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Condensed Consolidated Income Statement

RIB R ERBRAR (KRR EFE
(EZg]) B 2BRARARENB A
(RRRIAEE]BE2_FTTLF A=
THIERNERZREERERAGRA XEE
FALBBF REEZHAT PR EEL
MARBIEZZBRE ([EREZEG])&E

The board of directors (the “Board”) of Shenzhen High-Tech Holdings
Limited (the “Company”) would like to present the unaudited condensed
consolidated results of the Company and its subsidiaries (collectively
the “Group”) for the six months ended 30th June, 2007 together with
the comparative figures. The unaudited condensed interim consolidated
results have been reviewed by the Company’s audit committee (the “Audit

B Committee”).
BEANA=+HLEXEA
Six months ended 30th June
(REEZR)
(Unaudited)
—EELE ZETREF
2007 2006
B it FET FHE T
Notes HK$’000 HK’000
FEREXR Continuing operations
BXE Turnover 3 13,000 8,411
& R AR K AR Cost of sales and services (2,537) (2,289)
FEMRER Allowance for properties held for sale - (33,962)
wmA (E8) E8 Gross profit (loss) 10,463 (27,840)
E W Investment income 11,896 =
H W 2 Other income 7,665 2,405
HE R D HKAR Selling and distribution costs (452) (8,909)
TR X Administrative expenses (14,673) (15,133)
WA N FAEL N Increase in fair value of
investment properties 16,939 -
HE—XKBAF ZEE Loss on disposal of a subsidiary (1,298) =
KE—RWEAEM Impairment loss on goodwill arising
EXzEmEBREBE on acquisition of a subsidiary 5 (5,819) =
FEIG B & A R A Share of results of associates 3,282 (24,709)
e HEIEFIEEESR Share of results of jointly controlled entities - (72)
BRBADRER (BR) Profit (Loss) before taxation 28,003 (74,258)
I Taxation (684) (23)
BEREXK2 Profit (Loss) for the period
HERA (BE8) from continuing operations 27,319 (74,281)
BRILER Discontinued operations
BRIEER 2 HREE Loss for the period from
discontinued operations - (584)
HEER (EBE) Profit (Loss) for the period 27,319 (74,865)
ft o BE ¥ Attributable to:
ZiN/NETH L §S) Equity holders of the Company 27,319 (74,865)
Bl B
HK cents HK cents
SRAER (HF58) Earnings (Loss) per share
aF - %N - Basic
RERBERER From continuing and discontinued
BRI operations 2.711 (9.875)
REFBEKEE XD From continuing operations 2.711 (9.798)
—-#E - Diluted
RERBERER From continuing and discontinued
BRIEER operations N/A 7 3E A N/A 7~ i@ A
REFBEKEE XD From continuing operations N/A 73 F N/A 7~ i F



ERGEEER

(S

Condensed Consolidated Balance Sheet

ERBEE
REME

ME- -BERRE
BNEERE
N R—NCIE £
& W B R
EREFKE

RBEE
FEME
& LK B 3K
H i & W BB
& M8 2 A
FEU (B 2 4 7
B A RIR
& Y Bt & 1 ] R IR
BTy -—HXBEARZERK
& U & 3%
AHEERE
DERFBBEHEZ
BREME
REFEE A
RITER FRERE

RBAE

H A & 508 -
Bl REFER
& IR

RBEEFRE
REERRBAR

FRBEE
EERBERE

EEFE
BEXRRE
P A
ffé 18
EmAE

Ht &

Notes

Non-current assets
Investment properties 9
Property, plant and equipment 10
Prepaid lease payments
Interests in associates 19
Loans receivable 15
Investments in debt securities 11

Current assets

Properties held for sale 12
Trade receivables 13
Other receivables
Balance of consideration receivable

from disposal of subsidiaries
Prepaid lease payments
Amounts due from associates
Loans to a related company 14
Loans receivable 15
Available-for-sale investment 16
Investment properties

classified as held for sale 17
Investments held for trading
Bank balances, deposits and cash

Current liabilities
Other payables, deposits received and
accrued charges
Taxation payable

