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Management Discussion and Analysis

RESULTS

For the six months ended 30 June 2007, the Group achieved a turnover of
approximately HK$179.7 million, representing an increase of 7% as
compared with HK$167.6 million in the same period in 2006. Profit
attributable to ordinary equity shareholders of the Company amounted to
approximately HK$22.5 million, while that in the same period last year was
approximately HK$67.3 million, which included an one-off exceptional gain
of HK$58.6 million from an arbitration award granted to the Group's

subsidiary.
REVIEW OF OPERATIONS

With the successful shift in focus, the Group has transformed into a player in
the recycling/environmental protection industry engaging in the business of
reducing, reusing and recycling used toner cartridges and their components.
Remanufactured/recycled toner cartridge production has become the Group’s
core business segment. During the period under review, remanufactured/
recycled toner cartridge production recorded substantial growth in sales and
delivered higher margins, while computer media production and media

products distribution continued to bring in stable revenue to the Group.

REMANUFACTURED/RECYCLED TONER
CARTRIDGE PRODUCTION

During the period under review, remanufactured/recycled toner cartridges
recorded a substantial increase in sales, up 63% from approximately
HK$62.6 million in the last corresponding period to approximately HK$102.3

million, accounting for 57% of the Group’s total turnover.

The Group’s major markets are the United States, Asia Pacific (including
Australia) and Europe, which contributed 44%, 37% and 19% of total
segmental sales respectively. During the review period, the Group achieved
strong sales via its own distribution channels in the US and Europe. The Group
made substantial investments in inventories dedicated to these regions in
order to meet the demands of large OEM customers and provide quick
delivery time. Also, the Group purchased certain niche and popular models
and held extra empties in stock in order to cope with increasing demand in

this sector.
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Management Discussion and Analysis

REMANUFACTURED/RECYCLED TONER
CARTRIDGE PRODUCTION (continued)

Remanufactured/recycled toner cartridge was the key product that
contributed to the growth of the Group’s turnover and profit during the
review period. With knowledge and experience accumulated over the past
few years in developing this product, the Group boasts mastery of the labor
intensive production process which also requires strong technical know-how.
In addition, the quality of the Group’s recycled toner cartridges has been
certified by the Standardized Test Method Committee.

Profiting from advanced US technologies coupled with the devoted efforts
of its own research and development team, the Group has developed over
250 different models of remanufactured toner cartridges for almost all major
brands including Hewlett-Packard, Canon, Xerox, Brother, Panasonic,
Samsung and Dell, just to name a few. During the review period, the Group
made notable strides in recycling toner components, which helped to further

improve the profit margins for this business segment.

As one of the largest recycled toner manufacturers in the world, another key
success factor of the Group lies in its ability to source used toner cartridges,
especially those models that are in scarce supply in the market. However, that
means the Group needs to maintain higher inventory levels and working

capital.

During the review period, the Group expanded facilities for recycling toner
components at its two production plants in Zhuhai and Shenzhen, the PRC.
The Group will continuously look at ways to boost its production capacity

and enhance cost effectiveness.
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Management Discussion and Analysis

COMPUTER MEDIA PRODUCTION

During the period under review, sales of computer media production
amounted to HK$52.6 million and accounted for approximately 29% of the
Group's total revenue. The PRC and other Asian countries remained as the
Group’s major markets, accounting for 30% and 59% of total sales of

computer media production.

The consolidation of the computer media production industry continued to
benefit the Group. During the review period, the Group started to supply its
products to the largest manufacturer in the US which had ceased its own
production efforts and outsourced to the Group. As a chief supplier in this
sector, the Group enjoyed a strengthened position and continued to receive
substantial orders from its long-term customers. The Group expects demand

to remain stable in the next few years.

Since the Group completed automation of its production processes in 2005,
it has been able to cut labor cost by 50%. During the period under review,
the Group was able to further reduce the number of laborers employed in
the production process. In addition, as the Group has installed its own power
generators, it has been able to maintain production even during power

shortages in the PRC.
DISTRIBUTION OF MEDIA PRODUCTS

The distribution business segment recorded sales of approximately HK$24.8
million, accounting for 14% of the Group’s total turnover. As the Group’s
distribution business is located in the PRC, appreciation of the Renminbi

during the review period helped to improve the profit margin of this business.

After the Group obtained the sole distribution right for an additional line of
data media products in the PRC from a major computer product vendor in
December 2005, it has engaged in both the manufacturing and distribution
of such products. The Group will continue to seek distributorship of new
computer products, particularly digital imaging and consumable data

recording products, from renowned brand names.
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Management Discussion and Analysis

PROSPECTS

After shifting from pure manufacturing to the recycling/environment
protection industry, remanufactured toner cartridge production has become
the Group’s key business segment and will continue to be the major growth
driver in the future. The Group expects global demand for digital imaging
products to continue to grow driven by massive information downloads from
and transfers via the internet. The global recycling trend is also fuelling robust
growth in demand for environmental friendly products. To capitalize on these
trends, the Group will continue to expand its remanufactured/recycled toner

cartridge business.

Apart from strengthening its existing markets in the US, Europe and Australia,
targeting several leading stationery brands, the Group also plans to explore
new markets such as the Middle East and the PRC. The Group plans to
capitalize on its already well-established distribution network for media
products in Mainland China to market its recycled toner cartridges in various
parts of the country. The Group will further invest in inventories to support
distribution via its own channels in the US, Europe and the PRC. It will also
stock spare empties based on healthy cashflow planning and sales

projections.

The Group will continue to strengthen research and development so as to
further widen the remanufactured color toner cartridge product line.
Moreover, the Group will engage in the research and development of
recycling other toner components. To cater to the increasing orders for
remanufactured toner cartridges, the Group will continuously look at ways

to boost its production capacity and enhance cost effectiveness.

Regarding computer media production, the number of suppliers has been
declining globally, and this consolidation in the industry will continue to
benefit the Group. Having established a strong footing in the industry, the
Group expects demand from its major clients for blank information storage
media products to remain stable. Already, the Group has been successfully
distributing media products of a well-known Japanese brand in Mainland
China.
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Management Discussion and Analysis

PROSPECTS (continued)

Meanwhile, the Group expects steady growth for its media product
distribution business. The Group enjoys an optimum margin in
manufacturing and distributing an additional line of media products for a
major computer product vendor. The Group also expects to continue to
benefit from the appreciation of the Renminbi as its distribution revenue is

mainly generated in the PRC.

With proven ability to reduce, reuse and recycle, and a well established
customer base and distribution network, the Group is poised to capture
opportunities in the thriving global market, and in turn achieve satisfactory

returns for its shareholders.
FINANCIAL REVIEW

Financial Results

For the six months period ended 30 June 2007, the Group recorded a
turnover of HK$179.7 millions, representing an increase of 7% compared
with HK$167.6 million in the same period in 2006. The Group’s profit
attributable to ordinary equity shareholders amounted to HK$22.5 million
for the current period (2006: HK$67.3 million which included an one-off gain
of HK$58.6 million from a legal claim). Basic earnings per share for the
current period was HK3.10 cents as compared with that of HK9.79 cents in
2006.
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Capital and debt structure

As at 30 June 2007, the Group's total net assets was approximately HK$315
million (31 December 2006: HK$277 million), representing approximately
HK$38 million increase compared with that of previous year, mainly due to
the net profit achieved and the share issue proceeds from exercise of unlisted

warrants and share options during the period.

