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Chairman’s Statement

The Group has made a significant improvement in the net profit
after income tax from a loss of HK$806,895 in 2006 to a profit of
HK$70,302,084 in 2007. This was mainly due to the increase in net
profit contributed by the Printed Circuit Board (“PCB”) business.

PCB business continued to be the driving force for the growth of
the Group in the current year under review and the investment in
the past few years in PCB has started to pay off. The PCB division
made a step forward in developing the technologically advanced
High Density Interconnect Circuit Boards (“HDI”), which are installed
in electronic products ranging from mobile phones to digital
cameras. The increase in production volume propelled the sales
growth but was partly offset by the rise in raw materials cost, in
particular, copper and factory overhead expenses. In the meantime,
the electronic business remained relatively stable. The combined
effects led to an increase in gross profit of HK$22,728,982 in 2007.

With the increase in HDI production, PCB business is approaching
its full production capacity. Therefore in 2005, management decided
to build a new manufacturing plant in Jiangxi, the People’s Republic
of China to accommodate the excess demand. The construction of
the main block of our new plant in Jiangxi has been completed.
The new plant is currently in the renovation stage. Machinery and
equipment for production will be installed after September 2007.
Based on the current development progress, the new production
plant is expected to start operation in March 2008. This will increase
the overall production capacity substantially.

Our efforts in the past few years have positioned us to further
enhance our Group’s technology level. We hope this will translate
into an expansion of our customer base and increase in productivity.
With the collaborative efforts of our management and employees,
we will continue to strive for our best in developing new products

and sustaining our growth.

On behalf of the Board
Yip Sum Yin

Chairman

Hong Kong, 25th July 2007
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Management Discussion and Analysis

G

Overview

BE-_ZZtE=-ZA=+—RHALEE &
EEXERERAFRBLHRE LA 1420 % -
#ZE 933,170,349 BT (ZZ2EXF
817,115,24658 ) » RITEBH BB R =
70,302,084 T (ZZEZEXRF : B
806,895/& JT) °

For the year ended 31st March 2007, the revenue of the Group
amounted to HK$933,170,349 (2006: HK$817,115,246) representing
an increase of 14.20% comparing with last year whereas the profit
after income tax amounted to HK$70,302,084 (2006: loss of
HK$806,895).

B % [B] R

Financial Review

0
AEBER T RS RHEDRISBR
RETER o

TERLERIFTAFNEEFLRDN

Revenue
The Group principally engages in the manufacturing and trading of
printed circuit board and electronic products.

The revenue for 2007 and 2006 were as follow;

—EBTtHE —ETRE 0

2007 2006 Increase

ETT BT %

HK$ HK$ %

E[) il 45 B 1R Printed circuit board 817,830,670 709,876,924 15.21
BT EMm Electronic products 115,339,679 107,238,322 7.55
933,170,349 817,115,246 14.20

it
B

EXFLARRAENRSERER
EHERBREERLM -

KER AEBEFEMEBRTEK
BE o REEE o EMREN  fORIERERE
RS 48%, 30%, 12% K 10% °

The increase in revenue was due to the increase of sales of higher

profit margin products including HDI boards.

In the current year, the customers of the Group covered Hong
Kong and the Mainland China, South East Asia, America and Europe
which represents 48%, 30%, 12% and 10% of total revenue

respectively.

Cost of sales

REFHEHERANIEZE 734,433,872 BT
(ZEZERE 641,107, 751B ) REE
BELEH 14.56% °

FEEENBRSERSERFEEERMH
REERAIBIE

Cost of sales in the current year increased to HK$734,433,872
(2006: HK$641,107,751) representing an increase of 14.56%

comparing to last year.

In the current year, the price increase in higher profit margin
products offset the rising costs in materials and production
overhead.
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Management Discussion and Analysis

Hb &l A Other operating income
HM & W ABELEYHEIWH  Other operating income included a gain on sale of a property

3,361,195 8B T (ZEEAREF : ) KRR
BIBEIR 6,262,313 BT (ZEERF
;) o

=

amounting to HK$3,361,195 (2006: nil ) and write back of provision
for doubtful debts amounting to HK$6,262,313 (2006: nil).

7 85 I 4 E R

Distribution and marketing costs

DHEREERIABEETR 51%BE
19,571,767 T (Z 2 F X &
39,945,418 JT) °

THRRESAFEHEMES N EXER
L  B-ERRFT-RAAEEZHEENR
RNEBEOASERBAHRRRER - BE
EAEEMEXNTFHRHEERK -

Distribution and marketing costs decreased to HK$19,571,767
(2006: HK$39,945,418) representing a drop of 51% comparing to
last year.

The drop was due to the significant decrease in sales commission
paid in the year. No more sales commission had been paid to a sales
representative since the sales representative filed an arbitration
demand in the USA against the Group in December 2005.

Hiah&&Eml & Other operating expenses
Hi &L HZE 11,219,856 T (=& Other operating expenses decreased to HK$11,219,856 (2006:
g NE 47,991,403 7T)  BMEERD HK$47,991,403) representing a decrease of 76.62% comparing to
6.62% o last year.
H &2 aiEREEE 4,616,324  Other operating expenses included a provision of bad debts
T(ZEBEXNE : 4,307,1318BT) ° amounting to HK$4,616,324 (2006: HK$4,307,131).

BE-ZZRE=A=+—HLEFE H
LA BEMBEENRREE ZFRS
REBEREREEEH40,354,9738 T >
HHERRAGVERZZZERNELAER

For the year ended 31 March 2006, other operating expenses
included a provision for legal claim and related legal costs
amounting to HK$40,354,973 which was related to an arbitration

demand filed by a sales representative, of which a settlement was

FfR o reached in July 2006.
& A Finance costs
BERALE 17,472,028 7T (ZBEE A Finance costs increased to HK$17,472,062 (2006: HK$11,503,314)
£ : 11,503,314 ) »  BBEE FH representing a increase of 51.89% comparing to last year.
51.89% °

FARRBRITEEEAEEM -

The increase was because more banking facilities were utilised.
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Review of operations

EN il 45 8% AR 20
EXEBLAFEREERE 88% (ZEF
NE D 87%)  #ZE 817,830,670 T (=
ZTEZNE 709,876,924 L) c KERS
REODESER2HUEREEREREN
ER HMLTEREENSEZETLESE
BREMESENERZHEHELARER
TEEREEBEETRER o

EFEMDH

EEBHAFEALERE 12% (ZE2Z

115,339,6798 Tt (=&
P4

Printed Circuit Boards Segment

Sales increased to HK$817,830,670 (2006: HK$709,876,924) which
accounts for 88% (2006: 87%) of the Group’s total revenue for the
current year. The improvement was due to increase in sales of
products with higher profit margin including HDI boards associated
with advanced technology and privileged quality. The sale and
production of HDI boards progressed satisfactorily in the current

year.

Electronic Products Segment
Sales increased to HK$115,339,679 (2006: HK$107,238,322) which

NE D 13%) BE accounts for 12% (2006: 13%) of the Group’s total revenue for the
TNEF 0 107,238,322/B7T) o NEXEHE current year. The results for the year remained stable.
BEE -

IR EE N K B BUIR R Liquidity and financial resources

rEBR=-ZEZS+E=ZA=+—B2&A&E
BiEMEREZRIER 270,267,805/ T
ZZ TN 1 249,083,659 ) - B EB
BUBTRARKBEE KAEENR=

tF=A=+—HZEEBEHERLES
85% (ZEZAREF 1 106%) » HFtE%EA
RITERRREHEEHERRES 2L E o
AEBZEEREETD » 220,788,4348 T
(82%) A —F R EI 8 » 36,806,302/ 7T
(14%) A—FEZEMFAREIE - 12,346,848
BT (4% AMEZEFREE  Heg
326,221 7T (0%) BIRNEBB A FHRFE -

TEBR-F
T &% 5209,572,3778 7t (=
% :193,722,311& ) » HHEFERAZE
BEB178,434,276B L (ZEENF
168,299,5087& 7T) °

ZELF=ZA=+-—HZ#ER
TER

BIEERETR - UIREFE11,412,500/8 T
(ZEERNEF 16,999,839 t) 2N
WREFELZEERAZRITEEES
6,062,177 T (ZZFZ X F : 8,681,611
BIT) o

At 31st March 2007, the total borrowings of the Group, including
obligations under finance leases, amounted to HK$270,267,805
(2006: HK$249,083,659) which were payable in Hong Kong dollars
and Renminbi. The Group’s gearing ratio at 31st March 2007, which
was calculated as the ratio of all bank borrowings and long term
liabilities to shareholders’ funds, was 85% (2006: 106%).

Of the Group’s total borrowings, HK$220,788,434 (82%) is due
within one year, HK$36,806,302 (14%) is due in more than one
year but not exceeding two years, and HK$12,346,848 (4%) is due
in more than two years but not exceeding five years, and the
remaining balance of HK$326,221 (0%) is due more than five years.

At 31st March 2007, the total banking facilities granted to the Group
amounted to HK$209,572,377 (2006: HK$193,722,311) of which
HK$178,434,276 (2006: HK$168,299,508) were utilised.

Among the total facilities, banking facilities amounting to
HK$6,062,177 (2006: HK$8,681,611) are secured by a legal charge
on the leasehold land and buildings with a net book value of
HK$11,412,500 (2006: HK$16,999,839).
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BEHE  MERMEBE

Employees, remuneration policies

rEERZBEBEBRR _-_ZEZELF=A
=+—-HYEAMII835F  MEEM]
EEEABENLA -BE-ZZ+HF=A
ET—HLEFEREAFN (TEEESH
$) 5589,436,785 B T (ZEE R F ©
56,202,064& 7T) * HFMER —RiLkHIE
BREBAEEMEE - XEBEHFTME
FENBUR o

At 31st March 2007, approximately 3,835 staff members and
workers were employed in our Chang An Factory, Feng Gang
Factory and 42 staff members were employed in the Group’s Hong
Kong Office. Employees’ costs, excluding directors’ remuneration,
amounted to HK$89,436,785 for the year ended 31st March 2007
(2006: HK$56,202,064). Remuneration packages are generally
structured with reference to the prevailing market practice and
individual qualifications. The remuneration policies of the Group

are reviewed on a periodic basis.

BE = BY 2 | B K2 AR B 2

Exposure to fluctuation in exchange rates and related
hedges

FEBZEETEUBAIRAREIE
AEBYEEFAERINIERBER -

The Group’s borrowings are primarily denominated in Hong Kong
dollars and Renminbi. The Group has no significant exposure to
foreign exchange fluctuations.

RE

Prospects

AEEBUMNIAZHBMEEREAEERE
TR BEETEEIR - —TTLHER
AERMBKRELERSENRRE  BAHER=
SENF=-RARBRE ERBEZEE
hEERIE -

BEREBEHEZNNTERT  RHEE
BABERMEREERATE LR &
HERRESTE  BURBRENER
BEh -  RESHEBERRREER  MEX
BHmED - LBMER -

The construction of the main block of our new production plant in
Jiangxi has been completed. The new plant is currently in the
renovation stage. Machinery and equipment for production will be
installed after September 2007. Operation is expected to be
commenced in March 2008. This will increase the overall production

capacity substantially.

Due to the intense competition in the PCB market and the
continuous rise in cost of sales including materials and factory
overhead expenses, it is very difficult to maintain the same level of
profitability if the business strategy remained unchanged. In order
to strengthen the competitive power, we will continue to develop
more value-added products to enhance our profit margin.
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Corporate Governance Report

The Board of Directors (the “Board”) is committed to promoting
good corporate governance to safeguard the interests of the
shareholders and to enhance the Group’s performance. Throughout
the year, the Company was in compliance with the Code on
Corporate Governance Practices as set out in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

Directors’ Securities Transactions

ARBOERMN EHBRBKM ST RS EH A
AESETREZRZNEETR ([REST
A]) - ARAREAMBEESFHBEEN
B FIBEESURE  REBE-ZZLF
ZA=+-BLFE HEHEBEFZT
BUFTRT B9AR2E o

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix 10
of the Listing Rules (the “Model Code”) as its code of conduct
regarding the directors’ securities transactions. The Company has
made specific enquiry with all directors of the Company, they have
confirmed compliance with the required standard set out in the
Model Code during the year ended 31st March 2007.

E5g

Board of Directors

AATHESGHEREE - EES4I7]
BHRREEED  RRATAEE A£5H
EREEEEENRAEEFPRITEZER
B R B& @] o

EEEH-REEAN BE=ZRHTE
ER=ZEFENUFATES - —EBULFH
TESABLETRAUMBRERESXSH
ERNEEMBERSENS -

EBUFNTESHORE LHHE313
BELFEEBISHRAE - BRL K
AARBHE B LM o

ESEEHETER  SFRIER U
EHMBHRR  HEBEARE REK
R EERE EBEBBEREHAERRE
B 2RESHYITNSRERECESS
XHREEER  c ARANEEAEFESE
R o

The Company is governed by the Board which has the responsibility
for leadership and control of the Company. The Board set strategies
and directions for the Group’s activities with a view to develop its
business. The senior management of the Group implements such
strategies and directions in the day-to-day management.

The Board comprises three Directors, with three Executive Directors
and three Independent Non-Executive Directors. One of the
Independent Non-Executive Directors possesses the appropriate
professional accounting qualifications or related financial
management expertise as required under the Listing Rules.

Each of the Independent Non-Executive Directors has made an
annual confirmation of independence pursuant to rules 3.13 of the
Listing Rules. On this basis, the Company considers each of them

is independent.

The Board meets regularly, at least four times a year, to review
financial statements, material investments in new projects, dividend
policy, major financings, treasury policies and changes in accounting
policies. All Directors have access to board papers and related
materials which are provided on a timely manner. The Company
Secretary keeps the minutes of board meetings.
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Corporate Governance Report

The attendance of individual directors to board meetings held in
the year ended 31st March 2007 is summarised below:

HEE
BITES Executive Directors Attendance
BERALE (FF) Mr YIP Sum Yin (Chairman) 7/7
Tay AL 48 22 = Madam YU Hung Min 7/7
mg AL & 22 £ Madam YU Pei Yi
(RZEERFNLAZ+TZHZMD (appointed on 22nd September 2006) 2/7
BEBARLE Mr YIP Tak Yin
(RZEERFNLAZ+TZHEMD (resigned on 22nd September 2006) 1/7

EEARERERRLEZSE - WMARL
TRAERAXLEZZET -mELZTAR
AR 2ok o

Mr YIP Tak Yin is the brother of Mr YIP Sum Yin and Madam YU
Hung Min is the spouse of Mr YIP Sum Yin. Madam YU Pei Yi is
the sister of Madam YU Hung Min.

BIAFERITES Independent Non-Executive Directors

RXREE Mr LAl Wing Leung, Peter 6/7
MEE kE Mr LAM Kwok Cheong 6/7
TERLT Madam LEE Mei Ling 7/7

BYFHTESEMFEHERML  AHE
R BRBFASLREBAQATDEBE
BANERRE-

The Independent Non-Executive Directors are appointed for two
years and are subject to retirement by rotation and re-election at
the Company’s annual general meetings in accordance with the
Company’s Bye-laws.
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EFERITHAR

Chairman and Chief Executive Officer

ARBDEFERERAELE  MITHAEA
ERALE  2RIEETERHE - MAR
ERAWHNESD °

IFRAETEESR  HRESRANE
o REHMESNEZRITLER BB
ESRNEF BMREBETLEERS
BRER -

THRABAESREEENRRERRE
I o

ERATEREMALEZRSE °

The Chairman of the Company is Mr YIP Sum Yin whereas the
Chief Executive Officer of the Company is Mr YIP How Yin, Maurice.

Their roles are separated, with a clear division of responsibilities.

The Chairman is responsible for the leadership of the Board,
ensuring its effectiveness in all aspects of its role and for setting
its agenda and taking into account any matters proposed by other
directors for inclusion in the agenda. Through the Board, he is
responsible for ensuring that good corporate governance practices
and procedures are followed by the Group.

The Chief Executive Officer is responsible for the day-to-day

management of the Group’s business.

Mr YIP How Yin, Maurice is the brother of Mr YIP Sum Yin.

EERA

Nomination of directors

RIEBEBELFE=ZA=+—8 XD FAXRE
RUREZEEE REALFEABERMA
B EEEZRA2EMNES (THwAHER
REEHRIBEENERE) TERESR
FEEERRBFASREILSERER
BT EESTEREFESH  SZR
HIEBANERE g8 0 - TERR - EE
THEREERT EEEEREBIHEH
TESEENEIHEBEEER TR
HRE -

As at 31st March 2007, the Company has not set up a Nomination
Committee. Pursuant to the Company’s Bye-laws, any director
appointed by the Board either to fill a casual vacancy or as an
addition to the Board shall retire and be eligible for re-election at
the next following general meeting after appointment. In considering
the nomination of a new director, the Board will take into account
the qualification, ability, working experience, leadership and
professional ethics of the candidates. In determining the
independence of Independent Non-Executive Directors, the Board

follows the requirements set out in the Listing Rules.
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FWESS

Remuneration Committee

FMEZEEEN _—ZTRFNATHEHEAE
BERY REBER=ZEBIFUTES
BL o

FHEESEENREBE_SSLE=A=1
—BILEFERIT-RERE  ERESHE
RHHMT -

The Remuneration Committee was established by the Board on
15th September 2005. The Committee consists of three Independent
Non-Executive Directors.

