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Chairman’s Statement

Dear Shareholders,

On behalf of the Board of Directors (the “Board”) of Beijing
Capital Land Ltd. (“BCL” or the “Company”, together with its
subsidiaries the “Group”), I am pleased to present the Company’s
interim report for the six months ended 30th June 2007.

During the first half of 2007, the Chinese economy maintained
steady and rapid growth as income per capita kept rising and
urbanization continued to accelerate. During the period under
review, China’s GDP reached RMB10,676.8 billion, posting a
year-on-year growth of 11.5%, whereas disposable income per
capita of urban citizens increased by 14.2% over the same period
last year. Amidst such favorable environment, bolstered by the
demand of genuine end user, the residential property market in
Beijing remained active in terms of transaction volume. Property
markets in Tianjin, Chengdu, Shenyang, Wuxi and Taiyuan also
demonstrated strong growth. Since 2005, the Group has
implemented the strategy of expanding into markets outside
Beijing and made its first foray into Tianjin, which served as a
base for further advancement to property markets beyond
Beijing. Following the launch of the inaugural projects in Tianjin,
Chengdu and Wuxi, revenue contribution generated from the
Group’s development projects outside Beijing will continue to
increase. The Group’s strategy of expanding into cities outside
Beijing started to bear fruit during the period.

During the period under review, the central government further
enforced a series of macroeconomic austerity measures,
including the enforcement of tax collection, restriction of over-
heating investment by foreign capital and other relevant
measures in order to cool down the overheating property market,
as well as to encourage demand in housing purchase by genuine
end-users and stabilize property price. These aimed to promote
the sustainable and healthy development of the property market
in the long run. As such, BCL adjusted its strategy to be in line
with the national policy by speeding up the construction of
properties, enhancing the quality of products and replicating its
standardized property lines in other markets through launching
middle to high-end residential projects in prime locations with
outstanding community planning. These projects received
enthusiastic market response. As the Group focuses on the
development of middle to high-end residential properties with
genuine end-users as its target customers, the Group was only
slightly affected by the austerity measures which were meant to

106,768 11.5%
14.2%
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curb speculative housing investment. In the long run, the
integration of the property market in China will be beneficial to
the Group in further strengthening our competitiveness, and
enhancing profitability.

Meanwhile, the Group continues to develop and operate
investment properties which are supplementary to its residential
property projects, creating synergies of the two business
segments. Investment properties provide a more balanced
property portfolio, expand income base and bring stable cash
flow for the Group.

In the first half of 2007, the Group’s revenue amounted to
RMB353,526,000. Profit attributable to equity holders was
RMB101,797,000, up by 17.4 times when compared with the
same period last year. Total contracted sales area amounted to
326,039 sq.m., representing a 72% surge over the same period
last year. Total contracted sales revenue marked a substantial
increase of 64% over the same period last year, amounting to
RMB3.32 billion.

To further capitalize the Group’s competitive advantages in
operational scale and brand awareness, the Group continued to
implement the strategy of expansion outside Beijing. Chengdu
A-Z Town, the Group’s first development project in Chengdu city,
has achieved great success since its launch. The project enabled
the Group to effectively establish the BCL brand in Chengdu. In
order to replicate the outstanding performance of Chengdu A-Z
Town and further strengthen our position in Chengdu, the Group
acquired the Chengdu Shengli Village Project through public
tender during the period. It is planned to develop into a middle
to high-end residential project to further strengthen the Group’s
presence in the city. In addition, the Group acquired another
piece of residential land in Binhai New District of Tianjin following
the successful development of Tianjin Butchart Garden. Together
with the newly acquired Shenyin Road Residential Project in
Shenyang, the Group’s land reserve outside Beijing now
accounted for 64.5% of its entire land bank. The Group strived
to lay a solid foundation in major cities across China, increase
its market shares in the cities where it has already established
presence and strengthen the brand reputation of the Group
beyond Beij ing. Enhanced efforts wil l  be made in the
implementation of expansion outside Beijing in a bid to achieve
sustainable and stable growth in future.

353,526,000
101,797,000 17.4

326,039
72% 33.2

64%

A-Z Town

A-Z Town
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Looking ahead, the upcoming Beijing Olympics will further
promote the economy of China. In addition, rising income will
further drive the enormous hosing demand in the domestic
market, offering a prosperous future for the real estate industry
in China. In order to capture the opportunities brought by rapid
growth of the property market, the Group plans to launch eight
new residential and commercial projects located in Beijing,
Tianjin, Chengdu and Wuxi respectively, which are expected to
record outstanding property sales for the Group.

Furthermore, BCL has formulated a series of development
strategies. We will continue to implement the strategic planning
of expansion into markets outside Beijing and the strategy of
“strengthening presence in three focus development areas,
namely Bohai Rim, southwest China and Yangtze River Delta
Region” so as to accelerate the national expansion. We will adopt
product standardization to lower development cost and enhance
overall quality. We will continue to reinforce management reform
and systemic management, in order to fully utilize our four values
of land, product, brand and assets. By leveraging on its well-
focused development strategies, extensive market experiences,
a sufficient land bank and a professional management team,
BCL is confident about maintaining its unique competitive edges.
The Group is committed to achieving promising returns for our
shareholders and becoming the most premium integrated
property operator in China.

Liu Xiaoguang
Chairman

17th August 2007, Beijing, China



4 BEIJING CAPITAL LAND LTD. Interim Report 2007

Management Discussion and Analysis

RESULTS AND DIVIDENDS

During the period under review, the Group recorded revenue of
approximately RMB353,526,000 (2006: RMB177,654,000). Net
profit attributable to equity holders of the Company was
approximately RMB101,797,000 (2006: RMB86,738,000).
Basic and diluted earnings per share attributable to equity
holders of the Company amounted to RMB5.02 cents (2006:
RMB5.05 cents) for the period. The Board has resolved not to
declare any interim dividend in respect of the six months ended
30th June 2007.

PROPERTY SALES PERFORMANCE

Approximate Approximate
Approximate contracted average contracted contracted

Project sales area selling price sales revenue

(sq.m.) (RMB/sq.m.) (RMB’000)

Residential (Beijing)
136,677 15,637 2,137,210

The Reflections
14,678 23,150 339,790

The Urban Town
de 26,558 16,194 430,090

Beijing A-Z Town
A-Z Town 28,449 12,634 359,430

Upper East Side
50,996 15,994 815,640

The Interwest
2,361 19,627 46,340

Vancouver Forest
13,635 10,702 145,920

Residential (outside Beijing)
151,202 5,490 830,110

Tianjin Butchart Garden
64,947 5,520 358,520

Wuxi Gentle House
22,195 4,957 110,030

Chengdu A-Z Town
A-Z Town 64,060 5,644 361,560

353,526,000
177,654,000

101,797,000
86,738,000

5.02 5.05
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Approximate Approximate
Approximate contracted average contracted contracted

Project sales area selling price sales revenue

(sq.m.) (RMB/sq.m.) (RMB’000)

Office
12,502 17,392 217,440

The Interwest
12,502 17,392 217,440

Commercial
347 25,418 8,820

North Ring Center
347 25,418 8,820

Car park space
25,311 5,067 128,260

The Interwest
15,648 4,430 69,320

Beijing World Centre
9,552 6,120 58,460

North Ring Center
111 4,324 480

Total
326,039 3,321,840

PROPERTY SALES PERFORMANCE
(Continued)

In the first half of 2007, total contracted sales area of the Group,
together with its joint controlled entities and associated
companies, amounted to approximately 326,039 sq.m., up by
72% over approximately 189,700 sq.m. in the corresponding
period of last year. Among which, the contracted sales area of
residential projects was about 287,900 sq.m., representing 88%
of the total contracted sales area. Total contracted sales revenue
was approximately RMB3.32 billion, an increase of 64% over
RMB 2.02 billion in the corresponding period of last year. The
contracted sales revenue for residential  projects was
approximately RMB2.97 billion, accounting for 89% of the total
contracted sales revenue. The average contracted selling price
of the Group’s residential properties in Beijing amounted to
approximately RMB15,637 per sq.m., representing an increase
of 41% as compared to the average contracted selling price of
RMB11,092 per sq.m. in the corresponding period of last year.

326,039
189,700 72%

287,900
88% 33.2

20.2 64%
29.7

89%
15,637

11,092
41%
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During the period, the Group launched a number of new projects,
including Chengdu A-Z Town and Wuxi Gentle House. All of these
projects recorded remarkable sales performance with their
outstanding community planning, remarkable construction
quality, defined market positioning and harmonious living culture.
Meanwhile, other projects like The Reflections, Beijing A-Z Town,
The Urban Town, The Interwest, Upper East Side, Vancouver
Forest and Tianjin Butchart Garden, also achieved prominent
sales capitalizing on their unique edges. Therefore, the Group
achieved breakthrough in many aspects, with total contracted
sales revenue and total contracted sales area reaching historical
high. The excellent results demonstrated a stage of returns for
the Group after years of development.

• Chengdu A-Z Town is located at a prime location at the
junction of East Second Ring Road and Construction Road
in Chengdu, with the west facing the Sha River of pleasant
view, the project is situated at the commercial district of
Construction Road, which is the traditional commercial
area packed with shopping malls and supermarkets.
Since the opening of the sales office of Chengdu A-Z Town
on 8th April 2007, it has received enthusiastic market
attention. On 27th May 2007, the first launch day of sale,
there were over thousand of prospective customers
competing for purchases. As at 30th June 2007, 694
units were sold, recording a contracted sales revenue of
approximately RMB360 million. Current contracted
selling price is 28% higher than that on the first launch
day. Chengdu A-Z Town is the first “Urban high-density
integrated community” development concept of the
Group being replicated successfully in region outside
Beijing. The concept of “An all-round city inside city”
applying to the integrated community has been well
recognized by the market and thus enhanced the brand
awareness of the Group. It provided valuable experience
to the Group in respect of replication of such property
development concept outside Beijing.

