooDooooao Company into ordinary shares which is calculated as follows:
ooooao ooooao
2007 2006
ooooooooooan Weighted average number of ordinary shares
0ooooooooao in issue during the year used in the
ooooao calculation of basic earnings per share 640,000,000 487,890,000
00ooooooooooo Effect of dilutive potential ordinary shares
0oooooooooo in respect of the share options granted
0000000000023 on 26 March 2007 (note 23) 108,000* =
ooooooooooan Weighted average number of ordinary shares
oooooooao for the purpose of calculating
diluted earnings per share 640,108,000 487,890,000
* oooooooooooon * adjusted for the effect of the Shares Subdivision
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1200000000000 12. DIRECTORS’ AND SENIOR MANAGEMENTS’
EMOLUMENTS
() oCooo (i) Directors’ emoluments
ooao
ooao oooo
oooo oooo
Salaries, Retirement
allowances benefits
00 and benefits scheme 0o
Fees in kind contributions Total
ooao ooao ooao ooao
HK$'000 HK$'000 HK$'000 HK$'000
ooooao 2007
ooon Executive Directors
ooooao Mr. YUEN Chow Ming - 1,014 - 1,014
oooono Mr. SO Yiu Cheung - 1,014 12 1,026
ooooao Mr. YUEN Wai Keung - 1,014 12 1,026
ooooooo Independent Non-Executive Directors
gooooo Mr. SUN Bo Quan 50 - - 50
oooono Dr. HO Chung Tai, Raymond 120 - - 120
ooooao Professor LEUNG Yee Tak 120 - - 120
gooooo Mr. CHEUNG Chi Man, Dennis 96 - - 96
386 3,042 24 3,452
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12000000000000coo 12. DIRECTORS’ AND SENIOR MANAGEMENTS®

() 0000Oooo

EMOLUMENTS (continued)

(i) Directors’ emoluments (continued)

ooa
ooa oooa
oooa oooa
Salaries, Retirement
allowances benefits
0o and benefits scheme 0o
Fees in kind  contributions Total
ooa ooa ooa ooa
HK$'000 HK$'000 HK$'000 HK$'000
goooo 2006
gooo Executive Directors
goooao Mr. YUEN Chow Ming - 1,014 - 1,014
goooao Mr. SO Yiu Cheung - 1,014 12 1,026
goooao Mr. YUEN Wai Keung - 1,014 12 1,026
goooao Non-Executive Director
goooo Mr. WONG Fu Kei - - = =
goooooo Independent Non-Executive Directors
goooo Dr. HO Chung Tai, Raymond 10 = = 10
ooooao Professor LEUNG Yee Tak 10 - - 10
ooooao Mr. CHEUNG Chi Man, Dennis 8 - - 8
28 3,042 24 3,094

gooooooooboboooon
gooooooooboboooon

goooboooooo

No director waived or agreed to waive any emoluments in
respect of the years ended 31 March 2007 and 2006.
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120000000000 0ooo 12. DIRECTORS” AND SENIOR MANAGEMENTS’
EMOLUMENTS (continued)

(i)

(iii)

ooooooo

oobooooooooboooon
oooooboooooboooon

ooboooboooooboooon
oooobooooo

(i)

Five highest paid individuals

The five highest paid individuals in the Group for both
years included three directors whose emoluments have been

disclosed above. The emoluments paid to the remaining
two highest paid, non-director individuals are as follows:

Oooooo Oooooo

2007 2006

ooao ooad

HK$'000 HK$'000

OO0O0O0ODOD0OO0OO0O0 Salaries, allowances and benefits in kind 990 987
Oo0oooooao Retirement benefits scheme contributions 24 24
1,014 1,011

ooboooboooooboooon
oooooooobooo0an
1,000,0000 O O

ooooooooooboooon
ooooooooooboooon

ooooooooooboooon
ooooooooooboooon

oobooooooooboooon
oooooo

(iii)

The aggregate emoluments of each of the above two
highest paid, non-director individuals were less than
HK$1,000,000 for both years.

During the years ended 31 March 2007 and 2006, no
emoluments were paid by the Group to the directors or
any of the five highest paid individuals as an inducement
to join or upon joining the Group or as compensation for
loss of office.
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13. PROPERTY, PLANT AND EQUIPMENT

ooo
ooooo gooao ooo
Furniture, oo oo oo
fixtures and Leasehold Motor Machinery oo
equipment improvements vehicles and tools Total
ooo ooo ooo ooo ooo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

gooooOoOoOoooo At 31 March 2005
oo Cost 1,835 656 5816 6,772 15,079
oooo Accumulated depreciation (680) (181) (2,550) (4,381) (7,792)
0000 Net book amount 1,155 475 3,266 2,391 7,287
oooo Net book amount
gooooooooo At 1 April 2005 1,155 475 3,266 2,391 7,287
oo Additions 894 1,209 10,000 3,884 15,987
oo Disposals (4) - (270) - (274)
oo Depreciation (327) (298) (1,652) (1,163) (3,440)
gooooOoOoOoooo At 31 March 2006 1,718 1,386 11,344 5,112 19,560
gooooOoOoOoooo At 31 March 2006
oo Cost 2,118 1,864 15,351 10,656 30,589
oooo Accumulated depreciation (1,000) (478) (4,007) (5,544) (11,029
oooo Net book amount 1,718 1,386 11,344 5,112 19,560
oooo Net book amount
gooooooooo At 1 April 2006 1,718 1,386 11,344 5,112 19,560
oo Additions 583 1,403 1,167 71,397 16,550
oo Disposals - = (325) = (325)
oo Depreciation (377) (541) (2,853) (2,681) (6,452)
gooooOoOoOoooo At 31 March 2007 1,924 2,248 15,333 9,828 29,333
gooooOoOoOoooo At 31 March 2007
oo Cost 3,266 3,267 21,627 18,053 46,213
oooo Accumulated depreciation (1,342) (1,019 (6,294) (8,225) (16,880)
0000 Net book amount 1,924 2,248 15,333 9,828 29,333
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13.00000000ooo

ooooobOoobOoobobooooDo

ooooobOoobOooboboooDo
oooooooODDbDDbODoODODOOoOao

8,025,0000 O O 2,971,0000 0 00O
ooooobOoobOoobobooooDo
oooobooooooboon

13. PROPERTY, PLANT AND EQUIPMENT (continued)

As at 31 March 2007, the net book amount of assets held

under finance leases included in the total amount of motor
vehicles and machinery and tools amounted to HK$8,025,000

and HK$2,971,000 respectively. As at 31 March 2006, no
property, plant and equipment were held under finance lease.