As at 30 June 2007, the Group’s total borrowings including finance lease
obligations increased by HK$2 million to HK$199 million (31 December 2006:
HK$197 million), of which HK$178 million was payable within one year and
HK$21 million was payable after one year. The majority of the Group’s
borrowings were import and export loans which amounted to HK$132
million (31 December 2006: HK$136 million). Term loans were increased from
HK$15 million in 31 December 2006 to HK$25 million in 30 June 2007 due
to the secured bonds issued to one of the substantial shareholders. Most of
the Group's borrowings are denominated in Hong Kong dollars and subject
to floating interest rates. Hence the risk of currency exposure was minimal.
The Group’s total cash and cash equivalents amounted to approximately
HK$96 million (31 December 2006: approximately HK$14 million),

representing an increase of approximately HK$82 million.

The Group’s net debt to equity ratio was kept at 0.6 as at 30 June 2007 (31
December 2006: 0.7), which is determined by total borrowings net of cash

and cash equivalents over total net assets.

Subsequent to the balance sheet date, after receiving the proceeds from the
secured bonds, the Group repaid its certain short-term borrowings and has

improved its working capital position and liquidity.

The Group is reforming with banks and other financial institutions to rely
more on long-term borrowings to finance the operations and to save finance
costs. If the cash position is improved together with the increasing cash

proceeds from operations, we may consider declaring dividends in future.
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Management Discussion and Analysis

F|NANC |A|_ RE\/|EV\/ (continued)

Working capital and liquidity

As at 30 June 2007, the Group's current ratio and quick ratio were 1.9 and
1.3 respectively (31 December 2006: 1.5 and 1.0). Inventory turnover on sales
increased to 155 days (31 December 2006: 136 days) primarily due to the
expansion of remanufactured toner business which raised the required
inventory level for production and stocking in its distribution channels during
the period. It was also due to inventories stocked in our distribution channels
to provide quick delivery service to large OEM customers overseas. Receivable
turnover increased to 128 days (31 December 2006: 100 days) which was

mainly due to increase in turnover.

Issuance of Secured Bonds and Unlisted Warrants

On 27 June 2007, the Company issued, and Martin Currie China Hedge Fund
L.P. (“Martin Currie”), the Company’s substantial shareholder, subscribed for
secured bonds (the “Bonds”) in the aggregate principal of HK$78 million.
The Bonds were secured, carried interest at 10% per annum and repayable
three years after the date of issue of the Bonds. On the same date, the
Company issued, by way of bonus, to Martin Currie of unlisted warrants (the
“Warrants”) of the Company conferring rights entitling the holders to
subscribe for up to HK$31.2 million in aggregate in cash for 56,317,689 new
shares of HK$0.10 each of the Company at an initial subscription price of
HK$0.554 per share, subject to adjustment. The Warrants are exercisable
within a period from 28 December 2007 to 27 June 2010.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2007, the number of employees of the Group was
approximately 1,100. The remuneration packages of the Group’s employees
are mainly based on their performance and experience, taking into account
the current industry practices. Remuneration package of employees includes
salaries, insurance and medical cover, mandatory provident fund and share
option scheme. Other employee benefits include educational allowance and

discretionary bonuses.
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Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS
IN SECURITIES OF THE COMPANY AND
ASSOCIATED CORPORATION

(a)

Shares

Directors’ and chief executives’ interests in shares, underlying
shares and debentures

As at 30 June 2007, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(“SFO")) which have been notified to the Company pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which any such director or chief executive was taken or
deemed to have under such provisions of the SFO), as recorded in the
register required to be kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers, were as follows:

Long positions

Ordinary shares of HK$0.10 each of the Company

TERERNEMER

M

(a)

MHEORE 2 B SR

gy

EERIETBAERRG HHRORE
FZER

RIZELFRNA=ZTHE ARREERT
ETBABRERRHEAMBROEE (F
EAEZ LRGN ([FHRMEEG))
FEXVED) Z B0 HEE R D REFTEAR
BES MR GOIEXVEET7REsH FF A
GARBZEARKR (BEARBESS
ETBITBABRE EBEH RS FOME
XIS R 2 R R)  RIE
FHREEEGE321FENNARDRETR
ZERMAZERRRR HRE LT
ANEFETEFRSGZBRETRAAEMER
RARBABBARGAARRAZER R

KRBT :
HE
RATEREECNOE T LB

Number of issued ordinary shares held Percentage
FREERTEERRE of the
issued share
Personal Corporate capital of
Name of Director Capacity interests interests Total the Company
(Note)
EARRF
[=5:£6)
EssA &4 BA R AR ER Bt REEIL
(MH3E)
Ms. Ho Yin King, Helena Beneficial owner and Interest 29,283,628 178,194,000 207,477,628 26.47%
of controlled corporation
f] IR 2 Enlig AR
RESI AR Z#ER
Mr. Ho Fai Keung, Jacky Beneficial owner and Interest 27,410,628 178,194,000 205,604,628 26.23%
of controlled corporation
fa] ¥ 58 5% A= EnEAAR
k| NI £
Mr. Leung Ka Kui Beneficial owner 2,290,000 - 2,290,000 0.29%

REEFEE BEEBAA

Note: The 178,194,000 shares are directly held by Sun Union Enterprises
Limited which is wholly owned by Complete Associates Limited. The
share capital of Complete Associates Limited is beneficially owned as to
approximately 61.8% by Ms. Ho Yin King, Helena and as to
approximately 38.2% by Mr. Ho Fai Keung, Jacky.

Mi3E: Sun Union Enterprises Limited & # 3% A %
178,194,0008% 8% 17 * iff Complete Associates
Limited (ELARZR 5 Bl g Al 3R3R 22+ R A8 o4
S ERMEAN61.8%KK138.2%) 2 E T
5 Sun Union Enterprises Limited ©
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Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS

IN SECURITIES OF THE COMPANY AND
ASSOCIATED CORPORATION (continued)

(b)

Jackin International Holdings Limited #8 5 Bl

Share options

The following table discloses movements in the Company’s share

options during the six months ended 30 June 2007:

Name of Date of share
Director option granted
S4B BRERLES
Directors
Ms. Ho Yin King, Helena 25.1.2005
GE:358 s —Z2hE
—A-t1A
Mr. Ho Fai Keung, Jacky 25.1.2005
(Gl i
—E=t+&H
Mr. Low Nyap Heng (Note(iii)) 25.1.2005
BER £ (0 EEG) i
—E=t+&H
Mr. Cheung Sze Ming 25.1.2005
REFQEE i
—-E=t+&H
Mr. Li Sau Hung, Eddy 25.1.2005
FRERE Z2THE
—-E=t+&H
Mr. Leung Ka Kui, Johnny 25.1.2005
2RBEE i
—E=t+&H
Mr. Chan Kam Kwan, Jason 25.1.2005
RipmEL Z2THE
—E=t+&H
Total for directors
BEAG
Employees 25.1.2005
&5 “Z%R§-A-+hA
3.5.2007
235 RA=H