A-Z Town

A-Z Town de

A-Z Town

A-Z Town

694
3.6

28%
A-Z Town

A-Z Town
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• Wuxi Gentle House is located at a mid-to-high end
residential district in Wuxi City, neighbouring the
Xinxingtang River. It is adjacent to downtown with
convenient transport access and close proximity to “Tianyi
Secondary School”, the key secondary school in Wuxi.
With a crystal-clear lake in new moon shape spreading
10,000 sq.m. and an extensive network of water flow,
the project enjoys an eco-friendly living environment. As
each unit of the villas is built with a balcony garden, it is
like living in town house with high privacy mingled with
nature. With a wide view design, the high-rise apartments
of the project ful ly enjoy the surrounding green
environment and water scenery. The project was first
launched in April 2007 and has been exceptionally well
received since then. As at 30th June 2007, an aggregate
of 187 units were sold with total contracted sales of
approximately RMB110 million.

• The Group’s other projects also achieved prominent sales
capitalizing on their unique edges. Located next to the
largest aquatic park, Yu Yuan Tan, The Reflections is a
luxurious residential project. With royal living culture as
the design theme, the project realized the modern living
concept of “urban lifestyle in a greenery environment”.
The project is continuously well-received by the market.
The “Real Estate Market under the Background of
Globalization - BCL/ MIT (Massachusetts Institute of
Technology) Summit” held in June 2007 further
enhanced the brand awareness. Positioned as a new
urban integrated project in the “Central Administrative
Region”,  The Interwest  wi l l  encompass of f ice,
commercial, residential, hotel and club house properties
at one location. It has long been the much sought after
property by institutions, business entities and private
owners. Capitalizing on its prime location, easily
accessible transportation network, wide array of product
types and outstanding architectural quality, Urban Town
has received wide recognition from different tiers of
customers and recorded enthusiastic sales performance.

1

town house

187 1.1

de
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During the period, the Group achieved new development in its
project marketing. Chengdu A-Z Town was a case replicating
the successful formula of Beijing A-Z Town with some new
marketing tactics applied. This has not only reinforced the A-Z
Town brand but also provided valuable marketing experience
for replication of A-Z Town project’s success to other places.

In the second half of 2007, the Group will continue to implement
effective measures and enhance the launch of sales in order to
sustain the strong momentum and enter a sales peak.

PROPERTY DEVELOPMENT

During the period under review, the Group together with its jointly
controlled entities and associated companies completed the
development of The Interwest, with a total gross floor area
(“GFA”) of approximately 107,200 sq.m.

Development project completed in the first half of 2007

Interests
Approximate Attributable

Project name Type completed GFA by BCL

(sq.m.)

The Interwest Residential
107,200 50%

The second half of 2007 will be a peak season of project
completion by the Group. The major expected completed projects
are The Reflections, phase I of The Urban Town, phase II & III
of Beijing A-Z Town, phase I of Beijing World Centre, phase III of
Upper East Side, The Interwest, phases II & III of Tianjin Butchart
Garden and phase I of Wuxi Gentle House, with a total completed
GFA of approximately 1.16 million sq.m..

A-Z Town A-Z Town
A-Z

Town
A-Z Town

107,200

de
A-Z Town

116
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HOTEL OPERATIONS

During the period, the two hotels owned by the Group were
significantly strengthened in terms of operation management.
For Inter-Continental Financial Street Beijing, operating revenue
amounted to nearly RMB64,192,000, posting a year-on-year
increase of 45%. The average occupancy rate was about 62%
as compared with the same period of last year. The Holiday Inn
Central Plaza Beijing maintained robust growth and operating
revenue achieved RMB50,892,000, increased by 14% from
same period in 2006, with an average occupancy rate
approaching 71% as compared with the same period of last year.

LAND BANK

Under the 3(X+Y) expansion strategy, the Group continued to
increase its land bank in the period with a focus on the
development of three strategic regions, namely Bohai Rim,
southwest China and Yangtze River Delta Region. With the
additional 3 new projects acquired in Tianjin, Chengdu and
Shenyang, land bank of the Group increased by approximately
1.48 million sq.m. The newly acquired land bank sites will all be
used for residential properties development with some land
portions for ancillary commercial use.

As at 30th June 2007, the Group’s land bank, when fully
developed, amounted to a total GFA of approximately 6.50 million
sq.m. In terms of geographical distribution, 35.5%, 15.1%,
12.3%, 22.1%, 5.1% and 9.9% of land are located in Beijing,
Tianjin, Chengdu, Shenyang, Wuxi and Taiyuan respectively. In
terms of land use, approximately 86.7%, 4.8%, 5.7% and 2.8%
will be developed into residential, commercial, office properties
and hotel respectively. The existing land bank is sufficient for
the Group’s development for the next three to four years.

64,192,000 45%
62%

50,892,000
14% 71%

3(X+Y)

3
148

650
3 5 . 5 % 1 5 . 1 %

12.3% 22.1% 5.1%
9.9% 86.7%
4.8% 5.7% 2.8%
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• In March 2007, the Group acquired the Tianjin Binhai
New District Residential Project. Being the Group’s
second property development project in Tianjin, it has a
planned GFA of approximately 530,000 sq.m. It is only
about 2 km from the Tanggu Exit of Beijing-Tianjin-Tanggu
Expressway and is located at the entrance of the Binhai
New District. With its prime location and high accessibility,
the project is well-poised for the development of a high-
end community as its peripheral communities are fairly
well-developed. Positioned as a high-end property project
with international standards, it will be developed into
mainly multi-storey and mid-to-high-rise buildings to
establish its core market position as the high-end
residential property in the Binhai New District of Tianjin.
It is expected to be launched in 2008.

• In May 2007, the Group successfully acquired the Shengli
Village Project in Chengdu at a consideration of about
RMB 428 million. Being the Group’s second property
development project in Chengdu, it has a site area and
planned GFA of approximately 78,000 sq.m. and 440,000
sq.m. respectively. It is planned to develop into mid-end
residential properties with approximately 3,500 small-to-
mid size units and ancillary facilities such as commercial
area and kindergarten. The project is conveniently
located, adjacent to the Chengyu Flyover along the East
Third Ring Road, neighboring main expressways and
Qianyumu City Garden. The area is also well equipped
with ancil lary facil i t ies including sports centers,
supermarkets and surrounded by renowned education
institutes such as Sichuan Education College (“SEC”),
SEC Secondary School and SEC Primary School. All these
are great attractions to the middle class in Chengdu. The
site is thus ideal for mid-end residential project
development. The project is scheduled for sale in 2008.

53

2

4.28
7.8

44 3,500
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• In June 2007, the Group successfully acquired the
Shenyang Shenying Road Residential Project at a
consideration of approximately RMB770 million. Being
the Group’s second property development project in
Shenyang, it has a site area of approximately 180,000
sq.m. and planned GFA of approximately 510,000 sq.m..
The project is conveniently located between the Second
Ring Road South and the Third Ring Road South, being
the vital passage in linking the Hannan New District and
the old city district. It is easily accessible with just 15-
minute drive from airport and adjacent to metro station,
and hence suitable for development into middle to high-
end residential project. Following the rapid growth in
Shenyang, the surrounding area of the project site has
gradually been well-equipped with ancillary facilities such
as computer city, fashion street, large shopping malls,
office buildings, entertainment and dining area, park,
education institutes and the branch venue for the coming
2008 Olympic Games - the Shenyang Olympic Sports
Center. The site is thus very suitable for development of
mid to high-end residential properties. The project is
scheduled for sale in 2008.

EMPLOYEES

As at 30th June 2007, the Group had a total of 487 full-time
employees, representing an increase of approximately 13.8%
when compared with 428 employees at the end of 2006. During
the period, the Group organized on-site training and online
courses for management staff with total training attendance
reaching 1,502. Furthermore, the Group launched a “Human
Capital and Business Performance System Enhancement
Scheme” with an aim to strengthen the overall management
standard of the Group.

7.7
18

51

15

487
428

13.8%
1,502
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REVIEW AND PROSPECTS

During the period, the China economy maintained robust and
steady growth while residents’ income showed rapid increase.
Amidst such favorable environment, China’s GDP in the first half
of 2007 amounted to RMB10,676.8 billion, representing a year-
on-year growth of 11.5%. Overall consumer price level recorded
a year-on-year growth of 3.2%, with the growth rate 1.9
percentage points higher than that of the same period last year.
During the first half of the year, the growth of per capita
disposable income of urban citizens reached RMB7,052, with
an actual growth of 14.2%, after taking into account of the pricing
factor. The growth represented a 4 percentage points increase
when compared with that in the same period last year. As the
macro-economy experienced stable and rapid growth under the
sustainable influence of the macro-economic measures, China’s
property market continued to achieve stable growth. During the
first half of the year, the investment of property development in
the PRC increased 28.5% to reach RMB988.7 billion, 4.3
percentage points higher than that of the same period in the
previous year. The property selling prices in 70 medium to large
cities increased by 7.1%, representing a growth of 1.3 percentage
points in growth rate over that of the corresponding period in
2006. In view of the rapid growth of macro economy, rising
income and the healthy development of the real estate market,
it is expected that the selling price of residential properties will
remain at high levels in the future, driving the continuous growth
in housing demand.
(Source: National Bureau of Statistics)

During the first half of 2007, the GDP of Beijing reached
RMB406.43 billion, representing a year-on-year growth of 12.1%.
Its GDP growth ranked high among the top cities of China.
Currently, Beijing’s tertiary industry which is mainly driven by
modern service industry, real estate industry and high technology
industry demonstrated rapid growth and sustainable growth
momentum. In the first half of 2007, per capita disposable
income of urban residents in Beijing reached RMB11,242,
representing a year-on-year growth of 14.7% and was higher
than the GDP growth rate of 12.1%. This showed that the
purchasing power of residents in Beijing continued to surge.

