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UNAUDITED INTERIM RESULTS AEBERZPHIEE

The Board of Directors of RBI Holdings Limited (the A HEBEABRAF ([KAQF])EFEMARN
“Company"”) are pleased to present the unaudited Interim AR REREREA QB LREMNE QG (5
Report of the Company and its subsidiaries (together the FfIASE|)HEZE_ZZTtFA=1+HI

“Group”) to the shareholders of the Company for the six NEAREER 2 PHRE - @
months ended 30th June 2007. 5
=
CONDENSED CONSOLIDATED INCOME STATEMENT B4R & W 2 & G
FOR THE SIX MONTHS ENDED 30TH JUNE 2007 2 EELFNA=ZFHIFAEA %
Six months ended Z
30th June 2
BEAAB=+HIEXNEA =
2007 2006 af
—EELtFE —TTA o
HK$'000 HK$'000 =
FET F&ET
Notes (unaudited) (unaudited) g
bt & (REBER) (R FEZ) 5
=
Turnover o 3 187,814 198,862 g
Cost of sales RN (151,808) (147912) =
S
Gross profit = 36,006 50,950 -
Valuation surplus/(deficit) on KEMEEE ;!)41
investment properties #E, CRE) 200 (600) ‘;’E
Loss on financial assets at fair TREEATER Bl
value through profit or loss Bam 2B - (1,287) g
Other income H s U A 4 1,976 2,019 ﬁ
Selling and distribution costs SEEBER (16,119) (17.251)
Administrative expenses THEA (27,255) (27,004)
Finance costs VEER 5 (356) (15)
(Loss)/profit before income tax Frig®in (&518) & 7 6 (5,548) 6,812
Income tax expense FER%HX 7 906 592
(Loss)/profit for the period IR EMEA
attributable (E518) & A
to shareholders (4,642) 7,404
Interim dividend H AR B 8 - 6,619
HK Cents HK Cents
Al il
(Loss)/earnings per share Sk (E8) & F
Basic BN 9 (1.4) 2.2

Diluted g 9 N/ATE A 2.2
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CONDENSED CONSOLIDATED BALANCE SHEET

AT 30TH JUNE 2007

HHGEEEARGX
R-EELEXA=+A

30th June 31st December
2007 2006
—EELE ZETRF
AB=+H +tZA=+—H
HK$'000 HK$'000
FET FET
Notes (unaudited) (audited)
k=3 (RBER) (fRE %)
ASSETS AND LIABILITIES EEREE
Non-current assets IRBEE
Property, plant and equipment M- BEMEE 10 182,394 189,927
Prepaid lease payments for land M LS 43,130 43,145
Investment properties HEME 10 10,500 10,300
Held-to-maturity investments BAEZREAZKRE 11 43,244 43,522
Investment in certificates of deposits TFREFELE 12 26,566 26,794
Deferred tax assets LT ITBEE E 5,490 4,596
311,324 318,284
Current assets REBEE
Inventories 78 217,739 165,554
Held-to-maturity investments BEZHHAZEE 11 8,470 8,648
Held for trading investments BEZRZKAE 11 77 236
Trade and other receivables B 5N EMEWFRIE 13 42,213 56,184
Bills receivables JE U = 1% 14 23,385 11,767
Prepaid lease payments for land i‘ﬁﬁif@ﬁ% 504 993
Deposits and prepayments Hz%&ﬁﬁ 3,839 3,847
Bank balances and cash R1T4 ﬁ&fﬁﬁ 9,051 17772
305,278 265,001
Current liabilities REBEE
Trade and other payables B 5 & H b e RIE 15 51,215 40,373
Deposits and accruals e REFER 30,431 35,576
Tax payable JE T3 18 1,547 591
Short-term bank loan HHRITER 30,000 —
Bank overdraft RITBEX 13,178 —
126,371 76,540
Net current assets REBEEFE 178,907 188,461
Total assets less current liabilities ZBEZBERRBERE 490,231 506,745
Non-current liabilities ERBAE
Deferred tax liabilities RERIEE & 1,577 2,786
Net assets EEFH 488,654 503,959
EQUITY & &
Share capital [N 16 33,126 33,096
Share premium and reserves f% 15 5% (B & 455,528 470,863
Total equity &M E 488,654 503,959




CONDENSED CONSOLIDATED STATEMENT fHS6ERZETHR
OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30TH JUNE 2007 B2 —ZEFLFNNA=F+HIF A

Capital "

Share redemption ©

Share  premium reserve Revaluation Capital ~ Exchange  Retained '5

capital account X reserve reserve reserves profits Total g

BE  RGEE RERE  EfEE  EAEE  ENRE  EREA ait )

HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000 HK8'000  HK$'000 %

AT T Thr T T Thr TiAT T =

o

At 1st January 2006 RZE2E E-A-H 33,397 98,757 5,902 - 29,167 - 324,475 491,698 @

i

2005 final dividend paid ~ ER¥EZ-3TRE af

FERE - - -~ - - — 19975)  (19975) >

Repurchase of shares RimE (301) (2,803) 301 - - — 636) (3.439) a
Profit for the period RHEET - - - - - - 7404 7404

