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Taifook Securities Group
was named
"Best Brokerage Company”
by Capital for
five consecutive years;
awarded “Best Equity House
in Hong Kong”
by FinanceAsia for the fifth year;
honoured as “Prime Award for
Brand Excellence in
Securities Investment Services”
by Prime Magazine;
and bestowed the
"Best IT Governance Award”
by MIS Asia for the first time.

The Group has won numerous
accolades over the past 34 years,
which not only affirms
the Group's dedicated
commitment in integrity
and corporate governance,
but also our unique foresight
in the expansion of
higher value-added
financial services in recent years.
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Financial Highlights
MBHE

For the period
Revenue (HK$'000)
Net Profit (HK$'000)

At the period end
Shareholders’ Funds (HK$'000)
Total Assets (HK$'000)
Number of Shares in Issue
Share Price

- High (HK$)

- Low (HK$)

Per share

Basic Earnings Per Share (HK Cents)
Diluted Earnings Per Share (HK Cents)
Dividend Per Share (HK Cents)

NAV Per Share (HK$)

Financial ratios

Gearing Ratio
- Borrowing to Total Assets
- Borrowing to NAV

Return on Total Assets (%)

Return on Shareholders’ Fund (%)
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For the six months ended
BEUTHAHBIERER

30 June
2006
ZEEARF
~NA=+H
(Unaudited)
(REER)

340,519
82,312

1,077,872
8,725,533
578,669,699

2.00
0.91

14.26
14.24

1.86

0.17
0.58
2.21
7.64




Management Discussion and Analysis

Results and Overview

| am pleased to report a set of encouraging results for
the Group for the six months ended 30 June 2007.
Setting a record for the Group’s operating history, we
achieved a net profit attributable to shareholders of
HK$162.4 million for the six-month period, a 97 % rise
year-on-year. Our strong earnings growth momentum
was sustained after almost tripling our bottom line
last year. Earnings per share came in at HK$0.27,
representing a spectacular 90% rise year-on-year after
the slight dilution from new shares issued under the
Share Option Scheme. In light of the good results, our
Board has recommended an interim dividend of
HK$0.13 per share, compared to HK$0.07 for the same
period in 2006, which will be payable to shareholders
on 22 October 2007.

During the six-month period, our revenue grew 64 %
year-on-year to HK$558.7 million. On the other hand,
our expense growth was well contained, though staff
expenses increased significantly as incentive bonuses
and commission expenses rose in tandem with our
rising businesses. Our pre-tax margin greatly improved
to 37% from 28% a year ago. Our shareholders’ funds
also grew strongly by 16% during the six months to
HK$1,366 million, or HK$2.22 per share. Net profit
achieved for the six months represented an annualised
return on equity of 24%. In sum, the Group beat its
key performance parameters of the previous years
during the six-month period.

Though we have been expecting a rather volatile stock
market for this year as the broad market had soared
significantly last year, which may become vulnerable
to any adverse changes in market conditions. However,
the bull market run actually continued throughout the
first six months of this year. In particular, the
investment sentiment towards China stocks was
extremely hectic despite the macro economic control
on the motherland. The average daily turnover on the
Hong Kong Stock Exchange reached an unprecedented

HK$59.2 billion for the six months, up 82% year-on-
year. Trading activity in equity derivatives was
correspondingly brisk. This backdrop provided an
excellent operating environment particularly for the
Group's broking business, though our core operations
performed well across the board.

Our core operations continue to cover broking, margin
financing, investment banking, and trading and
investment for our own accounts or for clients through
our professional asset management and wealth
management services. Broking and margin finance
income, which is more sensitive to market activity,
accounted for 72% of our pre-tax earnings in the six
months, compared to 77% in the same period last
year. This reflected the rapidly growing contributions
from the remaining operations. Thanks to our strategic
business setups, we have been able to benefit from
robust market activity on the one hand, and to tap
opportune business and investment opportunities on
the other. Our overall performance has been enhanced
with less volatility.

Business Review

Agency Broking

Broking income increased 69% to HK$281.5 million
while segment profit doubled to HK$71.9 million during
the six months. The nature of the broking business
assures that revenue exceeding a critical level will
largely flow through to the bottom line especially after
our online platform has become increasingly
sophisticated and popular among our clients. Keeping
our fixed costs relatively steady has thus enabled us
to maximise the segment profit. Our institutional sales
team actively served boundless institutional interest
in Hong Kong and China stocks. We continue to
operate eleven sales points in Hong Kong, comprising
the Central head office and ten branches in convenient
locations, and one in Macau to serve retail investors.
Geographically, we have established substantial

revenue-generating client bases in mainland China and
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Management Discussion and Analysis

other Asian countries such as Japan and South Korea,
though we remain a major non-bank local brokerage
house in Hong Kong. We continue to offer a wide
range of investment products to suit various
investment needs, though equity products remain the

most popular among our clients.

Corporate Finance

Revenue increased 45% to HK$53.4 million and
segment profit leaped 116% to HK$24.7 million. Our
investment banking team continued to seek new
assignments, showing its capability and productivity
in deal sourcing and execution. Contributing to the
sharp increase in earnings, we sponsored the initial
public offering of two popular consumer stocks during
the six-month period. Jiahua Stores, operating a
supermarket chain in Shenzhen, and Walker Group, a
renowned footwear retailer in Hong Kong and the
mainland, raised HK$299.0 million and HK$665.9
million, respectively. Both IPOs were heavily
subscribed by investors. Well recognised as the “Best
Equity House in Hong Kong” with the awards from
Asiamoney and FinanceAsia in recent years, the team
is popular with its corporate advisory and equity
financing expertise. Its client portfolio not only covers
local listed companies, but also major China state-
owned enterprises listed in Hong Kong or dual-listed
in Hong Kong and the mainland.

Margin and Other Financing

Revenue increased 82% to HK$143.8 million and
segment profit soared 94% to HK$75.0 million. The
business grew remarkably as the demand for share
financing increased substantially in an actively traded
market. Advances to customers doubled to HK$2.2
billion in the six months. Also worth-noting is that we
had an enormous accounts receivable balance of
HK$6.2 billion as at the end of the period, which
represented our short-term advances to customers for
IPO subscriptions. We have sufficient financial
resources to support this business at favorable terms.
Our costs of bank borrowings were based on the Hong

Taifook Securities Group Limited ® Interim Report 2007

Kong Interbank Offered Rate plus a spread ranging
from 0.25% to 1%. We have endeavored to lower our
financing costs so that we could stay competitive amid
increased competition from our peers which are backed
by their banking parents.

Other Investment Services and Activities

Other operations including trading and investment,
asset management, and financial planning and advisory
services, were also significant in our revenue mix.
Trading and investment contributed a profit of HK$22.5
million, up 176% year-on-year. We have been focusing
on value investment and overlooked investment
opportunities based on our fundamental research
findings. Our exposure remained well contained as our
short-term investment portfolio was kept steady at
HK$85.1 million, and the long-term portfolio was
actually cut down to HK$137.0 million, yet contributing
decent returns in the six months. Other financial
services are aimed to provide our clients with
diversified products and services to suit their varying
needs. Though relatively insignificant in the Group's
earnings mix, other financial services increased their
profits dramatically as their management teams and
service platforms become more mature.

Prospects

Both market activity and our overall business showed
a rising trend on a quarter-on-quarter basis. As such,
we are optimistic that results in the second half of
this year will remain strong on a year-on-year basis.
Stepping into the second half, the average daily
turnover on the Hong Kong Stock Exchange reached
HK$90.7 billion for July and on certain days turnover
was well above HK$100 billion. The subprime mortgage
turmoil in the US led to a global sell-off in August, but
the equity markets worldwide have been surprisingly
resilient. The buying interest in China stocks was
particularly vigorous, which helped the Hang Seng
Index break into uncharted territory.



Management Discussion and Analysis

Expecting an imminent rate cut by the US Federal
Reserve to prevent a further meltdown of its housing
market and the knock-on effect on its economy,
investor confidence has recovered. We also believe
that the US economic problems could be properly
addressed, and the Chinese economy will remain
relatively intact. Valuations of local blue chips and
quality second-liners remain undemanding. China
stocks are relatively expensive but still attractive with
a longer investment perspective given the corporate
reform and the underlying economic strength. Lastly,
the impending influx of capital from the mainland will
certainly be a driver for local market activity. The
mainland has expanded the scope of overseas
investment by its qualified institutional investors, which
are expected to target mainly on Hong Kong equities
initially, and individual investors will be allowed to
invest directly into Hong Kong equities.

Our operating environment will remain stimulating to
our various businesses as we have established our
platforms solidly in the past several years, enabling us
to capture future opportunities that come forth. Our
foresight to plan ahead, focusing primarily on the China
market, will prove fruitful with the trend that China
will continue to open up its economy and financial
markets, while global investors will keep their focus
on China investment opportunities. To continue our
Group’s success, our management and staff will keep
up their efforts in bringing satisfactory return to our
shareholders.

By order of the Board

WONG Shiu Hoi, Peter
Managing Director

Hong Kong, 12 September 2007
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Financial Review

Financial Performance

Revenue
Revenue of the Group for the six months ended 30 June 2007 was HK$558.7 million (2006 : HK$340.5 million).
A summary of the revenue from different operations of the Group is set out below:

For the six months ended

30 June 2006

HK$'000 %
Securities dealing and broking 114,594 33.7
Futures dealing and broking 48,901 14.4
Interest income 78,880 23.2
Corporate finance and advisory 36,841 10.8
Bullion contracts dealing and broking 3,163 0.9
Income earned from the provision of nominee
and custodian services 5,674 1.6
Fund management 1,417 0.4
Income from proprietary trading 24,427 7.2
Income from leveraged foreign exchange trading 8,818 2.6
Commission income from the provision
of financial planning and advisory services 17,814 5.2
340,519 100.0

Taifook Securities Group Limited e Interim Report 2007 11
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Financial Review

Operating Expenses
Total Operating Expenses for the six months ended 30 June 2007 was HK$405.1 million (2006: HK$274.2
million). An analysis of these expenses are as follows:

For the six months ended

30 June 2007 30 June 2006
HK$°000 % HK$'000 %
Salaries and allowances, bonuses and pension
scheme contributions 122,796 30.3 82,388 30.0
Commission to account executives 86,527 21.4 56,869 20.7
Other commission expenses and exchange fees 6,015 1.5 9,985 3.6
Impairment of loans to margin clients - - 2,110 0.8
Interest expense for securities broking
and margin financing operations 106,333 26.2 57,414 21.0
Depreciation 11,767 2.9 10,006 3.7
Other expenses 71,699 17.7 55,448 20.2
405,137 100.0 274,220 100.0

Salaries and allowances increased by 49% during the period, mainly attributable to payment of performance-
based bonuses, and increase in number of staff to support the expansion of the Group.

Commission to account executives increased significantly during the period, mainly due to the upsurge in
business turnover.

Interest expenses for securities brokering and margin financing operations increased due to rising interest
rates, increase in advances to customers and IPO financing activities as well as increase in bank borrowings,
which are mainly used for financing.

Depreciation increased by 18%. The higher depreciation charge was due to capitalisation of the development
cost of the new front and back office system.

Other expenses rose 29% due to various reasons. Rental expenses increased due to increase in monthly rental

on tenancy renewal of branch offices and additional office space leased to cope with business expansion. The
other incidental costs such as electricity, equipment rental, telephone also increased in line with the expansion.

Taifook Securities Group Limited ® Interim Report 2007



Financial Review

Net Profit Attributable to Shareholders

Net Profit Attributable to Shareholders for the six
months ended 30 June 2007 was HK$162.4 million,
as compared to HK$82.3 million for the same period
last fiscal year.