Tota\ for employees

Eln

Total under New Scheme
HEtBE T 28

(b) MBRAE
TREERAPNBRERBZE —TT+F
NAZTHIERERZE
Cancelled/
Share option  Outstanding Granted Exercised Lapsed  Outstanding
scheme  at beginning during during during atendof  Subscription
category  of the period the period the period the period the period price Exercise period
(Note (i) and (ii)) HK$
BRE 9 Hi il
FFEES WA BRI BRTE  HB/%N DB ABER Gd ]
(B0 R(i) BT
2005 6,872,628 - - - 6,872,628 0.158 25.1.2005 - 24.1.2015
ZZTRF-A-TRHAZE
—2-1f-A=TNA
2005 6,872,628 - - - 6,872,628 0.158 25.1.2005 - 24.1.2015
“2ZRF-A-tHRZE
“E-RF-A-T@H
2005 6,872,628 - 6,872,000 - 628 0.158 25.1.2005 - 24.1.2015
“2ZRF-A-tHRZE
“E-R%-A-T@H
2005 6,872,628 - - - 6,872,628 0.158 25.1.2005 - 24.1.2015
“2ZRF-A-tHRZE
“E-R¥-A-T@H
2005 2,291,542 - 2,290,000 - 1,542 0.158 25.1.2005 - 24.1.2015
“2ZRF-A-THRZE
“E-RF-A-T@H
2005 2,291,542 - 2,290,000 - 1,542 0.158 25.1.2005 - 24.1.2015
“2ZRF-A-tHRZE
“E-RF-ACT@H
2005 2,291,542 - 2,290,000 - 1,542 0.158 25.1.2005 - 24.1.2015
“2ZRF-A-tHRZE
E-RE-A-+EA
34,365,138 - 13,742,000 - 20,623,138
2005 11,464,628 - 9,726,000 200,000 1,538,628 0.158 25.1.2005 - 24.1.2015
“2ZRF-A-tHRZE
—Z-R¥-A-T@H
2007 - 29,800,000 600,000 - 29,200,000 0293 3.5.2007 -2.5.2008
- Ztiﬁﬂ AZ
“ZEN\FRAZH
11,464,628 29,800,000 10,326,000 200,000 30,738,628
Percentage to total Company's
shares in issue at end of the period
BRAARARC R
ROBHES L
45,829,766 29,800,000 24,068,000 200,000 51,361,766 6.55%
REBEFRAR
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N iEEE A B 2 55

Lt Bt

UN=IAVAN/NE]
ﬁ\}a\/(

7]




Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS
IN SECURITIES OF THE COMPANY AND
ASSOCIATED CORPORATION (continued)

(b) Share options (continued)
Notes:

(i) The 2005 and 2007 options were granted under scheme adopted on 12
June 2004 (the “New Scheme”).

(i) The closing price of the Company’s shares immediately before 25 January
2005 and 3 May 2007, the dates of grant of 2005 and 2007 options,
was HK$0.159 and HK$0.290 respectively.

(i) Mr. Low Nyap Heng resigned as an executive director of the Company

on 21 March 2007.
(c) Shares in associated corporation
As at 30 June 2007, the following Directors held interests in the shares

of Jackin Video Cassette (Taiwan) Limited, a 99.9% owned subsidiary

of the Company as follows:

Name of Director Capacity

Espgs 514

Ms. Ho Yin King, Helena Beneficial owner and interest of spouse
fa] IR £ EnEE AR BER

Mr. Ho Fai Keung, Jacky Beneficial owner and interest of spouse
Al 4834 5 A EniE ARREBER

Ms. Lo Suk King Beneficial owner and interest of spouse
BRIt BEREEAREBER

TERERNMEMER

EEFENTFETHAERARF
NHEEEEE 2 B ER (

(43)

/

(b) HEERRE (&)

GEE

0) 2005 2007#E R EB R — T T E XA
+ZBERMZEE (58] BB 2B
i 428 -

(i)  ADBRGD BHE2005% 20078 AR T
Hal I —ZZRF-—A-Z+HBER=Z
THFRAF=B2ZKHE H51/50.159
A ILR0.290/8 T °

(i)  BIERBELEN _TTLF=A"+—H
BHERRBAMITES

(o) KRB EE 2R 5

=

SHEXA=TH THESEAR
NEIEBEOI%EE B AR A EER
BESEROERATZRMOERNT:

=
=

Number of shares

KRAEAR
Personal Family
interests interests Total
B AR = RIxE = #et
4 4 8
(note 1)
(MFzE1)
4 4 8
(note 2)
(fF5E2)
4 4 8
(note 2)
(FF5E2)

Interim Report 2007 1 #i ¥k &
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Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS
IN SECURITIES OF THE COMPANY AND
ASSOCIATED CORPORATION (continued)

(9]

Shares in associated corporation (continued)

Notes:

1. The shares are held by the spouse of Ms. Ho Yin King, Helena.

2. Ms. Lo Suk King is the spouse of Mr. Ho Fai Keung, Jacky.

In addition to the above, the following Directors held interests in the
non-voting deferred shares of wholly owned subsidiaries of the

Company as at 30 June 2007 as follows:

Name of subsidiary Name of Director

MEAR B Exps

Jackin Magnetic Company Limited

FHWERRAR IR+

Mr. Ho Fai Keung, Jacky

A SR 5B A

Jackin Video Cassette Co. Limited

BEZSAERAR fal IR+

Mr. Ho Fai Keung, Jacky

Al SR ST A

In addition, a number of Directors held non-beneficial interests in
shares in certain subsidiaries of the Company as qualifying shares.

Save as disclosed above and certain nominee shares in subsidiaries held
by Directors in trust for the Group, none of the Directors or chief
executives of the Company had any interests or short positions in any
shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
as at 30 June 2007 and none of the Directors or chief executives, or
their spouses or children under the age of 18, had any right to
subscribe for the securities of the Company, or had exercised any such
right during the period under review.

Jackin International Holdings Limited 85 Bl =@ AR A A

Ms. Ho Yin King, Helena

Ms. Ho Yin King, Helena

/\*.—*-*—."

XERNEMER

FEENFEITHAERAR A
NEEER v BAFER @)

4

(0 REEEEzZRAD (8)
X

1. BiymAEARZLZEBRE.

2. ERRLEIAMEREEZEMG-

Br EXPratESN THEER —TELFRA=
THREARRZEMNB AR 2 BREREILER
iEEmT

Number of non-voting
deferred shares held
FEBREE
BEERDHE

3,600 shares of HK$100 each
BREE 10078 7T 2 B {7 3,6008%
3,200 shares of HK$100 each
BREE 10078 7T 2 Bx 19 3,2008%

330,000 shares of HK$ 1 each
FREE1ETTZ K {1330,0008%
340,000 shares of HK$1 each
FREE1ETTZ Bt 340,0008%

LA %%%%%*ﬁ‘ﬁ"ﬂ%?ﬁﬁ%ﬁ
((EREERERD) 2B

a2z Bitn

BEXEEERBERAERTARRNEER
EMBARZETRIEAROIN RAREER
?EETTBZ/\E\E’\fYYti/\H TREENE
AEIHEEABEE (E& L ES R AR R
SEXVED) Z B in FARER ) MBS A E AR
&5&%’ﬁﬁ%%%*fﬁﬁﬂlkéi%&%zmﬁi
AT NBRZF LR ERBARRBE SR 2T
7F'J'E@E@HWW%H@EH%%%W



Corporate Governance and Other Information

UNLISTED WARRANTS

The following table discloses movements in the Company’s unlisted warrants

issued to the subscribers during the six months ended 30 June 2007:

Date of

warrant issued

RARERAS

24.3.2006 (note 1)
ZZEREZA-1mA
(W&E1)

27.6.2007 (note 2)
—EZtE5A=ttA
(W&E2)

Outstanding

atbeginning  Granted during Exercised during

of the period the period

BRI R HARi

137,484,000 -

- 56,317,689

the period

Outstanding
atend

of the period
HKS

HafRk  HARERTR

72,234,000

BT

65,250,000

56,317,689

Note: The closing price of the Company’s shares immediately before 24 March 2006
and 27 June 2007, the dates of issue, was HK$0.124 and HK$0.610

respectively.