=

At 30th June 2006 RZEEREAAZTE 33,09 95,954 6,203 - 29,167 - 311,268 475,688 ﬁ

<

2006 interim dividend BREZZ251F E

paid bERS - - - - - — 6519 6610 2

5]

Currency translation RERTEREDL -

differences recognised ~~ EHHEZE jﬁi

directly in equity — — — — — 11,987 — 11,987 L]

Profitfor the period KBERA - - - - - w3 298 "

=

At 1st January 2007 RZEEtE-A-H 33,096 95,954 6,203 - 29,167 11,987 327552 503,959 ﬁ

2006 final dividend paid ~ ER%EZZEERE

RERE - - (9,940)

Currency translation RERTERER

differences recognised ~~ EMREZE

directly in equity - - -
Fair value change of SREEAT

financial assets EzE9 - - -
Exercise of share option ~ EERIET(E 30 300 -
Loss for the period rHHEE - - (4,642)
Other appropriations EAR - - 957)
At 30th June 2007 R-ZTHFRA=1H 33,126 96,254 312,013




CONDENSED CONSOLIDATED CASH FLOW fSHHGAESHRERERE

STATEMENT
FOR THE SIX MONTHS ENDED 30TH JUNE 2007 B2 -—EE+FENHAH=1THIENEA
Six months ended

E 30th June
fﬁ BZEXA=1THLEREA
2007 2006
b —EBLE —TTAAE
S (unaudited) (unaudited)
@ (REER) (REEEZ)
s HK$000 HK$'000
a FET FET
2
g Net cash used in operating activities & %K 2IEEFH F5 (37,179) (15,499)
I Net cash used in WEEB v ReFERFRE
2 investing activities (5,112) (5,415)

Net cash received from/(used in)
4 financing activities MEEBEZ2BRSWA S (ER) F58 20,392 (13,414)
=
ﬁ Net decrease in cash RekReFEM 2R FE
Y and cash equivalents (21,899) (34,328)
ﬁ Cash and cash equivalents Bz REEREeEEY
l at beginning of the period 17,772 34,806
S
o Cash and cash equivalents at end HRZESLREEED
§ of the period (4,127) 478
=
= Being: (avE S
E Bank balances and cash RITHEFT LIRS 9,051 7,774
- Less: Bank overdraft W RITEX (13,178) (7.296)

(4,127) 478




NOTESTO THE CONDENSED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 30TH JUNE 2007

1.

BASIS OF PREPARATION

The unaudited condensed financial statements have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong
Limited (the “Listing Rules"”) and with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” and other
relevant HKASs and Interpretations, the Hong Kong Financial
Reporting Standard (“HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”").

PRINCIPAL ACCOUNTING POLICIES

The accounting policies adopted and the basis of preparation
used in the preparation of the unaudited condensed financial
statements are consistent with those used in the annual
financial statements for the year ended 31st December 2006
except for the adoption of the amendments and
interpretations issued by the HKICPA that are effective for
accounting periods beginning on or after 1st January 2007.
The effect of the adoption of these amendments and
interpretations had no significant effect on the results and
financial position of the Group for the six months ended
30th June 2007.

BRI £k

BE_ZFEFLFNNA=ZTHINEAR
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SEGMENT INFORMATION
Business segments

The Group is principally engaged in the design, manufacture
and sales of toys. Turnover represents the net amounts
received and receivable for goods sold by the Group to
outside customers during the period. The businesses based
upon which the Group reports its primary segment

information are as follows:

Own brand — Manufacture of toys designed/developed by
the Group and sold under the Group's brand

name or the labels of licensors.

OEM/ODM — Manufacture of toys with design originated
from customers and where the toolings are
owned by customers.

Moulds — Manufacture of moulds for sale to

customers.

Segment information about these businesses is presented

below.

ELLTF ]

AEBZIEXEBRAR HERHERD
H - Z2XHEENANAEEEETIIEER,PD
WEL K M 2 FRIBFHEE - REEAEED
BERZER2EBOT

EEd) — HEMAEERH
B2A - WAAREKE
mEREEREAZA
RHE

OEM,/ODM — REBRMRITHEF R
HHEHEETAATR
FHAEZIA

T — HEHETEPZIR

BERZEEGZ 0 EEMER T -

=113



SEGMENT INFORMATION (Continued) 3. SEEH(E)
Business segments (Continued) ¥BDHE(E)
For the six months ended 30th June 2007 BE-—_ZEZEt+tFENA=Z1THIEANEA
Own brand Moulds Consolidated
B & W OEM/ODM I# e
HK$'000 HK$'000 HK$’000 HK$’000
FET FET FET FET
TURNOVER 30
External sales HIMHE 156,996 30,538 280 187,814
SEGMENT RESULT DREE 3,908 745 27 4,680
Other income Healg A 1,976
Valuation surplus on REWMEREE
investment properties BE 200
Unallocated corporate RO EEEBR (12,048)
expenses
Finance costs BM%ER (356)
Loss before income tax FTis T A& 18 (5,548)
Income tax expense FTS BB A< 906
Loss for the period B R G BRI B 1R
attributable to shareholders (4,642)
For the six months ended 30th June 2006 BE-_TEANEFANA=1THIESNEA
Own brand Moulds  Consolidated
ERE: OEM/ODM T e
HK$'000 HK$000 HK$'000 HK$'000
FE T FET FAET FE&T
TURNOVER E 0
External sales HINEE 163,764 34,386 712 198,862
SEGMENT RESULT DHEEE 17,002 912 55 17,969
Other income Ha g A 2,019
Valuation deficit on BEMEER
investment properties H1E (600)
Loss on financial assets THEELFE
at fair value through KRR BB
profit or loss (1,287)
Unallocated corporate AN EBER
expenses (11,274)
Finance costs MBER (15)
Profit before income tax FT 15 %4 8 @ 7 6,812
Income tax expense FEMBERX 592
Profit for the period % 5 P& 1 B s A