Treasury Policies

The Group generally finances its operations with
internally generated cash flow, bank borrowings and
unsecured term loans from independent third parties.
Moreover, it has secured a 5-year, HK$500 million
Revolving Credit Facility (the "Facility”) from a
syndicate of 19 international and local banks last year.
Except for the above-mentioned Facility, the Group's
banking facilities are mainly renewable on a yearly basis
and are subject to floating interest rates.

It is the policy of the Group to maintain adequate
liguidity at all times to meet its obligations and
commitments as and when they fall due. The Group's
financial risk management strategies include obtaining
substantial long term and other stand-by banking
facilities, diversifying the funding sources, spacing out
the maturity dates to reduce interest volatility exposure
and reviewing capital adequacy ratio from time to time.

The Group’s principal operations are transacted and
recorded in Hong Kong dollars and the level of foreign
currency exposure on non-Hong Kong dollar assets and
liabilities is relatively immaterial as compared with its
total asset value or outstanding liabilities. Hence, the
Group considers that it has no significant exposure to
foreign exchange fluctuations.

Liquidity and Financial Resources

The financial position of the Group remained sound
and healthy during the review period. As at 30 June
2007, the Group’'s cash balance totalled HK$374.3
million, compared with HK$595.3 million at the
beginning of the period. Cash held on behalf of
customers rose to HK$2,042.4 million, compared with
HK$1,804.5 million as at 31 December 2006. The
current ratio of the Group was healthy at 1.11 times.

As at 30 June 2007, the Group's gearing ratio,
measured on the basis of total borrowings as a
percentage of total shareholders’ equity, was 504 %,
up from 49% as at 31 December 2006. The drastic
upsurge in gearing ratio as at 30 June 2007 resulted
from the provision of financing on certain IPO issues
by the Group to its clients at the end of June amounted
to HK$5,644 million. These IPO loans were borrowed
back-to-back from banks and were repaid in early July
following the allotment of the corresponding new
issues. Taking out these short-lived IPO loans, the
Group's gearing ratio would have been 91%. Higher
gearing resulted from increase in borrowings, which
are mainly used to finance the increased margin loans.
All borrowings are of short-term maturities at floating
interest rates. Other than the aforementioned IPO
loans of HK$5,644 million, bank and other borrowings
totalled HK$1,243 million (31 December 2006:
HK$580.4 million), against total margin loans of
HK$2,205.6 million (31 December 2006: HK$1,108.2
million). The ratio of interest income to interest
expense was 1.73 times, compared with 1.91 times
for the year ended 31 December 2006. The decline
was mainly due to increase in interest rates and bank
borrowings.

Our operating cash flow remains adequate for financing
our recurrent working capital requirements. Besides,
the Group has unutilised banking facilities of HK$791
million, while our capital commitments are minimal.
The Group's assets and liabilities are substantially
denominated in Hong Kong dollars, so our foreign
exchange exposure is immaterial. Except for the
guarantees provided to the banks for securing normal
banking facilities for our subsidiaries, the Company
has no other significant contingent liabilities.

Capital Structure

During the period, the subscription rights attaching to
27,330,000 share options were exercised at the
subscription prices ranging from HK$0.94 per share to
HK$1.20 per share, resulting in the issue of 27,330,000
shares of HK$0.10 each for a total consideration, before
expenses, of HK$27,388,000, and HK$2,105,000 was

Taifook Securities Group Limited ® Interim Report 2007
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Financial Review

transferred from the share option reserve to the share
premium account. As at 30 June 2007, the total issued
share capital of the Company stood at HK$61.5 million,
comprising 614,849,699 shares of HK$0.10 each.

Material Acquisition and Disposal of
Subsidiaries and Associated Companies

During the period, the Group had completed an
acquisition of the entire issued share capital of
("KFEM™)
(currently named as Taifook Investment Managers

Kingsway Fund Management Limited

Limited) from Kingsway Asset Management Limited
("KAM™), an indirect wholly-owned subsidiary of SW
Kingsway Capital Holdings Limited, a company listed
on the main board of The Stock Exchange of Hong
Kong Limited, at a consideration of the net asset value
of KFM plus a premium of HK$9 million less a debt of
HK$34 million owed by KAM to KFM. The net
consideration was HK$17 million and was settled in
cash. KFM is a corporation licensed to carry on type 1
(dealing in securities), type 4 (advising on securities)
and type 9 (asset management) regulated activities
under the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong), and is the investment
manager of the Kingsway MPF Master Trust and
Kingsway Unit Trusts which are authorised by the
Securities and Futures Commission and/or the
Mandatory Provident Fund Scheme Authority in Hong
Kong.

Employees

The Group's total staff costs for the six months ended
30 June 2007, which excluded commissions paid to
amounted to HK$122.8
million, representing a rise of 49% from HK$82.4

commission-based staff,

million for last reference period. This is mainly due to
increased incentives and bonuses paid and increase in
number of staff as a result of the increase in turnover
and business expansion of the Group. As at 30 June
2007, the Group employed a total of 867 (December
2006 : 790) permanent staff of which 242 (December
2006: 240) were commission-based staff.

Taifook Securities Group Limited ® Interim Report 2007

Risk Management

The Group also adopts very stringent risk management
policies and monitoring systems to contain exposure
associated with credit, liquidity, market and IT systems
in all its major operations.

Credit risk

The Credit Committee has appointed a group of
authorised persons who are charged with the
responsibility of approving credit limit of each
customer. The Committee is responsible for approval
of stock acceptable for margin lending at a specified
ratio. The approved stock list is updated bimonthly,
and will be revised as and when deemed necessary
by the Committee. The Committee will prescribe from
time to time lending limits on individual stocks or on
any individual customer and his/her associates.

The Credit Control Department is responsible for
making margin calls to customers whose trades exceed
their respective limits. Any such excess is required to
be made good within 2 days for securities and the
next day for futures of the deficiency report. The
deficiency report will be monitored daily by the Group's
finance director and responsible officers. Failure to
meet margin calls will result in the liquidation of the
customer’s positions.

Liquidity risk

The Group’'s operating units are subject to various
statutory liquidity requirements as prescribed by the
authorities. The Group has put in place monitoring
system to ensure that it maintains adequate liquid
capital to fund its business commitments and to
comply with the relevant Financial Resources Rules.

As a safeguard, the Group has maintained very
substantial long term and other stand-by banking
facilities to meet any contingency in its operations.
Even in periods of high market volatility, the
management believes the Group’s working capital is
adequate to meet its financial obligations.



Financial Review

Market risk

If the advanceable value of a margin customer’s
portfolio drops below his margin loan and the customer
fails to meet margin calls, the Group will be exposed
to the defaulter’s liabilities. When stock prices come
down, these may affect the value of the Group’s
proprietary trading portfolio. Any loss incurred will be
charged direct to the Group's profit and loss account.
The Group’s exposure to underwriting commitments
will also be affected if the prices of the underlying
stocks come down.

The Group has adopted an investment policy to cap
its proprietary trading and exposed underwriting
commitments as follow:

o For proprietary trading

—  total investment exposure of both short term
and long term investments should not exceed
25% of the Group’'s NAV and the maximum
exposure limit for short term investment is
capped at HK$120,000,000.

o For exposed underwriting commitments

— underwriting limit per issue should not exceed
25% of the Group's NAV

Such policy may be varied at the discretion of the
Board.

Operational risk

Systems are installed to monitor availability and
performance of various IT systems and a vigilance team
will act and report to senior management in accordance
with laid-down procedures in the event of disruption,
instability and other situations which may warrant to
trigger contingency procedure to protect interests of
clients.

Taking into account of the changing regulatory
environment, the Group has maintained and constantly
updated its operation manuals of its major operations.
We have also put in place competent compliance,
internal audit and quality assurance teams with their
respective aims at detecting systemic risks and
recommending policy changes; carrying out checks on
statutory compliance and Company’s rules and
regulations; and implementing ongoing checks and
verification of satisfaction rate of Company's prescribed
service pledge and standards.

Insurable risk

Other than the abovementioned stringent risk
management policies and monitoring systems, the
Group has taken up a wide variety of insurance policies
to cover its insurable risks associated with its Hong
Kong, Macau and PRC businesses.

Taifook Securities Group Limited ® Interim Report 2007
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Condensed Consolidated Income Statement

ARG E &SR
For the six months
ended 30 June
HEANA=THLAEA
2007 2006
ZEBELE —FTTRE
(Unaudited) (Unaudited)
(REER) (REER%)
Notes HK$'000 HK$'000
B & FET FHT
REVENUE ['ON 3 558,666 340,519
Other income H At e A 44,200 32,613
Fair value gains/(losses) on equity investments BATEFAERZRERE
at fair value through profit or loss, net ZATERE/ (BE)FE 2,552 (2,666)
Gains on disposal of available-for-sale HEAHELERE 2 s
investments, net bk 3,401 =
Employee benefits expense: EERAAX :
Salaries and allowances, bonuses and pension Seke TARERS
scheme contributions IR (122,796) (82,388)
Commission to accounts executives EFEERAs (86,527) (56,869)
Other commission expenses and exchange fees HiBeHEIRRSMEE (6,015) (9,985)
Impairment of loans to margin clients BTHAREPZENRE - (2,110)
Interest expense for securities broking and REBHFBERFREEER
margin financing operations ZMBRFX (106,333) (57,414)
Depreciation nE (11,767) (10,008)
Other expenses Hnpik (71,699) (55,448)
Share of profit of a jointly-controlled entity eGSR Z 5B 82 % 7l - 252
PROFIT BEFORE TAX B 1 A1 % A 4 203,682 96,498
Tax I8 5 (39,326) (13,149)
PROFIT FOR THE PERIOD HRRA 164,356 83,349
Attributable to: AR A LG & F
Equity holders of the parent BRARRAREE A 162,395 82,312
Minority interests DERREER 1,961 1,037
164,356 83,349
EARNINGS PER SHARE ATTRIBUTABLE TO BRAAEBRAZEA
ORDINARY EQUITY HOLDERS OF THE PARENT EiEERER 6
- Basic —BEX HK27.09 cents #{l  HK14.26 cents 7l
- Diluted s HK26.59 cents #fll  HK14.24 cents &L
DIVIDEND PER SHARE BREE 7 HK13 cents %1l HK7 cents J&{l

Taifook Securities Group Limited X35 KEHER2A A © Interim Report REIFRE 2007
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Condensed Consolidated Balance Sheet

HHGEEEAER
30 June 371 December
2007 2006
—EELtE —TTRHE
AA=+H +ZA=+-H
(Unaudited) (Audited)
(REER) (=)
Notes HK$'000 HK$'000
B = FER FHT
NON-CURRENT ASSETS *kRBEE
Property, plant and equipment M EEREE 8 72,579 63,473
Goodwill EES 9,854 854
Other intangible assets Hh & A E 4,609 4,609
Other assets Hi & 17,437 26,019
Interest in a jointly-controlled entity RERZEGH BB EE 3,047 3,047
Available-for-sale investments AHHNERE 9 137,044 146,258
Deferred tax assets ELERBEE 1,636 2,620
Total non-current assets ERBEELE 246,206 246,880
CURRENT ASSETS REEE
Advances to customers BTYRFP 28K 10 2,205,627 1,111,995
Accounts receivable P& i BR 3R 11 6,215,622 521,753
Prepayments, deposits and other receivables BRRE - FekEMEKERE 34,728 34,909
Tax recoverable AJ 4y Bl 7 38 - 2,503
Equity investments at fair value through profit or loss &R F{EFT A% 2 IRERE 12 85,102 87,180
Cash held on behalf of customers REEHEZHS 13 2,042,403 1,804,546
Cash and bank balances BeRBAER 374,335 595,326
Total current assets mMEBEEBE 10,957,817 4,158,212
CURRENT LIABILITIES REEE
Accounts payable & 151 BR 5K 14 2,811,390 2,545,969
Tax payable e BiIR 45,556 13,156
Other payables and accruals H bR R AT B 84,852 81,454
Interest-bearing bank and other borrowings FERRITERREMER 15 6,886,994 580,366
Total current liabilities mEAEEE 9,828,792 3,220,945
NET CURRENT ASSETS RBEEFHE 1,129,025 937,267
TOTAL ASSETS LESS CURRENT LIABILITIES HEERRBERE 1,375,231 1,184,147
NON-CURRENT LIABILITIES FREEE
Deferred tax liabilities ELERBEEE (3,763) (455)
Total non-current liabilities ERBEELRE (3,763) (455)
Net assets FEE 1,371,468 1,183,692
EQUITY IR 7
Equity attributable to equity holders of the parent B2 TRAEE AELRKRE
Issued capital BEETRA 16 61,485 58,752
Reserves f# 1 1,224,738 1,078,909
Dividend e 80,008 41,555
1,366,231 1,179,216
Minority interests PERRESR 5,237 4,476
Total equity R k] 1,371,468 1,183,692
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Condensed Consolidated Statement of Changes in Equity
BHHAREREAEEEH R