14.0 0 O O 14. SUBSIDIARIES

000 Company
Oooooo Oooooo
2007 2006
ooao ooad
HK$'000 HK$'000

dooooooag Investments in subsidiaries

O0o0Oo0O0O0ooan Unlisted shares, at cost 76,261 76,261
oooooooao Amounts due from subsidiaries 58,744 29,195

ooooobOoobOOoobObooooDo
oooobDOon

The amounts due from subsidiaries are unsecured, interest-free

and are repayable on demand.
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14.0 0 0 Oooo 14. SUBSIDIARIES (continued)

000dooo Company (continued)
0000oooooooooooooan Particulars of the subsidiaries as at 31 March 2007 are as follows:
ooooo

goooao

goooao gooboooao gooooao goooooooao

Place of Issued and Attributable  Principal
0o incorporation/ fully paid equity  activities and
Name registration share capital  interests held place of operation
ooooon

Interests held directly

goooooboo goooboo 1nmooog 100% O0OD0OOO0DOCOOOOO
Rich Path Holdings Limited British Virgin Islands US$1 ordinary share Investment holding in

Hong Kong
ooooono

Interests held indirectly

goooooooboobo oo 13,800,0000 0000 100% OO0O00OOCOOODOOOOO
Ming Hing Waterworks Hong Kong HK$13,800,000 Civil engineering contracting
Engineering Company Limited ordinary shares business in Hong Kong
goooboobobo oo 150000 0000 100% OO0O0O0OOCOOODOOOOO
Ming Hing Civil Contractors Hong Kong HK$15,000 Civil engineering contracting
Limited ordinary shares business in Hong Kong
gooooooo oo 210000000 100% O0D0OO0OO0DOCOOOOO
Dominic Science & Hong Kong HK$2,100 ordinary shares oooooooo
Technology Limited Provision of technical support

services on civil engineering
contracting business

in Hong Kong
DST Engineering Supplies oo o0oooo 100% 0000
Limited Hong Kong HK$100 ordinary shares Inactive
goooboobobo oo nooonoon 100% 0000
DST Pipe Rehab Limited Hong Kong HK$100 ordinary shares Inactive
goooboo oo goo 95% 0000000000000
Ming Hing - INFO JV Hong Kong N/A Civil engineering contracting

business in Hong Kong
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15.0 00000

16.

15. CIVIL ENGINEERING CONTRACTS

Oooooao ooooao
2007 2006
ooao ooao
HK$'000 HK$'000
oooooooood Costs incurred to date plus recognised profits
oooad 756,160 436,792
Oo0oOo0O0O0oo0on Less : Progress billings to date (519,812) (373,785)
gdoooooao Less : Foreseeable losses - -
236,348 63,007
doodOoOoOoOoooao Amounts due from customers of contract works 236,348 63,007
OO0O0O000000 16. TRADE AND OTHER RECEIVABLES
Oooo0DooU0oooooouoooo Details of the trade and other receivables including ageing
0000000 ooooao analysis of trade receivables are as follows:
Oooooao ooooao
2007 2006
ooao ooao
HK$'000 HK$'000
O00O0O0Ooodoao (ag Trade receivables (note (a))
o000 Within 3 months 32,149 4,116
ooooo 4 to 6 months - -
ooooo 7 to 9 months - -
oooooag 10 to 12 months 181 -
32,330 4,116
000000000 (b)d Retention receivables (note (b)) 8,808 3,660
oooo Prepayments 8,117 3,914
oo Deposits 1,026 898
oooooag Other receivables 5,296 6,757
55,577 19,345
JdddOoOoOOoOOoOoooao Less: Retention receivables included
ooooooao under non-current assets (4,706) (1,567)
50,871 17,778
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le. U000 O0O0OD0OOpoD 16. TRADE AND OTHER RECEIVABLES (continued)
oono Notes:

(@) DO0DODOoDODOOOoODODOOOOO (a) Credit period granted to customers of contract works is normally
o00e0000O0O0ODOODOODOOO 30 days to 60 days. Application for progress payments of contract
ooooooo works is made on a regular basis.

(by DOODODOUOODODODOO0OOOOOODOO (b) Retention monies withheld by customers of contract works are
000o00o0oooDooooooooo released after the completion of maintenance period of the
ooooooo relevant contract or in accordance with the terms specified in the

relevant contract.

(o ODOO0OO0ODO0OOOOUOOUODODODODOOOO (c) The carrying amounts of trade and other receivables including the
0JMoooooooooooooo retention receivables approximate their fair values at the balance
0ooog sheet date.

170000000 17. PLEDGED BANK DEPOSITS
ooooo ooooo
2007 2006
0ooo ooao
HK$’000 HK$'000
ooooooooooo Bank deposit pledged against issuance
ooooooooon of performance bonds in respect of
O000oooo25@d certain civil engineering contracts (note 25(a)) - 5,096
ooooooooooo Bank deposits pledged against certain
0000000200 bank loans (note 20(a)) 24,229 6,131
24,229 11,227
ooooooooo Less: Pledged bank deposit included
oooooo under non-current assets
ooog (5.000) (5,096)
ooooooooo Pledged bank deposits included under
gooobDono current assets 19,229 6,131

00000000 0ooooOoooooo Pledged bank deposits, denominated in Hong Kong dollars

00oo0oDooooo3.000400000 ("HKS$"), earn interest at fixed rate ranged from 3.0% to 4.0%

ooo0o330039%000ooooon (2006: 3.3% to 3.9%) per annum and have maturity period of

0000oooooooooooooan 3 months in general. The carrying amounts of these bank
ooooooooooooon deposits approximate their fair values at the balance sheet dates.
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180000004 d

18. CASH AND CASH EQUIVALENTS

000 Group

Oooooo Oooooo
2007 2006
ooao ooad
HK$'000 HK$'000
Oooooooao Cash at banks and in hand 11,461 54,067
oooooa Short-term bank deposits - 43,000
11,461 97,067