attributable to shareholders

7,404
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OTHER INCOME

4. Hfpr A

Six months ended
30th June
BEXNA=tHLEAMEA

2007 2006
—ZEELF —ETNRF
HK$000 HK$'000
FET FET
Other income includes: A A B IE

Interest income F B U A 21 145
Interest yield on held-to-maturity investments  #AZZ|H B 2 &% &AM 28U A 1,098 1,123
Rental income from investment properties HEWMEZHSRA 261 213

FINANCE COSTS 5. k&R

Six months ended
30th June
BEXNA=tTHLEXRMEA

2007 2006
—ZEELF —ETARF
HK$000 HK$'000
FET FAT

Interest on bank loans repayable within R—FARNEEZRITER
one year 2 E 201 —
Interest on bank overdrafts RITHEZF B 155 15
356 15

(LOSS)/PROFIT BEFORE INCOME TAX

6. FEBAT (BB EF

Six months ended
30th June
BEXNA=tTHLEXRMEA

2007 2006
—ZEELF —ETNRF
HK$000 HK$'000
FET FET
(Loss)/profit before income fax RS RiAl (&8
has been arrived at after w B MR (GEA)
charging (crediting): T3IEE :
Amortisation of prepaid lease B L HE & 2 #E 5
payments for land 504 494
Depreciation of property, ME BEREZHEZITE
plant and equipment 13,458 12,478
Net gain on held for REZXFRERZFE
trading investments (99) (47)
Fair value gain on held for BEZRSEREQAFEEZH Z WA
trading investments (43) (82)




7. INCOME TAX EXPENSE 7. BHBHEX

Six months ended

30th June
BEXA=+tHLXER
2007 2006
—ZEELF ZEEREF 2
HK$°000 HK$'000 -
FET FET ]
9
Z
Current tax for the period: AHEAREBIIE - o
Hong Kong B 657 237 %
Other regions in the People's RApEARKLRME ([FE]) =
Republic of China (the “PRC") 2 E b = 66 277 S
Other jurisdictions H A B A E - 8 2
s
i
723 522
at
Deferred taxation EERA (1,066) (936) f;_‘?'
Overprovision TREE R (563) (178) ﬁ,
(906) (592)
Z
-
Hong Kong Profits Tax is calculated at 17.5% (six months BRGSO RE A HA Rk 5 e R B R A% g
ended 30th June 2006: 17.5%) of the estimated assessable HMEI17T5% (BHE_TEFA=1+HL =
m
profit for the period. Taxation arising in the PRC and other NEA 17.5%) 5 E - PEREMRAM =
jurisdictions is calculated at the applicable rates prevailing in RAIEEZRBENEZEAREAEETZH 3
o o
the relevant jurisdictions. Tt HE o =
~
il
8. INTERIM DIVIDEND 8. HHRE "
A
The Board of directors has resolved not to declare interim EFgRFETREHEZE_ZTTLF AT g
dividend for the six months ended 30th June 2007. AZzHERE - i1
&
Hh
Iff
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9.

10.

(LOSS)/EARNINGS PER SHARE

The calculation of the basic and diluted (loss)/earnings per

share is based on the following data:

SR (ER) EF

BEAREEER(BE) SRR ZHEDRE
AN 803

Six months ended

30th June
BEXA=+tRHALXER
2007 2006
—EELHF —ETNF
HK$°000 HK$'000
FET FET
(Loss)/earnings for the purposes of BEUHEERRBEE 2
basic and diluted R (BB &
(loss)/ earnings per share 2 (B18) &5# (4,642) 7,404
Number of shares
B #E
Weighted average number of BUHEERSR
ordinary shares (B8] &Mz
for the purpose of basic I3 AR N T 8
(loss)/earnings per share 331,018,108 332,580,771
Effect of dilutive potential FAERENT AR
ordinary shares in B ETE
respect of share options — 22,741
Weighted average number of BEUEBEEEER
ordinary shares (B8] &Mz
for the purpose of diluted I3/ AR hn T 8
(loss)/earnings per share 331,018,108 332,603,512

No diluted loss per share has been presented as the Group
did not have any share option outstanding as at 30th June
2007.

PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT
PROPERTIES

During the period, the Group acquired property, plant and
equipment at the total cost of approximately HK$7 million.
There were no other material additions or disposals of
property, plant and equipment or investment properties during
the period.

The Group’s investment properties were revalued by RHL
Appraisal Ltd., a firm of independent property valuers. The
revaluation had given an increase of HK$200,000 which had
been recognised in the income statement.

HRAEER -_ZTLF AT AL ERTRE
ZREBRE  MILWREIIREREEZEE -

10.