The Committee met once in the year ended 31st March, 2007.
Attendance of individual directors is listed below:

g 3
Attendance
ZERLZT Madam LEE Mei Ling
(HMEEEERE) (Chairman of Remuneration Committee) 1/1
HAKREE Mr LAl Wing Leung, Peter 11
HEE kE Mr LAM Kwok Cheong 1/1

REEECIEREAFHAAEEEREE
EHFMEERER  URUEESS RN
2% ARERTUBREXER - #iE
EEYRECBHBALZHEBERSERY
B

The principal duty of the Committee is to review and make
recommendations to the Board on the Group’s policy and structure
for all remuneration of Directors. For this purpose, professional
advice may be sought if considered necessary. No Directors or any
of his/her associates is involved in deciding his/her own
remuneration.

BT B =

Auditor’s Remuneration

BE_ETE+F=-A=+—RALEE E
FAREEZEM 2 ERZREEZREEA
2 Bl £ 875,0005% 7T &% 733,500 It °

For the year ended 31st March 2007, fees payable to the auditors
of the Group for audit and non-audit services amounted to
HK$875,000 and HK$733,500 respectively.
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Audit Committee

BEREEE
EREEGR - AANFNA-—BRES
BRI REBREZABURRTESR

KREE -MBEERERFTERKRLL -

BHNEERERBE-SELF=A=1
— B FESETRAGE  BNESLE
EHFIMT :

The Audit Committee was established by the Board on 1st April
1999. The Committee consists of three Independent Non-Executive
Directors, Mr LAl Wing Leung, Peter, Mr LAM Kwok Cheong and
Madam LEE Mei Ling.

The Committee met twice in the year ended 31st March 2007.
Attendance of individual directors is listed below:

HiEx
Attendance

ME B EE Mr LAM Kwok Cheong
(BEREEEEE) (Chairman of the Audit Committee) 2/2
XKLL Madam LEE Mei Ling 2/2
RKREE Mr LAl Wing Leung, Peter 2/2

ARNPESERNENZESHELHED
SEBMEREAMAERM M LERK
ZEEES I RBBBREREMERAH
LR RIS+ A E AR ERER TR
ER-ZFEZTAFRNA=THBEZREM
JIRERREGCHEREMR BERES
EIREABREERERREE Y
BEHREFRAMEZEE -

BE-_ZZLF=-A=t-HLEFER
EREEERETERUFEERE-ZT
ANEZR=T-HLEFEZFREVBR
RREZEZZEZEARFAA=ZTHRZHTHR
BRI BRI BRI R BN B R B A
BE - FE - BEREEURERBYS D
ZHE MEZSE2REHEBHE -

Written terms of reference which describe the authority and duties
of the Audit Committee were prepared and adopted by the Board
of the Company on 30th June 2005, with reference to “A Guide for
The Formation of An Audit Committee” published by the Hong
Kong Institute of Certified Public Accountants of the Code on
Corporate Governance Practices, Appendix 14 of the Listing Rules
of the Stock Exchange of Hong Kong. The principal activities of
the Audit Committee include the review and supervision of the

Group’s financial reporting process and internal controls.

During the year ended 31st March 2007, the Audit Committee met
to review the Company’s annual report and financial statements for
the year ended 31st March 2006 and the Company’s interim report
and financial statements for the six months ended 30th September
2006 and held discussions with external auditors regarding financial
reporting, compliance, scope of audit, policies for maintaining

independence and reported to the Board.
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P B 5 12

Internal Control

ESECERASEAREESE AN
M TERSELARBENRFERSA
ERESIEGIE - UMRERRES - BREE
ENERAMEEFE 2 ERBERM - K
NEEBBHMBRB 2 NMEEBIE -

The Board of Directors has conducted reviews of the effectiveness
of the internal control system of the Group and performed every
necessary and appropriate action to maintain the internal control
system for the interests of the shareholders. The Audit Committee
also reviews the internal control system, ensuring its effectiveness.
The Company will continue to use best endeavours to enhance the

existing internal controls system.

ESZEEEH

Directors’ Responsibility Statement

ESANEREARBEIERERBAGE
ARRAKEEGBIRE  MAKEFER
BERPHMEEGME DM

SINEBRBEE Y BERE CHERRAAF
BE_ZTLF=ZA=+-HLFEYHK
BRZBILBARER

The Directors acknowledge their responsibility for preparing the
financial statements of the Group in accordance with statutory
requirements and applicable accounting standards. The Group’s

annual results and interim results are announced in a timely manner.

The responsibilities of the external auditors about their financial
reporting are set out in the Independent Auditor’s Report attached
to the Company’s financial statements for the year ended 31st
March 2007.
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% Report of the Directors

The directors submit their report together with the audited financial
statements for the year ended 31st March 2007.

FEXEH

Principal activities and segment analysis of operations

ARBETBRXEBRREEZR - HWELQ
A2EBXBAREFHE MR ERIARE

FEEZREBRREBIBE2EBEERR
7T EN B A IR R EE21

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries are the manufacturing and
selling of consumer electronic products and printed circuit boards.

An analysis of the performance of the Group for the year by business
and geographical segments is set out in note 21 to the financial
statements.

EERDIK

Results and appropriations

FEEEAFEZEERNEIEZFS
BaERR -

EEEEBETRBEBE-_STLF=R=
t-BLEFERE -

The results of the Group for the year are set out in the consolidated
income statement on page 30.

The directors do not recommend the payment of a dividend for the
year ended 31st March 2007.

fié &

Reserves

AEERARBDEAFEZREZBDHR
ISR M FE16 ©

REBERE—AN—F Q% (BB 5
H AQARZZETLF=ZA=+—HZ
Tl i DR % 5 B2 48,788,647 8 T (ZEF
N 48,708,638/ L) °

Movements in the reserves of the Group and of the Company during
the year are set out in note 16 to the financial statements.

As at 31st March 2007, distributable reserves of the Company,
calculated in accordance with the Companies Act 1981 of Bermuda
(as amended) amounted to HK$48,788,647 (2006: HK$48,708,638).

ME - BERKE

Property, plant and equipment

AEBME  BERREZ2BHFRERN
BA RS AR M LS ©

Details of the movements in property, plant and equipment of the
Group are set out in note 5 to the financial statements.

LN

Share capital

REFRARBDARERAEE -

There was no movement in the share capital of the Company during
the year.
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BrLBERE

Pre-emptive rights

RRT AR I EERBREZ IR
MBREZEFTERERRFTRELA @
BERRBEFRZENRS -

There is no provision for pre-emptive rights under the Bye-laws of
the Company, although there is no restriction against such rights
under the laws in Bermuda, which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

TEMNBREE

Five year financial summary

FEEEBELEVRFEZREREE
BEREHRNFELIHE -

A summary of the results and of the assets and liabilities of the

Group for the last five financial years is set out on page 83.

BE HEIFLRG

Purchase, sale or redemption of shares

ARREAFERNLEEL ARG 2 RHD -
ARRREMBLARAAFEANRERE
HESBERAQFZRMD -

The Company has not redeemed any of its shares during the year.
Neither the Company nor any of its subsidiaries has purchased or

sold any of the shares of the Company during the year.

B EsT &l

Share options

AARRREZEZERF-_A=-+=H%
TZBRREBRE EHOERMFTERE
2 ([5HE) - FHEIEERSIRREEEE
I EREREEHAEEZEEREEFES

=7k°
Hm

FEZAZ2REATBENAEENESS
BE  (MEMAKENESIEELRDE
BHRW2REET ) H(i)EATEREEN
ESTEEERHERNLT -

BRESEANSARMERE » H1TE
BR(TRABZAETUARBR) EHOR
HE; (IRORREHEREBRXEA
BREXRHR2BHERGNRODRREE A
RMEETEEXAERX e A RERM
BRPHOWRHE = FEP2&HESE -

At the special general meeting held on 23rd February 2005, the
adoption of a new share option scheme (“the Scheme”) was
approved by the shareholders of the Company. The Scheme is set
up for the purpose of attracting and retaining quality personnel to
provide incentive to them to contribute to the business and

operations of the Group.

The eligible persons of the Scheme included (i) any director or
employee of the Group; (ii) any discretionary trust whose
discretionary objects included any director or employee of the
Group; or (iii) a company beneficially owned by any director or

employee of the Group.

The options may be granted without any initial payment for the
options at an exercise price (subject to adjustments as provided in
the Scheme) equal to the highest of (i) the nominal value of the
shares; (ii) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of the grant of the
option; and (iii) the average closing price per share as sated in the
Stock Exchange’s daily quotations sheets for the five business
days immediately preceding the date of the grant of the option.
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BT & (@)

Share Options (Continued)

RBTETEIREMAEMTIRE ZBR
BM#ETzRERMDEE TEEBRRA
EHGEERARANR-ZTAF -/
T=ZHEBRITRAZ10% ([ —REER
#1) o BB

(a) AABAERRAS LERKRRHE
I —RIRERS - ROBBAEE
BRRMELEEZRGEH Z2AQT
EEITRA10%; &

(o) ARBARTERRAELSRER
HERHBH -—RRERG ZBR
. BEEBREZBERAERTAL
AEESERYtENCEEZ2H
EF o ERBF A RAQ IMEMHE M
BMBECRHEERTEZBRET N
TERRTZROBETEEBAQ
BT BITRAMN30% -

HAHER -ZEERE A=+ =H KM
Hie  NQTFEHEA7,438,5200RE 81T
B RIE—RBERGIEGTETREE A
REBEE 4,743,852 1D 2 BB BRAE o

BRIEIRIE E MR B ERERRIME  HAE
A+=—EAHERA  RITEREFTERT
BE2HECEBREMBITRETRITZ
RATRRHEAE > FEBBARATE T
BB Zz1%

SEBR -E-REFE-_A=-+=-HEH-
RZZBZELFE=A=+—8  FFHELE
BRERD -

The total number of shares which may be issued pursuant to the
exercise of options to be granted under the Scheme of the Company
shall not exceed 10% of the issued share capital of the Company
at 23rd February 2005 (General Mandate Limit) provided that:

(@) the Company may seek approval of shareholders in general
meeting to refresh the General Mandate Limit up to 10% of
the issued share capital of the Company at the date of the
shareholders’ approval to refresh the limit; and

(b) the Company may seek separate shareholders’ approval in
general meeting to grant options beyond the General Mandate
Limit only to participants specifically identified by the Company
before such approval is sought, subject to limitation that no
option shall be granted under the Scheme which would result
in the aggregate number of shares issued or issuable upon
exercise of all outstanding options granted and yet to be
exercised under the Scheme of the Company to exceed 30%
of the issued share capital of the Company from time to time.

As at 23rd February 2005, being the date of adoption of the
Scheme, there were in issue of 47,438,520 shares, therefore options
to subscribe for a total of 4,743,852 shares may be issued under

the Scheme pursuant to the General Mandate Limit.

The maximum number of shares (issued and to be issued) in respect
of which options may be granted under the Scheme to any one
grantee in any 12-month period shall not exceed 1% of the share
capital of the Company in issue unless approval of the shareholders
of the Company had been obtained in accordance with the Listing
Rules.

The Scheme will expire on 22nd February 2015. As at 31st March

2007, no options has been granted under the Scheme.
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e

Directors

AEERREEZEFAREABEEZEEN
T

ERAEE

My AL 4% 22 =

gy L & &2 =
(R=ZZEEXRFAAZ=ZTZHZ®)

EEALEE
(R=ZZEEXRFAAZ=ZTZHEME)

HKREE"

MEI B A

TERLL

Y BYBTES

RAQRBABZE_ETLtF=A=+—AHIL
FEZAFAKE  MEEXEREFTERK
THRRIEAR A TABSERMAAI S R E
SR oBMMEZIKBREAATABER
MAIEI102AETER  BERTMBEE
B OFEEEET -

The directors during the year and up to the date of this report

were:

Mr YIP Sum Yin
Madam YU Hung Min
Madam YU Pei Yi
(appointed on 22nd September 2006)
Mr YIP Tak Yin
(resigned on 22nd September 2006)
Mr LAl Wing Leung, Peter
Mr LAM Kwok Cheong'’
Madam LEE Mei Ling"

' independent non-executive directors

At the Company’s annual general meeting for the year ended 31st
March 2007, Mr LAM Kwok Cheong and Madam LEE Mei Ling will
retire by rotation in accordance with Bye-law 99 of the Company’s
Bye-laws. Madam YU Pei Yi will retire in accordance with bye-law
102(A) of the Company’s Bye-laws. These directors, being eligible,

had offered himself for re-election at the meeting.

EERBSL

Directors’ service contracts

EFRARFATET LA TR-FARN
ECEERMERN MELEZRBEEH -

None of the directors has a service contract with the Company
which is not determinable within one year without payment of

compensation, other than statutory compensation.

EECENER

Directors’ interests in contracts

ARAREMBLANFEEBRETFRIE
B EFTEMI RARA ZEBM
ARPEFHEIHMELEETHEEEARE
B2EERW -

No contracts of significance in relation to the business of the Group
to which the Company or its subsidiaries was a party and in which
a director of the Company had a material interest, whether directly
or indirectly, subsisted at the end of the year or at any time during

the year.
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EENSREEABZBARBE

Biographical details of directors and senior management

FRALAEERSREERAEZBAARE
BT :

HITES

ER/ARE  BFERTN\m > BEKEEZ
IR -MHRAEBR - ANZFRIERZ
AMAZ—-  MEXERAEELBFE
o REEFIREEIEN  -ARE
ZT=5EF¥&ER YEEHELEE
ZEBBXR  UREmMEREERIE-

WAMRZLT  REL+=m ' ERHRARL
E2EE NREAKERIPAZ— - R
—ANZFEMAREERN  BE-B¥E
BREVNATIFEAFR-BRIBFER
HRENATHFNF - EEAXAEE2TH
THE-

BMMELL  REA+T AR RWARK
T2Wk e WAXREERBBE=-+=F -
BABARFAHEMNBLACREERE
E-R-NN\EFEMBLAEER  MEE
BEEEEE  AEZIJIIHET -

Brief biographical details of directors and senior management are
set out as follows:

Executive directors

Mr YIP Sum Yin, aged 58, is the Chairman of the Group. He is one
of the co-founders of the Group, which was founded in 1982. He
graduated from Taiwan Provincial College of Marine & Oceanic
Technology with a Bachelor of Science degree in Electronic
Engineering. He has over 33 years of experience in the electronics
industry and is responsible for the Group’s overall policy decisions

as well as product research and development.

Madam YU Hung Min, aged 583, is the spouse of Mr YIP Sum Yin
and is one of the co-founders of the Group. She worked for a
semi-conductor manufacturing company for more than six years
and a LCD watch manufacturing company for another four years
before founding the Group in 1982. She is responsible for the
administration of the Group.

Madam YU Pei Yi, aged 59, is the sister of Madam YU Hung Min.
She has worked for the Group for over 22 years. She is also a
director and the general manager of various subsidiaries of the
Company. Prior to joining the Group in 1984, she was an instructor
responsible for training workers in a factory.
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EEREREBAEBZBARBE

(&)

Biographical Details of Directors and Senior Management
(Continued)

BAFHNTES

BRKREE - BEL+tE R—AhtHF
T-RABZERAKREBILFHUTES -
HEFEEEBRBEELTEN - FTAEBRE
TEEEREE  XERNEASZRES
REFzHETRE - MERITRIESES
EEEEB-TNF2&R  KHAKASE
DBERERABDZBIFNITES -

MEELEE  BERA+=m R—hht
F+-RABEZERAEEBIFHUTE
E-MREBREBEEREZL  BEEM
EE8 REFBB-TLFERIHHE
- HERMEAEES BB BERIT
BESSEGEN RAATHERSE
HEZEEZE iHEBERRETZEES
BEBESEEEREE HAMNBREAR
28 FEKBKNERBRLF ~ &
BHERERAARZELEBREZERERD
BZBUFAITES -

SEBLL REN+AR R-BEN
F+oAREARSEEBYFATE
T AT ERNMAR I HERAEE
HARSHAAREREE - wABAT
—FEBHAREHAZESR -

LESE A AT AR

Independent non-executive directors

Mr LAI Wing Leung, Peter, aged 50, was appointed as an
independent non-executive director of the Group in November 1997.
He is a holder of a Bachelor of Science degree from the University
of Hong Kong and is an Associate of the Hong Kong Institute of
Bankers. He was also a registered representative of various stock
exchanges in Canada and the USA. He has over 28 years’
experience in banking and securities industries. He is currently an
independent non-executive director of GFT Holdings Limited.

Mr LAM Kwok Cheong, aged 53, was appointed as an independent
non-executive director of the Group in November 1997. He holds
Bachelor of Law degree from the University of Hong Kong and has
been a practicing solicitor in Hong Kong for over 27 years’
experience. He is a Justice of the Peace with Bronze Bauhinia Star
(BBS) and a solicitor of the High Court of the Hong Kong Special
Administrative Region. He is currently a member of Election
Committee, Yuen Long District Council and Yuen Long District Fight
Crime Committee, a fellow of the Hong Kong Institute of Directors
and Ex-Officio Member of Heung Yee Kuk New Territories. He is
currently an independent non-executive director of Wing Lee
Holdings Limited, GFT Holdings Limited and Anex International
Limited.