000 Company
Oooooo Oooooo
2007 2006
ooao ooad
HK$'000 HK$'000
ooooooao Cash at banks and in hand 66 3,592
goooooag Short-term bank deposits - 25,000
66 28,592

ooooobOoobOoobobooooDo
oooooooao

Cash at banks earns interest at floating rates based on daily
bank deposit rates.
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.o0o00oooood 19. TRADE AND OTHER PAYABLES
00oo0o0oooooooooooon Details of the trade and other payables including ageing analysis
00o0o0ooooooooOoooon of trade payables (based on invoice date) are as follows:
ooo

ooooo ogoooo
2007 2006
0ooo ooao
HK$'000 HK$'000
oooooao Trade payables
gooo Within 3 months 36,732 26,201
ooooo 4 to 6 months 5,607 1,343
goooo 7 to 9 months 748 429
gooooao 10 to 12 months 268 1,062
gooooao Over 12 months 818 707
44,173 29,742
0o0oooooog (ad Retention payables (note (a)) 479 479
ooooooooooo Other payables and accruals 14,806 14,273
59,458 44,494
oono Notes:
() 0DODDOODODOODOOOO0O0O0O0O0 (a) Retention monies withheld by the Group are released after the
ooooooo completion of maintenance period of the relevant contract.
() ODODODDOODODOODOOOOOOO0 (b) The carrying amounts of trade and other payables approximate
oooooooooo their fair values at the balance sheet dates.
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20.0 0O 20. BORROWINGS
ooooo ooooo
2007 2006
0ooo ooo
HK$'000 HK$'000
oo Current
00o00ooog (ad Bank loans (note (a)) 103,961 12,252
00000 0OoOd (b)ao Finance lease liabilities (note (b)) 4,632 -
108,593 12,252
0ooo Non-current
00o00ooog (ad Bank loans (note (a)) 15,000 15,000
000000000 (b)o Finance lease liabilities (note (b)) 6,493 -
21,493 15,000
oooo Total borrowings 130,086 27,252
oooog Analysed into:
000000000000 Bank loans repayable
Ooooo Within one year 103,961 12,252
oood In the second year 15,000 15,000
118,961 27,252
oooooooo Other borrowings repayable
ooood Within one year 4,632 -
ooood In the second year 4,396 -
Ooooooo In the third to fifth years, inclusive
gooooooo 2,097 -
11,125 -
130,086 27,252
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20.0 oo o 20. BORROWINGS (continued)
oono Notes:
(@) 0DOO0DOoOODODOOOOoOODOOOoOOOOO (a) All bank loans are secured by the corporate guarantees issued by

oo00o0ooO0o0270000 108,961,000
0000000 24,229,000000000
gomoowobooooooooo
003992500000 00000O0DOO
oooooooooobboooonooo
ogooooo

the Company (note 27) and of which HK$108,961,000 are secured
by charges over bank deposits amounting to HK$24,229,000 (note
17) in addition. Apart from this, one of the bank loans amounting
to HK$39,925,000 is secured by the proceeds on a civil engineering
contract which expires on 31 August 2008.

() DOOODDODODODDODODOODOOOOD (b)

oooooooooobboooonooo
oooooooooooooooo
oooooooooobboooonooo

goooooo

The Group leases certain of its motor vehicles and machinery and

these leases are classified as finance leases having remaining lease
terms ranging from 1 to 3 years. As at 31 March 2007, the total
future minimum lease payments under financial leases and their

present values were as follows:

ooooo ooooo
2007 2006
ooad ooad
HK$’000 HK$'000
oooooooo Total minimum lease payments
oooooo Due within one year 5,183 =
oooooo Due in the second year 4,665 =
ooooooooo Due in the third to fifth years, inclusive
goooooooo 2,135 =
11,983 -
ooooooooooooog Less: future finance charges on finance leases (858) =
ooooooooog Present value of finance lease liabilities 11,125 -
ooooooooo Present value of finance lease liabilities
oooooo Due within one year 4,632 =
oooooo Due in the second year 4,396 =
ooooooooo Due in the third to fifth years, inclusive
goooooooo 2,097 =
11,125 =
ooooooooooooo Less: portion due within one year included
goooo under current liabilities (4,632) -
ooooooooooooo Non-current portion included under non-current liabilities 6,493 -
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20.0 Ooo o 20. BORROWINGS (continued)
oooooao Notes: (continued)
(o0 ODOODDODODOOOOO (c) Other information about the borrowings:
Ooooooooooo
Effective interest rate per annum
at balance sheet dates
goooo goooo
2007 2006
gooao
Original gooao gooao gooao gooao
currency  Floating rate Fixed rate Floating rate Fixed rate
oooo Bank loans 00 HK$ 52%-6.0% 58% 57%-7.3% -
gooooan Finance lease liabilities OO HK$ 5.8%-59% - - -

oooooOoooOoooOooDoOooo The carrying amounts of the borrowings approximate their fair
ooo values at the balance sheet dates.

() JOODUODODUODODOODOOOOOOOD (d) As at 31 March 2007, the Group had available bank facilities of
000000000 146,660,0000 0O HK$146,660,000 (2006: HK$70,403,000), out of which
O0o0oooonov7o,403,0000 00000 HK$23,733,000 (2006: HK$19,593,000) was not utilised.
23,733,0000 00O O OO OO
19,593, 0000 0 0000 OO

21.0000 21. DEFERRED TAX

JdoddOoOOoOOoOOoOoooao The movement of the deferred tax liabilities is as follows:

80

Oooooo Oooooo
2007 2006
ooao ooad
HK$'000 HK$'000
Oo0o0O0O0oOoao At 1 April 2006/2005

go0O0oO0oOooooao 2,133 915
0000000000 83 Charged to income statement (note 8) 934 1,218

Oo0o0oO0O0ooOoao At 31 March 2007/2006
OO0O0O0OO0OoO0OO0Oo0Ooao 3,067 2,133

ooooobOoobOoobbooooDo

ooooobOoobOoobobooooDo
goo

The deferred tax liabilities represent the tax effects of taxable
temporary differences arising as a result of tax depreciation

allowances being in excess of the accounting depreciation.
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22. SHARE CAPITAL
ooooo
Number of
oo ordinary oo
Par value shares Total
oo 0o ooao
NOTES HK$ HK$'000
oo Authorised
gooooooooo At 1 April 2005 1.0 380,000 380
gooo Subdivision of shares (a) 3,420,000 -
0.1 3,800,000 380
oooooo Increase in authorised share capital (b) 0.1 996,200,000 99,620
goooooooooao At 1 April 2006 and
goooooooooao at 31 March 2007 0.1 1,000,000,000 100,000
ooooo
Number of
oo ordinary oo
Par value shares Total
oo oo ooao
NOTES HK$ HK$'000
gooooo Issued and fully paid
gooooooooo At 1 April 2005 1.0 3 -
gooo Subdivision of shares (a) 27 -
0.1 30 -
goooooo Issue of shares in connection
with the Reorganisation (0 0.1 119,970 12
gooooooo Capitalisation of
share premium account (d) 0.1 239,880,000 23,988
goooooo Issue of shares in connection
with the Listing (e) 0.1 80,000,000 8,000
goooooooooao At 1 April 2006 and
goooooooooao at 31 March 2007 0.1 320,000,000 32,000
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22.0 oo o