1 0 6 , 7 6 8
11.5% 3.2%

1.9
7,052

14.2% 4

9,887
28.5% 4.3

70 7.1%
1.3

4,064.3 12.1%

11,242
14.7% 12.1%



13 

Management Discussion and Analysis

During the first half of 2007, the growth in the investment of
property development in Beijing slowed down while construction
area of commodity housing mildly increased. This has resulted
in the continuous reduction in new construction area and sales
area of commodity housing. As the imbalance in supply still
existed, property price index remained high. Based on the leading
indicators of real estate development, the supply of commodity
housing in Beijing will apparently remain tight in future.

Completed investment of property development in Beijing
amounted to RMB70.99 billion in the first half of 2007, posting
a year-on-year increase of 10.9%, which was 9.9 percentage
points lower than that of last year. Growth of investment in
commodity residential properties also reduced. Completed
investment in commodity residential properties amounted to
RMB36.53 billion during the first half of 2007, representing a
year-on-year increase of 9.5%, which was 21.6 percentage points
lower than the growth for the same period of last year.

In the first half of 2007, construction area for commodity housing
in Beijing increased by 3.1% to 83.901 million sq.m. when
compared with the corresponding period of last year while new
construction area for commodity housing amounted to 9.708
million sq.m., representing a year-on-year decrease of 25.8%.
Completed construction area of commodity housing in Beijing
amounted to 9.59 million sq.m., representing an increase of
20.1% over the same period in 2006, in which completed
construction area of residential properties amounted to 7.311
million sq.m., up 26% as compared with the corresponding
period of last year.

In the first six months of 2007, areas of commodity housing
sold in Beijing reached 8.648 million sq.m., down 27% when
compared with the corresponding period of the previous year.
Sales area of commodity residential housing amounted to 6.923
million sq.m.. Selling price of housing of the capital city posted
a year-on-year increase of 9.5%. Among which, selling price of
residential properties increased 10%, when compared with the
same period of last year.
(Sources: Beijing Municipal Bureau of Statistics)

709.9 10.9%
9.9

365.3
9.5% 21.6

8,390.1 3.1%
970.8 25.8%

959
20.1% 731.1

26%

864.8
27%

692.3
9.5% 10%
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For the first six months of 2007, the property markets of the
cities where the Group has established presence, including
Tianjin, Chengdu, Shenyang, Wuxi and Taiyuan, showed rapid
or stable development against the backdrop of the steadily
growing China real estate industry.

Investment, construction and sales in Tianjin property market
maintained robust growth. During the first half of 2007,
completed property investment accumulated to RMB23.23
billion, representing a year-on-year growth of 24.8%. The new
construction area grew by 17% to 41.618 million sq.m., of which
new construction area for residential properties accounted for
22.59 million sq.m., up 16.3% when compared with the same
period of last year.

Completed construction area for housing reached 5.024 million
sq.m, posting a decline of 0.5%. Of which completed
construction area for residential properties amounted to 3.634
million sq.m., down 4.1%. Area of commodity housing sold
reached 6.15 million sq.m., up 1.3%. The supply of residential
properties remained tight, driving the increase in selling prices.
During the first half of 2007, sales revenue of commodity housing
increased by 21.7% to RMB32.47 billion while the selling price
of housing increased by 6.6% as compared to the same period
of last year.
(Sources: Tianjin Municipal Bureau of Statistics)

In June 2007, Chengdu was officially established as the National
Integrated and Ancillary Reform Trial District. It is expected to
propel the economic and social development of Chengdu,
promoting the long term and healthy development of the local
real estate market. During the first half of 2007, the local
economy of Chengdu experienced rapid development with GDP
increased by 14.4% over the same period of last year to
RMB144.63 billion. Per capita disposable income of urban
residents was RMB7,178, posting a growth of 13.6%. The
property market developed prosperously. During the first four

232.3 24.8%
4,161.8 17%

2,259 16.3%

502.4 0.5%
363.4 4.1%
615 1.3%

324.7 21.7%
6.6%

1,446.3 14.4%
7,178 13.6%

189.3 49%
6.7%
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months of 2007, investment in property development increased
by 49% to RMB18.93 billion. Selling price of housing in Chengdu
grew 6.7% over the same period of last year which was 1.3
percentage points higher than that of 2006, among which selling
price of newly completed residential properties increased by
8.3%, 1.5 percentage points higher than last year, reflecting
enormous upward potential. The demand for residential
properties in the region is expected to further increase, driving
the impressive growth in housing price.
(Source: State Information Centre)

Shenyang property market has started to develop rapidly with
ample supply and vibrant sales. During the first five months of
2007, the completed investment in property development was
RMB12.69 billion, representing a growth of 42.9%. Completed
area of land development reached 2.263 million sq.m., up
106.4%, whereas new construction area amounted to 24.754
million sq.m., posting an increase of 6.2% over the same period
of last year. New construction area and completed construction
area of residential properties amounted to 19.033 million sq.m.
and 1.399 million sq.m. respectively, posting year-on-year growth
of 10.6% and 56.3% respectively. Selling price of housing rose
5.1% over 2006, whereas selling price of newly completed
commodity housing grew by 5.4%.
(Source: State Information Centre)

Wuxi posted a GDP of RMB 183.52 billion for the first quarter of
2007, representing a year-on-year increase of 15.4%, excluding
the pricing factor. The per capita disposable income of urban
residents was RMB10,744, up 14.9% when compared with that
of the same period of last year. During the first quarter of 2007,
the property market of Wuxi sustained steady growth. The amount
of completed investment in property development reached
RMB6.01 billion, accounting for 20.8% of the total fixed asset
investment, up 28.60% as compared to the same period last
year. New construction area in urban cities amounted to 2.006
million sq.m., representing a decline of 22.35%. The market
development slowed down in tandem will possibly affect its future
supply. During the first half of 2007, selling price of housing
increased 4.4% over the same period of last year, of which selling
price of newly added commodity housing and secondary
residential properties grew by 3.8% and 5.2% respectively.
(Source: Wuxi Bureau of Statistics, Wuxi Real Estate Index)

1.3
8.3% 1.5

126.9 42.9%
226.3 106.4%
2,475.4 6.2%

1 , 9 0 3 . 3
10.6% 139.9
56.3% 5.1%

5.4%

1,835.2 15.4%
10,744

14.9%
60.1

20 .8
28.6% 200.6

22.35%

4.4%
3.8%

5.2%
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Taiyuan recorded a GDP of RMB57 billion for the first half of
2007, representing a year-on-year increase of 15%. Disposable
income per capital amounted to RMB6,591.9, up 26.6%. During
the first half of 2007, Taiyuan’s property market achieved stable
development as the selling price of housing grew by 4.1% over
that of the previous year, which was 0.2 percentage point higher
than the growth rate in 2006. Selling price of newly completed
commodity residential housing was up 4% while that of
secondary housing increased by 5%.
(Sources: Taiyuan Bureau of Statistics)

On 16th January 2007, the State Administration of Taxation
issued the Notice on the Administration of the Settlement of Land
Appreciation Tax of Property Development Enterprises which
came into effect on 1st February 2007. The notice further
enforced administration of the settlement of land appreciation
tax by real estate developers, ensuring the tax to be settled at
the excess progressive tax rate. On 9th April 2007, Beijing Local
Taxation Bureau issued Notice of Beijing Local Taxation Bureau
on the issuance of the Measures for the Administration of the
Settlement of Land Appreciation Tax of Property Development
Enterprises and Notice of Beijing Local Taxation Bureau on the
Assessment Standard of Commodity Residential  Land
Appreciation Tax of Property Development Projects. The relevant
authorities shall establish the specific procedures of tax
settlement in accordance with the Notices with reference to the
actual situation and ensure the effective settlement of land
appreciation tax. The Notices also stipulated regulations on the
assessment standard of commodity residential land appreciation
tax of property development projects.

The Group considered the above regulations as specific, detailed
and practicable. The regulations have limited affect towards the
Group as the Group has been well prepared for the tax. The
Group regards the regulations ultimately aimed at regulating fair
distribution of land benefits. With the acceleration in establishing
a healthy competition environment which will further consolidate
the industry, the Group will strive to fully capture the arising
opportunities therein.

570 15%
6 , 5 9 1 . 9

26.6%
4.1% 0.2

4%
5%
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Management Discussion and Analysis

During the year, the Group endeavored to achieve breakthrough
in the following operational aspects:

• Continue to accelerate the development and enhance the
profitability of existing projects;

• Fully implement product standardization, strengthen
replication of property development concept and enhance
the Group’s brand awareness;

• Step up efforts in regional expansion and continue to
increase land bank;

• Focus on the core operation of “mid-to-high end
residential property development” while establishing
ancillary operations;

• Proactively seek investment partners and opportunities
of merger and acquisition in order to achieve continuous
expansion;

• Continue to enhance strategic management capability to
meet the ever-changing market environment;

• Further optimize operational and management flow to
accelerate the management reform and improve
management efficiency;

• Strengthen recruitment and training of employees through
optimizing human resources allocation and performance-
based assessment while actively exploring incentive
mechanism.
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Management Discussion and Analysis

FINANCIAL ANALYSIS

Revenue and Operating Results

For the first half of the year 2007, the Group’s revenue amounted
to approximately RMB353,526,000, representing a rise of
approximately 99% when compared with RMB177,654,000 for
the first half of the year 2006. The rise in revenue was mainly
due to the drastic increase in the number of completed properties
for the first half of the year 2007 when compared with that for
the first half of the year 2006.

For the first half of the year 2007, the revenue of the Group’s
hotel business amounted to RMB115,084,000 (2006:
RMB88,882,000), representing an increase of 29% comparing
with that of the corresponding period of last year. It was mainly
due to higher occupancy rate and room rate of the Inter
Continental Financial Street Beijing and Holiday Inn Central Plaza
Beijing held by the Group in the period.