Madam LEE Mei Ling, aged 46, was appointed as an independent
non-executive director of the Company in December 2004. She is
an associate member of The Hong Kong Institute of Certified Public
Accountants and a fellow member of The Association of Chartered
Certified Accountants. She has been a Chartered Certified

Accountant for over 11 years.

20




% Report of the Directors

EERGREBEANEZEARE

(&)

Biographical Details of Directors and Senior Management
(Continued)

BREEAR

ERAEE  BFR+T—m RERAL
ECERAEEZTHAR - thREARE
BEECLXRINEEIHF tEFEAER
B ASERREARIEESHELTR
e R—ANEFEMAREER @ thEE
IEERF 2 ERBEBIREME=F I
EREBREHHMEREHRE P OE
BB - tABR_-_+=FETHE

o
MR AR o

&Rzt BER+=Zm AFEEZ
BISHEE - S AR BRI REHERE
B8 - R - —FMAXEEL
BEAEECZEFRUBEETE -

FEEEEE > BEN+ —5 0 BAREEK
BBz K o hiFH K E University
of Salfordz TEHEEREEEE LB -
B—hAAhE  #TAEBERERBRASL
BzEE A —Ah—FMAELEE
It B & ED 4R B8 AR B 2 AT BT AE o

FELL  BE-ttm ' REAEEZ
Bt - MFEEBHTASIHEES L
By - i RBBEFMLOEEE - R =
EEREMAAEBYEEAEB 2S5

EEIH-

Senior Management

Mr YIP How Yin, Maurice, aged 51, is a brother of Mr YIP Sum Yin
and the Chief Executive Officer of the Group. He is responsible for
the Group’s overall corporate planning and management. He
obtained a Master of Science degree in Transportation Planning
and Engineering from the University of Leeds, the United Kingdom.
Prior to joining the Group in 1984, he had served as a consulting
transportation engineer to the Hong Kong Government for 3 years
and was also an assistant lecturer in the Centre of Urban Studies
and Urban Planning, University of Hong Kong. He has over 23

years of experience in the consumer electronics industry.

Madam HO Heung Ming, aged 53, is the Financial Controller of the
Group. She holds a Bachelor of Social Science degree from the
Chinese University of Hong Kong. She joined the Group in 1991
and is responsible for the accounting and financial control function
of the Group.

Mr HAU Kim Keung, aged 41, is the General Manager of one of the
subsidiaries of the Group. He holds a Bachelor degree of Science
in Business Operation & Control from the University of Salford in
United Kingdom. He also holds the Certificate of Microsoft Certified
System Engineer since 1999. He joined the Group in 1991 and is
responsible for the general administration function of our printed
circuit boards factory.

Madam FONG Pui Kwan, aged 27, is the Accountant of the Group.
She holds a Bachelor of Business Administration degree from the
City University of Hong Kong and is an associate member of the
Hong Kong Institute of Certified Public Accountants. She joined
the Group in 2006 and is responsible for the Group’s accounting
control functions.
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ESRTHRAEZRRESES 2

= N 2

m

Director’s and chief executive’s interests in equity or
debt securities

RIEELF=A=1+—H ELEES
THEERAQXBZRAFHEEELHER
BRESRBEGR ([FH5H]) 55352
GMEE2ELMIACRETEHERS
FERAT ((BMXADESF LAz E
MARESETESFRSNEETR ([
EFH)ANERRATARBR &SN
T

As at 31st March 2007, the interests of the directors and chief
executives in the share capital of the Company as recorded in the
register required to be kept under section 352 of the Securities
and Futures Ordinance (“SFO”) or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code”)
were as follows:

BERESL
1 & E e Percentage of
Name Number of shares Nature of interest shareholding
EHRA 14,178,973 (KfaE) ERARIARZRA 29.89%
Yip Sum Yin (Note) Settlor and beneficiary of trust
ERA 14,178,973 (ffaE) ERARIARZRA 29.89%
Yip How Yin, Maurice (Note) Settlor and beneficiary of trust
g AL 4% 10,580,475  (fffat) EEZHEA 22.30%
Yu Hung Min (Note) Beneficiary of a trust
Mt - Note:

/A H)10,580,475R F RE{E0.10/%8 T Z R 17
(I’ 2 1) B Aberdare Assets Limited
([Aberdare]) 2 & # % 2 Sum Tai Holdings
LimitedE %A o Aberdarefi — B2 55T 2
ERAERALERZHE  ZETZZHEA
BERALE MARLZETRESZRIER
8 3,598,498 R —HEEET ZETA
EHR AR %L % T2 B 2 Maroc Ventures Inc.
(TMaroc]) BE&HHE @ ZERAZEIBARER
REERERKEHKE °

BREAFAKRBEER —SESRETALTZH
BRAfA - EREBEARRERFESZES
o R=ZZZLF=ZA=+—-B BEESY
ESTREERALARHEMEE AT (&
BEHEPIEXVEFIRE) R0 - HEROR
BT HEEEACLHERRRE S HRHIHE352
REFEEECMACREEEFUAAEEALQT
Rz ERILR -

BRADB 2 BRETEN  AQF - HNEQ
AREEZERARNEAMESEEIMZE &
EARRAEBRIETRAETEBEALLF
FEMEBzROIESMES -

10,580,475 shares of HK$0.10 each of the Company (“Share(s)”) were
beneficially owned by Sum Tai Holdings Limited, which is wholly owned by
Aberdare Assets Limited (“Aberdare”). Aberdare is wholly owned by Mr. Yip
How Yin, Maurice as trustee of a discretionary trust established for the
benefit of Mr. Yip Sum Yin, Madam Yu Hung Min and their family. 3,598,498
Shares were beneficially owned by Maroc Ventures Inc. (“Maroc”) which is
wholly owned by Mr. Yip Sum Yin as trustee of a discretionary trust
established for the benefit of Mr. Yip How Yin, Maurice and his family.

Save as disclosed above and the non-beneficial interest in certain
subsidiaries of the Company of a director in his capacity of a nominee
shareholder, as at 31st March 2007, none of the Directors or any chief
executive of the Company had an interest or short position in any shares,
underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code.

Save for the Company's share option scheme, at no time during the year
was the Company or its subsidiaries a party to any arrangement to enable
the directors or chief executives of the Company to acquire benefits by
means of acquisition of shares in, or debentures of, the Company or any
other body corporate.
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FERR

Substantial shareholders

R-ZBEZELF=ZA=+—-B REEZHMA
KA D AMREE S KA E3B6MHRMIFE
ZBRMRE  TIHAL (RARAESH
BRSTHREERMN REXTARATES

As at 31st March 2007, so far as is known to the Directors, the
following persons (other than a Director or chief executive of the
Company) had interest in the share capital of the Company as
recorded in register required to be kept by the Company under

s section 336 of the SFO:
tel A=k 074
& EinEE ERME Percentage of
Name Number of Shares Nature of interest shareholding
Aberdare 10,580,475 (Hfzt1) DA 22.30%
(Note 1) Corporate interest
Maroc (Kt &F2) 3,598,498 BEEEEA 7.59%
(Note 2) Beneficial owner
Rich Winner Investments Limited 3,199,500 (Af&t3) BEEEEA 6.74%
(Note 3) Beneficial owner
PR = & 3,199,500 (At##3) Ak ¥ 6.74%
Chan Foo Wing (Note 3) Corporate interest
2% 2,876,000 BEREBA 6.06%
Lu Wing Yee, Wayne Beneficial owner
b 28 & 2,876,000 ENiY 5 6.06%
Yuen Tsui Ying Family interest
EEE 3,837,250 BREBA 8.09%
Poon Suet Mui Beneficial owner
Bta - Notes:

1. ZZ R M Aberdare2 E# 48 2 Sum Tai 1,

Holdings Limited& % # & ° Aberdaref
—EBEREAZEIAERARLERZE
B ZEAZZRABERALLE WA
BMELTBREEZRIEHE °

2. MarocH—EHZHEFXZETEAERAL
AR BEAZEEABERAL
ERERKEHRE °

3. #=Z R M HAERiIch Winner Investments

LimitedB&=#HE - Z L AABHREL L%
R o

BREMFAMEENS REBRLFE=ZA=
T—B  REARDFMKEE 2R H) 5336
mrMEEs RS CMAT  MEALR
ARATRDHABBER G EEEMERSK

These Shares were beneficially owned by Sum Tai Holdings Limited,

which is wholly owned by Aberdare. Aberdare is wholly owned by Mr
Yip How Yin, Maurice as trustee of a discretionary trust established
for the benefit of Mr Yip Sum Yin, Madam Yu Hung Min and their
family.

2. Maroc is wholly owned by Mr Yip Sum Yin as trustee of a discretionary
trust established for the benefit of Mr Yip How Yin, Maurice and his
family.

3. These Shares were beneficially owned by Rich Winner Investments

Limited. It is a controlled corporation of Mr Chan Foo Wing.

Save as disclosed above, as at 31st March 2007, according to the

register of interests required to be kept by the Company under

section 336 of the SFO, there was no person who had any interest

or short position in the shares or underlying shares of the Company.

N
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EEEN

Management Contracts

AEBEAFERALEREREBREM
EEXBCERRTRIEHEITRETEAE
&K -

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Group
were entered into or existed during the year.

ITEEFPRMUER

Major Customers and Suppliers

FEBEZTRHEEREFE2BERE
EZEAERMT :

The percentages of purchases and sales for the year attributable
to the Group's major suppliers and customers are as follows:

2007 2006
% %

PREE R Purchases
-RAKZHERS - the largest supplier 27 14
-BAZEARBEFTE — the five largest suppliers combined 52 43

HERR Sales

-BRAZEF - the largest customer 25 21
-BAZEBREFAR — the five largest customers combined 44 45

EE WEZBEBEATREMARR EE
ESEMABEAERRARARS% U LE) I
BERER T EHERRNEFTEREM
R o

None of the directors, their associates or shareholders (which to
the knowledge of the directors owning more than 5% of the
Company's issued share capital) had an interests in the major

suppliers or customers noted above.

Sufficiency of Public Float

REXADBMEERRARESEMA » K
RARDEAFR 2 HERBE - ARE
BREFZILHFEEMHRA -

As at the latest practicable date prior to the issue of this annual
report, to the best knowledge of the directors and based on the
information publicly available to the Company, there was a sufficient
public float as required by the Listing Rules.
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EREEE

Audit Committee

ARBZEREZEEAARRAZBEH
TESRXRELE  MEELERFER
LR  BREEEBFELALFZE
EERGZBMELHEMAR - EEEHAE
SEMRM ST BENREF RENEX
T AMEEREERESEETERE
EHBMBRE -

The Audit Committee of the Company comprises Mr Lai Wing Leung,
Peter, Mr Lam Kwok Cheong and Madam Lee Mei Ling, all of whom
are independent non-executive directors of the Company. The Audit
Committee meets at least twice a year with the Company's
management and auditor to review the accounting principles and
practices adopted by the Group and discuss auditing, internal
control and financial reporting matters including the review of the
financial statements.

= BLEm

Auditors

BRBRERBEERKESTHSBME
o ZRBARALCTBE-ZZTLF=
A=t-HLESFEBAFREEREER B
RTAEBREES AEFAERREER
HERIBERE o

RRESS
BHER
FE

&8 “E2EtFtAZ=-t+EHR

The financial statements have been audited by
PricewaterhouseCoopers who will retire at the Company's annual
general meeting for the year ended 31st March 2007. The Auditor,
being eligible, offered themselves for re-appointment. A resolution
will be proposed at the forthcoming annual general meeting of the

Company to re-appoint them as auditors of the Company.

On behalf of the Board
Yip Sum Yin

Chairman

Hong Kong, 25th July 2007
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
SAME TIME HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Same Time
Holdings Limited (the "Company") and its subsidiaries (together, the
"Group") set out on pages 27 to 82, which comprise the consolidated
and Company balance sheets as at 31st March 2007, and the
consolidated income statement, the consolidated statement of changes
in equity and the consolidated cash flow statement for the year then
ended, and a summary of significant accounting policies and other
explanatory notes.
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Directors' responsibility for the financial statements
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The directors are responsible for the preparation and the true and fair
presentation of these consolidated financial statements in accordance
with Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance. This
responsibility includes designing, implementing and maintaining internal
control relevant to the preparation and the true and fair presentation of
the financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are
reasonable in the circumstances.
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Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Companies Act 1981 of Bermuda, and for no other purposes. We do
not assume responsibility towards or accept liability to any person for
the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and true
and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.
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In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as at
31st March 2007 and of the Group's profit and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance to the
disclosure requirements of the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25th July 2007
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Annual Report 2006-2007 — 2 ZE X E2 T Z + F F 3§
44§ EE B B %K Consolidated Balance Sheet
ZEELF=ZF=1—HEE As at 31st March 2007
2007 2006
W& #ET BT
Note HK$ HK$
BE ASSETS
ERBEE Non-current assets
NE - BERRE Property, plant and equipment 5 374,383,704 340,035,880
AL R LHFERE Leasehold land and land use rights 6 24,421,371 24,704,220
REN%E Investment property 7 345,563 355,163
BENARE Interest in an associate 9 = -
HitERBEE Other non-current asset 10 350,000 350,000
399,500,638 365,445,263
REEE Current assets
RE Inventories 11 102,279,449 92,131,151
BEHELE Asset held for sale = 5,068,589
B REMERR Trade and other receivables 12 295,325,314 283,184,753
BOERRRS Cash at banks and in hand 13 64,627,161 19,992,801
462,231,924 400,377,294
HEE Total assets 861,732,562 765,822,557
Ea EQUITY
ATEEHEAZ Capital and reserves attributable to the
AR HE Company’s equity holders
A Share capital 15 4,743,852 4,743,852
e Reserves 16 312,749,228 230,783,986
HHER Total equity 317,493,080 235,527,838
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SPAN
102 S = |

¥ E & 8 ® Consolidated Balance Sheet

ZEEtF=ZF=1—H#EE Asat 31st March 2007

2007 2006
Bt &E EIT BT
Note HK$ HK$
BfE LIABILITIES
EkRBERE Non-current liabilities
REEE Long-term liabilities 17 49,479,371 64,755,073
EEREEE Deferred tax liabilities 19 15,748,998 18,277,046
ELRA Deferred income 20 8,080,808 -
73,309,177 83,032,119
P R=K Current liabilities
EAREMESK Trade and other payables 14 236,460,494 261,309,349
RUEBEC-FAEEESR Current portion of long-term liabilities 17 64,825,435 58,577,514
BHRTERRRTES Short-term bank loans and bank overdrafts 18 155,962,999 125,751,072
58 Tax payable 13,681,377 1,624,665
470,930,305 447,262,600
BER Total liabilities 544,239,482 530,294,719
HRESRERE Total equity and liabilities 861,732,562 765,822,557
FRBAE Net current liabilities 8,698,381 46,885,306
HEERRDAR Total assets less current liabilities 390,802,257 318,559,957
EEAR AR
Yip Sum Yin Yu Hung Min
-] )
Director Director
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EE&E Balance Sheet
ZZEELF=ZF=1—HAEE As at 31st March 2007
2007 2006
Bt &E #ET BT
Note HK$ HK$
BE ASSETS
ERBEE Non-current assets
NG Subsidiaries 8 186,428,516 186,505,564
REEE Current assets
HiER R Other receivables 12 196,514 172,340
BOERRRS Cash at banks and in hand 69,801 60,793
266,315 233,133
BEE Total assets 186,694,831 186,738,697
Ea EQUITY
ATEEHEAZ Capital and reserves attributable to the
BXRfE Company’s equity holders
A Share capital 15 4,743,852 4,743,852
e Reserves 16 181,593,723 181,513,714
HHER Total equity 186,337,575 186,257,566
BfE LIABILITIES
RBERE Current liabilities
HUEFAR Other payables 14 357,256 307,256
RITESX Bank overdraft 18 - 173,875
HaR Total liabilities 357,256 481,131
BESRER Total equity and liabilities 186,694,831 186,738,697
FRBER Net current liabilities 90,941 247,998
HEERRDER Total assets less current liabilities 186,337,575 186,257,566
EHR AR
Yip Sum Yin Yu Hung Min
EE EE
Director Director
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“x & # z& & Consolidated Income Statement
HME—_ZFZ+HF=H=+—HIFE For the year ended 31st March 2007

2007 2006

ik #ET BT

Note HK$ HK$

L Revenue/turnover 21 933,170,349 817,115,246
HERA Cost of sales (734,433,872) (641,107,751)
e Gross profit 198,736,477 176,007,495
EmgE A Other operating income 22 14,084,615 1,728,632
DEREERAE Distribution and marketing costs (19,571,767) (39,945,418)
THEX Administrative expenses (82,446,653) (74,558,778)
Hitis et Other operating expenses (11,219,856) (47,991,403)
KB Operating profit 23 99,582,816 15,240,528
BERA Finance costs 24 (17,472,062) (11,503,314)
BRITBHART Profit before income tax 82,110,754 3,737,214
FEREXYE Income tax expense 25 (11,808,670) (4,544,109)
RREERF/ (FE) Profit/(loss) attributable to shareholders 26 70,302,084 (806,895)
BRERN,/ (BE) (EXK#EE) Earnings/(loss) per share (basic and diluted) 27 148.2ll cents (1.7)flicents
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& # = # 3 R Consolidated Statement of Changes in Equity
HME—_ZFZ+HF=H=+—HIFE For the year ended 31st March 2007