NE - -BERREBERREMHE

RAERE - A& B A 47,000,000 7T 9
¥ BE KRR o BRI ASN - REEM A
NITEHEMERME  BEREBERIZED
EZERAERBESHE-

NEBMZEREYMER B MEBEMTK
FITAFEEMAERAGEE - EFEEZE
{E200,000/8 7T E A W i R N FERR o



11.

12.

INVESTMENT IN SECURITIES

11.

30th June 31st December
2007 2006
—ETtHF ZETERF
AXA=+RH +ZA=+—H
HK$'000 HK$'000
FET FET
Held-to-maturity investments BEZIHAZKE
Unlisted bonds FEMHES 51,714 52,170
Held for trading investments REZXSKE
Equity securities listed REBE LM ZEARE
in Hong Kong 77 236
51,791 52,406
Less: Amounts included W PRERDEECSRE
in current assets
Held-to-muturity investments BEZIHBECZKRE (8,470) (8,648)
Held for trading investments REZXZKE (77) (236)
(8,547) (8,884)
43,244 43,522
Market value of listed securities EmESME 77 236

The directors considered the carrying value of the unlisted
bonds did not differ significantly from the fair values.

INVESTMENT IN CERTIFICATES OF DEPOSITS

The deposits represent US dollar (“USD") deposits placed
with banks with an aggregate principal amount of
USD4,000,000 (year ended 31st December 2006:
USD4,000,000) which carry interests chargeable at certain
pre-determined rates less London Interbank Offered Rate.
The bank deposits will mature from 2009 to 2013 or earlier,
when the interest income accrued on the deposits reaches
certain specified amount.

The directors consider the carrying amount of these bank
deposits approximates their fair value, based on the amounts
quoted by financial institutions.

12.

EERRFFLTHESFZEEERA

= oo

FEAR

ZEFRREERRITZETER  AHEES
4,000,000E 7 (HE-ZTZRF+-_A="+
—H L4 E : 4,000,000%7T) ° ZFARWAE
ME tA$ﬁﬁE%E2%IJ$ﬁ£fﬁ%ﬁEﬁﬁ;%
FEIE - ROTGFAER _TZNFE-ZT
—=FHIFIEIE - W F B Li% 'ﬁmi
E - ATIR R R -

RESBMERE  BHRAX
HESEQFERESE

S RZIRTT IR K2

=)
=
T
o
S}
o
=z
o)
wn
=
=
_|
m
o

BETHEBEET

£00C 1HOd3Y INIH3LNI

SHHbEIEE"



i’
<4
X
T
il
o
ﬁﬁ
[a]
L
E
2
—
]
O
z
(a]
P
o
-c
@
o

ZELFHREHARE

INTERIM REPORT 2007

13.

14.

TRADE AND OTHER RECEIVABLES 13.

The Group normally allows credit periods of 30 to 90 days to
its trade customers.

The aging analysis of Group's trade receivable is set out

g5 & H it W IR
FEB-RETEP=TEALTREEH -

AEEBSRWTRZREDITMAT

below:
30th June 31st December
2007 2006
—ETtLE “FTRE
~NA=+H +=ZA=+—H
HK$’000 HK$'000
FET FHET
0 — 30 days 0£E 30K 19,086 14,944
31 — 60 days 31£60K 9,002 11,708
61 — 90 days 61290k 6,317 19,306
Over 90 days 90K M E 5,310 9,322
39,715 55,280
Other receivables H i e Y s I8 2,498 904
42,213 56,184

The directors consider the carrying amount of trade and other

receivables approximates their fair value.

BILLS RECEIVABLES 14.

The aging analysis of the Group's bills receivables is set out

EERRESHRHEMBRICA FRERA
R FEBE -

EHRRE
EWRIE 2Rk DT

below:
30th June 31st December
2007 2006
—EELHF ZEEREF
AA=+HB +ZA=+—H
HK$’000 HK$'000
FET FHET
0 — 30 days 0ZE30K 19,698 3,096
31 — 60 days 31£60XK 2,631 1,334
61 — 90 days 61E 90K 218 2,321
Over 90 days 90K Ak 838 5,016
23,385 11,767

The directors consider the carrying amount of the bills

receivables approximates their fair value.

EERARRERZEEESRL A FEMR

e

E o



15.

16.

TRADE AND OTHER PAYABLES 15. BZRHEMENSRE
The aging analysis of the Group's trade payable is set out AEBZESENRBZEREDTOT ¢
below:
30th June  31st December
2007 2006
—EELF ZETRF
~NA=+H +=ZA=+—H
HK$’000 HK$000
FET F#ET
0 — 30 days 0ZE 30K 24,780 18,710
31 — 60 days 31£60K 4,062 7,699
61 — 90 days 61E 90K 532 2,263
Over 90 days 90K A + 268 283
29,642 28,955
Other payables Hi E FIE 21,573 11,418
51,215 40,373
The directors consider the carrying amount of trade and other EERAESREMENRBZ ROEAER
payables approximates their fair value. NFEEEE
SHARE CAPITAL 16. B

Ordinary shares of HK$0.10 each

Number of shares

BREE0.10E T TiBK

Nominal value

IR 17 R & HE

30th June 31st December 30th June 31st December

2007 2006 2007 2006

—ETLF ZETREF —EEtE —ETREF

AA=Z+H TZA=+—-8H ~A=+AH +ZR=+—"H

‘000 ‘000 HK$'000 HK$'000

T & FET FiET

Issued and fully paid BEIRER

At beginning of the period/year B,/ 330,956 333,966 33,096 33,397
Exercise of share option R 300 — 30 —
Shares repurchased and cancelled &[] 2 & 8 - (3,010) - (301)
At end of the period/year B /R 331,256 330,956 33,126 33,096

During the period, neither the Company nor any of its

subsidiaries has purchased or sold any of the Company's

listed securities. In addition, the Company has not redeemed

any of its listed securities during the period.