Attributable to equity holders of the parent

BAARARAAEE
Issued Share Share Capital Investment  Exchange
share  premium option redemption Contributed Capital luation I { Retained  Proposed Minority Total
capital  account reserve reserve surplus reserve reserve reserve profits  dividend Total interests equity
BRT Bt BRE S & E DHRR K&

Bx HER #E WORE BABR EARE  ERRE  RBRE REEN  RRRS At | Ed ]
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(*8%%) (RERR) (KEER) (REER) (REER) (REER) (REER) (REER) (RERR) (REBR) (REER) (REZR) (REER)

HK$'000  HKS'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HK$'000  HKS000  HKS'000

Tér Tér TEr ThEr TEx TEr  TAn TExr  TEx  TEAxr  TiEn  TExr  Tin

At 1 January 2006 —Z%:%5-8-B 57,667 516,153 - 3,528 1,595 45,501 (36,839) (30) 399,156 17,300 1,004,031 - 1,004,031
Change in fair value of available- MRHERE

for-sale investments (Note 9) ATELH (K39 - - - - - - 3,997 - - - 3,997 = 3,997
Exchange realignment EABE - - - - - - - % - - 2% - 2
Total income for the period BAERRRAEAZ

recognised directly in equity LN - - - - - - 3,997 24 - - 4,021 - 4,021
Profit for the period BRET - - - - - - - - 82,312 - 82,312 1,037 83,349
Total income for the period HRERA - - - - - - 3,997 24 82,312 - 86,333 1,037 87,370
Acquisition of subsidiaries - - - - - - - - - - - 1,831 1,831
Final 2005 dividend declared E RERSBRE = = = = = = - - - (17,3000 (17,300) = (17,300)
Issue of shares Bk 327 3,599 - - - - - - - - 3,926 - 3,926
Equity-settled share option DRES 1 R E

arrangements ZH - - 2,397 - - - - - - - 2,397 - 2,397
Repurchase and cancellation of BE RS

shares ) (127) (1,388 - = = = = = - - (1,515) = 1,515)
Transfer to capital redemption BERAEE

reserve of the nominal value BEZBERGZ

of shares repurchased ZHEE - - - 127 (127) - - - - - - - -
Interim 2006 dividend “RERERTERE - - - - - - - - (40627) 40827 - - -
At 30 June 2006 RZZE EAA=1H 57,867 518,364 2,397 3,655 1,468 45,501 (32,842) (6) 440,841 40,627 1,077,872 2,868 1,080,740
At 1 January 2007 W=ZZ+5-F-H 58,752 526,963 2,369 3,705 1,418 45,501 9,684 (30) 489,299 41,555 1,179,216 4,476 1,183,692
Change in fair value of available- AEHEREY

for-sale investments (Note 9) ATEZY (M) - - - - - - 18,864 - - - 18,864 = 18,864
Total income for the period BAEERRAPERZ

recognised directly in equity ELUN = = = = = = 18,864 = = = 18,864 = 18,864
Profit for the period BRER - - - - - - - - 162,39% - 162,39 1,961 164,356
Total income for the period HR@RA - - - - - - 18,864 - 162,39 - 181,259 1,961 183,220
Dividends paid to minority XL ERE

shareholders - - - - - - - - - - - (1,200) (1,200)
Final 2006 dividend declared = = = = = = = = (1,400  (41,585)  (42,955) - (42,955)
Issue of shares (Note 16) 2,733 26,760 (2,105) - - - - - - - 27,388 - 27,388
Release on disposal of available-

for-sale investment (Note 9) REHR (H9) - - - - - - 21,323 - - - 21,323 = 21,323
Interim 2007 dividend “EREERTHRS = = = = = = - - (80,008 80,008 - - -
At 30 June 2007 RZZT+EXA=1H 61,485 553,723 264 3,705 1,418 45,501 49,871 (30) 570,286 80,008 1,366,231 5,237 1,371,468
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Condensed Consolidated Cash Flow Statement

HRGERSRER

For the six months
ended 30 June
HEANA=THLAEA

2007 2006
—EELtE —TTRHE
(Unaudited) (Unaudited)
(REER) (REEEZ)
Note HK$'000 HK$'000
B = FERT FEL
NET CASH INFLOW/(OUTFLOW) FROM: B&RA/ (Rit) F8
OPERATING ACTIVITIES S 18 (356,108) (4,138)
INVESTING ACTIVITIES REEE 32,300 (19,266)
FINANCING ACTIVITIES METH 26,188 2,411
NET DECREASE IN CASH AND CASH RehkBHEeFHEERLZ
EQUIVALENTS R (297,620) (20,993)
Cash and cash equivalents at BB ekRE
beginning of period %EB\H 595,321 245,690
Cash and cash equivalents at end of period MR Be kA& EEEE 297,701 224,697
ANALYSIS OF BALANCES OF CASH AND RekBEEEHEER
CASH EQUIVALENTS RO
Cash and bank balances ReRBORER 374,335 334,675
Bank overdrafts RITEX (76,634) (109,978)
297,701 224,697
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Notes to the Condensed Financial Statements

BRI E

2.1

Corporate Information

Taifook Securities Group Limited (the “Company”) is a limited
liability company incorporated in Bermuda whose shares are
publicly traded. The principal activities of the Company and its
subsidiaries (the “Group”) are described in note 3.

The interim condensed consolidated financial statements of
the Group for the six months ended 30 June 2007 were
authorised for issue in accordance with a resolution of the
directors on 12 September 2007.

Basis of Preparation

The interim condensed consolidated financial statements for
the six months ended 30 June 2007 have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants.

The interim condensed consolidated financial statements do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group's annual financial statements for the year ended
31 December 2006.

2.2 Significant Accounting Policies

The accounting policies adopted in the preparation of the interim
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December 2006,
except for the adoption of the following Hong Kong Financial
Reporting Standards (“HKFRSs"”) mandatory for annual periods
beginning on or after 1 January 2007.

HKAS 1 Amendment Capital Disclosures

HKFRS 7 Financial Instruments: Disclosures

HK(IFRIC) - Int 7 Applying the Restatement Approach
under HKAS 29 Financial Reporting
in Hyperinflationary Economies

HK(IFRIC) - Int 8 Scope of HKFRS 2

HK(IFRIC) - Int 9 Reassessment of Embedded

Derivatives
HK(IFRIC) - Int 10 Interim Financial Reporting and
Impairment

2.1

2.2

DNFEEHR

AREEFEBERAR ([AAR]) H—H
RBREIMRIZEOD ETEREER
A ARARENBAR (AEE]) Z2x
BEBFHDMNMHEES

BE_ZTLFRA=THIEREAAZS
HERAGAVBRRER-_ZZLFNA
TORZEERERKETE -

BE-_ZTAHFRNA=ZTHIEARBERAZE
RGAaT AU BRRDBEEES A
eRMzEBG LR ([FEETEL])
FEAF PR B RE I MEH -

HEAGERHPBEHRRTBEFEERT
WEMAZAERREEEE @ SEE
AEEBE—ZTTRF+-_A=+—AH1t
FEZFEPBIHRRK —HBE -

EXEFHEE

RETRSEAT M BRRAFA G5
BEAGBHAEEHE _TZRF+_H
=T BLEFEERFHHRRAT - ET
IIM—BELF—H - BARZERRABFE
HERHRAcBEERBREEL ([FE
B AR BRI -

BB EREIR EAER
CCHEN)

BEAVBREER SHIA R
ET%

BE(BERMBERE REEESHE
ZEEESY) R ZE 205k 22 14 3
—#%E7 PR 48 775 2 BA 75

HEERENE

BEBERMERE BEMBEREE
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“REEE®) B
—2E10
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Notes to the Condensed Financial Statements

BRI E

2.2 Significant Accounting Policies (continued)

The adoption of the above HKFRSs has had no material impact
on the Group's results of operations for the current period or
financial position at 30 June 2007.

Segment Information

Segment information is prepared by way of the Group’s primary
segment reporting basis, by business segment. In determining
the Group's geographical segments, revenues are attributed to
the segments based on the location of the customers. No
further geographical segment information is presented as the
Group's customers and operations are located in Hong Kong.

The Group's operating businesses are structured and managed
separately according to the nature of their operations and the
services they provide. Each of the Group's business segments
represents a strategic business unit that offers services which
are subject to risks and returns that are different from those of
other business segments. Summary details of the business
segments are as follows:

(a) the broking segment engages in securities, futures,
options, bullion and leveraged foreign exchange contracts
broking and dealing;

(b) the margin and other financing segment engages in the
provision of margin financing to margin customers, and
personal loans and commercial loans to individuals and
corporate customers, respectively;

(c) the corporate advisory, placing and underwriting segment
engages in the provision of corporate advisory, placing
and underwriting services;

(d) the trading and investment segment engages in investment
holding, and proprietary trading of securities, futures,
options and bullion contracts;

(e) the financial planning and advisory services segment
engages in the provision of financial planning and advisory
services; and

(f) the "others” segment comprises fund management, the
provision of custodian and handling services, and leveraged
foreign exchange trading.

Intersegment transactions are conducted with reference to the
prices charged to third parties.
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Notes to the Condensed Financial Statements

BRI E

3. Segment Information (continued) 3. DEER (@)
Business segments XKD E
The following table presents revenue and profit for the Group's TRETIAREB D B2 WA K& A o

business segments.