Note:

(@) The unlisted warrants were issued pursuant to the issuance of unsecured notes

under note 12(i) to the interim condensed consolidated financial statements.

(2) The unlisted warrants were issued pursuant to the issuance of secured bonds

under note 12(ii) to the interim condensed consolidated financial statements.

TERERNEMER

JF E T R

TREBHE_TZLFRA=ZTHIEAREAR
REARBABITIE LT AREE 2 &

Percentage to total

Company's shares

Subscription inissue at end

price Exercise period of the period

HHRRAT

2HeRfT

ARER Grcd REzEDL

0.130 24.3.2006 - 23.3.2009 8.33%
ZEEREZACTMAE
“EENE=R-1=H

0.554 28.12.2007 - 27.6.2010 7.19%
“ERLETZACZTNBE
ZE-ZFRA-TtA

Mizt: ARRBRNDEEETE D _TTRF=A -+
MAR-—ZET+F AT HHAZWHED A
70.124% 7L ) 0.610/ 7T °

B :

(1) ELETREEERGRASE DAY BRERME
120)F At TR BT IR R R T 1T -

(2) FLTREEERGALZE DAY BRERME
120 Pt TR IEHITE R R E M BT

Interim Report 2007 A #i#RE 13



14

Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS

Interests and short positions of shareholders discloseable under the SFO

As at 30 June 2007, the register of shareholders maintained by the Company
pursuant to Section 336 of the SFO showed that other than the interests of
certain Directors and chief executives, the following shareholders had
notified the Company of interests and short positions in the shares and
underlying shares of the Company:

Long positions

Ordinary shares of HK$0.10 each of the Company

Name of shareholder Capacity
R EHB 14
Complete Associates Limited Interest of controlled corporation
RESI AR 2R
Chiu Kin Lok, Rocko Beneficial owner and interest
of controlled corporation
4 ERBEAARTEGIAR 2 #s
Martin Currie China Hedge Fund L.P.  Investment manager
REKE
NESTOR Investment Management Investment manager

S.A. on behalf of NESTOR
Fernost Fonds (an UCI under
the Laws of the Grand Duchy
von Luxembourg)

NESTOR Investment Management S.A. 1% & 4518
A ZRNESTOR Fernost Fonds
(REREXRABVEET
AEEES 2 FaRE
BREE)

Note: 1. The 178,194,000 shares are directly held by Sun Union Enterprises Limited
which is wholly owned by Complete Associates Limited. The share capital
of Complete Associates Limited is beneficially owned as to approximately
61.8% by Ms. Ho Yin King, Helena and as to approximately 38.2% by Mr.
Ho Fai Keung, Jacky. Both Ms. Ho Yin King, Helena and Mr. Ho Fai Keung,
Jacky are Directors of the Company.

2. Mr. Chiu Kin Lok, Rocko was interested in 69,535,817 shares, of which
entire shares were held by Art-Tech Enterprises Limited, a company in
which Mr. Chiu has 100% interest.

Other than as disclosed above, the register required to be kept by the
Company under Section 336 of the SFO showed that the Company had not
been notified of any other interests or short positions in the shares and
underlying shares of the Company as at 30 June 2007.

Jackin International Holdings Limited 85 Bl =@ AR A A

TERERNEMER

TERER
RERSROEHAATHEZ RS RAR

REZZBZLFRA=+TH AREAREBEES LA
BIGPIE33616MFE 2 R B MATRLE &
TEERIBTHRABZEZEIN THRREE
HMARRBEEARNRB R RABRR 2 s Rk

B

Br

KR ] 5 REE0.10E T2 B R

Number of Percentage of the

issued ordinary issued share capital

shares held of the Company

B ERT EARABRB T

ZEREE BRAEBD L

178,194,000 (Note 1) 22.74%
(BsE1)

69,535,817 (Note 2) 8.87%
(Bif5E2)

49,872,000 6.36%

47,500,000 6.06%

MIFE: 1. 7% 178,194,0000% B% 19 & # B Complete
Associates Limited% & # A 2 Sun Union
Enterprises Limited#5 5 ° Complete Associates
Limited 2 A& 25 Bl B A 8 ER 20 + % fn] 158 5
EBEREB#61.8%Kk4)38.2% 5 (A A
AT RAMEREEEI R NG ES-

2. HHESEHEWEA69,535 817D R H
FETE RN BETEREB 100%Em 2 A F]
Art-Tech Enterprises Limited3§ A °

B EXRBEEN R_BTLFRA=TH AR
AIRIBE S K E G0 F 3361617 B 2 R A M
A W EERIS AR A R BB AN AR BB R A8
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Corporate Governance and Other Information

COMPLIANCE WITH THE CODE OF CORPORATE
GOVERNANCE PRACTICES

The Company has complied with the code provisions as set out in the Code
on Corporate Governance Practices (the “CG Code"”) contained in Appendix
14 of the Listing Rules throughout the six months ended 30 June 2007, save

for the following deviations:
CG Code Provision A.2.1

Under this code provision, the roles of chairman and chief executive officer

should be separate and should not be performed by the same individual.

Ms. Ho Yin King, Helena was the Chairman of the Board and the managing
director of the Company (The Company regards the role of its managing
director to be same as that of chief executive officer under the CG Code)

during the six months ended 30 June 2007.

The Company considers that the extensive experience and marketing
network established by Ms. Ho is critical for the business and future
development of the Company. Hence, the Company believes that it is in the
best interest of its shareholders that Ms. Ho will remain the Chairman and
the managing director of the Company. However, the Company will review

the current structure when and as it becomes appropriate in future.
CG Code Provision A.4.1

Under this code provision, the non-executive directors should be appointed

for a specific term, subject to re-election.

Currently, the three independent non-executive directors are not appointed
for a specific term but are subject to retirement by rotation and re-election
at least once every three years at the annual general meeting of the Company
in accordance with the provisions of the Bye-laws of the Company, and their

appointment will be reviewed when they are due for re-election.

TERERNEMER

B hEEREMRTH
BE-ETLEXASHALEAER A2
%?Lmﬁumﬁ+ﬂﬁﬁ2¢%ﬁé%ﬁﬁw
(TR RERTA) 2R AT EER
ST E

LEEATARTEA2IE

RBUEST RS £E RITRABH BB RS

WAERE—AEE-

HE-ZZLFRA=+THIERER @HERLZ
TERABETEFETRRARAETALE

(ARRIREEHLE -BHEENEEERTE
P8 2 TR EL) -

ARARBALLZEERRIHERET ZTS
HEBRHARAZEBNARERBAER
Fitt ARBIREMLXLEERAR T ERES
REETITERRRKEMNE AT AR BRERAK
FEE R R BRRE-

EEERTREIEALIUE
RBUEST AR SETTE ZRIZBEIE MR T
WIABEEEE-

BRI =BT E RN IFREEEREE
HEREBRBEARBT ZAEXNAR T ZBER
BERE LRV E-FHESRILBERET—
EHIREREES R

Interim Report 2007 & Hi i 4

15



16

Corporate Governance and Other Information

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules as its code of conduct regarding directors’ securities
transactions. Following specific enquiry by the Company, all Directors have
confirmed that they have complied with the required standard as set out in
the Model Code during the six months ended 30 June 2007.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive directors,
Dr. Li Sau Hung, Eddy, Mr. Leung Ka Kui, Johnny and Mr. Chan Kam Kwan,
Jason. The Audit Committee has reviewed the management accounting
principles and practices adopted by the Group and discussed internal controls
and financial reporting matters including the review of the unaudited interim

results for the six months ended 30 June 2007.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2007, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the Company’s listed

securities.