ooano

(a)

ooooooooooOoOOoOooooo
ooooo1cooooooooon
ooooot1ecoooooo10DOOO
ooooooooooOoOOoOooooo
100000030 o0oooo0o100
ooooooooooOoOOoO0ooooo
0 3,800,0000 0000010000
oo

ooooocooooooo oooao
0 0 996,200,0000 00000000
380,0000 O O O 100,000,0000 O O

000000 O0O0OOoOooooma
00 00000 0o ooOo a
0000000 0O0ooOoooooa
0o0o0o0bOoOobooDOooooooao
000000 o0ooao.100ad
Robinhoods Development Limited
00 RobinhoodsOOO 0O O O 0O O O
1199700 0 000000 OODOOD
00O000ODOORobinhoodsO O O OO
0o0o0o0bo0oOoooDOooooooao
oag

ooooooooooooao
ooooooooooooao

oooa
oooa
O0000D023,988, 0000000000
gooooooo1Monoooooon
O O O RobinhoodsO O O O O
239,880, 0000 0 0 0 0 0O0OOO
o00O0oOoooOooOooooooa
0000O0O0O000OOOOooo
Ooo0ooooooooooo

ooooooooooOoOoOooooo
000080,000000000000.720
oooooooooooooooa
57,600,0000 O O OO O 80,000,0000
ooooooooooOoOOOooooo
oooooooooooao

oooocooooooOoOOoOooo0oo
Oo0o0O0oo0poooocooOoooo.o

oooocooooooOoOOoOooooo
gooOoopooos00O0OO0OOODOO

ooMmooooooooooooon
ooooooooooOoOOOoo0ooog
ooooooooooOoOOO0oO0oo0og
0o 100,000,0000 O O O O
2,000,000,0000 0 O OO 0.05000
ooooooooooOoOOoO0ooooo
0000000032,0000000000
0 320,000,0000 0000010000
00000 32,000,00000000
640,000,0000 0 00 00.0500 00
00oo

22. SHARE CAPITAL (continued)

Notes:

(a)

On 14 February 2006, every issued and unissued share of HK$1
each in the share capital of the Company was subdivided into 10
shares of HK$0.1 each. Hence, the three shares of HK$1 each in
issue on that date became 30 shares of HK$0.1 each. The
authorised share capital of the Company was then changed to
3,800,000 shares of HK$0.1 each.

On 14 February 2006, the authorised share capital of the Company
was increased from HK$380,000 to HK$100,000,000 by the
creation of additional 996,200,000 shares.

Pursuant to the share exchange deed signed on 25 February 2006
as part of the reorganisation (the “Reorganisation”) to rationalise
the structure of the Group for the purpose of listing of the
Company’s shares on the Stock Exchange (the “Listing”), a total
of 119,970 ordinary shares of the Company were allotted and
issued, credited as fully paid at par value of HK$0.1 each, to
Robinhoods Development Limited (“ Robinhoods”) in consideration
for the entire issued share capital of Rich Path Holdings Limited
then held by Robinhoods.

According to the written resolutions of the Company passed on
25 February 2006, 239,880,000 shares of the Company were

allotted and issued, credited as fully paid at par value of HK$0.1
each, to Robinhoods, the then shareholder of the Company, by
the capitalisation of the sum of HK$23,988,000 from the share
premium account. Such allotment and capitalisation were
conditional on the share premium account being credited as a
result of the new shares issued in connection with the Listing as
further explained in note (e) below.

On 13 March 2006, the Company issued 80,000,000 ordinary
shares of HK$0.72 per share in connection with the Listing, and
raised gross proceeds of approximately HK$57,600,000.
Subsequent to the issuance of 80,000,000 ordinary shares, the
shares of the Company were listed on the Stock Exchange on 14
March 2006.

Pursuant to the resolution of the Company passed on 11 June
2007, every issued and unissued ordinary share of HK$0.1 each
of the Company was subdivided into two new ordinary shares of
HK$0.05 each (the “Shares Subdivision”). The Shares Subdivision
became effective on 12 June 2007. Had the Shares Subdivision
occurred on 31 March 2007, the authorised share capital of the
Company would become HK$100,000,000 divided into
2,000,000,000 ordinary shares of HK$0.05 each and the issued
share capital as at 31 March 2007 would change from
HK$32,000,000 divided into 320,000,000 ordinary shares of
HK$0.1 each to HK$32,000,000 divided into 640,000,000 ordinary
shares of HK$0.05 each.



OO0OD0ODOO ANNUAL REPORT 2007

23.00000000

goooooooooobobooooDo

goooooooooobobooooDo
goobobobomobooobooobooo

goooooooooobobooooDo
goooooooooobobooooDo

oooooopoo@Goooooooog
goooooooooobobooooDo

goobobobOobobboo0oobbooooan

(hDoooUooOoooDUooDoDoOoDOoO
ooooo@)yoooooooooo

gooooooboboobooboobooo
OooooooooouoooGvwoo

goooooooooobobooooDo
goooooooooobobooooDo

OoOoooooogoaooa)o oo
oooo((womoa)oanoooo
goooboooooo

goooboooobooobog

(1) DoOOoUOoooDOoUoOoooOoooo
go1ooboooooo

(2 DoODOoUOOoDDOUOODODOUOOOO
ooooooooooooooo

oooooood)yoooooo
goboobbooooboooao

gooooooooboboooon
gobooboooobmoooo

goobooooooooobooao

oog@)pooooooooooo
gooooooooboboooon

goobooooooooobooao
oo

(3 DoODOoUooDOoUOoooUoooOo

gooooooooboboooon
gooi1ooobooooooobooo

gooooooooboboooon
gooo

BA AL 2 AR A PR J\ 8§ MinG HING HoLDINGS LIMITED

23. SHARE-BASED COMPENSATION

The Company has adopted a share option scheme (the

“Scheme”) pursuant to a written resolution of all the then
shareholders passed on 25 February 2006. The purpose of the
Scheme is to recognise and acknowledge the contributions that
the eligible participants have made or may make to the business
development of the Group. Eligible participants of the Scheme
include (i) the Company’s executive, non-executive or
independent non-executive directors or a director of an entity
in which the Group holds an interest (the “Affiliate”); (ii) other
employee or officer of the Group or any Affiliate; (iii) customer,
supplier, agent, partner, consultant, adviser, shareholder of or
contractor to the Group or any Affiliate; (iv) the trustee of any
trust the beneficiary of which or any discretionary trust the
discretionary objects of which include persons under (i), (i) and
(iii); and (v) a company beneficially owned by any persons under
(i), (ii) and (iii).

