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The Hong Kong Building and Loan Agency Limited

The board of directors (the “Board”) of The Hong Kong Building and ZFEBREERAR QAT ([ARQA)2EEE ([EF
Loan Agency Limited (the “Company”) is pleased to announce the &) MRARXBARRTNENERQF ( B E=E=
unaudited condensed consolidated results of the Company and its ZZELHENA=ZFTHIEANEAAZAEEXEREE
subsidiaries (the “Group”) for the six months ended 30th June, 2007 #EHERLBEHFHT
with comparative figures as follows:
Condensed Consolidated Income Statement
= A 42 A |l 3£
FEGRE W E T
For the six months ended 30th June, 2007
BHE_ZT+tFA=1+H1EXAA
Six months ended 30th June,
BEZAXA=1+HILAEA
2007 2006
—EETLHF TETERE
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Notes HK$°000 HK$'000
B aF FET FAETT
Revenue U 75 5 44,433 36,344
Interest income FB WA 4,002 4,020
Net (loss) gain on sales of held-for-trading HERIEEEREZ
investments (B18) &7 F758 (335) 2,245
Fair value loss on held-for-trading HIEEEREZ
investments NEEEEIE (201) (631)
Other investment income HEmEE WA 855 853
Other income =R ON - 128
Operating expenses KR X (6,158) (2,509)
(Loss) profit before taxation Br B R (B518) & 7 6 (1,837) 4,106
Taxation IE 7 (2,612) (31)
(Loss) profit for the period HfE (B18) &5 (4,449) 4,075
Attributable to: JEAL -
Equity holders of the Company ZN/NS) S (4,449) 4,075
HK cents HK cents
B JBA
(Loss) earnings per share i (&1E) &F) 9
Basic - YIN (2.0) 1.8
Diluted e N/AFT & A N/AA 3 F
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Condensed Consolidated Balance Sheet

BHRGSEERGBR

At 30th June, 2007
R-ZZZLEXA=1H

At At
30th June, 31st December,
2007 2006
—EELF —EEXRF
AXA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (E%)
Notes HK$’000 HK$°000
Bt aF FET FETT

NON-CURRENT ASSETS ERBEE
Plant and equipment g kB 14 17
Mortgage loans RBER 10 2,222 4,839
Deferred tax assets FEERIAE E 13 - 2,612
2,236 7,468

CURRENT ASSETS REBEE
Mortgage loans RBER 10 5,887 3,906
Held-for-trading investments HEEEKRE 11 6,044 26,060
Prepayments, deposits and other receivables TERTFRIE ~ e N E M E RS 423 3,251
Cash and bank balances R e MIRITH B 213,529 192,073
225,883 225,290
CURRENT LIABILITIES REAE

Other creditors and accruals EMEMNERLEER 687 877
NET CURRENT ASSETS RBEEEHE 225,196 224,413
227,432 231,881

CAPITAL AND RESERVE EAR#E
Share capital fi& 7 12 225,000 225,000
Reserve ] 2,432 6,881
227,432 231,881
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Condensed Consolidated Statement of Changes in Equity

BRGEREEEER

For the six months ended 30th June, 2007

BHE-_ZTLFRA=ZTHIEREAR

Attributable to equity holders of the Company

KA A RRE

(Accumulated
losses)/Retained

Share capital profits Total
(RetEE)

[N R 88 3% F st

(Unaudited) (Unaudited) (Unaudited)

(REEX) (REEX) (REEZX)

HK$'000 HK$'000 HK$'000

FET FET FET

At 1st January, 2006 R-ZZEZERF—HA—H 225,000 (4,390) 220,610
Profit and total recognised income REERF R B #R

for the period ONCE-| - 4,075 4,075

At 30th June, 2006 RZTEZERFANA="+H 225,000 (315) 224,685

At 1st January, 2007 R-ZZEZEtF—HA—H 225,000 6,881 231,881
Loss and total recognised expenses RHIEEE LR

for the period gy - (4,449) (4,449)

At 30th June, 2007 RZTEZE+FA="+H 225,000 2,432 227,432
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Condensed Consolidated Cash Flow Statement