R AR REEAHEA SRS
HERAREM EWTRES o thsh - KRR R
HATEBERDEEMN LEHES -

=)
=
T
o
S}
o
=z
o)
wn
=
=
_|
m
o

BETHEBEET

£00C 1HOd3Y INIH3LNI

SHHbEIEE"



i’
<4
X
T
il
o
ﬁﬁ
[a]
L
E
2
—
]
O
z
(a]
P
o
-c
@
o

ZELFHREHARE

INTERIM REPORT 2007

17.

18.

CAPITAL COMMITMENTS

17.

BEARELE

30th June 31st December

2007 2006
—EELF ZETRF
XA=+H +ZA=+—H
HK$°000 HK$'000
FET FHET
Capital expenditure in respect of the BEKNERREREZBEWE
acquisition of property, plant and f%& S BEARMRX
equipment contracted but not
provided for 3,038 5,440
NON-ADJUSTING POST BALANCE SHEET EVENT 18. FHABEEHAREHE

Pursuant to the PRC enterprise income tax law passed by
the Tenth National People’'s Congress on 16 March 2007, the
new enterprise income tax rates for domestic and foreign
enterprises are unified at 25% and will be effective from 1
January 2008. The impact of this change in enterprise income
tax rates on the Group's consolidated financial statements
will depend on detailed implementation pronouncements that
will be issued. The Group is currently assessing the impact
on the Group's results of operations and financial position of

this change in enterprise income tax rates.

BEETEZ2EARRRAER_ZTLF
ZATARBAZBANTRDCEMS Mi*
NECEMIIGRECENTCEMERES
—B25% WH-_TTENF—A— El;tl?ﬁilA
EH e DEMBHENREURNEBERE Y
BRENZEEBNERBEMBHOELEA -
$Elﬁ%&Eﬁﬁ%%Eﬁ B 2 B AR

EEEEE R BRI EEITHET -



MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

The Group's turnover for the period decreased by 5.6%
from HK$ 199 million to HK$ 188 million and recorded a
loss of HK$ 4.6 million.

The toy business continued to operate under a challenging
environment. The profit margin of the Group remained
pressured by high raw material costs, persisted increase in
labor wages and continued appreciation of the Renminbi.
In addition, there was a growing trend that customers were
more cautious in placing orders and managed to defer orders

to the second half year.

Major Event

On 3rd May 2007, the original controlling shareholder of
the Company, Mr. Yip Yun Kuen and his spouse had entered
into a sales and purchase agreement with Lucky Tune Global
Limited (“Lucky Tune”), which was beneficially owned by
Mr. Tsui Ming, pursuant to which Mr. Yip and his spouse
agreed to sell 173,816,820 shares at HK$1.39 per share for
a cash consideration of HK$241,605,379.80 to Lucky Tune.

The transaction was completed on 14th May 2007
Immediately upon the completion of the transaction, Lucky
Tune owned approximately 52.47% of the entire issued
share capital of the Company. Accordingly, Lucky Tune was
required to make an unconditional mandatory cash offer
(the "Offer”) for all the issued shares other than those
already owned by Lucky Tune and its parties in concert
with it under Rule 26.1 of the Hong Kong Code on Takeovers
and Mergers ("Takeovers Code"”), and to make a comparable
offer for the outstanding share option under Rule 13 of the
Takeovers Code.

The Offer closed on 3rd July 2007. Lucky Tune had received
valid acceptances in respect of a total of 87,687,082 shares
and 300,000 share option. Immediately upon the close of
the Offer, Lucky Tune and its party in concert were interested
in 261,503,902 shares, representing approximately 78.94%
of the entire issued share capital of the Company.

BRA - ANEBE 2 & 3% H 199,000,000 7T
S 4 5.6% % 188,000,000/ 7T » I 8% 15 &5 18
4,600,000 7T °

GELMBENTRIBZRETEY - &
EEERMHRASL BT TETH LA
RARBEEFETRETE - 1o B
BB 1 3T B8 B AR S ML 0 1D SRR U AT B
BETLE -

EXER

R-ZEZLFRA=ZH - ARAIZREAER
M B M A R ERMELucky Tune
Global Limited ([Lucky Tune) = B#&BA%EE
En#B)AIVEREHE Bt BEXER
HEBR =% &M 1.397%8 7t [A Lucky TuneH
% 173,816,820k e fn - R & K E B
241,605,379.80/8 7T °

