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CORPORATE PR
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Kenfair International (Holdings) Limited (“Kenfair International” or the “Company”, together with its subsidiaries, the “Group”) is a leading and renowned
trade exhibition organizer in Hong Kong. Since its establishment in 1991, the Group has been thriving on its mission to serve as “a gateway to achieve
business opportunities” for Asian manufacturers and global buyers through offering world-class trade fairs and other related services. Over a decade of
solid growth, Kenfair International was successfully listed on the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (Stock
Code: 223) on 10 April 2002.

The Group's enormous databank consists of over 1,000,000 international buyers and Asian manufacturers in the toys, gifts, premium and household products
industries. The state-of-the-art databank plays a vital role in ensuring the high attendance and overall success of the Group's trade fairs.

The Group's flagship twin-event Hong Kong International Toys & Gifts Show and Asian Gifts Premium & Household Products Show
(collectively known as “Mega Show Part 1”) is the Group’s annual highlight. Mega Show Part 1 has grown remarkably since its debut in 1992 to become
the largest trade fairs for toys, gifts, premium and houseware in Asia. The significance of Mega Show Part 1 in the international exhibition arena is reinforced
by the endorsement of it in October 2002 by UFI, the Global Association of the Exhibition Industry, as a “UFI-Approved Event”.

The increasing demand for professional trade fairs on toys, gifts, premium and household products prompted the Group to pair Mega Show Part 1 with its
another trade fair namely Mega Show Part 2 info the “Mega Show” series in October 2004. Mega Show Part 2 follows Mega Show Part 1 just a few
days later to expand the business opportunities for suppliers and worldwide buyers. In 2005, Mega Show Part 2 was accredited as a “UFl-approved event”.

In October 2006, the Group co-operate with the Hong Kong Trade Development Council in launching the 1st Hong Kong International Furniture
Fair in the city. And in October 2007, the Group will launch its 1st “Mega Macao”.

The Group began eyeing the overseas market at the turn of 2000, and launched the inaugural Asia Expo in London in February 2001. Now hailed as the
largest trade fair for Asian-made merchandises in the United Kingdom (“U.K.”), Asia Expo gained UFl-endorsement in October 2003. Replicating this
successful initiative, Kenfair Asian expo made its debut in Las Vegas, the United States (“U.S.”) in August 2003. The Group then further expanded the
“Asia Expo” series in June 2005 by launching new edition of Asia Expo in Warsaw, Poland.

To facilitate growth of Kenfair International in the People’s Republic of China (“China”), the Group has established three China-based subsidiaries in Beijing,
Shanghai and Chengdu and two branch offices in Shenzhen and Dongguan to prepare for the launch of the Group’s branded exhibition series in China.

The Group began in October 2002 to diversify its business scope and services beyond the exhibition halls by launching a trade magazine, MegAsia. As
a cost-effective advertising channel for Hong Kong and Asian suppliers and a premier sourcing guide for global buyers, each edition of MegAsia is packed
with hundred pages of suppliers’ product advertisements, the latest product trends on toys, gifts, premium and household products, updated industry news,
exhibition information and in-depth company profiles. The CD-ROM and online versions of the trade magazine, eMegAsia, were launched in October 2004,
and MegAsia became a tri-annual magazine from June 2005.

To provide a non-stop product sourcing and trade platform for Asian manufacturers and international buyers, the Group operates www.kenfair.com, a
24-hour e-commerce portal with a host of value-added service fo its customers.

Kenfair Travel Limited was set up in August 2003 to provide a one-stop travel-related service, including travel arrangement, air ticketing, hotel booking
and tour packages, efc. to cater for every travel need of the exhibitors and buyers attending the Group's trade fairs.

Kenfair International will continue its unrelenting efforts to deliver world-class exhibitions and value-added services to its customers, and further strengthen
its position as a leading exhibition organizer in Hong Kong and the Asia-Pacific region.
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FINANCIAL HIGHLI
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2007
HK$'000
BT
OPERATING PERFORMANCE

K E RN

2006
HK$'000
BRI

2005
HK$'000
BT

(Restated)
(E31)

2004
HK$'000
BT

(Restated)
(ZE31)

2003
HK$'000
BT

(Restated)
(E31)

Turnover

e 236,319

261,650

228,678

228,352

180,881

(Loss)/profit from
operating activities

mEE (FE) SRR (29,988)

(28,683)

42,964

43,060

52,751

(Loss)/profit attributable
to equity holders of

the Company
AATRREMN

(&58) /%5 (34,411)

(33,191)

34,775

32,208

42,418

FINANCIAL POSITION
B 3 iR

Total assets

5 E # @ 120,848 156,357 205,690 193,208 153,490
Cash reserves

B e £ B 40,412 63,331 62,948 61,278 51,144
Total bank borrowings

RITREBEE - = 2,299 8,776 9,326
Net cash reserves

B4 EE 40,412 63,331 60,649 52,502 41,818
Shareholders’ funds

B E B 4 45,796 73,504 115,811 116,256 90,591
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CHAIRMAN'S STAT

TRE®E

Dear Shareholders,

To Kenfair International (Holdings) Limited (“Kenfair International”
or the "Company” and together with its subsidiaries, the *Group”),
fiscal 2007 was a very challenging year. The local exhibifion industry
has become more competitive and nearby countries and regions
have been aggressively developing their exhibition industry. All these
have posed great pressure on and challenges to the Group’s
business.

During the year, the Group recorded a turnover of approximately
236,319,000, representing a decrease of approximately 10% when
compared with the previous year. However, with a sound business
model, strong financial resources, proven management capability
and professional staff, Kenfair International is confident of sustaining

its industry leadership and its ability to seize opportunities to launch
new shows in different markets. We strongly believe our efforts will
franslate into more favourable returns for our shareholders in the
coming years.

Vg

HAIRMAN xE
&K= Mr. Ip Ki Cheung 3 &3 % 5 4

—ZERLPHFEHREERER)ERAR ([BEER] R [F2F] REMBAR [A5E] ) MEERMREN—F - FR - FRETENHT ABHR
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FR - AEBRIGEEREL236,319,000 8T - REFTEKA10% » A - BEAEEZENXKER BENIKER  BENEERRINEXEE - RRERE
EORBTRNESIHN - YILERE  ETRETSEHTRES - RMREMELNSIERARABRRTREBHEE

INDUSTRY OVERVIEW

Strategically located in Asia and a gateway to Mainland China, Hong Kong boasts distinct advantages over other cities in the region.
These advantages have worked o build Hong Kong into a premier convention and exhibition centre in the region. The city is recognized
foday as Asia’s frade fair capital. In 2005, Hong Kong hosted 292 conventions and exhibitions, which had drawn a total of 4,820,212 visitors,
local and overseas.

Over the past few years, the exhibition sectors in neighboring countries and regions have been developing rapidly. Cities and provinces
the Pan-Pearl River Delta Region including Macao, Guangdong and Sichuan, etc., have grown particularly fast and claimed prominent
places in China’s convention and exhibition services market.

In Macao, for example, the Macao SAR Government has invested a lot of resources in developing the city’s exhibition industry, and with
the launch of the city’s largest convention and exhibition venue so far - the Venetian Macao Convention and Exhibition Center - in 2007,
Macao’s exhibition industry is expected to grow even faster.

To sustain its leadership in the world exhibition arena amid keen competition, Hong Kong has confinued to enhance its ability in hosting
first-class intfernational exhibitions, for example, it opened the AsiaWorld-Expo exhibition centfre af the end of 2005 and is expanding the
Hong Kong Convention and Exhibition Centre ("HKCEC") with related works scheduled to complete in first half of 2009. The expanded
HKCEC will have 40% more exhibition space. These endeavors will give local exhibition organizers ample room for development.
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Kenfair International

Kenfair Infernational is committed to realizing its mission of serving as “a gateway to achieve business opportunities” for Asian manufacturers
and global buyers. During the year, the Group presented its "“Mega Show” series, "Asia Expo” series, the Hong Kong Spring Fair and a
brand new exhibition - the Hong Kong International Furniture Fair - co-organized with the Hong Kong Trade Development Council
("HKTDC") to provide exhibitors and buyers abundant opportunities in finding business associates, marketing products and sourcing
Qgoods.

B IEERR
—ELR - EREBRIHERATNEBNERER [FMRME®2] O - £ ARERHRT [DNRERS] 25 [DNEES] 23 [FEEFRS
gl WREBEZBRR ([ERF]) ARIEER [FEERRAR] NRES  A2RENERESHERSH  KEERTIRBERLTEAERAREH -

Trade Exhibitions
Hong Kong

“Mega Show” series

The UFI approved Mega Show Part 1 (*"Hong Kong International Toys & Gifts Show” and “Asian Gifts Premium & Household Products Show ™)
celebrated its 15th anniversary in October 2006. Over the years, the show has grown in scale to accommodate increasing number of
exhibitors. This year’s mega show occupied also the new exhibition hall of HKCEC - the Expo Drive Hall and the Expo Drive Entrance. With
the additional exhibition space, 3,475 exhibitors from 35 countries and regions were able to set up over 5000 booths at the show o
showcase their products.

Alibaba.com remained as the strategic media partner of this year’'s Mega Show Part 1. Supported by this leading e-commerce platform
in China, which has millions of registered users from over 200 countries and regions, the Group was able to enhance global exposure of
the show, thereby maintained high buyer attendance for the 4-day event.

Positioned as the continuation of Mega Show Part 1, Mega Show Part 2 was staged af the HKCEC a few days after Mega Show Part 1.
To cater to the growing demand for quality and exquisite tableware from buyers, a new zone - Table Object Asia - was added to the
show for Asian tableware manufacturers to showcase their wide varieties of products to international buyers. The show featured a total
of 1,192 booths set up by 879 exhibitors from 18 countries and regions.

This year’s *“Mega Show” series attracted 75,403 international buyers, a very pleasing record for the Group.

2nd Hong Kong Spring Fair

For the second year, the Group hosted the Hong Kong Spring Fair from 9 to 12 January in 2007 at the AsiaWorld-Expo. A full range of
light-industry products such as toys, gifts, premium, handicrafts, watches and clocks, custom jewellery, apparel and accessories, home
appliances and other household products were displayed in a total of 560 booths by 442 manufacturers from over 10 countries and
regions.

To enhance the content and improve the profitability of the show, the Group has begun to explore a new theme for the next show.

Hong Kong International Furniture Fair
During the year, the Group also launched a brand new fair - the Hong Kong International Furniture Fair - with the Hong Kong Trade
Development Council ("HKTDC”). The show was held from 27 to 30 October 2006 at the AsiaWorld-Expo.

Exhibits including indoor furniture, outdoor furniture, office furniture, parts and accessories for furniture, furniture for contract business,
smart-home, smart-office solutions, designer furniture, ethnic furniture and antique furniture were presented by 166 manufacturers from
14 countries and regions, and over 7,300 buyers from 107 countries attended the show. Responses from exhibitors and buyers were positive,
proving that the show had fulfilled its role as an effective frading platform for the international furniture industry.
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[EHRERE | &7
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R ERIRES5,000E# v EREER °
P2 (Alibaba.com#EM AR FE [TNREREE 0| WERERSEDH NEBBRAETHEE —ENEFHETS HERABB-AEEZRK
WREREERAMAF  BAEETELOEREEZERES  tANIEZERSNEAANNRANRERS -
B [DNREREE -] 8K [DNRERZE_IM] TMEERET - ATENERHEEREERAREARENEXR
EXARE| SEREERE BUNERARMAETOERERETHE—RIER 2ERESHLF7IZRE1ERRRIEENSRE
REEN [THRERE| RHHARII754032EARERRESE  EER -

¥ [BAFFEXFE
AEER-_ZTLF-ANBZET-ARENERBEEERE_FE [EAEERST] - @ LAB42EREBBI10ERR R EN SRR 560{E- R R —
RIRTEER  GFGE B BR FIER 8K ALGEH BEXES  EEEREOSERR -

AEERSENARRIESERFNN  AEECHRBETERESN2HTE -

[E#EREZER
ER AEEEEREGRRER ([E%F] ) 4F RZEEAFETAZTLRAZ=TAREATNBEERE N2 [FREBRREAR] -
ERRESHE166ZRB4EEZIREENBESE  REEREREARE  EHKE  HAERE  REBHREMN - REABRER BEXE AR
FR -BHeXRE RREEZARTHRE - RAREERIIKE107ERREL7300REXAESE - ZEEARESIIHRNRESREHZ  TORMEEEH
WRBERRETEMRINESESTE - BB

2007 Annual Report

 AEERREEHIE [N
BH1192{8H1 -

2
B



7

Overseas

Asia Expo — Poland

Held between 6 and 8 June 2006 in Warsaw, Poland, the 2nd Asia Expo-Poland housed a total of 483 booths featuring 436 Asian suppliers
and received 4,037 buyers. Although the show achieved its goal in assisting Asian manufacturers to tap the huge Eastern European
market, the Group decided to postpone the 2007 edition of Asia Expo-Poland and redirect the resources on to a new project in Macao.

Kenfair Asian expo

This year’s Kenfair Asian expo was held from 24 to 26 August 2006 at Bayside D, Mandalay Bay Convention Center in Las Vegas. A wide
range of Asian toys, gifts, premium and household products were shown in a total of 382 booths and 3,524 international buyers were
drawn to the event.

With the usual timeslot for the show taken by another event next year, after careful consideration, the Group decided to postpone the
next Kenfair Asian expo until an ideal timeslot is found.

Asia Expo

The 7th Asia Expo was held from 30 January to 2 February in 2007 at the Grand Hall, Olympia Exhibition Centre, London, the United
Kingdom (the “U.K.").The show was again well received with 604 exhibitors from major Asian countries and regions presenting 631 booths
to showcase their wide range of products and a buyer attendance of 10,161 from 76 countries, which was 18% more than that of the
2006 edition.

BIh

[ — e

FoE [HE-ENEEE] RSBTAEAAABENBERBEEDRT  HH436RNMAERB483EE - NEIHE4,037REREHRSH - REBESRIER
HEENEEEEE I RANRBMSNER  HAKEERAER - SZLFEFEN [RE-DNBES |  UEHERERNEMETHLFIRESEE -

[ # B4 hnsf-EE MiBES & |
AEEN [NHENT-ENEES | ERZFTAFENAZ+HAZ =175 BBRAST# METMandalay Bay Convention Center Bayside DE1T » #:2/H382{E R
R—RHEMNTE - BR - BRRXERAR  WEI3,524BERERAGSH
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EXHIBITION-RELATED BUSINESS

Apart from bringing in stable incomes for Kenfair International, the Group’s exhibition-related business including MegAsia, www.kenfair.com
and Kenfair Travel limited has been an effective complement to the Group’s expanding frade exhibition business. It has served to enhance
the Group’s capability in providing exhibitors and buyers with more comprehensive exhibition services.

RREE R RS
AEBNRBABEEY - DEMegAsia - www kenfair comRESIEERAT - EAREBERETRANEE - PENRHIENBRALIRRE RS - 15
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FUTURE OPPORTUNITIES

In the coming year, the Group will strive fo maintain its leading position in the local exhibition industry by enhancing the quality and
services of its famed trade fairs and also explore new opportunities in different markefts. It will launch two brand new exhibitions - Mega
Macao in Macao and the Asia Jewellery expo in London. These two new exhibitions will see the Group expand its exhibition business in
the Pan-Pearl River Delta Region and overseas market.

To strengthen its global exposure, the Group will maintain its partnership with the world-renowned Hong Kong-based airline, Cathay
Pacific Airways Limited (*Cathy Pacific”), which is the sole official carrier for its shows in Hong Kong including the *“Mega Show” series.
Also, Alibaba.com will continue to be the official frade media partner of Mega Show Part 1.

=1

B

AR AEEBFNBEEAEHZEREZNEZRESNEZRRE  RATETSRETER  UESERA R ETENBE DN - AEFIEHELREZHE
BE SBABNRMAETH DRMAEKEBRE | RARRETH [EMKER] (Asian Jewellery expo) - W2 HREEKEPFAEBRBRANTUH=ABER
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2% [DNRERZ | RIZBFIEEMEDT o B - Alibaba.comEEERAEE [TNRERSE -0 WEETEZRESEDH -

APPRECIATION

On behalf of the Board, | would like to express my appreciation to our shareholders, customers and suppliers for their continued support.
My heartfelt thanks also go to all Kenfair International employees for their hard work and conftribution in the past year. | strongly believe
that, with an exceptional management team and a professional operation feam, the Group will be able to generate impressive returns
for our shareholders in the coming years.

/ZQ\\\\\\)\\\\\\*‘\;

Ip Ki Cheung
Chairman

Hong Kong, 25 July 2007
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REPORT OF MAN
EERKHERE

Dear Shareholders,

On behalf of the Board of Directors, | would like to report the results
of the Group for the financial year 2007.

For the year ended 31 March 2007, the Group continued to launch
frade fairs in Hong Kong and overseas and run exhibition-related
business. It recorded a turnover of approximately 236,319,000 (2006:
approximately HKS$261,650,000), representing a decrease of
approximately 10% compared with the previous year. Loss attributable
to shareholders amounted to approximately HKS 34,411,000 (2006:
approximately HK$33,191,000). The net loss incurred were mainly due
to the increased costs of the Group’s three exhibitions organized in
Europe and USA during the year. The significant drop in number of
exhibitors of the 2nd Hong Kong Spring Fair, with a loss fripled as
compared with the previous financial year, further eroded the Group’s
performance. Impairment was first made for the intangible assets as
at 31 March 2007 based on the valuation performed by an
independent valuer, BMI Appraisals Limited and such impairment also
contributed to the operating loss during the year. Moreover, with the
Government infroducing a new development plan on the Tamar Site
where Mega Show Part 1 was expanded to in the previous year, the
Group was not able to use it for the Show during the year under
review. Thus, the approximately HK$19,556,000 turnover from sales of
exhibition booths and entrance fee income at the Tamar Site venue
previously which did not recur during the year under review.

However, with our new exhibition to be held in Macao receiving
encouraging response, we are confident that our investment in the
Macao trade fair will transform into strong profit for the Group in the
coming fiscal year.

After the year end date, the Group disposed of its investment

properties in Hong Kong to an independent third party at a total MANAGING DIRECTOR 548 4&8
consideration of HK$8,986,250. The net proceeds from the disposal Mr. Ch Shui Kwai 35 5 ¥ 56 2k
will be used as general working capital of the Group and enhance FAENEUNgONUITKWL

liquidity of the Group.

HERR

AANERRESEREARE TS LEURFEZFE -

BEZTLF-A=+-HUEFE  AREEESINEERENENES RESREERBERFY « 548 5510236,319,0008 T (ZFZ755 © £261,650,000
BT)  BEFERDH10% - RREMGERENR34,411,00087T (ZFFF 1 £933,191,00087T)  AEEREER - TEZARNFREBNREESHN=8R
BEZRALA - MEEZE [BREERZE] NZRABAE TR <ZERBEHGLIFREAZEFEZ=F  FELEBNPBRYE - MAKEREERT
ZBUGEMABESRFEARARDZAERNEE-2RLF = A=+ - B L FEEBARE B EEFHRE  TEXAEERNFRSEEEEHE - 5 B
RRAFERRAEREE-—BHNBRTE  UBAKERENEFERE [DNRERSE 30| BREZESET  BMAERFARERENSREERESRI
RAHEXI19,556,00078 THIBIA °

BENY  ERTSEAEERENRMBTHHREESRERZ  AEEREZENRESKITAENT —AHBEEFRITERA

REFZRR  AEER - ABIYE=F HERBTBNRENSE - BRER8,986,250E T - HEMEGHEFERACARE-—REEES  tMRALEBEZRBE
ﬁ °

DIVIDEND

The Board of Directors did not recommend payment of a final dividend for the year ended 31 March 2007. Thus, the interim dividend of
HK5.0 cents per share already paid earlier in the year represents the total dividend for the year. The register of members of Kenfair
International will be closed from 21 August 2007 to 24 August 2007, both dates inclusive, to determine the eligibility to vote in the forthcoming
annual general meeting of the Company.

13}
EEETEIRNEE-ZTLE=A=ST - BLFEZRERE - EZECHRANREESRC.0BUNTHRE - HZHEATFERSLE - EREREH -2
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BUSINESS REVIEW

During the financial year 2007, Kenfair International staged a total of seven trade exhibitions in Hong Kong and overseas including the
“Mega Show” series, the “Asia Expo” series, the Hong Kong Spring Fair and the Hong Kong International Furniture Fair. It also continued its
comprehensive range of exhibition-related services, including frade publication, web portal and travel services, to support its flagship
frade exhibitions.

E 3 El
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TRADE EXHIBITIONS

Hong Kong Exhibitions ~ “Mega Show" series

Mega Show Part 1

Held from 20 to 23 October 2006, the UFI approved Mega Show Part 1 once again took up all space available at the Hong Kong
Convention and Exhibition Centre ("HKCEC™). Occupying also the new exhibition hall - Expo Drive Hall and Expo Drive Entrance - of
HKCEC, this year’s show housed a total of 3,475 exhibitors in over 5,000 booths, upholding its reputation as the largest trade exhibition for
toys, gifts, premium and household products in Asia and the largest-ever trade fair of its kind in Hong Kong.

Buyer attendance remained fremendous this year, attributable not only to the excellent quality of the show, but also to the strategic
partnership with Alilbaba.com, the leading e-commmerce platform in China. The pre-registration system on www.alibaba.com helped to
secure participation for Mega Show Part 1.

Furthermore, with Cathay Pacific Airways Limited (*Cathay Pacific”) as its official carrier, the *“Mega Show” series enjoyed enhanced
exposure exhibitors and buyers who were promised quality flight services and exclusive travel packages.

In 2007, the Mega Show Part 1 will again be staged at HKCEC from 21 to 24 October, and it is expected to be another enormous success.
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16t Hong Kong International
Toys & Gifts
FtAEE Ri#RE Show

Mega Show Part 2

To offer an extended sourcing platform to international buyers and a perfect
conclusion for their Asian sourcing trip, Mega Show Part 2, the second part of
the *Mega Show” series, was held from 28 to 30 October 2006, at the HKCEC
a few days after the Mega Show Part 1.

15 Asian Gifts
Premlum U Hnusehold
ETERENRR 2R Progucts

A new permanent section - Table Object Asia - was added fo this year’s Mega Show Part 2. It featured a wide range of tableware with
different styles and designs from Asian countries to give infernational buyers more choices for meeting their sourcing needs.

Continual improvement in content and services has enabled the UFl-approved Mega Show Part 2 to maintain its position as one of the
most effective business matching platform for global toys, gifts, premium and household products industries. It attfracted 879 exhibitors
from 18 countries and regions to put up 1,192 booths.

The next Mega Show Part 2 is scheduled for 28 to 30 October 2007.

The 2006 *Mega Show” series had received a total of 75,403 visitors from around the world.
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2nd Hong Kong Spring Fair
Riding on the success of last year’s inaugural show, the 2nd Hong Kong Spring '
=

|

HONG KRQNG

PRING SN
China, Germany, India, Indonesia, Korea, Pakistan, the Philippines, Taiwan R e = ¥ ‘
and the United Kingdom, set up 560 booths to showcase their latest range . @'@@@Jﬁ& % e s

Fair was held af the AsiaWorld-Expo from 9 fo 12 January in 2007. A total of
442 manufacturers from over 10 countries and regions, including Hong Kong,

of merchandises.
Positioned as an exclusive sourcing platform for light industry products, it
contfinued to attract buyers from all over the world. A total of 4,838 buyers

attended the four-day event.

To better accommodate ever-changing market demands and improve the profitability of the show, the Group is exploring new theme
for the Hong Kong Spring Fair, in the hope that it will bring even great profit to the Group.
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Hong Kong International Furniture Fair
Cooperating with the Hong Kong Trade Development Council ("HKTDC"), the Group launched the first Hong Kong International Furniture
Fair at AsiaWorld-Expo between 27 and 30 October 2006.

This first-ever furniture trade fair in Hong Kong was attended by a total of 166 manufacturers from 14 countries and regions. Seminars on
latest products and industry tfrends held during the four-day show received very positive feedbacks from both suppliers and buyers. The
show reported a satisfying buyer attendance of over 7,300 from 107 countries.