2007 2006

&t #ET BT

Note HK$ HK$

REDNzRER Total equity at the beginning of the year 235,527,838 234,579,524
EEZEERR Currency translation differences

ZNEER ERR recognised directly in equity 16 11,663,158 1,755,209

AEEERR,/ (BB Profit/(loss) for the year 70,302,084 (806,895)

REEHEINBRA Total recognised income for the year 81,965,242 948,314

RERZBER Total equity at the end of the year 317,493,080 235,527,838
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42 4 ¥ € i E & Consolidated Cash Flow Statement

HME—_ZFZ+HF=H=+—HIFE For the year ended 31st March 2007

2007 2006
[k BT B
Note HK$ HK$
BEEE Operating activities
RefRELEZRE Cash generated from operations 31(a) 103,906,270 21,781,032
WEF & Interest received 104,954 675,515
RITERRBELFIESL Interest paid on bank loans and overdrafts (10,219,893) (6,885,230
BEAERSZ2AERS Interest element of finance lease payments (7,252,169) (4,618,084)
IHBEBREHR Hong Kong profits tax paid (2,347,533) (1,554,058)
REBBFEH Hong Kong profits tax refunded 67,527 -
BREFHZRLENFE Net cash generated from operating activities 84,259,156 9,399,175
BREEDH Investing activities
BEETEE Purchase of property, plant and equipment (22,287,952) (60,314,876)
HEBTEEE Disposal of property, plant and equipment 1,280,359 1,142,243
HEFRRELH Disposal of asset held for sale 8,429,784 -
BELERRE Purchase of land use rights - (11,650,485)
U ER B 6 B Government grant received 8,080,808 -
BREEHZHEERBE Net cash used in investing activities (4,497,001) (70,823,118)
AEES Financing activities 31(b)
HERTERREX New bank loans and overdrafts 37,439,969 92,850,008
BERITEN Repayment of bank loans (26,048,504) (7,566,952)
INRMERERE2EARED  Capital element of finance lease payments (49,324,718) (34,797,937
METHzERE (A Net cash (used in)/generated from
RANBE financing activities (37,933,253) 50,485,119
ReRBL%EEYNZ Increase/(decrease) in cash and
#m,/ (Ed) cash equivalents 41,828,902 (10,938,824)
RENZRERFLEEN Cash and cash equivalents at the
beginning of the year 18,054,511 29,700,603
REeRBLLEVER Exchange gains/(losses) on cash and
BH,/(B518) cash equivalents 4,628,302 (707,268)
RERZRERFLEEYD Cash and cash equivalents at the end of the year 64,511,715 18,054,511
RE&RBF&EEMIT: Analysis of cash and cash equivalents:
ROEARRE Cash at banks and in hand 64,627,161 19,992,801
WITBEX Bank overdrafts (115,446) (1,938,290)
64,511,715 18,054,511
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HME—_ZFZ+HF=H=+—HIFE For the year ended 31st March 2007

—mEH
Same Time Holdings Limited& — 2%
BRAR EEREIMHAYL - BE
MAEHMUBEBHFRAEEEH26-32
REBTHXEREE 17 -

ARBREMBLR (GRIAKH])
WEE 7 HE m & DRI AR B8 bR < BL3E

MBMERUBEINR (BRESHH
) - B RREKLHESEEZ
ZLtFELA-+HHAETIE -

ETEEBE

() #mHIE%E
MBREEREELEHAAE
M2 B R REER (B
H B |) 3 1% R S AR AR ) o

REFE M BEAN B HRRE
EFEAETHREEE - BT
FEEEETCRAANKEESNK
RBRPITEELAE - SREE
M E S EER R - %
R BRRBEABRANMG
EHEHE - EME4PIRE -

TEER-_ZEtF=A=1+—
H=ZER& &&E%8,700,000%
T ADNTEBECEMEERS
RERER  ERAKEFEES
RTERZMPIARENERE
AEX  c EEHEAEETLE
BIRITER > FEKEMEES
E -RAUNESRBEHEECEENE
XE O 4R I b B B SRR o

General information

Same Time Holdings Limited (the “Company”) is a limited
liability company incorporated in Bermuda and listed on the
Main Board of The Stock Exchange of Hong Kong Limited.
The address of its office in Hong Kong is 17th Floor, Phase |,
Kingsford Industrial Building, 26-32 Kwai Hei Street, Kwai
Chung, New Territories, Hong Kong.

The Company and its subsidiaries (together “the Group”)
engage in the manufacturing and selling of consumer electronic
products and printed circuit boards.

These financial statements are presented in Hong Kong dollars,
unless otherwise stated. These financial statements have been
approved for issue by the Board of Directors on 25th July
2007.

Principal accounting policies

(a) Basis of preparation
The financial statements have been prepared under the
historical cost convention, and in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”™).

The preparation of financial statements in conformity with
HKFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the accounting
policies of the Group. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements,
are disclosed in note 4 below.

As at 31st March 2007, the Group had net current liabilities
of HK$8.7 million. The directors of the Company have
reviewed the Group’s cash flows projection which has
reflected the Group’s plan to obtain new bank loan facilities
to finance the expected capital expenditure on the Group’s
Jiangxi plant. The directors believe that the Group will be
able to obtain new loan facilities and to continue its
operations as a going concern. Consequently, the directors
have prepared the financial statements on a going concern
basis.

33

Same Time Holdings Limited



“EZEREZZZT L FFIR Annual Report 2006-2007
Bk B Mf & Notes to the Financial Statements
HME—_ZFZ+HF=H=+—HIFE For the year ended 31st March 2007
2. TES quLBZ (4&) 2. Principal accounting policies (Continued)
iR B2 (1) (a) Basis of preparation (Continued)
FEEER - HERFIIEETR Adoption of new standards, amendments and
REZERW interpretations of HKFRSs

T EAEB XK 228
HEAMNBITIRRBXELE =S
ERF-A—HLEUHRFEHR
A :

EBEFTERAFE 395 (183F])
AR ZHRESREEF
SRR

8 &5 B 553058 (1537)
AT EME
BB A E0HR

FRYHEREERE 45 (BF])

MBREREN

B (BEBMBHRER
— BB

BERAZHERAESHED

BZzE9)

Ry itz 2R - BERIBERT
EaBRAHAKRE MBHRE
ERERTE -

REELRREFEATFIRARE
EHEERR  CREEELRY
RNARERWS T ERRZE -
ESEMRMAT IR - &R
METR2REBETSUAKENS
AAERRERERRE -

The following standards, amendments and interpretations,
which are relevant to the Group’s operations are mandatory
for accounting periods beginning on or after 1st January
2006 and were adopted by the Group:

HKAS 39 (Amendment)

Cash flow hedge accounting of forecast intragroup
transactions

HKAS 39 (Amendment)

The fair value option

HKAS 39 & HKFRS 4 (Amendment)

Financial guarantee contracts
HK(IFRIC) - Int 4

Determining whether an arrangement contains a lease

The adoption of the above standards, amendments and
interpretation did not result in significant impacts on the
Group’s financial statements.

The Group has not early adopted the following standards,
amendment or interpretations that have been issued and
are relevant to the Group’s operations but are not yet
effective. The directors anticipate that the adoption of
these standards, amendment or interpretations will not
result in substantial changes to the Group’s accounting
policies.
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Bk B K 5 Notes to the Financial Statements
HME—_ZFZ+HF=H=+—HIFE For the year ended 31st March 2007
FESFEEK (8) 2. Principal accounting policies (Continued)
(a) #mHIE%E (&) (a) Basis of preparation (Continued)
RTIEEE
BRIESEE BAR A X

Effective for
accounting periods

beginning on or after

BB ERIE 1R (BFT)

HKAS 1 (Amendment)

EEBMBHREENETR

HKFRS 7

EEMBHREE

HKFRS 8

58 (BERVBBRERREES)
—RBEsN

HK(IFRIC) - Int 8

BEEBERMBERERREES)
—REER

HK(IFRIC) - Int 9

58 (BRI BRERREES)
—RBE105

HK(IFRIC) - Int 10

58 (BRI ERERBEES)
—REE115

HK(IFRIC) - Int 11

58 (BERMBRERREES)
—RREE125

HK(IFRIC) - Int 12

BISE 858

ERIEE
Capital disclosures
MBIAE-#KE

Financial instruments — disclosures

EEDH

Operating segments

R HREEDE2HRHEE

Scope of HKFRS 2

EHNTEMARNGTETR

Reassessment of embedded derivatives

R B 5 3R KR {E

—ZEZLtHF-A—H
1st January 2007
—ZEZLtHF-A—H
1st January 2007
—ZEZhF-A—H
1st January 2009
—EERFRA—H

1st May 2006
—EERFERA—H

1st June 2006

—Z2EXE+-A—H

Interim financial reporting and impairment

SEREFROXS

Group and treasury share transactions

AR 35 45 S RE 1 R

Service concession arrangements
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Notes to the Financial Statements

HME—_ZFZ+HF=H=+—HIFE For the year ended 31st March 2007

2. TEEFHE (&)

(b)

SESE
FEMBEREEEAQIAREH
BAREBZE=A=1t—Hi1z&
BiRE LEINAEEEGEE
NEAWBREERFEE -

REABARHEZWBLIRR
BMERNRZXKE DoBBEKE
AHEAERAEZHERN
ik WHAGREBEHER -

Y 2 RSB A A 2 4B
B ER & R 2 A E
GES PSR E e
B -

8 2 =
G PNGEEES LT
BREBHE  — R B RBY
BRI o R EAEE
REEHS—EBE BT
ERT R ROEERRRNFE
HELTEE -

MEAREESEEEELAEH
ZBE2EGFESAR - WEBLRE
EHEKLEZARBEFELGESA
iR o

2. Principal accounting policies (Continued)

(b)

Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up
to 31st March and include the Group’s share of post-
acquisition results and reserves of its associate.

Results attributable to subsidiaries and associate acquired
or disposed of during the year are included in the
consolidated income statement from the date of acquisition
or up to the date of disposal as applicable.

The profit or loss on disposal of subsidiaries or associate
is calculated by reference to the share of net assets at
the date of disposal including the attributable amount of

goodwill not yet written off.

Subsidiaries

Subsidiaries are companies over which the Group has the
power to govern the financial and operating policies
generally accompanying a shareholding of more than one
half of the voting rights. The existence and effect of
potential voting rights that are currently exercisable or
convertible are considered when assessing whether the
Group controls another entity.

Subsidiaries are fully consolidated from the date on which

control is transferred to the Group. They are de-
consolidated from the date that control ceases.
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Notes to the Financial Statements

HME—_ZFZ+HF=H=+—HIFE For the year ended 31st March 2007

2. TEEFHE (&)

(c)

By B~ &) ()

ST WREEET BAEAR S B UE Y
BRRMARRS & - WA
RENXZ AHMAGETEE - T
BITHRAT AR FAELE AR
MEENAFESE - Sz
BEHEERAHEAR - TRESH
TR OFRT UL BB AT R I AV B E DA PR
ENRERIAREE  BEUK
ZERBERBMNAFEFE M
T EMDBRREDAVBE -
W B B A B 48 FE 5 FIT WAL BB T R
EEFREAVENHBBETHESD
o FWEBRAERFTEAKE
RAEEFENDFE  ZE8E
BEETESZRER -

SEARRAZENRS - HEER
RENARERWETUHE - K
BERBETTUHE  HEEER
HREERNTEZREECRHE -
MBARANEFBRRECRETEN
HE - U RENRERAN
BEFE—H -

EARRZEEREBERA © B
RARETIERAEHRBERE
B - ADEHKMBAR 2%
BECHREERRENER A
iR °

2. Principal accounting policies (Continued)

(c)

Subsidiaries (Continued)

The purchase method of accounting is used to account
for the acquisition of subsidiaries by the Group. The cost
of an acquisition is measured as the fair value of the assets
given, equity instruments issued and liabilities incurred or
assumed at the date of exchange, plus costs directly
attributable to the acquisition. Identifiable assets acquired
and liabilities and contingent liabilities assumed in a
business combination are measured initially at their fair
values at the acquisition date, irrespective of the extent
of any minority interest. The excess of the cost of
acquisition over the fair value of the share of the
identifiable net assets acquired is recorded as goodwill. If
the cost of acquisition is less than the fair value of the
net assets of the subsidiary acquired, the difference is
recognised directly in the income statement.

Inter-company transactions, balances and unrealised gains
on transactions between group companies are eliminated.
Unrealised losses are also eliminated but considered as
an indicator of impairment of the asset transferred.
Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies
adopted by the Group.

In the balance sheet of Company, investments in
subsidiaries are carried at cost less impairment losses.
The results of subsidiaries are accounted for by the
Company on the basis of dividends received and
receivable.
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BE B Mt 3 Notes to the Financial Statements

HME—_ZFZ+HF=H=+—HIFE For the year ended 31st March 2007

(&)

RN

fE AR NERAEERAIEEH
BRARZREEEBETEEAY
EH WBEEFEE20%E50%%
ZERzAT (WHMBARARE
EhE) o

REERR 2REUEREE
AR DBRERAERER - A&
ERBENR 2 REBEREE
E2EE  HREMRERES

FEBEEWBRBHEATZE
mIIERERAER - MEEW
BroREEDHIEFHBRARE
R REREESRERT 2K
BRFBEDFELRAE - BEXKE
EEEHE QAR ZBRENIE
BERZBENTR 2 kR B85
R HL S H AR WRBR K - BRIE
AEBCRBEQNRAREEER
XNRE - BUALAEEETER
RE—FERE -

FEBEHEABENRARZELEZ
AERWE  BAKERBEELD
Al REEEE - F"%QF"%EHE{
FrEREERBRREZRR
BIRBHRE BT T AL -

2. Principal accounting policies (Continued)

(d)

Associate

An associate is a company, not being a subsidiary or a
joint venture, in which an equity interest is held for the
long-term and significant influence is exercised in its
management, accompanying a shareholding of between
20% to 50% of the voting rights.

Investment in associate is accounted for under the equity
method of accounting and is initially recognised at cost.
Investment in associate includes goodwill, net of any

accumulated impairment loss, identified on acquisition.

The share of post-acquisition profits or losses of associate
attributable to the Group is recognised in the income
statement, and the share of post-acquisition reserves is
recognised in reserves. The cumulative share of post-
acquisition reserves is included in the carrying amount of
the investment. When the share of losses of the Group in
an associate equals or exceeds its interest in the
associate, including any other unsecured receivables, the
Group does not recognise further losses, unless it has
incurred obligations or made payments on behalf of the
associate.

Unrealised gains on transactions between the Group and
its associate are eliminated to the extent of the interest in
the associate held by the Group. Unrealised losses are
also eliminated unless the transaction provides evidence
of an impairment of the asset transferred.
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BE B Mt 3 Notes to the Financial Statements

HME—_ZFZ+HF=H=+—HIFE For the year ended 31st March 2007
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2. Principal accounting policies (Continued)

(e)

Segment reporting

A business segment is a group of assets and operations
engaged in providing products or services that are subject
to risks and returns that are different from those of other
business segments. A geographical segment is engaged
in providing products or services within a particular
economic environment that are subject to risks and returns
that are different from those of segments operating in
other economic environments.

Unallocated costs represent corporate general and
administrative expenses. Segment assets consist primarily
of properly, plant and equipment, leasehold land and land
use rights, receivables and operating cash excluding
leasehold land and investment property held at corporate
office. Segment liabilities comprise operating liabilities and
exclude bank borrowings, obligations under finance leases,
tax payable and deferred tax liabilities. Capital expenditure
comprises additions to property, plant and equipment,
leasehold land and land use rights and investment

property.