RGNZTZLFRATHEATK - BHER
S5k 1% © Lucky Tuneti B AR R Al &2 22 3
TR AN#)52.47% ° E I+ Lucky TuneZB iR
BEABSARWERE MR ([HEFR)E
26. & B Lucky Tune R E—H T8 ALE
BB 2RO AN TBEEBEITRMDIBEER
froaflEIR W ERR (THRERER]) - Ta
AR 1R Wi < B 28 1 3R BE 18 R AT 8 BB AR R 2 1
AR MEER -

WHEEENR_ZTETLFLA-HER -
Lucky TuneE # &% I & #£87,687,082A% I
1 }2.300,00010 FE B 1 2 B iz iy - BEREI
BEZAERE » Lucky TuneR E—E1TE A
T H 261,503,902 i 2 #Ewm - AR
A 2HE EHITRALT78.94% o
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However, in order to restore the minimum public float
requirement under Rule 8.08 of the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong
Limited (“Listing Rules”), Lucky Tune had disposed of
15,000,000 shares of the Company on the market within
the temporary waiver period granted by the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). Immediately
upon the disposal, Lucky Tune and its party in concert were
interest in 246,503,902 shares, representing approximately
74.4% of the entire issued share capital of the Company.

Meanwhile, upon the close of the Offer on 3rd July 2007,
Mr. Tsui Ming and Mr. Chau Kai Man were appointed as the
executive directors of the Company while Mr. Kwong Kwan
Ming, Mr. Shih, Daniel Chia and Mr. Foo Tin Chung, Victor
were appointed as the independent non-executive directors
of the Company. Mr. Tsui Ming was also appointed as the
chairman of the Company. On the same date, the original
directors, Mr. Chan Shun Po, Mr. Yip Yun Tim, Mr. Chan,
Michael Siu Tai, Mr. Yeung Wai Kin, Mr. Man Mo Leung, Mr.
Yap Alfred Donald and Mr. Chan Chu Kwan resigned their
directorships from the Company while the Mr. Yip Yun Kuen
remained as the executive director and Chief Executive
Officer (“CEQ") of the Company.

Business Prospect

[t was expected that the toy business would remain
challenging in the foreseeable future. To maintain the
competitiveness of its products in the market, the Company
not only would keep on improving product design and
features but also aggressively look for investment
opportunities.

Meanwhile, the recent recall issues had alarmed the toy
industry about product safety. Accordingly, the Company
had conducted a thorough review on the internal control in
relation to product safety and was considering setting up
an internal laboratory to enlarge product checking before
shipment.

R - BREBEBHAERIMBRARES
EMARR (T EMRAI) F£8.08KRE T~ 25
BRABREBBRE » Lucky TuneEREEBH AT
SEARAR ([HRAT)) Bh 2 8RR H
W™ 5 _E & 15,000,00008 A2 &R o
ZREHE% 0 Lucky TuneRE—HTE AL
#A246,503,9020 B p 2 #Em - (hA QA
2HEBITRALNTA4% °

R RUBEZSER _TTLFLA=ZRE
Rg - FRAEERABRXELEERZERAS
RAEAMITES  MBEHALE  AOFXEBEXEE
RBERXEEECEZER/NARFEILIERTT
EX - HRARENEZERARRRERE - 1N
RA - REEEMIBELLE  EERELE
BRIKTEE  HEREE  XEREE K
REEAENREREERTEEARBIZE
BB MEEREENBEARRNTE
ERTHBAR ([TTHAE]) -

EBAR

BHMAZNARSRBEETHUE - B
MEEERRMBEZHEFN  KARTE
BENZERRGIREH  EFEBYER
BRI -

R AHZOKREECATAXELEEH
EmZ22E5% - At AAREYHERE
EZARERETERRS  XEBRIA
MEREUABANEMERBAZRE -



Having operated for more than one year, the production in
Heyuan factory was getting stable and could share part of
the manufacturing processes in other factories of the Group
in Dongguan and Shenzhen. The management was now
considering the feasibility of construction of phase two of
the Heyuan factory. If it could succeed, it could provide
further cost saving in production.

DIRECTORS’ INTERESTS IN SHARES

The beneficial interests of the directors of the Company
and their associates in the shares of the Company and its
associated corporations at 30th June 2007 within the
meaning of the Securities and Futures Ordinance (the
“SFQO") as recorded in the register maintained under Section
352 of the SFO, and their interests in the share options of

the Company at that date, are as follows:

R ATRT IHMERERE—F  REER
BRE @ YA AAKEEMBENRSE KRR
CIMOEBNHEETF - ERERE E R
R TR — BB 2 AT AT - R A Th B
2 R REESRBIHHMAN -

EEzkmER

R-ZZLFERA=TRH BREBFEHE
) (177 MG R £352RREFE
ZELAMALCHZIES  REFZHEA
ITRARRREMEB AR ZERED - A
AR ZBRERNE B 2T

Long Position in Shares and Underlying Shares of the ¥ EBAXARAZHERH RHEHKHB
Company
Number of
underlying
shares under
derivatives
equity
Interest of  (share option) Percentage of
controlled  REFEIA issued share
Personal Family corporation FENEER Total capital
Name of directors Note interest interest el RHBEE interests HRITRA
ESHE i3 AARE REES EEER (BRE) BHER Btk
(%)
Mr. Yip Yun Kuen 1 — — — - - —
ERELE
Mr. Chan Shu Po 2 2,000,000 — — — 2,000,000 0.60
BIEE % &
Mr. Yip Yun Tim 2 2,000 — — — 2,000 —
Mr. Chan Michael Siu Tai 2 100,000 — — - 100,000 0.03
BAZLE
Mr. Man Mo Leung 2 182,000 — — — 182,000 0.05

XERAE
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Notes:

1. Mr. Yip Yun Kuen and his spouse had disposed of 173,816,820
ordinary shares of the Company to Lucky Tune Global Limited
on 3rd May 2007. The transaction was completed on 14th
May 2007 (For details, please refer to the section of Major

Event).