For the first half of the year 2007, profit attributable to equity
holders of the Group amounted to RMB101,797,000 (2006:
RMB86,738,000).

Financial Resources, Liquidity and Liability
Position

During the period under review, the Group maintained a healthy
level of capital flow, and capital resources were reasonably
allocated. As at 30th June 2007, the Group’s total assets
amounted to RMB16,882,811,000 (As at 31st December 2006:
RMB15,386,861,000), out of which, current assets amounted
to RMB11,192,768,000 and non-current asset amounted to
RMB5,690,043,000; and the total liabilities amounted to
RMB12,089,449,000 (As  a t  31s t  December  2006:
RMB10,720,930,000), out of which, current liabilities amounted
to RMB7,217,080,000 and non-current liabilities amounted to
RMB4,872 ,369 ,000 ;  and  the  t o ta l  equ i t y  r eached
RMB4,793,362,000.

353,526,000
177,654,000 99%

115,084,000
88,882,000 29%

101,797,000
86,738,000

16,882,811,000
15,386,861,000

11,192,768,000
5 , 6 9 0 , 0 4 3 , 0 0 0
12,089,449,000

10,720,930,000
7 , 2 1 7 , 0 8 0 , 0 0 0

4 , 8 7 2 , 3 6 9 , 0 0 0
4,793,362,000
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Management Discussion and Analysis

The Group maintains sound asset liquidity and solvency. The
current ratio (current assets/ current liabilities) of the Group as
at 30th June 2007 was 1.55 (31st December 2006: 1.90).

As at 30th June 2007, the Group’s cash and short-term bank
deposits amounted to RMB3,652,938,000, which represented
sufficient cash flow for operations.

Bank loans of the Group as at 30th June 2007 amounted to
RMB5,795,465,000, of which short-term and current portion of
long-term bank loans amounted to RMB1,317,000,000 and non-
current portion of long-term bank loans was RMB4,478,465,000.
These loans were mainly used to fulfill the capital requirements
of the Group’s property development projects.

The Group makes investment in the PRC only. Except for the US
dollar loan facility granted to a subsidiary by DBS Singapore,
out of which, US$30,000,000 have been utilized as at 30th June
2007, all of the Group’s other bank loans come from banks in
the PRC and are borrowed and repaid in Renminbi therefore no
significant currency risk. All of the Group’s long-term bank loans
were granted on the basis of floating interest rate.

As at 30th June 2007, the Company’s gearing ratio was 30.11%
(As at 31st December 2006: 30.13%). Our gearing ratio is
calculated by dividing the aggregate of (i) the Group’s short term
and long term bank loans, (ii) net amounts due from/to holding
company, (iii) net of cash and bank balances (the balance of (i),
(ii) and (iii) being referred to as “(A)”), by the aggregate of (A)
and the net assets of the Group.

Establishment and acquisition of substantial
subsidiaries and a jointly controlled entity

During the period, the Group established the wholly owned
Dongguan Xinzi Real Estate Development Limited and Capital
Chengdu Company Limited; and jointly contributed in the
acquisition of all equity interest of Shenyang Jitian Property Co.,
Ltd. with Reco Ziyang Pte. Ltd (Ziyang Real Estate Company
Limited). The Group owns 50% of equity interest of Shenyang
Jitian Property Co., Ltd..

1.55
1.90

3,652,938,000

5,795,465,000
1,317,000,000

4,478,465,000

30,000,000

3 0 . 1 1 %
30.13% (i)

(ii)
(iii) (i)

(ii) (iii) (A) (A)

Reco
Ziyang Pte Ltd.

50%
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Management Discussion and Analysis

5%
85%

45%
103,184,000

50,751,000

4,500,000,000
4,500,000,000

278,465,000
234,261,000

During the period, the Group acquired the 5% equity interest of
Tianjin Zhongtai Investment Limited held by Tianjin Banshan
Renjia Real Estate Company Limited, and own 85% of the equity
interest of Tianjin Banshan Renjia Real Estate Company Limited
through increase of capital.

Other Gains

During the period, the Group disposed its 45% equity interest in
an associated company, Beijing Jinyaguang Real Estate
Development Co., Ltd., realizing a gain of RMB103,184,000.
After the disposal, the Group no longer owns any equity interest
in Beijing Jinyaguang Real Estate Development Co., Ltd..

During the period, the Group disposed of part of its equity interest
in Super Shine, an investee company of the Group, realizing a
gain of RMB50,751,000.

Entrusted Deposits and Matured Time Deposits

As at 30th June 2007, the Group had not held any deposits
under trusts in any financial institutions in the PRC. All of the
Group’s cash was held in commercial banks in the PRC in
accordance with applicable laws and regulations. The Group
had no bank deposits which cannot be withdrawn upon maturity.

Pledged Assets

As at 30th June 2007, bank loans of RMB4,500,000,000 (31st
December 2006: RMB4,500,000,000) and bank loans of RMB
278,465,000 (31st December 2006: RMB 234,261,000) were
secured by rights to yield on certain land (income from the sale
of land and other income obtained from the utilisation of the
related lands) and certain of the Group’s properties under
development respectively.
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Management Discussion and Analysis

1,554,460,000
1,243,183,000

600,000,000
400,000,000

Financial Guarantees and Contingent Liabilities

The Group had arranged bank financing for certain purchasers
of our properties and provided guarantees to secure the
repayment obligations of such purchasers. The outstanding
guarantees amounted to RMB1,554,460,000 as at 30th June
2007 (31st December 2006: RMB1,243,183,000).

As at 30th June 2007, the Company provides guarantees to
certain subsidiaries of the Group for their long-term bank loans
of RMB600,000,000 (31st December 2006: RMB400,000,000).

The Group did not have any significant contingent liabilities.
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The Latest Information of Share Capital and Major Shareholders

SHARE CAPITAL

As at 30th June 2007, there were a total issued share capital of
2,027,960,000 shares of the Company (the “Shares”) which
include :

Approximate percentages
Number of Shares of share capital

Domestic Shares
649,205,700 32.01%

Non-H Foreign Shares
H 357,998,300 17.65%

H Shares
H 1,020,756,000 50.34%

2,027,960,000 100%

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES

As at 30th June 2007, the following persons (not being director
or chief executive of the Company), so far as are known to any
director, have interests or short positions in the Shares and
underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or who are, directly or indirectly,
interested in 10% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at general
meetings of any other member of the Group:

2,027,960,000

XV 2 3

10%
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The Latest Information of Share Capital and Major Shareholders

Approximate percentages in Approximate percentages in
relevant class of shares (%)  total issued share capital (%)

(%) (%)
Number

of Shares
directly and

Name of indirectly held Direct Indirect Aggregate Direct Indirect Aggregate
shareholders Class of Shares interests interests interests interests interests interests

Capital Group 924,441,900 (1) Non-listed Shares 2.46 89.32 91.78 1.22 44.36 45.58
(long (long

position) position)

Beijing Sunshine Real 608,880,500 (2) Non-listed Shares 4.71 55.74 60.45 2.34 27.69 30.02
Estate Comprehensive (long (long
Development Company position) position)

Beijing Capital Sunshine 561,461,900 (3) Non-listed Shares 28.42 27.33 55.74 14.11 13.57 27.69
Real Estate Development (long (long
Co., Ltd. position) position)

Beijing Capital Technology 172,006,700 Non-listed Shares 17.08 — 17.08 8.48 — 8.48
Investment Ltd. (long (long

position) position)

Beijing Shou Chuang 118,747,600 Non-listed Shares 11.79 — 11.79 5.86 — 5.86
Jian She Co., Ltd. (long (long

position) position)

China Resource Products 275,236,200 Non-listed Shares 27.33 — 27.33 13.57 — 13.57
Limited (long (long

position) position)
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The Latest Information of Share Capital and Major Shareholders

Approximate percentages in Approximate percentages in
relevant class of shares (%)  total issued share capital (%)

(%) (%)
Number

of Shares
directly and

Name of indirectly held Direct Indirect Aggregate Direct Indirect Aggregate
shareholders Class of Shares interests interests interests interests interests interests

Yieldwell International 82,762,100 Non-listed Shares 8.22 — 8.22 4.08 — 4.08
Enterprise Limited (long (long

position) position)

Fexi Holdings Limited 82,762,100 (4) Non-listed Shares — 8.22 8.22 — 4.08 4.08
(long (long

position) position)

Chung Pok Ying 82,762,100 (5) Non-listed Shares — 8.22 8.22 — 4.08 4.08
(long (long

position) position)

Reco Pearl Private Limited 165,070,000 H Shares 16.17 — 16.17 8.14 — 8.14
(long (long

position) position)

Recosia China Pte Ltd. 165,070,000 (6) H Shares — 16.17 16.17 — 8.14 8.14
H (long (long

position) position)

Recosia Pte Ltd. 165,070,000 (7) H Shares — 16.17 16.17 — 8.14 8.14
H (long (long

position) position)

Government of Singapore 165,070,000 (8) H Shares — 16.17 16.17 — 8.14 8.14
Investment Corporation H (long (long
(Realty) Pte Ltd. position) position)

Atlantis Investment 35,000,000 H Shares 5.17 — 5.17 1.73 — 1.73
Management Ltd. H (long (long

position) position)
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The Latest Information of Share Capital and Major Shareholders

Notes:

1. Of these 924,441,900 Shares, 24,807,100 Shares are directly
held by Capital Group, the remaining 899,634,800 Shares are
deemed corporate interests under the SFO indirectly held
through Bei j ing Sunshine Real Estate Comprehensive
Development Company, Beijing Capital Sunshine Real Estate
Development Co., Ltd., Beijing Capital Technology Investment
Ltd., Beijing Shou Chuang Jian She Co., Ltd. and China Resource
Products Limited.