BRGEREETRER

For the six months ended 30th June, 2007
HE_ZZ+FA=ZTHIEAEA

Six months ended 30th June,
BZEANA=+tHILAXEA

2007 2006

—EELF ZEEREF

(Unaudited) (Unaudited)

(REBER) (RE&EZ)

HK$'000 HK$'000

FET FET

Net cash from operating activities REXBGEEZR2FH 21,456 13,874

Net cash used in investing activities WEEBA RS F8E - (13)

Net increase in cash and cash equivalents RekBESEMLINFE 21,456 13,861

Cash and cash equivalents at 1st January R—A—BZER2EBE2EED 192,073 170,940
Cash and cash equivalents at 30th June, RANA=Z+tHZEZ R

represented by REeEEY
Cash and bank balances R e RIRITHER 213,529 184,801
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Notes to the Condensed Consolidated Financial Information

fHERARE M B ER M aE
For the six months ended 30th June, 2007
HE-_ZZ+FA=+HIEAEA

1. BASIS OF PREPARATION

The condensed consolidated financial information has been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and with the Hong Kong Accounting Standard
34 ("HKAS 34") "Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA").

2. PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial information has been prepared
on the historical cost basis except for certain financial instruments,
which are measured at fair values, as appropriate.

The accounting policies used in the condensed consolidated financial
information is consistent with those followed in the preparation of
the Group’s annual financial information for the year ended 31st
December, 2006.

3. ADOPTION OF NEW HONG KONG FINANCIAL
REPORTING STANDARDS

In the current interim period, the Group has applied, for the first
time, a number of new standard, amendments and interpretations
(“new HKFRSs") issued by the HKICPA, which are effective for the
Group's financial year beginning 1st January, 2007. The adoption
of these new HKFRSs had no material effect on the results or
financial position of the Group for the current or prior accounting
periods. Accordingly, no prior period adjustment has been required.

The Group has not early applied the following new standards or
interpretations that have been issued but not yet effective.

HKAS 23 (Revised)

BB e ERF 235 (BT A)
HKFRS 8
BB @RS AR E 8N
HK(IFRIC) — Int 11
HAB(FRIC)— 2 EE 11957
HK(IFRIC) = Int 12
HBIFRIC) — 2 EE 125

fE B A
RED B

BEVBHRSE

' Effective for annual periods beginning on or after 1st January, 2009
2 Effective for annual periods beginning on or after 1st March, 2007
3 Effective for annual periods beginning on or after 1st January, 2008

The directors of the Company anticipate that the application of
these standards or interpretations will have no material impact on
the financial position of the Group.

Borrowing Costs’

Operating Segments’

P

=

mREXE

AEAGEHBERTDREEERAISMER
~E (B pr]) B EmR A (TEMARA) M8k
16PT# C BAMBERTE  URBESHEAZNE
gzz;é;%@s ERE3R [P AU B HRE | TR

TESFHBE
AEREEMBERTDIRE LKA EERE - If
ETERMITARATFEEQER)FFERI

ABAGEUBERFARB T BRRELNEE
REHE _TTZF+_A=+—-BHLEFEZ2R
FHBERMRAE -2 -

ERHFERYEHREER

RAPHERE - AEBCEREATESFMA
EMEMYN _TTLFE-A-BRRZAEE
MRFEEERNZIEFED - BT RRE ([HE
B BImEEL]) o KRB AMBRSEENY
AegstHHz B IS HEc AEBEE R
RRALBEBALE - AUt - BAFLATHRE

AEEHARRPERATIIEBMERER 2HE
Al g -

HKFRS 2: Group and Treasury Share Transactions?
BIE25% : KB REFRMDRH?
Service Concession Arrangements?