Aiming to repeat the fremendous success of this year’s show, the 2nd edition of Hong Kong Internationall
Furniture Fair has been scheduled for between 27 and 30 October 2007 at again the AsiaWorld-Expo. M
\ ]

; l l Hong Kong International
FEEIRRAR &u»‘ FURNITURE

=xEmEAE FAIR
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Exhibitions Outside Hong Kong ~ “Asia Expo” series

Asia Expo - Poland
The 2nd Asia Expo-Poland was held from 6 to 8 June 2006 in Warsaw, Poland. This year’s show housed a
total of 483 booths presented by 436 Asian suppliers and attracted a total of 4,037 buyers.

@
Serving as an effective and direct sourcing platform for Asian toys, gifts, premium and household products O
in Eastern Europe, the show was well received by buyers and suppliers. However, to make sure the Group’s \
new plan to launch its first international trade exhibition in Macao in 2007 has ample supporting resources E.J 0 lla}ndl
and manpower, the Group decided to postpone the 3rd Asia Expo-Poland. | "_*
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Kenfair Asian expo
Held from 24 to 26 August 2006 at Bayside D, Mandalay Bay Convention Center / L2
in Las Vegas, 382 booths were set up at the Kenfair Asian expo to showcase a \
large variety of Asian toys, gifts, premium and household products, and a totfal
of 3,524 international buyers were drawn o the show.

Since ifs debut in August 2003, Kenfair Asian expo has gained wide recognition
as one of the most significant trading platforms for Asian manufacturers on the S——— \
American confinent. However, with the usual timeslot for the show reserved by

another event next year, the Group decided to postpone the next show. Kenfair

International is now exploring another ideal fimeslot for the show.
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Asia Expo
Positioned as one of the largest trade fairs in London for Asian-made toys, gifts, S IA XPO

premium and household products, the UFI-approved Asia Expo has successfully T ) Ufl
helped thousands of Asian suppliers link up with a numerous European buyers 75N 1 R Appgxsen‘{

in the past seven years.
This year, the 7th Asia Expo was held from 30 January to 2 February at the Grand Hall, Olympia Exhibition Centre, London, the United
Kingdom (the “"U.K."). It accommodated 604 exhibitors from Hong Kong, China, Taiwan, Korea, Vietham, India and many other Asian

countries in a total of 631 booths displaying high quality Asian products.

Atotal of 10,161 international buyers from 76 countries including major European countries such as the U.K., France, Italy and Spain were
recorded during the four-day show, which was an 18% increase when compared with 2006.

The Group has already confirmed the timeslot for the 8th Asia Expo which will be between 29 January and 1 February 2008.
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Exhibition-related Services

MegAsia

The Group’s MegAsia frade magazine, which first appeared in October 2002, has become one
of the premier sourcing guides for global buyers to find the right products and suppliers in the toys,
gifts, premiums and houseware industries in Hong Kong and other Asian countries. Apart from
product advertisements, each issue of MegAsia also comes with updated industry news and
product trends, frade show information and in-depth company profiles of selected suppliers.

Other than in hard copies, MegAsia has a CD-ROM version and an online version e-MegAsia on
the Group’s website: www.kenfair.com. These electronic versions, which give non-stop exposure
to products among buyers, have helped to draw an increasing number of suppliers to advertise
in MegAsia.

During the year under review, MegAsia released a summer issue of Vol. Jun/2006 to coincide with
the Group’s 2nd Asia Expo-Poland and the 4th Kenfair Asian expo in Las Vegas held in late August.
Then, the mega issue of Vol.Oct/2006 came out as the official show directory of the Group's flagship
Hong Kong October Shows - "Mega Show” series. This October issue contained 354 advertising
pages and over 10,000 free copies were picked up by buyers attending the "Mega Show” series.
The Vol. Feb/ 2007 was published to cater for the Group’s 7th Asia Expo in London, the U.K., which
was held from 30 January to 1 February, 2007. During the year, the three editions of MegAsia, garnering a total of over 660 advertising
pages, brought in impressive supplementary income for the Group.

REHEAEE

MegAsia
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www.kenfair.com
www.kenfair.com, the Group’s official website, has been flourishing as a fully infegrated product sourcing platform providing value-added
features and innovative communication channels to attract suppliers in the region and global buyers to participate in our exhibitions.
To date, the revamped www.kenfair.com continues to generate robust gains in membership, seeing an astounding growth of 78% over
the past year to 81,712 members. The number of “Big Buyer” members (with annual sales over US$50 million) also increased by 38% to
884 since last fiscal year. These remarkable membership gain figures clearly reflect our successful recruitment efforts and the escalatfing
popularity of www.kenfair.com among global buyers and suppliers.

During this reporting period, we had created the “Business Matching Service” to enable global buyers to easily match their product
interests with appropriate exhibitors of our exhibitions. Besides, we worked to adapt the well-received “Exhibitor Locator System” to cover
all the Group'’s frade fairs. We had also redesigned most web pages of the Group s trade fairs o more effectively broadcast our exhibition
news and services to our customers. In the coming year, we will endeavour to produce several innovative features to further enhance
the communication between global buyers and suppliers.

We are confident that www.kenfair.com will sustain its strong membership growth and continue to contribute significantly fo the Group’s
core exhibition business.

BB R
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www.kenfair.com
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Kenfair Travel Limited

Kenfair Travel Limited (*Kenfair Travel”), a wholly-owned subsidiary of the
Group, obtained its fravel agency license in 2003, and has since become

an extended service arm of the Group. Kenfair Travel focuses on providing

a comprehensive range of fravel-related services, such as special fravel
packages, hotel accommodation, fransportation, air-ticketing and tour

arrangement, to exhibitors and buyers of the Group’s flagship frade fairs.

During the year under review, Kenfair Travel provided special fravel
packages to 998 exhibitors of the “Asia Expo” series and handled 1,013
hotel bookings for exhibitors and buyers of the *Mega Show” series and
Hong Kong Spring Fair.

BERERRAT
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BRERR  A2EAEEEZRESNIRBRERREZEMNIEERRY -
BREFSRZEER BEER B RERTRZHS -

REREFR - BRIRER8E [DNEES | RIINSRERHREERRE -
IR [ENRERE] RINZRAREREEL 013REEFREI S -

Kenfair Travel Limited

{A subsidiary of Kenfair International (Holdings) Limited}
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OUTLOOK

Hong Kong has long been recognized as Asia’s trade fair capital, however, in recent years, the exhibition industries in nearby countries
and regions have developed very quickly, and are posing direct challenges the exhibition service sector in Hong Kong.

To combat the fierce competition, the Group, as a leading trade fair organizer in Hong Kong, will continue to enhance the quality of its
existing world-class frade fairs in Hong Kong and overseas. It will also explore opportunities for its proven shows and new shows in different
parts of the world, especially the fast-growing Great China Region.

L
EE-EREBATNEZREZH A - EFBIERRMENRETHLRRR - HIHRERBEBREANRE -

EHHZNHT  AEEEANEEEZRETXAREMUNINRD - SEESNIRARENEERBINERAREZRESNES YRR S H(REDLRRE
MAPEBRERACHRINEESRBREREHEESHEHE

China
th

Subsidiaries and branches in China
To facilitate development of the Group’s core business in China and ensure the most efficient resources allocation, the Group implemented
the following strategic actions during the year:

To expand our exhibition business in Beijing, we signed an agreement with CITIC Trust & Investment Co., Ltd (*CITIC Trust”) to set up Beijing
Kenfair Capital Exhibition Company Limited (*Kenfair (China)”) in 2003. On 16 March 2007, the Company served a written notice to CITIC
Trust to exercise the option in whole granted by CITIC Trust at a total consideration of RIMB10,000,000 (approximately HK$9,434,000) which
had fully been paid in 2003. Upon exercise of the option by the Group, upto but not exceeding 90% of the equity interest will be transferred
at no additional consideration to the Group (the “Transfer”). With a view of complete control over the business of Kenfair (China) and,
simplifying the management and identity of Kenfair (China), the Group has entered into a sales & purchase agreement with CITIC Trust
for acquisition of the remaining 10% of the equity interest at consideration of RMB212,447 (approximately HK$214,593) (the “Acquisition”),
which has been determined with reference to the net asset value of Kenfair (China) as at 31 July 2006 and the valuation report dated
25 September 2006 issued by an independent valuer. The Group believes the complete control over the business of Kenfair (China) will
enhance the development of the Group’s branding in the PRC, especially the northern part of the PRC. Completion of the Transfer and
Acquisition will fake place upon obtaining approval from the relevant regulatory authorities in the PRC and internal approval of the
parties involved, which is expected on 13 September 2007.

To heighten financial efficiency, Kenfair International (Sichuan) Exhibifion Limited, a previously wholly owned subsidiary of the Group
incorporated in Chengdu, Sichuan, underwent deregistration after completing the mission of collecting data in Western China and
exploring possibilities of organizing frade fair there.

In the coming year, the Group’s subsidiaries in Beijing and Shanghai, together with its branch offices in Shenzhen and Dongguan, will
continue fo play an important role in facilitating its business development in China. These subsidiaries and branches will provide professional
affer-sales services to existing customers in China, as well as collecting the most up to date market information to boost the Group’s
databank of important industry contacts in China.
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New trade fairs in the Pan-Pearl River Delta Region

Over the past few years, the exhibition industry in the Pan-Pearl River Delta Region has grown rapidly. Of the different areas in the Region,
Kenfair International believes the exhibition industry in Macao and Guangzhou are most promising, thus it plans to expand its business to
the two areas.

PR ZAENNESRES
BEYE  SHo-ARBHRETEAREE - ERERENEATSAURFRENORETLNSRAES  HUH BB AEREEAREZSHE -

SRR R

2007 Annual Report



TGH: apaes™ [BEf CEI

Toys, Gifts & Homewares|y

International Toys, Gifts & Asian Promotional & International Home Textiles, Macao International
Homewares Fair Advertising Premiums Fair Garments, Fabrics & Accessories Fair Consumer Electronics Fair

Mega Macao

In fact, the Group has already made its first step. Mega Macao, the Group’s first frade exhibition in Macao will be staged between 18
and 20 October 2007 featuring four distinct themes including Asian Promotional & Advertising Premiums Fair, Infernational Home Textiles,
Garments, Fabrics & Accessories Fair, Internatfional Toys, Gifts & Homeware Fair and Macao International Consumer Electronics Fair. This
brand new show is going to be the first infernational frade fair to be held at the Venetian Macao Convention and Exhibition Center,
which is the largest convention and exhibition venue in the city.

Mega Macao is endorsed by the Macao Convention and Exhibition Association, which had agreed to be a supporting organization of
the event. Mega Macao is deemed as one of the most anticipating frade shows in the region in 2007.

During the year, preparation work for the event had progressed smoothly and responses from exhibitors and buyers have been positive
and encouraging. The Group is confident that Mega Macao will become a new focus of the infernational exhibition industry.

Mega Macao
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Potential new trade fair in Guangzhou

Guangzhou will be the next destination for the Group’s frade shows. The economies of Guangzhou and areas in its vicinity have been
booming for some time, yet the region’s exhibition service market in far from being fully exploited. To tap the fremendous potentials in
Guangzhou and its neighbouring areas, the Group plans to launch a new frade fair in the city in the near future featuring light industry
products in exhibit categories including toys, gifts, houseware, textile, garments, fabrics, accessories and premiums, etc. The Group'’s
four subsidiaries and branches in China are now working intensively fo collect dafa and information for the Group to evaluate the
feasibility of the new frade fair.
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Overseas

=3

Asia Expo — Middle East (Kingdom of Bahrain)

As a part of its effort to link Asian manufacturers with emerging markets at different parts of the world, the Group had worked hard to
prepare for the launch of a brand new tfrade fair - Asia Expo-Middle East — in Bahrain. However, cultural differences had prolonged
related discussion in organizing the show. Thus the Group decided to postpone the show.

With Macao emerging fast as a promising exhibition service market, the Group has decided to focus resources on preparing for its first
frade show in Macao. The Group’s management thus decided not to continue to pursue staging of the Asia Expo - Middle East, but
direct its attention on to the Macao show.
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Asian Jewellery Expo - London

In recent years, there is an increasing global demand for jewellery products from Asian countries and regions including China, India,
Thailand and Hong Kong, etc. To facilitate Asian jewellery suppliers to tap the booming global jewellery market, Kenfair International will
launch the Asian Jewellery expo, its first jewellery expo in London, the U.K.

This brand new 4-day expo has been scheduled to open at Earls Court on 6 January 2008 to provide an exclusive trading platform for
Asian jewellery manufacturers to meet the tremendous number of buyers in the lucrative European markets.

ERNEREE R — RS
I 2IREGE - OEF  RENFEZDNERRBENKEERFTRRT - BT BN AEHEELESREDRRNOIREMISIHRNEE - BREREE
HERBEL [ENHRER] -

REBPNRNZHRESHEN-F2N\F— AN BRIRHEars Court#fT - BENREHEFRU—(EEBHNESZTE  ERSRABNTSNERES -

Strategic Partnership Development Worldwide

During the year, Kenfair International maintained its partnership with Cathay Pacific, the world-famous airline. As the sole official carrier
for the Group's flagship trade fairs in Hong Kong, including Mega Show Part 1 and 2 and the Hong Kong Spring Fair, Cathy Pacific offers
our exhibitors and buyers with special fight packages as complementary offers from the Group.

Also, as the official frade media partner for Mega Show Part 1, Alibaba.com has helped and will confinue to help fo enhance the global
exposure of the event.

To enhance business growth and facilitate exploration of international markets, Kenfair International will continue to develop strategic
partnership with leading corporations, frade associations and government bodies in different countries and regions, particularly in its
targeted markets.
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CORPORATE GOVERNANCE

Kenfair International firmly believes that a corporation must have good corporate governance for it to maintain long-term growth and
achieve proud business results. Therefore, Kenfair International adheres fully fo the Code on Corporate Governance Practices ("CG
Code”) as set out in Appendix 14 of the Rules Governing the Listing of Securities ("Listing Rules”) on The Stock Exchange of Hong Kong
Limited ("Stock Exchange”), and other measures recommended with the exceptions listed in the section “*Corporate Governance Report”
in the later part of this report. In addition to abiding by rules and regulations, the guiding values upheld by a company and its leaders
are also essential elements for ensuring a company’s credibility and overall performance. Hence, Kenfair International continues to value
the governance, counsel and guidance of its directors. All its executive directors are responsible for day-to-day management of the
Group's operations, they meet regularly with senior management to communicate and formulate the Group's overall strategies and
corporate policies. As for the Board of Directors, it remains vigilant to all conditions that may affect the Group's financial situation, business
performance and shareholders' interests. The Group is committed fo running a highly transparent business.

w‘kﬁ

To ensure due diligence in the execution of financial and accounting policies, the audit committee meets regularly to review the
completeness, accuracy and fairness of the Group's financial statements. We also take the nature and scope of external auditors' reviews
into account to effectively guide our corporate finance implementations.
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HUMAN RESOURCES
As at 31 March 2007, the Group employed a total of 160 staff in Hong Kong and China. All employees are remunerated in accordance
with their performance, experience and prevailing industry practices.

The Group participates in retirement benefit schemes for its staff both in Hong Kong and China. It has also adopted a share option scheme
since 10 April 2002, with options fo be granted to employees at the discretion of the Board and no option has been granted up to the
date of approval of this report.
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ASSET PLEDGED

As at 31 March 2007, the Group did not have any charge over its asset. However the Group’s bank deposits amounted to USD407,000
which is approximately equivalent to HK$3,175,000 (2006: HK$2,866,000) have been pledged to a bank for general banking facility of
EUR245,000 (2006: EUR245,000) relating to the lease of an overseas exhibition venue.

EANEE
REZ2LE=F=+—0  AREGEERIEAEE - A AKEZRITEHRE407,000%7T (WIHSR3,175,00087T) (ZFFAF : 2,866,000/87T)
ERAREERIRE S —RIRTIEE245,0008T (ZFF/55F : 245,00087T) ﬁﬁ?ﬁ?ﬁiﬁm

B i

2007 Annual Report



LIQUIDITY AND FINANCIAL RESOURCES

The Group finances its operations with infernally generated cash flows. As at 31 March 2007, the bank balances and pledged bank
deposifs of the Group was approximately HKS40 million (31 March 2006: approximately HKS$63 million).

As at 31 March 2007, the Group's total investment in shares amounted to approximately HK$35 million (31 March 2006: approximately
HK$32 million) and were classified into long-term holding for capital growth and short-term holding for profit.

The Group had no bank borrowings as at 31 March 2007 (2006: Nil). The Group’s financial position as at 31 March 2007 was satisfactory
with a current ratio of approximately 0.75 (2006: approximately 1.18) and a gearing ratio (fotal debts fo total assets) of zero % (2006:
zero%). Both the Group and the Company had no significant contingent liabilities as at the balance sheet date (2006: Nil). The Group'’s
cash balances are mainly in Hong Kong and United States dollars. As such, the Group does not have any significant exposure to foreign
exchange fluctuations.

After the year end date, the Group disposed of ifs investment properties in Hong Kong to an independent third party af a ftotal
consideration of HK$8,986,250. The net proceeds from the disposal will be used as general working capital of the Group and enhance
liquidity of the Group.

On 27 June 2007, for the purpose of raising fund for future development of the core exhibition business, the Company announced that
it proposed to raise approximately HKS$11.77 million, before expenses, by issuing 117,726,000 new shares to qualifying shareholders on the
basis of one offer share for every two shares held on the Record Date at a price of HK$0.10 per offer share (the “Open Offer”) payable in
full on acceptance. The Prospectus in relation to the Open Offer has been dispatched on 19 July 2007 and the completion of the Open
Offer is expected on the early of August 2007.The net proceeds from the Open Offer will be approximately HK$10, 180,000, which should
strengthen the financial position of the Group.
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CONCLUSION

On behalf of the Board of Directors, | would like o thank the management and our staff for their fremmendous effort in taking our business
forward during the review period. My sincere gratitude also goes to our investors, partners and customers for their frust in the Group all
these years. Although the Group expects fiscal 2007 to be very challenging for ifs business, with the leadership of an experienced
management feam and our professional staff, it is confident about maintaining its leading edge and upholding its dominant position in
local exhibition industry. | strongly believe that the Group will create significant value for shareholders in the years to come.

=
Duncan Cheung

Managing Director
Hong Kong, 25 July 2007
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DIRECTORS, S
MAJOR DEPA

EXECUTIVE DIRECTORS

Mr. IP Ki Cheung, aged 50, who founded the Group in 1991, is the Chairmman of the Company. Appointed as a director of the Company
on 16 January 2002, Mr. Ip is accountable for the overall strategic planning and development of the Group. He has over 20 years of
experience in the plastic products and trade exhibitions industries. Mr. Ip is now the Chief President of the Hong Kong and Kowloon Plastic
Products Merchants United Association, and he has obtained a bachelor’s degree in Commerce from Concordia University, Canada.

Mr. CHEUNG Shui Kwai, aged 49, is the Managing Director of the Company. He joined the Group in 1991 and was appointed as a director
of the Company on 16 January 2002. With 17 years of experience in the administration, operation, organization and marketing of the
Group's frade exhibitions, Mr. Cheung is now supervising the overall operations and management of the Group.

Mr. CHAN Siu Chung, aged 46, who joined the Group in 1991, was appointed as a director of the Company on 16 January 2002. He has
over 15 years of experience in the frade exhibitions industry, and his primary responsibility is fo take charge of the Group’s customer
services and public relations matters.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. CHAN Wing Yau, George, aged 52, joined the Company on 22 February 2002 as an independent non-executive director. Graduated
with a bachelor’s degree in Mathematics from the Waterloo University in Canada, Mr. Chan is now the Chairman of Capital Focus Asset
Management. In addition, Mr. Chan has served as the Assistant Vice President of Wiliam M. Mercer Ltd., Director of Jardine Fleming
Investment Services Ltd., Executive Director of HSBC Asset Management Ltd., Director of Peregrine Asset Management Ltd., Director and
General Manager and Chief Investment Officer of Dao Heng Fund Management Ltd.. Mr. Chan has also been the member of the Central
Policy Unit of the Government of Hong Kong Special Administrative Region, member of the Consumers Litigation Fund Executive Committee,
President of Rotary Club of Tsim Sha Tsui East, Board Member of Hong Kong Ocean Park and Chairman of Hong Kong Ocean Park
Investment Committee.

Mr. LAl Yang Chau, Eugene, aged 37, is a practising solicitor in Hong Kong. He holds a master of Laws degree from the People’s University
of the PRC, and a master of Laws degree from the City University of Hong Kong. Mr. Lai joined the Group as the independent non-executive
director of the Company on 15 December 2003.

Mr. LAW Sung Ching, Gavin, aged 50, was appointed as the Company’s independent non-executive director on 27 July 2004. Mr. Law is
the Director of LSC Consultants Ltd. and Senior Advisor of C C Kwong & Company, Certified Public Accountants. He has accumulated
over 20 years of experience in finance and over 10 years of experience in auditing, accounting and company secretarial services from
several financial institutions, including Bank of America, Royal Bank of Canada, IBI Asia Ltd. and CEF Holdings Limited.
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SENIOR MANAGEMENT

Mr. KHAN Javed Igbal, aged 44, is the General Manager of the Group. Mr. Khan joined the Group in January 1992. With 15 years of
experience in the trade fair industry, he primarily oversees the promotion and marketing of the Group’s overseas frade exhibitions and
the administrative function of the Group.

Mr. FONG Wang, aged 38, joined the Group in December 1991. As the General Manager of the Group, Mr. Fong is responsible for the
marketing and promotions of the Group’s exhibitions in Hong Kong and China and he has 15 years of experience in the trade show
industry.

Mr. Sl Tze Fung, aged 43, is the Senior Manager of the Group. With over 20 years of experience and proven track record in marketing, Mr.
Si is principally responsible for marketing the Group’\s frade shows and other business. He joined the Group in May 1998.

Mr. CHEUNG Yun Fat, aged 40, is the Project Manager of the Group. He joined the Group in May 1993. With 13 years of experience in the
frade fair industry, Mr. Cheung is responsible for the sales and marketing activities of the Group’s local and China-based frade exhibifion
projects.

Mr. HO Pei Yiu, aged 39, joined the Group in July 1993. As the Group’s Project Manager, he is responsible for the sales and marketing
activities of the overseas tfrade exhibitions organized by the Group. Mr. Ho has 13 years of experience in the frade fair industry.

Mr. HUNG Chung Wah, aged 31, joined the Group in August 2006, the Finance Manger and Company Secretary of the Group. With over
7 years of experience in auditing, accounting and faxation, he is now responsible for the Group’s accounting and company secretarial
matters. Mr. Hung holds a bachelor’s degree in Accountancy from the City University of Hong Kong. He is associate member of the
Association of Chartered Certified Accountants and the Hong Kong Institute of Certified Public Accountants.
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MAJOR DEPARTMENTS

The Group has a professional feam of over 160 exhibition specidlists. Led by the highly competent management team, the 15 departments,
including Sales, Publications, Information Technology, Marketing, Exhibitions Operations, Design, Accounts, Administration, Customer
Services, Business Development, China, Travel, Information Processing, as well as the Corporate Development and e-Marketing, newly
established in 2007, work in concerted effort to enhance the identification of potential strategic partnership opportunities and the link
between the Group with the exhibitors and buyers.
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CORPORATE GOVERNANCE REPORT
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The Company is committed to ensuring high standards of corporate
governance through the establishment and adoption of good practices and
procedures which are in the best interests of the Company and its
shareholders. The principles of corporate governance adopted by the
Company enhance board practices, internal controls, transparency and
accountability to the Company’s shareholders.

The Company applied the principles and complied with all code provisions
of the Code on Corporate Governance Practices (the “CG Code”) as set
out in Appendix 14 of the Rules Governing the Listing of Securities (“Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
throughout the accounting period covered by the annual report (the
“Period”), with the exceptions of deviations from the Code provision A.4.1
& A.4.2 mentioned below under the sub-heading “APPOINTMENTS, RE-
ELECTION AND REMOVAL OF DIRECTORS”.

The Board will review the corporate governance practices and procedures
from time to time and shall make necessary arrangements when the Board
considers appropriate.