The principal terms of the Scheme are summarised as follows:

(1) Upon acceptance of the option, the grantee shall pay HK$1
to the Company as consideration for the grant.

(2) The subscription price in respect of each share under the
Scheme shall not be less than the highest of (i) the nominal

value of the Company’s shares; (ii) the closing price of
each share as stated in the Stock Exchange’s daily

quotations sheet on the date of offer to the eligible
participant, which must be a day on which licensed banks
are open for business in Hong Kong and the Stock Exchange
is open for business for dealing in securities (“Trading
Day"); and (iii) the average closing price of each share as
stated in the Stock Exchange’s daily quotations sheets for
the five consecutive Trading Days immediately preceding
the date of offer to the eligible participant.

(3) An option may be exercised in accordance with the terms
of the Scheme at any time during the period which shall
not be more than 10 years from the business day on which
the option is deemed to have been granted. There is no
minimum period for which an option must be held before
it can be exercised.
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23.0 000 0000Oooo 23. SHARE-BASED COMPENSATION (continued)

(4) DODODODODOOOOOOOOOO (4) An option will lapse on expiry of the exercise period of the
dddddooooooogood option, on cessation of employment, or on cessation to be
ddddodoooooooood customer, supplier, agent, partner, consultant, adviser,
Oo0o0o00ooOoooooooao shareholder of or contractor to the Group or any Affiliate.

oooooboooooboooon
oooobDon

(5 OoODO0DOooOOoOoOoooOOooOooao (5) The maximum number of the Company’s shares which may
dddddodoooooogood be issued upon exercise of all options to be granted under
dddddoooooooood the Scheme and any other scheme of the Company shall
ddddododoodogoooood not in aggregate exceed 10% of the issued share capital
0000000 00010%000 of the Company as at the date of listing of the Company’s
dddddoodoooooood shares on the Stock Exchange. The Scheme mandate limit
dddddodooogooogood may be refreshed by the shareholders in general meeting
dddddoooogooogood from time to time provided always that the Scheme
Oo000ooo0ooooooooo mandate limit so refreshed must not exceed 10% of the
10%0 total number of shares in issue as at the date of approval

of such refreshment by the shareholders in general meeting.

doddododoooooogood Notwithstanding any other provisions of the Scheme, the
dddddodoooooogood maximum number of the Company’s shares which may be
0ddddodooogoooood issued upon exercise of all outstanding options granted
dddddooooooogood and yet to be exercised under the Scheme and any other
000000 ODoDoooooog scheme of the Company must not in aggregate exceed
OO0O0O0000 30%0 30% of the total number of shares in issue from time to
time.

ooooDoDoooooooonoi2 Unless approved by the shareholders, the maximum number
dddddodoooooogood of shares issued and to be issued upon exercise of the
000 oooooooooo options granted to any eligible participants (including
0o0o0o0ooooooooooo exercised, cancelled and outstanding options) in any 12-
oo00ooooooooooo month period shall not exceed 1% of the total number of
00000000000 1%0O shares in issue from time to time.

() DODODODOODOODCDOODOO (6) The Scheme shall be valid and effective for a period of ten
Oo0ooooOooooooooo years commencing on the date of adoption of the Scheme,
oooo i.e. 25 February 2006.

(7 ODOOODOODODOODOOOOOO (7) Share options do not confer rights on the holders to
oooDoooooooo dividends or to vote at shareholders’ meetings.
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23. SHARE-BASED COMPENSATION (continued)

The following share options were outstanding under the Scheme
during the year:

gooooo gooooao

oooo oooo gooo ooo0 oooooo

At Granted Exercised Forfeited At

1 April during during during 31 March

ooo Grantees 2006 the year the year the year 2007

ooooo Suppliers of services - 19,200,000 = - 19,200,000
oono Notes:

(@) ODODOODDOOoDOODOOOOOOOD
oo0ooooooi9,200,0000000
Mmooomoooooooooooo
oooooooooobboooonooo
oooooooooobboooonooo
oo00ooo0oooooooo0ooo.89
oooooooooobboooonooo
oooooooooobboooonooo
ooooooo.8sdnnoo83nnon

ooo2f)ooooooooooog
oooooooooooooonod
38,400,0000 0 0 000 0O O 0.4450
oo

() DOOODDODODODDODODOODOOOOD
03,2820000 0000000000
oooooooooobobooooooo
oooooooooobobooooooo
ooooonroeo4,0o00000000
oooooooooobobooooooo
ooogz218g00000000000
oooooos,z2g2o000000000
oooooooooobobooooooo
oooooooooobobooooooo

(a) During the year, the Company issued 19,200,000 share options
(the “Share Options”) under the Scheme to certain sub-
contractors and consultants. All the share options were granted
and vested on 26 March 2007. The options are exercisable during
the period from 26 March 2007 to 31 May 2009 at the exercise
price of HK$0.89 per share. The closing market price of the
Company’s share on the date of grant of the share options and
on the Trading Day immediately prior to the date of grant of the
share options was HK$0.89 and HK$0.83 respectively.

As a result of the Shares Subdivision as explained in note 22(f),
the number of outstanding share options of the Company is
adjusted to 38,400,000 at the exercise price of HK$0.445 per
share.