PR 75 5 5 R & B2

ZTNF A - BSARRRZ FERRLER
TtEZA BRI 2 FEHRBER
ZTN\F-A B ARRRZFERBLER

ARREZEHEALEERIRETEH AL
Bz BRRABREATE -
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Notes to the Condensed Consolidated Financial Information

fHERARE M B ER M aE
For the six months ended 30th June, 2007
HE-_ZZ+FA=+HIEAEA

BUSINESS AND GEOGRAPHICAL SEGMENTS 4. EBRHEED
Business segments ES Sl
The Group's primary format for reporting segment information is AEFBERHIHBER 2 EERRANUNEBHHBE

business segment. S o

AEBEBOBERINAOT

The analysis of the Group’s business segmental information is as

follows:
Six months ended 30th June, 2007
BE-_ZEZt+tEXA=Z1+HILAXEA
Mortgage Treasury
finance investments Total
ZBME BgEKRE &5t
HK$°000 HK$°000 HK$'000
FET FETT FET
Revenue Wz 480 43,953 44,433
Interest income F B WA 480 3,522 4,002
Net loss on sales of held-for-trading LEREEBEREY
investments [ SEib= - - (335) (335)
Segment result DEEE 488 3,841 4,329
Unallocated expenses R B X (6,166)
Loss before taxation R % A& 18 (1,837)
Taxation BiA (2,612)
Loss for the period 7 B A s 18 (4,449)
Six months ended 30th June, 2006
HE_ZTZNEFNA=1THIEREA
Mortgage Treasury
finance investments Total
ZEmE WA &5
HK$'000 HK$'000 HK$'000
FAEIT FAEIT FAET
Revenue g 829 35,515 36,344
Interest income B WA 829 3,191 4,020
Net gain on sales of held-for-trading HERIEFEEREZ
investments i M F R - 2,245 2,245
Segment result DEEE 791 5,658 6,449
Unallocated expenses RO (2,343)
Profit before taxation B 54 B & A 4,106
Taxation el (31)
Profit for the period 7K B g A 4,075

During the current and prior periods, there were no inter-segment

transactions.

RARRMBESRE  TESMBH RS -
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Notes to the Condensed Consolidated Financial Information

fHERARE M B ER M aE
For the six months ended 30th June, 2007
HE-_ZZ+FA=+HIEAEA

4. BUSINESS AND GEOGRAPHICAL SEGMENTS conmvuep) 4. ¥Rt & 5 I )
Geographical segments i & 5 &R
No geographical segment analysis is presented as all of the Group's REREBA  NEBREBSET—NERKEH
business activities during the period under review were conducted T 2= S E R o
in Hong Kong.
5. REVENUE 5. W=
Revenue represents interest income on mortgage loans and gross WaRERBERN WA R BIEERALRE -
income on treasury investments which includes interest income on M FEIRERABEBFRITERZIFEWA
bank deposits, sales proceeds from securities trading and dividend BERGISHERERREWA ©
income.
An analysis of the revenue of the Group by principal activity is as BEEXBE D2 AEERmZMTWT -
follows:
Six months ended 30th June,
BEARA=+THLEREA
2007 2006
—ETtHF ZEEREF
HK$°000 HK$'000
FET FET
Mortgage finance: mIBRE
Interest on mortgage loans RIBE RN E 480 829
Treasury investments: HBIRE
Interest on bank deposits AT IF AN B 3,522 3,191
Sales proceeds of held-for-trading investments HEFIEEEREZHENRIE 39,576 31,471
Other investment income HbigE WA 855 853
44,433 36,344
6. (LOSS) PROFIT BEFORE TAXATION 6. BRBLAT (B18) &R

(Loss) profit before taxation has been arrived at after charging
(crediting):

BriAT (B 1R) E M e Hkk GTA) ¢

Six months ended 30th June,
BEXNA=1THLAXEA

2007 2006
—ETLHF ZEEREF
HK$'000 HK$°000
FETT FET
Employee benefit expenses BTIRAMAXZ

Wages and salaries IERF® 1,960 644
Retirement benefit costs AR ARAR T E B 5K 18 17
1,978 661
Auditor’s remuneration ZE AN & 270 121
Depreciation e 3 3
Operating leases payments EEMROZH 42 42

(Written back) impairment allowances on (B O) B EFUR A
mortgage loans B (8) 166
Legal and professional fee EEREXER 3,158 129
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Notes to the Condensed Consolidated Financial Information

BEGmR S M B E M

For the six months ended 30th June, 2007
HE-_ZZ+FA=+HIEAEA

TAXATION 7. BiE
Six months ended 30th June,
BEXA=1+HLXEA
2007 2006
—EELF —EERF
HK$'000 HK$ 000
Hong Kong B
Current tax N EAR B - -
Deferred tax: (note 13) RIERIE © (M 13)
Current period N H 2,612 31
2,612 31
No current tax is payable as the Group has no assessable profit for AR AEERAHETEERT AT - R EE

the period. For the six months ended 30th June, 2007, tax charge
represents the reduction of deferred tax assets recognised in prior
years.