Jackin International Holdings Limited & BEE £ B AR A 7
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Corporate Governance and Other Information

DISCLOSURE OF INFORMATION ON THE WEBSITE
OF THE STOCK EXCHANGE AND THE COMPANY

The 2007 interim report containing all the information required by the Listing
Rules will be published on the website of the Stock Exchange at www.hkex.
com.hk and on the website of the Company at www.irasia.com/listco/hk/

jackin/index.htm in due course.
By Order of the Board

Ho Yin King, Helena

Chairman
Hong Kong, 31 August 2007

As at the date of this report, Ms. Ho Yin King, Helena, Mr. Ho Fai Keung,
Jacky, Mr. Cheung Sze Ming, Ms. Lo Suk King are the executive directors of
the Company and Dr. Li Sau Hung, Eddy, Mr. Leung Ka Kui, Johnny and Mr.
Chan Kam Kwan, Jason are the independent non-executive directors of the

Company.

TERERNMEMER

N RIS NN ERE i § 5
F

AN B A B i E PRE 1 T8 Bk 22 P 48 5 www. hkex.
com.hk X 7 22 7] 48 4 www.irasia.com/listco/hk/
jackin/index.htmF)%& LR AIFTARE — &R Z
T FRERE

AEEEMm
S
A IR

E5 —EELF\A=t-A

RARE TR ARRATEERAKIRK
T AR A RFHEERENIRZ L MA
REBIFNTEEATAER L RRBEE
R R 88 35 5 A o
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Interim Condensed Consolidated Income Statement AR A P H N 2

Six months ended 30 June
BEAA=1+RHLXEA

2007 2006

Unaudited Unaudited

Note HK$'000 HK$'000

—EELF ZEERF

RBER REEZ

i=s FHEx FHET

Turnover EER 3 179,727 167,597
Cost of sales $HE AR (116,645) (115,493)
Gross profit EH 63,082 52,104
Other revenue E A 2,840 2,443
Distribution costs 2 EHA AN (11,539) (10,800)
Administrative expenses THER (20,687) (21,747)
Share-based payment TR B R (2,000) (2,800)
Profit from operations £ 5 | 31,696 19,200
Finance costs M%EER (8,236) (10,463)
Gain from a legal claim ERREZ WS 4 - 58,592
Profit before taxation LA F 5 23,460 67,329
Income tax Fris i 6 (950) (49)
Profit for the period 7 HA R g 22,510 67,280
Dividends s 7 - -
HK cents HK cents

Al AL

Earnings per share BREF 8

Basic BN 3.10 9.79
Diluted B 2.72 N/A 7T~ A

18  Jackin International Holdings Limited & BIR £ BB R A &



Non-current assets

Property, plant and equipment
Intangible assets

Goodwill

Current assets
Inventories

Trade and other receivables
Other financial assets

Cash and cash equivalents

Current liabilities

Trade and other payables

Other financial liabilities

Bank and other borrowings
Obligations under finance leases
Current taxation

Net current assets
Total assets less current liabilities

Non-current liabilities
Secured bonds

Deferred taxation

Bank and other borrowings
Obligations under finance leases

NET ASSETS

Capital and reserves
Share capital
Reserves

TOTAL EQUITY

FRBEE
ER VNS
BVEE

kS

REBEE
FE

H 5 MHE b YRR

HuPBEE
RelR2EED

RBAE

H 5 RE RN TRIA

HuPBaE
RITRHEMEE
BMEMEOER
BVEARL TR

RBEEFE
HEERRBAE
FRBEE
R ES
BT IR
RITRHEMEE
BMERLNES

BEERME
MR K 4
B AR
ff# 8
RnAE

Note

B &

10

12(ii)

30 June 2007
Unaudited
HK$'000
—EELHF
AA=+H
RBE
FHET

105,076
42,878
39,545

187,499

152,766
234,502
11,726
96,437

495,431

72,831
11,622
170,962
7,127
4,582

267,124
228,307

415,806

78,000
1,789
19,065
1,937

100,791
315,015

78,376
236,639

315,015

Interim Report 2007 & Hi i 4

31 December 2006
Audited

HK$'000
ZETRF
+=-B=+—8
REZ

FHT

99,344
37,198
39,545

176,087

128,958
233,838

14,352

377,148

72,272

167,029
11,455
4,619

255,375
121,773

297,860

1,789
15,527
3,354

20,670

277,190

68,746
208,444

277,190

19
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Interim Condensed Consolidated Statement of Changes in Equity

At 1 January 2006
Surplus on
revaluation of properties
Exchange difference on translation
of financial statements of
subsidiaries outside Hong Kong
Profit for the year
Realisation upon disposal
of a subsidiary
Issue of unlisted warrants (note 12(i))

At 1 January 2007

Issue of new shares pursuant to
exercise of share options

Issue of new shares pursuant to
exercise of unlisted warrants

Exchange difference on translation
of financial statements of
subsidiaries outside Hong Kong

Profit for the period

Issue of share options

Realisation upon exercise of share
options and unlisted warrants

At 30 June 2007

Jackin International Holdings Limited ¥& %2

R=FE F-A—H
NEERRS

BESHNBAROMBERER
FELCERZSR

RERET
HE-BHBLARER

BAEEMRRESE (H:E120)
R-EZ+F-A—-AH
RTEBREM RN

R ETRRERD
BITHRD
BREBINBRARNMBRE
FELZERZR

RERERN

BiTBRE

RITRBRERIE LT
AREEHZR

RZZBB+LFRA=TH

& BA

H 455

Em

o LES

N
Properties
Share Share Capital revaluation  Exchange  Retained
capital  premium reserve reserve reserve profits Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
nE

Rx  ROEE EARE ERRE  EXRE REEN &it
FER FER FET FER FEL FER FEL
68,746 111,575 6,263 4,347 367 17,111 208,409
- - - 1,150 - - 1,150

- - - - (134) - (134)
- - - - - 64,965 64,965
- - (1,863) (488) - 2,351 -
- - 2,800 - - - 2,800
68,746 111,575 7,200 5,009 233 84,427 277,190
2,407 1,477 - - - - 3,884
7,223 2,167 - - - - 9,390
- - - - 41 - 41
- - - - - 22,510 22,510
- - 2,000 - - - 2,000
- 2,781 (2,781) - - - -
78,376 118,000 6,419 5,009 274 106,937 315,015

BREEBRAR



Interim Condensed Consolidated Cash Flow Statement MG E P HIR e RE &

Net cash generated from operating activities

Net cash used in investing activities

Net cash generated from/(used in)

financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

Analysis of the balances of cash and
cash equivalents
Cash and cash equivalents

in the balance sheet

Bank overdraft

Six months ended 30 June
BEAA=1+RHLXEA

2007 2006

Unaudited Unaudited

(Restated)

HK$'000 HK$'000

—EELE —ETREF

R ERX RICEZ

(E75))

FET FET

KEEBEE IS FE 17,802 90,435

REXEBSRA RS FE (20,377) (11,287)

mEESHEL (BH) 2

Re 55 83,294 (53,936)

Re KBRS EEYILINFRE 80,719 25,212

R—A—BZHE&RBREFED 3,253 4,256

RANA=ZTEZRASRRESEEY 83,972 29,468
RERBSEENERIN

BERBERZHAESR 96,437 53,063

REeFED
RITEX (12,465) (23,595)
83,972 29,468

Interim Report 2007 & Hi i 4
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Notes to the Interim Condensed Consolidated Financial
Statements

BASIS OF PREPARATION

The interim condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and with the Hong Kong Accounting Standard 34
(HKAS 34) "“Interim Financial Reporting”.