We have summarized the corporate governance practices and procedures
adopted by the Company during the Period as below:

THE BOARD OF DIRECTORS

As at the date of this report, the Board comprises a total of six directors,
including three executive directors and three INEDs. One of the INEDs has
the relevant accounting and related financial management expertise as
required by the Listing Rules. The names of the directors by category are
as follows:-

Executive directors

Ip Ki Cheung (Chairman)
Cheung Shui Kwai (Managing Director)
Chan Siu Chung

Independent non-executive directors

Chan Wing Yau, George
Lai Yang Chau, Eugene
Law Sung Ching, Gavin

Biographical details of each director are set out under the Directors, Senior
Management Profiles & Major Departments section on pages 23 to 25 of
this annual report.

The Company has received confirmation from each of the INEDs about his
independence pursuant to rule 3.13 of the Listing Rules. The Company is
of the view that all INEDs meet the independence rules and continues to
consider each of them to be independent.
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CORPORATE GOVERNANCE REPORT
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The Board, as led by the Chairman, is collectively responsible for the set
up of the Group’s overall strategies, operating and financial policies,
Approval of annual budgets and business plans, evaluation of the
performance of the Company’s business, and oversight of the management
team. The management team is responsible for the day-to-day operations
of the Group under the supervision of the Managing Director.

CHAIRMAN AND MANAGING DIRECTOR

The positions of the Chairman and the Managing Director are held by
separate individuals with a view to maintaining an effective segregation of
duties regarding the management of the Board and the day-to-day
management of the Group’s businesses.

The Chairman leads the Board and oversees the functioning of the Board
to ensure that the Board acts in the best interests of the Company and its
shareholders, and Board meetings are planned and conducted effectively.
The Chairman is primarily responsible for the approval of the agenda
prepared by the Company Secretary for each Board meeting, and taking
into account, where appropriate, matters proposed by members of the
Board and including them in the agenda. With the support of other executive
directors and the Company Secretary, the Chairman seeks to ensure that
all directors are properly briefed on issues arising at Board meetings and
receive sufficient and reliable information in a timely manner before the
Board meetings. The Chairman also actively encourages directors to engage
in the Board'’s affairs and make contribution to the Board’s decisions.

The Managing Director is responsible for the day-to-day management of
the Group's businesses, the formation and implementation of operating
and financial policies among the Group and accountability to the Board
for all the Group’s operations. The Managing Director together with the
management team ensures that the Company’s business plans are consistent
with the strategies and objectives established by the Board. In addition,
the Managing Director ensures that the Company meets its funding
requirements and closely monitors the operating and financial results against
the Company’s business plans and budgets, and takes remedial actions if
necessary. The Managing Director is also responsible for the establishment
and maintenance of an effective management team to assist him in the
day-to-day management of the Group’s businesses.

BOARD PRACTICES

Regular Board meetings are scheduled in advance to give all directors an
opportunity to attend in person. Twelve regular Board meetings had been
held during the Period. Each of the directors has full access to information
of the Company and has access to the advice and services of the Company
Secretary in respect of compliance with board procedures and all applicable
rules and regulations. Each of the directors may also take independent
professional advice at the Company’s expense, if necessary, in accordance
with the approved procedures. The minutes of the Board are prepared by
the Company Secretary with details of the matters considered by the Board
and decisions reached, including any concerns raised by the members of
the Board or dissenting views expressed.
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The Board held Twelve meetings during the Period and the attendance
record of each member of the Board is set out below:

EEERRABRESTToRER  ESERNUESZHRER
ST

Attendance of
Board meetings

Directors in 2006/07 Attendance Rate
R-ZTTRE TLtHE

= MHFEEEERRY =
Executive directors Ip Ki Cheung (Chairman) 12/12 100%
BITES ELE(XERE)

Cheung Shui Kwai (Managing Director) 12/12 100%

RmE (EBRKHE)

Chan Siu Chung 12/12 100%

BRIk B
Independent non-executive directors Chan Wing Yau, George 6/12 50%
BIAKHITES BR Kk #h

Lai Yang Chau, Eugene 2/12 17%

RN

Law Sung Ching, Gavin 6/12 50%

APPOINTMENTS, RE-ELECTION AND REMOVAL OF DIRECTORS

In accordance with article 86(3) of the Articles, any director appointed by
the board to fill a casual vacancy should be subject to election by
Shareholders at the first general meeting of the Company. In accordance
with articles 87(1) of the Articles, every director (including those appointed
for a specific term or holding office as Chairman of the Board or the
Managing Director of the Company) shall be subject to retirement by
rotation at least once every three years.

Under the CG Code, non-executive directors should be appointed for specific
terms, subject to re-election. Currently, the independent non-executive
Directors have no set term of office but are subject to retirement by rotation
at annual general meetings of the Company in accordance with the
Company'’s articles of association.

However, the Chairman, Ip Ki Cheung and the Managing Director, Cheung
Shui Kwai, are not subject to retirement by rotation. This constitutes a
deviation from code provision of A.4.2 of the CG code. As continuation is
a key factor to the successful implementation of business plans, the Board
believes that the roles of the Chairman and the Managing Director provide
the Company with strong and consistent leadership and are beneficial to
the Company especially in planning and execution of business strategies
and also believes that the present arrangement is beneficial to the Company
and the shareholders of the Company as a whole.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS (THE “MODEL CODE”)

The Company adopted a code of conduct regarding directors’ securities
transactions as set out in the Model Code in Appendix 10 of the Listing
Rules on the terms no less exacting than the required standard set out in
the Model Code throughout the Period. After having made specific enquiry
to all directors of the Company, the directors are of the opinion that they
have complied with the required standard set out in the Model Code and
its code of conduct regarding directors’ securities transactions throughout
the Period.

ACCOUNTABILITY

The following statement, which sets out the responsibilities of the directors
in relation to the financial statements, should be read in conjunction with,
but distinguished from, the Independent Auditors’ Report on pages 44 to
45 of the annual report which acknowledges their reporting responsibilities
as the external auditors of the Company:

(i) Annual and Interim Reports and Financial Statements

The directors acknowledge their responsibility to prepare the financial
statements of the Company and of the Group for each financial year
which gives a true and fair view of the state of affairs of the Company
and of the Group as at the year end and of the Group’s profit or loss
and cash flow for the year then ended.

(ii) Accounting Policies

In preparing the financial statements for each financial year, the
directors have selected appropriate accounting policies and apart
from those new and amended accounting policies as disclosed in the
notes to the financial statements, have applied them consistently with
previous financial periods. Judgments and estimates have been made
that are prudent and reasonable.
(iii) Accounting Records
The directors are responsible for ensuring that the Group keeps
accounting records which disclose with reasonable accuracy the
financial position of the Group and enable the preparation of financial
statements in accordance with the Hong Kong Financial Reporting
Standards issued by the HKICPA, accounting principles generally
accepted in Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance and applicable disclosure provisions of
the Listing Rules.
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(iv) Safeguarding Assets

The directors are responsible for taking all reasonable and necessary
steps to safeguard the assets of the Group and to prevent and detect
fraud and other irregularities.

(v) Going Concern

The directors, having made specific enquiries, consider that the Group
has adequate resources to continue in operational existence for the
foreseeable future and that, for this reason, it is appropriate to adopt
the going concern basis in preparing the financial statements of the
Company and of the Group.

BOARD COMMITTEES

As an integral part of good corporate governance, the Board has established
the following Board Committees to oversee particular aspects of the
Company'’s affairs. A majority of the members of each of these Committees
is INEDs. Each of the Audit, Remuneration and Nomination Committee is
governed by its respective terms of reference.

AUDIT COMMITTEE

The Audit Committee, which comprises the three INEDs, is chaired by Mr.
Chan Wing Yau, George and the other two members of the Committee are
Mr. Lai Yang Chau, Eugene and Mr. Law Sung Ching, Gavin.

The terms of reference of the Audit Committee is based on “A Guide for
the Formation of an Audit Committee” and updated by “A Guide for
Effective Audit Committees” as issued by the HKICPA (previously known as
the Hong Kong Society of Accountants) in December 1997 and in February
2002 respectively. It sets out the powers and duties of the Audit Committee,
which includes those as set out in code provisions C.3.3(a) to (n) of the
CG Code, and is reviewed by the Board from time to time.

The Audit Committee meets regularly with the management and the external
auditors of the Company and reviews matters relating to audit, accounting
and financial statements as well as internal control, risk evaluation and
general compliance of the Group, and reports directly to the Board. It
reviews the external auditors about their independence and objectivity and
holds meetings with, the external auditors to discuss the nature and scope
of audit and reporting obligations and also makes recommendations to the
Board on the selection, appointment, resignation or dismissal of the external
auditors.
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The Audit Committee held three meetings during the Period and the

attendance record of each Audit Committee member is set out below:

ERZESCRZBERETZREE

FRBENMT :

Attendance of Audit Committee meetings

Directors in 2006/07 Attendance Rate
R-ZBSERE TLtHE

EZ HEERESEERAY th % 2=

Chan Wing Yau, George R K th 3/3 100%

Lai Yang Chau, Eugene 5N 2/3 67%

Law Sung Ching, Gavin BEREHE 3/3 100%

The major work performed by the Audit Committee during the Period is

summarized below:

(i)

(ii)

Review of Financial Statements

The Audit Committee met and held discussions with the Group's
external auditors and senior management, and reviewed the draft
2006 annual report and financial statements and 2006 interim report
and financial statements before making recommendations for the
Board'’s approval. It reviewed and discussed the management’s reports
and representations with a view to ensuring that the Group’s
consolidated financial statements are prepared in accordance with
the accounting principles generally accepted in Hong Kong and the
applicable disclosure requirements of Appendix 16 to the Listing Rules.

Review of the Company’s financial controls, risk
management and internal control systems

The Audit Committee reviewed the process by which the Group
evaluated its control environment and its risk assessment process, and
the way in which business and control risks were managed. It made
recommendations to the Board about the effectiveness of internal
control systems in the Group’s business operations. These controls
and systems allowed the Board to monitor the Company’s overall
financial position and to protect its assets.

The Audit Committee met and held discussions with HLB Hodgson
Impey Cheng Consultants Limited for the progress, findings and results
of the review on the internal control system.
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REMUNERATION COMMITTEE

The Remuneration Committee, which comprises two INEDs and one executive
director, is chaired by Mr. Chan Wing Yau, George and the other two
members of the Committee are Mr. Law Sung Ching, Gavin and Mr. Chan
Siv Chung.

The Remuneration Committee’s major responsibilities include the review of
the Company’s policy and structure for all remuneration of directors and
senior management and the establishment of a formal and transparent
procedure for developing policy on such remuneration, and the review
and approval of performance-based remuneration by reference to corporate
goals and objectives.

The Remuneration Committee held one meeting during the Period and the
attendance record of each Audit Committee member is set out below:

FWNEEE
FPHNZESHMUBYFNTESR - UHTESAN  EPR
KMELEAZZESIE  REAZES2HMMUNERER
HAERREBLE -

FHEE S I EREARRN AN R EHEZRSRERREN
BHEWBERRE  LHZFHHNEERRAZAE ZHER
FoURSRAFAENKEBRIRMERRREE Z2HM -

FHZESCRZBERET-AEE  SHFHEEERE2H

FRBEINMT :

Attendance of Remuneration
Committee meeting

in 2006/07 Attendance Rate

R-BERE TtE

Directors ES HEFHNESEERRY th % 2=
Chan Wing Yau, George R K th 1/1 100%
Law Sung Ching, Gavin EZEHE 1/1 100%
Chan Siu Chung Bk & 1/1 100%

The Remuneration Committee has reviewed and discussed the salaries of
all the directors and made recommendations to the Board.

NOMINATION COMMITTEE

The Nomination Committee, which comprises two INEDs and one executive
director, is chaired by Mr. Law Sung Ching, Gavin and the other two
members of the Committee are Mr. Lai Yang Chau, Eugene and Mr. Ip Ki
Cheung.

The Nomination Committee’s major responsibilities include:

(i)  to review of the structure, size and composition of the Company’s
Board of Directors including, inter alia, the skills, knowledge, integrity,
accomplishment and experience in the relevant industry;

(i) to identify individuals suitably qualified to become Board members
and make recommendations to the Board on the selection of individuals
nominated for directorship;

(iii) assess the independence of independent non-executive directors; and
(iv) to make recommendations to the Board on relevant matters relating to

the appointment or reappointment of directors and succession planning
for directors.

FHESECRIRNARMAEZ2HEIMESERNES -

REZE®

REZESHMUBYFATESR —UHNTESAN  HPE
SEELEAREEEERE  KRZZESCHAMUKEARE
MEERELERE ©

REZESCIERERE
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The Nomination Committee held one meeting after the Period.

REZEENZIBRETT-RES -

Attendance of Nomination
Committee meeting

Directors in 2006/07 Attendance Rate
MR-ZBERE BtE

BS HEREZEESEEHRY tH % =&

Law Sung Ching, Gavin BRE 1/1 100%

Lai Yang Chau, Eugene 25 0/1 0%

Ip Ki Cheung BERE 1/1 100%

The Nomination Committee has reviewed and discussed (1) the prevailing
structure, size and composition of the Board; (2) the independence of the
INEDs; and (3) nomination of directors for re-election at the forth coming
annual general meeting. The Nomination Committee has made

recommendations to the Board.

In selecting a suitable candidate to become a member of the Board, the
Nomination Committee will consider various criteria such as education,
qualification, experience and reputation of such candidate.

INTERNAL CONTROL AND GROUP RISK MANAGEMENT

The Board has overall responsibilities for maintaining sound and effective
internal control systems of the Group. The Group’s systems of internal
control include a defined management structure with limits of authority
which is designed to help the achievement of business objectives, safeguard
assets against unauthorised use or disposition, to ensure the maintenance
of proper accounting records for the provision of reliable financial
information for internal use or for publication, and to ensure compliance
with relevant legislation and regulations. The system is designed to provide
reasonable, but not absolute, assurance against material misstatement or
loss and to manage rather than eliminate risks of failure in operational

systems and achievement of the Group's objectives.

(i) Organisational Structure

An organisational structure with operating policies and procedures,
lines of responsibility and delegated authority has been established.

(ii) Awuthority and Control

The relevant executive directors and senior management are delegated
with respective levels of authorities with regard to key corporate
strategy and policy and contractual commitments.
(iii) Budgetary Control and Financial Reporting
Proper controls are in place for the recording of complete, accurate
and timely accounting and management information. Regular reviews
and audits are carried out to ensure that the preparation of financial
statements is carried out in accordance with generally accepted
accounting principles, the Group’s accounting policies and applicable
laws and regulations.
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(iv) Group Risk Management

The Group has developed and implemented risk mitigation strategies
including the use of insurance to transfer the financial impact of risk
upon directors and senior management.

The Company has engaged HLB Hodgson Impey Cheng Consultants
Limited to perform review on the internal control system of the Group
during the year. The progress, findings and results have been discussed
in the Audit Committee meeting held during the year and after year
end date.

The Board, through the Audit Committee, has reviewed the effectiveness of
the Company’s system of internal control over financial, operational and
compliance issues for the year 2006 and the Audit Committee concluded
that the Company has set up a sound control environment and necessary
control mechanism to monitor and correct non-compliance. The Board is
satisfied that the Company in 2007 fully complied with the provisions on
internal controls as set out in CG Code.

EXTERNAL AUDITORS

HLB Hodgson Impey Cheng (“HLB”) are currently appointed as the external
auditors of the Company, which provides audit and non-audit services to
the Company. In order to maintain HLB's independence and objectivity
and the effectiveness of the audit process in accordance with the applicable
standards, the Audit Committee, under its terms of reference, holds meetings
with HLB to discuss the nature and scope of their audit and related fees,
and to approve the nature and scope of non-audit services requested by
the Company and related fees.

The nature of audit and non-audit services provided by HLB and fees paid
to HLB (including any entity that is under common control, ownership or
management with the audit firm or any entity that a reasonable and informed
third party having knowledge of all relevant information would reasonably
conclude as part of the audit firm nationally or internationally) are set out

(iv) EERKERE
TEBCRRENERRABBERE  SEFARRIUER
ERHEEREREEB UK E -

AR EEREERBERAAHAEBEF AR HER
ARETRY FRERRERCHEFRNETZEREZSR
SERLRNFHEBEFR -

EXSCEBERZEERN TAR AN -EEREEEZY
B EERGRBECADEZRG 2NN  BEREESHBHZ
#WR ALACHEBENEERERMEEEES  NER
RMERBEEHRZBER - EFEHE FA2AR-TZLFER
HBTFEXERTURE 2 AMEZBE -

ShEE BB AT

HEEEHAEEA (AFE]) AR R ARMGHRFELERE - B
EREHRRERAREETRERFZBUIMRERLEREN
# ERZEEEHBECENERFRTERUTREREZ
HEREERARER  TERADDERZFRBBRE 2 ME
REEREBEER -

EFRHECRERFRERBE 2 MERIATESG (BEESF
MEBAZHEES  FEREEEAHEE  INBHEER
ER A BABE AR E RS AERM 2B ASE
BOM2ETHRE) cERNMT :

below:

Auditors’ remuneration: AR 2 : HK$'000
FHET

— Audit services - ZERB 500

— Tax services — B R 200

— Other services - Hu R 1,917
2,617

EEECENEREZEEUNEREEATARNEREM 2

The Board has accepted the recommendation from the Audit Committee on
re-appointing HLB as the external auditors of the Company.
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The board of directors (the “Board”) submit herewith their report and the EEZE([EZE)EUREFEIREREZEAR BR)BERA
audited financial statements of Kenfair International (Holdings) Limited (the R ([AAF) REMBEAR (RBEAEE)BE-ZZtF=
“Company”) and its subsidiaries (together the “Group”) for the year ended A=+—HLFEZLKERUBERE -

31 March 2007.

PRINCIPAL ACTIVITIES FTEER

The principal activity of the Company is investment holding. Details of the HAATRZEBEBAREZR - ARARMBRARZEEXKFHE
principal activities of the Company’s subsidiaries are set out in note 17 to ~ BRI BHRERMT17 - TR FEB T EXZRKLEHREERE
the financial statements. There were no significant changes in the nature of & °

the Group's principal activities during the year.

RESULTS AND DIVIDENDS EEREKR

The Group’s loss for the year ended 31 March 2007 and the state of AEEBBE-ZZLF=F=+-HLEFEZHBRAQAELK
affairs of the Company and the Group at that date are set out in the HKERZAZEBRRENTBEBRREIOZEEIIER ©
financial statements on pages 46 to 99.

An interim dividend of HK5 cents (2006: HK5 cents) per ordinary share AARER-ZZZELF—-ATHRATHREEREBRSEL
was paid on 10 January 2007. The directors do not recommend the (ZZZXRF : 58(l) - EEZEFEROLARAZRRKGAE
payment of a final dividend (2006: Nil) in respect of the year to ERBRE(ZZZRE &) -

shareholders of the Company.

SUMMARY FINANCIAL INFORMATION MHHERBE
The following is a summary of the published consolidated results and of UTAFRKEEHRCGEEEREEREBEHE .

the assets and liabilities of the Group:
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SUMMARY FINANCIAL INFORMATION (continued) HBEHEE (&)

RESULTS 3

Year ended 31 March
BEEZE=-A=+—-HLEE

2007 2006 2005 2004 2003
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
TFERT TER TER FTERT FTET
(Restated) (Restated) (Restated)
(E5) (E51) (E71)
Turnover E 3]
Participation fee income ZREBWA 212,976 233,819 203,969 204,931 171,169
Entrance fee income S 110N 762 918 1,020 1,787 1,357
Hotel and travel package income BERKREEZHRA 11,833 14,632 12,317 11,686 -
Administrative income THWA - - - - 251
Advertising fee income BEEBEWA 8,105 9,576 8,741 7,200 6,948
Portal income INGE:D 1 ON 2,643 2,705 2,631 2,748 1,156
236,319 261,650 228,678 228,352 180,881
Other revenue Hiplh 3,097 1,112 511 333 334
Other income Hpg A 290 1,503 15,201 7,426 -
239,706 264,265 244,390 236,111 181,215
Fair value losses on RATVEFAEHRR
financial assets at fair value ZHBEE
through profit or loss ZAFEEE (15,126) - - -
Loss on disposal of financial assets at HERLTVESARSE
fair value through profit or loss ReliBEEZES (8,500) - - - -
Advertising and promotion expenses BEREEMX (39,532) (44,716) (29,585) (25,459) (19,093)
Agency commission REFAS (15,948) (15,473) (13,006) (13,253) (11,300)
Amortisation and depreciation BERITE (8,467) (8,234) (8,752) (10,494) (4,950)
Hotel and travel package expenses BERREEZEMX (12,122) (14,537) (12,133) (12,437) -
Impairment loss recognised in respect of ERABLEEL
intangible assets HEER (7,425) - - - -
Operating lease rentals KEHERS (49,336) (39,026) (32,382) (34,511) (25,432)
Staff costs BEImA (50,693) (55,087) (43,129) (40,405) (29.146)
Other operating expenses Hitg BMX (77,671) (100,749) (62,439) (56,492) (38,543)
(Loss)/profit from operating
activities CEPTACT WA Tl (29,988) (28,683) 42,964 43,060 52,751
Finance costs BME R A - (67) (189) (352) (386)
(Loss)/profit before tax B BB (B518) /i) (29,988) (28,750) 42,775 42,708 52,365
Taxation BIE (4,423) (3,474) (8,000) (10,500) (9,947)
(Loss)/profit for the year FEE(BE)
it #)
(34,411) (32,224) 34,775 32,208 42,418
Attributable to HBR
— Minority interests -LERER - 967 - - -
- Equity holders of the Company - ADERER (34,411) (33,191) 34,775 32,208 42,418
(Loss)/profit for the year FEE(BE)
3 (34,411) (32,224) 34,775 32,208 42,418
ZRRLAE EH 36

2007 Annual Report



37

REPORT OF THE DIRECTORS
EEERE

SUMMARY FINANCIAL INFORMATION (continued)

2007
HK$’000
FERT

Assets and liabilities BERER

Non-current assets FRBEE 65,178
Current assets REEE 55,670
Current liabilities RBEE (74,022)
Non-current liabilities FREERE (1,030)

45,796

MBEHBE (B
As at 31 March
R=BA=+-—H

2006 2005 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
FTET FTET FTER FER
(Restated) (Restated) (Restated)

(E5) (E51) (E51)

63,082 68,591 80,386 66,867
93,275 137,099 112,822 86,623
(79,151 (80,915) (74,654) (53,481)
(3,702) (8,964 (2,298) (9,418)
73,504 115,811 116,256 90,591

Note: The results of the Group for the two years ended 31 March 2007 and its
assets and liabilities as at 31 March 2006 and 2007 are those set out on

pages 46 and 47 of the financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Group
during the year are set out in note 15 to the financial statements.

SHARE CAPITAL, SHARE OPTION AND WARRANTS

Details of movements in the Company’s share capital during the year and
details of the Company’s share option scheme and warrants are set out in
notes 25 to 27 to the financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s articles
of association or the laws of the Cayman Islands, being the jurisdiction in
which the Company is incorporated, which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF THE
COMPANY

The Company or any of its subsidiaries had not purchased, redeemed or
sold any of the Company’s listed securities during the year.

RESERVES

Details of movements in the reserves of the Company and the Group
during the year are set out in note 26 to the financial statements and in
the consolidated statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

At 31 March 2007, the Company did not have any reserves (2006: Nil),
available for cash distribution and/or distribution in specie, calculated in
accordance with the Companies Law (2003 Revision) of the Cayman Islands,
and no final dividend (2006: Nil) has been proposed out of such reserves
for the year. In accordance with the Companies Law (2003 Revision) of
the Cayman Islands, a company may make distributions to its members out
of the contributed surplus accounts under certain circumstances. In addition,
the Company’s share premium account, in the amount of HK$23,517,000
(2006: HK$89,517,000) may be distributed in the form of fully paid
bonus shares.
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MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest customers
accounted for approximately 24% (2006: 25%) of the Group’s turnover
for the year and turnover attributable to the largest customer included
therein amounted to approximately 16% (2006: 16%). Purchases from the
Group's five largest suppliers accounted for approximately 41% (2006:
53%) of the Group’s cost of exhibitions for the year and the fees paid to
the largest supplier accounted for approximately 18% (2006: 19%) of the
Group's cost of exhibitions for the year.

None of the directors of the Company, or any of their associates or any
shareholders (which, to the best knowledge of the directors, own more
than 5% of the Company’s issued share capital) had any beneficial interest
in the Group's five largest customers or suppliers.