NABHEHE #HE2—% ?“:E'E/\H +HIER
AR BEZTHRRBAFEMERZIELEIIA
BEMRD

INTERIM DIVIDEND 8. FHIRE

No dividend was paid or proposed during the six months ended BHE_ZZ+LFNA=Z+THLEANEATES R
30th June, 2007, nor has any dividend been proposed since the RS E% = El LA 2R I 48 328 55K - (E ]
balance sheet date (2006: Nil). BB (ZTTRF

(LOSS) EARNINGS PER SHARE )

Basic (loss) earnings per share is calculated based on the loss for 9. ﬁﬂﬁ (EFE) E*U

the period attributable to equity holders of the Company of
HK$4,449,000 (2006: profit of HK$4,075,000) and on 225,000,000
(2006: 225,000,000) ordinary shares in issue during the period.

No diluted earnings per share is presented as there were no potential
dilutive ordinary shares in issue during these two periods.

ﬁz}x(;&ﬂa)%ﬂmwﬁﬁ A1) A% 3R 5 HA R
Eﬂm 449,000/ 70 (ZZEZ/NF © 7 #14,075,000
BT) R ABBAE 7 E ®%225,000,0008%
(ZZFZ/NF ¢ 225,000,0000%) 5T & -

MR MEREEL EC RTEERE TR - B
BE2NEER2BRARN -
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Notes to the Condensed Consolidated Financial Information

fHERARE M B ER M aE
For the six months ended 30th June, 2007
HE-_ZZ+FA=+HIEAEA

10.

MORTGAGE LOANS 10. REBEXK
At At
30th June, 31st December,
2007 2006
R-ZBELtE R_ZTTRF
ANA=+RH +t-—A=+—H
HK$’000 HK$'000
FET FETT
Fixed-rate loans receivables I?ﬂ%ﬁséﬂﬂlgm 1,587 1,705
Variable-rate loans receivables FEARERE 6,522 7,040
8,109 8,745
Carrying amount analysed for reporting purposes: Z R B 895 47 HE :
Current assets (receivables within 12 months RBEE(BHEEH)
from the balance sheet date) 12 ARz EBEREF) 5,887 3,906
Non-current assets (receivables after 12 months ImBEE(BELEERR
from the balance sheet date) NREAZZEWER) 2,222 4,839
8,109 8,745

Fixed-rate loans receivables and variable-rate loans receivables are
secured by mortgage loan properties, bearing interest at market
interest rates.

5] E M 2 e B R 0¥ B R R R R SR AR I8 E

TEEM - WIHHHHE

HE -

Balance of mortgage loans at 30th June, 2007 is net of accumulated RZTEEFAA=1H T;z%%%#xz &R kR
impairment allowances of HK$160,000 (at 31st December, 2006: RERERE#E160,0008 T (ZTEEF+2A=
HK$168,000). +—H : 168,000 ) °
The maturity profile of mortgage loans, net of impairment REEH  BEHBRBEREBEZKEBEE /T/\ JHH’%
allowances, at the balance sheet date is analysed by the remaining S REKEIH B R SEEIR S ITL
periods to their contractual maturity dates as follows:
At At
30th June, 31st December,
2007 2006
RZBZ2ELE RZZTTRHF
ANB=+H +=ZA=+—H
HK$'000 HK$'000
FET FAET
Repayable: B HRE R
Within 3 months =EAN 5,540 3,528
Between 3 months and 1 year “EAZE—%F 347 378
Between 1 and 5 years —FERF 1,465 1,410
After 5 years A FAE 757 3,429
8,109 8,745

The fair value of the Group’s mortgage loans, determined based
on the present value of the estimated future cash flows discounted
using the effective interest rate at 30th June, 2007 approximates
to the carrying amount of the mortgage loans.