(b) The share option expense arising from granting the Share Options
was approximately HK$3,282,000 in aggregate which was
recognised as expense in the consolidated income statement for
the year ended 31 March 2007. The share option expense in
respect of the share options granted to the sub-contractors
amounting to HK$1,094,000 was recognised as cost of revenue
while the share option expense in respect of the share options
granted to the consultants amounting to HK$2,188,000 was
recognised as administrative expenses. The corresponding amount
of HK$3,282,000 has been credited to the share option reserve.
No liabilities were recognised as those are equity settled share—
based payment transactions.
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23.00000000ooo

oooodno

(@)

ooooooooooOoOOoOooooo
ooooooooooOooOoooooo
ooooooooooOoOOoOooooo
ooooooooooOOooOOooooo
oooocooooooOoOOoOooooo
ooooooooomooomooao
oooooOooooobooan

0000 (%)
00000 (%)
00000 (%)
0oo0o0oooooood
oooooano

ooooooooooOoOOoOooooo
ooooooooooOoOOoOooooo

ooooooooooOoOoOOooooo
ooooooooooOoOOoO0ooooo
ooooooooooOooOoOooooo

ooooooooooOoOoOoooooo
ooooooooooOoOoOOooooo
ooooooooooOooOoOooooo

oooooooooooOoOOooooo
ooooooooono

ooooooooooOooOoOooooo
ooano

ooooobOoobooobbooooDo
oooooooODDODDODODO0OaOo

19,200,0000 000 CO00O00O0ODOO
O0oO0O0oO0DOoO0OO0ewoOOOD

ooooobOoobOoobbooooDo
oooooooODbDODDbODDOoODO0Oao

38,400,0000 O O OO DOOOO
1,920,0000 OO OO OO 15,168,0000
oooobDon

23. SHARE-BASED COMPENSATION (continued)

Notes: (continued)

(c)  The share option expense in respect of the share options granted
to the sub-contractors was determined based on the fair value of
the share options on the date of grant. The grant of the share
options to the sub-contractors is an incentive to them for their
continuing contribution to the Group and it is impractical to
determine the fair value of such incentive. The fair value of the
share options is determined by an independent valuer using the
Binomial Model (the “Model”). Details of the inputs to the Model
are as follows:

Expected volatility (%) 38%
Risk-free interest rate (%) 3.78%
Dividend yield (%) 5%
Expected life of option (years) 1.8
Share price (HK$) 0.89

Expected volatility is determined by referring to the statistical
analysis of the weekly share prices of certain listed companies
engaging in similar industry for two years prior to the grant date.
It is assumed that the volatility is constant throughout the option
life. The expected life of option is based on management’s best
estimates for the effects of non-transferability of the options,
exercise restrictions and behavioural considerations. No other
feature of the options granted was incorporated into the

measurement of fair value.

(d) The fair value of the share options granted to the consultants is
determined based on the market price of the services provided.

(e) The fair value of the Share Options in aggregate remains
unchanged as a result of the Shares Subdivision.

As at 31 March 2007, the Company had 19,200,000 share
options outstanding under the Scheme which are all exercisable,
which represented approximately 6% of the Company’s shares
in issue on that date. Taking into account the effect of the
Shares Subdivision, the exercise in full of these share options
would result in the issue of 38,400,000 additional ordinary
shares of the Company including additional share capital of
approximately HK$1,920,000 and share premium of
approximately HK$15,168,000.
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23.00000000c0o0o 23. SHARE-BASED COMPENSATION (continued)

goooooboooboo

goooooboooboo
goooooboooboo

goooooboooboo
gooooooo11,150,000

1,200,0000 O 450,0000 O O
goooooboooboo

goooooboooboo

gooooooboooboont.2o
goooor9esg0ononoz2840d

gooboooobooobooobd
goooooooobnrz2o0bO

195000284 00000000¢0
gooboooobooobooobd

goooobooota70001.840
goz2ses5000

Subsequent to the balance sheet date, a total of 11,150,000,
1,200,000, and 450,000 share options were granted on 4 April
2007, 17 April 2007 and 17 May 2007 respectively, to the
directors of the Company and certain employees, sub-contractors
and suppliers of the Group. These share options, vested on the
date of grant, are exercisable during the period from their
respective dates of grant to 31 May 2009 at the exercise prices
of HK$1.20 per share, HK$1.95 per share and HK$2.84 per
share respectively. The closing market prices of the Company'’s
share on the date of grant of these share options were HK$1.20,

[ [ By
Oo0O0o0oo0ooood

HK$1.95 and HK$2.84 respectively. The closing market prices
of the Company’s share on the Trading Day immediately prior
to the date of grant of these share options were HK$1.17,
HK$1.84 and HK$2.85 respectively.

gooboooobooobooobd
gooobooobooboood
goooobooboobgd
25,600, 0000 0 00 00Q0o0od
1,280,0000 O O O 0O O O
15,718, 00000 000000

Taking into account the effect of the Shares Subdivision, the
exercise in full of these share options granted after the balance
sheet date would result in the issue of 25,600,000 additional
ordinary shares of the Company including additional share
capital of approximately HK$1,280,000 and share premium of
approximately HK$15,718,000.

24.00 [ 24. RESERVES

odd Group
ooooo ogoooo
2007 2006
0ooo ooao
HK$000 HK$'000
Ooooooo (ag Share premium (note (a)) 12,010 12,010
00o0ooooo (b)o Merger reserve (note (b)) 13,805 13,805
0o0oooooo 23k Share option reserve (note 23(b)) 3,282 -
oooo Retained profits 89,229 65,339
118,326 91,154
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24.0 Ooo o 24. RESERVES (continued)
o0oad Company
ooooo
gooo oooo Share oooo
Share Contributed option Retained oo
premium surplus reserve profits Total
ooo ooo ooo ooo ooo

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
000 (@d 000 (o
(note (a)) (note (c))

Oo0o0oOoOooooog At April 2005 - - - - -

ooooooo Issue of shares in
connection with
the Reorganisation - 76,249 - - 76,249
dooooooao Capitalisation of share
premium account (23,988) - - - (23,988)
ooooooo Issue of shares in
connection with
the Listing 49,600 - - - 49,600
Ooooooo Share issue expenses (13,602) - - - (13,602)
oo0ooao Profit for the year - - - 11,546 11,546
oooooo Proposed final dividend - - - (11,520) (11,520)
gooooao At 31 March 2006
ooooooo and 1 April 2006
ooooOooooao 12,010 76,249 - 26 88,285
00 000000 23(b)d Share options granted
(note 23(b)) - - 3,282 - 3,282
Ooo0ooao Profit for the year - - - 10,581 10,581
000000000 100 Proposed final dividend
(note 10) - - - (10,426) (10,426)
gooooao At 31 March 2007
oooooao 12,010 76,249 3,282 181 91,722
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24. RESERVES (continued)

25.