DIRECTORS

The directors of the Company during the year and up to the date of this
report were:

Executive directors:

Mr. Ip Ki Cheung (Chairman)
Mr. Cheung Shui Kwai (Managing Director)
Mr. Chan Siv Chung

Independent non-executive directors:

Mr. Chan Wing Yau, George
Mr. Lai Yang Chau, Eugene
Mr. Law Sung Ching, Gavin

In accordance with articles 87(1) and (2) of the Articles, Mr. Law Sung
Ching, Gavin will retire from the Board at the forthcoming annual general
meeting and, being eligible, offer himself for re-election. Mr. Lai Yang
Chau, Engene will retire from the Board at the forthcoming annual general
meeting and not offer himself for re-elecion. The Company is currently
looking for suitable candidate to fill in the vacancy upon the retirement of
Mr. Lai Yang Chau, Eugene.

The Company has received confirmation from each of the INEDs about his
independence pursuant of rule 3.13 of the Listing Rules. The Company is
of the view that all INEDs meet the independent rules and continues to
consider each of them to be independent.

DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

Biographical details of the directors of the Company and the senior
management of the Group are set out on pages 23 to 25 of this annual
report.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive directors has entered into a service agreement with
the Company for an initial term of three years commencing from 1 April
2002 and which will continue thereafter until the agreement is terminated
by not less than six calendar months’ notice in writing served by either
party on the other. Such notice of termination is agreed not to be issued
earlier than 31 March 2005. No notice of termination was received from
the executive directors nor issued by the Company up to the date of this
report.

All INEDs have no fixed terms of appointments. No service agreement has
been or will be entered into between the Company and either of the
INEDs.

Apart from the foregoing, no director proposed for re-election at the
forthcoming annual general meeting has a service contract with the
Company which is not determinable by the Company within one year
without payment other than statutory compensation.
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REPORT OF THE DIRECTORS
EEERE

DIRECTORS’ REMUNERATION Exis
Directors’ remuneration, comprised payments to the directors of the ZEZME (BEREBAEEXEEMEINTFARAAREMBEAR

Company and its subsidiaries in connection with the management of the &EZZHB)WT :
affairs of the Group, is as follow:

Provident
Basic Housing fund
Name of director Fees salaries  allowances Bonuses contributions Total
Bz e EXge EEEN el AEEHER &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TER TER
2007: —B%tE:
Executive directors PTES
Mr. Ip Ki Cheung ELERE - 1,556 840 256 12 2,664
Mr. Cheung Shui Kwai REELE - 1,556 840 256 12 2,664
Mr. Chan Siu Chung RkBEE - 1,556 840 256 12 2,664
Independent non-executive directors B EHITES
Mr. Chan Wing Yau, George Bk EE 105 - - - - 105
Mr. Lai Yang Chau, Eugene RENEE 105 - - - - 105
Mr. Law Sung Ching, Gavin BRELE 105 - - - - 105
315 4,668 2,520 768 36 8,307
2006: —EERE:
Executive directors PTES
Mr. Ip Ki Cheung BELAELE - 1,488 840 2,300 12 4,640
Mr. Cheung Shui Kwai REELE - 1,488 840 1,380 12 3,720
Mr. Chan Siu Chung RkBEE - 1,488 840 920 12 3,260
Independent non-executive directors ~ BIEHITES
Mr. Chan Wing Yau, George Bk K £ 60 - - - - 60
Mr. Lai Yang Chau, Eugene BENEE 60 - - - - 60
Mr. Law Sung Ching, Gavin BRELE 60 - - - - 60
180 4,464 2,520 4,600 36 11,800

In accordance with the director’s service agreement entered between the REAQNTH=ZZHUTESTERTZT_F=A+N\BT L2
Company and each of the three executive directors on 18 March 2002, a EZR#HE  EFTLEEERSAMREERADARREN
discretionary bonus calculated as a percentage of the audited consolidated ~ AKBEBEZGZEEN RBERNBRIELSERERBALA 2
profit of the Group attributable to shareholders of the Company (after tax REEALFEZRBERAL  HEERNMA  SETHEEELTE
but before extraordinary items and such bonus) in respect of every financial A BBBEEEFNZ15% TERESECHELEEREER
year of the Company shall be determined by the Board, but in any event, FEZLBERGAKREE—EEARI -

the aggregate amount payable each financial year shall not exceed 15

per cent of such profit and shall be payable within one calendar month

after the audited consolidated accounts of the Group for such financial

year have been approved by the Board.

There was no arrangement under which a director waived or agreed to FRAUYBREEZHEIRERETAH S 2ZH -
waive any remuneration during the year.
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DIRECTORS’ INTERESTS IN CONTRACTS

No director had a significant beneficial interest, either directly or indirectly,
in any contracts of significance to the business of the Group to which the
Company, its holding company or any of its subsidiaries was a party
during the year. Save as disclosed in this report, none of the director has
had any direct or indirect interest in any assets which have been acquired
or disposed of by, or leased to, or which are proposed to be acquired or
disposed of by, or leased to, any member of the Group during the year.

DIRECTORS” AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES

Save as disclosed below, as at 31 March 2007, none of the directors had
any beneficial interests (including interests or short positions) in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) which would be required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO [(including the interests and short positions which they are taken or
deemed to have taken under such provisions of the SFO), or which will be
required, pursuant to section 352 of the SFO, to be entered in the register
referred to in that section, or will be required, pursuant to the Model Code
in the Listing Rules, to be notified to the Company and the Stock Exchange.

Exzahen

ARF HERAFTIEEAMBAIRFARBTVHESE
BEREAEREEEAESREEMELEEXBYEEAZEFNE
HoBRAREREEN  FAREZNEEEIBEREELER
EARELRABA HEFHEIRBA - HENBEZETE
EzEMER -

EFRIETBAESRERY - HEARBREHFZEERKE

BRTXKEEN R-ZZZLEZR=+—-B  BEESNEAD
AREEAHRELR (AAEERBERN ([EERBERM))
EXVEET2EZ) <R - RBARDRESFTHREREES
REEROIEXVEDE/RSIBRAEARDARBXFT (BER
ERSRHERA2ABRXREFARRABEA 2 BERAR)
RRBEESRPEROIEIS2RACHFRZMEI il 2 B MR
ARBEEFUANEARARKIAcANEERE (BERSE
FARRE) o

Long positions in the shares of the Company REABRGBZEE
Approximate
percentage
Number of holding
shares interested Capacity of shares
Name of directors EEME HFRERZRHHE 5% FREBYE S
Mr. Ip Ki Cheung (a) BELERE (q 118,000,000 Interest of 50.12%
a controlled corporation
BESESLA zER
Mr. Cheung Shui Kwai (b) RIHELE (b) 35,400,000 Interest of 15.03%
a controlled corporation
BEZRELARAzER
Mr. Chan Siu Chung (c] BRIEKBEE (c) 23,600,000 Interest of 10.02%
a controlled corporation
BEZERLRZER
Notes: Mzt
(a) Mr. Ip Ki Cheung is beneficially interested in 50% of the entire issued share (0] R=FEBLF=A=+-H RELZELLE#HHEA Capital Concord

capital of Capital Concord Profits Limited (“Capital Concord”) which in turn
holds 118,000,000 shares representing 50.12% of the entire issued shares
of the Company as at 31 March 2007. Accordingly, Mr. Ip Ki Cheung is
deemed to be interested in these 118,000,000 shares under the SFO.

(b) Mr. Cheung Shui Kwai is beneficially interested in 30% of the entire issued
share capital of Capital Concord, which in turn holds 118,000,000 shares
representing 50.12% of the entire issued shares of the Company as at 31
March 2007. The interest in 35,400,000 shares represents the proportionate
attributable interest through Capital Concord’s shareholding in the Company.

(c) Mr. Chan Siu Chung is beneficially interested in 20% of the entire issued
share capital of Capital Concord, which in turn holds 118,000,000 shares
representing 50.12% of the entire issued shares of the Company as at 31
March 2007. The interest in 23,600,000 shares represents the proportionate
attributable interest through Capital Concord’s shareholding in the Company.

Profits Limited ([ Capital Concord]) 2 E #TBRAK 2 50% & % -
MmZARAFEARLE18,000,000RKH » EAXT2BE &7
B3 250.12% - Bt - REFXRBEKRY  RLEXRERRSR
#EH7%118,000,0008 B 13 2 #z ©

(b)) R-ZELE=A=+-—H RHEELEEZEHE Capital Concord
2HMEBITHRAZI0%EE » Mz AR AFEARDT 118,000,000
BRG  GAQRAZBEHITRM250.12% IEAZ
35,400,0008% i 17 J3 # 18 Capital Concord A7 2 & 2 B R 1 Lk 6l
STEZEEES -

() RZBBLF=ZA=+-8  RELELEEHHE S Capital Concord
2O BITRAZ20%E % > Mz AAAFEARLF118,000,000
BRBR®G  EARADAETHERTRAZ50.12% fIBFEZ
23,600,0000% 1% 19 J3 3% 18 Capital Concord A2 &) 2 I # 1z Lk fl
SEZEEES -
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES ESBARGSESZER

Save as disclosed in the share option scheme as set out in note 27 to the BRRMBHREMIT27FMBERESEIRNFTHEEEN > K07 H
financial statements, at no time during the year was the Company, its ERAAIEETAMBELAIEFABET IEALH  HEXRRQ
holding company or any of its subsidiaries a party to any arrangement to ~ BEE  FERAZEBRI8BEU T 2 F LAEBALAAHE
enable the Company’s directors, their respective spouse or children under AEMEABRZROIESMES °

18 years of age to acquire benefits by means of the acquisition of shares

in or debentures of the Company or any other body corporate.

SHARE OPTION SCHEME W B A st I
Details of the Company’s share option scheme are set out in note 27 to the  ARAFBRET B 2FBHARMBEHRERMT27

financial statements.

No option had been granted nor agreed to be granted under the share &R AARUERBEBEREAERZHIABES FRETMER
option scheme during the year and the Company had no options outstanding  # ' RR-ZZ+tF=ZA=+-AREZEAREZMERHAL
as at 31 March 2007 and up to the date of approval of this report. TEEMRTEZBRE -
SUBSTANTIAL SHAREHOLDERS AND INTERESTS DISCLOSABLE TERRARBEHRHEROAATREZER

UNDER THE SFO

As at 31 March 2007, the following interests of 5% or more of the issued RZEELF=ZA=+—-H ARACHTRAS%HULZTS
share capital of the Company were recorded in the register of interests BHEIBRAATBREZSRAERAEIRAFTEZERE
required to be kept by the Company pursuant to Section 336 of the SFO: ERiga

M

Long positions in the shares of the Company REABRBZEE

Approximate

percentage of

existing issued

ordinary share

capital of

the Company

Number of AATHFERT

shares interested Capacity LERBRERZ

Name &z RAEERZRHYE 54 FREROE I

Capital Concord (1) Capital Concord (1) 118,000,000 Beneficial owner 50.12%
ERBAA

Best Aims Finance Limited Best Aims Finance 118,000,000 Interest of a 50.12%
(“Best Aims”) Limited ([Best Aims]) controlled corporation
(1, 2 and 5) (1, 2%5) BEZES AR R

Harbour Rich Finance Limited Harbour Rich Finance 35,400,000 Interest of a 15.03%
(“Harbour Rich”) Limited ([Harbour Rich]) controlled corporation
(1, 3 and ¢) (1, 3%6) BEXEBHAR R

Pace Maker Finance Limited Pace Maker Finance 23,600,000 Interest of a 10.02%
(“Pace Maker”) Limited ([Pace Maker]) controlled corporation
(1,4 and 7) (1, 4%7) BEXBHARZ#R

Mr. Ip Ki Cheung LS h- 118,000,000 Interest of a 50.12%
(1, 2,5 and 8) (1,2, 558 controlled corporation
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SUBSTANTIAL SHAREHOLDERS AND INTERESTS DISCLOSABLE TERFERBESRPEROBEFHEZESR (B)

UNDER THE SFO (continued)

Long positions in the shares of the Company (continued) REATIBHZFL (@)
Approximate
percentage of
existing issued
ordinary share
capital of
the Company
Number of AATRFERT
shares interested Capacity LERBRERZ
Name ZH RAERZZRHYE 54 RREMOTHLL
Mr. Cheung Shui Kwai ERELE 35,400,000 Interest of a 15.03%
(1,3, 6 and 9) (1+36k9) controlled corporation
FEEZBRANA2ESR
Mr. Chan Siu Chung BRkBEE 23,600,000 Interest of a 10.02%
(1, 4,7 and 10) (1~4>7K10) controlled corporation
BESEANRZER
Notes: Bt -

The entire issued share capital of Capital Concord is beneficially owned as

to 50% by Best Aims, 30% by Harbour Rich and 20% by Pace Maker.

The entire issued share capital of Best Aims is beneficially owned by Mr. Ip

Ki Cheung.

The entire issued share capital of Harbour Rich is beneficially owned by Mr.

Cheung Shui Kwai.

The entire issued share capital of Pace Maker is beneficially owned by Mr.

Chan Siu Chung.

These shares are attributable to Best Aims in respect of its 50% interest in
Capital Concord, which in turn holds 118,000,000 shares representing
50.12% of the entire issued shares of the Company as at 31 March 2007.
Best Aims is deemed to be interested in these 118,000,000 shares under
the SFO.

These shares are attributable to Harbour Rich in respect of its 30% interest
in Capital Concord, which in turn holds 118,000,000 shares representing
50.12% of the entire issued shares of the Company as at 31 March 2007.

These shares are attributable to Pace Maker in respect of its 20% interest in
Capital Concord, which in turn holds 118,000,000 shares representing
50.12% of the entire issued shares of the Company as at 31 March 2007.

These shares are attributable to Mr. Ip Ki Cheung in respect of his 100%
interest in Best Aims. Accordingly, Mr. Ip Ki Cheung is deemed to be
interested in the 118,000,000 shares (in which Best Aims is deemed to be
interested) under the SFO.

These shares are attributable to Mr. Cheung Shui Kwai in respect of his
100% interest in Harbour Rich.

These shares are attributable to Mr. Chan Siu Chung in respect of his 100%
interest in Pace Maker.

Capital ConcordZ 2EE #TRAF » Best AimsBmHEH 50% »
Harbour RichB & # %5 30% & Pace MakerB & 5 20% °

Best Aimsz 2 MERTRANHELEXRALESHES ©

Harbour Richz 2 MERTRATARKELLESHES ©

Pace Makerz 2BERTRATHR KO ELEESHES ©

ZERBTIBNBest Aims FiE » WIIHRE-ZELF=ZA=1
— B » Best Aims#% & Capital Concordz 50% &% » MDA TESE
AR 118,000,000 1D » EADRZEHE HTRD250.12% °
RIEEH R ERD - Best Aims# 5 H3557%118,000,000 & B
nz g -

ZERMTIERHarbour Richfi g » WIVHRE-ZZLE=/=
+— B » Harbour Rich# & Capital Concordz 30%## » %A A
BEEADTI118,000,000 B4 > AR RAEHEEHTRG Z
50.12%

ZERB BN Pace MakerfTH » BIRRE-ZZZELFEZA=+
— B » Pace Maker## % Capital Concord 2 20%# % » 1 #% 2 7 #
BEARATE 118,000,000 K% HAAAL2BERTRG 2
50.12%

ZERODDBRELERERE  UDARELELEHEHBest
Aims 2 100%E% - At - REFERBERH  ELBRERE
#¥5H118,000,0008 B 17 (Best AimsiRARFAEZZ RN 2 Bi)
2R o

ZERBTIBRRFREREMRE - LIBRREELEEFHarbour
Richz 100%# & °

ZEROGDERAREKSEERE  HIIHRRELEEEEPace
Makerz 100%# & °
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COMPLIANCE WITH CG CODE

The Company is committed to ensuring high standards of corporate
governance through the establishment and adoption of good practices and
procedures which are in the best interests of the Company and its
shareholders. The Company has applied the principles and complied with
all code provisions of the CG Code throughout the Period, except for code
provisions A.4.1 and A.4.2 details of which are set out in the Corporate
Governance Report on pages 26 to 34 of this annual report.

COMPLIANCE WITH MODEL CODE

Details of compliance with the Model Code by directors of the Company is
set out in the Corporate Governance Report on page 29 of this annual
report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the directors of the Company as at the date of this
report, the Company has maintained the prescribed public float under the
Listing Rules.

AUDIT COMMITTEE

Details of the composition of the Company’s Audit Committee and the
major work performed by the Committee during the Period is set out in the
Corporate Governance Report on pages 30 to 31 of this annual report.

AUDITORS

HLB Hodgson Impey Cheng (“HLB”) were appointed as auditors of the
Company on 26 July 2004 to fill the vacancy created by the resignation of
Charles Chan, Ip & Fung CPA Ltd. on 8 July 2004, which were appointed
as auditors of the Company on 17 May 2004 to fill the vacancy created
by the resignation of Ernst & Young on 21 April 2004.

The financial statements have been audited by HLB who retire and, being
eligible, offer themselves for re-appointment. A resolution for the re-
appointment of HLB as auditors of the Company is to be proposed at the
forthcoming annual general meeting.

ON BEHALF OF THE BOARD

Ip Ki Cheung
Chairman

Hong Kong
25 July 2007
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INDEPENDENT AUDITORS” REPORT

B % B R E

B M & 65 F % 5

Hodgson Impey Cheng

HLB

Chartered Accountants
Certified Public Accountants

31/F Gloucester Tower
The Landmark

11 Pedder Street
Central

Hong Kong

TO THE SHAREHOLDERS OF
KENFAIR INTERNATIONAL (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Kenfair
International (Holdings) Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 46 to 99, which
comprise the consolidated and company balance sheets as at 31 March
2007, and the consolidated income statement, the consolidated statement
of changes in equity and the consolidated cash flow statement for the year
then ended, and a summary of significant accounting policies and other
explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation and the
true and fair presentation of these consolidated financial statements in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance. This responsibility
includes designing, implementing and maintaining internal control relevant
to the preparation and the true and fair presentation of the consolidated
financial statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the circumstances.

AUDITORS” RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as
a body, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report. We
conducted our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance as to whether the
consolidated financial statements are free from material misstatement.

B M & 6 F % 5

Hodgson Impey Cheng

HLB

Chartered Accountants
Certified Public Accountants

5B

FIR

ETH%
BiES
SRELITREI R

B BRERER ARALAT
(REEHEAZMALZBERAE)

BR=E
AREM (UATHEBIEM) CERTIRNELEEEORERE
BERERARA(TELF]) &EM EAT Fﬁ%lj
GEUBHE  HTEAER-ZEERLE=A E+ BZEaRA
BEERER Eﬁé%ﬁﬁiigz,@%é}ﬁmﬁﬁ GEREZDR

REERERER  UREXSHBEMERHMHAKE -

EERNMBRRZEHE
BENRESRBREBSHONAERM 2 BERURRELEIRE
BLAARACRERE  BERARIEERATHEINRERS
BBBE  WEAEERT BUREKEGRIEERA T
EHMBHRREBIADES UKL ES RERRA (F
WHARFRFRSE)  BERAEABESHEEK ) RETR
BRTHEHEEZEFEE -

Bz BT

B EARBEERCARBLEGEMBRREHER - X
EE BMTEREMZER  Ritzs BIEEMAR - ZMT
ERARECABTOENEMALESERRESE - BM2EX
THERRREBSHMASHEM 2B BB ERET - ZF5ER
EREMEBTRIACURFIRETEUUSE RELEY
BHRRREFAFHEERZHRRL -

SRR e

2007 Annual Report



INDEPENDENT AUDITORS” REPORT

B % B R EE

AUDITORS’ RESPONSIBILITY (continued)

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements. The
procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditors consider internal control relevant to the entity’s preparation
and true and fair presentation of the consolidated financial statements in
order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31
March 2007 and of the loss and cash flows of the Group for the year then
ended in accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the disclosure requirements
of the Hong Kong Companies Ordinance.

HLB Hodgson Impey Cheng
Chartered Accountants
Certified Public Accountants

Hong Kong, 25 July 2007
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CONSOLIDATED INCOME STATEMENT

ceEmiER
For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE

2007 2006
Notes HK$’000 HK$'000
Mt &£ FHET T
Turnover BEH 6 236,319 261,650
Other revenue H il 6 3,097 1,112
Other income Hug A 7 290 1,503
Fair value losses on financial assets BAFEFAEER2UMBERE
at fair value through profit or loss 2R FEEE (15,1206)
Loss on disposal of financial assets at HERLAFESARERZ
fair value through profit or loss BREREZER (8,500) -
Advertising and promotion expenses BEREREMX (39,532) (44,716)
Agency commission REMAS (15,948) (15,473)
Amortisation and depreciation BERITE (8,467) (8,234)
Hotel and travel package expenses EERREEZEMX (12,122) (14,537)
Impairment loss recognised in respect ERIELEEZREES
of intangible assets (7,425) -
Operating lease rentals KEEERES (49,336) (39,026)
Staff costs BIRAK (50,693) (55,087)
Other operating expenses Hitg &M% (77,671) (100,749)
Loss from operating activities HEEBEBRE 7 (29,988) (28,683)
Finance costs & AR 8 (67)
Loss before tax BB A5 18 (29,988) (28,750)
Taxation BB 11 (4,423) (3,474)
Loss for the year EERBE (34,411) (32,224)
Attributable to BER
- Minority interests -DHRE = 967
- Equity holders of the Company - ARARER (34,411) (33,191)
(34,411) (32,224)
Dividends &
Interim dividend REIRR S 13 11,773
Loss per share attributable to equity FATRREEESRER
holders of the Company 14
- Basic and diluted —ERREE 15 centsfll 15 centsfli
All of the Group’s operations are classed as continuing. AEEREREXBRY I RRFEREER -
The accompanying notes form an integral part of these financial statements.  BEKf 2 M F B RS KR T EE 2 — 147 o
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CONSOLIDATED BALANCE SHEET
meEERER

At 31 March 2007 —ZZ+tH=F=+—H

2007 2006
Notes HK$’000 HK$'000
Mt = FET FET
Non-current assets EkRBEE
Property, plant and equipment W - BERKRE 15 4,399 5,410
Prepaid land premium BRLiER 16 355 364
Intangible assets BREE 18 24,000 37,521
Goodwill B 19 920 920
Available-for-sale financial assets AHEETREE 20 34,690 18,867
Prepayments for acquisition of a subsidiary W —RWE LS 2 ENRE 21 814 -
65,178 63,082
Current assets mEEE
Prepayments, deposits and other receivables BEANNE  ReRAMBERZRE 14,713 9,902
Financial assets at fair value through profit RAFEFABRECHEEE
or loss 22 - 15,962
Cash and cash equivalents ReRReEBEEE 23 37,237 60,465
Pledged bank deposits EEARITER 24 3,175 2,866
Tax prepayment ANRE 545 4,080
55,670 93,275
Less: Current liabilities o RBERE
Tax payable FE A3 B¢ 18 7,118 4,240
Deferred revenue IE 7iE U 33 4,035 4,392
Deposits received in advance EWZE 55,961 63,504
Other payables and accrued liabilities HiENRERRTERE 6,908 7,015
74,022 79,151
Net current (liabilities)/assets nE (BfE) SEFE (18,352) 14,124
Total assets less current liabilities EELEERADERE 46,826 77,206
Less: Non-current liabilities wcERBERE
Deposits received in advance Hlzs 1,030 3,702
Net assets EEFE 45,796 73,504
Equity i
Issued share capital EEITRA 25 2,355 2,355
Reserves #1E 43,441 71,149

Total equity attributable to equity holders FAFREMEGHEREE
of the Company 45,796 73,504

The Consolidated financial statements on pages 46 to 99 were approved  $46Z99BZHREHMBHRHXCR-_TZLFLA-+HLAEES
and authorised for issue by the Board of Directors on 25 July 2007 and EH#ERBEETE  UHTHALTREREE
are signed on its behalf by:

Ip Ki Cheung Cheung Shui Kwai
BuE RImE

Director Director

3 3

The accompanying notes form an integral part of these financial statements.  BEKf 2 M F B RS KR T LE 2 — 17 o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GAEREDE