2. Resigned as directors of the Company with effect from 3rd
July 2007.

Save as disclosed above and for shares in certain
subsidiaries held by directors in trust for their immediate
holding companies, at 30th June 2007, none of the directors
and chief executive of the Company, or any of their
associates, had any interests in the equity or debt securities
of the Company or any of its associated corporations as
defined in the SFO Ordinance, and none of the directors
and chief executives of the Company, or their spouses or
children under the age of 18, had any right to subscribe for
the securities of the Company, or had exercised any such
right during the period.

SUBSTANTIAL SHAREHOLDERS

At 30th June 2007, the following shareholders were
interested in 5 per cent or more of the issued share capital
of the Company according to the register of interest required
to be kept by the Company under section 336 of the SFO:

Long Positions in the Shares of the Company

Percentage of

B 2 -

1. EHEAEREEER-_ZTLFAA=H
AEHEHESA ZARARFI73,816,820% @
fi% F Lucky Tune Global Limited® 5217 —
TZLFRATNBRER - (BAFERES
BMEXKEEEMD) -

2. RITZZLFLA=ZRBERARRESR-

R EXRBEEAREZUGEREARET
MBARZERERARMEEZSEMBA
AZBMIN ARARZEFREBRITHR
HoREBEAL BER-_TTLFRA
=+ REARFKEERMBE AR (RIEE
FRBMEGIZER) cBASBEBHES P
BEER  RAK RAAREFNEEREET
BAEE  EEBI KR+ N\KTFR  H$E
BETMNRBARRBR 2EMNINBANE
TTEEMZFER -

FERR

R-ZZLFERA=1TH BREBFEHE
R FE3BBIHEMEZ R EM - FHAARF
BETRALRIIA LERZBEERMAT

FEAQRAZHERRSG

issued share capital

Name of shareholder Note Capacity Number of shares EERTRA

RRERB Mzt BaME REGEE BT
(%)

Mr. Tsui Ming 1 Interest of controlled 222,943,762 67.30

corporation

RALE FEEHIER 2

Lucky Tune Global Limited 1 Beneficial owner 222,943,762 67.30

Lucky Tune Global Limited ERBEAA

Ms. Kwong Yat Man 2 Family Interest 222,943,762 67.30

B+ EN-Fikn

Walbeck International Limited 3 Beneficial owner 34,216,352 10.33

Walbeck International Limited ExlEA

Arisaig Greater China Fund 4 Beneficial owner 16,608,000 5.01

Arisaig Greater China Fund ExlEEA

Branford Limited Beneficial owner 17,023,600 5.14

Branford Limited ERBEBEA



Notes:
1. For details, please refer to the section of Major Event.
2. Ms Kwong Yat Man is the spouse of Mr. Tsui Ming.

3. Walbeck International Limited is a subsidiary of First Shanghai
Investments Limited, a company listed on the Stock
Exchange.

4. Arisaig Greater China Fund through its investment manager
Arisaig Partner (Mauritius) Limited owns 16,608,000 shares
of the Company.

Other than as disclosed above, the Company has not been
notified of any other interests representing 5% or more of
the Company's issued share capital or short positions in
the shares or underlying shares of the Company as at 30th
June 2007

LIQUIDITY AND FINANCIAL POSITION

As at the period end, the bank balances and cash amounted
to HK$9.1 million, the short term bank borrowings and bank
overdraft amounted to HK$30 million and HK$13.2 million
respectively. The management was planning to clear up
those slow-moving inventories at discounted prices in the
second half year. The discounted sales might have adverse
impact to the profit and loss account, but could improve
the working capital of the Group. Meanwhile, the second
half year was normally the peak season for toy industry
and more cash would be received. The management
considered the cash balance of the Group would resume to

a higher level at year end.

TREASURY POLICIES

The Group’s monetary transactions and deposits continued
to be in the form of US dollars, Renminbi and HK dollars.
The Group adopted conservative treasury policies and did
not enter into any derivatives products during the period

under review.