Corporate
Margin and advisory, placing Trading and Financial planning
Broking other financing and underwriting investment and advisory services Others Eliminations Consolidated
5 RRRERES LR%H BERBE RERRR HRRHRBARE it L E] L
For the six months For the six months For the six months For the six months For the six months For the six months For the six months For the six months

ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June
HERBZTR HERBZTR HERBZTR HERAZTR HERBZTR BEAAZTR BEAAZTR BEAAZTR

LE~ER Lt~ER Lt~ER Lt~ER Lt~ER Lt~ER LE~fER LE~fER

2007 2006 2007 2006 2007 2006 2007 2006 2007 2006 2007 2006 2007 2006 207 2006
SERLE CITNE ZRRLE CITAE CRRLE CITAE | SRRLE CITNE  CRRLE CITAE CRRLE CTINE | SERLE CITAE  ZRREE CITNE
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (uneudited] (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(*E%H) (% (REEH) (RiEEH) (REFH) %) | GGEER)  (fEER)  (REER) (REE)  (REER) (RE%n) | (GEER) (REER)  (RERR) (RaEn)

HKS'000  HKS000 ~ HKS'000  HKS000 ~ HKS'000  HKS000 - HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS000 ~ HKS'000  HKS000  HKS'000  HKS'000

TR T TEL T TR T Tin i Tin Thn ThL Thn TEL T TEL T

Segment revenue:

Sals o externl customers WA 1667 MBS0 SRAR M ST M40 M5 T8 1980 10801 = SRS 3051
Intersegment sales 318 486 17518 6,172 - - - - - - - - (1,83 (6,658) -
Toal el W60 L4 G0 542 %N ST 940 85 B4 19250 10801 (M) 68 SR 34051
Segment el 5358 T Ne MO T W8 1 W B 428 0 B 1 - Soms s
Unallocated expenses FARRR [ 298) (157
Share of profit o a jointly- ~ EIE£RES
controlled entity R - 25
Prfitbefore tax BRAEN 0368 9498
Tax i (s9328)  (13,149)
Proft for the period L] 164,356 83,349
*  restated to reflect the reallocation of certain expenses of *  BI|DAREAES,704,0008 T 2 E T
HK$8,704,000 in aggregate from unallocated expenses to segment AYBARIRERAXENSIEELL 2D
results of broking. R -
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BRI E

4. Profit Before Tax

The Group’s profit before tax

(crediting):

is arrived at after charging/

B Bt A 3% A

AEBBRB A E R GEA) TH%
15

For the six months
ended 30 June
HEANA=THLAEA

2007 2006
—EELE —ETRF
(Unaudited) (Unaudited)
(REER) (REER%)
HK$’000 HK$'000
FTER FHT
Depreciation e 11,767 10,006
Employee benefits expense EEBMAX
(including directors’ remuneration): (&Tﬁé%@ﬂi) :
Salaries and allowances FEAe 71,269 60,356
Bonuses fe4r 46,022 15,166
Commission to accounts executives e ik 86,527 56,869
Equity-settled share option expense MH&%KHZ%HX%Eﬁi - 2,397
Net pension scheme contributions BIRE T EHFFE 5,505 4,469
209,323 139,257
Profit on trading of securities BEEZR2m7 (19,818) (10,400)
Profit/(loss) on trading of BEHEENZEA/
futures contracts (E18) 740 (705)
Profit on trading of bullion contracts EEESBANZHT (9,217) (12,036)
Profit on trading of foreign BEES [Af\’]Zmﬂ
exchange contracts (1,704) (5,011)
Interest expense for securities broking REFFBRRIFREE
and margin financing operations: %i‘ﬁzﬂ BRX
On bank loans and overdrafts BITEFRES 83,395 39,121
On other loans Hf f 22,938 18,293

Taifook Securities Group Limited Xi@#&
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Notes to the Condensed Financial Statements

BRI E

5. Tax 5. FIE

For the six months
ended 30 June
HBEAB=THILEAEA

2007 2006
—EELE —TTRHE
(Unaudited) (Unaudited)
(REER) (REE%)
HK$’000 HK$'000
FER FHT
Current - Hong Kong: KE — HE
Charge for the period H 18 33,555 13,812
Underprovision in prior years BAEFEREETR 1,330 -
Current - Mainland China RHE — BB KK 149 215
Deferred K0S 4,292 (878)
Total tax charge for the period HAREX HAE 39,326 13,149

Hong Kong profits tax for the period has been provided at a
rate of 17.5% (2006: 17.5%) on the estimated assessable
profits arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates of tax
prevailing in the countries in which the Group operates, based
on existing legislation, interpretations and practices in respect
thereof.

Earnings Per Share Attributable to Ordinary
Equity Holders of the Parent

The calculation of basic earnings per share amounts is based
on the unaudited profit for the period attributable to ordinary
equity holders of the parent of HK$162,395,000 (six months
ended 30 June 2006: HK$82,312,000), and the weighted
average number of 599,470,417 (six months ended 30 June
2006: 577,336,384) ordinary shares in issue during the period.

The calculation of diluted earnings per share amounts for the
period is based on the unaudited profit for the period
attributable to ordinary equity holders of the parent of
HK$162,395,000 (six months ended 30 June 2006:
HK$82,312,000). The weighted average number of 599,470,417
(six months ended 30 June 2006: 577,336,384) ordinary shares
used in the calculation was the ordinary shares in issue during
the period, as used in the basic earnings per share calculation,
and the weighted average number of 11,202,082 (six months
ended 30 June 2006: 652,120) ordinary shares assumed to
have been issued at no consideration on the deemed exercise
of all share options outstanding.

HABTENSH OB ATEEL 2 h&t
JERTBUBAMIE T E17.56% (ZBBIRF -

REASEELEXGAERK ZRITA
Bl - 2B NED - ZE 2 RITHEE

H o
=

BRAAEBERABFEAERLGERE
Bl

BREANBFNDBRBERECEZE AR LR
ARAFE B A HA A FE G V4 F11162,395,0007% 7T
(BE2=_ZZ"EXA=1+B1EXEAAR :
82,312,000 0) A R AIAB BT L AR Z
hn#EF 15 80599,470,41 7% (BE —TET X
FARNA=+HLINEA : 577,336,3840%)

A e
=T EH o
u+7—r

NEMZ EREBERT - HIREREEX
BAREBRAITE AR ENLZF
162,395,000 T (BME=ZTZERF A=
+HIENEA 82,312,000 70) 5T & ° &
ERmERBTABRNE TS & A
599,470,417 (BE=ZTT XE A=+
B8R : 577,336,384/%) (EREH & &%
BEARBFEMERR) RBREETZ2E
BRI %011,202,0820% (B2 - =
ANENRA=ZTHIEANMEA : 6562,1208) &
HeHEARTEBRERKAETERS
KRBT o
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BRI E

Dividend

At a meeting of the board of directors held on 12 September
2007, the directors resolved to pay an interim dividend of HK13
cents (2006: HK7 cents) per ordinary share, to shareholders
whose names appear on the register of members of the
Company on Friday, 12 October 2007. The interim dividend
will be paid on Monday, 22 October 2007.

Property, Plant and Equipment

The total cost of additions of property, plant and equipment of
the Group during the six months ended 30 June 2007 was
HK$21,025,000 (six months ended 30 June 2006:
HK$16,715,000) which mainly represented costs incurred in
furniture, fixture and equipment and computer equipment.

=

R-BEELFENA+-_RBTZ2EFE S

mLE - BEEERERD

RZZBZELFETAT

—H(EHA)BIARARREMRE
IRA R AR S TR E BRI 3E (ZF TR
F 78I c FHREBR T LEF+
B=+=RH (28 —) k-

M3 BERRE

ﬁi:gftif\ﬂ =+ HLEREAR

CAKEREME  BER

R AR

2152%21 025,000 T (BE=F -\,/‘*\i/‘*\ﬁ
=+HIEA : 16,715,000 7T) °
BRERF - REME ﬁﬁﬂ“““ﬁﬁﬁﬁi

LA e
Available-for-sale Investments AMfHERE
30 June 31 December
2007 2006
“EEtE —EERE
~A=+tH +-A=1+—H
(Unaudited) (Audited)
(REER) (fE &%)
HK$'000 HK$'000
TRART FTAEL
Listed equity investments in BBz ETRNHIZE -
Hong Kong, at market value BmE 35,528 83,804
Unlisted equity investments, ELETHRHITE -
at fair value: BRFE
Hong Kong Bk 70,016 37,704
Mainland China (Note) SN A 31,500 24,750
137,044 146,258

Note: The balance represented the promoter foreign shares of
Changmao Biochemical Engineering Company Limited
(“Changmao”), a company listed on the Growth Enterprise
Market Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). Subject to certain restrictions on
transfer and upon obtaining the requisite approvals from,
among other bodies, the China Securities Regulatory
Commission and the Stock Exchange, the promoter foreign
shares may be convertible into listed H shares and shall
thereafter carry the same rights and obligations of those listed
H shares.
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Notes to the Condensed Financial Statements

BRI E

9. Available-for-sale Investments (continued)

During the period, the gross gain of the Group’s available-for-
sale investments recognised directly in equity amounted to
HK$18,864,000 (2006: HK$3,997,000), of which loss of
HK$21,323,000 (2005: Nil) was removed from equity and

recognised in the income statement for the year.

The fair values of listed equity investments are based on quoted
market prices. The fair values of unlisted equity investments,
comprising the promoter foreign shares of Changmao and
certain investment funds, are based on the quoted market
prices of the listed H shares of Changmao and the quoted
market prices of the respective investment funds, respectively.

At the balance sheet date, certain of the listed investments
were pledged to banks to secure certain banking facilities

granted to the Company’s subsidiaries.

10. Advances to Customers

9. AHLEERE @

HA - AEEEEERARERA TSR
& 2 EYES ££5118,864,000/8 7T (Z TN
£ : 3,997,000 L) * & # 21,323,000
THWERX(ZZEZRF - &) BRAFHK
WRFEANRFERPERAR ©

ETROBREZRFETIATSRER
o FETRNKEZ X TEBEKER
AIER K ETREESERK) © T IR
BRLETHRZ TS HRERSREEES A
W2 HIHBIRRE -

REHB  BHETESRECEMTR
7 AREETAARAMBARNZETR
EE -

10. EFEFZEBR

30 June 31 December

2007 2006

“EEtHE —ZTERE

AA=tH +ZA=1+—H

(Unaudited) (Audited)

(RBER) (i &%)

HK$'000 HK$'000

THRT FEL

Loans to margin clients FREFZER 2,204,180 1,112,236
Loans receivable B & X - 3,750
Accrued interest J& &t F B 13,560 8,122
2,217,740 1,124,108

Less: Impairment A ORE (12,113) (12,113)
2,205,627 1,111,995

Loans to margin clients are secured by the underlying pledged
securities and are interest-bearing. No aged analysis is disclosed
as, in the opinion of the directors, an aged analysis is not
meaningful in view of the nature of the business of securities

margin financing.

The amount of credit facilities granted to margin clients is
determined by the discounted market value of the collateral
securities accepted by the Group. As at 30 June 2007, the
total market value of securities pledged as collateral in respect
of the loans to margin clients was HK$15,942 million (31

December 2006: HK$6,071 million).

The loans receivable are unsecured, interest-bearing and are

repayable on demand.

RTHAREPZEFHAMAEERMESIE
BERALMENE - AREZSRAKRED T
HESAREEZEBUHELES S K
4 BR AR B D AT o

BTHAREFZEEMERE @ DREAR
SEEMzEBRRZABTEMEE - ¥
—ETLEXRNA=TH ABELATARER
FPREFUBHERIERFRZETER
15,942,000,0008 L (ZTTARFE+=-A=
+—H :6,071,000,000% L) °

ERE B EER - M 2 AR BREE
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BRI E

11. Accounts Receivable

11.

F& 12 B X

30 June 31 December
2007 2006
“ETLF —EERX
~A=+tH +-A=1+—H
(Unaudited) (Audited)
(RBER) (&ER)
HK$'000 HK$'000
TER TAT
Accounts receivable arising from ERRYBARTEENTSEES
the ordinary course of business of dealing in: ZEWER K -
Securities and equity options transactions: BHRBEHERS
Clearing houses, brokers and dealers HERF BERRSH 75,135 85,072
Cash clients He®P 347,634 208,572
Futures and options contracts transactions: HERBEANRS :
Clearing house, brokers and dealers BEM BERRSHE 182,754 207,919
Bullion contracts transactions: EEBAIRS
Brokers e 2,461 6,574
Accounts receivable arising from new REFREHNWESE 2 EUERR
shares subscription on clients' behalf 5,583,888 -
Accounts receivable arising from the ordinary EHRERBETRETIREEE
course of business of the provision of; ZEWER K -
Corporate advisory, placing and CEZH EERBERS
underwriting services 8,603 3,915
Financial planning and advisory services B R E R R AR 6,365 4,312
Fund management services ESEBRBK 8,782 5,389
6,215,622 521,753

The settlement terms of accounts receivable attributable to

dealing in securities and equity options transactions are two

days after the trade date, and those of accounts receivable

attributable to dealing in futures, options and bullion contracts

transactions are one day after the trade date. The above

balances were all aged within 30 days.