For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE

Equity attributable to equity holders of the Company

FAERERERD
Retained
profits/
Share (Accum-  Proposed
Share  premium Other  ulated final Minority Total
capital  account  reserves  losses) dividend Total interests equity
INote 26[o]
REEH/ #ik PHRR
k%  RHEER AbBE (BHER)  RMRE #it BE RG4S
(F5E26(a))
Notes HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
i3 ThR TR ThAR ThAR TR ThAR THR ThAR
At 1 April 2005 RZESEEMA-H 2,159 64,902 21,569 7,093 17,273 112,996 1,388 114,384
Fair value gains in respect of THEENKERL
availablefor-sale financial assefs AYERE - - 127 - - 127 - 127
Exchange differences on translation of AREERBAZAEEM
overseas subsidiaries not recognised HWELRZERZR
in the income stafement - - 163 - - 163 - 163
Net income recognised directly in equity ERNEREDCUARE - - 290 - - 290 - 290
Net lossfo te year REEHE - - - B9 XL % [224)
Total recognised income and expense for the year AEEEBRAZBAR
X898 - : 00 (3,19 - [0 %7 (31,93
Issue of shares from exercise of warrants ROERREEMRIRG 196 24,615 (11,331 - - 13,480 - 13,480
Payment of 2005 fial dividend FH-2TIERERE - - - -y 7 -7
2006 infem dividend “EEAERERS - - N ] - m
Warrant reserve fransferred to refained ARERIARIRER
profits upon expiry of warrants REBARBEN - - (11,665 11,665 - - - -
Fair value adjustments arising from consolidation &5 —B2EHBLAAEKE
of a wholly-owned subsidiary EEZLNTERE - - 8,975 - - 8,975 2,355) 6,620
At 31 March 2006 RZBEREZR=1-A 2,355 89,517 7,838 (26,206) - 73,504 - 73,504
At 1 April 2006, as per above BLR-ZZREMA-A 2,355 89,517 7,838 (26,206 - 73,504 - 73,504
Exchange differences on franslation of ARBREEDCREEN
overseas subsidiaries not recognised WEAAZERZR
in the income stafement - - [163) - - 163) - 163)
Fair value gains in respect of TRHEETREEZATE
availableforsale financial assets Wi - - 18,639 - - 18,639 - 18,639
Net income and expense recognised ERNERED L
diectl in equly PAFEREX - S 18476 . - 1847 S 1847
Net loss for the year TEERERE - - - 344 - (34,411 - (34,417
Total recognised income and expense FEEERAZUARER
for the year B - - 18476 (34,41) - 15,939) - (15,93)
Share premium transferred to accumulated losses R EEHAZBEE - 66,000) - 66,000 - - - -
2007 infeim dividend “EELERERS 13 - : N - - m
At 31 March 2007 RZBBLEZF=1-A 2,355 23517 26,314 (6,390) - 45,796 - 45,796

The accompanying notes form an integral part of these financial statements.  BEM 2T B R EHRREB 2 —H
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CONSOLIDATED CASH FLOW STATEMENT
caRERER

For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE

2007 2006
Note HK$’000 HK$'000
o 5 FHET T
Cash flows from operating activities WEEBZHERE
Loss before tax B A 48 (29,988) (28,750)
Adjustment for: EHEUTHE
Finance costs BE A 67
Interest income FEWA (1,112)
Amortisation of intangible assets B EEHH 4,549
Amortisation of development costs RESHERAEH
for shows and exhibitions 1,105
Amortisation of prepaid land premium ENLERHE 9
Development costs expensed for shows FRETZREGZHEMK
and exhibitions held during the year HIE B 10,460
Depreciation of property, plant and equipment ME - -BERREBZNE 15 2,571
Gain on disposal of property, plant HENXE - BERRE2WE
and equipment (44)
Net exchange gains B X Uz R 5 -
Fair value losses in respect of financial BAFEFABRRZHH
assets at fair value through profit or loss EEZAVEESR 15,126
Loss on disposal of financial assets at HERDFEFARRERZ
fair value through profit or loss BHREEZER -
Impairment loss recognised in respect of the CHRABVEEZRESE
intangible assets 7,425 -
Impairment of interest in an option to acquire BA-ERAREZBRE
an equity interest of a company ZERRE 2,358 3,604
Operating (loss)/profit before working gg (BB Bl kitgEES
capital changes X (5,239) 7,585
Decrease in available-for-sale financial assets AHEENBEERD 600 -
Increase in prepayments for acquisition Wi — BB LR 2 RNHE
of a subsidiary =Dl (814) -
(Increase)/decrease in prepayments, deposits BENRE RERHEMBER
and other receivables FIE (gm) SR (4,811) 22,033
(Decrease)/increase in deferred revenue ERZEWA CRLD) /Em (357) 552
Decrease in deposits received in advance HhRRERD (10,215) (10,670)
(Decrease)/increase in other payables and HittEARRREE
accrued liabilities (R /#Em (107) 4,763
Cash (used in)/generated from operations Rk (BER) EE2RE (20,943) 24,263
Interest received EHFE 1,675 1,112
Hong Kong profits tax refund/(paid) BE/ (B BBANER 1,820 (6,730)
Overseas tax refund/(paid) BE /(B EHFE 169 (196)
Net cash (outflow)/inflow from BEEBZHEE (RY) RAANFE
operating activities (17,279) 18,449

49  —RRUAEEH
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CONSOLIDATED CASH FLOW STATEMENT

n‘/-.ﬁ e Iﬁ:ﬁ/)lbi%

For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE

Cash flows from investing activities
Purchase of property, plant and equipment
Proceeds from disposal of property, plant

and equipment
Proceeds from disposal of financial assets
at fair value through profit or loss
Increase in pledged bank deposits

Net cash inflow/(outflow) from
investing activities

Cash flows from financing activities
Issue of shares from exercise of warrants
Repayment of bank loans
Interest paid

Dividends paid
Net cash outflow from financing activities

(Decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at
the beginning of the year

Cash and cash equivalents at the end
of the year

Analysis of balances of cash and
cash equivalents
Cash and bank balances

2007
HK$’000
T#T

RETZHZHLRE
BENX BERRE
HENE BERRBHAERE

HEZATVEFABER2UH
EEFRBRE
SR RITERE M

BREBEHIRERN GRl) F8E
RMEZHZRERE

R 47 155 32 A% #8 % T 24T AR 17

BERTER

ERFIE

ERRE (11,773)
RMEEBHZREAHESE (11,773)

ReRHFLFEER (BL) tH

(23,228)

FMzRERRE&FEER

FERZESRESFEER

ReRBLEEEEEBR AT

RERBITHER

The accompanying notes form an integral part of these financial statements.  BEKf 2 M F B RS KR T EE 2 — 147 o

2006
HK$'000
T

(312)

178

(214)

(348)

13,480
(2,299)
(67)
(29,046)
(17,932)
169

60,296

60,465

60,465

ZRRLAE AR
2007 Annual Report
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BALANCE SHEET
BEERER

At 31 March 2007 —ZZ+tH=F=+—H

Non-current assets
Interests in subsidiaries
Available-for-sale financial assets

Current assets
Prepayments, deposits and other receivables
Financial assets at fair value through
profit or loss
Cash and cash equivalents

Less: Current liabilities
Other payables and accruals

Net current (liabilities)/assets
Net assets
Equity:

Issued share capital
Reserves

kRBEE
RIE QA 2B
AHEENKEE

RBEE
EARE - ReEREMERRE
BAFEFABRRZUBEE

ReERAELEEER
W RBaRE
HthEARERRTAE
hE(BRFH) EEFE
BEFHE
i
EBRITRAR
i

Total equity attributable to equity holders FA T FEMELEREE

of the Company

Approved by the Board of Directors on 25 July 2007 and signed on its

behalf by:

Ip Ki Cheung
4 s
Director

BEE

The accompanying notes form an integral part of these financial statements.

SRR A
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Cheung Shui Kwai
RinE
Director

EZ

Notes

ff &E

17
20

22
23

25
26(b)

WM zMEBANBRREE B0 -

2006

HK$'000

FET

50,635

13,892

64,527

130

9,426
25

9,581

215

9,366

73,893

2,355
71,538

73,893
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NOTES 1O THE FINANCIAL STATEMENTS
B 75 ¥R R B 5E

For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE

1.

CORPORATE INFORMATION

The Company is a limited liability company incorporated in the
Cayman Islands. The registered office of the Company is located at
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands. The principal place of business of the Company
is located at 28/F, Tower 6, The Gateway, Harbour City, 9 Canton
Road, Tsim Sha Tsui, Kowloon, Hong Kong.

During the year, the Group was involved in the organisation of
exhibitions and trade shows and providing ancillary services.

In the opinion of the directors, the ultimate holding company is Capital
Concord Profits Limited (“Capital Concord”), which was incorporated
in the British Virgin Islands.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) (which also
include Hong Kong Accounting Standards (“HKASs”) and
Interpretations) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"), accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance and applicable disclosure provisions of The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”). These financial statements
are presented in Hong Kong dollars and all values are rounded to
the nearest thousand (HK$'000) except when otherwise indicated.

The preparation of financial statements in conformity with HKFRSs
requires management to make judgments, estimates and assumptions
that affect the application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making judgments about carrying
values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates. The
estimates and assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both
current and future periods.

Judgments made by management in the application of HKFRSs that
have significant effect on the financial statements and estimates with
a significant risk of material adjustments in the next year are discussed
in Note 3 to the financial statements.

ATER

KARARAERETMRLZERAR « KAT 2T
B i 4k A Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands © &2
AFEEEMBEEBRNERDEEREIOR B HBHKR
EE 6281 o

ER FEEZEBEAENRESRESREGURRM
HBAZHERSE -

BEERA - &R ER DB HCapital Concord Profits Limited
(['Capital Concord]) * EREBREZESHMM L ©

EXEHBRBE
hEPBRRCERBBEMMASHEA 2T BYBRS
ER([EBHBHRELEN]) (RTREEBEHERN (8
BIERNRRE)  BELERMCEFRAREEAR
HOZRBEREUAREBRAXZMERADBSFLTR
BI(TETRAD CEAREREMBR - WEHHRERMU
BN MESEERN  FEBEINBETR(TE
JT) e

RANAREBUBRBRELEA 2 HEER FTEEEREFD
UYERREARMEBEE  BF WARIHEEA
ZHE - R RBR o RS RARBRRIREELE
BERERBEATRAABAE2SEEMREMAGL B
ERBREEETEEMBEHCRENBENEERER
ZEREERMELAG CER BRERTHEEZS G
TE -EEESTEHEBREMTRER - WEHHET2
BIRARPER M AZEESRZBBAER M
BITHEARARRBEYEZE  AREHET2HBER
AR HER -

AHERELRAT BN RRE LR MRS A BR
REEAFEZHAE  URFHETHETFEBRERX
BEAR G ZHW  BIIRPBHREMES -
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NOITES 1O THE FINANCIAL STATEMENTS
B 7% $R R MY R

For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Impact of new and revised HKFRSs

The Group has adopted the following new and revised HKFRSs for

the first time for the current year’s financial statements. The adoption

of these new and revised standards and interpretations has had no

material impact on these financial statements.

HKAS 19 Amendment

HKAS 21 Amendment
HKAS 39 Amendment

HKAS 39 Amendment
HKAS 39 & HKFRS 4
Amendments

HK(IFRIC) - Int 4

HK(IFRIC) = Int 5

HK(IFRIC) - Int 6
HK(IFRIC) - Int 7

HKFRS 6

SRR A

2007 Annual Report

Actuarial Gains and Losses, Group Plans
and Disclosures

Net Investment in a Foreign Operation

Cash Flow Hedge Accounting of Forecast
Intragroup Transactions

The Fair Value Option

Financial Guarantee Contracts

Determining whether an Arrangement
contain a Lease

Rights to Interests arising from
Decommissioning, Restoration and
Environmental Rehabilitation Funds

Liabilities arising from Participating in a
Specific Market —

Electronic Equipment

Waste Electrical and

Applying the Restatement Approach under
HKAS 29 Financial Reporting in
Hyperinflationary Economies

Exploration for and Evaluation of Mineral
Resources

B BURME (8)
ﬁ%&&éf&ﬂé%ﬂ#ﬁﬁ%ﬁﬂuzi‘g
FEBERAFE2HBRRMERNKAATHER LB
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BBETEREORRER
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B (ARBBREREZEE)

- BB

R (ARMBREREERSR

- REBE

R (ARMEREREESR
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R (ARMEREREERSR
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ERUBREEIFOHR
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NOTES 1O THE FINANCIAL STATEMENTS
B 75 ¥R R B 5E

For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Impact of new and revised HKFRSs not yet effective

The Group has not early adopted the following standards or
interpretations that have been issued but are not effective.

Effective for
accounting period
beginning on

or after

HKAS 1 (Amendment) Capital Disclosures
HKFRS 7, Financial Instruments: Disclosures

HKFRS 8, Operating Segments

1 January 2007
1 January 2007
1 January 2009

HK(IFRIC) - Int 8, Scope of HKFRS 2 1 May 2006
HK(IFRIC) - Int 9, Reassessment of
Embedded Derivatives 1 June 2006

HK(IFRIC) = Int 10, Interim Financial
Reporting and Impairment
HK(IFRIC) = Int 11, HKFRS 2 - Group and

Treasury Share Transactions

1 November 2006
1 March 2007

HK(IFRIC) = Int 12, Service Concession
Arrangements 1 January 2008
The HKAS 1 Amendment shall be applied for annual periods beginning
on or after 1 January 2007. The revised standard will affect the
disclosure about qualitative information about the Group’s objective,
policies and processes for managing capital; quantitative data about
what company regards as capital; and compliance with any capital
requirements and the consequences of any non-compliance.

HKFRS 7 shall be applied for annual period beginning on or after 1
January 2007. The standard requires disclosures that enable users of
the financial statements to evaluate the significance of the Group’s
financial instruments and the nature and extent of risks arising from
those financial instruments and also incorporates many of the
disclosures requirements of HKAS 32.

The management is in the process of making an assessment of the
impact of these new standards, amendments and interpretations to
existing standards. The directors of the Company so far has concluded
that the application of these new standards, amendments or
interpretations will have no material impact of the results and the
financial position of the Group.

2.

EXEBURME (B)
HREFZHEREETEEMBRELNZZE
AEEULERZRANUTCEMERREN 2 LR HRE

RTIBEH

gz#

Rigz

Rk

BEREHENE IS (B [EAKE] —Z2t¥-A-H

ERMBREENE7RIMBIA KE] —TTtF-A-H

ERMBREEARSR[EL D] —EZhF-A-A
R (AREKESRERES)

-REESE —2Z5¥AA-H

[BRMBREENEN 2 HE]
R (AREKESRERES)
-REREORIEAARATETA]
R (ARHKESRERZES)
-REZ0RPHMBERERAE]
TR (AREKESRERES)
-RERNR[ERMBREEANE2R

“22REXA-H

—g2xEt-4-A

-REAREERHRS] —ZZt¥=A-H
£k ERUBEEREREES)
-REENRIRBEERSE] —2Z/\¥-A-H

EBEHENE IR BT ER-2FLF-A-HAH2&
e FEREER KRETEARSERBEERASEE
EREACZER BEREBFZEMER  BRAREER
ZRRERBYHE  REFEMNELAREREAREETZ
BR -

ERMBREENE/FER-_ZZLE-A-BR2EHM
B FEHEER ZEENTERARYBERR2EA
B AEENBIACEEURZEURIAREE R
EREEZKRESE  FTERAZETESENEILN
ZRERE °

EREEETERENED  BURYRARA I REY
Y AAAESESFBLZERE  EARSHED -
BURREETOUAEM ¥ RABRRELAAE
KE -

ZRRLAE AR
2007 Annual Report

54



NOITES 1O THE FINANCIAL STATEMENTS
B 7% $R R MY R

For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

A summary of the significant accounting policies followed by the

Group in the preparation of the financial statements is set out below:

(a)

(b)

55 BBLA A

Basis of preparation

The measurement basis used in the preparation of the financial
statements is historical cost except for available-for-sale financial
assets and financial assets at fair value through profit or loss
which are carried at fair value.

In preparing the consolidated financial statements, the directors
of the Company have given careful consideration to the future
liquidity of the Group in light of the Group’s net current liabilities
of approximately HK$18,352,000 at 31 March 2007. The
directors of the Company have been taking steps to improve the
liquidity of the Group. As set out in note 33 to the financial
statements, subsequent to the balance sheet date, the Group
enfered into a sale and purchase agreement to dispose a property
for a consideration of HK$8,986,250 on 25 April 2007. The
Company has also carried out an open offer of 117,726,000
new shares of HK$0.10 each for an aggregate consideration,
net of expenses, of approximately HK$10,180,000. In addition,
Capital Concord, a substantial shareholder of the Company has
agreed to provide continuing financial support to the Group. As
such, the directors are satisfied that the Group will be able to
meet in full its financial obligations as they fall due for the
foreseeable future. Accordingly, the financial statements have
been prepared on a going concern basis.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to 31
March 2007. The results of the subsidiaries acquired or disposed
of during the year are consolidated from their effective dates of
acquisition or disposal, respectively.

The purchase method of accounting is used to account for the
acquisition of subsidiaries by the Group. The cost of an
acquisition is measured as the fair value of the assets given,
equity instruments issued and liabilities incurred or assumed at
the date of exchange, plus costs directly atiributable to the
acquisition. Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date,
irrespective of the extent of any minority interest. The excess of
the cost of acquisition over the fair value of the Group’s share
of the identifiable net assets acquired is recorded as goodwill.
If the cost of acquisition is less than the fair value of the net
assets of the subsidiary acquired, the difference is recognised
directly in the income statement.

2007 Annual Report
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NOTES 1O THE FINANCIAL STATEMENTS
B 75 ¥R R B 5E

For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(b) Basis of consolidation (continued)

()

(d)

When the business combination involves more than one exchange
transaction, the fair values of the acquiree’s identifiable assets,
liabilities and contingent liabilities at the acquisition date of
each transaction are compared to those carrying value relating
to previously held interest of the Group. Any adjustment shall be
accounted for as a revaluation arising on initial recognition of
business combination.

Intra-group transactions and balances and unrealised gains on
transactions between group companies are eliminated on
consolidation. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the policies
adopted by the Group.

Subsidiaries

A subsidiary is an entity controlled by the Company. Control
exists when the Company has the power, directly or indirectly,
to govern the financial and operating policies of an entity so as
to obtain benefits from its activities. The existence and effect of
potential voting rights that are currently exercisable or convertible
are considered when assessing whether the Company control
another entity.

In the Company’s financial statements, the investments in
subsidiaries are stated at cost less provision for impairment losses.
The results of subsidiaries are accounted for by the Company on
the basis of dividends received and receivable.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(i) Participation fee income is derived from the letting of
exhibition booths and the provision of decoration facilities
for the exhibition booths, and is recognised when the
decoration facilities are provided and when the shows are

held;
(i) Entrance fee income is recognised on a cash receipt basis;

(iii) Revenue from hotel and travel package services provided
is recognised when the services are rendered;

2.

EXEBURME (B)
(b) HERBEZEE )

(c)

(d)
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For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(d) Revenue recognition (continued)

(e)

57 ZBBLAE e

(iv) Advertising fee income earned from the publication of trade
show and exhibition booklets is recognised when the trade
show and exhibition booklets are published;

(v) Internet advertising revenue and portal income is recognised
ratably in the period in which the advertisement and
information is displayed on the website of the Group; and

(vi) Interest income is recognised as it accrues using the effective
interest method.

Property, plant and equipment

Building held for own use which are situated on leasehold land,
where the fair value of the building could be measured separately
from the fair value of the leasehold land at the inception of the
lease, and all other items of property, plant and equipment are
stated at cost less accumulated depreciation and impairment
losses.

Depreciation is calculated on the straight-line basis to write off
the cost of items of property, plant and equipment, less their
estimated residual value, if any, over its estimated useful life.
The principal annual rates used for this purpose are as follows:

Buildings 5%

Leasehold improvements
Furniture and equipment

Over the lease terms
20%

Fixtures and fittings 33'/5%
Computer equipment 25%
Motor vehicles 33'/3%

The residual values and useful lives of items of property, plant
and equipment are reviewed, and adjusted if appropriate, at
each balance sheet date.

The gain or loss on disposal or retirement of an item of property,
plant and equipment is the difference between the net sale
proceeds and the carrying amount of the relevant asset, and is
recognised in the income statement.
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For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(f)

(9)

Goodwill

Goodwill arising on the acquisition of subsidiaries represents
the excess of the cost of the business combination over the
Group's interest in the net fair value of the acquirees’ identifiable
assets acquired, and liabilities and contingent liabilities assumed
as at the date of the acquisition. Goodwill on acquisitions of
subsidiaries is included in intangible assets. Goodwill is tested
annually for impairment and carried at cost less accumulated
impairment losses. Gains and losses on the disposal of an entity
include the carrying amount of goodwill relating to the entity

sold.

Goodwill is allocated to cash-generating units for the purpose of
impairment testing. Impairment is determined by assessing the
recovering amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where the
recoverable amount of the cash-generating unit (group of cash-
generating units) is less than the carrying amount, an impairment
loss is recognised.

Where goodwill forms part of a cash-generating unit (group of
cash generating units) and part of the operation within that unit
is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation
when determining the gain or loss on disposal of the operation.
Goodwill disposed of in this circumstance is measured based on
the relative values of the operation disposed of an the portion of
the cash-generating unit retained.

An impairment loss recognised for goodwill is not reversed in a
subsequent period.

Intangible assets
(i) License rights

Purchased license rights are stated at cost less any
impairment losses and are amortised on a straight-line basis
over their estimated useful lives.

(i) e-Commerce platform

Acquisition costs of purchasing an e-Commerce platform
are stated at cost less any impairment losses and are
amortised on a straight-line basis over their estimated useful
lives.

Intangible assets with finite life are amortised over the useful
economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible
asset with a finite useful life are reviewed at least at each
balance sheet date.
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For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(h)

SRR A

Investments and other financial assets

Financial assets in the scope of HKAS 39 are classified as
financial assets at fair value through profit or loss, loans and
receivables, and available-for-sale financial assets, as
appropriate. When financial assets are recognised initially, they
are measured at fair value, plus, in the case of investment not at
fair value through profit or loss, directly attributable transaction
costs. The Group considers whether a contract contains an
embedded derivatives when the Group first becomes a party to
it. The embedded derivatives are separated from the host contract
which is not measured at fair value through profit or loss when
the analysis shows that the economic characteristics and risks of
embedded derivatives are not closely related to those of the

host contract.

The Group determines the classification of its financial assets
after initial recognition and, where allowed and appropriate,
re-evaluates this designation at the balance sheet date.

All regular way purchases and sales of financial assets are
recognised on the trade date, this is, the date that the Group
commits to purchase or sell the asset. Regular way purchases or
sales of financial assets are purchases or sales of financial
assets that require delivery of assets within the period generally
established by regulation or convention in the market place.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading. Financial assets are classified
as held for trading if they are acquired for the purpose of sale
in the near term. Gains or losses on investments held for trading
are recognised in the income statement.

Loans and receivables

Loans and receivables are non-derivatives financial assets with
fixed or determinable payments that are not quoted in an active
market. Such assets are carried at amortised cost using the
effective interest rate method. Amortised cost is calculated taking
into account any discount or premium on acquisition and includes
fees that are an integral part of the effective interest rate and
transaction costs. Gains and losses are recognised in the income
statement when the loans and receivables are derecognised or
impaired, as well as through the amortisation process.
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For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(h)

Investments and other financial assets (continued)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives financial
assets in listed and unlisted equity securities that are designated
in this category or not classified in any of the other two
categories. After initial recognition, available-for-sale financial
assets are measured at fair value, with gains or losses being
recognised as a separate component of equity until the investment
is derecognised or until the investment is determined to be
impaired, at which time the cumulative gain or loss previously
reported in equity is included in the income statement. They are
included in non-current assets unless management intends to
dispose of the investment within twelve months of the balance
sheet date.

When the fair value of unlisted equity securities cannot be reliably
measured because the variability in the range of reasonable fair
value estimates is significant for that investment or the
probabilities of the various estimates within the range cannot be
reasonably assessed and used in estimating fair value, such
securities are stated at cost less any impairment losses.