In respect of geographical segment reporting, sales are
based on the country in which the customer is located.
Total assets and capital expenditure are where the assets
are located.
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2. TEEFHE (&)

2. Principal accounting policies (Continued)

() HPEEEE (f) Translation of foreign currencies
() THEEFIF AR E ¥ (i)  Functional and presentation currency
rEESEERNITERE Transactions included in the financial statements of
FEE B B REERR each of the entities of the Group are measured using
ENEFELRBRIENEME T the currency of the primary economic environment in
E([TeEEH]) - K58 which the entity operates (“the functional currency”).
BHMRUBE2®K - BES The financial statements are presented in Hong Kong
RATHNERFIREEH - dollars, which is the functional and presentation
currency of the Company.
(i) XBRZEH (i) Transactions and balances
HEZGEHAR S HRIEZR Foreign currency transactions are translated into the
RERIEEY - HFENHZE functional currency using the exchange rates
REEENELABREBURE prevailing at the dates of the transactions. Foreign
IEFENEBEENERE exchange gains and losses resulting from the
UERERBEEENER settlement of such transactions and from the
BEETERRER - translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies
are recognised in the income statement.
(i) EELF] (iii) Group companies
Thee BB BRE W TR The results and financial position of all the group
FESEBER (ERRER entities (none of which has the currency of a
ERREY) NMEENUK hyperinflationary economy) that have a functional
MR T FEBRERDR currency different from the presentation currency are
= translated into the presentation currency as follows:
(@ BEHNERNEEAR (a) assets and liabilities for each balance sheet
XANEENARGR presented are translated at the closing rate at
ZEEBBEXRBHN the date of that balance sheet;
WHEXRRE ;
(b) mEZRABEA (b) income and expenses for each income statement
MEAXZIRFHEXR are translated at average exchange rates (unless
H (BRIELERIT K this average is not a reasonable approximation
ERXRZBHEEXERNER of the cumulative effect of the rates prevailing
SEENSELE on the transaction dates, in which case income
EHBERT » KXIE and expenses are translated at the exchange
EEXS HBMESR rates prevailing on the dates of the transactions);
BE) R and
(c) FTERUELENER (c) all resulting exchange differences are recognised
EEBRABEZNE as a separate component of equity.
SHEKIER
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(&)

HNEEBE 5, (48)

(i) FEE 2 7] (&)
EHREREE  BREBIHIE
BYFRE  URBEESE
REMEBEEEAZSREY
HFHEBTAMEENER
EZREIARFES - BEH
—EENEKE  ZEER
EZHEEERRERAHER
B —D o

RS ERELNEER
AFEREB AN ER
MEENAE  LERHE
BB -

M- BEKRZE

M~ BERREBIZEERAR
HENRBEBEIR - BLEAER
B EERBZEEEEEMLN
X  HERARBEHEZIER
FRENARKENRZEARERA
AEE > MBS
AER TEEEEENKREE
REARBILEE RER) o fr
FHMEBRRERNAEEEN

HHHEAREBERREH -
WEDRABREGLATTE > REH
ERAFERRETIFERERAE
FHMEEEAE

LY/ 3-5%
R R 1 N # 28 10-25%
HAOMEEE 20-25%
R EBRRE 20-25%
RE 25-30%
EEIREBEERE  URAKE

MR R REBEIARRA -

2. Principal accounting policies (Continued)

(f)

(9)

Translation of foreign currencies (Continued)

(iii) Group companies (Continued)
On consolidation, exchange differences arising from
the translation of the net investment in foreign entities,
and of borrowings and other currency instruments
designated as hedges of such investments, are taken
to shareholders’ equity. When a foreign operation is
sold, such exchange differences are recognised in
the income statement as part of the gain or loss on
sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at

the closing rate.

Property, plant and equipment

Property, plant and equipment are stated at historical cost
less accumulated depreciation and impairment losses.
Historical cost includes expenditure that is directly
attributable to the acquisition of the items. Subsequent
costs are included in the carrying amount of the asset or
recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated
with the item will flow to the Group and the cost of the
item can be measured reliably. All other repairs and
maintenance costs are expensed in the income statement
during the financial period in which they are incurred.

Depreciation is calculated using the straight-line method
to allocate their costs to their residual values over their
estimated useful lives at the following annual rates:

Buildings 3-5%
Plant and machinery 10 - 25%
Leasehold improvements 20 - 25%
Furniture, fixtures and equipment 20 - 25%
Motor vehicles 25 - 30%

Construction in progress represents plant under
construction which is carried at cost less any accumulated

impairment losses.
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2. Principal accounting policies (Continued)

(9)

Property, plant and equipment (Continued)

Construction in progress includes construction expenditure
incurred and other direct costs attributable to the
construction. On completion, the construction in progress
is transferred to appropriate categories of property, plant
and equipment.

No depreciation is provided for

construction in progress.

The gain or loss arising from the disposal or retirement of
an asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is
recognised in the income statement.

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at each balance sheet date.

Leasehold land and land use rights

Leasehold land and land use rights represent non-
refundable rental payments for lease of land. These are
stated at cost less accumulated amortisation and
impairment losses. Amortisation is provided to write off
the amount paid over the period of the lease on a straight-
line basis.

Investment properties

Property that is held for long-term rental yields or for
capital appreciation or both, and that is not occupied by
the companies in the consolidated Group, is classified as
investment property.

Investment property is stated at historical cost less

accumulated depreciation and impairment losses.
Historical cost includes expenditure that is directly

attributable to the acquisition of the property.

Subsequent expenditure is charged to the carrying amount
of the property only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. All other repairs and maintenance costs are
expensed in the income statement during the financial
year in which they are incurred.

Depreciation of investment property is calculated using

the straight-line method to write off its cost less residual
value over its estimated useful life.
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2. Principal accounting policies (Continued)

(i)

Investment properties (Continued)

The gain or loss arising from the disposal of an investment

property is determined as the difference between the sale

proceeds and the carrying amount of the investment

property and is recognised in the income statement.

The investment property’s residual value and useful life

are reviewed, and adjusted if appropriate, at each balance

sheet date.

Leases

(@)

Operating lease

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases net of any incentives received from
the lessor are expensed in the income statement on

a straight-line basis over the period of the lease.

(b) Finance lease

43

Leases of assets where the Group has substantially
all the risks and rewards of ownership are classified
as finance leases. Finance leases are capitalised at
the lease’s commencement at the lower of the fair
value of the leased property and the present value of
the minimum lease payments. Each lease payment is
allocated between the liability and finance charges
so as to achieve a constant rate on the finance lease
balance outstanding. The corresponding rental
obligations, net of finance charges, are included in
borrowings. The interest element of the finance lease
is recognised in the income statement over the lease
period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for
each period.
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2. TEETTHE (B) 2. Principal accounting policies (Continued)
(k) FEBBEERE (k) Impairment of non-financial assets

ATERBHEE  BEFSE
FEHBEH B RN EERREED
BE S K I o] B A R (B AE 1T A o
BEBEREEZRAEBHE
ARE SR ZHNBRERAE
e JBREEENEEZAFE
MREERAREREERE 2
BEERE - RIFLRER &
ENRTERRERE (REE
EEN) WREBREAS - KRB
2 CERRENENKEE
EESEREARBERSEE T
B ETRES o

e
FEEFEERM - ERAKREH
B BREAERTERFE=-E
ZEBAKE AR o RAE U NEF
HEE  LEEEME - B
BIRBLE2EERERX - d
SRFEDRANEERSEHR
HBREEEERNE -

FEHEEE
FFEHEEERKREAENQAFE
BRAHEZE ZREETIR -

F& WK
WAL UL FEER - HE
R BRI SOE L 8 85 A HIBR
HERGTE EARTERBEE
RAAREESEEREURNER
TR B FRIR RS - B
FREBERE BRETHER/E
EREERRERFNRERNMG
AARRRERENREMENE
HoRETHERERNIEAM
KREMX BA

Assets that are subject to depreciation or amortisation
are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised for
the amount by which the asset’s carrying amount exceeds
its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value
in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units).
Non-financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the
impairment at each balance sheet date.

Inventories

Inventories comprise finished goods, work in progress and
raw materials and are stated at the lower of cost and net
realisable value. Cost, calculated on the weighted average
basis, comprises materials, direct labour and an
appropriate proportion of all production overhead
expenditure. Net realisable value is determined on the
basis of anticipated sales proceeds less estimated selling

expenses.

Asset held for sale
The asset held for sale is stated at the lower of its carrying
amount and fair value less costs to sell.

Receivables

Receivables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method, less provision for impairment. A
provision for impairment of receivables is established when
there is objective evidence that the Group will not be able
to collect all amounts due according to the original terms
of receivables. The amount of the provision is the
difference between the carrying amount of the asset and
the present value of estimated future cash flows,
discounted at the effective interest rate. The amount of

the provision is recognised in the income statement.
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2. Principal accounting policies (Continued)

(0)

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits
held at call with banks and bank overdrafts. Bank
overdrafts are shown within short-term bank loans and

bank overdrafts in current liabilities on the balance sheet.

Provisions

Provisions are recognised when there is a present legal or
constructive obligation as a result of past events, and it is
more likely than not that an outflow of resources will be
required to settle the obligation, and a reliable estimate of
the amount can be made. Where a provision is expected
to be reimbursed, the reimbursement is recognised as a
separate asset but only when the reimbursement is virtually
certain. Provisions are not recognised for future operating

losses.

Deferred taxation

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts
in the consolidated financial statements. However, if the
deferred income tax arises from initial recognition of an
asset or liability in a transaction other than a business
combination that at the time of the transaction affects
neither accounting nor taxable profit or loss, it is not
accounted for. Deferred income tax is determined using
tax rates and laws that have been enacted or substantially
enacted by the balance sheet date and are expected to
apply when the related deferred tax asset is realised or
the deferred tax liability is settled.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred income tax is provided on temporary differences
arising on investments in subsidiaries, except where the
timing of the reversal of the temporary difference is
controlled by the Group and it is probable that the
temporary difference will not reverse in the foreseeable
future.
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2. Principal accounting policies (Continued)

(r

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Transaction costs are
incremental costs that are directly attributable to the
acquisition, issue or disposal of a financial asset or
financial liability, including fees and commissions paid to
agents, advisers, brokers and dealers, levies by regulatory
agencies and securities exchanges, and transfer taxes and
duties. Borrowings are subsequently stated at amortised
cost; any difference between the proceeds (net of
transaction costs) and the redemption value is recognised
in the income statement over the period of the borrowings

using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the balance sheet
date.

Revenue recognition

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and services
in the ordinary course of the Group’s activities. Revenue
is shown, net of value-added tax, returns and discounts

and after eliminating sales within the Group.

Revenue from the sale of products is recognised on the
transfer of risks and rewards of ownership, which generally
coincides with the time when the goods are delivered to
customers and title has passed.

Employee benefits

(i)  Employee leave entitlements
Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result
of services rendered by employees up to the balance
sheet date.

Employee entitlements to sick leave and maternity

leave are not recognised until the time of leave.
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2. Principal accounting policies (Continued)

(t)

(u)

Employee benefits (Continued)

(i) Bonus plans
The expected cost of bonus payments is recognised
as a liability when the Group has a present legal or
constructive obligation as a result of services rendered
by employees and a reliable estimate of the obligation
can be made.

Liabilities for bonus plans are expected to be settled
within 12 months and are measured at the amounts
expected to be paid when they are settled.

(iii) Retirement benefit obligations
The Group operates a number of defined contribution
retirement schemes in Hong Kong and the Mainland
China. The contributions of the Group to the defined
contribution retirement schemes are recognised in the
period to which they relate and are reduced by
contributions forfeited by those employees who leave
the schemes before vesting fully in the contributions.
The contributions of the Group to the mandatory

(“MPF Scheme”)

recognised in the period to which they relate. The

provident fund scheme are
assets of these schemes are held separately from
those of the Group in independently administered
funds.

Borrowing costs
Borrowing costs are expensed in the income statement
as incurred.

Dividend distribution

Dividend distribution to the shareholders of the Company
is recognised as a liability in the financial statements in
the period in which the dividends are approved by the
shareholders/directors of the Company.

Government grants

A government grant is recognised when there is reasonable
assurance that the Group will comply with the conditions
attaching with it and that the grant will be received.

Grants relating to the construction of plant are included
in non-current liabilities as deferred income and are
credited to the income statement on a straight-line basis
over the expected useful lives of the related assets.
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3. Financial risk management and fair value estimation

(a)

Financial risk management

The Group’s activities expose it to various types of financial

risk which include currency risk, credit risk, liquidity risk

and interest rate risk. The overall risk management

programme of the Group focuses on the unpredictability

of financial markets and seeks to minimise the potential

adverse effects it may have on the financial performance

of the Group.

() SFEE R B (i)  Currency risk
rABRETHEAREET Certain subsidiaries of the Company have certain
LEARARBEEZES sales and purchases, and certain trade receivables
X5 EBRESFHRREME and trade payables which are denominated in United
S MAEBAEEEIINE States dollar and Renminbi. The Group currently does
Rk o REBRKHEBELER not have a foreign currency hedging policy on these
5 BEREBEBIEFMH transactions, assets and liabilities. However, the
B R - A > EEfE management monitors foreign exchange exposure
STEEEIIERR AR continuously and will consider hedging significant
TERZEHEHAPERIER foreign currency exposure should the need arises.

(i) =EREE (i) Credit risk
HRERHEE  ~&E8%H The Group has some concentration of credit risk in
—EEhEERR  HE respect of sales of products with 44% (2006: 45%) of
RWABEFFhBEES total sales for the year being attributable to its top
ZA44% (Z B2 K F five customers. The Group has policies in place to
45%) o REBEE B KRER ensure that sales of products are made to customers
EmMHERNEEEEREE with an appropriate credit history. In addition,
BEsEFHEE - B K collection of receivables is monitored on an ongoing
SEERHEEREWSE - basis.
HREBTEREREREFE The credit risk for bank deposits and bank balances
BT MARERLZE is minimal as such amounts are placed with banks
BRIk - with good credit ratings.
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3. Financial risk management and fair value estimation
(Continued)

(@)

(b)

Financial risk management (Continued)

(iii) Liquidity risk

The Group’s objective is to maintain a balance
between continuity of funding and flexibility through
the use of bank loans and finance leases. The Group
maintains liquidity by keeping sufficient committed
credit lines available.

(iv) Interest rate risk

As the Group has no significant interest-bearing
assets, the Group’s income and operating cash flows
are substantially independent of changes in market
interest rates.

The Group’s interest rate risk arises from borrowings.
The Group’s borrowings are issued at variable rates
which expose the Group to cash flow interest rate
risk. The Group currently does not have a hedging
policy on interest rate exposure. However, the
management monitors interest rate exposure and will
consider hedging significant interest rate exposure
should the need arises.

Fair value estimation

The fair values of long-term borrowings are estimated using

the expected future payments discounted at market

interest rates.

The carrying amounts

less any estimated credit

adjustments for financial assets and liabilities with a

maturity of less than one year, including trade and other

receivables, cash at banks and in hand, trade and other

payables and current borrowings approximate their fair

values.
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Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The Group makes estimates and
assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual
results. The estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are

discussed below:

Impairment of machinery

The Group has made substantial investments in machinery for
the manufacturing of electronic products and printed circuit
boards. Changes in technology on machinery or products to
be manufactured may cause a change in the estimated useful
lives or value of these assets.

The Group evaluates whether there is any event or change in
circumstances which indicates that the carrying amounts of
machinery may not be recoverable. Whenever such events or
changes in circumstances occur, these assets are reviewed
for impairment in accordance with the accounting policy set
out in note 2(k). The management has not identified any

indication of impairment of these assets.
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5. Property, plant and equipment — Group

g
REGH-
RERRE
Leasehold
BER#E improvements,
R furniture, RE EEBIR
BF Plantand fixtures and Motor  Construction @t
Buildings machinery  equipment vehicles in progress Total
B B BT B BT B
HKS HKS HKS$ HK$ HK$ HKS
RZZELEMA-A At 1st April 2005
B Cost 38,370,153 386,658,950 99,281,303 7,490,434 - 531,800,840
ZRNERAESR Accumulated depreciation
and impairment losses (9,687,808) (178,054,365)  (69,911,468)  (5,822,382) - (263,476,023)
REFE Net book amount 28,682,345 208,604,585 29,369,835 1,668,052 - 268,324,817
BE-ZERF Year ended 31st March
ZR=T-HLEE 2006
BOREFE Opening net book amount 28,682,345 208,604,585 29,369,835 1,668,052 - 268,324,817
ERER Exchange differences - 2,142,523 303,449 16,505 - 2,462,477
RE Additions - 106,780,753 4,625,678 1,987,256 - 113,393,687
HE Disposals - (879,456) (25,914) - - (905,370)
EARENEERE Transferred to asset
held for sale (1,491,941) - - - - (1,491,941)
e Depreciation (973,381)  (34,341,101)  (5,255,118)  (1,178,190) - (41,747,790)
HARERE Closing net book amount 26,217,023 282,307,304 29,017,930 2,493,623 - 340,035,880
RZEEREZA=+-H  At31st March 2006
A Cost 36,674,765 494,766,009 103,812,867 8,632,114 - 643,885,755
ZRNERAESR Accumulated depreciation
and impairment losses (10,457,742) (212,458,705)  (74,794,937)  (6,138,491) - (303,849,875)
REFE Net book amount 26,217,023 282,307,304 29,017,930 2,493,623 - 340,035,880
HE_Z3tF Year ended 31st March
ZR=T-HLEE 2007
BOREFE Opening net book amount 26,217,023 282,307,304 29,017,930 2,493,623 - 340,035,880
ERZH Exchange differences - 6,550,119 379,202 27,081 - 6,956,402
RE Additions - 66,489,289 5,343,889 516,761 10,485,984 82,835,923
HE Disposals - (1,237,680) - - - (1,237,680)
ik Depreciation (905,565)  (46,922,378)  (5,194,724)  (1,184,154) - (54,206,821)
HARERE Closing net book amount 25,311,458 307,186,654 29,546,207 1,853,311 10,485,984 374,383,704
R=Z2BLE=B=1t-H  At31st March 2007
B Cost 36,674,765 566,821,832 109,633,934 9,173,881 10,485,984 732,790,396
ZRNERAESSR Accumulated depreciation
and impairment losses  (11,363,307)  (259,635,178)  (80,087,637)  (7,320,570) - (358,406,692
REFE Net book amount 25,311,458 307,186,654 29,546,297 1,853,311 10,485,984 374,383,704
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5. W% - BELzE-5E (&)

(@)

R-ZZEZELFE=ZRA=+—8H >
REEBRITERKIFR 2
(BEANLH BFRIFE
HEEE)CEHEFEAR
11,412,500 T (ZZFRF !
16,999,839 JT) °

R-ZEZELEF=A=Z+—H"
EEUBMERETE2WE
BMERZEZ2REFESR
179,384,350 T (ZZTF R F :
139,448,618/ ) °

NAREBRPBEAEZETEE
FEMKOX 53,499,859/ T (==&
T XF : 3,456,936 T) &
21,811,599 T (ZEZEHF :
22,760,086/ 5t) *© & LAL10E50
FROABEAEREFES -

6. M LMK ubEEHAE

(a)

5. Property, plant and equipment — Group (Continued)

At 31st March 2007, the net book value of properties
(including leasehold land, buildings and asset held for sale)
pledged as securities for the bank loans of the Group
amounted to HK$11,412,500 (2006: HK$16,999,839).