=5

n=
AT
EZ =N

(:
REMET  RIRE

ZEE+FNA=ZTH AEEZEBERZ
BEEDBEGTRRKREeRERTEFERIRT
ZEREEEE
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Notes to the Condensed Consolidated Financial Information

BEGmR S M B E M

For the six months ended 30th June, 2007
HE-_ZZ+FA=+HIEAEA

11.

12.

HELD-FOR-TRADING INVESTMENTS M. HEEERE
Held-for-trading investments include: HEEBERERE :
At At
30th June, 31st December,
2007 2006
R-ZBZELE RZZTTRF
AA=+H +=ZA=+—H
HK$'000 HK$'000
FER FE T
Equity securities listed in Hong Kong REB LR E 6,044 26,060
The fair value of the above held-for-trading investments is B EEERBECATEBNEREER SR
determined based on the quoted market bid prices available on the HwemBEANEEBT ©

relevant exchange.

SHARE CAPITAL OF THE COMPANY 12. XA FRA
At 30th June, 2007
&
31st December, 2006
R-EZELFARNA=ZTAHE
—EERF+-A=+—H
HK$°000
FAETT
Authorised: ERE
300,000,000 ordinary shares of HK$1.00 each 300,000,000/% & X 18 1.00/% 7T
2 EBEERGN 300,000
Issued and fully paid: ERTRAR:
225,000,000 ordinary shares of HK$1.00 each 225,000,000/% & X I {E 1.007% 7T
2w AR 1 225,000

11
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Notes to the Condensed Consolidated Financial Information

BEGmR S M B E M

For the six months ended 30th June, 2007
HE-_ZZ+FA=+HIEAEA

13. DEFERRED TAXATION

The following are the major deferred tax assets and liabilities
recognised by the Group and movements thereon during the current
and prior period:

13. IEER 1|
UFAAEEERRY = BEEHALERRMN
BB E R SRR KA 4 HRRT 2 B 8

At At
30th June, 31st December,
2007 2006
R-ZZBLE RZIZBETREF
XA=+H +t=A=t—A
HK$'000 HK$°000
FET TFET
At 1st January, 2007/1st January, 2006 R-ZZETELF—A— EI/
—EERF—HF— 2,612 3,396
Deferred tax charged for the period/year (note 7) HifS/EE MK < FL%RIE
(Btzt7) (2,612) (784)
At 30th June, 2007/31st December, 2006 R_ZZEZELFA=+H8B
ZEERF+ZA=+—H - 2,612
Deferred tax asset has arisen from impairment allowance on loans EEMEBEEEDEEBRBER ZRERERA
receivables and unused tax losses available for offsetting against PR 5 o SR SR B Rl > KB RIS IS 48 -
future taxable profit.
During the period ended 30th June, 2007, deferred tax assets of HEZZZTLFAA=THILHME  GRAQ A

HK$2,612,000 brought forward from last year had been reduced
to nil value as the management of the Company is uncertain as to
the timing on the utilisation of the tax losses.

14. OPERATING LEASES ARRANGEMENT

At the balance sheet date, the Group had commitments for future

aﬁF* ETETE M EE 2 BRI - BUka
BEF 22,612,000 TIELERIEEED 2 H P
e

14 EXBN R B
REEE  AEERETTHHEEROMER

minimum lease payments under non-cancellable operating leases RREZNFz2HEHEERBRAT ¢
which fall due as follows:
At At
30th June, 31st December,
2007 2006
R-ZBZ2LE RZZTTRHF
AAB=+H +tZA=1+—H
HK$’000 HK$°000
FET FAT
Within one year —FR 36 72
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Notes to the Condensed Consolidated Financial Information

fHERARE M B ER M aE
For the six months ended 30th June, 2007
HE-_ZZ+FA=+HIEAEA

15.