The accounts receivable attributable to new shares subscription

on clients’ behalf are normally settled within one week.
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Notes to the Condensed Financial Statements

BRI E

11. Accounts Receivable (continued)

An aged analysis of accounts receivable attributable to the

1. BUWRERR (#)

RECEFEND RERBHRBEMGEZE

provision of corporate advisory, placing and underwriting WER A BRE D ATE0 R -
services is as follows:

30 June 31 December
2007 2006
“EELE ZETRAE
AA=tH +ZA=1+—H
(Unaudited) (Audited)
(RBER) (&)
HK$'000 HK$'000
THERT FTHAL
Within 3 months =AAR 7,242 3,134
Between 4 and 6 months mEAEA 275 55
Between 7 and 12 months +EZ+ -8R 214 14
Over 1 year BB—F 872 712
8,603 3,915

An aged analysis of accounts receivable attributable to the

Tt B 75 SR8 N v 78 IR 7% FE 15 2 B R X

provision of financial planning and advisory services is as BRESTAT -
follows:

30 June 31 December
2007 2006
“EELE ZETRE
AA=+H +t=ZR=1+—H
(Unaudited) (Audited)
(RBER) (lE &%)
HK$'000 HK$'000
TR THAT
Within 3 months =EAR 6,354 4,078
Between 4 and 6 months M= fEA 1 205
Between 7 and 12 months +Z2+=f@A 3 29
Over 1 year HB—F 7 -
6,365 4312
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BRI E

11. Accounts Receivable (continued) 11. EWRBR (@)

An aged analysis of accounts receivable attributable to the

e RS B R EG 2 YRR AR R D

provision of fund management services is as follows: 'k

30 June 31 December
2007 2006

“22LF —TER
AA=tH +ZA=1+—H
(Unaudited) (Audited)
(RBER) (&)
HK$’000 HK$'000
THERT FTHAL
Within 3 months “@AR 8,701 5,279
Between 4 and 6 months mmzE N fE A 35 110
Over 1 year iR —F 46 =
8,782 5,389

The Group allows a credit period according to relevant business
practice. Credit limits are set for customers. The Group seeks
to maintain tight control over its outstanding receivables in
order to minimise credit risk. Overdue balances are regularly
reviewed by management. In view of the aforementioned and
that the Group’s accounts receivable relate to a large number
of diversified customers, there is no significant concentration
of credit risk.

BEROETZBR -

Except for accounts receivable arising from new shares
subscription on clients’ behalf which bears interest at Hong
Kong Interbank Offered Rate plus 1.5% to 2% per annum, the
remaining balance is non-interest bearing.

AEERBEAABEENGTERPEE
H-BPUREFEERE - AKBEYKRE
BERWRFIRINEEERER  SEERA
RRERK - EEE ST MR BHX
I o R LA IERIA R AL B 2 fE KRR
DHRBBRZZEF  r AEERRIY

BRERTEREFBRTELEZ BEREIIZS
BRITRZERBEMFEF RN LEE2EFTE
N HBREBITWEETMFE -

12. Equity Investments at Fair Value through Profit or 12. BAFEF ARBZZRERE
Loss
30 June 31 December
2007 2006
p -3 ZEER
AA=TH +tZR=+—H
(Unaudited) (Audited)
(REERZ) (&ERZ)
HK$"000 HK$'000
TER TET
Listed equity investments, at market value: EMRERE - RmE
Hong Kong BE 84,230 86,284
Elsewhere H 1 [ 872 896
85,102 87,180
The above equity investments at 30 June 2007 were classified RZZTEZTLFAA=1+H " LillFHEE
as held for trading. PEBFIEERRE
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BRI E

13. Cash Held on Behalf of Customers

The Group maintains segregated trust accounts with licensed
banks to hold clients’ monies arising from its normal course of
business. The Group has classified the clients’ monies as cash
held on behalf of customers under the current assets section
of the balance sheet and recognised the corresponding accounts
payable to respective clients on grounds that it is liable for any
loss or misappropriation of clients’ monies. The Group is not
allowed to use the clients’ monies to settle its own obligations.

14. Accounts Payable

13. REFRHEZRE

AEERFRBITRRBILETLERS - N
FREFREEXBBEFAEELEZRK
He ARERUERPRBENRREESR
BRZRDEERTHREFAZRE
WARRE AT P SR Z 8 R A
BLEANER EMERREN THER
F - AEBTRHTFNTPHRBARITERSY
ZEfE-

14. B RRX

30 June 31 December
2007 2006
ZEELE ZTTRE
ARA=+H +tZA=+—H
(Unaudited) (Audited)
(REERZ) (&%)
HK$'000 HK$'000
THERT AT
Accounts payable arising from the ordinary EAREBRRFEBATNREESE
course of business of dealing in: ZERER
Securities, equity options and leveraged Fh REHERERIMNERS
foreign exchange transactions:
Brokers and dealers BERRHE 77,931 91,726
Cash clients HeER®FE 1,349,687 1,137,231
Margin clients FREFP 1,021,614 933,459
Futures and options contracts transactions: HERBERNRS
Clients =B 318,295 341,350
Bullion contracts transactions: EeBAARS
Clients P 22,083 25,154
Accounts payable arising from the EREXBRERRETI RS
ordinary course of business of EEZEMNER
the provision of:
Placing and underwriting services o R B3 iR 7% 12,664 11,444
Financial planning and advisory services BI5 5 8 R A A R 7,715 5,605
Fund management services HEeEBR® 1,401 =
2,811,390 2,545,969

The settlement terms of accounts payable attributable to dealing
in securities and equity options transactions in respect of
brokers and dealers and cash clients are two days after the
trade date and the balances were aged within 30 days except
as further described below.

BTXCE—FEN  REL X5
EBREEPETEFEEIREAERS
i ZRNER  BEHRAR S BEM
R EHRIRE THBI0X o
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BRI E

14. Accounts Payable (continued)

Included in accounts payable to cash clients attributable to
dealing in securities and equity options transactions is an
amount of approximately HK$1,254,233,000 (31 December
2006: HK$1,016,242,000) representing these clients’ undrawn
monies/excess deposits placed with the Group. The balances
are repayable on demand. No aged analysis is disclosed as, in
the opinion of the directors, an aged analysis is not meaningful

in view of the nature of such transactions.

Accounts payable to margin clients attributable to dealing in
securities, equity options and leveraged foreign exchange

transactions are repayable on demand.

Accounts payable to clients attributable to dealing in futures,
options and bullion contracts transactions are margin deposits
received from clients for their trading of these transactions.
The excesses of the outstanding amounts over the required
margin deposits stipulated are repayable to clients on demand.

Accounts payable to broker attributable to the provision of
corporate finance and advisory services are repayable on

demand.

Accounts payable to financial planners attributable to the
provision of financial planning and advisory services are

repayable on demand.

Accounts payable to client attributable to the provision of fund

management services are repayable on demand.

No aged analysis is disclosed in respect of accounts payable
to margin clients attributable to dealing in securities, equity
options and leveraged foreign exchange transactions as well
as to clients attributable to dealing in futures, options and
bullion contracts transactions as, in the opinion of the directors,
an aged analysis is not meaningful in view of the business

nature.

Accounts payable are non-interest-bearing.
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BRI E

15. Interest-bearing Bank and Other Borrowings

AT ERTERKRHAER

30 June 31 December

2007 2006
“EELE ZTER
AA=TH +tZRA=+—-H
(Unaudited) (Audited)
(REBER) (&%)

HK$'000 HK$'000

TER FTHT

Current Effective interest rates (note a)

B 58 BBRAE (a)

Bank overdrafts, secured HIBOR* plus spread per annum or prime rate 76,634 5

RITBEZ - BHEA BEABRTRAERE MENEZBLERF X

Bank loans, secured HIBOR* plus spread per annum 553,000 429,375

BOER  BEA ERRTREREMENEES

Bank loans, unsecured HIBOR* plus spread per annum 6,159,000 -

RITEF - EHA BEBRITAEFRE MENXZH

Other loans, unsecured HIBOR* plus spread per annum 98,360 150,986

HE®R  EFF ERBATRERE MENEER

6,886,994 580,366

* Hong Kong Interbank Offered Rate * RARTRAERES

(a) The spread ranged from 0.25% to 1% per annum. (a) FHAEZZTENT02BZ=1E -

(b) The secured bank loans and overdrafts of the Group are (b) AEBZEERRITERREZ TN
secured by the listed shares held by the Group as security AEBERBERTEEZBRZER
for advances to customers (with the customers’ consent) (BEEEFPRE) 2 EmRHEAEE
and by the Group's listed shares of HK$971,616,000 (2006: B #1E971,616,0008 T (ZTZ X
HK$656,689,000). 4 : 656,689,000 7T) 2 kAR5 1

A -
(c) The secured overdrafts are repayable on demand. (o) BERBIBIREREE-
(d) The secured bank loans, unsecured bank loans and (d) BEBRITER  EEFRITERK

unsecured other loans are repayable within one year.

EEAEMERAN - FAER
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Notes to the Condensed Financial Statements

A BHRRM T
16. Share Capital 16. R
30 June 31 December
2007 2006
“EELE ZEER
AA=TH +tZRA=+—-H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
TERT FTHT
Authorised: EERA
2,000,000,000 (31 December 2006: 2,000,000,000) 2,000,000,0008% (ZEZEAF+=A8
ordinary shares of HK$0.10 each =+—8 :2,000,000,000%)
BREEI10E T EBER 200,000 200,000
Issued and fully paid: BEETRHBRRKRA :
614,849,699 (31 December 2006: 587,519,699) 614,849,699 (ZZ TR FE+ A
ordinary shares of HK$0.10 each =+—H : 587,519,699/%)
BREE10BT 2 EBR 61,485 58,752
During the period, the subscription rights attaching to HA - RRBESRKRM0MMBTEER
27,330,000 share options were exercised at the subscription A% 15 1.205 7T 17{£27,330,00019 88 A% 4 AT
prices ranging from HK$0.94 per share to HK$1.20 per share, MREE SHHREAXZA - NERE
resulting in the issue of 27,330,000 shares of HK$0.10 each 27,388,000 7T 3 1727,330,0000% & Ak @
for a total consideration, before expenses, of HK$27,388,000, B0.108 7T 2 & - 2,105,000/ 7T F %
and HK$2,105,000 was transferred from the share option BEFEEZRDEER -

reserve to the share premium account.

A summary of the transactions during the period with reference HAR LM EEARARIERTRA 2ES)
to the above movements in the Company's issued share capital METZRSBMMAT -
is as follows:
Issued
Number of share
shares in issue capital
ERTROEE ERTRA
HK$'000
FHT
As at 1 January 2007 R-ZEZ+4—F—H 587,519,699 58,752
Share options exercised BT ERE 27,330,000 2,733
As at 30 June 2007 RZZEZ+FARA=TH 614,849,699 61,485
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Notes to the Condensed Financial Statements

BRI E

17. Business Combination

On 31 March 2007, the Group completed the acquisition of the
entire issued share capital in Kingsway Fund Management
Limited (“KFM") for a total cash consideration of HK$17 million
and the assignment of debt of HK$34 million. KFM is the
investment manager of the Kingsway MPF Master Trust and
Kingsway Unit Trusts which are authorised by the Securities
and Futures Commission and/or the Mandatory Provident Fund
Scheme Authority in Hong Kong. With effect from 20 April
2007, the name of the company was changed from KFM to

Taifook Investment Managers Limited.