Fair value

The fair values of investments that are actively traded in organised
financial markets is determined by reference to quoted market
bid prices at the close of business on the balance sheet date. If
the market for a financial asset is not active (and for unlisted
securities), the Group establishes fair value by using valuation
techniques. These include the use of recent arm’s length
transactions, reference to the market value of other instruments
that are substantially the same, discounted cash flow analysis,
and option pricing models refined to reflect the issuer’s specific
circumstances.

Impairment of financial assets

The Group assesses at each balance sheet date whether there is
objective evidence that a financial asset or a group of financial
assefs is impaired.

Assets carried at amortised cost

If there is objective evidence that an impairment loss on loans
and receivables carried at amortised cost has been incurred,
the amount of the loss is measured as the difference between
the asset’s carrying value and the present value of estimated
future cash flows discounted at the financial asset’s original
effective interest rate (i.e. that is, the effective interest rate
computed at initial recognition). The carrying amount of the
asset is reduced either directly or through the provision of
allowance. The amount of the impairment loss is recognised in
the income statement.
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2.

SRR A

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(h)

Investments and other financial assets (continued)
Impairment of financial assets (continued)

Assets carried at amortised cost (continued)

The Group first assesses whether objective evidence of impairment
exists individually for financial assets that are individually
significant, and individually or collectively for financial assets
that are not individually significant. If it is determined that no
objective evidence of impairment exists for an individually
assessed financial assets, whether significant or not, the asset is
included in a group of financial assets with similar credit risk
characteristics and that group is collectively assessed for
impairment.

If, in a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed. Any subsequent
reversal of impairment loss is recognised in the income statement,
to the extent that the carrying value of the asset does not exceed
its amortised cost at the reversal date.

Assets carried at cost

If there is objective evidence that an impairment loss on an
unquoted equity instrument that is not carried at fair value
because its fair value cannot be reliably measured, the amount
of the loss is measured as difference between the asset’s carrying
amount and the present value of estimated future cash flows
discounted at the current market rate of return for a similar
financial asset. Impairment losses on these assets are not
reversed.

Available-for-sale financial assets

If an available-for-sale financial asset is impaired, the difference
between the acquisition cost and the current fair value, less any
impairment loss on that financial asset previously recognised in
the income statement, is transferred from equity and recognised
in the income statement. Impairment losses recognised in the
income statement on equity instruments are not reversed through
the income statement.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(h)

Investments and other financial assets (continued)
Derecognition of financial assets

A financial asset is derecognised when the rights to receive
cash flow from the asset have expired; the Group retains the
rights to receive cash flows from the asset, but has assumed an
obligation to pay them full without material delay to a third
party under a “pass-through” arrangement; or the Group has
transferred its rights to receive cash flows from the asset and
either has (i) transferred substantially all the risks and rewards
of the asset, or [ii) has neither transferred nor retained
substantially all the risks and rewards of the assef, but has
transferred control of the asset.

Where the Group has transferred its rights to receive cash flows
from an asset and has neither transferred nor retained
substantially all the risks and rewards of the asset nor transferred
of control of the asset, the asset is recognised to the exfent of
the Group’s continuing involvement in the asset. Continuing
involvement that takes the form of a guarantee over the transferred
asset is measured at the lower of the original carrying amount
of the asset and the maximum amount of consideration that the
Group could be required to pay.

Where continuing involvement takes the form of a written and/
or purchased option (including a cash-settled option or similar
provision) on the transferred assets, the extent of the Group’s
continuing involvement is the amount of the transferred asset
that the Group may repurchase, except that in the case of a
written put option (including a cash-seftled option or similar
provision) on an asset measured at fair value, the extent of the
Group's continuing involvement is limited to the lower of the fair
value of the transferred asset and the option exercise price.

Financial liabilities and equity

Financial liabilities and equity instruments issued by the Group
are classified accordingly to the substance of the contractual
arrangements entered into and the definitions of a financial
liability and an equity instrument.

An equity instrument is an contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. The Group’s financial liabilities are generally classified
into financial liabilities at amortised costs.

Financial liabilities at amortised cost

Financial liabilities including other payables and accrued
liabilities which are initially stated at fair value less directly
attributable transaction costs and are subsequently measured at
amortised cost, using the effective interest method unless the
effect of discounting would be immaterial, in which case they
are stated at cost.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(h)

(i)

(i

(k)

63 BT A

Investments and other financial assets (continued)
Derecognition of financial liabilities

A financial liability is derecognised when the obligations under
the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange
or modification is treated as a derecognition of the original
liability and the recognition of a new liability, and the difference
in the respective carrying amounts is recognised in the income
statement.

Impairment of non-financial assets

Assets that have an indefinite useful life are at least tested
annually for impairment and are reviewed for impairment
whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. Assets that are subject
to depreciation or amortisation are reviewed for impairment
whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value in use.
For the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash
flows (cash-generating units).

Deferred revenue

Deferred revenue represents amounts received in advance for
services to be rendered.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense
that are taxable or deductible in other years, and it further
excludes income statement items that are never taxable or

deductible.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(k) Taxation (continued)

(M

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amount of assets and
liabilities in the financial statements and the corresponding tax
bases used in the computation of taxable profit, and is accounted
for using the liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred
tax assets are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary difference can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial recognition
(other than a business combination) of other assets and liabilities
in a fransaction that affects neither the taxable profit nor the

accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investment in subsidiaries and associates,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow

all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply to the period when the liability is settled or the asset
realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt
with in equity.

Provisions

Provisions are recognised when the Group has a present legal
or constructive obligation as a result of past events and it is
probable that an outflow of resources will be required to settle
the obligation, and a reliable estimate of the amount of the
obligation can be made. Provisions are reviewed at each balance
sheet date and adjusted to reflect the current best estimate.
Where the effect of the time value of money is material, the
amount of a provision is the present value of the expenditures
expected to be required to settle the obligations.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(m) Contingent liabilities and contingent assets

(n)

(o)

SRR A

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. It can also be
a present obligation arising from past events that is not
recognised because it is not probable that outflow of economic
resources will be required or the amount of obligation cannot
be measured reliably. A contingent liability is not recognised
but is disclosed in the notes to the financial statements. When a
change in the probability of an outflow occurs so that outflow is
probable, they will then be recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. A contingent
asset is not recognised but is disclosed in the notes to the financial
statements when an inflow of economic benefits is probable.
When inflow is virtually certain, an asset is recognised.

Dividends distribution

Final dividend proposed by the directors are classified as a
separate allocation of retained profits within the equity section
of the balance sheet, until they have been approved by
shareholders in a general meeting. When these dividends have
been approved by the shareholders and declared, they are
recognised as a liability in the Group's financial statements.

Interim dividends are recognised as a liability when they are
proposed and declared.

Foreign currency translation

ltems included in the financial statements of each of the Group’s
entities are measured using the currency of the primary economic
environment in which the entity operates (the “functional
currency”). The consolidated financial statements are presented
in Hong Kong dollars, which is the Company’s functional and
presentation currency.

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions. Monetary assets and liabilities denominated in
foreign currencies are translated at the functional currency rate
of exchange at the balance sheet date. Foreign exchange gains
and losses are recognised in the income statement, except when
deferred in equity as qualifying cash flow hedges or qualifying
net investment hedges.
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For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(o)

(p)

Foreign currency translation (continued)

Non-monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rates at
the dates of the initial transactions. Non-monetary items measured
at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined.

The functional currencies of certain overseas subsidiaries are
currencies other than the Company’s functional currency. As at
the balance sheet date, the assets and liabilities of these entities
are translated into the presentation currency of the Company at
exchange rates ruling at the balance sheet date, and their income
statements are translated into Hong Kong dollars at the weighted
average exchange rates for the year. The resulting exchange
differences are included in the exchange fluctuation reserve. On
disposal of a foreign entity, the cumulative amount recognised
in equity relating to that entity is recognised in the income
statement.

Employee benefits
i) Paid leave carried forward

The Group provides paid annual leave to its employees
under their employment contracts on a calendar year basis.
Under certain circumstances, such leave which remains
untaken as at the balance sheet date is permitted to be
carried forward and utilised by the respective employees
in the following year. No accrual is made at the balance
sheet date for the expected future cost of such paid leave
earned during the year by the employees and carried
forward as the amount is immaterial.

ii)  Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the income statement as they become
payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from
those of the Group in an independently administered fund.
The Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which operates
in Mainland China are required to participate in a central
pension scheme operated by the local municipal
government. The contributions are charged to the income
statement as they become payable in accordance with the
rules of the central pension scheme.
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For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 2. EXEFBEHE (&)

(p) Employee benefits (continued) (p) EEHEH (&)
i) Share options scheme i) BBRETE
The fair value of share options granted to employees is BTEEZBREZLATFTEEREARERZ
recognised as an employee cost with a corresponding HEEMDRESEAERAR -—BEEERAE - Z
increase in a capital reserve within equity. The fair value is APEDRELAREHRBREERREG
measured at grant date, taking into account the terms and BRRGHETE HESENEREZAE
conditions upon which the options were granted. Where BREZABTHEBRE  ABREZM AT
the employees have to meet vesting conditions before BERBDEHARBERESEEE 2 TREMRR
becoming unconditionally entitled to the share options, the BEHETUESD -

total estimated fair value of the share options is spread
over the vesting period, taking info account the probability
that the options will vest.

During the vesting period, the number of share options that REBHRN EBRNENEE2BREHE -
expected to vest is reviewed. Any adjustment to the RBEFERIAZEF A FEZEFHELN
cumulative fair value recognised in prior years is charged/ B/ SFAEBRIFEZERE  REREE
credited to the income statement for the year of the review, EYHEREAREZREENIRRA-BE
unless the original employee expenses qualify for recognition ERER®  REBR  BRIA-BEIHZX
as an asset, with a corresponding adjustment to the capital BEDFURE  URREBZERBRERE
reserve. On vesting date, the amount recognised as an (EREARBZAERE)  HHRZKWERK
expense is adjusted to reflect the actual number of share EREARNARDzTEFBZERBEMA G
options that vest (with a corresponding adjustment to the B REARBIREAHBTIEIEZBRE
capital reserve) except where forfeiture is only due to not ETER (EERZRMEERY) ABRER
achieving vesting conditions that relate to the market price W(EHEENBRERBNE) BLE -

of the Company'’s shares. The equity amount is recognised
in the capital reserve until either the option is exercised
(when it is transferred to the share premium account) or the
option expires (when it is released directly to retained

profits).
(q) Related parties (q) BAEAL

A party is considered to be related to the Group if: NITATREREAERERE !

(i) the party, directly or indirectly through one or more ) BRATEB—ERZEFEE R E ) EH
intermediaries, (a) controls, is controlled by, or is under AEEARSASERFFEAEEZEHFE
common control with, the Group; (b) has an interest in the #l bRAEEERFETHAEERMNE
Group that gives it significant influence over the Group; or FEN H)HEARHNAEER

(c) has joint control over the Group;

(ii) the party is an associate; i) ZATABEAL;

(iii) the party is a jointly-controlled entity; i) ZATAHRESEE

(iv) the party is a member of the key management personnel of (iv) ZATRASERHSLAAZETEEEAER
the Group or its parent; g

(v) the party is a close member of the family of any individual v) BALH()SH(ivEREEMENALREZH
referred to in (i) or (iv); B
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For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(a)

(r)

(s)

(1)

(v)

Related parties (continued)

(vi) the party is an entity that is controlled, jointly controlled or
significantly influenced by or for which significant voting
power in such entity resides with, directly or indirectly, any
individual referred to in (iv) or (v); or

(vii) the party is a post-employment benefit plan for the benefit

of the employees of the Group, or of any entity that is a

related party of the Group.

Cash and cash equivalents

Cash and cash equivalents include cash at bank and on hand,
demand deposits and short-term, highly liquid investments which
are readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value, and
have a short maturity of generally within three months when
acquired, less bank overdrafts which are repayable on demand
and form an integral part of the Group’s cash management.

Borrowing costs

Borrowing costs are interests and other costs incurred in
connection with the borrowing of funds. All borrowing costs are
charged to the income statement in the period in which they are
incurred.

Operating leases

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Where the Group is the lessee, rentals payable under
the operating leases net of any incentives received from the
lessor are charged to the income statement on the straight-line
basis over the lease terms.

Prepaid land premiums under operating leases are initially stated
at cost and subsequently recognised on the straight-line basis
over the lease terms.

Segment reporting

A segment is a distinguishable component of the Group that is
engaged either in providing products or services (business
segment), or in providing products or services within a particular
economic environment (geographical segment), which is subject
to risks and rewards that are different from those of other
segments.

In accordance with the Group’s internal financial reporting, the
Group has chosen business segment information as the primary
reporting format and geographical segment information as the
secondary reporting format.
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For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(u) Segment reporting (continued)

Segment revenue, expenses, results, assets and liabilities include
items directly aftributable to a segment as well as those that can
be allocated on a reasonable basis to that segment. Segment
revenue, expenses, assets, and liabilities are determined before
intra-group balances and intra-group transactions are eliminated
as part of the consolidation process, except to the extent that
such intra-group balances and transactions are between group
enferprises within a single segment. Inter-segment pricing is based
on similar terms as those available to other external parties.

Segment capital expenditure is the total cost incurred during the
period to acquire segment assets (both tangible and intangible)

that are expected to be used for more than one year.

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

Estimates and judgments are continually evaluated and are based on
historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions

The Group makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed
below.

(i) Income taxes

The Group is subject to income taxes in numerous jurisdictions.
Significant judgment is required in determining the worldwide
provision for income taxes. There are many transactions and
calculations for which the ultimate tax determination is uncertain
during the ordinary course of business. The Group recognises
liabilities for anticipated tax audit issues based on estimates of
whether additional taxes will be due. Where the final tax outcome
of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax and
deferred tax provisions in the period in which such determination
is made.

(ii) Estimate of fair value of available-for-sale financial
assets

If information on current or recent prices of available-for-sale
financial assets is not available, the fair values of available-for-
sale financial assets are determined using valuation techniques
(including discounted cash flow model or price/earnings multiple
model). The Group uses assumptions that are mainly based on
market conditions existing at each balance date.
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3.

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES
(continued)

(iii)

(iv)

Useful lives and residual values of property, plant
and equipment and intangible assets

The Group’s management determines the estimated useful lives,
residual values and consequently related depreciation charges
for its property, plant and equipment and intangible assets. This
estimate is based on the historical experience of the actual
useful lives of property, plant and equipment and intangible
assets of similar nature and functions. The Group assesses
annually whether property, plant and equipment, leasehold land,
land use rights and intangible assets have any indication of
impairment. The recoverable amounts have been determined
based on value-in-use calculations or market valuations. These

calculations require the use of judgement and estimates.

Estimated impairment of intangible assets and
goodwill

The Group tests annually whether the intangible assets and
goodwill have suffered any impairment in accordance with the
accounting policy stated in Note 2(g) and Note 2(f) to the
financial statements respectively. The recoverable amounts of
cash-generating units are determined based on value-in-use
calculations. These calculations require the use of estimates and
assumptions made by management on the future operation of
the business, pre-tax discount rates, and other assumptions
underlying the value-in-use calculations.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Financial risk factors

The Group’s principal financial instruments include equity investments,

pledged bank deposits and bank balances. Details of these financial

instruments are disclosed in respective notes. The risks associated

with these financial instruments and the policies on how to mitigate

these risks are set out below. The management manages and monitors

these exposures to ensure appropriate measures are implemented on

a timely and effective manner.

(a)

Market risk
Foreign exchange risk

The Group operates internationally and is exposed to foreign
exchange risk arising from various currency exposures, primarily
with respect to the Hong Kong dollars. Foreign exchange risk
arises from future commercial transactions, recognised assets
and liabilities and net investments in foreign operations. The
Group currently does not have a foreign currency hedging policy.
However, the management monitors foreign exchange exposure
and will consider hedging significant foreign currency exposure
should the need arise.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

4.
(a)
(b)
(<)
(d)

R

(continued)

Financial risk factors (continued)

Market risk (continued)
Price risk

The Group is exposed to equity securities price risk because
investments held by the Group are classified on the consolidated
balance sheet either as available-for-sale financial assets or as
financial assets at fair value through profit or loss which are
measured at fair value at each balance sheet date. The Group
manages the price risk exposure by maintaining a portfolio of
investments with different risk profiles.

Credit risk

The carrying amounts of bank balances and cash and other
receivables, represent the Group’s maximum exposure to credit
risk in relation to financial assets.

There is no concentration of credit risk with respect to exhibitions
as the Group has a large number of diversified customers.

The credit risk of the Group’s other financial assets, which mainly
comprise cash and cash equivalents and other receivables, the
Group’s exposure to credit risk arises from default of the other
party, with @ maximum exposure equal to the carrying amount
of these instruments. There are no significant concentrations of
credit risk within the Group in relation to the other financial
assets.

Liquidity risk

Internally generated cash flow is the general source of funds to
finance the operation of the Group. The Company had net current
liabilities of approximately HK$18,352,000 as at 31 March
2007. The Group regularly reviews its major funding positions
to ensure it has adequate financial resources in meeting its
financial obligations. As set out in note 33 to the financial
statements, subsequent to the balance sheet date, the Group
entered into a sale and purchase agreement to dispose a property
for a consideration of HK$8,986,250 on 25 April 2007. The
Company has also carried out an open offer of 117,726,000
new shares of HK$0.10 each for an aggregate consideration,
net of expenses, of approximately HK$10,180,000. In addition,
Capital Concord, a substantial shareholder of the Company has
agreed to provide continuing financial support to the Group.

Cash flow and fair value interest rate risk

As the Group has no significant interest-bearing assets or
liabilities, the Group’s income and operating cash flows are
substantially independent of changes in market interest rates.
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5. SEGMENT INFORMATION 5 SEAH
Segment information is presented by way of two segment formats: (i) DHERUMEIHBERNZS : (|RE— I BBREEE2HE
on a primary segment reporting basis, by business segment; and (ii) BoEh RNEE-DHHEEEEZHBED
on a secondary segment reporting basis, by geographical segment.
The Group's turnover, results, assets and liabilities are determined REBCEEE  £8 LEREEERE—BEEST
solely from one business segment, the organising of trade shows and MERESRESRREMEBHARE  RUBRHELE
exhibitions and providing ancillary services and accordingly, no further Boofhs  PHEE IBEE 2HEE BEXX
analysis of the Group’s segment revenue, segment results, segment H ERBERTEEB 2E-—S 0 -
assets, segment liabilities, capital expenditure, depreciation and
amortisation by principal activities is provided.
In determining the Group’s geographical segments, revenues are REAEEZHEDI R WADEBRERETHERD -
attributed to the segments based on the location of the customers, MEEMZREEMEHAD
and assets are attributed to the segments based on the location of the
assets.
The following table presents revenue and certain asset and expenditure TRENFAEEHED I (BEEER  PEARLNE ([
information for the Group’s geographical segments, including Hong ) - ZE - ZEFEERE ([XE]) REFANER (MK
Kong, the People’s Republic of China (the “PRC"), the United Kingdom BB ARETEERIHESR -
(“UK"), the United States of America (“USA”) and the Republic of
Poland (“Poland”).
Geographical segments RE D
2007 2006
HK$’000 HK$'000
FERT TERT
Segment revenue: SEUN :
Turnover from shows and exhibitions and RESRRUABHEERE
providing ancillary services: EE L
Hong Kong 5E 197,091 217,641
PRC HE = 2,779
UKk RE 17,394 17,432
USA £ 11,688 13,930
Poland KB 10,146 9,868
236,319 261,650
Other segment information: Hit &S -
Segment assets: IWEE
Hong Kong BB 116,657 146,410
PRC HE 4,191 9,947
120,848 156,357
Capital expenditure: EAXH
Hong Kong 5E 1,226 243
PRC HE 102 69
1,328 312
ZRRLAE AR 72
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For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE

6. TURNOVER AND OTHER REVENUE 6. EXERHMWER
Turnover represents the aggregate of participation fee income, entrance EXEEREREERESRESGZZREBUA - A58
fee income, hotel and travel package income, advertising fee income WA BERKBEZEWA - EEBRARAPIHIERA -
and portal income from exhibitions and trade shows. It is stated net BEWAEREHREBERNS5,276,0008T (Z2F R
of output value added tax of approximately HK$5,276,000 (2006: 14,664,000/ ) #58k c BEABIEUERERREE
HK$4,664,000) accrued at 17.5% or 22% of the gross income WeREEMEEBRAZ7.5%5H22%5t1E °

generated from the exhibition and shows held in the United Kingdom
and Poland respectively.

An analysis of the Group’s turnover and other revenue is as follow: FEBCEXERAEWREIMNOT
2007 2006
HK$’000 HK$'000
FERT TR
Turnover BEH
Participation fee income SREWA 212,976 233,819
Entrance fee income AZEWA 762 918
Hotel and travel package income BERKBERRA 11,833 14,632
Advertising fee income BEBUWA 8,105 9,576
Portal income INGE VT ON 2,643 2,705
236,319 261,650
Other revenue Hib ezt
Interest income FIEWA 1,675 1,112
Forfeited deposit received B R & 1,422 -
3,097 1,112
Total revenue poll g 239,416 262,762
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For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE

7. LOSS FROM OPERATING ACTIVITIES 7. BEEBERE
The Group's loss from operating activities is arrived at after charging: FEBCREXBBRENR
2007 2006
HK$’000 HK$'000
FERT FTER
Amortisation of intangible assets B EEHE 4,549
Amortisation of development costs RES LR EH
for shows and exhibitions 1,105
Amortisation of prepaid land premium AL ERZ B 9
Depreciation of property, ME - BERRBZINE
plant and equipment 2,571
8,234
Staff costs (including directors’ BINK (BREESHE
remuneration (note 9)) (BF3ED))
- wages and salaries -IE5RFS 54,000
— retirement benefits scheme —BANERI GBI
contributions 1,087
55,087
Auditors’ remuneration BB e 425
Development costs expensed for shows and FRBITZRESZ#RE
exhibitions held during the year B B4R B X% 10,460
Impairment of interest in an option to acquire A —BE D FREZBERE
an equity interest of a company ZEBRE 3,604
Minimum lease payments under operating tREFLEHEERE 2
lease rentals of land and buildings REBEENST (K (i)
(note (i) 39,026
Fair value losses of financial assets BAVESABRRZUH
at fair value through profit or loss EEZAVEER 15,126
Loss on disposal of financial assets HERATFEFABERERZ
at fair value through profit or loss MEEEZEE -
and after crediting: RIS N
Other income: HiWA
Exchange differences, net EXREZREE 700
Gain on disposal of property, HEWX  BERRBRE
plant and equipment 44
Other income Hfpg A 759
1,503
Note: Mt -
(i) The amount includes rentals paid for the venues of exhibitions and trade ) ZERECEFRRERRBETZESREEZBHAE
shows held in the United Kingdom and Poland, net of input value added F2He BENREAFERSIHBEZ17.5%R22%5
tax of approximately HK$2,544,000 (2006: HK$1,373,000) accrued RBEBBERY2,544,0008 K (Z2Z X 1 1,373,000
respectively at 17.5% or 22% of the gross rental expenses for the year. BT e
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8. FINANCE COSTS 8. MEMX
Group
®E
2007 2006
HK$’000 HK$'000
FTET TExT
Interests on bank loan wholly repayable TERNEZHEE ZRT
within five year ERFE 67
9. DIRECTORS’ REMUNERATION 9. EEM=2
Directors’ remuneration, disclosed pursuant to the Listing Rules and BELTRAREBEARAGHE ISR REMAREZE
Section 161 of the Hong Kong Companies Ordinance, is as follow: EMEMT
The Group and the Company
ARERFAT
Provident
Basic Housing fund
Name of Directors Fees salaries  allowances Bonuses contributions Total
EERE e EXfe EERH 4 AEEHR &%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER TET TET TExT TET TET
2007: “¥FtE:
Executive directors HITES
Mr. Tp Ki Cheung Eosgs - 1,556 840 256 12 2,664
Mr. Cheung Shui Kwai RRELE - 1,556 840 256 12 2,664
Mr. Chan Siu Chung BkALE - 1,556 840 256 12 2,664
Independent non-executive directors BIEHITEE
Mr. Chan Wing Yau, George Bk EE 105 - - - - 105
Mr. Lai Yang Chau, Eugene RN £ £ 105 - - - - 105
Mr. Law Sung Ching, Gavin BRELE 105 - - - - 105
315 4,668 2,520 768 36 8,307
2006: “EERE:
Executive directors HITES
Mr. Tp Ki Cheung Eosgs - 1,488 840 2,300 12 4,640
Mr. Cheung Shui Kwai RRELE - 1,488 840 1,380 12 3,720
Mr. Chan Siu Chung BkALE - 1,488 840 920 12 3,260
Independent non-executive directors BIEHITEE
Mr. Chan Wing Yau, George Bk EE 60 - - - - 60
Mr. Lai Yang Chau, Eugene RN £ £ 60 - - - - 60
Mr. Law Sung Ching, Gavin BRELE 60 - - - - 60
180 4,464 2,520 4,600 36 11,800
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9. DIRECTORS’ REMUNERATION (continued)

There was no arrangement under which a director waived or agreed
to waive any remuneration during the year.