Net current assets

Total assets less current liabilities

Non-current liability
Deferred tax liabilities

Net assets

Capital and reserves
Share capital 18
Reserves

Total equity

—BBLF
NA=T1H
30th June,
2007
(RREX)
(Unaudited)
HET
HK$’000

268,000
2,664
3,850

3,000
15,000

292,514

264,000
1,264
2,042

100

12,361
59,453

51,920
21,662
269,657

682,459

29,038
2,379

31,417
651,042
943,556

1,226
942,330

228,624
713,706

942,330

[1] A
| I

—EERF
+=—A=+—8H
31st December,

2006
(R EIZ)
(Audited)
FET
HK$’000

150,000
1,894
3,900

33,187

15,000
203,981

264,000
2,170

28,500
100
21,816
1,201

40,000

9,995
218,262

586,044

23,638
2,499

26,137
559,907
763,888

1,226
762,662

172,233
590,429

762,662
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Condensed Consolidated Statement of Changes in Equity

B A&
Share
capital
(REER)
(Unaudited)
FET
HK$'000
RZZZXF—HA—H At istJanuary, 2006 143,533
HREERAMBER  Loss and total recognised
RN ERLEE profit or loss for the period =
R EHR Placing of new shares 28,700
EBEERD Expenses incurred
MELZRAX in connection with
placing of shares -
RZBERF At 30th June, 2006
~A=TH 172,233
WZZZ+5—F—H At 1stJanuary, 2007 172,233
HEEN R ARERER  Profit and total recognised
RN ERLEE profit or loss for the period =
HE-—FMBAA Disposal of a subsidiary =
HRIARND A Recognition of equity-settled
REERETH share-based payments =
REHR Placing of new shares 56,391
EBEERD Expenses incurred
MEEZRAX in connection with
placing of shares >
RZZTLE At 30th June, 2007
~A=TH 208,624
Bt et

AEEZHMBBEREANEER-NNTE
AT NBETZEEBERAFHR BER@@E
RAEEAFE BB ERE QR RO EE
MEMZZE ROR ST =FMNANRAEAE
HEEZER BER -T2 -—F+-_A=+—
BAR R REEIRR B HDR R A R #ER
MEBEEEERBERIBE-

RBHBERG FEEARE TR BREEL SR
DA A E AR ET B S EREE 2 BR
BAOKEEZERFBES BREGERZSEAA
CEFGHER/ARRERME LT B
E & TR DR - AT A DA 85 85 48 S BA LR IR
HAERE R ET-

REME EE A
ROEE HaRs BRERE E64RFE EIRR 2S¢ ZEER wE
Investment
Share  Property Statutory

Share Contributed options revaluation Translation reserve Accumulated
premium surplus reserve reserve reserve fund losses Total
(REgER) (REER) (REER) (REER) (REER) (REER) (REER) (REFR)
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
FiET FET FiET FET FiET FET FiET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
354,078 588,178 - - 3,102 5,214 (312,132 781,973
- - - - - - (74,865) (74,865)
57,400 - - - - - - 86,100
(2,426) - - - - - - (2,426)
409,052 588,178 - - 3,102 5,214 (386,997 790,782
409,052 588,178 - 2,728 11,987 3,108 (424,624) 762,662
- - - - - - 27,319 27,319
- - - - (1,933) (2,919 2,919 (1,933)
- - 5,598 - - - - 5,598
92,308 - - - - - - 148,699
(15) - - - - - - (15)
501,345 588,178 5,598 2,728 10,054 189 (394,386) 942,330

Notes:

The Group’s contributed surplus represents the net effect of the amount arising
from the group reorganisation on 18th July, 1990 which comprises the aggregate
of (a) the difference between the nominal value of the Company’s shares issued
under the reorganisation scheme, in exchange for the nominal value of the shares
of the subsidiaries acquired and (b) the amount arose from the capital
reorganisation in April 2003 which represented the credit balance arising from
the capital reduction and share premium cancellation after the elimination of the

accumulated losses of the Company as at 31st December, 2001.