At 31st March 2007, the net book value of property, plant
and equipment held by the Group under finance leases
amounted to HK$179,384,350 (2006: HK$139,448,618).

The buildings with net book values of HK$3,499,859 (2006:
HK$3,456,936) and HK$21,811,599 (2005: HK$22,760,086)
are held under leases of 10 to 50 years in Hong Kong and

the Mainland China respectively.

6. Leasehold land and land use rights

£
Group
2007 2006
BT BT
HK$ HK$
REA At the beginning of the year 24,704,220 17,310,543
ERZE Exchange difference 470,726 -
RE Additions - 11,650,485
EATRBEELHE Transferred to asset held for sale = (3,576,648)
i £ Amortisation (753,575) (680,160)
RER At the end of the year 24,421,371 24,704,220
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6. ALK T th{FEPE (E) 6. Leasehold land and land use rights (Continued)

2007 2006
B BT
HK$ HK$
HALHRES Leasehold land situated in Hong Kong
-HARTEETER - leases between 10 to 50 years 11,743,594 12,242,260
THERERTE Land use rights situated in Mainland China
-HABBAETE - leases over 50 years = 11,650,485
-HARTERTER - leases between 10 to 50 years 12,677,777 811,475
24,421,371 24,704,220
7. REYEEF) 7. Investment property (Building)
£
Group
2007 2006
BT BT
HK$ HK$
REL At the beginning of the year 355,163 364,763
e Depreciation (9,600) (9,600)
RER At the end of the year 345,563 355,163
R-ZBELF=ZA=+—8 KHEE As at 31st March 2007, the fair value of the investment property
£1,459,324B T (ZEZ X F (including leasehold land and building) with carrying amount
1,499,680 T) 2 IREW ¥ (BFEHE HK$1,459,324 (2006: HK$1,499,680) based on the directors’
NI REF)BESHT2LATE estimation was HK$2,900,000 (2006: HK$2,000,000).
% 2,900,000 T (ZEZ X F
2,000,000 7t) °
EBYWELI0ESOFHATERF The property is held under a lease of between 10 to 50 years
Z=I in Hong Kong.
53

Same Time Holdings Limited



“EZEREZZZT L FFIR Annual Report 2006-2007

BE B Mt 3 Notes to the Financial Statements

HME—_ZFZ+HF=H=+—HIFE For the year ended 31st March 2007

8. HEAHE] 8. Subsidiaries
(@ MEBLAAIKRE (@) Interests in subsidiaries
AT
Company
2007 2006
B B
HK$ HK$
FETRG - BREAE Unlisted shares, at cost 57,165,073 57,165,073
FE W B B A RIFRIE (B &tb) Amounts due from subsidiaries (note b) 151,399,137 151,476,185
Nk AEBEEE Less: Provision for impairment losses (22,135,694) (22,135,694)
129,263,443 129,340,491
186,428,516 186,505,564
R-IEELF=ZA=1T—HZHEA The following is a list of the subsidiaries at 31st March 2007:
AWMT :
EBTRE
HMEX
AUk TEEH Particulars PRk iz
AT ETE Place of Principal of issued share capital/ Interest
Name incorporation activities registered capital held
%
2007 2006
EERE:
Shares held directly:
Same Time International REELZHE REZK 50,000 100 100
(B.V.1.) Limited British Virgin Investment ERAR 5
Islands holding BR1ZER

50,000 ordinary
shares of US$1 each
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Mg~ =l (88) 8. Subsidiaries (Continued)
EBTRE/
H#MEX
i 2 TEEH Particulars PRk iz
AT & Place of Principal of issued share capital/ Interest
Name incorporation activities registered capital held
%
2007 2006
E#EHEE
Shares held indirectly:
RRETERLA BB R RHE AREBER 100 100
Same Time Hong Kong ETER BRBE 1,000 R
Electronics Limited Design and sale 7,000 EZEF#
of electronic EERH
products R E1,000T
4 ordinary shares of
HK$1,000 each and
7,000 non-voting
deferred shares of
HK$1,000 each
RERZETERDLA? HE R HERHESFER  EfMEZAS35000,000% T 100 100
Dongguan Same Time Mainland China Manufacture Registered capital of
Electronics Limited" ? and sale of HK$35,000,000
electronic products
ZREXERLA BB NERE AREBER 100 100
Dyford Industries Hong Kong Property holding BREBITR
Limited 200,000/ &R R 1
EER 5
SRBE®IT

4 ordinary shares of
HK$1 each and
200,000 non-voting
deferred shares of
HK$1 each
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Bt B~ &) (48)

8. Subsidiaries (Continued)

EBTRE/
H#MEX
M e TEER Particulars PRk iz
AT & Place of Principal of issued share capital/ Interest
Name incorporation activities registered capital held
%
2007 2006
HERE: (8
Shares held indirectly: (Continued)
ARERAF BB R R AREBRG 100 100
Red Board Limited Hong Kong 85 £ £ Jol 4% 5% iR BREBITR
Design and sale 5,000,0008% & 1% Z &
of printed EERG
circuit boards FRE¥IT
4 ordinary shares of
HK$1 each and
5,000,000 non-voting
deferred shares of
HK$1 each
REARZBEER HE R BERHE HfE AR 100 100
BRAT? Mainland China B il 4% 3% 1 250,000,000 Tt
Dongguan Red Board Manufacture and Registered capital
Limited" 2 sale of printed of HK$250,000,000
circuit boards
AREUEERERDLT BB EEEx 1,0008% & 8 I 100 100
(MIBAKREEFERALF)  Hong Kong Dormant BREE1I0T
Red Board Flexible Printed 1,000 ordinary shares
Circuit Boards Limited of HK$10 each
(Formerly known as Samtech
Electronics Limited)
AR CIF) BRA A2 HE Rt EEex BRE-EN 100 100
Red Board (Jiangxi) Limited? Mainland China Dormant 80,000,000 JT
Registered capital
of HK$80,000,000
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Mt~ A (8) 8. Subsidiaries (Continued)
EBTRE/
H#MEX
o i B TEEH Particulars PRk iz
AT & Place of Principal of issued share capital/ Interest
Name incorporation activities registered capital held
%
2007 2006
HEHF: (8)
Shares held indirectly: (Continued)
Same Time RERZES BERE 1SEP 100 100
Electronics British Virgin EYER: AR
(B.V..) Limited Islands BREMK 1 ordinary share of
Bl 4% 3% AR US$1
Manufacture
of moulds,
electronic and
plastic
products and
printed circuit
boards
AREFBFAERBERLT BM 55 & ED 4R 3% AR & 7 100,0005 % 100 -
Red Board Macao Commercial ~ Macao Sale of printed circuit Registered capital
Offshore Limited boards of MOP$100,000
Same Time RBELES TEEx 1RIET 100 100
Development Limited British Virgin Dormant EEk
Islands 1 ordinary share of
US$1
Same Time REELHE EEER 1R1ZER 100 100
Enterprises Limited British Virgin Dormant EEk
Islands 1 ordinary share of
US$1

T OBELRWERIEE LUMER

ABPIEEES

: HEBELH

FE WM B 2 B FURARE A A B
o WEIEKRRBERAE o

12k
2

HIAEETR  REXNEHE
IANRALBEBRERFREHE -

1 These companies have no English names and the above names

are translation of Chinese names

2 Wholly owned foreign enterprise

The amounts due from subsidiaries are unsecured, interest

free and are regarded as equity in nature by the Company.

Accordingly, the amounts are classified as equity

instruments, which are carried at the amounts paid and

not subsequently remeasured.
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9. BMERTARE

AEEFERABELEEEMZ

Samebao International Limitedz

HME—_ZFZ+HF=H=+—HIFE For the year ended 31st March 2007

9. Interest in an associate

50%% # ° & £ E Samebao not trade during the year.
International Limitedf E{E A 75 o

10. Hft R R B EE

HttRERE —BAREEEEEER 2

FEmzREEHE -

10. Other non-current asset

management of the Group.

The Group has a 50% interest in Samebao International Limited,
a company incorporated in the British Virgin Islands, which did

This represents an unlisted club debenture which is used by

M. 78 11. Inventories
Group
2007 2006
BT BT
HK$ HK$
JR 1 8t Raw materials 37,163,637 37,924,936
G Work in progress 28,910,325 21,171,662
B A Finished goods 36,205,487 33,034,553
102,279,449 92,131,151
12. EG REMEWR 12. Trade and other receivables
£E AT
Group Company
2007 2006 2007 2006
BT BT BT BT
HK$ HK$ HK$ HK$
BESERR (Kita) Trade receivables (note a) 217,858,440 202,316,902 = -
TE BARREM Deposits, prepayments and
FEWER (K atn) other receivables (note b) 77,466,874 80,867,851 196,514 172,340
295,325,314 283,184,753 196,514 172,340
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2.ESZRHEHMEWRK (&)

EoRHEMERZEEUARELEE
2 B EA3E 72,000,000 T (ZEZ X
% :11,000,0005& 7T) » EM L& T
RERZEE - HIREEHELQFEME

ETi

12. Trade and other receivables (Continued)

Trade and other receivables include balances denominated in
Renminbi amounting to approximately HK$72 million (2006:
HK$11 million). The remaining balances are denominated in
Hong Kong Dollar and United States Dollar. The carrying

amounts approximate to their fair values.

(a) R=ZEZ2LF=A=+—H" & (@) The ageing analysis of trade receivables as at 31st March

2 W 2 BR ik 7 4T izElT 2007 was as follows:
Group

2007 2006

BT BT

HK$ HK$

0-41 A7 0 - 4 months 206,320,961 192,910,830

5- 88 A 5 - 8 months 8,310,602 8,074,647

8 AL L Over 8 months 3,226,877 1,331,425

217,858,440 202,316,902

AEEETEFNEERRI0E
1208 °

by R=ZBZLF=A=+—8 37T

% EARREMERREET

IR [0 12 (B 11 50 46,067,48758 7T o

RZZEERF=ZA=+—8 7

- EARREMERREER

& (MizF2l) i 22 WE 5 B

42,496,062 T K 7T iR [B 1L E

(15,995,309 T - KFER L UK
[E42,496,06258 JT °

IRBE
RITERRRESEBEUAARBEEZ
21 %8 3% 40,500,0008 T (Z B E X

% : 3,800,000/& ) - HM B TR
EREE o

TERRASERERERPEARHL
%nﬂiﬁmtxﬁhﬁaﬁﬁwzﬁéﬁﬁ
40,400,000 T (Z 2 & X F
2,100,000 Jt) °

Sales are made to customers with credit terms of 30 to
120 days.

(b) As at 31st March 2007, included in deposits, prepayments
and other receivables was an amount of HK$46,067,487
which represents refundable value-added tax. As at 31st
March 2006, included in deposits, prepayments and other
receivables were amounts of HK$42,496,062 and
HK$15,995,309 which represented collections of trade
receivables withheld by the Claimant (note 23) and
refundable value-added tax respectively. The amount of
HK$42,496,062 was settled during the current year.

13. Cash at banks and in hand

Cash at banks and in hand include balances denominated in
Renminbi amounting to approximately HK$40.5 million (2006:
HK$3.8 million). The remaining balances are substantially

denominated in Hong Kong Dollar and United States Dollar.

Included in the cash at banks and in hand balances is an
aggregate amount of HK$40.4 million (2006: HK$2.1 million)
which is held in the PRC and subject to foreign exchange
controls in the PRC.

59

Same Time Holdings Limited



“EZEREZZZT L FFIR Annual Report 2006-2007

BE B Mt 3 Notes to the Financial Statements

HME—_ZFZ+HF=H=+—HIFE For the year ended 31st March 2007

14. B REMENR 14. Trade and other payables
%8 AT
Group Company
2007 2006 2007 2006
& B BT B
HK$ HK$ HK$ HK$
BREMAN (Kifa) Trade payables (note a) 169,926,234 167,179,035 - -
BREMRHAMBELR Accruals and other payables
(Kftb) (note b) 66,534,260 94,130,314 357,256 307,256
236,460,494 261,309,349 357,256 307,256
ESRHEMENREBEUARBEER Trade and other payables including balances denominated in
2 B 583 67,500,000/ T (ZZEE X Renminbi amounting to approximately HK$67.5 million (2006:
F 1 62,500,0008 5t) o H BT approximately HK$62.5 million). The remaining balances are
RETH#EE HEEBEHRQAFEMR denominated in Hong Kong Dollar and United States Dollar.
= Their carrying amounts approximate to their fair values.
(@ R=ZBEZELF=A=+—-HB" 8 (@) The ageing analysis of trade payables as at 31st March
SREARZIERSMOT ¢ 2007 was as follows:
£
Group
2007 2006
BT B
HK$ HK$
0-418 8 0 - 4 months 143,371,873 145,835,776
5-8f8 A 5 - 8 months 23,513,957 21,008,549
8EALL Over 8 months 3,040,404 334,710
169,926,234 167,179,035
by RZEERFE=ZA=+—H & (b) Included in accruals and other payables as at 31st March
RERANHEMENRBIEELERE 2006 was an aggregate amount of HK$36,550,000 which
RXREBEESE HA#36,550,000 represented provision for the legal claim and related legal
BT (FEE23) ° costs (note 23).
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15. IR 15. Share capital
KHEE B
Number of Amount
shares HK$
FERK: Authorised:
LERBREEI0GER ordinary shares of HK$0.10 each
RZZEREMA-H ZEEXE At 1st April 2005, 31st March 2006
=B=+-BR-EEtE=B=1-H and 31st March 2007 700,000,000 70,000,000
BHEE B
Number of Amount
shares HK$
ERTRARRE: Issued and fully paid:
EEREREEI0ET ordinary shares of HK$0.10 each
R-ZZLEME-A Z2ERE At 1st April 2005, 31st March 2006
ZR=+-ARZE5tE=f=1-H and 31st March 2007 47,438,520 4,743,852

R-ZZBEELFERA+TNA RKAOAEHE
B=ZABITMEEH > UER2.18%
T ((RHERE]) RABEARD T KRG
& $£9,780,0008 - RO BRER=F
ZEtFLARNHER - ROBEAK
RAEENREAERFESY
20,200,0007& Jt °

On 18th June 2007, the Company entered into a placing
agreement with third parties for a private placement of a total
of 9,780,000 new shares of the Company at a price of HK$2.18
per share (“Share Placing”). The Share Placing was completed
on 6th July 2007. The Share Placing raised proceeds of
approximately HK$20.2 million net of expenses.
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16. & & 16. Reserves
FakE RERA/
EEZER (REHR)
BEEE Difference E4BRE ERKDEE Retained profits/
Share arising on Contributed Exchange  (accumulated Ait
premium  consolidation surplus reserve losses) Total
B BT BT BT BT BT
HKS$ HKS HKS HK$ HK$ HKS
350 Group
“EEREMB-A At 1st April 2006 132,805,076 - 15,940,952 1,843,865 80,194,093 230,783,986
RBIRER Currency translation
differences - - - 11,663,158 - 11,663,158
AEERA Profit for the year - - - - 70,302,084 70,302,084
ZEEEE=B=F-H  At31st March 2007 132,805,076 - 15,940,952 13,507,023 150,496,177 312,749,228
“2Z1EMA-A As 1st April 2005 132,805,076 (7,849,992) 15,940,952 88,656 88,850,980 229,835,672
RRBBAMR Amount written off to
retained profit - 7,849,992 - - (7,849,992) -
RBIRER Currency translation
differences - - - 1,755,209 - 1,755,209
rEEER Loss for the year - - - - (806,895 (806,895
ZEEXEZB=1-H  At31st March 2006 132,805,076 - 15,940,952 1,843,865 80,194,093 230,783,986
545 Company
“E2EREMA-A At 1st April 2006 132,805,076 - 53,056,017 - (4,347,379 181,513,714
KEERA Profit for the year - - - - 80,009 80,009
ZEEREEZBZF-H  At31st March 2007 132,805,076 - 53,056,017 - (4,267,370) 181,593,723
“EERENA-A At 1st April 2005 132,805,076 - 53,056,017 - (4,350,707) 181,510,386
FEEER Profit for the year - - - - 3,328 3,328
ZEEXEZB=1-H  At31st March 2006 132,805,076 - 53,056,017 - (4,347,379 181,513,714
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16. fi# f (%)

(@)

16. Reserves (Continued)

RAZEHABNAR

() EBHEERIE37,115,065E8 T
J53Same Time International
(B.V.l) Limited & E i B 2
AR—-AAZF=ZAMEAX
EEFHEERQRREKEZ
ERNAMBITZROEEZ
EE o

iy R=ZBE=FhA+xA8"
ERANREREHMAER
B85 A 15,940,952/8 7T °

ENRBRUTREBFEIBIA
ADEBI D IR TIRER - HEET 5B
MT - RRAB T EEAEHEBER
KBRS -

() ADAERBRERTEE
FEMER S R

(iy AABRURBREEESEL
MEREER - SBITRE
RBRABER2EM -

REREMELEZZRDIAR
ARBEBMEREMAERLDH
EwE REERBEAET
BHEAQTAEWRESHE
DA R BT RGO EES
EMBLAANKRNEEME 2
ZH o NREFALBEMEE
REBA -

(@)

The contributed surplus of the Company represents:

(i) the difference in value of 4th March 1992 between
the nominal value of the Company’s shares issued in
exchange for all the issued ordinary shares of Same
Time International (B.V.l.) Limited and the value of
net assets of the underlying subsidiaries acquired on
that date amounting to HK37,115,065; and

(i) the amount of HK$15,940,952 credited to the
contributed surplus as a result of the capital reduction
and consolidation of shares of the Company on 16th
September 2003.