2. Of these 608,880,500 Shares, 47,418,600 Shares are directly
held by Bei j ing Sunshine Real Estate Comprehensive
Development Company, the remaining 561,461,900 Shares are
deemed corporate interests under the SFO indirectly held
through Beijing Capital Sunshine Real Estate Development Co.,
Ltd. and China Resource Products Limited.

3. Of these 561,461,900 Shares, 286,225,700 Shares are directly
held by Beijing Capital Sunshine Real Estate Development Co.,
Ltd., the remaining 275,236,200 Shares are deemed corporate
interests under the SFO indirectly held through China Resource
Products Limited.

4. 82,762,100 Shares are deemed corporate interests under the
SFO indirectly held through Yieldwell International Enterprise
Limited.

5. 82,762,100 Shares are deemed corporate interests under the
SFO indirectly held through Yieldwell International Enterprise
Limited and Fexi Holdings Limited.

6. 165,070,000 Shares are deemed corporate interests under the
SFO indirectly held through Reco Pearl Private Limited.

7. 165,070,000 Shares are deemed corporate interests under the
SFO indirectly held through Reco Pearl Private Limited and
Recosia China Pte Ltd.

8. 165,070,000 Shares are deemed corporate interests under the
SFO indirectly held through Reco Pearl Private Limited, Recosia
China Pte Ltd. and Recosia Pte Ltd.

1. 924,441,900 24,807,100

899,634,800

2. 608,880,500 47,418,600

561,461,900

3. 561,461,900 286,225,700

275,236,200

4. 82,762,100

5. 82,762,100
Fexi

Holdings Limited

6. 165,070,000
Reco Pearl Private Limited

7. 165,070,000
Reco Pearl Private Limited

Recosia China Pte Ltd.

8. 165,070,000
Reco Pearl Private Limited

Recosia China Pte Ltd. Recosia Pte Ltd.
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The Latest Information of Share Capital and Major Shareholders

Save as disclosed above so far as is known to the Directors,
there is no person (other than a Director or chief executive of
the Company) who, as at the Latest Practicable Date, had an
interest or short position in the Shares or underlying Shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or was directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of the Company or
any of its subsidiaries or held any option in respect of such
capital.

INTERESTS OF DIRECTORS AND
SUPERVISORS

As at 30th June 2007, the interests and short positions of the
Directors and chief executive of the Company in the shares, the
underlying shares and debentures of the Company or any of its
associated corporation (within the meaning of Part XV of the
SFO) which are required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken
or deemed to have under such provisions of the SFO) or which
were required, pursuant to section 352 of the SFO, to be entered
in the register maintained by the Company or which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers in the Listing Rules (for this purpose,
the relevant provisions of the SFO will be interpreted as if they
applied to the Supervisors), were as follows:

XV 2 3

10%

XV
XV 7 8

352
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The Latest Information of Share Capital and Major Shareholders

Approximate
percentage

of registered
capital of the

Number of relevant entity
Director/Supervisor Relevant entity Type Shares held

Liu Xiaoguang Beijing Capital Sunshine Individual 2,000,000 2%
Real Estate Development Co., Ltd.

Tang Jun Beijing Capital Sunshine Individual 2,000,000 2%
Real Estate Development Co., Ltd.

Feng Chunqin Beijing Capital Sunshine Individual 350,000 0.35%
Real Estate Development Co., Ltd.

Wang Qi Beijing Capital Sunshine Individual 400,000 0.4%
Real Estate Development Co., Ltd.

Yu Changjian Beijing Capital Sunshine Individual 600,000 0.6%
Real Estate Development Co., Ltd.

Benny Kwong Kai Sing Beijing Capital Land Ltd. Individual 300,000 0.03% of
 H Shares

H 0.03%
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AUDIT COMMITTEE

The Audit Committee reviewed with management the accounting
principles and practices adopted by the Group and discussed
auditing, internal control and financial report matters including
the review of the unaudited interim report for the six months
ended 30th June 2007.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30th June 2007, the Company
had not redeemed any of its shares. Neither the Company nor
any of its subsidiaries purchased or sold any of the Company’s
listed securities during the period.

COMPLIANCE WITH THE CODE PROVISIONS
OF THE CODE ON CORPORATE GOVERNANCE
PRACTICES

Throughout the six months ended 30th June 2007, the Company
has complied with all the code provisions of the Code on
Corporate Governance Practices as set out in Appendix 14 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

COMPLIANCE WITH THE CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted a code which is on terms no less
exacting than the required standard set out in the “Model Code
for Securities Transactions by Directors of Listed Issuers” (the
“Model Code”) in Appendix 10 of the Listing Rules.

All directors have confirmed, following specific enquiry by the
Company that they have complied with the required standards
set out in the Model Code throughout the period.

14
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Financial Highlights

For the six months ended 30th June 2007

RMB

Revenue 353,526,000

Gross profit 55,208,000

Profit attributable to equity holders 101,797,000

Earnings per share (cents) 5.02

The board has resolved not to declare any interim dividend in respect of the six months ended 30th June 2007.

The board of directors (“the Board”) of Beijing Capital Land Ltd.
(“the Company”) is pleased to announce the unaudited
consolidated results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30th June
2007, which have been prepared in accordance with the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) (the “Listing Rules”).

The 2007 interim financial information of the Group has not been
audited but has been reviewed by the Audit Committee and
approved by the Board of the Company on 17th August 2007.

) 
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Condensed Consolidated Balance Sheet — Unaudited

As at 30th June 2007 

As at As at
30th June 31st December

2007 2006

Notes RMB’000 RMB’000

ASSETS

Non-current assets
Property, plant and equipment 5 1,507,120 1,544,401
Land use rights 5 1,013,237 1,286,925
Properties under development 5 2,013,352 1,791,733
Jointly controlled entities 415,588 222,890
Associates 221,243 249,639
Available-for-sale financial assets 442,456 252,052
Deferred income tax assets 77,047 91,827

5,690,043 5,439,467

Current assets
Inventories 17,806 17,172
Properties held for sale 241,472 304,895
Properties under development for sale 4,722,476 3,207,803
Trade and other receivables

6 2,436,430 2,593,767
Amounts due from promoters 55,650 55,650
Restricted bank deposits 65,996 61,274
Cash and bank balances 3,652,938 3,706,833

11,192,768 9,947,394

Total assets 16,882,811 15,386,861

EQUITY
Capital and reserves attributable to

the Company’s equity holders 7
Share capital 2,027,960 2,027,960
Other reserves 1,504,263 1,344,228
Retained earnings

— proposed final dividend — — 121,678
— others — 383,667 281,870

3,915,890 3,775,736

Minority interests 877,472 890,195

Total equity 4,793,362 4,665,931
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Condensed Consolidated Balance Sheet — Unaudited

As at 30th June 2007 

As at As at
30th June 31st December

2007 2006

Notes RMB’000 RMB’000

LIABILITIES

Non-current liabilities
Long-term bank loans 9 4,478,465 5,134,261
Deferred income tax liabilities 80,387 45,697
Trade and other payables

8 313,517 315,966

4,872,369 5,495,924

Current liabilities
Trade and other payables

8 5,401,295 4,064,529
Tax payable 454,622 459,314
Special dividend payable 9,422 9,422
Amounts due to the parent company 34,741 174,741
Short-term bank loans 9 917,000 517,000
Current portion of long-term

bank loans 9 400,000 —

7,217,080 5,225,006

Total liabilities 12,089,449 10,720,930

Total equity and liabilities 16,882,811 15,386,861

Net current assets 3,975,688 4,722,388

Total assets less current liabilities 9,665,731 10,161,855

The notes on pages 35 to 62 are an integral part of the unaudited
condensed consolidated interim financial information.

35 62
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Condensed Consolidated Income Statement — Unaudited

As at 30th June 2007 

Six months ended 30th June

2007 2006

Notes RMB’000 RMB’000

Revenue 4 353,526 177,654
Cost of sales (298,318) (186,463)

Gross profit/(loss) 55,208 (8,809)

Other gains — net  10 163,824 66,767
Other operating income 27,244 23,102
Selling and marketing costs (38,466) (23,977)
Administrative expenses (61,516) (56,173)

Operating profit 11 146,294 910

Finance income and costs 12 (61,131) (73,987)

Share of profit less losses of
— jointly controlled entities  36,518 5,381
— associates  10,521 29,627

Profit/(loss) before income tax 132,202 (38,069)

Income tax (charge)/credit 13 (47,193) 92,555

Profit for the period 85,009 54,486

Attributable to:
Equity holders of the Company 101,797 86,738
Minority interests (16,788) (32,252)

85,009 54,486

Earnings per share for profit
attributable to the equity holders
of the Company

— basic and diluted  
(RMB cents) 14 5.02 5.05

Dividend 15 — —

The notes on pages 35 to 62 are an integral part of the unaudited
condensed consolidated interim financial information.

35 62
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Condensed Consolidated Statement Of Changes In Equity — Unaudited

As at 30th June 2007 

Attributable to equity holders
 of the Company

Share Other Retained Minority
capital reserves earnings interests Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Balance at 1st January 2006 1,715,960 621,984 275,185 572,338 3,185,467

Profit for the period — — 86,738 (32,252) 54,486

2005 final dividend — — (85,798) (5,000) (90,798)

Increase in minority interests as a result
of establishment of subsidiaries   — — — 319,608 319,608

Balance at 30th June 2006 1,715,960 621,984 276,125 854,694 3,468,763

Balance at 1st January 2007 2,027,960 1,344,228 403,548 890,195 4,665,931

Profit for the period — — 101,797 (16,788) 85,009

2006 final dividend — — (121,678) (10,200) (131,878)
Fair value gain on available-for-sale

financial assets, net of tax — 162,029 — — 162,029
Reserve realised upon disposal of

available-for-sale financial assets — (11,678 ) — — (11,678)
Write-down of deferred income

tax liabilities resulted from the
new CIT Law (note 13(a))

13(a) — 9,684 — — 9,684
Increase in minority interests resulted

from the acquisition of a subsidiary   — — — 14,265 14,265

Balance at 30th June 2007 2,027,960 1,504,263 383,667 877,472 4,793,362

The notes on pages 35 to 62 are an integral part of the unaudited
condensed consolidated interim financial information.