During the year, no share options were granted to directors in respect
of their services to the Group under the Company’s share option
scheme and the Company had no options outstanding as at 31 March
2007 and up to the date of approval of these financial statements.

The emolument policy of the directors is determined by reference to
the individual performance of the directors and approved by the
Remuneration Committee and the Board. For executive directors, any
adjustment to their remuneration packages will be subjected to the
director’s service agreements.

10. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included three (2006:
three) directors. Details of whose remuneration are set out in note 9
to the financial statements.

The details of the remuneration of the remaining two (2006: two)
non-directors, highest paid employees are as follow:

EXHFEREH
A
RN R BB

Basic salaries and allowances
Bonus
Retirement benefits scheme contributions

The number of employees whose remuneration fell within the following
band is as follow:

HK$Nil to HK$1,000,000
HK$1,000,001 to HK$1,500,000

Z£%1,000,000 7t

10.

1,000,001 7T % 1,500,000 T

EEie (@
FAVEEEHRAFSHERMHE 225 -

ER - BEEERREAARERERBARBEAAT 2
BREFAERBRE BEARAR-ZELF=ZA=T
—BARBEXADBERRUEBBLBRESRITEZBRE -

EZCHEBENHSZEZCAARREEE LB
WEEERESEMNE - ERAUTES  REWS2EM
HAERABTEZZMEHSR

LEzREHES
FROEREHEEERE =8 (ZEEAE
EMEHBRRYBRRMEORN -

=R EE

HBBE (CEEANFE MR AFESESFHES 2B
SHEBENOT -

Group
£E

2007
HK$’000
FTHET

2006
HK$'000
FTER

1,305
366
24

1,695

WENFUATEEHE2BERENT ¢

Number of employees

EEHE
2007 2006
2
2
SRBLA A
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11. TAXATION 1. B
Hong Kong profits tax has been provided at the rate of 17.5% (2006: BERNGHIREAREBEL 2T ERBG N UK =X
17.5%) on the estimated assessable profits arising in Hong Kong 17.5%(ZFBRE 1 17.5%) REEE - At E 2 BRH
during the year. Taxes on profits assessable elsewhere have been BN RBARARESERBFIECEAERRZRT
calculated at the rates of tax prevailing in the respective jurisdictions ER - RERES RERREERBZRIBENE -

in which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

The amount of taxation charged to the income statement represents: RESRANKRZBEDT
2007 2006
HK$000 HK$'000
FERT FTER
Hong Kong profits tax BRAEH
Provided for the year FRERF 3,443
Over-provision in previous years BEFEBRBEER (125)
3,318
Overseas income tax BINREH
Provided for the year FRERF 85
(Over)/under-provision in previous years BEFE (BEEE) EETR 71
156
3,474
The Group has tax losses arising in Hong Kong of approximately FEEREBELECHIEFENH44,902,0008 T (=F
HK$44,902,000 (2006: HK$25,933,000) that are available TREF 25933,0008 %) c AERBAREHELEESE
indefinitely for offsetting against future taxable profits of the companies NAIRBERBEN - AR BRBEFNRRTEE  HL

in which the losses arose. Deferred tax assets have not been recognised EBRIABLEREELE -
due to the unpredictability of the future profit streams.
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11. TAXATION (continued)

Reconciliation between tax expense and accounting loss at applicable

tax rate:

Loss before tax

Tax at applicable tax rate

Estimated tax effect of

expenses not deducfible in

defermining faxable profit
Estimated fax effect of
income nof foxable in
defermining taxable profit
Over-provision in
previous year
Estimated fax effect of

unrecognised fox losses
Tax charge/(credif of the

Group's effective rate for
the year

Loss before fax

Tax af applicable tox rafe

Estimated tax effect of

expenses not deducfible in

defermining taxable profit

Estimated tox effect of income RETERHET

nof faxable in defermining

foxable profit
(Over)/under-provision

in previous year
Estimated tax effect of

unrecognised fax losses

Tax charge af the Group's
effective rate for the year

BIE (&)

RERREFENHELHREFBEREEROT ¢

2007
Hong Kong The PRC United States Total
k) HE %0 4%
HK$'000 % HK$'000 % HK$000 % HK$'000 %
TiET Balt TER LA TR Bt TER Balt
BHARE (18,131) (9,964 (1,893) (29,988)
RERREHE
b2} (3172) (17.5) (3,288) (33.0) (284) (15) (6,744) (22.5)
REEERREN
B W AR X
PAHE R 4 3,966 21.9 778 7.8 284 15 5,028 16.7
REEERREN
BEARRHA
PAHE R4 | (366) (2.0) - - - - (366) (1.2)
BEEERR
ER - - - - (169) (8.9) (169) (0.6)
AEDREFEL
LEEd ] 4,164 229 2,510 25.2 - - 6,674 22,3
RERERAER
ZEBREHE
ZHER L/
(B%) 4,592 25.3 - - (169) (8.9) 4,423 14.7
2006
Hong Kong The PRC United States Tofal
BE HE %8 4R
HK$'000 % HK$'000 % HK$'000 % HK§'000 %
THR Balt TER Al THR BAlt TER Bolt
BREES (15,901 19,768) (3,081) (28,750)
RERREHE
2B (2,783) (17.5) (3,223] (33.0] 1462) (15.0] (6,468 (225)
REEERREN
BRIHHRR
PACHE 3 4 3,656 23.0 1,227 12,6 - - 4,883 16.9
BRARRYUA
2EHREYE 187) 12) - - - - (187) 0.6]
BREE (BE
&) /RETR (125 0.8] - - 71 23 [54) 0.2)
AEAREERZ
CEER % 2,757 17.3 1,996 204 547 177 5,300 18.4
RERERAER
LERHEHE
ZHER S 3,318 20.8 - - 156 5.0 3474 12.0
SRR R
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12. LOSS FOR THE YEAR ATTRIBUTABLE TO EQUITY HOLDERS OF  12. AATRFEEXEERHE
THE COMPANY
The loss attributable to equity holders of the Company for the year HZ_ZZLF=A=+—HALFE ROBAZUBEHEX
ended 31 March 2007 which has been dealt with in the financial RADNRAREEERFEEBENH45560,0008 7T (=&
statements of the Company amounted to approximately ZRHF 1 29,290,000/8 ) e
HK$45,560,000 (2006: HK$29,290,000).
13. DIVIDENDS 13. B2
2007 2006
HK$’000 HK$'000
TER TR
Dividend recognised as distribution during FRIERADKZEBARE :
the year:
Interim dividend paid of HK$0.05 ENTHEREEREBR0.058 T
(2006: HK$0.05) per ordinary share (ZZZXF :0.05%87) 11,773
14. LOSS PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS OF THE 14, XA TRFEEESKREE

COMPANY

The calculation of the basic loss per share is based on the loss
attributable to the ordinary equity holders of the Company of
HK$34,411,000 (2006: HK$33,191,000) and the weight average
number of 235,452,000 (2006:222,277,000) ordinary shares in
issue during the year.

Diluted loss per share for the year ended 31 March 2007 is the same
as the basic loss per share as there was no dilutive events during the
year. For the year ended 31 March 2006, the diluted loss per share
was the same as the basic loss per share as the warrants outstanding
during the year had anti-dilutive effect on the basic loss per share.
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15. PROPERTY, PLANT AND EQUIPMENT

15. Y%  BERRE

The Group *5£H
Leasehold Furniture and  Fixtures and Computer Motor
Buildings improvements  equipment fittings  equipment vehicles Total
By HEMERE BERRE RERER ZHRA hat: &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TiEn TiER TER TER T TiExn
Cost: BAE:
At 1 April 2005 RZZZREMA-H 3,294 3,779 6,124 2,897 5,981 2,500 24,575
Additions 25 - 52 9 - 251 - 3
Disposals HeE - - - - (178) - (178)
Exchange alignment ExRE - - 1 - 9 - 10
At 31 March 2006 and R-BEREZAZt+-H
at 1 April 2006 R-ZEREMA-A 3,294 3,831 6,134 2,897 6,003 2,500 24,719
Additions B - 800 67 - 461 - 1,328
Disposals e - - - - - - -
Exchange alignment ExRE - 2 4 - 26 - 32
At 31 March 2007 RZBELEZA=1-H 3,294 4,633 6,205 2,897 6,550 2,500 26,079
Accumulated depreciation  E3HTERMH :
and impairment:
At 1 April 2005 RZZZREMA-H 1,107 3,134 4,733 2,780 4,680 347 16,781
Provided during the year ERER 201 412 655 93 376 834 2,571
Written back on disposals ~ HE&E - - - - (44) - (44)
Exchange alignment ExRE - - - - 1 - |
At 31 March 2006 RZBEREZA=+-H
and at 1 April 2006 R-ZEREMA-A 1,308 3,546 5,388 2,873 5,013 1,181 19,309
Provided during the year ERER 201 334 534 24 436 833 2,362
Writlen back on disposals ~ HE®HE - - - - - - -
Exchange alignment ExRE - 1 1 - 7 - 9
At 31 March 2007 RZBEtE=f=1-H 1,509 3,881 5923 2,897 5,456 2,014 21,680
Net book value: REFE:
At 31 March 2007 RZEStE=A=+-H 1,785 752 282 - 1,094 486 4,399
At 31 March 2006 RZBEREZA=1-H 1,986 285 746 24 1,050 1,319 5,410

RZZ2Z2LE=ZA=+—-0 FEEZBFHURER
TP HEEREE -

At 31 March 2007, the Group's buildings are situated in Hong Kong
and held under medium term lease.
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16. PREPAID LAND PREMIUM 16. EMLIHER
The Group's interest in leasehold land represents prepaid operating FEEREE L e BEERCTKEHENRREKEF
lease payment and its net book value is analysed as follow: BT
The Group
AERHE
2007 2006
HK$’000 HK$'000
FTET FTER
Carrying amount at 1 April 2006/2005 RZBEXRE/ZZZTHIFNA—H
ZHREE 373
Recognised during the year FREER (9)
Carrying amount at 31 March 2007/2006 W=ZZ+& / -—ZTZXF=ZA=+—H
ZREE 364
The leasehold land is held under medium term lease in Hong Kong. HEIHIREBRPBEEERSH -
17. INTERESTS IN SUBSIDIARIES 17. RMBATZHER
The Company
AAT
2007 2006
HK$/000 HK$'000
FET FTER
Unlisted investments, at cost FETRE  BREAE 7,676 7,676
Less: Impairment loss in respect of B REMARBEER
investment cost (6,493) (6,493)
1,183 1,183
Due from subsidiaries FE W B B Y B TR B 64,521 80,989
Add: Reversal of impairment loss in mo e A R IR
respect of amount due from subsidiaries REBERRD 529 -
Less: Impairment loss in respect of amount o RE W R N B R IE
due from subsidiaries BEEE (63,498) (31,537)
2,735 50,635
The amounts due from subsidiaries are unsecured, interest-free and EWHBLARREDNRER RERBRECERY £
have no fixed terms of repayment. In the opinion of the directors, the AR ARTHEEBE-FABTSEREN B K
Company will not demand repayment within one year from the balance RAEFRBEE - A RRAESRA EUMBLAREZ
sheet date and are therefore considered as non-current. The directors REEREE QA FEME -

of the Company consider that the carrying amount of the amounts
due from subsidiaries approximate to their fair values.
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17.

INTERESTS IN SUBSIDIARIES (continued)

17. RMBASTZ#EE (8)
LTAR-ZZLFZA=T-RAZIEMBRARARE:

The following is a list of the principal subsidiaries as at 31 March

2007:
Percentage of
Place of equity attributable
incorporation Nominal value to the Company
and operations of issued FATEGEESZE S
Name & M A 3 R share capital Direct Indirect  Principal activities
& EEWE ERTHRAEE BE ke ETEEH
Pro-Capital Investments Limited British Virgin Islands Us$50 100 - Investment holding
EBELES 507 REEZR
Kenfair International Limited Hong Kong HK$100 - 100 Organisation of
BREKBRAT B 100 7T exhibitions and trade
shows in Hong Kong
and Macau
RNEBRRMER
REERESRES
Kenfair Publications Limited Hong Kong HK$10 - 100 Provision of
B 1087t advertising services
and publication of
trade show and
exhibition booklets
REESRB R R
E5RESHT
Capital Harvest Assets Limited British Virgin Islands Us$20 - 100 Investment holding
EBELES 20% 7w REEZR
Polonius Company Limited Hong Kong HK$10 - 100 Property holding
B 1087t BEME
Kenfair International (Overseas) Hong Kong HK$10 - 100 Organisation of
Limited B 1087t overseas exhibitions
and trade shows
BWMBIREER
E5RES
Kenfair (U.S.A.) Limited The United States US$1 - 100 Organisation of
of America 1%7% overseas exhibitions
ZRNBERE and trade shows
BRMBIREER
E5RES
Kenfair Travel Limited Hong Kong HK$500,000 - 100 Arrangement of hotel
BRRKEERAT &8 500,000 7T accommodation and
travel package
ZHBEETE RIKE
£z
Kenfair Technology Limited British Virgin Islands us$10 - 100 Domain name holding
EBELES 10% 7t BFEEBAEA
SRR N 82
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17. INTERESTS IN SUBSIDIARIES (continued)

17. RHBATZH#ER (H)

Percentage of

Place of equity attributable
incorporation Nominal value to the Company
and operations of issued FATEEESZESL
Name MR R share capital Direct Indirect  Principal activities
£ BB ERTRAEE E# el 4% TEEH
Octopus Enterprises Limited British Virgin Islands us$i - 100 Investment holding
EBELES 127 REEZR
Astonishing Profits Limited British Virgin Islands Us$50,000 - 100 Licence rights holding
EBELES 50,000% T AR
Asian Online Limited British Virgin Islands us$i - 100 Holding an
EBELES 127 e-Commerce platform
BEETHETA
Kenfair (Beijing) Exhibition The PRC Us$1,450,000 - 100 Organisation of
Company Limited HE 1,450,000% 7t exhibitions and trade
B (R EREBRLA shows in the PRC and
provision of
consultancy services
for exhibition
RABEERREER
ESREGRREM
RESEERB
Kenfair International (Shanghai) Limited The PRC Us$1,500,000 - 100 Organisation of
LEERREEERLA HE] 1,500,000% 7t exhibitions and trade
shows in the PRC
ROBEERREER
ESRES
Kenfair (Sichuan) Exhibition Limited The PRC Us$350,000 - 100 Organisation of
g2 (m))REBRLAT Bl 350,000% 1t exhibitions and trade
shows in the PRC
ROBEERREER
ESRES
Superachieve International Limited British Virgin Islands us$i - 100 Investment holding
EBELES 127 REEZR
Lucky Healthy Management Limited ~ British Virgin Islands us$i - 100 Investment holding
EBELES 127 REEZR
Group Idea International Limited British Virgin Islands us$i - 100 Investment holding
EBELES 127 REEZR
Kenfair Macau Exhibition Limited Macau MOP 25,000 - 100 Organisation of
P 25,0002 F9 5t exhibitions and trade
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17.

INTERESTS IN SUBSIDIARIES (continued)
Notes:

(i)

(ii)

(iif)

(iv)

Kenfair (Beijing) Exhibition Company Limited, Kenfair International
(Shanghai) Limited and Kenfair (Sichuan) Exhibition Limited were formed
as wholly-owned foreign enterprises in the PRC.

In accordance with the board minute of the Kenfair (Sichuan) Exhibition
Limited dated 20 March 2007, due to the operating losses of the Kenfair
(Sichuan) Exhibition Limited, it was resolved that, Kenfair (Sichuan)
Exhibition Limited would be deregistered in PRC. The deregistration was
completed on 16 April 2007.

Pro-Capital Investments Limited established a wholly-owned subsidiary,
Superachieve International Limited, Lucky Healthy Management Limited
and Group Idea International Limited on 23 May 2006, 21 April 2006
and 22 June 2006 respectively.

On 25 September 2006, Lucky Healthy Management Limited and Group
Idea International Limited have established a wholly owned subsidiary,
Kenfair Macau Exhibition Limited.

17. RHBATZH#EE (&

st :

(i)

(i)

(iv)

B (LR ERERAA LSRBREFRAAIRER (I
INREERAAUARTERI ZIBBELE -

BEER (DI REERAGNR-ZTLF=A=-+BZE
FEEERE ARER(MINDRERRADKELEESD
BOREMREZR (W) REBRDTRTPE T LAGEE - 28
ERZEZLENATAERR -

Pro-Capital Investments Limited 2 BIR = ZZXFRE/F=+=
A Z22RFEACT-HR-ZEAEFAAZTZHR
37 2 & i & 2 & Superachieve International Limited » Lucky
Healthy Management Limited &% Group Idea International
Limited °

MNZZBZEXRFAAZTEHAB - lucky Healthy Management
Limited % Group Idea International Limited 5 2 2 & K} 2 7
Kenfair Macau Exhibition Limited ©
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85

The e-commerce platform represents “Kenfair.com” held by the Group.
Kenfair.com is widely used in the Group’s operation and generates
income through membership fee, advertising fee and on-line application
from its users. It acts as a virtual exhibition-sourcing platform for the
suppliers to search for the target buyers. Members receive the latest
information related to trade shows and exhibitions held by the Group.
The cost of the e-commerce platform is amortised on a straight-line
basis over the estimated remaining useful life of seven years.

License rights represents the non-executive right to use the data
contained in the annual edition of a business directory which contains
the contact details of the enterprises in Beijing, the PRC. The use of
such data facilitates the development of exhibition business, and allows
the Group to immediately and directly approach the potential
customers. The cost of license rights is amortised on a straight-line
basis over ninety months.

SRR A
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18. INTANGIBLE ASSETS 18. BIEE
The Group *5£H
e-Commerce License
platform rights Total
EFHETE YT FOk ]
HK$’000 HK$'000 HK$'000
TERT TART TAER
Cost: BAE :
At 1 April 2005 R-ZZEZTHEMA—H 23,000 17,632 40,632
Fair value adjustment on consolidation ~ R&EH-—H2EHBLF
of a wholly-owned subsidiary BELHzAFERR 11,219 - 11,219
At 31 March 2006, T April 2006 RZBERE=ZA=+—
and 31 March 2007 —EEREMA— El&
—EZ+tE=ZA=1+—H 34,219 17,632 51,851
Accumulated amortisation: RETE
At 1 April 2005 R-ZZEZTHEMA—H 4,359 5,422 9,781
Amortisation provided for the year REEZHBEER 2,260 2,289 4,549
At 31 March 2006 and 1 April 2006 R-EZEXRE=ZA=+—-HK
—EZERENMA—H 6,619 7,711 14,330
Amortisation provided for the year REEZHBEER 3,807 2,289 6,096
Impairment loss recognised EERAZBEESE 2,793 4,632 7,425
At 31 March 2007 R-ZZEZEtFE=F=+—H 13,219 14,632 27,851
Net book value: IREFE :
At 31 March 2007 R-ZZEZEtFE=F=+—H 21,000 3,000 24,000
At 31 March 2006 RZZEERE=B=+—H 27,600 9,921 37,521

ETHETREHALAEBFREE ZKenfair.com] ©
KenfaircomEZ EARAKB 2 EE  WEBEEE &
HEREAFPZERPFEMHRBA © Kenfair.com® H &
BRUEFELNRES TS UKSAREXR -S28WE
DNERAEEMEEESRESRRESZRHEN - B
FTHEVEZRATNUNERERRTRATEAFHLE
F LA

RBHRECADKER HBETEL R EENBEFE)
FERAFESEZFBRERN -ERERUBEYLR
RES UURAKENSEREREERF - HFEZ
BRATIUESERZNTEA T AHE -
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18.

INTANGIBLE ASSETS (continued)

During the financial year, the Group reassessed the recoverable amount
of the intangible assets with reference to the valuation performed by
BMI Appraisals Limited, an independent professional valuvers, and
determined that the carrying amounts of the intangible assets exceed
their recoverable amounts. Impairment loss of approximately
HK$7,425,000 has been recognised in respect of the intangible assets.
The recoverable amount of the e-commerce platform and license rights
are determined based on a value-in-use calculation. The calculation
used cash flow projections based on the financial budgets approved
by management covering a 5-year period and a discount rate of
15.7% and 14.3% for e-commerce platform and license right
respectively per annum with reference to Risk Premia over Time Report:
2006 published by Ibbotson Associates (2005: 23%) adjusted by
market risk premiums. Cash flows beyond the five-year period have
been extrapolated using a steady 2% and 3% per annum growth rate
for e-commerce platform and license right respectively. This growth
rate does not exceed the long term average growth rate for the
market in which the intangible assets operates. The management
believes that this growth is justified, given the Company’s past
experience in the integration and solutions services industry.
Management also believes that any reasonably possible future changes
in the key assumptions on which recoverable amount is based would
not cause the aggregate carrying amount to exceed the aggregate
recoverable amount of these intangible assets.

18. BREE (B)

REGBEERN  AEELRBELSXGEMMDBERT
HERDAFMETZMEE  EFIHEFVEEZ2TRLKE
BoOUEERAVEECREERBTEKSE  CRAR
FEEZREREN7 4250008 - EYHETFEREH
BB BN REEHAEEFEMEE - 2 EXRA
REEEEMMAEACEFHVBEEGEZRESREREA
% 2 Blbbotson AssociatesT % Z [Risk Premia over Time
Report: 20061 M S RMGEARZEFHE LA RS
B BRERRNABBFIS7%RI4IN(ZEZTEF
23%) - BBEFHRERENKAEFHETLARET
EeBEEREDANATF2URIVETIEE - WIERET
TEERENEELEMETS2RBTHERE - E1E
BHfE EREADAUIREEGRBARAFRRETEZL
BoOUBERDEREWT - EEESERE RETEKS
HEH T ERR AN U2 ERERTESIH
HEHEBBZSEFEEZIRUAHE -
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For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE
19. GOODWILL

The Group

Carrying values: fREE :
At 31 March 2006 and m:§§ﬂ$555+—5
31 March 2007 E—EEtHE=A=1+-—

On 31 March 2006, the Group acquired 20% equity interest of
Kenfair Technology Limited from its minority shareholders at a
consideration of HK$5,520,000.

Impairment test for goodwill

Goodwill is allocated to the group’s intangible assets, the e-commerce
platform. During the year under review, the directors of the Company
reassessed the recoverable amount of the goodwill with reference to
the valuation performed by BMI Appraisals Limited, an independent
professional valuers and determined that no impairment loss on
goodwill associated with the e-commerce platform was identified.

The recoverable amount of the goodwill is determined based on a
value-in-use calculation. The calculation used cash flow projections
based on the financial budgets approved by management covering a
5-year period and a discount rate of 15.7% per annum with reference
to Risk Premia over Time Report: 2006 published by Ibbotson
Associates (2005: 23%) adjusted by market risk premiums. Cash
flows beyond the five-year period have been extrapolated using a
steady 2% per annum growth rate. This growth rate does not exceed
the long term average growth rate for the market in which the e-
commerce platform operates. Management believes that any
reasonably possible future changes in the key assumptions on which
recoverable amount are based would not cause the aggregate carrying
amount to exceed the aggregate recoverable amount of this Goodwill.
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For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE
20. AVAILABLE-FOR-SALE FINANCIAL ASSETS

20. THEEMBEE

The Group The Company
F&E A48
2007 2006 2007 2006
HK$/000 HK$'000 HK$/000 HK$'000
FTERT TET FTHER TET

13,892

30,100 13,892

Equity securities listed in Hong Kong REBLTZRARES

At fair value (Note a) BOTE (Kita)
Unlisted financial assets outside REBRMZFELT

Hong Kong (Note b) B EE (Katb)

At cost BREAE

Exchange realignment EXFE

Less: Provision for impairment B OREEE

Exercise of the option (Note 21) TEBRRE (WF21)
Notes:
(a)  The fair value is based on the market price at year end as quoted by the

(b)

Stock Exchange of Hong Kong Limited.