RELATED PARTY TRANSACTIONS

During the period, the Group entered into the following transactions
with related parties:

(A) Expense items:

(B)

15. EBEALTRS
AMEAAEEEEGEEATTIUTRS ¢
(A) BAX1ER

Six months ended 30th June,
BEZEXRXA=Z1+HILXEA

2007 2006
—EELF ZEEREF
HK$'000 HK$°000
FER FE T
Rental paid to a former intermediate MAFEERARZNHES
holding company 36 36
Commissions paid to former fellow MARRMNEBAGZNES
subsidiaries 162 122

Compensation of key management personnel

The key management of the Group comprises all the directors
of the Company, details of their remuneration during the
period are as follows:

(B) IEEEBEZME
AREHZITEEEMBEARAZRES
BERAHHEZMEFBOT ¢

Six months ended 30th June,
BEANA=THLAREA

2007 2006

—EELE —EEXRF

HK$’000 HK$°000

FET FET

Short term benefits G HIE A 145 105

The remuneration of the directors of the Company is
determined by the Remuneration Committee having regard to
the performance of individuals and market trends.

ARBEEZMemFMZESRTFEAR
BRMEBEETE -

13
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Report on Review of Interim Financial Information

PP BERERARS

TO THE BOARD OF DIRECTORS OF
THE HONG KONG BUILDING AND LOAN AGENCY LIMITED

Introduction

We have reviewed the interim financial information set out on pages 2
to 13 which comprises the condensed consolidated balance sheet of
The Hong Kong Building And Loan Agency Limited as of 30th June,
2007 and the related condensed consolidated income statement,
statement of changes in equity and cash flow statement for the six-
month period then ended, and a summary of principal accounting policies
and other explanatory notes. The Main Board Listing Rules governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA"). The directors are responsible for the preparation and
presentation of this interim financial information in accordance with
HKAS 34. Our responsibility is to express a conclusion on this interim
financial information based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

20th September, 2007
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Interim Dividend

The Board do not recommend the payment of an interim dividend for
the six months ended 30th June, 2007 (2006: Nil).

Discussion and Analysis of Interim Results

The Group's treasury investments recorded a decrease in profit. The
activity level in the Group’s mortgage finance business segment remained
at a modest level. For the period ended 30th June, 2007, the Group
recorded a loss attributable to equity holders of the Company of HK$4.5
million (2006: profit of HK$4.1 million) with revenue of HK$44.4 million
(2006: HK$36.3 million). Legal and professional fees related to the
change in management and abandoned geographic expansion of the
business accounted for approximately HK$2.5 million of the loss for the
period.

Results for the period
Principal businesses of the Group remained as mortgage finance and
treasury investments.

The competition in mortgage finance market remained keen and interest
margin continued to stay low as the property transaction volume was
affected by the successive increases in interest rates in the market. The
revenue contributed by mortgage finance decreased to HK$0.5 million
(2006: HK$0.8 million) and profit contributed by mortgage finance also
decreased to HK$0.5 million (2006: HK$0.8 million).

The revenue contributed by the treasury investments increased to
HK$44.0 million (2006: HK$35.5 million) as a result of an increase in
securities trading activities. However, profit contributed by treasury
investments decreased to HK$3.8 million (2006: HK$5.7 million).

Total assets

At 30th June, 2007, total assets decreased to HK$228.1 million (at 31st
December, 2006: HK$232.8 million). All assets are denominated in Hong
Kong dollars and henceforth there was no exposure to exchange rate
risk.

The Group maintained a very strong liquidity position throughout the
period. At the balance sheet date, the Group had listed investments
amounting to HK$6.0 million (at 31st December, 2006: HK$26.1 million)
and cash and bank balances amounting to HK$213.5 million (at 31st
December, 2006: HK$192.1 million).

Capital structure

Currently, the Group is debt-free. There were no charges on the Group's
assets and the Group had no material capital commitment or contingent
liabilities outstanding at the end of the period (at 31st December, 2006:
Nil).

The net asset value of the Group at 30th June, 2007 decreased by 1.9%
to HK$227.4 million (at 31st December, 2006: HK$231.9 million) with
the net asset value per share at HK$1.01 (at 31st December, 2006:
HK$1.03).

Staff and remuneration

The Group had 9 (2006: 10) employees at 30th June, 2007 and total
staff costs incurred during the period amounted to HK$2.0 million (2006:
HK$0.7 million). The Group offers competitive remuneration packages
to its employees. Currently, there is no share option scheme for
employees.
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Business Outlook

The Group will continue its existing principal activities after the takeover
by the new management. The management will conduct a review of the
business operations and financial position of the Group with a view to
formulating a business plan and strategy suitable for the Group. At the
same time, management will evaluate any and all other options, including
but not limited to expanding the current financial services business of
the Group, commencing real estate development business or expanding
into other businesses on an opportunistic basis.