35 62
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Condensed Consolidated Cash Flow Statement - Unaudited

As at 30th June 2007 

Six months ended 30th June

2007 2006

RMB’000 RMB’000

Net cash from/(used in) operating activities
23,764 (2,303,732)

Net cash from/(used in) investing activities
69,860 (50,550)

Net cash (used in)/ from financing activities
 (147,519) 1,547,952

Net decrease in cash and cash equivalents
(53,895) (806,330)

Cash and cash equivalents at 1st January
3,706,833 1,864,284

Cash and cash equivalents at 30th June
3,652,938 1,057,954

The notes on pages 35 to 62 are an integral part of the unaudited
condensed consolidated interim financial information.

35 62
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

As at 30th June 2007 

1. GENERAL INFORMATION

Beijing Capital Land Ltd. (the “Company”) is a joint stock
limited company established in the People’s Republic of
China (the “PRC” or “China”) on 5th December 2002 as
a result of a reorganisation (the “Reorganisation”) of a
state-owned enterprise known as Capital Group in
preparation for a listing of the Company’s shares on the
Main Board of The Stock Exchange of Hong Kong Limited.
The Company was granted the status of sino-foreign joint
venture joint stock limited company on 28th November
2002.

The Company is principally engaged in real estate
development and investment. The subsidiaries are mainly
engaged in real estate development, investment and hotel
operations in the PRC. The Company and its subsidiaries
are herein collectively referred to as the “Group”. The
address of the Company’s registered office is Room 501,
No.1, Yingbin Zhong Road, Huairou District, Beijing, the
PRC.

The Company has its primary listing on the Stock
Exchange.

The unaudited condensed consolidated interim financial
information of the Group for the six months ended
30th June 2007 ( the “Unaudited Interim Financial
Information”) has been approved by the Board of
Directors on 17th August 2007.

2. BASIS OF PREPARATION

The Unaudited Interim Financial Information has been
prepared in accordance with Hong Kong Accounting
Standard ( “HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

1.

1 501

2.

34
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

As at 30th June 2007 

3. SIGNIFICANT ACCOUNTING POLICIES

The Unaudited Interim Financial Information should be
read in conjunction with the 2006 annual consolidated
financial statements of the Group for the year ended 31st
December 2006 (  the “2006 Annual  F inancia l
Statements”) which were prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”)
issued by the HKICPA.

The accounting policies and methods of computation
used in the preparation of the Unaudited Interim Financial
Information are consistent with those used in the 2006
Annual Financial Statements, except that the Group has
adopted the following new standards, interpretations and
amendments to published standards (collectively the
“new/revised HKFRSs”) issued by the HKICPA which are
relevant to the Group’s operations and mandatory for the
financial year ending 31st December 2007:

HKAS 1 (Amendment) Presentation of Financial
Statements: Capital Disclosures

HKFRS 7 Financial Instruments:
Disclosures

HK(IFRIC) — Int 9 Reassessment of Embedded
Derivatives

HK(IFRIC) — Int 10 Interim Financial Reporting and
Impairment

The adoption of the above new/revised HKFRSs in the current
period did not have any significant effect on the Unaudited
Interim Financial Information or result in any substantial
changes in the Group’s significant accounting policies.

The HKICPA has also issued certain new standards,
interpretations and amendments which are not yet
effective for the year ending 31st December 2007. The
Group has not  ear ly  adopted these standards,
interpretations and amendments in the Unaudited Interim
Financial Information but has already commenced an
assessment of the related impact to the Group. The Group
is not yet in a position to state whether any substantial
changes to Group’s significant accounting policies and
presentation of the financial statements will be resulted.

3.

1

7

9

10
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4. SEGMENT INFORMATION

Primary reporting segments — business
segments

At 30th June 2007, the Group is organised into two main
business segments:

(1) Sales of properties and land use rights; and

(2) Hotel operations.

The segment results for the six months ended 30th June
2007 are as follows:

Properties and Hotel
land use rights sales operations Group

RMB’000 RMB’000 RMB’000

Revenue  238,442 115,084 353,526

Segment results 208,936 (15,418) 193,518

Net unallocated costs (a) (a) (47,224)

Operating profit 146,294
Finance income and costs (61,131)
Share of profits less losses of

— jointly controlled entities — 36,518 — 36,518
— associates — 10,521 — 10,521

Profit before income tax 132,202

Income tax expenses (47,193)

Profit for the period 85,009

4.

(1)

(2)



38 BEIJING CAPITAL LAND LTD. Interim Report 2007

Notes to the Unaudited Condensed Consolidated Interim Financial Information

As at 30th June 2007 

4. SEGMENT INFORMATION (Continued)

Primary reporting segments — business
segments (Continued)

The segment results for the six months ended 30th June
2006 were as follows:

Properties and Hotel
land use rights sales operations Group

RMB’000 RMB’000 RMB’000

Revenue 88,772 88,882 177,654

Segment results (33,282) (23,812) (57,094)

Net unallocated gains (b) (b) 58,004

Operating profit 910
Finance income and costs (73,987)
Share of profits less losses of

— jointly controlled entities — 5,381 — 5,381
— associates — 29,627 — 29,627

Loss before income tax  (38,069)

Income tax credit 92,555

Profit for the period 54,486

4.
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4. SEGMENT INFORMATION (Continued)

Primary reporting segments — business
segments (Continued)

(a) The net unallocated costs represent corporate
expenses.

(b) The net unallocated gains represented excess of
acquirer’s interest in fair value of identifiable net
assets over cost of acquisition of a subsidiary (note
10 (d)), net of corporate expenses.

There are no material sales or other transactions between
the business segments.

Other segment information included in the condensed
consolidated income statement are as follows:

Six months ended 30th June 2007

Properties and Hotel
land use rights sales operations Group

RMB’000 RMB’000 RMB’000

Depreciation 3,464 38,327  41,791
Amortisation 10,511 1,192 11,703
Reversal of impairment

of receivables (10,987) — (10,987)

Six months ended 30th June 2006

Properties and Hotel
land use rights sales operations Group

RMB’000 RMB’000 RMB’000

Depreciation 1,817 39,106 40,923
Amortisation 5,370 1,192 6,562
Provision for impairment

of receivables 3,498 — 3,498

4.

(a)

(b)

10(d)
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4. SEGMENT INFORMATION (Continued)

Primary reporting segments — business
segments (Continued)

The segment assets and liabilities at 30th June 2007 and
capital expenditure for the six months ended 30th June
2007 are as follows:

Properties and Hotel
land use rights sales operations Group

RMB’000 RMB’000 RMB’000

Segment assets 14,514,427 1,574,800 16,089,227
Jointly controlled entities 415,588 — 415,588
Associates 221,243 — 221,243
Unallocated assets 156,753

Total assets 16,882,811

Segment liabilities 10,204,693 1,244,580 11,449,273
Unallocated liabilities 640,176

Total liabilities 12,089,449

Capital expenditure 911,445 985 912,430

4.
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4. SEGMENT INFORMATION (Continued)

Primary reporting segments — business
segments (Continued)

The segment assets and liabilities at 31st December 2006
and capital expenditure for the six months ended 30th
June 2006 are as follows:

Properties and Hotel
land use rights sales operations Group

RMB’000 RMB’000 RMB’000

Segment assets 13,133,569 1,605,711 14,739,280
Jointly controlled entities 222,890 — 222,890
Associates 249,639 — 249,639
Unallocated assets 175,052

Total assets 15,386,861

Segment liabilities 8,230,071 1,240,830 9,470,901
Unallocated liabilities 1,250,029

Total liabilities 10,720,930

Capital expenditure 2,702,900 22,146 2,725,046

Segment assets consist primarily of property, plant and
equipment ,  land use r ights ,  proper t ies  under
development, avai lable-for-sale f inancial assets,
inventories, properties held for sale, properties under
development for sale, receivables and operating cash.
They exclude deferred income tax assets, corporate
assets, investments in jointly controlled entities and
associates.

Segment liabilities comprise operating liabilities. They
exclude items such as tax payable and dividend payable.

4.
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4. SEGMENT INFORMATION (Continued)

Primary reporting segments — business
segments (Continued)

Capital expenditure comprises additions to property, plant
and equipment, land use rights and properties under
development, including addit ions result ing from
acquisitions through business combinations.

Secondary reporting segments -
geographical segments

No geographical segment analysis is presented as the
assets and operations of the Group are primarily located
in the PRC.

5. CAPITAL EXPENDITURE

During the six months ended 30th June 2007, the Group
acquired property, plant and equipment, land use rights
and properties under development of RMB4,537,000,
RMB66,413,000 and RMB841,480,000 respectively
(2006: RMB26,308,000, RMB1,620,666,000 and
RMB1,078,072,000 respectively). Out of total capital
expenditure as set out above, propert ies under
development of RMB442,353,000 (2006: Nil) was
acquired through the acquisition of a subsidiary.

4.

5.

4,537,000
6 6 , 4 1 3 , 0 0 0

841,480,000
26,308,000 , 1,620,666,000

1,078,072,000

442,353,000
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6. TRADE AND OTHER RECEIVABLES

As at As at
30th June 31st December

2007 2006

RMB’000 RMB’000

Trade receivables 304,207 295,588
Less: provisions for impairment

of receivables (59) (53)

Trade receivables — net   304,148 295,535
Deposits and advances to suppliers 86,519 157,918
Other receivables — net   890,845 165,816
Income tax prepayments 174,395 66,175
Other tax prepayments 224,219 138,599
Other prepayments 71,452 31,842
Amounts due from jointly

controlled entities 215,004 208,167
Amounts due from associates — 714,924
Amounts due from (b) 200,000  200,000

one investee company (b)
Amount due from a fellow subsidiary 27,707 27,372
Amounts due from minority

shareholders of subsidiaries 31,402 116,809
Deposit for tender of land  210,739 440,610
Advance for investment in a jointly

controlled entity — 30,000

2,436,430 2,593,767

(a) The carrying amounts of trade and other
receivables approximate their fair values.