The interim condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the

Group’s annual financial statements as at 31 December 2006.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual financial statements
for the year ended 31 December 2006, except for the adoption of new
and amended Standards and Interpretations mandatory for annual
periods beginning on or after 1 January 2007, as follows:

HKAS 1 (Amendment)  Capital Disclosures

HKFRS 7 Financial Instruments: Disclosures

HK(IFRIC)-Int 8 Scope of HKFRS 2

HK(IFRIC)-Int 9 Reassessment of Embedded Derivative

HK(IFRIC)-Int 10 Interim Financial Reporting and

Impairment

The adoption of these new changes and amendments did not have a
material impact on the Group's results of operations or financial

position.
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Notes to the Interim Condensed Consolidated Financial

Statements

3.

SEGMENT INFORMATION

By business segments
Remanufacture and sale of
computer printing and

imaging products
Manufacture and sale of

data media products
Distribution and sale of

data media products

Unallocated corporate expenses

Profit from operations
Finance costs
Gain from a legal claim

Profit before taxation

By geographical
segments
Asia
— The People’s Republic
of China (including
Hong Kong SAR)
— Other regions in Asia
Europe
North and South America

eSSk |
RRBERHEEK
TTEN R 1R EE
SUENHESIRREER

HE R HBBREEM

RAORARER
Sl
MBER
ERRE WS

T4 A 48 )

it & 5 |

G
—PEARKAE
(RIEEBHH
TRE)
~ TR AE
B
1b S R

w
ﬁ)
My

BER

AR & P I IS SRR MY =

Six months ended 30 June

BEAA=THLAEA

2007
—EELHF
Unaudited
Contribution
to profit from

2006
—TER
Unaudited
Contribution

to profit from

Turnover  operations Turnover operations

HK$'000 HK$'000 HK$'000 HK$'000

REER REEZ

Fed R

= 0 ¥ B R EHERE i ) & BR

FET FET FHET FHET

102,300 40,061 62,635 24,960

52,645 10,744 54,906 15,240

24,782 1,774 50,056 3,483

179,727 52,579 167,597 43,683

(20,883) (24,483)

31,696 19,200

(8,236) (10,463)

- 58,592

23,460 67,329
66,107 76,730
43,959 37,216
20,873 14,807
48,788 38,844
179,727 167,597
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Notes to the Interim Condensed Consolidated Financial
Statements

GAIN FROM A LEGAL CLAIM

Following the publication of the final arbitration award (the “Award")
made on 30 July 2005 in respect of the arbitration proceedings
between a subsidiary of the Company (the “Subsidiary”) and a former
customer, IBM Engineering Technology (Shanghai) Co. Ltd. and the
enforcement decision made by the Shanghai First Intermediate
People’s Court (the “Court”) on 7 April 2006, the Subsidiary had
received an aggregate sum of US$15,360,839 (approximately
HK$118,775,743) from the Court as recovery in relation to the Award
by about 8 June 2006.

The gain from a legal claim in 2006 amounted to approximately
HK$58.6 million which represented the proceeds from the Award less

direct losses recognised in respect of the arbitration proceedings.

PROFIT BEFORE TAXATION

Profit before taxation has been HADGE N 2 HBRIA T &8
arrived at after charging:
Amortisation of goodwill [EBEEE
Amortisation of intangible assets BIZEE B

Depreciation of property,

plant and equipment
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AZEERFLA=Z+R ARF—RWE
AR ([ZMBAR]) BHE P LB
ERBIRMEBRARZMHHEFATH
BARME AR (TZHR]) T Lg% —F
JMARZER (DER]D) RZTTRFMOA+
BEERMITHR-EE ZWNBEA RN
TERFRNANBEERERE &
15,360,839% 7T (#9118,775,7434 L) ' 1
BrZHRZ E-

TR RF2ERBREZRED
58,600,000 7T 1§ 7% FISR FT 15 3R IE R (T 8

MZOHEREEREBR
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Six months ended 30 June
BEXNA=1+HIEAREA

2007 2006
Unaudited Unaudited
HK$'000 HK$'000
—E2ELHF —ETRE
REEER RIEEZ
FEx FET
2,790 2,507
6,323 10,449




Notes to the Interim Condensed Consolidated Financial

Statements
6. INCOME TAX
The charge comprises: MIEX HEE:
Profits tax for the period NEAB RIS
Hong Kong B
Overseas AN

Hong Kong Profits Tax is calculated at 17.5% (six months ended 30
June 2006: 17.5%) of the estimated assessable profit for the period.
Overseas taxation is calculated at the rates prevailing in the respective

jurisdiction.

DIVIDENDS

The directors do not recommend the payment of an interim dividend
for the six months ended 30 June 2007 (six months ended 30 June
2006: Nil).

&1 A

6.

Rz & BB 15 ¥R R B A
IEET

Six months ended 30 June
BZEAA=1+RHLEAREA

2007 2006
Unaudited Unaudited
HK$’'000 HK$'000
—EELF —ETREF
REER REEZ
FERT FET
950 -

- 49

950 49

BEAENBE AR 2 A5 ERBUE T
BHE175% (HE_ZERFAA=+A
LIEARMER 17.5%) 5t E BINRIB VIR S B
BRVERE ZERABETE

LR
FEUTRARRBE_FTLFAA=

FHREANEAZFIRE (BEZST R F
NAZTHERMEA &) -
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Notes to the Interim Condensed Consolidated Financial
Statements

8. EARNINGS PER SHARE

(i) Basic earnings per share

The calculation of basic earnings per share is based on the profit
attributable to ordinary equity shareholders of the Company of
HK$22,510,000 (30 June 2006: HK$67,280,000) and the
weighted average of 725,580,150 ordinary shares (30 June
2006: 687,462,817 ordinary shares) in issue during the period,

calculated as follows:

Weighted average number of ordinary shares

Issued ordinary shares e #TEER
at beginning of period
Effect of new shares issue pursuant R ¥R 77 {5 B8 A% 4 i 3547

to exercise of share options ik 2

Effect of new shares issue pursuant R IETT# IE_E T RREE

to exercise of unlisted warrants MmBETHR2FE
Weighted average number of AR @Ak A AR 8L B

ordinary shares at end of period

Jackin International Holdings Limited 85 Bl =@ AR A A

1 A

N

RiR e P B AR R BT ot

8. BRAF|

(M

BREXER

ERBNIRFEBARRR L AR
ﬁéﬁzhﬁ/\zmﬂzz 510,0005% 7T
(ZEEXRFNA=1+H:67,280,000
B) RERB BT ZY Lﬂxmﬁgﬁ

#T

9[%725,580,1500% (ZEZNF XA
=+H:687,462, 817ijt fig) 5t &
I
EBERNEFEREE
30 June 2007 30 June 2006
Number Number
of shares of shares
—EELF —EEXRF
~NA=+H ~NA=1+H
REGEE f&1n &8
687,462,817 687,462,817
10,745,000 -
27,372,333 -
725,580,150 687,462,817




Notes to the Interim Condensed Consolidated Financial ~ E§FR4R4& FR BABA 75 3k 3% i o %
Statements

8. EARNINGS PER SHARE (continued)

(i)