Notes:

(a)

Under the Companies Law Cap. 22, (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands, the funds in the
share premium account of the Company are distributable to the
shareholders of the Company provided that immediately following
the date on which a dividend is proposed to be distributed, the
Company will be in a position to pay off its debts as they fall due
in the ordinary course of business.

The merger reserve of the Group represents the difference between

the nominal value of the aggregate share capital of subsidiaries
acquired pursuant to the Reorganisation over the nominal value

of the share capital of the Company issued in exchange.

Contributed surplus of the Company represents the difference

between the costs of investments in subsidiaries acquired pursuant
to the Reorganisation over the nominal value of the share capital

of the Company in exchange.

COMMITMENTS

Group

(a)

During the year ended 31 March 2006, the Group
committed to purchase construction materials from a

customer in respect of certain civil engineering contracts
and the outstanding amount of purchases under

commitment as at 31 March 2006 was approximately
HK$16,992,000. The Group had no outstanding

commitment on purchasing construction materials as at 31
March 2007.

In respect of the purchase commitments as at 31 March
2006, performance bonds of HK$23,543,000 which

represented the original amount of the construction
materials that the Group had committed to purchase were

issued by a bank in favour of the customer for due
performance of the contracts by the Group. The

performance bonds were released during the year ended
31 March 2007.
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25.0 Ooo o 25. COMMITMENTS (continued)
OdOdooo Group (continued)
() ODODODODOODODOOOOOO (b) As at 31 March 2007, the future aggregate minimum lease

oooooooooboboooon
oooooboooooboooon

rental payable under a non-cancellable operating lease in
respect of land and buildings was as follows:

ooooo ooooo
2007 2006
0ooo ooo
HK$'000 HK$'000
ooo Within one year 984 984
oooooooao In the second to fifth years,
gooooooo inclusive - 984
984 1,968
0oo0oDooooDooooooon The Group leases certain properties under an operating
dddddodooooooood lease. The lease runs for an initial period of three years
ooooooooooooooo and eight months, with an option to renew the lease and
dddddodooooooood renegotiate the terms at the expiry date. The lease does
oooooo not include any contingent rentals.
000 Company
ooooooooooooooDooo The Company did not have any significant commitments as at
Oo0oo0oooooooooan 31 March 2007 and 2006.

260000000 26. CONTINGENT LIABILITIES AND LITIGATIONS
000oooooooooooooan As at 31 March 2007, a number of lawsuits and claims arising
00o0odooooooooooooan from the normal course of business were lodged against the
O000000o00ooOooooooo Group which remain outstanding as at the date of these financial
00o0oooooooooooooan statements. Claim amounts are not specified in the applications
00o0oooooooooooooan of these lawsuits and claims. Despite the Group received a
000OO0O0DOOoOooOo4s5,0000000 compensation assessment amounting to HK$45,000 in respect
00o0oooooooooooooan of one of the lawsuits subsequent to the year end, at this stage
O000O0ooooooooOoooo there is no reliable basis to quantify the total amount of losses
O000000o0ooOooooooo which may arise in respect of each of these lawsuits and claims.
O00000oooooooooooo In the opinion of directors, sufficient insurance policies are
D00D0O0DoooDOooooooooo maintained to cover the losses, if any, arising from these lawsuits
0O0D0D0DO0DOoOoDoDoooDoDoooan and claims and therefore the ultimate liability under these

oo lawsuits and claims would not have a material adverse impact
on the financial position of the Group.
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26. CONTINGENT LIABILITIES AND LITIGATIONS

(continued)

26.0000000O0ooo

goooooooooobobooooDo
gooooooobobobobooooo

goooooobogz7.o00,0000000
goooooooooobobooooDo

goooooooooobobooooDo
goobOboooobObOooboDbboOo

gooobobobooobobobog
ooooooooDooooooooo claims will unlikely result in any material financial impact on
oo the Group.

During the year, a member of the Group received two claims
from a sub—contractor in respect of two completed projects
with claim amount of approximately HK$7 million in aggregate.
The legal advisers of the Group on these two claims are of the
opinion that the relevant member of the Group has a good
case not only to defend but also to counterclaim the overpaid
amount, if any. On this basis, the directors consider that the

27.0 0 27. GUARANTEES

0000oooooooooooooan As at the balance sheet date, the Company had issued the

oooog following significant financial guarantees:
ooooo ogoooo
2007 2006
0ooo [ 8
HK$’000 HK$'000

oooooooo Guarantees in respect of:

goooboooooo
goooo

gooobooo
gooobon

Credit facilities granted by banks
to certain subsidiaries 118,961 12,267
Finance lease arrangements entered into

by certain subsidiaries 11,125 -

130,086 12,267
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28.0 0000

0000 RobinhoodE1 O OO OO OOO
goboooooobobobooooood
0 O O Able Promise Holdings Limited[
Group Honour Assets Limited Foremost
Time Holdings Limitedd D OO OO OO
gooobobobooobobobog
00000 00 O RobinhoodsO O O 0O O
od

() DOOD0DO0O0O0000

28. RELATED PARTY TRANSACTIONS

The Group is controlled by Robinhoods, a limited liability

company incorporated and domiciled in the British Virgin Islands.
Robinhoods is held as to one-third by each of Able Promise

Holdings Limited, Group Honour Assets Limited and Foremost

Time Holdings Limited, limited liability companies incorporated

and domiciled in the British Virgin Islands.

(i) Transactions with a related company

ooooo ooooo
2007 2006
0ooo ooo
HK$'000 HK$'000
OO0O0O0000000 Rental expenses for office premises paid to
O0O000oo0oaoao Grand Media Limited (Note) 984 920

ooano
ooooooooooOoOoOOooooo

oooooooooooooooa
34%033%033% 0000

() DOOO0O00

oooooboooooboooon

Note:

The directors of the Company, Mr. YUEN Chow Ming, Mr. SO Yiu
Cheung and Mr. YUEN Wai Keung, have equity interests of 34%,

33% and 33% respectively in Grand Media Limited.

(ii) Key management personnel

Included in staff costs are key management personnel

ooooo compensation which comprises the following categories:
ooooo ooooo
2007 2006
0ooo ooo
HK$'000 HK$'000
OO0O0O0ODOD0OO0O0O0 Salaries, allowances and benefits in kind 5,154 4,860
ooooo Post-employment benefits 84 72
5,238 4,932
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29.

30.