6.

(a)
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6. TRADE AND OTHER RECEIVABLES
(Continued)

(b) During the year 2006, the Company and Super
Shine Company Ltd. (“Super Shine”), an investee
company, jointly contributed in the establishment
of Beijing Capital Hui Huang Real Estate Ltd.
(“Huihuang”); and obtained the land use rights
of Beijing Chaoyang District Da Tun Bei Din Cun
project through setting up a tender coalition. Due
to changes to the project, the Company and Super
Shine, together with Beijing Municipal Bureau of
State Land and Resources, discharged the
“Contract on the Grant of the State-owned Land”
and retrieved the land grant deposit. The Company
and Super Shine have decided to clear the
accounts of Huihuang. Super Shine withdrew its
c a p i t a l  c o n t r i b u t e d  t o  H u i h u a n g  o f
RMB200,000,000 and this resulted in the
receivable balance.

(c) The ageing analysis of the trade receivables was
as follows:

As at As at
30th June 31st December

2007 2006

RMB’000 RMB’000

Within half year 13,937 262,197
Over half year and within

one year 258,382 12,393
Over one year 31,888 20,998

304,207 295,588

The trade receivable balances outstanding for
more than one year are mainly sales of office
building units in bulk and large pieces of
developed land.

6.

(b)

200,000,000

(c)
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6. TRADE AND OTHER RECEIVABLES
(Continued)

(d) The credit terms in connection with sales of
properties and land use rights granted to the
customers are set out in the sale and purchase
agreements and vary from agreements. There is
no concentration of credit risk with respect to trade
receivables, as the Group has a large number of
diversified customers.

(e) The amounts due from jointly controlled entities
and associates are unsecured, carry interests at
prevailing market rate and have no fixed terms of
repayment.

(f) The amounts due from minority shareholders of
subsid iar ies and a fe l low subsid iary  are
unsecured, interest free and have no fixed terms
of repayment.

7. SHARE CAPITAL

Number of Number of non-H Number of H Total number of
domestic shares of foreign shares of shares of shares of

RMB1 each RMB1 each RMB1 each RMB1 each

1 1
H 1 1 RMB’000

H

Registered, issued and fully paid:
As at 1st January 2006 680,405,700 357,998,300 677,556,000 1,715,960,000 1,715,960

As at 30th June 2006  680,405,700 357,998,300 677,556,000 1,715,960,000 1,715,960
Placement of H shares H (31,200,000 ) — 343,200,000 312,000,000 312,000

As at 31st December 2006 649,205,700 357,998,300 1,020,756,000 2,027,960,000 2,027,960

Registered, issued and fully paid
As at 1st January and 30th June 2007

649,205,700 357,998,300 1,020,756,000 2,027,960,000 2,027,960

6.

(d)

(e)

(f)

7.
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8. TRADE AND OTHER PAYABLES

As at As at
30th June 31st December

2007 2006

RMB’000 RMB’000

Trade payables 48,484 23,358
Notes payables 8,251 16,846
Advances from customers 3,953,811 2,515,277
Dividends payable 61,001 55,140
Accrued construction costs(f) (f) 811,955 908,146
Amount due to a fellow subsidiary — 25,706
Amounts due to minority

shareholders of subsidiaries(d) (d) 494,815 480,010
Other payables 336,495 356,012

5,714,812 4,380,495
Less: non-current portion (a) (a)
Amounts due to minority

shareholders of subsidiaries (313,517)  (315,966)

5,401,295 4,064,529

(a) All non-current payables are due within five years from
the balance sheet date.

(b) The carrying amounts of trade and other payables
approximate their fair values.

(c) At 31st December 2006, the amount due to a fellow
subsidiary is unsecured, interest free and has no fixed
terms of repayment.

(d) Except  fo r  amounts  o f  RMB85,896,000 and
R M B 3 1 3 , 5 1 7 , 0 0 0  ( 3 1 s t  D e c e m b e r  2 0 0 6 :
RMB85,896,000 and RMB315,966,000) which will
expire in 2007 and 2009 respectively, the amounts due
to minority shareholders of subsidiaries are unsecured,
carry interests at prevailing market rates and have no
fixed terms of repayment.

8.

(a)

(b)

(c)

(d) 85,896,000
313,517,000

: 85,896,000
315,966,000
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8. TRADE AND OTHER PAYABLES
(Continued)

(e) The ageing analysis of the trade payables was as
follows:

As at As at
30th June 31st December

2007 2006

RMB’000 RMB’000

Within half year 39,117 6,226
Over half year and within

one year 3,004 11,422
Over one year 6,363 5,710

48,484 23,358

(f) All the accrued construction costs are aged less
than half a year.

8.

(e)

(f)
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As at As at
30th June 31st December

2007 2006

RMB’000 RMB’000

Long-term bank loans
— secured — 4,278,465 4,734,261
— unsecured — 600,000 400,000

4,878,465 5,134,261
Current portion (400,000) —

4,478,465 5,134,261

Short-term bank loans
— secured — 500,000 —
— unsecured — 417,000 517,000

917,000 517,000

Total bank loans 5,795,465 5,651,261

9. BANK LOANS 9.
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9. BANK LOANS (Continued)

Movements in bank loans are analysed as follows:

RMB’000

As at 1st January 2007 5,651,261
New bank loans raised 1,550,000
Repayment of bank loans (1,405,796)

As at 30th June 2007 5,795,465

As at 1st January 2006 5,168,136
New bank loans raised 1,300,000
Repayment of bank loans (114,598)

As at 30th June 2006 6,353,538

The effective interests rate at the balance sheet date were
ranged from 5.27% to 6.33% (31st December 2006:
5.15% to 6.16%) per annum.

As at 30th June 2007, bank loans of RMB4,500,000,000
(31st December 2006: RMB4,500,000,000) and bank
loans of RMB 278,465,000 (31st December 2006: RMB
234,261,000) were secured by rights to yield on certain
land (income from the sale of land and other income
obtained from the utilisation of the related lands) and
certain of the Group’s properties under development
respectively.

9.

5.27%  6.33%
 5.15%  6.16%

4,500,000,000
4,500,000,000

278,465,000

234,261,000
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10. OTHER GAINS-NET

Six months ended 30th June

2007 2006

RMB’000 RMB’000
 

Net gain on disposal of an associate (a) (a) 103,184 —
Net gain on disposal of available-

for-sale financial assets (b) (b) 50,751  —
LAT of a subsidiary (c)

(c) — (30,000)
Excess of acquirer’s interest in fair

value of identifiable net assets
over cost (d) (d) — 127,480

Loss on share reform of an associate — (30,053)
Others 9,889 (660)

163,824 66,767

Notes:

(a) The Group recognised a net gain of RMB 103,184,000
resulting from disposal of its entire 45% equity interest
in Beij ing Jinyaguang Real Estate Development
Company Limited, a then associate of the Group.

(b) The Group recognised a net gain of RMB 50,751,000
resulting from disposal of a portion of its equity
investments in Super Shine which was designated as
available-for-sale financial assets.

(c) In 2003, upon the reorganisation and the listing of the
Company, a deed of tax indemnity has been entered
into between the Promoters and the Group whereby the
Promoters undertake to indemnify the Group in respect
of, inter alia, all Land Appreciation Tax (“LAT”) payable
in consequence of the disposal of the Group’s existing
properties as at 30th April 2003.

In 2005 and 2006, the Group has received certain
demands from the tax authorities regarding the payment
of LAT. Accordingly, the directors reconsidered and
provided the LAT exposure based on their latest
understanding of LAT regulations from tax authorities.
The whole amount after netting off potential income tax
saving would be compensated by promoters.

(d) The Group recognised an excess of acquirer’s interest
in fair value of identifiable net assets over cost of
RMB127,480,000 which was resulted from the
acquisition of a subsidiary, Beijing East Ocean United
Investment Co., Ltd.

10.

(a)
45%

103,184,000

(b)

50,751,000

(c)

(d)

127,480,000
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Six months ended 30th June

2007 2006

RMB’000 RMB’000
 

Depreciation 41,791 40,923
Amortisation 11,703 6,562
(Reversal of)/provision for impairments

of receivables (10,987) 3,498
Employee benefit expenses (included

directors’ emoluments) 70,520 55,672
Advertising and promotion 22,854 16,407
Cost of properties and land use

rights sold
— Land use rights  20,562 111
— Finance cost capitalised in cost  

of properties 3,625 —
— Development cost  124,630 72,449
Cost of inventories sold in relation

to hotel operations 11,503 11,792

11. OPERATING PROFIT

Operating profit is stated after charging/(crediting) the
following:

11.
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12. FINANCE INCOME AND COSTS

Six months ended 30th June

2007 2006

RMB’000 RMB’000
 

Financial income
Interest income on bank deposits 24,586 16,028

and balances
Net foreign exchange gains on 13,641  —

financial activities

38,227 16,028

Financial costs
Interest expenses on
— bank loans, wholly repayable within  

five years (104,603) (98,311)
— bank loans, not wholly repayable  

within five years (67,723) (55,264)
— amounts due to minority  

shareholders of subsidiaries,
wholly repayable within five years (17,254) (5,473)

(189,580) (159,048)
Less: Amounts capitalised in properties

under development 90,222 69,033

(99,358) (90,015)

(61,131) (73,987)

12.
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13. INCOME TAX

No provision for Hong Kong profits tax has been made
as the Group has no estimated assessable profits in Hong
Kong for the six months ended 30th June 2007 (2006:
Nil). PRC income tax is computed according to the
relevant laws and regulations in the PRC. The applicable
income tax rate is 33% (2006: 33%).