The contributed surplus of the Company is distributable
under the Companies Act 1981 of Bermuda. However, the
Company shall not declare or pay a dividend, or make a
distribution out of contributed surplus, if:

(i) the Company is, or would after the payment be,
unable to pay its liabilities as they become due; or

(ii) the realisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities
and its issued share capital and share premium
accounts.

Difference arising on consolidation represents the
difference between the nominal value of the shares of the
subsidiaries acquired and the nominal value of the shares
issued by the Company as consideration in connection
with the shares exchange in a Group reorganisation
programme undergone by the Group prior to its listing in
The Stock Exchange of Hong Kong Limited. The amount
was written off against retained profit in the prior year.
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17. RHEE 17. Long-term liabilities
Group
2007 2006
BT BT
HK$ HK$
RITER Bank loans

BHER secured 6,062,177 8,681,611
B A unsecured 16,409,100 34,040,700
22,471,277 42,722,311
MEBNZRE Obligations under finance leases 91,833,529 80,610,276
114,304,806 123,332,587
REGBH2-FREBER Current portion of long-term liabilities (64,825,435) (58,577,514)
49,479,371 64,755,073
R-EELF=A=1+—08  F&E At 31st March 2007, the bank loans of the Group were

ZIMTERERBOT ¢ repayable as follows:

%8
Group
2007 2006
#ET BT
HK$ HK$
—FE LR Within one year 14,443,039 20,249,260
FZF In the second year 4,086,100 14,435,177
F-ZERE In the third to fifth years 3,615,917 6,434,297
FRENR After the fifth year 326,221 1,603,577
22,471,277 42,722,311
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.REBE (&)
R-ZZBEB+E=A=1+—0 ' ~&EE
ZRBENEECERBOT

17. Long-term liabilities (Continued)
At 31st March 2007, the finance lease liabilities of the Group
were repayable as follows:

£E
Group
2007 2006
BT BT
HK$ HK$
—E LR Within one year 55,304,455 42 876,175
F-E In the second year 34,470,508 32,666,370
F-RERE In the third to fifth years 8,937,167 11,892,351
98,712,130 87,434,896
ARGEER Future finance charges (6,878,601) (6,824,620)
MERNBEZRE Present value of finance lease liabilities 91,833,529 80,610,276
£F
Group
2007 2006
BT BT
HK$ HK$
MERNBEZBENT The present value of finance lease liabilities is as follows:
—FLR Within one year 50,382,396 38,328,254
BECE In the second year 32,720,202 30,676,083
$-Z2ELE In the third to fifth years 8,730,931 11,605,939
91,833,529 80,610,276

AEEZRTEREBREENEGZ
MEUE-Z=@AEF » ZEAN=X
BERENETBHAEBZRTE
AEBMEENEEFEEN -

REAFELER  XEEZRTERK
ERERNEBZERAELRER
413%E7.75% K B 6.75%Z 8%
(ZEBEFENE  540%FE5.85% K%
7.50%) o BREEE LN FEESE °

The exposure of the Group’s bank loans and finance lease
liabilities to interest rate changes and the contractual repricing
dates is minimal given the interest rates of the Group’s bank
loans and finance lease liabilities are renewable for the periods

ranging from 1 month to 3 months.

The effective interest rates of the bank loans and the obligations
under finance leases of the Group at 31st March 2007 were
ranging from 4.13% to 7.75% and 6.75% to 8% respectively
(2006: ranging from 5.40% to 5.85% and 7.50% respectively).

Their carrying amounts approximate to their fair values.
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18. MHARITERRBITEX 18. Short-term bank loans and bank overdrafts
£E AT
Group Company
2007 2006 2007 2006
HIT BT BT BT
HK$ HK$ HK$ HK$
RERTEN  BEA Short-term bank loans, unsecured 155,847,553 123,812,782 - -
BITEL  BER Bank overdrafts, unsecured 115,446 1,938,290 - 173,875
155,962,999 125,751,072 - 173,875
RAFZEER  AEBZEHRITE The effective interest rate of the short-term bank loans and
MRBITEIZZ2BERFMNERT.01% bank overdrafts of the Group at the balance sheet date was
(ZBEXREF 1 7.75%) ' REABENS 7.01% (2006: 7.75%). Their carrying amounts approximate to
NEE - their fair values.
EHRTERRRTEIBLRE Included in the short-term bank loans and bank overdrafts of
40,398,505B T (ZZEFE X F the Group are balances amounting to HK$40,398,505 (2006:
9,708,738/ L) 2 ARBE - 8858 HK$9,708,738) which are denominated in Renminbi. The
EHEBTENR - remaining balances are denominated in Hong Kong Dollar.
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19. BEEBIBEE 19. Deferred tax liabilities
ELENEBERAEGEENETRHERE Deferred taxation is calculated in full on temporary differences
EREI1T5% (ZZBFREFE 1 17.5%) under the liability method using a principal tax rate of 17.5%
E2EEE - (2006: 17.5%).
FREERBEGZEBNT The movement on the net deferred tax liabilities is as follows:
Group

2007 2006

B B

HK$ HK$
£ At the beginning of the year 18,277,046 16,379,971
EBRHERIE (HF25) (Credited)/charged to income statement (note 25) (2,528,048) 1,897,075
FxR At the end of the year 15,748,998 18,277,046
EERBEEBERASMREEEER A substantial portion of the deferred tax liabilities will be settled
HERHEBT-—EBRELEE - after more than 12 months from the balance sheet date.
EEEEAHT RGBT EEE Deferred tax assets and liabilities are offset when there is a
BB EEEHE  UREELEHR legally enforceable right to set off current tax assets against
B R E— BB R  IEERIEE current tax liabilities and when the deferred income taxes relate
ERAETEEEHE- to the same fiscal authority.
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19. IBER E A E (&)
FRAELERBREEREGE 2SS (H
B —#B it E 2 AREHEA AT -

19.

Deferred tax liabilities (Continued)
The movements in deferred tax assets and liabilities (prior to
offsetting of balances within the same taxation jurisdiction)

during the year are as follows:

Deferred tax liabilities

mEHRERE
Accelerated tax depreciation

2007 2006

B BT

HK$ HK$
£ At the beginning of the year 19,937,201 20,561,962
EEHERTA Credited to income statement (3,200,673) (624,761)
ExR At the end of the year 16,736,528 19,937,201
EEFIBEBEE Deferred tax assets

B
Tax losses

2007 2006

BT B

HK$ HK$
F1 At the beginning of the year (1,660,155) (4,181,991)
EBRERTHE Charged to income statement 672,625 2,521,836
EX At the end of the year (987,530) (1,660,155)

EEREEEDRERER KRR
BRARRERB R SR MM ATLEE
ZHRIBEER AEEERERBIE
57,384,428 B T (Z 2 T X F
54,222,034 ju) 7] 45 8 LUK 85 R 2R
FERBIUWA o LERIB W E|ER -

20. |IE W A
BEERAAETEARLNEIAS
BEBERBBA#EE  RBER
EARBEASBTEAEHEBNY -

20.

Deferred tax assets are recognised for tax losses carried
forward to the extent that realisation of the related tax benefit
through future taxable profits is probable. The Group has
unrecognised tax losses of HK$57,384,428 (2006:
HK$54,222,034) to carry forward against future taxable income.
These tax losses have no expiry date.

Deferred income

This represents government grants received for the construction
of a plant in Jiangxi in the PRC, which will be amortised over
the expected useful life of the plant upon the commencement

of the operation of the plant.
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21. BEEN D EHER
BEBNEIERARDRISHKRLE
EoE o

EERELA -ZHDH
AEEBNREREZITDI /WA :

B0
N
i
B0

|
o
I
>
piiS
I
&
4
i
it

o ENRIARBRAR — RIERBEERIAR
% AR

21. Revenues and segment information
Revenues/turnover represents invoiced sales of electronics

products and printed circuit boards.
Primary reporting format — business segments
The Group is organised on a worldwide basis into two main

business segments:

e Electronic products - manufacturing and selling of

consumer electronic products

e Printed circuit boards - manufacturing and selling of

printed circuit boards
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1. EXBER D HER (B&) 21. Revenues and segment information (Continued)
BEREERX —EHK DI Primary reporting format — business segments (Continued)
AEBERAFENEEERBAZE An analysis of revenue and contribution to profit of the Group
XEDHWER 2D MMOT ¢ for the year by business segment is as follows:

2007
ED Rl 45 38 KR
EYER Printed
Electronic circuit &F
products boards Group
BT BT BT
HK$ HK$ HK$
EEE Revenue 115,339,679 817,830,670 933,170,349
PHEE Segment results 8,269,117 101,784,794 110,053,911
AABBA Unallocated income 3,529,195
APERA Unallocated costs (14,000,290)
RERF Operating profit 99,582,816
& AR Finance costs (17,472,062)
BRETATR R Profit before income tax 82,110,754
BE Income tax expense (11,808,670)
RREERF Profit attributable to shareholders 70,302,084
PHEE Segment assets 71,083,325 774,409,902 845,493,227
AIBEE Unallocated assets 16,239,335
BEE Total assets 861,732,562
PHEE Segment liabilities (11,954,173) (229,184,056) (241,138,229)
APEBEE Unallocated liabilities (303,101,253)
BmEE Total liabilities (544,239,482)
BRRAX Capital expenditure 9,167,216 73,668,707 82,835,923
TEREE Depreciation and amortisation 4,750,578 50,219,418 54,969,996
BRERTHEERRE Provision for slow moving and
obsolete inventories 775,608 - 775,608
RERHE Provision for doubtful debts - 4,616,324 4,616,324
RERBEEE Write back of provision for
doubtful debts - 6,262,313 6,262,313
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1. EXBER D HER (B&) 21. Revenues and segment information (Continued)
BEREER K23 (E) Primary reporting format - business segments (Continued)
2006
£ ol 453 8% W
EFER Printed
Electronic circuit £E
products boards Group
BT B B
HK$ HK$ HK$
HEH Revenue 107,238,322 709,876,924 817,115,246
PEERE Segment results (2,976,664) 28,971,564 25,994,900
AOEBA Unallocated income 168,000
ROBHAK Unallocated costs (10,922,372)
BEBR Operating profit 15,240,528
A& B A Finance costs (11,503,314)
BRE A 2 A Profit before income tax 3,737,214
B Income tax expense (4,544,109)
R R EAL 2 Loss attributable to shareholders (806,895)
PHEE Segment assets 57,734,460 670,681,681 728,416,141
AOBEE Unallocated assets 37,406,416
BEE Total assets 765,822,557
PHER Segment liabilities (19,743,883) (238,734,322) (258,478,205)
APEREE Unallocated liabilities (271,816,514)
BEE Total liabilities (530,294,719)
EXEX Capital expenditure 5,380,195 119,663,977 125,044,172
mER#E Depreciation and amortisation 4,259,565 38,177,985 42 437,550
BRREFHEFERE Provision for slow moving and
obsolete inventories 493,476 - 493,476
RIEE B Provision for doubtful debts 1,601,117 2,706,014 4,307,131
ARERKREE Provision for legal claim and
EEEIRE related legal costs 5,246,146 35,108,827 40,354,973
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1. EXBER D HER (B&) 21. Revenues and segment information (Continued)
REFELNX — ES Secondary reporting format — geographical segments
AEBRFECEERE  DHEE - A geographical analysis of the revenue, segment results, total
BEEREAEIZMWEI B2 assets and capital expenditure of the Group is as follows:
MmE

2007
RS EXEX
ES ] Segment BEE Capital
Revenue results Total assets expenditure
BT BT B BT
HK$ HK$ HK$ HK$
BERDE A Hong Kong and Mainland China 444,987,663 53,922,738 760,169,456 82,835,923
35 America 111,174,527 10,213,396 18,452,119 -
REE: South East Asia 283,046,240 35,035,921 59,555,664 -
E@ Europe 93,961,919 10,881,856 23,555,323 -

933,170,349 110,053,911 861,732,562 82,835,923

ADEERA Unallocated income 3,529,195
APERA Unallocated costs (14,000,290)
FE- Pl Operating profit 99,582,816
2006

PIMEE BREX

= Segment BEE Capital

Revenue results  Total assets  expenditure

B B B B

HK$ HK$ HK$ HK$

EERTEAM Hong Kong and Mainland China 304,721,638 12,659,269 662,624,957 125,044,172

S America 142,612,025 (3,294,692) 30,095,582 -

RgE: South East Asia 235,294,519 17,277,708 45,232,383 -

BOM Europe 134,487,064 (647,385) 27,869,635 -

817,115,246 25,994,900 765,822,557 125,044,172
ADERA Unallocated income 168,000
RO BH A Unallocated costs (10,922,372)
RERF Operating profit 15,240,528
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22. Hh & & I A 22. Other operating income

2007 2006

BT BT

HK$ HK$
HESEHEEERS Gain on disposal of asset held for sale 3,361,195 -
HENE BER Gain on disposal of property,

FEWE plant and equipment 42,679 236,873
FEWA Interest income 104,954 675,515
HEWA Rental income 168,000 168,000
BEREE Sale of manufacturing by-products 3,844,629 565,094
REBERDE Write back of provision for doubtful debts 6,262,313 -
Hits Sundries 300,845 83,150

14,084,615 1,728,632
23. KE &R 23. Operating profit
2007 2006
BT BT
HK$ HK$
KEBACME Operating profit is stated after charging
the following:
RERME Auditor’s remuneration

-SEERE - provision for current year 875,000 780,000

-AFEERETR - underprovision in prior years 144,200 -
BT REtFEREBE Amortisation of leasehold land and land use rights 753,575 680,160
EERERK Cost of inventories sold 734,433,872 641,107,751
e Depreciation:

BENX BRERZE Owned property, plant and equipment 37,548,823 33,502,057

MEHE2ME Leased property, plant and

BERRE equipment 16,657,998 8,245,733

RENXE Investment property 9,600 9,600
THREFLE Operating lease rental in respect

HE of properties 3,534,331 2,973,387
REMEZLH Outgoings in respect of investment property 30,744 31,268
ERERFE Net exchange losses 3,637,249 2,642,155
BRRFHEFE Provision for slow moving and

B obsolete inventories 775,608 493,476
AERRE Provision for doubtful debts 4,616,324 4,307,131
ARPERER LR Provision for legal claim and

B (M) related legal costs (Note) 424,801 40,354,973
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rEZR (F)

B & -

RIZEZRF+ZA AEEEEEZH
EREX(REF] REERAEEIRE M
HER BREASEERAEEHERER
BRI ZHERRGHORRE  REFAKX
REEERRZHBEAT  BEALT
8.05% MR 2 BEEAT « KATMEZER
RENBEREZE R-ZZTZEXRFLA
AAFHEREHEXNG  RESRDEE
44 £ 4,250,000% 7T (433,150,000
TU) c ZIERERERMEBEAERBMAIR S
EERFORERE - AFR - BHELEE
4248018 X AXREFBERR
W o

23. Operating profit (Continued)

Note:

In December 2005, a sales representative of the Group (the “Claimant”)
in the United States of America (“USA”), which was an affiliate of a
substantial shareholder of the Company holding 8.05% of the
Company’s shares, filed an arbitration demand in the USA against the
Group for alleged breaches of a sales representative agreement and a
guarantee entered into between the Group and the Claimant. The
Group defended the arbitration demand and counter claimed against
the Claimant. In July 2006, the Company and the Claimant reached a
settlement under which the Claimant agreed to accept the sum of
US$4.25 million (approximately HK$33.15 million). The amount of the
claim and related legal costs were fully provided in 2006. During the
current year, additional legal costs of HK$424,801 were incurred and
recognised in the Group’s income statement.