Diluted earnings per share

8. BAF w

(i) BREFRF

The calculation of diluted earnings per share for the six months HE-ZZ+FAA=THIEAHEA
ended 30 June 2007 is based on the profit attributable to ZEREERNIREGEBEARARY
ordinary equity shareholders of the Company of HK$22,510,000 MR E A2 H22,510,000%
and the weighted average of 828,630,290 ordinary shares after TREHBRAEBEHEERRTE
adjusting for the effects of all dilutive potential ordinary shares 1& 2 L@ hnHE 719 1% 828,630,290
calculated as follows: IREFERT:
Weighted average number of ordinary shares (diluted) EERNEFEREE (#8)
30 June 2007
Number
of shares
—EEBLF
~A=1+H
RGOEE
Weighted average number of g% AR N AR #k B
ordinary shares at end of period 725,580,150
Effect of deemed issue of ordinary shares  BRIIE LT EHTRKREEZ
in relation to unlisted warrants issued RRADETEBRITE 77,430,122
Effect of deemed issue of ordinary shares  RIEA QA A/ EEBRERT 8385
under the Company’s share option BTERRZTE
scheme for nil consideration 25,620,018
Weighted average number of Bz Emk g T ReE s (E5E)
ordinary shares (diluted) at
end of period 828,630,290
Diluted earnings per share for the six months ended 30 June WAREBREE_ZTERFAAA=ZTHLR
2006 was not presented as there were no dilutive potential BAZzERESEN RHRLEEHTE

ordinary shares outstanding during such period. FE#E T im AR
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Notes to the Interim Condensed Consolidated Financial 58 47 & 0 B BA 75 ) 3% Bt 5%
Statements

9. TRADE AND OTHER RECEIVABLES 9. B 5 NKEMEWZIA

30 June 2007 31 December 2006

Unaudited Audited

HK$'000 HK$'000

—EELF ZETRF

AB=+H +=-A=+—H”

KBEK REZ

FET FET

Trade receivables 2 5 FEWRIR 132,226 94,831

Amount receivable from debts REEBEEARERSH 23,288 34,931

assignment

Amounts due from disposed subsidiaries &8 7 2 FEUFIA 28.140 33,773

Amount receivable under legal claim FEEERE "7)‘&“145(1%5 - 46,586
Other debtors, prepayments HEMFR ERNEE R

and other receivables H b U 5078 50,848 23,717

234,502 233,838

AEBZ PR ARTF30290H 2 MERER -
Z o EWHIBZ REAITIOT

The Group has a policy of allowing credit period varying from 30 to 90

days. The aged analysis of the trade receivables is as follows:

30 June 2007 31 December 2006

28

Unaudited Audited

HK$’'000 HK$'000

—EELF —EEREF

~NA=+H +=ZA=+—8

RIBER REZ

FET FHT

1 to 3 months Z31@A 94,144 66,249
4 to 6 months AZ6fE@A 27,145 17,507
7 to 9 months Z9(@A 6,441 7,771
10 to 12 months 10£ 121& A 2,807 1,845
Over 1 year HRiR 1 1,689 1,459
132,226 94,831

Jackin International Holdings Limited 85 Bl =@ AR A A




Notes to the Interim Condensed Consolidated Financial 588 47 & F0 B BA 75 3 2% Bt 33
Statements

10. TRADE AND OTHER PAYABLES 10. B 5 N E e 518

30 June 2007 31 December 2006

Unaudited Audited
HK$'000 HK$'000

—EELF —TERX
ANA=t+H +=ZA=+—H
RBEX KEZ
FERT FET
Trade payables =) ANk 55,238 49,086
Accruals and other payables FET B A R H Ath FE S 58 17,593 23,186
72,831 72,272

The aged analysis of the trade payables is as follows: FER IR 2R DT T :

30 June 2007 31 December 2006

Unaudited Audited

HK$'000 HK$'000

—EELHF ZEERF

AA=+H +=ZA=+—H

RGBEX KEZ

FET FHET

1 to 3 months 1231 A 44,787 37,772
4 to 6 months 4Z6f@ A 6,001 9,003
7 to 9 months 7Z291d A 3,675 2,044
10 to 12 months 10= 1218 A 375 194
Over 1 year B 1F 400 73
55,238 49,086
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Notes to the Interim Condensed Consolidated Financial & BF

Statements

11. SHARE CAPITAL

(i)  Authorised and issued share capital

Shares of HK$0.10 each

Authorised:
At 1 January 2006, 1 January 2007
and 30 June 2007

Issued and fully paid:
At 1 January 2006 and 1 January 2007

Issue of new shares pursuant to
exercise of share options
Issue of new shares pursuant to

exercise of unlisted warrants

At 30 June 2007

Jackin International Holdings Limited & B EE AR A

Rz e P S B RA N

11. A
EERBDBEITRA
Number
of shares Amount
HK$'000
RGEE 8
FET
SREE0. 10T K
VETE AN :
—EERF—HA—H-
e = El = ¥4
—EEL+FXA=TH 1,000,000,000 100,000
BRI
—EERF-A—HE
—EE+F—HF—H 687,462,817 68,746
TR AR M 1T 3T AR D
24,068,000 2,407
TR I LT RRIERE
MmEITHRD 72,234,000 7,223
RZETLFA=1H 783,764,817 78,376




Notes to the Interim Condensed Consolidated Financial ~ BSBR4R & R BB & Eh &k MY 3T
Statements

11. SHARE CAPITAL (continued) 11. H&$ (#8)
(ii) Terms of unexpired and unexercised share options at (i) HAIRKRF|EIRRETHEERE R
period end
30 June 2007 30 June 2006
Exercise price Number Number
—EELE —ETREF
~NA=+H NA=+H
Exercise period TS THEE B i &
25 January 2005 to —EERFE-AZTHAZE HK$0.158 22,161,766 45,829,766
24 January 2015 —ET-RAF—-A=+mWMA 0.158%8 7T
3 May 2007 to “EELFRAZHZE HK$0.293 29,200,000 N/A
2 May 2008 —EENFRAZA 0.293% T TiE A
Each option entitles the holder to subscribe for one ordinary BERERTHEEARBARAR]—
share in the Company. % 38 g 2 FE R o
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Notes to the Interim Condensed Consolidated Financial 5 FH
Statements

11. SHARE CAP|TA|_(continued)

(iii) Terms of unexpired and unexercised unlisted warrants at
period end
Exercise price
Exercise period TER TEE
24 March 2006 to ZEERFZAZFTmARE HK$0.130
23 March 2009 —ETENF=A=1+=H 0.130% 7T
(Note 1) (BfFE1)
28 December 2007to =TT EFF+-_A=-F+/\BH=ZE HK$0.554
27 June 2010 —Z—TFRA=+tH 0.554/8 7T
(Note 2) GEY

Each warrant entitles the holder to subscribe for one ordinary

share in the Company.

Notes:

(1) Further details of these warrants are set out in note 12(i) to the

interim condensed consolidated financial statements.

(2) Further details of these warrants are set out in note 12(ii) to the

interim condensed consolidated financial statements.

Jackin International Holdings Limited & BEE £ B AR A 7

Z.—H

N

(iii)

EE R Pl

11, B ()

BRRERRITEF EHRRER

ZARFR

30 June 2007
Number
—EZtHF
~A=+AH
IR 8

65,250,000

56,317,689

xEET

F 5L

1R R f”f’%ﬁ?ﬁ THRAEAR
— BB Z R

30 June 2006
Number
ZETRF
~NA=1+H
% 24

137,484,000

N/A
T iE R

L RN/NC]

(1) FAEZSREREIELE-—FTEHE
HRBRAGE T B BRI T

12(i)°

Q2 EBRZER
HREHAEE

12(ii)°

BeigiE 2 —HERD
R S R M A



Notes to the Interim Condensed Consolidated Financial
Statements

12. UNSECURED NOTES/SECURED BONDS AND
UNLISTED WARRANTS

0]

Unsecured Notes and Unlisted Warrants

Pursuant to several subscription agreements (“Subscription
Agreements”) entered into between a wholly-owned subsidiary
of the Company (the “Issuer”) and certain independent third
parties (the “Subscribers”) on 28 December 2005, the Issuer
issued, and the Subscribers subscribed for, notes (the “Notes”)
in the aggregate principal of HK$25 million on 24 March 2006.
The Notes were unsecured and carried interest at 10% per
annum. In accordance with the provisions of the Notes, the

Issuer redeemed the Notes in full in June 2006.