The unlisted financial asset represents the cost paid by the Group for an
option to acquire an equity interest of a private company incorporated in
the PRC. On 24 June 2003, the Company entered into an agreement
(the “Option Agreement”) with a limited company (the “Independent
Third Party”) incorporated in the PRC which, together with its beneficial
owner, are independent of and not connected with the directors, chief
executive or substantial shareholder of the Company or any of its
subsidiaries or an associate of any of them, pursuant to which the
Independent Third Party has agreed to grant an option (the “Option”) to
the Company for the Company to acquire up to but not exceeding 90%
equity interest in b RZE R &R ER 2 A (“Beijing Kenfair Capital
Exhibition Company Limited”, for identification purpose only), a PRC
company subsequently set up on 29 September 2003 in the PRC with
limited liability and commenced its business on 12 November 2003. On
24 June 2003, the Company also entered into an agreement (the
“Undertaking Agreement”, together with the Option Agreement, the
“Agreements”) with the Independent Third Party pursuant to which the
Independent Third Party has given warranties and undertakings to the
Company. Pursuant to the Agreements, the Company paid an amount of
HK$9,434,000 which was equivalent to RMB10,000,000 as consideration
to the Independent Third Party for the grant of Option. The identity of the
Independent Third Party is disclosed as CITIC Trust & Investment Co.,
Ltd.(“CITIC Trust”), which is a wholly-owned subsidiary of China
International Trust and Investment Corporation (“CITIC”), a state-owned
enterprise.

APENRBESBARSMERAAFRZNELE 2T
M3t -

FLAHBEEEAEEREA—BRREEMALZAUA
ARAREZBRAMEAZAA « RSBBZEAAZ+D
B AARE-MRRERRRY 2 ERAR ((BYE=
FNHT—EGE (BREGE) - BYE=FRAHRE
BAREAAREAANBATZES FEARABRE
EREAHE S EAREALIBIAL  FEKZ A
Eofl BUSSHCRAEARATRLBRE (BR
B UEBERERRAERARAT (—MEEA=E
F=ENASHNAERERTZ FHARADER-FF
ZH+—A+-AHREEY) BSETRBOOUR KM o
RoBE=FAA-TEA  AAATRBYE=HT -
A (TRERE] ERBREGSE  SBIZZHE))
Bt BYSSHEAALAHRBRAR < RERSH
AL AREEMRROABYE=FEHRE
9,434,000 &t (HER AR 10,000,000 ) EHAE ©
EHEBYESFAAACETHARERREAT ([
RE)Z2ENBAAREERREAREEALT (HER
1) o
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For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE
20. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)

Notes: (continued)

21.

(b)  (continued)

The cost paid for the option is measured at cost less impairment at each
balance sheet date because the range of reasonable fair value estimates
is so significant that the directors of the Company are of the opinion that
the fair value cannot be measured reliably.

During the financial year, the Group reassessed the recoverable amount
of the option by using the discounted cash flow valuation, and determined
that the option was impaired by approximately HK$2,358,000 (2006:
HK$3,604,000), the Company served a written notice to CITIC Trust to
exercise the Option in whole and on 16 March 2007, Kenfair (Beijing)
Exhibition Company Limited, a wholly-owned subsidiary of the Company,
entered into the transfer agreement with CITIC Trust and Beijing Green
Pioneer to transfer their respective 70% and 20% equity interest in Beijing
Kenfair Capital Exhibition Company Limited to Kenfair (Beijing) Exhibition
Company Limited (the “Transfer Agreement”) of which the completion
shall take place upon obtaining approval from relevant regulatory
authorities in the PRC and internal approval of the parties to the Transfer
Agreement. Details of the exercise of the Option are set out in the
Company’s announcement dated 20 March 2007.

PREPAYMENTS FOR ACQUISITION OF A SUBSIDIARY

The Company served a written notice to CITIC Trust to exercise the
Option in whole and on 16 March 2007, Kenfair (Beijing) Exhibition
Company Limited, a wholly-owned subsidiary of the Company, entered
into the Transfer Agreement with CITIC Trust and Beijing Green Pioneer
to transfer their respective 70% and 20% equity interest in Beijing
Kenfair Capital Exhibition Company Limited to Kenfair (Beijing)
Exhibition Company Limited. The completion date of the Transfer
Agreement shall take place upon obtaining approval from relevant
regulatory authorities in the PRC and internal approval of the parties
to the Transfer Agreement. Details of the exercise of the Option are
set out in the Company’s announcement dated 20 March 2007.

On 16 March 2007, Kenfair (Beijing) Exhibition Company Limited
also entered into the sale and purchase agreement with CITIC Trust to
acquire the remaining 10% equity interest in Beijing Kenfair Capital
Exhibition Company Limited with a consideration of RMB 212,447
which is equivalent to approximately HK$214,593 which has been
determined with reference to the net asset value of Beijing Kenfair
Capital Exhibition Company Limited as at 31 July 2006. Details of
the acquisition are set out in the Company’s announcement dated 20
March 2007.
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21.
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22.

23.

24.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 22, BRAFEFANERRZHBEE
LOSS
The Group The Company
FEE FAT
2007 2006 2007 2006
HK$’000 HK$'000 HK$’000 HK$'000
TFHET FERT FHET FET
Equity securities: RAES
Listed in Hong Kong at market value REBLT > &ZHE 15,962 9,426

At 31 March 2007, the Group has not had any financial assets at
fair value through profit or loss of which the carrying amount exceeds
10% of the total assets of the Group (2006: 17.44% ordinary shares
of Cosmopolitan International Holdings Limited (SEHK: stock code:
120).

RIZZLE=ZA=+-0 FEELTEAAREEER
FEBEERBEI0%R CEAFEFABERZUBERE (=
ZERAE  NBEBEEERAT BRI 0 120)
217 44%EBR) -

CASH AND CASH EQUIVALENTS 23. BE&RHE%EERH
The Group The Company
F&@ F4F
2007 2006 2007 2006
HK$’000 HK$'000 HK$'000 HK$'000
FHERT FTAEART TFHET FTHER

Cash at banks and on hand BITRFERE
Time deposit TE#17 ™
Cash and cash equivalents RekReEEER

60,465 25

The time deposit of the Group carries interest rate of 4.15%
(2006:3.8%) per annum and these deposits has an average maturity
of 15 days (2006: from 8 days).

The directors of the Company consider that the carrying amount of
the Group’s and the Company’s cash and cash equivalents
approximates to their fair values.

PLEDGED BANK DEPOSITS

At 31 March 2007, the Group’s bank deposits amounted to
USD407,000 which is approximately equivalent to HK$3,175,000
(2006: HK$2,866,000) have been pledged to a bank for general
banking facility of EUR 245,000 (2006:EUR 245,000) relating to the
lease of an overseas exhibition venue.

The Company did not pledge any of its assets as at year end (2006:
Nil).

24,

AEEZEBEREEREL5% (=
8 MEZFERZTHHMABISA (CEBAF : A8H
©3) -

ARBESBRE  AEERALQAZRERAEEEESE
ZHREAEEAENTVEREL -

ERFRTER

R-ZBZBLF=ZA=1-A ARAZRTERAY
407,000% 7t (WS M3,175,0008 ) (ZBFRF :
2,866,000 ) EREHBEEEBIRES 2 —RBTIE
E245,0008 7t (Z 2T/ : 245,0008 ) &7 TR
7

REZR ARAUEEREENEE (ZTFRF !
#) o
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25. SHARE CAPITAL 25. X
2007 2006
Number Number
of shares Amount of shares Amount
KHEE a5 RAEE ok
‘000 HK$’000 ‘000 HK$'000
Ti TEL TR THER

Authorised: HE -

Ordinary shares of HK$0.01 each BREECOIATZLER 1,000,000 1,000,000 10,000

Isused: BT

Ordinary shares of HK$0.01 each BREECOIATZLER 235,452 235,452 2,355

A summary of the movements in the Company’s issued share capital ARRACBRTRAZEBHMNT

is as follow:

Number Issued Share
of shares share premium
in issue capital account
SETRG 22T B% 15 Total
£ g [}::ZS i EAR &t
Note ‘000 HK$'000 HK$'000 HK$'000
Ff TR FTEx FERT TERT
At 1 April 2005 R-ZZHEEMA-A (i) 215,916 2,159 64,902 67,061
Issue of share from exercise RTERREZMETRAE
of warrants 19,536 196 24,615 24,811
At 31 March 2006, 1 April 2006 R-ZZXE=ZA=+-H
and at 31 March 2007 —EEREMA-HR
R-ZZtH=A=+—-H 235,452 2,355 89,517 91,872

Note: HaE -

(i) During the year ended 31 March 2006, 19,536,000 warrants were i) REE-ZZRE=ZA=+-HLEER 19,536,000
exercised for 19,536,000 shares of HK$0.01 each at a subscription REZRETEMBREROIBIZRABERET
price of HK$0.69. 19,536,000/ 8 REEO.0OETL 2 R4 -

(i)  During the year ended 31 March 2007, no warrants of the Group had li) RBE-ZTLEZAZ+-ALEER AEELERT
been issued. No warrants were outstanding as at 31 March 2007 and RBREE - R-EZLER-ZERE=ZA=F+-H0  AE
2006. AREFERITE
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26. RESERVES 26. fitfs
(a) The Group (@) *%H
The amounts of the Group's reserves and the movements therein AEEEFARLFEZREREZDRBEEHBERE
for the current and prior year are presented in the consolidated FABEZGERAZHRANEY -
statements of changes in equity on page 48 of the financial
statements.
Available-
for-sale
financial
assets
fair value
reserve
Consolidation Warrant  Exchange AHEE
reserve reserve reserve MHEE Total
GEfE ZTREEHE EBRfEE AFERE k]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER FER TER TER
At 1 April 2005 N-ZEZRGENA—H - 22,996 - (1,427) 21,569
Fair value gains in respect of AREENKEEL
available-for-sale financial assets NV ERE - - - 127 127
Exchange differences on translation  RREZEBRIAZRE
of overseas subsidiaries not BHIMBRRIEEZ
recognised in the income statement & % Z % - - 163 - 163

Net income recognised directly BEERERPERZ

in equity WA FE - - 163 127 290
Fair value adjustment of e-commerce E& G — 2 &K B AM
platform arising from consolidation EEZEFHETAR

of a wholly- owned subsidiary ATEAR 8,975 - - - 8,975
Issue of shares from exercise FTERREZMEITRG

of warrants - (11,331) - - (11,331)
Warrant reserve transferred to ARERDNDHEDRER

retained profits upon expiry REBARBEF

of warrants - (11,665) - - (11,665)
At 31 March 2006 and R-EZEREFZA=+-H

1 April 2006 R-EEAEMA-A 8,975 - 163 (1,300) 7,838
Exchange differences on translation  RREREBRIAZRE

of overseas subsidiaries not BAMBLAREEZ

recognised in the income statement (B 5 Z & - - (163) - (163)
Fair value gains in respect of AHEENBEEZ D TE

available-for-sale financial assets I & - - - 18,639 18,639
At 31 March 2007 R-ZBEtE=H=+—H 8,975 - - 17,339 26,314
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26. RESERVES (continued)
(b) The Company

93 BB A

At 1 April 2005
Issue of shares from exercise
of warrants
Net loss for the year
Fair value gains in respect of
available-for-sale financial assets
2006 interim dividend
Warrant reserve transferred
to retained profits upon
expiry of warrant

At 31 March 2006 and
1 April 2006

Share premium transferred
fo retained profits

Net loss for the year

Fair value gains in respect
of available-for-sale

financial assets

2007 interim dividend

At 31 March 2007

2007 Annual Report

R-ZZEFME-H
RTERREZARTREG

ERERRE
IREENFEE 2D FERS

ZEERERHRE

AREZIABIREER R
BAREERN

ERBETE

AREENREEZATE
Yg

“EREERHRS

RZFTt¥=RA=t+-8

26. f#E (&)

(b) FAF

Available-

for-sale

financial

Retained assets

profits/  fair value

Share (Accumulated reserve

premium  Contributed Warrant losses) HEE
account surplus reserve  RB#H/ MHBEE Total
T i it BARE DREZHE  (RHER ATERE B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TER TER TER TER TERL
64,902 7,076 22,996 5,488 (1,237) 99,225
24,615 - (11,331) - - 13,284
. . . (29,290 . (29,290
- - - - 92 92
- - - (11,773) - (11,773
. . (11,665) 11,665 - -
89,517 7,076 - (23,910) (1,145) 71,538
(66,000] . . 66,000 - .
- - - 45,560] - (45,560]
- - - - 16,208 16,208
- - - (11,773) - (11,773
23,517 7,076 - (15,243) 15,063 30,413
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For the year ended 31 March 2007 BZE-ZZ+E=A=+—-HLEE
26. RESERVES (continued)
(b) The Company (continued)
i)

Contributed surplus

The Company’s contributed surplus represents the excess
of the fair value of the shares of the subsidiaries acquired
pursuant to the Group reorganisation during the year ended
31 March 2002, over the nominal value of the Company’s
shares issued in exchange therefore and the capitalisation
of the 30,000,000 shares allotted and issued nil paid.
Under the Companies Law (2001 Second Revision) of the
Cayman lIslands, the contributed surplus account is
distributable to the shareholders of the Company under
certain circumstances.

Warrant reserve

On 17 October 2003, the Company entered into a
conditional placing and underwriting agreement with Ping
An Securities Limited to issue 43,160,000 warrants at a
price of HK$0.58 per warrant for cash consideration by
way of a private placement. Each warrant entitles the holder
to subscribe for one ordinary share of the Company at an
initial subscription price of HK$0.69 per share (subject to
adjustment) from the date of issue to 2 December 2005.
Any ordinary shares falling to be issued upon the exercise
of the subscription right to the warrants will rank pari passu
in all respects with the existing fully paid ordinary shares
in issue of the Company on the relevant subscription date.
During the year Ended 31 March 2006, 19,536,000
warrants were exercised for 19,536,000,000 share of
HK$0.01 each at HK$0.69 per share. The remaining
warrants of 23,508,000 were expired on 2 December
2005. As such, the balance of warrant reserve of
approximately HK$11,665,000 was transferred to retained
profits upon the expiry of warrants.

26. f#E
(b)

F27 (&)

i)

BA R
ARARZBABBERERBE-_ZE 5=
A=t BLEERETZEEEAMBAZ
MWELARGZATE SHERBRDZEM
BRAEAROMBETZARIRNVEEZEZRER
&AL L3 R 347,230,000,0008 & £ AR %
R - REFERERAE(CEE-FER
BER) » ARBAEETERT AMARKE
MZREMERREHDIR °

RREEEE

RZZEZZE+A+LE  ARTETZES
BERABFTL-RERHFEERBHEGZE U
RENRARER0SET ZERBABRENR
SREWT 243,160,000 2R #EE - FHA
BRERETASEARNABTANEE_R
ERETZAZHLRUSRBESR0.69E
T(AFRE)REVRAXTLEBERRD - BT
ERRERFAMREEMATRITZ2EME
BRROREAASERAXIREERELH
ZREERTRARRDZERSES - RE
EZEZREFZA=ZT-HLFEER
19,536,000 BREERETEMEZEF]RO0.69
BT 2 EBRET19,536,000RFREEO0.01E
TZBR1D ° 82T23,508,00013 A REZFE R =
ZERET-ACAES - Bt BRERR
B2 EFR11,665,0008 T AR REREH
HEARERR -
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27.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and/or rewards to eligible participants
who contribute to the success of the Group’s operations. Eligible
participants of the Scheme include any executives and full time
employees of the Company, including all executive directors of the
Company and its subsidiaries. The Scheme became effective on 10
April 2002 and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date.

The maximum number of unexercised share options currently permitted
to be granted under the Scheme is an amount equivalent, upon their
exercise, to 10% of the shares of the Company in issue at any time.
The maximum number of shares issuable under share options to each
eligible participant in the Scheme within any 12-month period is
limited to 1% of the shares of the Company in issue at any time. Any
further grant of share option in excess of this limit is subject to
shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors.
In addition, any share options granted to a substantial shareholder or
an independent non-executive director of the Company, or to any of
their subsidiaries, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the price of
the Company’s shares at the date of the grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’
approval in advance in a general meeting.
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27.

SHARE OPTION SCHEME (continued)

The offer of a grant of share options may be accepted within 28
days from the date of the offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise period of
the share options granted would be determined by the directors, and
commences after a certain vesting period and ends on a date which
is not later than five years from the date of the offer of the share
options or the expiry date of the Scheme, if earlier.

The exercise price of the share options would be determined by the
directors, but may not be less than the higher of (i) the Stock Exchange
closing price of the Company’s shares on the date of the offer of the
share options, which must be a business day; and (ii) the average
Stock Exchange closing price of the Company’s shares for the five
trading days immediately preceding the date of the offer, provided
that the subscription price shall not be lower than the nominal value
of the shares.

The fair value of share options granted to employees is recognised as
an employee cost with a corresponding increase in a capital reserve
within equity. The fair value is measured at grant date, taking into
account the terms and conditions upon which the options were granted.
Where the employees have to meet vesting conditions before becoming
unconditionally entitled to the share options, the total estimated fair
value of the share options is spread over the vesting period, taking
into account the probability that the options will vest.

During the vesting period, the number of share options that expected
to vest is reviewed. Any adjustment to the cumulative fair value
recognised in prior years is charged/credited to the income statement
for the year of the review, unless the original employee expenses
qualify for recognition as an asset, with a corresponding adjustment
to the capital reserve. On vesting date, the amount recognised as an
expense is adjusted to reflect the actual number of share options that
vest (with a corresponding adjustment to the capital reserve) except
where forfeiture is only due to not achieving vesting conditions that
relate to the market price of the Company’s shares. The equity amount
is recognised in the capital reserve until either the option is exercised
(when it is transferred to the share premium account) or the option
expires (when it is released directly to retained profits).

27. BRI (&)
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27.

28.

29.

SHARE OPTION SCHEME (continued)

Share options do not confer rights on the holders to dividends or to
vote at shareholders’ meetings.

During the year, there was no option granted by the Company and
the Company had no options outstanding as at 31 March 2007 and
up to the date of approval of these financial statements.

CONTINGENT LIABILITIES

The Group and the Company had no significant contingent liabilities
at the balance sheet date (2006: Nil).

MAJOR NON-CASH TRANSACTIONS
For the year ended 31 March 2007, the Group had the following

major non-cash transactions:

(i)  On 16 September 2006, the Company has reduced the share
premium account by an amount of HK$66,000,000 be
transferred to the retained earnings account of the Company to

eliminate the accumulated losses of the Company as at 31 March

2006.

For the year ended 31 March 2006, the Group had the following

major non-cash transactions:

(i)  On 31 March 2006, the Group acquired 20% equity interest of
Kenfair Technology Limited from its minority shareholders at a
consideration of HK$5,520,000. The purchase consideration was
satisfied by certain of the Group's financial assets at fair value

through profit or loss with a carrying amount of HK$5,520,000.
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30. BUSINESS COMBINATIONS 30.

On 31 March 2006, the Group acquired 20% equity interest of
Kenfair Technology Limited from its minority shareholders at a
consideration of HK$5,520,000. Kenfair Technology Limited was a
80% owned subsidiary of the Group prior to the acquisition.

Details of net assets acquired and goodwill are as follows:

Purchase consideration BERE
Fair value of net assets acquired: BB EEREZATE:
Intangible assets BREE
Cash and bank balances ReRBITEH
Amounts due to group companies EBNEEARZHE
Tax payable e BiE
Deferred revenue EE K H
Goodwill Ba
31. OPERATING LEASE ARRANGEMENTS 31.

The Group leases certain of its office properties and exhibition venues
under operating lease arrangements. Leases for office properties are
negotiated for terms ranging from one to three years and the leases
for exhibition venues are negotiated according to the exhibition
periods, normally less than one week.

At 31 March 2007, the Group had total future minimum lease
payments under non-cancellable operating leases in respect of land
and buildings falling due as follows:

EBAH

RZZEERF=ZA=1—-0  A&EEURKRES5520,0008 %
B H DR R W B Kenfair Technology Limited 2 20%% # °
Kenfair Technology Limited 3 A U8B AT B AR & B # H 80%
BEZMBLR -

R BEEFERBE 2FHENT
2007

HK$’000
FT#ET

2006
HK$'000
FTET

5,520
5,520
529
(343)
(826)
(280)
4,600

920

CEHERH
AEERECEHEZHEREETHAZNERRES
e WAENECHERLHHEL  FHH-Z=FF
£ MRESHEERNEREENNE  —REIR
—Ef-

RZZZLE=ZA=+-H XEERBEFIARE L1
REFKEHRIMARTIBHRAZN 2 RREERAF
RAREMT

The Group The Company
F% F47
2007 2006 2007 2006
HK$’000 HK$'000 HK$’000 HK$'000
FERT T FERT TR

Within One year —FR
In the second to fifth years, inclusive E-EERF
(BREEERWF)

46,953

23,030

23,923

14,849

3,255

The Company did not have significant operating lease arrangements
at the balance sheet date (2006: Nil).
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32. MATERIAL RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere in
these financial statements, during the year ended 31 March 2007,
the Group had entered into the following material related party
transactions.

(a) Key management personnel remuneration

Remuneration for key management personnel, including amounts
paid to the Company’s directors as disclosed in note 9 to the
financial statements is as follow:

EHEEREA
BREEHN

Short term employee benefits
MPF Contribution

Total remuneration is included in “Staff costs” (Note 7).

33. SUBSEQUENT EVENTS

In accordance with the Company’s announcement on 26 April 2007
and the circular dated 14 May 2007, the Group entered into a sale
and purchase agreement to dispose of a property for a consideration
of HK$8,986,250 on 25 April 2007. The disposal of the property
was completed on 19 July 2007.

On 27 June 2007, the Company announced that it proposed to raise
approximately HK$11.77 million, before expenses, by issuing
117,726,000 new shares to qualifying shareholders on the basis of
one offer share for every two shares held on the Record Date at a
price of HK$0.10 per offer share payable in full on acceptance. The
Subscription of the Offer Share is expected to be completed on the
early of August 2007 and for the purpose of raising fund for future
development of the core exhibition business. The Company will issue
117,726,000 shares at a price of HK$0.10 per share. The Company
will receive net proceeds of approximately HK$10,180,000. Details
of the open offer are set out in the Company’s prospectus dated 19
July 2007.

34. AUTHORISATION FOR ISSUE OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by
the Board of Directors on 25 July 2007.

SRR A

2007 Annual Report

32. EXFAEANLRS

BRRAGBRREMBIREZRZRESRN  REE=
ZELF=A=+-RALFER  AQABTLTIER
BEALRS -

(a) FEEEAESHNE

TEEBABCZHE (BENIBRERMEOREZC
NFARBESZRE) NT

The Group
AEH

2007 2006
HK$’000 HK$'000
FTHERT FTER
16,600 20,304
120 120
20,424

16,720
WEBBNBEEIEIRA] (HWE7) A -

33. HHBEEHR
BRAQNG -ZEZLFNA-+TAAZAAR-EERLF
IATOEZBH  ARER-EELFNA-TEHAF
VEERHS  AHE-EWE - KEHS,986,2508 T - %
MECHR_ZEZLELATNERREE -

RZZZLERNAZTLH  RXRAEH HEZRER
BERDOIOERIZER (AREMFHE) &1
117,726,000 5 B3 FEERKER » HE£11,770,000
B BESRTHRANSKAMRROVERE -RBE
R RERODBABR -_ZZLENADZARE X
RERRBRRURESEBES - AR AKEER0.10
BT 2 EBREIT17,726,000R 815 o KR F A HEM
BHRIEFELN10,180,0008 T - FHELAMBEZFERRN
ARE-EELFELATAAZERR -

34. RETBHBERR
AUBREACHESER - ERLF LA TREMER
RETIE -
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