In accordance with the PRC regulations, certain companies in the PRC are
required to appropriate part of their profits after tax determined under the PRC
accounting standards to the statutory reserve fund, before profit distributions
are made. The amounts of the transfers are subject to the approval of the boards
of directors of these companies and/or articles of association. The statutory
reserve fund is non-distributable and may be used either to offset losses, or for

capitalisation issues by way of paid-up capital.
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Condensed Consolidated Cash Flow Statement

RExXBER(EBHA)
ZHREFH

BREXRD
BEWE-
55 K &%
BRTBERR 2R

—RBERNRZEXK

WE (BT) —RFERE
B E S v B (B )
BAKREME
I BE B B A A
L EME A

HE—KMEAQ
&%”*%me
Eﬁﬁ?xéfiﬁiwbg

REXKE (EBA)
TRZAEFER

e

FL & ¥ I 2 FT S 300A
B R ERH K
mEEZ X

MEXBTRZEATFR
RekReEE

2 %
BYZRERALSE

RIA

HRZAERAEEE

BRERBELEE
HEeR oA
ﬁﬁm%&ﬁﬁ
BREINHEFRE=@EA >
E HITFE 3K
NEREBEHEE
BEMBTEHERRS

Net cash from (used in)
operating activities

Investing activities
Purchase of property,
plant and equipment
Advances to associates
Repayments from an associate
Repayment from (Advances to)
a jointly controlled entity
Purchase of investment property
Acquisition of subsidiaries
Amounts received from disposal
of subsidiaries
Disposal of a subsidiary
Loans advanced to third parties
Other investing cash flow

Net cash (used in)
from investing activities

Financing activities

Proceeds from placing of new shares

Expenses incurred in connection
with placing of new shares

Net cash from financing activities

Net increase in cash and
cash equivalents

Cash and cash equivalents
at beginning of the period

Cash and cash equivalents
at end of the period

Analysis of balances of cash and

cash equivalents
Bank balances and cash

Time deposits with original maturity of

less than three months

Bank balances and cash grouped
under assets classified as held for sale -

BEAA=1THLAXEA
Six months ended 30th June

(REER)
(Unaudited)

—EELHF —ZETRF

2007 2006

o aF FET FAETT
Note HK$’000 HK’000
7,819 (48,164)
(1,387) (1,875)
(10,348) (27,180)

- 25,138
115 (7,796)

(30,481) -

19 7,508 -
28,500 27,404

20 40,051 -
(61,700) -

3,134 1,969

(24,608) 17,660

68,199 86,100
(15) (2,426)

68,184 83,674

51,395 53,170

218,262 122,693

269,657 175,863

130,616 45,622

139,041 120,001

10,240

269,657 175,863
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Notes to Condensed Consolidated Financial Statements

AREZERTHRREMBRR IR
FEEMARZABRAA (THR
Prl) &z LR R (T EmRA) M
BT ANERERCHKBEERRELES
AEAg ([EEEFEMAE]) B/
ZEBGTEL ([FEBGHER])
EIAF [P HMBRE | REL-

AREZBAT RERA P EHRRIRE
SERAERE EREMERETH
BEEDRATEFERIN-

B TR E SN TR 2 € 5t BUR
HAKERAEBE_TTRF+_A
=t BUEFREZFERERM R
RFTIKTEE — 2

RAFHHRE AEECERERE
BEAMAGRMZZAMER &
Ik RE ([FHEBPBRSESLER]) -
ZELENBERAPH _TTLF—A—
Ak E&RFAIE ST M RAZF
MBEEVHREENARITRAEE
AR EERE R 2 TREE
AR E-RAit TR EFEEARHHA

%5510

The unaudited condensed interim consolidated financial
statements have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”).

The unaudited condensed interim consolidated financial
statements have been prepared under the historical cost
convention, except for investment properties and certain financial

assets, which are measured at fair values.

The accounting policies adopted are consistent with those used
in the preparation of the Group’s annual audited financial
statements for the year ended 31st December, 2006 except as

described below.

In the current interim period, the Group has applied, for the first
time, a number of new standards, amendments and interpretations
(“new HKFRSs”) issued by the HKICPA, which are effective for
accounting periods beginning on or after 1st January, 2007. The
adoption of the new HKFRSs had no material effect on how the
results for the current and prior accounting periods have been
prepared and presented. Accordingly, no prior period adjustment

has been required.
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Notes to Condensed Consolidated Financial Statements