Six months ended 30th June

2007 2006

RMB’000 RMB’000
 

Current income tax
PRC income tax 46,885 2,553
Overprovision in prior years

— (66,902)

46,885 (64,349)

Deferred income tax (8,128) (28,206)
Write-down of deferred income tax assets

resulted from the new CIT Law (a) (a) 8,436 —

Income tax charge/(credit) 47,193 (92,555)

13.

33%
33%
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13. INCOME TAX (Continued)

Note:

(a) On 16th March 2007, the National People’s Congress
approved the Corporate Income Tax Law of the People’s
Republic of China (the “new CIT Law”). The new CIT
Law reduces the corporate income tax rate applicable
to the Group from 33% to 25% with effect from 1st
January 2008. As a result of the new CIT Law, the
carrying values of deferred income tax assets and
deferred income tax liabilities have been written down
by approximate RMB 8,436,000 and RMB 9,684,000
respectively during the six months period ended 30th
June 2007. The write-down of deferred income tax
liabilities of RMB9,684,000 was credited directly against
equity as the related deferred income tax liabilities
previously recognised in connection with the fair value
gains on available-for-sale financial assets were charged
directly against equity in prior years.

The new CIT Law provides that further detailed measures
and regulations on the determination of taxable profit,
tax incentives and grandfathering provisions will be
issued by the State Council in due course. As and when
the State Council announces the additional regulations,
the Group will assess their impact, if any, and this
change in accounting estimate will be accounted for
prospectively.

14. EARNINGS PER SHARE (BASIC AND
DILUTED)

The calculation of basic earnings per share is based on
the Group’s profit attributable to equity holders of the
Company for the six months ended 30th June 2007 of
RMB101,797,000 (2006: RMB86,738,000) divided by
2,027,960,000 shares (2006: 1,715,960,000 shares) in
issue during the period.

Diluted earnings per share is equal to the basic earnings
per share since the Company has no divided potential
shares as at 30th June 2007 and 2006.

13.

(a)

33% 25%

8,436,000
9,684,000

9,684,000

14.

101,797,000
86,738,000
2 ,027 ,960 ,000
1,715,960,000
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15. DIVIDEND

The Board has resolved not to declare any interim
dividend in respect of the six months ended 30th June
2007 ( 2006: Nil).

16. BUSINESS COMBINATIONS

On 18th April 2007, the Group acquired 85% equity
interest in Tianjin Banshan Renjia Real Estate Co., Ltd.
(“Tianjin Banshan”) which is principally engaged in real
estate development, for cash consideration of RMB
80,830,000.

The acquired business contributed net profit  of
RMB62,000 to the Group for the period from the date of
acquisition to 30th June 2007. The Group’s profit for the
period will not change even the acquisition was occurred
on 1st January 2007.

Details of net assets acquired and goodwill are as follows:

RMB’000

Purchase consideration:
— cash paid  63,830
— purchase consideration payables  17,000

Total purchase consideration 80,830

— fair value of net identifiable assets  
acquired (see below) (80,830)

Goodwill —

15.

16.

85%

80,830,000

62,000
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16. BUSINESS COMBINATIONS
(Continued)

The assets and liabilities arising from the acquisition are
as follows:

Acquiree’s Preliminary
carrying amount fair value

RMB’000 RMB’000
 

Cash and bank balances 63,330 63,330
Properties under development 400,000 442,353
Trade and other payables (400,000) (400,000)
Deferred income tax liabilities — (10,588)

63,330 95,095

Minority interests (15%) (15%) (14,265)

Net identifiable assets acquired 80,830

Cash to acquire the business
net of cash acquired
— cash consideration  80,830
— cash and cash equivalents  

in subsidiary acquired (63,330)

Net cash paid or payable for
the acquisition 17,500

16.
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17. FINANCIAL GUARANTEES

(a) The Group has arranged bank financing for certain
purchasers of property units and provided
guarantees to secure obl igat ions of such
purchasers for repayments. The outstanding
guarantees amounted to RMB1,554,460,000 as
at 30th June 2007 (31st December 2006:
RMB1,243,183,000).

Such guarantees terminate upon (i) the issuance
of the real estate ownership certificate which will
generally be available within six months to two
years after the Group deliver possession of the
relevant property to its purchasers; (ii) the
completion of the mortgage registration; and (iii)
the issuance of the real estate miscellaneous right
certificate relating to the relevant property.

(b) As at 30th June 2007, the Company provides
guarantees to certain subsidiaries of the Group
f o r  t h e i r  l o n g - t e r m  b a n k  l o a n s  o f
RMB600,000,000 (31st December 2006:
RMB400,000,000).

17.

(a)

1,554,460,000

1,243,183,000

(i)

(i i)
(iii)

(b)

600,000,000

400,000,000
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18. COMMITMENTS

Capital commitments

Capital commitments in respect of development costs
attributable to properties under development and land
use rights are as follows:

As at As at
30th June 31st December

2007 2006

RMB’000 RMB’000

Properties under development
Contracted but not provided for 2,095,667 1,029,284
Authorised but not contracted for 4,992,795 4,524,730

7,088,462 5,554,014

Land use rights
Contracted but not provided for 254,057 228,619

7,342,519 5,782,633

19. RELATED PARTY TRANSACTIONS

The Group is controlled by Capital Group (the parent
company), which aggregately holds 45.58% of the
Company’s shares directly and indirectly.

The parent company itself is a state-owned enterprise
controlled by the PRC government. In accordance with
HKAS 24 “Related Party Disclosures”, state-owned
enterprises and their subsidiaries, other than the parent
company, directly or indirectly controlled by the PRC
government are also defined as related parties of the
Group.

18.

19.

45.58%

24 (HKAS24)
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19. RELATED PARTY TRANSACTIONS
(Continued)

For the purpose of related party transaction disclosure,
the Group has identified the immediate ownership
structure of its customers and suppliers as to whether
they are state-owned enterprises. Many state-owned
enterprises have multi-layered corporate structure and
the ownership structures change over time as a result of
transfers and privatisation programmes. Due to the
pervasiveness of the Group’s retail transactions with the
entities’ employees on corporate business, their key
management personnel and close family members, and
other related parties, there is no feasible way to track
such transactions and ensure the completeness of certain
disclosures. Nevertheless, the directors believe that
meaningful information relat ive to related party
transactions has been disclosed.

In addition to these disclosed elsewhere in the Unaudited
Interim Financial Information, the following is a summary
of significant related party transactions entered into in
the ordinary course of business between the Group and
its related parties during the period and balances arising
from related party transactions at the end of the period.

19.
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19. RELATED PARTY TRANSACTIONS
(Continued)

(i) Related party transactions

Six months ended 30th June

2007 2006

Related party Nature of transaction RMB’000 RMB’000
 

(a) Jointly controlled entities Interest income
5,694 15,708

(b) An associate Interest income
21,550 —

(c) Parent company Interest income
— 7,394

(d) An associate Commission fee
(18,495) (8,102)

(e) Minority shareholder Interest expenses
of subsidiaries

(17,254) (5,473)

(f) State-owned enterprises Interest income
22,276 7,249

Sales of properties
— 125,197

Construction costs
(326,269) (160,916)

Drawdown of loans
(1,050,000) (1,300,000)

Repayment of loans
90,000 —

Interest expenses
(165,329) (114,302)

19.

(i)
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19. RELATED PARTY TRANSACTIONS
(Continued)

(ii) Related party balances

As at As at
30th June 31st December

2007 2006

RMB’000 RMB’000

(a) Bank deposits — State-owned banks
  3,576,587 3,685,625

(b) Trade receivables — State-owned enterprises
  31,649 31,927

(c) Bank loans — State-owned banks
  5,067,000 5,417,000

(d) Other receivables, net — State-owned enterprises
  118,047 36,296

(e) Other payables — State-owned enterprises
  10,000 5,974

(f) Advances from customers — State-owned enterprises
  1,110,153 1,054,339

19.

(ii)

Apart from bank deposits, bank loans and balances with
related parties as disclosed in notes 6 and 8, the
remaining balances with related parties are unsecured,
interest free and have no fixed terms of repayment.

As at 30th June 2007, the Group’s provision for
impairment of receivable balances with related parties
amounted to RMB14,005,000 (31st December 2006:
RMB14,005,000).

6
8

14,005,000
14,005,000
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19. RELATED PARTY TRANSACTIONS
(Continued)

(iii) Key management compensation

Six months ended 30th June

2007 2006

RMB’000 RMB’000
 

Salaries and other short-term
employee benefits 4,195 5,206

Post-employment benefits 152 220

4,347 5,426

(iv) Amounts due from promoters

In 2003, a deed of tax indemnity has been entered
into between the promoters and the Group
whereby the promoters undertake to indemnify the
Group in respect of certain LAT payable in
consequence of the disposal of the Group’s
existing properties as at 30th April 2003 (the
“Properties”). Up to 30th June 2007, the Group
had provided accumulated LAT of approximate
RMB55,650,000 in respect of the Properties after
netting off potential income tax saving and resulted
in this balance of amounts due from promoters.

(v) Establishment of a new jointly controlled
entity

The Company entered into a contract to establish
a sino-foreign equity joint venture company with
Reco Ziyang Pte Ltd. (“Reco Ziyang”, the minority
shareholder of a subsidiary of the Group). The total
amount of investment is US$79,000,000. The
Company and Reco Ziyang shall both contribute
50% of the total amount of investment respectively
to the newly established joint venture company.

19.

(iii)

(iv)

55,650,000

(v)

Reco Ziyang Pte Ltd.
 Reco Ziyang

79,000,000 Reco
Ziyang 50%
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