The fair values of the identifiable assets and liabilities of KFM
as at the date of acquisition and the corresponding carrying
amounts immediately before the acquisition, based on the

unaudited management accounts, were as follows:

17. 266t

R-ZBZLFE=F=1+—B  ~EBETK
WEESRKESEEBARAR (EEE
@) 2HEBRTRE  BRENREA
17,000,0007% JT & 8 % 34,000,000/ 7T &
%o EEESREERAESENEIRE
EEEESHBELE REEITNER
BHEFRAEEBEREZE GRS
HIMEAEeTEHEERRE BTt
FOMA=-+HRE  ZAREBHEESESD
REREIREKEBERAA °

REBRBREEESNHAZMNEEREE
WATE AREEZKRBAAEAENERER
B BALEZERERENERS R /N
™

Carrying amount
and fair value

recognised
on acquisition
(Unaudited)
WERERZ
REERATE
(REBER)
HK$'000
FHT
Property, plant and equipment ME - HERRE 1
Accounts and other receivables JFE s B 3R T e B UK BR 3R 59,012
Cash held on behalf of customers REFPRAZES 1,408
Cash and bank balances Re RBTER 7,559
Accounts and other payables J& 9 5RIE R H At T BR IR (25,949)
42,031
Goodwill on acquisition WEREEX HE 9,000
51,031

Satisfied by: SHRF
Cash Re 17,031
Debt assignment EEER 34,000
51,031
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Notes to the Condensed Financial Statements

BRI E

17. Business Combination (continued)
Since its acquisition, KFM contributed HK$907,000 to the

Group's turnover and a loss of HK$275,000 to the consolidated
profit for the period ended 30 June 2007.

Had the acquisition been completed on 1 January 2007, total

17. %66t (&)

BWEBUR  EEECHASEEEZ_Z
SEXNA=-tTRALEEMEEE AR A
907,000 T R H & m MM EE A
275,000/ JT °

M-—ZETLF-—H - HATKKE  A&H
Bz B A% %562,830,000/& 7T -

18.

Group revenue for the period would have been HK$562,830,000,
and profit for the period would have been HK$165,637,000.

Note to the Condensed Consolidated Cash Flow

Statement

B 03% A #5 & 165,637,00078 7T °

18. BHAGEBEERERKMET

For the six months
ended 30 June
BZXA=tHILXMEA

2007 2006
“EELE —EERF
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$'000
TER AT
CASH FLOWS FROM OPERATING ACTIVITIES REXBrRERE
Profit before tax B 754 B i A 203,682 96,498
Adjustments for: IEH TR BI S
Share of profit of a jointly-controlled entity EHEREGERE 2T - (252)
Non-financing interest income EREF BUA (43,776) (31,613)
Dividend income from listed investments IHREZBREKA (1,257) (1,286)
Gain on disposal of items of property, plant and HEME BERKEFER (3) =
equipment P
Depreciation nE 11,767 10,006
Impairment of advances to customers BYEPZ2FNE - 2,110
Gain on disposal of available-for-sale investments ~ HE A HERE 2 W% (3,401) =
Fair value losses/(gains) on equity BATEFABRZRERE
investments at fair value ZATEER/ (W) FE (2,552) 2,666
through profit or loss, net
Equity settled share option expense MRS A 2 B IR AE B % - 2,397
164,460 80,526
Increase in advances to customers BYEP Z2FEM (1,093,632) (275,232
Increase in accounts receivable & Ui B 313 (5,669,009) (201,018)
Decrease/(increase) in prepayments, BARE - e kEMw
deposits and other receivables FEMBRFUR D,/ () 333 (5,253)
Decrease/(increase) in equity investments BOTEFAERZ
at fair value through profit or loss RERE R,/ (E10) 4,630 (680)
Increase in cash held on behalf of customers REFEBZESEN (236,449) (16,434)
Increase in accounts payable J& 5 BR IR 32 239,528 295,198
Increase in other payables and accruals H it & R I8 % JE AT UL AN 3,342 12,043
Increase in bank loans RITEFIE M 6,282,625 100,032
Decrease in other loans Hih B FR D (52,626) (7,652)
Cash used in operations BEXBHARS (356,798) (18,470)
Non-financing interest received BEKFERET S 43,776 31,613
Hong Kong profits tax refunded/(paid), net RE/(BR)BEFGH  FE (131) 19
Dividends paid BRKE (42,955) (17,300)
Net cash outflow from operating activities RELBEz7REeERNFE (356,108) (4,138)
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Notes to the Condensed Financial Statements

BRI E

19. Contingent Liabilities

At the balance sheet date, contingent liabilities not provided
for in the financial statements were as follows:

(i) the Company has provided corporate guarantees to the
extent of HK$1,970 million (31 December 2006: HK$1,970
million) to secure the general banking facilities granted to
subsidiaries. As at 30 June 2007, the amounts drawn
against the banking facilities amounted to HK$650 million
(31 December 2006: HK$85 million);

(ii) corporate guarantees to the extent of US$20.5 million and
HK$2 million (31 December 2006: US$6 million and HK$2
million) have been provided by the Company in respect of
precious metals trading facilities granted to a subsidiary;

(iii) corporate guarantees to the extent of US$21.8 million (31
December 2006: US$11.8 million) have been provided by
the Company in respect of leveraged foreign exchange
trading facilities granted to a subsidiary; and

(iv) the Company has provided a corporate guarantee to the
extent of HK$10,000,000 (31 December 2006:
HK$10,000,000) in favour of the lessor in respect of an
operating lease arrangement for the leasing of computer
equipment by a subsidiary.

Taifook Securities Group Limited X35 KEHER2A A © Interim Report REIFRE 2007

19. AREE

REHE  BBREPRBEZRRARK
m

(i) ARABRBETFHBAR-—RBITEE
miE#zRAAERRKE AR
1,970,000,0008 T (ZZEEXF+ =
A=+—8 :1,970,000,000% JT) °
RZTZELFRA=1H ZFRT
2B X Bl 2 £ % A650,000,0007% 7T
(ZEZEXRF+=_A=+—8 :
85,000,000/ 7T) :

(i) ARARET—HEHBRAREHES
BESEEMRBZARERREA
20,500,000 7T % 2,000,0007 7t (=
TEEXNE+-_A=1+—H
6,000,000 7T & 2,000,000/ 75)

(i) AREHET—EHBRRAEBER
SNEEBEEEMRMZ AR ERRE
#$21,800,000& T (ZFEZERF+=
A=+—H :11,800,000% T) : &

(iv) ARalA—FHNBARERKEEHRE
ZHER AT B A R E A AR
27 A RIHEIRFKEE 410,000,000 7T
(ZEZETARFF+ZA=+—8 :
10,000,000/ 7T) °

a1



Notes to the Condensed Financial Statements

BRI E

20. Operating Lease Arrangements 20.

The Group leases certain of its office properties and computer
equipment under operating lease arrangements. Leases for
properties are negotiated for terms ranging from one to five
years, and those for computer equipment for terms ranging
from three to five years.

At 30 June 2007, the Group had total future minimum lease
payments under non-cancellable operating leases falling due

REHERH

M

REENKEHEFAHETFEMEMN
BREHR BFEVEHERN T —ZE1
CMEMERERERAUANT=Z2RF -

X
o

o)

RZZBZELFRA=+H AEEZEBET
A RGH 2 g M E TR HIR A fE i AR 2R

as follows: FEXNzHERSNT :

30 June 371 December
2007 2006

“EELE —TTRX
~A=tH +ZA=1+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
FER FTAET
Within one year —FR 21,714 20,157
In the second to fifth years, inclusive F_EERF (REEEMT) 20,546 10,792
42,260 30,949

21. Commitments 21. A&IE

In addition to the operating lease commitments detailed in
note 20 above, the Group had the following commitments at
the balance sheet date:

(a) Capital commitments

B e i E AR XXM 205 s - AR
SERGEER ZAEMT ¢

(a) BEARERE

30 June 31 December
2007 2006
—EEtE —EERE
~A=+tH +-A=1+—H

(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
THER FHT
Contracted, but not provided for: ETZ'J BRBE
Computer equipment EN B 1,399 610
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Notes to the Condensed Financial Statements

BRI E

21. Commitments (continued)

(b) Commitments under leveraged foreign exchange
trading contracts

21. A (@)

(b) ERIMEBEES OB AR

30 June 371 December

2007 2006

“EETLE “ETRE

AA=TH +ZRA=+-H

(Unaudited) (Audited)

(REER) (BE%)

HK$'000 HK$'000

FER FHT

Purchase foreign currencies EEINE 298,471 221,503
Sell foreign currencies i ANE 298,146 225,872

Note: Total commitments to purchase or sell foreign
currencies under leveraged foreign exchange contracts
consist of a basket of currencies which cannot be offset

against each other.
22. Related Party Transactions

(@) In addition to the transactions and balances detailed
elsewhere in these financial statements, the Group had
the following material transactions with related parties
during the period:

(i) During the period, the Group leased from New World
Tower Company Limited, a company controlled by
Chow Tai Fook Enterprises Limited (“CTF"), which is
itself a company controlled by the family of Dr. Cheng
Kar Shun, Henry, certain office premises at New World
Tower, 16-18 Queen's Road Central, Hong Kong, for
a monthly rental, including rates, management and
air-conditioning fees, of approximately HK$1,003,000
(2006: HK$961,000) for various terms between two
to three years. The Group paid total rentals of
HK$6,019,000 (2006: HK$5,767,000) for the period.
The rentals paid were calculated by reference to open
market rentals as confirmed to the Group by an
independent professional valuer.

MiaE :  BREERIINESDBEIESINE
MARELRE 8 &7 TEEMN
HEWER -

22. BEALEXRS

(a) BRERAPBERRK 2 H 3005 A
AR RESRSTEIN  NEER
HANEBEALT 2 EERHFBN
™

(i) HBA - AEEEFHEARNESR
BRARERAEEEFANEF16-
18R RAKEE THAEE
i BRAME (BEZM BE
BRLRAE)#/1,003,000/4 7T
(ZZZRF : 961,000 L) °
HHEHERE=FTE ' &
SEEHAZNZHSBER
6,019,000 T (Z TR F :
5,767,000/ 7T) - R AEH
RART—HABAREEES
BRAR(TAXRE]) #EHzA
A MEAXRBAA—HBBR
MBI REEGZ AR - X
NzBeH2EEBIEEM
BERMAASE#ERZ ARTE
HEE -
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Notes to the Condensed Financial Statements

BRI E

22. Related Party Transactions (continued)

(ii)

(iii)

(iv)

During the period, the Group provided various
corporate advisory services to Mongolia Energy
Corporation Limited (“MEC") (formerly New World
CyberBase Limited), a company of which Mr. Lo Lin
Shing, Simon, a director of the Company, is a
substantial shareholder and an executive director. Mr.
To Hin Tsun, Gerald, a director of the Company, is
also a non-executive director of MEC. The corporate
advisory income from these transactions amounted
to HK$1,425,000 (2006: HK$203,000) for the period
and was charged in accordance with the terms of the
underlying agreements. During the prior period, the
Group provided placing services to MEC. The income
from these transactions amounted to HK$1,350,000
and was charged in accordance with the terms of the
underlying agreements. No such placing income was
charged for the current period.

During the period, the Group provided various
corporate advisory services to International
Entertainment Corporation (“IEC"), a subsidiary of
CTF. Dr. Cheng Kar Shun, Henry, Mr. Lo Lin Shing,
Simon and Mr. To Hin Tsun, Gerald, are also the
executive directors of IEC. The income from these
transactions amounted to HK$2,630,000 (2006: Nil)
for the period and was charged in accordance with

the terms of the underlying agreements.