TEE
1. BMEE ASHEATESH
2. BREETARBLEZERE -

3. Walbeck International Limited /& 7£ B 32 A7
T2 E—LEBREERRARZHBAR

4. Arisaig Greater China Fundi® 8 H % & &
I Arisaig Partner (Mauritius) Limited# &
KX F)16,608,0000% & == -

BRIAEBWEIN  RARREBAEFMN -F
ZLFRNA=ZTHEERRA RN RAARERD
RHEAARNRABEITRAE%IHIA L2 sk

NN
KB o

REBES R Y BOKR

REIR - RIT4ETF RIR$ 29,100,000 7T -
MEIRTTEE RIRTTEZ 5 51/530,000,000
770 1%13,200,0008 T - EEET SR T ¥
FUMMESEBIETE - HEHREH AT
HEZEEXKTHTE  BANSAEE
EEES AR TEF—RAMAEZS
BE - SRR ZHE  ERERALRE
BzREETRFRAMEEES ZKF -

B % BUR
FAEEZEEXSRERBREUET - AR
BRETLEE - AEBRMEEEFLE -
3 4 5% [0 B HA RO AT ST 10 6T A A R o
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CHARGES ON ASSETS

At 30th June 2007 the carrying values of investment in
certificates of deposits and held-to-maturity investments
amounted to HK$26,566,000 and HK$51,714,000
respectively. Among them, HK$40,750,000 were pledged
to banks to secure banking facilities of HK$36,585,000, of
which HK$30,000,000 has been drawn down as at the period
end.

PERSONNEL

The average number of employees of the Group during the
period was approximately 5,500 (year ended 31st December
2006: 5,800) of whom 770 (year ended 31st December
2006: 770) were office administration staff.

Bonuses are awarded based on individual performance and

made to certain employees of the Group.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the period, neither the Company nor any of its
subsidiaries has purchased or sold any of the Company's
listed securities. In addition, the Company has not redeemed

any of its listed securities during the period.

INDEPENDENT NON-EXECUTIVE DIRECTOR

During the period, the Company has complied with Rules
3.10(1) and 3.10(2) of the Listing Rules relating to
appointment of a sufficient number of independent non-
executive Directors ("INEDs"”) and at least an INED with
appropriate professional qualifications, or accounting or
related financial management expertise. The Board
comprises three INEDs including two with financial
management expertise. Details of their biographies were

set out in the 2006 Annual Report of the Company.

EEERHA

RZZTZLFRA=Z+H AEBZHERE
RERFBEIHAZKREZEEED AR
26,566,000/ JT &% 51,714,000/ jt i £
40,750,000 7t 2 R - 1B & MR ITELE
36,585,000 T fEE « REIR - H A
30,000,000/ T £ 48 2 BN ©

[=un

BN AEBEE ZFHEE 45,500 A (&
E-FTERNF+_A=ZF+—HILFE:
5,800A) * EF 770N (BHEZE-ZEZ X E+ =
A=+—HILFE : 770A) BRAEITHA
g\ °
AEBEREBEENKRRmMMEE TR E ZEiE
4 o

BE - WEIBEALQFz EHREE

A KRR RETAREARMERE X
HEARRBEMLETRES o I - ARAR
HN TR RS @ E A s o

BYFHTES

RBREHA ARAFEETLETRANE
3.10ME3.102)FBBZERMABZEL
HRTER([BILIFRTES]) k&P —F
BUFATEETRERENEXERL G
FEBM B EEEENBNRE - EFEMH
B IEMITESMEN  HPMAuEE M
BERBEANE  REZBREFRERLAA
A —ZETRNEFHA -



MODEL CODE FOR SECURITIESTRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by directors on terms no less
exacting than the required standard set out in Appendix 10
of the Listing Rules (the “Model Code"). Having made
specific enquiry of all the directors, all the directors
confirmed that they have complied with the required
standard set out in the Model Code and the code of conduct
regarding securities transactions by directors adopted by

the Company.

CODE OF BEST PRACTICE

The Company has complied with the Code on Corporate
Governance Practices (the “Code"”) as set out in Appendix
14 of the Listing Rules throughout the six months ended
30th June 2007, with deviation from code provision A2.1 of
the Code.

Code Provision A2.1

Under the code provision A2.1, the roles of chairman and
CEO should be separate and should not be performed by
the same individual.

During the period, the Company does not have a separate
chairman and CEO, and Mr. Yip Yun Kuen holds both
positions. However, upon the close of the Offer on 3rd July
2007 (Please refer to the section of Major Event for details),
Mr. Tsui Ming was appointed to replace Mr. Yip Yun Kuen
as the chairman of the Company, and Mr. Yip Yun Kuen
remained as the CEO of the Company. The roles of chairman

and CEO were separated thereafter.

EEETREREZBESR

ARARCHEZTETEFRIRB—ETEK
R ET R RS+ PrETRE 217557 A ([15
Rl - RAMBERFLIEEERER
FEESERRZCETRETRIZMAE
ERARPREFTETEFRFORMNZIT
ASTRI o

BFRERASTR
RBE-TTLFANAZTELAEA &
DA—HMT ETRBME T OARZ A%
ERHMTA (PRI - MR RS RIZ <Al
X A2.1 @

< AR STA2.1

BREBETAMGEXA21 TFRETHRARZAE
EERS X TEH— ARKRE -

HiA - ARARYERD TFRTHAER > M
EEEAERKEELMBARLG - ER-F
ELFLAZHBLZRFIEERERSI
Br(FEFLHEAFEIND)  RAKXLE
WEERARRER  MEBRAENEMT
RARAZITHEE - TRETHAR 2B
BRI m DR -
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REVIEW OF INTERIM FINANCIAL STATEMENTS

The interim financial statements are unaudited, but have

been reviewed by the Company’s audit committee.

On behalf of the Board
Tsui Ming
Chairman

Hong Kong, 14th September 2007
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