On 24 March 2006, pursuant to the Subscription Agreements,
the Company issued, at zero consideration, to the Subscribers
of unlisted warrants (the “Unlisted Warrants”) of the Company
conferring rights entitling the holders to subscribe for up to
HK$17,872,920 in aggregate in cash for 137,484,000 new
shares of HK$0.10 each of the Company at an initial subscription
price of HK$0.13 per share, subject to adjustment. The Unlisted
Warrants are exercisable within a period of three years from 24
March 2006 to 23 March 2009.

fi B

12.

N

RAR e BRI F R M

EEMRE DEAE

&;(EJ: I‘U u/uﬂﬂﬁé ii\i
() EEAEERFLITRRESE

REARB—REEWB AR ([T
AN BEETBIE=F ([REBAL)
RZBERFF+ZAZ+NRBRINZ
ETREG® ([RERE]) BFITA
BEETHRBAAERER =T
F= A=+ IMB 825,000,000
BT RE ([ZERR]) %ERE
BEEE WIEF B RI10E B RIE
ZEZBRZERBRE BITAERZ
EERFNA2YERNZERR-

RZZEZTNF=ZA-+WA RBER
B ARRNEEFRERBA
BOIRRARZIE LT RBRAERE ([3E
FIRBREFE]) ZERREER
TRHRAEAEN AT RYLREE
GROI13EIT (AT FHE) UHEE
RIEA AR FREEO0. 10 T ZHAR
137,484,0000% - Bl & X & % &
17,872,920 7T ° % 5 3F - sR M

B EERNE=A-_FTWWBEEC
EENF=ZA -+ =BIE=FRIT
ffo
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Notes to the Interim Condensed Consolidated Financial

Statements

12. UNSECURED NOTES/SECURED BONDS AND
UNLISTED WARRANTS (continued)

(i)

Secured Bonds and Unlisted Warrants

On 27 June 2007, the Company issued, and Martin Currie China
Hedge Fund L.P. (“Martin Currie”), a substantial shareholder of
the Company, subscribed for secured bonds (the “Bonds”) in the
aggregate principal of HK$78 million. The Bonds were secured,
carried interest at 10% per annum and repayable three years
after the date of issue of the Bonds. On the same date, the
Company issued, by way of bonus, to Martin Currie of unlisted
warrants (the “Warrants”) of the Company conferring rights
entitling the holders to subscribe for up to HK$31.2 million in
aggregate in cash for 56,317,689 new shares of HK$0.10 each
of the Company at an initial subscription price of HK$0.554 per
share, subject to adjustment. The Warrants are exercisable
within a period from 28 December 2007 to 27 June 2010.

13. CAPITAL COMMITMENTS

Contracted for

Authorised but not contracted for

REIEY
BEEREERTLH

Jackin International Holdings Limited & BEE £ B AR A 7
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12.

N

BEIRMRE CEMES
RIEETRAEE (B

(ii)

Rz P I SRR M T

)

EERESFRFLTRRER
RZZEZEFNA=+EH AR
xTT&$’AﬁTZ—1EI§HX?MarUn
Currie China Hedge Fund L.P. ( [Martin
Currie] ) BB A& #%07%78,000,000
BB ERES ([EF]) EF A
EHEAR WEENEXI10ERENES
BITHR=ZFEE-NE—RH KAQA
LAAL I X mIMartin Currie3$ {7 A2
AI3E E RIS ([RREZ]) &
THA ARNAR S EK0.10E TR

8856,317,689 7% xR B & 58
431,200,000 T V1T REE LT

f%0.5548 0 WA {EFH B - ;R IR HE FE
ARZZEEtF+-A=+/\BEZ
—BEXNA-F+EBTE

13. EARFIE

30 June 2007 31 December 2006

Unaudited Audited
HK$'000 HK$'000
—EELF —ETREF
~NB=+H +=-—A=+—H
RBER KEZ
FEx FET
1,050 700
5,297 6,140
6,347 6,840




Notes to the Interim Condensed Consolidated Financial
Statements

14. CHARGES ON ASSETS

(i)

(ii)

(iii)

Leasehold land and building pledged

As at 30 June 2007, certain of the Group’s leasehold land and
buildings with the net book value of approximately
HK$14,800,000 (31 December 2006: HK$15,000,000) was
pledged as security for certain bank borrowings granted to the

Group.

Property, plant and equipment held under finance leases

At the balance sheet date, the net book value of property, plant
and equipment held under finance leases of the Group was
HK$25,063,000 (31 December 2006: HK$27,720,000)

Share charge for a subsidiary

Upon issuance of the Bonds on 27 June 2007, the Group
charged 100% of the issued share capital of a subsidiary to
Martin Currie by way of first fixed charge as continuing security
for the payment obligations of the Company under or in respect
of the Bonds. Details of the principal terms are set out in note
12(ii) to the interim condensed consolidated financial

statements.

MRS P I SRR M ot

N

14. E =

(@

(i)

(iii)

KFHE L RETF

RZTEZELFRA=ZTH AEEE

FHETHREFZEREEFELNR
14,800,000 T (ZEERF+=A
=+—H:15,000,00058 7T) - Ty A1
ERETRIBRTFASEER MR-

RERERNFEZYE BERR
]

REER BEBRERIBFEZAE
B Y% WE K& /25,063,000
T(ZEERE+-_RA=+—8:
27,720,000 7T) °

B B X B 2 AR 40 3K 4

R-ZEEL+ERNA-++HABTES
B AEEK-—HWNBLR 28
TR AR IR T Martin Currie » fEAAR
RRAREFEHN B2 E—ETER
Rz RBERE-TZERZFBEH
A RRAR & H BRI 75 R 2R Bl 51 2(ii) ©
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Notes to the Interim Condensed Consolidated Financial 58 47 & 0 B BA 75 ) 3% Bt 5%
Statements

15. RELATED PARTY TRANSACTIONS 15. BEATR 5
The Group had the following significant transactions with related REBEMEEAEATRERNET TIERR
parties conducted on terms arrived at by reference to market prices 5 GER2RMSEBRBER:

during the period:

Six months ended 30 June
BEAA=1+RHLXEA

2007 2006
Unaudited Unaudited
HK$'000 HK$'000
—EELF —EEREF
RBER REEZ
FER FHET
Rental payments to Ms. Chan Siu Chu INTRIkZ T 2HE 141 141
Ms. Chan Siu Chu is the mother of Ms. Ho Yin King, Helena and Mr. BMAOKZLAMRRLZIRMAERLEZ
Ho Fai Keung, Jacky. B
The above related party transaction has been approved by the A FBEA TR G EBBIIENITES ]
Independent Non-executive Directors. %o
16. COMPARATIVE FIGURES 16. LEE B F
Certain comparative figures in interim condensed consolidated cash ETIRERGET R ERB R LR
flow statement have been restated to conform to the current period's HFFeEY ARz E25] 5

presentation.
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