During the prior period, the Group provided corporate
advisory services to New World Mobile Holdings
Limited, a company controlled by New World
Development Company Limited (“NWD"), which is
itself a company controlled by the family of Dr. Cheng
Kar Shun, Henry. The income from these transactions
amounted to HK$585,000 for the prior period and was
charged in accordance with the terms of the
underlying agreements.
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22. BEAXTRZ (#)

(ii)

(iii)

(iv)

BN - AN % B [ Mongolia
Energy Corporation Limited
(TMEC]) (5l 8 7t SR 2085 Eoity
BERDE]) REDFREMRE -
RRABEFEBEREERZR
AZEERRRBTES M
KRR ESFHBEEREENR
MECZH#ITEE - LIl 5
P HA A BT EE AR Y 1 35 B R WA
71,425,000/ T (ZZTIRF ¢
203,000/8 7T) @ B IR HEE 15 %
EVIRR T A - BTEA - A
S B mMECIR L& R - &
X ZHMEEZHRAR
1,350,000/ 7t + B 1% R AR F 1%
BN S N R
Wz SRS WA -

HA - AEBERBERREFR
NA (TEERRE D RERED
XERRYE  ZAR/AKRE
MM EAR - BRAEFEL B
B EERMTBRELSET AR
BIRENBRTES - LR 5
REBAMEENKRAR
2,630,000 L (ZZEZ R &F :
&) - BREEEBENERT
LABRYK -

AR AEERHFTEREH
B R DA R M0 X EE R
e Z AR AHtRERER
RAE(FRERER]) EHOR
A Mt REROAPRAE
TREZES o £l 2 57 A1 H
A P E &£ B YA /5 585,000/
T ERBHEBHEOGRT
VAR -



Notes to the Condensed Financial Statements

BRI E

22. Related Party Transactions (continued) 22. BEALTRS (@)

(v) During the prior period, the Group provided placing
services to NWD, a company controlled by the family
of Dr. Cheng Kar Shun, Henry. The placing income
from these transactions amounted to HK$15,381,000
for the prior period and was charged in accordance
with the terms of the underlying placing agreements.

(b) The balances with related companies are unsecured, (b)
interest-free and have no fixed terms of repayment.

(v) HIERA - AREE @R ER
RELERS - ZRFAHBXR
MELREES - AR ZR
AMBAMEEANEERAR
15,381,000 7t + B4R IRAEF D
& 15 8 HO 16K T SA UK -

i)

)

WE R R AERRFIA T IR - 2R
B R R o

X

(c) Compensation of key management personnel of the Group: (c) AEEBEXEEEBAEZHMN
For the six months
ended 30 June
BEAA=tHLAEAR
2007 2006
—EEEE —ZETRF
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$'000
TER FTHET
Short term employee benefits REEERF 12,111 9,849
Post-employment benefits KL ERZ R 758 674
Total compensation paid to S‘Zﬁ%i?& BAEZ
key management personnel HWaE 12,869 10,523
23. Approval of the Interim Financial Report 23. PEAM R E 2 &
These condensed consolidated interim financial statements EFeR_TELFALATZAMAELRF
were approved and authorised for issue by the board of HAR A AR A B A5 3R AR 0 A A T o

directors on 12 September 2007.
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Report on Review of Interim Financial Information

Ell ERNST & YOUNG

% &K & 3t & F B O

To the board of directors of
Taifook Securities Group Limited
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 21 to 45 which comprises the condensed
consolidated balance sheet of Taifook Securities Group Limited as at 30 June 2007 and the related condensed
consolidated statements of income, changes in equity and cash flows for the six-month period then ended, and
explanatory notes. The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants.

The directors are responsible for the preparation and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a conclusion on this interim financial information
based on our review. Our report is made solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the interim financial
information is not prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

18/F., Two International Finance Centre
8 Finance Street, Central

Hong Kong

12 September 2007
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HABREZEEARRLA
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E=g
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ATEEHEREDNEEZFIENTHMPBER  EPEEABESEEARAAR - ZEZLFAA=ZTANEHRESEESR
BEREBEZHLEANEANEREAGSRER REARZEHRRRERER  ARETHERE FEBBSXZMAERR
AEF EMARUMRE  THUBEHARREEAENREREESTMAGMBERNEB S EREMR P HUBRSE] ([F
BEFTERE34R ) RE -
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Additional Information

Hth &

Closure of Register of Members

The register of members of the Company will be closed from
Monday, 8 October 2007 to Friday, 12 October 2007, both dates
inclusive, during which period no transfer of shares will be
registered. In order to qualify for the interim dividend, all completed
transfer forms accompanied by the relevant share certificates must
be lodged with the Company’s Hong Kong Branch Share Registrars
and Transfer Office, Tricor Investor Services Limited, at 26/F.,
Tesbury Centre, 28 Queen's Road East, Wanchai, Hong Kong, for
registration not later than 4:00 p.m. on Friday, 5 October 2007.

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures

At 30 June 2007, the interests and short positions of the directors
in the shares, underlying shares and debentures of the Company
and any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQ")), as recorded
in the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock

EENERRECTFR

ARARBER_ZZLE+ANR(EH ) E=
ZZLET AT R (EHH) (BEEEMA)
TERERRERS  PHEETERERMOER
FE - -REREZTAERTHREZER A
B ZBPRBERBERRE  SER_ZT
tE+AER(EHPH) THFEREMNRXEARR
AZEERNBRELSREERFELAR
AR MU RBEBEEFERAER - +/\KE
BEAL-+RE  BREZTFE -

EERKRG - MEROREZ 2ERS
kKR

R-ZEZELHFERA=1TH BREARFAREIES
NHEE 5 (T 5 KB GD]) 36218 R E A
THEEZECMASE  RBELTRARESHE
TEFRZXZFREST A (MRESTH)) MAR A
LRBEEBMARXZMERRA (B IEHZ
Hit 2HMATR - EFRA R A RE BB
(EEREBFRBAEEMNBEXVE) 2B - 18

Exchange”) pursuant to the Model Code for Securities Transactions RO EESFTFHEEzEZRARDT ¢
by Directors of Listed Issuers (the “Model Code”), were as follows:
(a) The Company (a) &=AQF]
Number of Percentage
Number of shares held underlying of the
FEROEE shares held Company'’s
Personal Family Corporate  under equity issued
Name of directors Class of shares interests  interests interests derivatives Total share capital
B4R R A 97 £ EAAH
TEfEEZ EBRITRA
E=2H & 13 % 5l AAESE REED ARERE MHERGHEA my 2B
Wong Shiu Hoi, Peter  Ordinary shares 14,500,000 - - - 14,500,000 2.36
=4RH LAk (Note 1)
(K1)
Chan Chi On, Derek Ordinary shares 750,000 - - - 750,000 0.12
552 LAk (Note 1)
(K1)
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Additional Information

Hth &

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures (continued)

EENRD > HBEROEESF 2ER
EXRE (&)

(b) The associated corporations of the Company (b) QT ZEEEE
Number of shares/ Percentage of
amount of registered capital held the associated
fiERA%E/ Number of corporation’s
AMERSE underlying issued
Name of shares held share capital/
associated Personal Family Corporate  under equity registered
Name of directors corporations Class of shares interests interests interests derivatives Total capital
RERKSE HRBEED
I8fikEZ BRA /R
EZ4R BREEER BB E5 BAER FRER ARRE  HERGHEA Ay ERzEMMW
Cheng Kar Shun, Henry NWS Holdings Ordinary shares 9,179,199 587,000 8,000,000 - 17,766,199 0.88
974 Limited Eak (Note 1) (Note 2) (Note 3
MEEEEERAR (Hz1) (Fi2) (Hi3)
New World ~ Ordinary shares/ - 300,000 - 36,500,000 36,800,000 1.00
Development share options (Note 2) (Note 4)
Company Limited £k /B R#E (Hiz2) (Hiz4)
Mt AERARAA
New World China Ordinary shares 12,500,000 - 52,271,200 - 64,771,200 1.69
Land Limited LaEk (Note 1) [Note 3)
Mt R ENEFR AR (Ha1) (H3)
Mega Choice Ordinary shares - - 3,710 - 3710 34.61
Holdings Limited LEk (Note 5)
VEEBARAT (Fts)
Lo Lin Shing, Simon Taifook Finance Non-voting - - 47,670,000 - 47,670,000 47.34
BEY Company Limited deferred shares (Note 6)
ARUBERAA ERFEELRH (F6)
Doo Wai Hoi, William NWS Holdings Ordinary shares 2,006,566 - 9,130,000 - 11,136,566 0.55
HEE Limited Lak {Note 1) {Note 7)
MEREEARAT (Ha1) (%7)
New World China Ordinary shares 8,750,000 - 66,160,000 - 74,910,000 1.96
Land Limited LaEk (Note 1) [Note 8)
Mt R ENEFRAR (Ha1) (H8)
Fung Seng Estate  Registered capital - - US$3,000,000 - US$3,000,000 30.00
Development in US$ (Note 9)
(Shanghai Co., Ltd.  HEMEARZT (9)
PaHEER(LE)
BRAT
Ramada Property Ltd. Ordinary shares - - 250 - 250 25.00
EXENEBRAA LAk Note 10)
(Hit10)
Shanghai Juyi Real  Registered capital - - RMB229,500,000 - RMB229,500,000 30.00
Estate Development in RMB (Note 9)
Co, Ltd.  EMEARARY (Fit9)

LER-FHEXRARAH
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Additional Information

Hth &

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures (continued)

(b) The associated corporations of the Company (continued) (b)

Number of shares/
amount of registered capital held

ADF 2 EBEE ()

EENRD > HBEROEESF 2ER
EXRE (&)

Percentage of
the associated

fiERA%E/ Number of corporation's
AMERSE underlying issued
Name of shares held share capital/
associated Personal Family Corporate  under equity registered
Name of directors corporations Class of shares interests interests interests derivatives Total capital
RERKSE fHREEER
I8fikEZ BRA /R
EZ4R REEEAR RGEH BARR FRER AAEE  HERGHA a8 BAZESMW
Wong Kwok Kin, ~ NWS Holdings Limited  Ordinary shares 3,021,981 - - - 3,021,981 0.15
Andrew NelEEEERAA Lak (Note 1)
FEHE (Hit1)
New World ~ Ordinary shares 400,000 - - - 400,000 0.01
Development Lak (Note 1)
Company Limited (K3#1)
it RERARAT
New World China  Ordinary shares 400,000 - - - 400,000 0.01
Land Limited Bk (Note 1)
Mt ARENEFRAA (i)
Master Services  Ordinary shares 44,915 - - - 44,915 4.49
Limited Bk (Note 1)
(H3t1)
Lam Wai Hon, NWS Holdings Limited ~ Ordinary shares 979,11 - 5,008 - 984,119 0.05
Patrick NelEEEERAA Lak (Note 1) (Note 11)
wER (i) (W)
New World China  Ordinary shares 100,000 - - - 100,000 0.00
Land Limited Bk (Note 1)

Ft RN EREERAT

(1)
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Additional Information

Hth &

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures (continued)

(b) The associated corporations of the Company (continued)

Notes:

10.

11.

These shares are held by the relevant director as beneficial owner.

These shares are held by Ms. Ip Mei Hing, Katherine, the spouse
of Dr. Cheng Kar Shun, Henry.

These shares are held by Dragon Noble Group Limited, a company
wholly-owned by Dr. Cheng Kar Shun, Henry.

These shares are shares which would be allotted and issued to
Dr. Cheng Kar Shun, Henry upon the exercise in full of the share
options granted to Dr. Cheng under the share option scheme of
New World Development Company Limited. These share options,
all of which remained exercisable as at 30 June 2007, were
exercisable at the subscription price of HK$17.756 per share
during the period from 19 March 2007 to 18 March 2012.

These shares are held as to 2,600 shares by Space Enterprises
Limited and as to 1,110 shares by Surely Limited, both being
companies wholly-owned by Dr. Cheng Kar Shun, Henry.

These shares are held by Wellington Equities Inc., a company
wholly-owned by Mr. Lo Lin Shing, Simon.

These shares are held by Grand Partners Group Limited, a
company wholly-owned by Mr. Doo Wai Hoi, William.