MAJOR NON-CASH TRANSACTIONS

During the year, the Group entered into finance lease
arrangements in respect of certain motor vehicles and machinery
and tools with capital value at the inception of the lease of
HK$6,305,000.

FINANCIAL RISK MANAGEMENT

The Group does not have written risk management policies and
guidelines. However, the board of directors meets periodically
to analyse and formulate measures to manage the Group’s
exposure to market risk, including principally changes in interest
rates. Generally, the Group employs a conservative strategy
regarding its risk management. As the directors of the Company
consider that the Group’s exposure to market risk is kept at a
minimum level, the Group has not used any derivatives or other
instruments for hedging purposes. The Group does not hold or
issue derivative financial instruments for trading purposes.

The financial assets of the Group comprise primarily retention
receivables, amounts due from customers of contract works,
trade and other receivables, cash and cash equivalents. The
financial liabilities of the Group comprise trade and other
payables and borrowings.

(a) Interest rate risk

The Group has no significant interest-bearing assets apart
from the pledged bank deposits and cash and cash
equivalents. Interest rate risk arising from those assets is
disclosed in notes 17 and 18 respectively. The Group’'s
interest rate risk arising from borrowings are disclosed in
note 20.

(b) Foreign currency risk

The Group’s exposure to risk resulting from changes in
foreign currency exchange rates is minimal.

(c) Credit risk

Generally, the maximum credit risk exposure of financial
assets is the carrying amount of the financial assets as
shown on the face of the consolidated balance sheet. Credit
risk, therefore, is only disclosed in circumstances where
the maximum potential loss differs significantly from the
financial asset’s carrying amount.
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000ooo0oooooooooon
0 OO0 Oceanup Investments
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Oceanupd D OO OO OOOO
64,000, 00000000 00OOOO
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30. FINANCIAL RISK MANAGEMENT (continued)

31.

(c)

(d)

(e)

Credit risk (continued)

The Group's retention receivables, amounts due from
customers of contract works and trade and other receivables
are actively monitored to avoid significant concentrations
of credit risk.

Liquidity risk

The Group applies prudent liquidity risk management by
maintaining sufficient amount of cash and keeping
committed credit line available from high quality lenders.

Fair value

The directors consider that the fair value of financial assets

and financial liabilities reported in the consolidated balance
sheet approximate their carrying amounts at the balance

sheet date.

SUBSEQUENT EVENTS

Save as disclosed in note 22(f) and note 23, the following

significant events have taken place subsequent to 31 March
2007 and up to the date of approval of these financial

statements:

(a)

On 13 April 2007, the Company entered into a subscription
agreement with China Water Affairs Group Limited (“China
Water”) and Oceanup Investments Limited (“ Oceanup”)

under which China Water has agreed to subscribe, through
Oceanup, and the Company has agreed to issue 64,000,000

ordinary shares of the Company (adjusted to 128,000,000
ordinary shares as a result of the Shares Subdivision) at

the subscription price of HK$0.80 per share (adjusted to
HK$0.40 per share as a result of the Shares Subdivision).

The net proceeds generated from the subscription of
approximately HK$50.5 million will be used for exploring
any acquisition opportunities for water projects in the
People’s Republic of China (the “PRC") and for the general
working capital of the Group. The subscription was
completed on 1 June 2007.
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31. SUBSEQUENT EVENTS (continued)

(b)

Pursuant to the resolutions passed on 11 June 2007, it

was approved that the Company’s name to be changed
from “Ming Hing Holdings Limited 0 0 OO0 00O O “ to

“Ming Hing Waterworks Holdings Limited O O O 0O O O
O0O00". As at the date of approval of these financial

statements, the Certificate of Incorporation on Change of
Name has been issued by the Registrar of Companies in
the Cayman Islands and the change of name has also been
registered with the Registrar of Companies in Hong Kong.
In addition, the Shares Subdivision as detailed in note 22(f)
was approved by the shareholders of the Company and
the change of board lot size of the Company’s shares

from 4,000 shares to 2,000 shares was approved by the
board of directors.

On 15 June 2007, the Company entered into a placement
agreement (the “Placement Agreement”) with
Robinhoods, a substantial shareholder of the Company,
and a placing agent. Pursuant to the Placement Agreement,
the placing agent agreed to procure for the sale of up to
128,000,000 ordinary shares held by Robinhoods to
independent third parties at HK$1.53 per share. On the
same day, the Company entered into a subscription
agreement with Robinhoods, pursuant to which Robinhoods
conditionally agreed to subscribe for the equivalent number
of ordinary shares that were actually sold by the placing
agent at HK$1.53 per share. On 21 June 2007, 128,000,000

ordinary shares were placed to the placing agent and on
29 June 2007, the same number of ordinary shares was

subscribed by Robinhoods.

On 19 June 2007, the Group entered into a non-legally
binding memorandum of understanding with an
independent third party in relation to the formation of a
joint venture company which will be principally engaged
in water supply business in Guangxi Province, the PRC.
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Financial Summary

ooooooOobobOoO0obOo0oobo0oobDn
ooooooOoobOoo0oboobo0ooDn

ooooooOoobOoo0obOO0oobooDn
goo

A summary of the results and the assets and liabilities of the Group
for the last five financial years, as extracted from the published

audited financial statements, is shown below. This summary does
not form part of the audited financial statements.

0o RESULTS
ogoooooooooo
For the year ended 31 March
00000 Dooob ooobob ODboooo |jooooo
2003 2004 2005 2006 2007
ooo ooo ooo ooo 0ooao
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
0o Revenue 287,944 267,369 207,196 263,768 519,944
ooooa Profit for the year 17,728 29,837 35,651 38,619 34,316
Ooooao ASSETS AND LIABILITIES
ooooooo
As at 31 March
00000 Dooob ooobob ODboooo |jooooo
2003 2004 2005 2006 2007
ooo ooo ooo ooo 0ooao
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ogoad Total assets 169,867 151,830 113,010 210,206 356,948
0ooao Total liabilities (132,503) (115,629) (60,953) (75,532) (196,196)
0ooao Total equity 37,364 36,201 52,057 134,674 160,752
oono Note:

ooooooOooooOoooOooooOooonoo

ooooooOooooOoooooooOooonoo
ooooooOooooOoooooooooonoo
ooooooOooooOoooDooooOooonoo

ooooan

The summary of the operating results, assets and liabilities of the Group as
at and for the financial years ended 31 March 2006, 2005, 2004 and 2003
was prepared as if the current group structure had been in existence
throughout these financial years.
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