24. B & KA 24. Finance costs
£E
Group

2007 2006
B BT
HK$ HK$

ARLIERZHEEZ Interest on bank loans and overdrafts wholly repayable
ROTERREX ZMEXM within five years 9,871,492 6,571,101

BEARLERZHEELZ Interest on bank loans not wholly repayable

RTERZAE X within five years 348,401 314,129
MEREZAEZ 2 Interest element of finance leases 7,252,169 4,618,084
17,472,062 11,503,314

25.

N
BBREH R RAF E (A5 ERH
BREBBI1T5%(Z BT XNE
17.5%) IREEH -

25. Income tax expense

Hong Kong profits tax has been provided at the rate of 17.5%
(2006: 17.5%) on the estimated assessable profit for the year.

£E
Group
2007 2006
BT BT
HK$ HK$
EHEE Current tax
EBNEHR Hong Kong profits tax 13,244,870 2,537,949
AFERBETR Underprovision in prior years 1,091,848 109,085
14,336,718 2,647,034
BEEBE (HzE19) Deferred taxation (note 19) (2,528,048) 1,897,075
11,808,670 4,544,109
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WAFIEZ H (E)
AEBEERBARAN R BLERBRS
RAER (AEEXTEEREEMN
) REMSEERHBEEZEM
T

25.

Income tax expense (Continued)

The tax on the profit before income tax of the Group differs
from the theoretical amount that would arise using the tax rate
of Hong Kong, where the Group performs its principal activities,

as follows:

2007 2006

BT BT

HK$ HK$
BRATE B AT B A Profit before income tax 82,110,754 3,787,214
BRE175% (ZBERE . Calculated at a tax rate of 17.5%

17.5%) st E 2 Hi 18 (2006: 17.5%) 14,369,382 654,012
BARB2BWA Income not subject to tax (7,558,439) (311,521)
FAMB 2 I H Expenses not deductible for tax purpose 3,787,514 4,490,182
AEAZEBRRE Temporary differences not recognised 153,799 427,992
FRABIZHBER Utilisation of unrecognised tax losses (46,548) (834,508)
AERZHBER Tax losses not recognised 11,114 8,867
AFEERETR Underprovision in prior years 1,091,848 109,085
FERES S Income tax expense 11,808,670 4,544,109
REELEEFR EE 26. Profit/loss attributable to shareholders
A T IR R EAL B F & 2 F80,0095%8 Profit attributable to shareholders includes a profit of
T (ZEZRE :3,3288T) ° HK$80,009 (2006: HK$3,328) which is dealt with in the financial

statements of the Company.
SREXN Eia 27. Earnings/loss per share

BREXREBRF BEDIBREAFER
REWMAETFT70,302,0848B T (ZEF
N E5$8806,8958 ) R FRE ¥
17 47,438,520 (Z 2 E X F
47,438,520) BEERHE

HRMEELLSBEEESER 88
BREARBERR EHIEMER -

The calculation of basic earnings/loss per share is based on
profit attributable to shareholders of the Company of
HK$70,302,084 (2006: loss of HK$806,895) and 47,438,520
(2006: 47,438,520) ordinary shares in issue during the year.

As there are no potential ordinary shares in issue, basic and
diluted earnings/loss per share are the same for both years.
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EIRA(TEEESEHZ)

28. Staff costs (excluding directors’ emoluments)

2007 2006

B BT

HK$ HK$

I5 HM - Be&REMEE  Wages, salaries, bonus and other allowances 86,433,185 54,490,866
BREAR-RERREE Pension costs - defined contribution plans 3,003,600 1,711,198
89,436,785 56,202,064

RERRREETE
REEFRE-REHMEARETE
RiBEHELBEEERSG - KER
BEABABRZS%ELEHR  BS
HRELAEEEEEA1,0008T -
“EEEAERAAREB50008T
TABBEE T B ERMHEK - &
BEFEZHR-—EXNROZHE
KEBESFHRERES -

FEEERAE-HOERFIMLES
AEMRAIBR R 2 RERKRABEER
g UHE-ZETF+ A —-RAUA
ZRERZERBEEMA - ZEREETE
EZ2TaRESTARRERZIHR
A - ZRRTEBTEER—BY
E¢EE  REZHMRHE  BEX
BEEAREENERAF 25%MH
HeBEANAERENREMTZ
BB BB T R WSz 4 AR DU S 4R
F2HEMR - BEZZZTLFRZ
ZERF=ZA=+-HLFE  F&
B30 4 2 R WA A FF R BR o

AEESERTFHERNMEE TRAKG
g HARRBRNESABETRAER
ZEIHEZADLEHMERK - T
REABSERERAEE 2 BEBRRE
RAETIRHPERMEZAERKER
E R

29. Defined contribution pension schemes

For the MPF Scheme, the contributions of the Group are at
5% of the employees’ relevant income as defined in the
Mandatory Provident Fund Schemes Ordinance up to a
maximum of HK$1,000 per employee per month. The employees
contribute a corresponding amount to the MPF scheme if their
relevant income is more than HK$5,000 per month. The MPF
contributions are fully and immediately vested in the employees
as accrued benefits once they are paid.

The Group also operates a defined contribution pension
scheme, which is an exempted scheme (“the Exempted
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance and provides retirement benefits to its employees
in Hong Kong who joined the Group prior to 1st December
2000. These employees can elect to join the MPF Scheme or
to remain as a member of the Exempted Scheme. The assets
of the Exempted Scheme are held under provident funds
managed by an independent administrator. Under the Exempted
Scheme, both the employers and employees are required to
contribute 5% of the employee’s basic salaries on a monthly
basis. Where there are employees who leave the Exempted
Scheme prior to vesting fully in the contributions, the
contributions payable by the Group are reduced by the amount
of forfeited contributions. There were no forfeited contributions
utilised by the Group to reduce existing level of contributions
for the year ended 31st March 2007 and 2006.

The Group also contributes to retirement plans for its
employees in the Mainland China at a percentage of their
salaries in compliance with the requirements of the respective
municipal governments in the Mainland China. The municipal
governments undertake to assume the retirement benefit
obligations of all existing and future retired employees of the
Group in the Mainland China.
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30. Directors’ and senior management’s emoluments

BEECHMEe2HNNOT ¢ The remuneration of every director is set out below:
EEEK
HELE
Employer’s
Hib3BF* contributions
EXEE e 130 Other  to pension @zt
Name of director Fees Salaries benefits* schemes Total
BT B B B B
HK$S HK$ HK$ HK$ HK$
—ET%tE 2007
ERRELE Mr YIP Sum Yin - 2,250,000 399,093 12,000 2,661,093
EEREE Mr YIP Tak Yin* - 554,934 - 5,691 560,625
WALt Madam YU Hung Min - 1,800,000 235,267 12,000 2,047,267
WmEL L Madam Yu Pei Yi** - 212,991 - - 212,991
RXREHE Mr LAl Wing Leung, Peter 75,000 - - - 75,000
MEE %4 Mr LAM Kwok Cheong 75,000 - - - 75,000
FERLL Madam LEE Mei Ling 75,000 - - - 75,000
X Total 225,000 4,817,925 634,360 29,691 5,706,976
—BTRE 2006
ERRELE Mr YIP Sum Yin - 1,950,000 1,092,200 12,000 3,054,200
EEREE Mr YIP Tak Yin* - 321,723 - - 321,723
WALt Madam YU Hung Min - 1,560,000 589,744 12,000 2,161,744
ERRELE™ Mr YIP How Yin, Maurice*** - 1,192,055 634,341 7,333 1,833,729
RXREHE Mr LAl Wing Leung, Peter 75,000 - - - 75,000
MEE %4 Mr LAM Kwok Cheong 75,000 - - - 75,000
FERLT Madam LEE Mei Ling 75,000 - - - 75,000
ok Total 225,000 5,023,778 2,316,285 31,333 7,596,396
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30. Directors’ and senior management’s emoluments

fOHMEANEEEERERER -

* EBEASER-_ZEERE+-—A1+ .
HE-ZZAFAA-+=-BHMH

BRERXBES -

(Continued)

# Other benefits include accommodation and motor vehicle

expenses.

Mr YIP Tak Yin acted as director during the period from 10th
November 2005 to 22nd September 2006.

* BMAEZTR-_ZEERFRLA=-T **  Madam YU Pei Yi acted as director during the period from 22nd

—HEZ-ZZEtHE=F=1+—HH

BARLAES -

September 2006 to 31st March 2007.

o ERAEEBZEHRFT AT ** Mr YIP How Yin, Maurice ceased to be a director since 10th

AREFELEERAATES -

AEBAFELERSHMA L 2

November 2005.

The emoluments of the five highest paid individuals in the

SHEBEWT Group for the year are as follows:

2007 2006

BT B

HK$ HK$
EXEE FREEH Basic salaries, housing allowances,

Hitr 2R REMF = other allowances and benefits in kind 8,452,044 9,520,163
Be&ZBMT : The emoluments fell within the following bands:
A¥
Number of individuals

2007 2006
e m A Emolument bands
500,001% 7t £1,000,000/% 7t HK$500,001 - HK$1,000,000 - 1
1,000,001 7t £1,500,000& Tt HK$1,000,001 - HK$1,500,000 2 1
1,500,001 7t £2,000,000% 7t HK$1,500,001 - HK$2,000,000 1 -
2,000,001 7t £2,500,0005% 7T HK$2,000,001 - HK$2,500,000 1 1
2,500,001 7t 23,000,000/ 7T HK$2,500,001 - HK$3,000,000 1 1

3,000,001 7t £ 3,500,000 7t

BEFMNERALTERE=2EE
(ZEZEXRE . @mRB) MeetH
5,268,985 t (Z & & X F
7,371,396B T) B AEEZME R ©

KER  AEEYELESHIHER
BEHMATIAME - FEREEMA
REEMEF s REFERRERML 2
BeAFR TERESHRABEN

BEMAME -

HK$3,000,001 - HK$3,500,000

The five highest paid individuals include three (2006: four)
directors whose emoluments amounting to HK$5,268,985

(2006: HK$7,371,396) are included in directors’ emoluments.

the year.

/8

During the year, the Group did not pay to the directors or the
five highest paid individuals any inducement to join or upon
joining the Group, on a compensation for loss of office. No
directors waived or agreed to waive any emoluments during
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Notes to the Financial Statements
HME—_ZFZ+HF=H=+—HIFE For the year ended 31st March 2007

31. Notes to consolidated cash flow statement

BRATERAI BN ELE EK 2R (a) Reconciliation of profit before income tax to cash
ERAFHERRE generated from operations:
2007 2006
BT BT
HK$ HK$
BRFT &5 A1 2 7 Profit before income tax 82,110,754 3,787,214
AR T fF A 2B Amortisation of leasehold land and land use rights 753,575 680,160
e Depreciation
-RENE - investment property 9,600 9,600
-M%E - BBERFE - property, plant and equipment 54,206,821 41,747,790
HEME  BBERZERR Gain on disposal of property, plant and equipment (42,679) (236,873)
HERBELHEEEKS Gain on disposal of asset held for sale (3,361,195) -
RERE B Write back of provision for doubtful debts (6,262,313) -
~ERB Provision for doubtful debts 4,616,324 4,307,131
FEWA Interest income (104,954) (675,515)
MNEXH Interest expenses 17,472,062 11,503,314
HEESEHAZRERTF Operating profit before working capital changes 149,397,995 61,072,821
FEEM Increase in inventories (10,148,298) (24,120,870)
B S RAMERZE M Increase in trade and other receivables (10,494,572) (157,253,846)
EHRHEMEAFR(RD) /B  (Decrease)/increase in trade and other payables (24,848,855) 142,082,927
REEBREEZHETATFE Cash generated from operations 103,906,270 21,781,032
FRARMESE DM (b) Analysis of changes in financing during the year:
HEHEZRIE
RITER Obligations under
Bank loans finance leases
2007 2006 2007 2006
A BT BT BT
HK$ HK$ HK$ HK$
F1) At the beginning of the year 166,535,093 81,252,037 80,610,276 62,329,402
ERLER Exchange differences 392,272 - = -
MEZTBH2RE Net cash generated from/
WA/ (ER) F8 (used in) financing activities 11,391,465 85,283,056  (49,324,718)  (34,797,937)
REHEETE" Inception of finance leases* - - | 60,547,971 53,078,811
FX At the end of the year 178,318,830 166,535,093 91,833,529 80,610,276

O ERERS

non-cash transactions
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. RITRVBEBEE
AEBR-_ZEZELF=A=+—HZ
HIR1TIEE585209,572,3778 T (=
TENEF 0 193,722,311585w) » He
EFEAZEEE5178,434,276/8 T
(ZEZNF : 168,299,508/ 5T) °

BEEEED - HUBREIFE1,412,500
BT (ZEERE 16,999,839 7T)
ZHEN T HREFEEEIRT 2RT
EEF56,062,1778 T (ZEE X
 :8,681,6118T) °

33. HAAE
KRB ZHABBRERELHE D
AZBRITEEREELEZER  RE
£209,572 37T T (ZEFERF !
193,722,311 ) » BEETEVRIEE
R ENTEERRTER -

32.

33.

Facilities from banks and financial institutions

At 31st March 2007, the total facilities granted to the Group
amounting to HK$209,572,377 (2006: HK$193,722,311) of
which HK$178,434,276 (2006: HK$168,299,508) were utilised.

Among the total facilities, banking facilities amounting to
HK$6,062,177 (2006: HK$8,681,611) are secured by a legal
charge on the Group’s leasehold land and buildings with a net
book value of HK$11,412,500 (2006: HK$16,999,839).

Contingent liabilities

The Company has contingent liabilities relating to corporate
guarantees given in respect of banking facilities which include
trust receipts loans, bills payable and bank loans extended to
certain subsidiaries of approximately HK$209,572,377 (2006:
HK$193,722,311).

34. EIE 34. Commitments
(a) BAEIE (a) Capital commitments
£E
Group
2007 2006
EIT BT
HK$ HK$
EENEREE Contracted but not provided for
BE - #ERBNRE Plant, machinery and leasehold improvements 77,355,498 59,294,392
WEARRE Investment in subsidiaries 83,893,584 156,742,076
161,249,082 216,036,468
HEBRESN Authorised but not contract for
REMBLA Investments in subsidiaries 400,000,000 408,000,000

ARAREEEBEREFHRAER
EYE o

The Company had no capital commitments at the balance sheet
dates.
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HME—_ZFZ+HF=H=+—HIFE For the year ended 31st March 2007

BRETATRHEEEHEBERRTE
XN ZBREESREBOT !

34. Commitments (Continued)
(b)

Commitments under operating leases

The future aggregate minimum lease payments under non-
cancellable operating leases in respect of properties are
as follows:

%E
Group

2007 2006

AT BT

HK$ HK$

£-5R Not later than one year 3,648,722 3,668,158
E_ZERER Later than one year and not later than five years 6,710,759 9,951,054
ERER Later than five years 3,669,636 32,046,526
14,029,117 45,665,738

ARBAREEEEREHEAREA
BANEERERE -

(a)

The Company had no significant operating lease commitments
at the balance sheet dates.

35. Related party transactions

Transactions with a related entity

2007 2006
BT BT
HK$ HK$
YH-BEATZMLH)  Commission paid to a related company (i) - 9,922,686
YH—BEATZRXR() Claims payable to a related company (ii) - 33,150,000

(i

(ii)

FEEXAAET-EER
RZBEAR  RAFEARE
FhEkEHER AR
BAQRRZEE DT
ZHERREHNFE - ZE
ERRAFHNEHERER

<

AR RIS FRES UARE
REZLE REFAED
A-—TERRZBEEADA
(FE R HIFE23)

(i) The Group paid commission expenses to an affiliate
of a substantial shareholder of the Company for
soliciting customers and marketing products for the
Group in accordance with the terms of the Sales
Representative Agreement entered into between the
Group and the related company. The substantial
shareholder has disposed all his shares in the current

year.

This represents the sum to be paid to the Claimant,
which is an affiliate of a substantial shareholder of
the Company, as settlement for claims from the
Claimant (see note 23 for details).
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35. HEBABXR Z (&)
(b)) TEEBAERHE

35. Related party transactions (Continued)
Key management compensation

2007 2006

HT B

HK$ HK$

HFeREMEHESRF  Salaries and other short-term employee benefits 10,922,559 10,505,285
RIKE A Pension costs 128,950 119,400
11,051,509 10,624,685

Mat - TEEBASBERLTE
BTHAR  UBRE-
HEEE  AKRERINH
BE -

Note: Key management includes directors, chief executive
officer, financial controller, quality director, general
manager and assistant financial controller of the Company.
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HBZE-ZTZT+F=H=+—HIEFE For the year ended 31st March 2007

2006 2005 2004 2003
BETR BETR BETR BETR
HK$’000 HK$°000 HK$’000 HK$’000

EE | Results
BRREGRR,/ Profit/(loss) attributable

(B8 to shareholders (807) 18,415 11,941 (17,458)
RERAR Assets and liabilities
BEE Total assets 765,823 514,299 460,910 427,063
BeE Total liabilities (530,295) (279,719) (244,746) (234,480)

RRER Total equity

235,528 234,580 216,164 192,583
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