These shares are held as to 66,050,000 shares by Grand Partners
Group Limited and as to 110,000 shares by Golden Distinction
Limited, both being companies wholly-owned by Mr. Doo Wai
Hoi, William.

This registered capital is held as participating interest by Stanley
Enterprises Limited, a company wholly-owned by Mr. Doo Wai
Hoi, William.

These shares are held by Stanley Enterprises Limited, a company
wholly-owned by Mr. Doo Wai Hoi, William.

These shares are held by Time Access Limited, a company wholly-
owned by Mr. Lam Wai Hon, Patrick.

EENRD > HBEROEESF 2ER
EXRE (&)

(b)

ADF 2 EBEE ()

B3 -

—

10.

11.

ZEBRNDIHEHREENEREEAT
MAFA °

ZERMD DR BRAE L 2 iLBEXM
LEMFAR -

ZERNDIHBREEL2EEEBZA
7] Dragon Noble Group LimitedfT#
5o

ZEBRMHAATRTERAREERQAE
P& 5 E) T (A BB 5K A 1 3 S A B A A
EEHTEARSEREERBEITHOR
9 ZEEREEIR =T LFA
=+RMAATHEH=STLF=A+
NBE-ZE——F=A+/\BHAER
EEEMRIRM17.756/8 TTIT(E ©

Z E R 19 Jh A Space Enterprises
Limited#5 5 2,600 ik {5 + I B Surely
Limited#¥ 8 1,110 &% - MKH A
RO+ 2 BB ZAF °

ZERDIHEBEREER2ERBZR
A Wellington Equities Inc. Fi#A °

ZERMITHTRERELZERFZA
7] Grand Partners Group Limited P #F
s -

#Z W& {7 75 B Grand Partners Group
Limited# /& 66,050,000/% f& {7 + 3 £
Golden Distinction Limited# 4 110,000
RN - MREALBIEEELERSR
ZRE] e

ZaMER R RIEEEL2EHRE Z
A Al Stanley Enterprises Limited i A
22 o

ZERNDIIBEEBREREZERAZA
A]Stanley Enterprises Limitedff# A o

ZERGTHNEBEEREREZD
A Time Access Limitedfi A °
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Additional Information

Hth &

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures (continued)

All the interests disclosed above represent long positions in the
shares and underlying shares of the Company and its associated
corporations.

In addition to the above, a director has a non-beneficial personal
equity interest in a subsidiary held for the benefit of the Group
solely for the purpose of complying with the minimum company
membership requirements.

Save as disclosed above, none of the directors or their associates
had registered any other interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
that was required to be recorded in the register kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

Directors’ Rights to Acquire Shares or Debentures

Save as disclosed under the sections headed “Directors’ Interests
and Short Positions in Shares, Underlying Shares and Debentures”
above and “Share Option Scheme"” below, at no time during the
six months ended 30 June 2007 were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any director or their respective spouse or children under
18 years of age, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any arrangement
to enable the directors to acquire such rights in any other body
corporate.

Share Option Scheme
At 30 June 2007, options to subscribe for a total of 3,300,000

shares were still outstanding under the 2002 Share Option Scheme
which was adopted on 23 August 2002.
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Additional Information

Hth &

Share Option Scheme (continued) BRESTE )
Movements of the share options under the 2002 Share Option Z=—ZZ-_FHEREFET2ERERBRZE
Scheme during the period are listed below: ER N
Number of share options Price of Company's shares***
ARARE™
At immediately At immediately
At Granted Exercised Lapsed At Date of Exercise price  preceding the  preceding the
Name or 1 January during during during 30 June grant of Exercise period of share grant date of  exercise date of
category of participants 2007 the period the period the period 2007 share options* of share options options** share options share options
RZBBLE HoBRtE BRE BRE BhRE SRERE SRBRE
SREERAE -B-B  RMERRE  REAGR  RMERXX  RASTH RE RS iRAR k@ RYAEH fikBEE
HKS HK$ HK$
AL AT AL
Directors
iz
Lo Lin Shing, Simon 4,000,000 - (4,000,000) - = 10 February 2006 10 August 2006 - 0.94 0.94 214
b “$535-R18 9 August 2014
ZERRENATEE
“2-mENALE
Wong Shiu Hoi, Peter 4,000,000 - (4,000,000) - - 10 February 2006 10 August 2006 - 0.94 0.94 2.95
R “EENEZATA 9 August 2014
“ZERENATAE
Z2-RmENANR
Lee Yiu Wing, William 2,500,000 - (2,500,000 - - 10 February 2006 10 August 2006 - 0.94 0.94 222
3 4 ZESNEZATA 9Mmmmu
’2 mEN AR
Chan Chi On, Derek 2,250,000 - (2,250,000) - = 10 February 2006 10 August 2006 - 0.94 0.94 2.92
REX ZFENEZATH 9 August 2014
“FEAENATRE
ZE-RE/\ANE
L R v SR
Continuous contract employees
KESHES
\n aggregate 7,830,000 - (6,530,000) - 1,300,000 5 September 2003 5 March 2004 - 1.20 1.16 2.9
Ch ZFEZFNARR 4 March 2009
“ESMEZFRAZ
“SENEZARR
In aggregate 10,050,000 = 8,050,001 - 2,000,000 10 February 2006 10 August 2006 - 0.94 094 225
At “EENEZATA 9 August 2014
“ZERENATHE
Z2-mENAAE
U o (esbo0 - 3amom
30,630,000 - (27,330,000) - 3,300,000

* *

* % %

The vesting period of the share options is from the date of the grant
until the commencement of the exercise period. All share options
referred to above are subject to a six-month vesting period.

The exercise price of the share options is subject to adjustment in the
case of rights or bonus issues, or other similar changes in the
Company’s share capital.

The price of the Company’s shares disclosed at immediately preceding
the grant date of the share options is the Stock Exchange closing
price on the trading day immediately prior to the date of the grant of
the share options. The price of the Company's shares disclosed at
immediately preceding the exercise date of the share options is the
weighted average of the Stock Exchange closing prices over all the
exercises of share options within the disclosure category.

Taifook Securities Group Limited X3&%
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Additional Information

Hth &

Substantial Shareholders FTERR

At 30 June 2007, the interests and short positions of those persons R-ZEZELHENA=+H RAQRFREES
(other than the directors of the Company) in the shares and KHEEEHIEI6EREETHFE ZELMAT
underlying shares of the Company, as required to be recorded in & @ ZZEA T (ARATEEZHBIN RARQFZK
the register kept by the Company pursuant to Section 336 of the M RBEERNF 2ERZEAXBMT ¢

SFO, were as follows:

Number of
underlying Percentage of
shares held the Company’s
Number of shares held under equity issued share
Name of substantial shareholders and nature of interests derivatives Total capital
RERAST & NN
TEfEERZ BRTRAZ
TERREH FEROGHERERME HERGHE oy BAW
Direct Deemed
EE HERE
Cheng Yu Tung Family (Holdings) - 376,615,103 - 376,615,103 61.25
Limited ("CYTF")
Centennial Success Limited (“CSL") - 376,615,103 - 376,615,103 61.25
Chow Tai Fook Enterprises Limited (“CTFE") - 376,615,103 - 376,615,103 61.25
AAGEEBRAR ([AAREE])
New World Development Company - 376,615,103 - 376,615,103 61.25
Limited ("NWD")
FtREREBAA ([t RERE])
NWS Holdings Limited (“NWS") - 376,615,103 - 376,615,103 61.25
THERSEERAR ([Fel])
NWS Service Management Limited - 376,615,103 - 376,615,103 61.25
(incorporated in the Cayman Islands)
("NWSSM (Cayman)")
MAlRRBEEAERAR (RAEHSTMKL)
([NWSSM (Cayman)])
NWS Service Management Limited - 376,615,103 - 376,615,103 61.25
(incorporated in the British Virgin Islands)
("NWSSM (BVI)")
NWS Service Management Limited
(RE R R & B il B L)
(INWSSM (BVI)J)
NWS Financial Management 376,615,103 - - 376,615,103 61.25

Services Limited (“NWSFM")

Note: CYTF held 51% interests in CSL, which in turn held the entire issued  Hfif : CYTF# B CSL51% M # % - MCSLAIEA

share capital of CTFE. CTFE held approximately 36.53% interests in ARABEEEHEETRA - ARELEE
NWD, which in turn held approximately 56.10% of the issued share BE T REEL36.53%)Ee - Mt
capital of NWS. NWS, through its wholly-owned subsidiary, NWSSM ARERAFAENEABRBEETRALY
(Cayman), held the entire issued share capital of NWSSM (BVI), 56.10% ° #Te|2BEBE 2 EEEMHE R A
which in turn held the entire issued share capital of NWSFM. By NWSSM (Cayman)#f B NWSSM (BVI)& &6
virtue of the provisions of the SFO, each of CYTF, CSL, CTFE, NWD, BE#ETRA - MNWSSM (BV)EI & H
NWS, NWSSM (Cayman) and NWSSM (BVI) is deemed to be NWSFMZEHEETRAR - REZSFRBAE
interested in the shares in which NWSFM is interested. f5&f - CYTF: CSL - ARfE{EE - ittt R

R FAIE - NWSSM (Cayman)
NWSSM (BVI)& K A Bl 18 AT NWSFM
HEHESORDREA R -
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Additional Information

Hth &

Substantial Shareholders (continued)

All the interests disclosed above represent long positions in the
shares and underlying shares of the Company.

Save as disclosed above, no person, other than the directors of the
Company, whose interests are set out in the section headed
“Directors’ Interests and Short Positions in Shares, Underlying
Shares and Debentures” above, had registered an interest or short
position in the shares or underlying shares of the Company that

was required to be recorded pursuant to Section 336 of the SFO.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company's listed securities during the
six months ended 30 June 2007 other than as an agent for clients
of the Company or its subsidiaries.

Corporate Governance

The Company has complied with the code provisions as set out in
the Code on Corporate Governance Practice contained in Appendix
14 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) throughout the accounting period
covered by this report.

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as its code of conduct for securities
transactions by the directors of the Company. Based on specific
enquiry of the directors of the Company, all directors have complied
with the required standard as set out in the Mode Code throughout
the accounting period covered by this report.

FERR #)

NEMRRBEZMARADRKRARRZ KRG R
HERD 2F R °

B EXFREEN  BIEEMAL (RRARES
Broh - EEmE SR EXTESTRARG - BER
MREHFz2ERR AR]85 ERHARES
5 MEE GO E 336K EA TRk 2 AR AR
MDA 2 TR E °

BE HEIBEEARAZzLHES

HE_ZZLFRA=THIEAEASRB A2
AIREEMAMEARMEREE  HEBOAR
Rl Z A EHES - ERERAD B SCEKNE QA
ZEPUREBAZHMETEEERI ©

EXER
ARRARARERE 7 EEARH R —EHT
B TR S E AR A ([ LR A M8k 14M B
DEEBTRTZ TR -

AR AE R LR R K 81067 8 2 1R E 7
A ERARBAESETRESRIZBRTT
8l - CAAXARERELAEENRER  2RE
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Additional Information

Hth &

Corporate Governance (continued)

Throughout the accounting period covered by this report, the
Company has complied with the minimum requirements of the
Listing Rules relating to the appointment of at least 3 independent
non-executive directors and one of which have appropriate
professional qualifications or accounting or related financial
management expertise.

The Audit Committee of the Company has met with the external
auditors of the Group, Messrs. Ernst & Young, to review the
accounting principles and practices adopted by the Group and the
unaudited consolidated results of the Group for the six months
ended 30 June 2007. The Audit Committee is composed of 5 non-
executive directors of the Company and 3 of whom, including the
Chairman, are independent non-executive directors. A majority of
the Committee members, including the Chairman, have the
appropriate professional qualification and experience in financial
matters.
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