Directors’ Interests

As at 30th June, 2007, none of the Directors of the Company had any
interests or short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO") as
recorded in the register required to be kept by the Company under
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers under the Listing Rules on the
Stock Exchange (the “Model Code”).

Substantial Shareholders’ Interests

As at 30th June, 2007, the following shareholders had interests in the
shares and underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO:

Number of shares and

*BRE
REBBRFEREZEFREBELERBEIEER -
EBEBRBRNARE XBEERMBMR - KA
FIEEARBE EBAERER - RN - BIREGT
HMEMERBEREM TR BREEARANERAEEZ
EEQ%%%%%\%E%%E%E%%&@%%E
= RIG o

EE R
R—EBLEXA= LA AAFZEEBERAA
RS ] (R 558 2 5 0 5 e ([ B
S99 1)) BXVER) 2 1D - IR (D R R B b
R PRI B R 1 ) 352 1 5 A 28 R
o BRI - SR AL AP T
% 5 B B (R B )) B A 2 i) S b 32 i o
B SR -

FERRZ2ES
RIEZLFRNA=1+H  RBEZHFLRASEIE336
GREMERZELMATE - FHEARQ RN XA
Rz ENT -

Approximate % of the

Name of shareholder underlying shares held issued share capital Notes
IRR % FERORABROBE HEBRTRAZHABI L Bt 5
Mercurius Partners Investments Limited (“MPIL") 168,748,013 75.00 1
Mr. Todd David Zwaanstra 168,748,013 75.00 2,3
Mercurius G.P., LLC (“MGPLLC") 168,748,013 75.00 2,4
Mr. John Zwaanstra 168,748,013 75.00 2,5
Notes: Mfat -

1. The 168,748,013 shares of the Company (“Shares”) were held by Island
New Finance Limited (“INFL"), a wholly-owned subsidiary of MPIL. MPIL
was therefore deemed to have an interest in the Shares in which INFL was
interested.

2. These refer to the same interest in the Shares held by MPIL.

3. Mr. Todd David Zwaanstra was deemed to have an interest in the Shares in
which MPIL was interested pursuant to his control of more than one-third
of the voting power of MPIL as trustee of the Mercurius Partners Trust
("MPT"), being a discretionary trust.

4. MGPLLC was the founder of the MPT and was therefore deemed to have
interests in the Shares and underlying shares in which Mr. Todd David
Zwaanstra and MPT were interested.

5. Mr. John Zwaanstra was deemed to have interests in the Shares through his
control of more than one-third of the voting power of MGPLLC.

The interest stated above represents a long position. At 30th June,
2007, no short positions were recorded in the register required to be
kept under Section 336 of the SFO.
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Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s shares during the six months ended
30th June, 2007.

Compliance with the Code on

Corporate Governance Practices

The Company has applied the principles of and complied with the
applicable code provisions of the Code on Corporate Governance
Practices (the “CG Code”) as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30th June, 2007.

The annual review of internal controls in respect of the code provision
C.2.1 of the CG Code will be reported upon in the forthcoming corporate
governance report to be contained in the Company’s annual report for
the financial year ending 31st December, 2007.

Code of Conduct Regarding Securities

Transactions by Directors

The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules as its code of conduct regarding securities transactions
by the directors. All the directors of the Company have confirmed,
following a specific enquiry by the Company, that they have fully
complied with the required standard as set out in the Model Code
throughout the period under review.

Audit Committee Review

The Group’s interim results for the six months ended 30th June, 2007
have been reviewed by the audit committee.

Further, the interim results for the six months ended 30th June, 2007
are unaudited, but have been reviewed by the Company’s auditors,
Deloitte Touche Tohmatsu, in accordance with the Hong Kong Standard
on Review Engagements 2410, “Review of interim financial information
performed by the independent auditor of the entity” issued by the
HKICPA.

By Order of the Board

The Hong Kong Building and Loan Agency Limited
John Zwaanstra

Chairman

Hong Kong, 20th September, 2007
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