AEEWARRZATERIATEEMAER The Group has not early applied the following new HKFRSs that
RERMZHN BBV HERMEER KA have been issued but are not yet effective. The directors of the
RIEER T EZET BBV ERE Company are currently assessing the impact of these HKFRSs
EllzwE BNHARESETHEAE but are not yet in a position to state whether they have material
B EERMBRABERFZEED financial impact on the Group’s financial statements.
B
BRI LR EERK A HKAS 23 (Revised) Borrowing Costs '
%235 (B3])
EEMBRERN KEHE HKFRS 8 Operating Segments
£8%
BR (BRVBRE RESBEHENER HK(IFRIC) — INT 11 HKFRS 2: “Group and Treasury Share
HAURBZEE) REEREFERHRS? Transactions” 2
—RBE1R
a5 (AR BEERE REEERTHS HK(FRIC) — INT 12 Service Concession Arrangements °

ERRBEEE)

—REE125%

g HRAR-_ZETENF—A—HEH% g Effective for annual periods beginning on or after 1st January, 2009.
ZiERGZ FEBRE-

2 BRAR-_ZZELF=ZA—HEHK 2 Effective for annual periods beginning on or after 1st March, 2007.
ez FREAME-

8 BRAR-_ZZENF-—H—-—BEH 8 Effective for annual periods beginning on or after 1st January, 2008.

ZIEFRMZ FEHME-

REEEMNME ASEEDEUT For management purpose, the Group is organised into four main
POfE £ 24 & 2P max F2PTE K operating divisions and these divisions form the basis on which

AEBRBEFEHHER 2 B %E: the Group reports its primary segment information as follows:

— MEKRE - Property investment

- MEBRRIEER - Property development and trading

= BHEEE - Securities trading

— SRR EKEREREER - High-tech computers and servers manufacturing and related

HEEL (RZTEZEFh business (discontinued on 30th September, 2006)

A=+HE#&I)
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Notes to Condensed Consolidated Financial Statements

S

HNHE
BHMEE

A
SRR

APEEMBMA
AAREEFX
HE-RMBARZER
Al —xHBARM
EAZBEREER

BEBERREE
RIEAREHRBRE
B Bt A

B

HEEM

TURNOVER

External sales
Inter-segment sales

Total

SEGMENT RESULTS

Unallocated other income
Unallocated corporate expenses
Loss on disposal of a subsidiary
Impairment loss on goodwill
arising on acquisition
of a subsidiary
Share of results of associates
Share of results of jointly
controlled entities

Profit before taxation
Taxation

Profit for the period

NERE

Property
investment
FET
HK$000

12,012

12,012

24,292

(5,819)

For the six months ended 30th June, 2007

LES
BRREHE

Property
development
and trading
FiET
HK$000

(105)

REEL
Unaudited
FRSEXH

Continuing operations

BHEH 2ty
Security

trading Others

FET FHET

HK$’000 HK$’000

- 988

- 1,532

- 2,520

11,896 2,159

- (1,298)

- 3,282

i

Eliminations
FiET
HK$000

(1,532)

(1,532)

(1,532)

EX

Total
FET
HK$000

13,000

13,000
36,710
7,310

(12,182)
(1,208)

(5,819)
3,282

28,003
(684)

27,319

BRLESR
Discontinued
operations
BARREH
RIBHBRE
RS
High-tech
computers
and servers
manufacturing
and related
business
FET
HK$000

Consolidated
FiET
HK$000

13,000

13,000
36,710
7,310

(12,182)
(1,208)

(5,819)
3,282

28,003
(684)

27,319
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Notes to Condensed Consolidated Financial Statements

LS
HNEE
BHMHE

Bt

FBERK

AAEEMBA
AARPERAX
HE-ZHBARZER
ZlS et 41 NG
EEZBERERR

EEBEDRRE
EEAREHERER
BBAER

BR

HEER

3. SEGMENT INFORMATION (Continued)

Business segments (Continued)

ANA=+HIEAREA For the six months ended 30th June, 2006
REEY
Unaudited
RELEEHB BRIEEY
Discontinued
Continuing operations operations
AR RER
nE kR EE
NERE  BRREE EHEE Hity HH am JEEES ] Ha
High-tech
computers
and servers
Property manufacturing
Property development Security and related
investment and trading trading Others Eliminations Total business Consolidated
FET FET FET FET FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TURNOVER
External sales 7,655 - - 756 - 8,411 121,101 129,512
Inter-segment sales - - - 1,562 (1,562) - - -
Total 7,655 - - 2,318 (1,562) 8,411 121,101 129,512
SEGMENT RESULTS (4,351) (36,910) 10 (255) (1,562) (43,068) (265) (43,333)
Unallocated other income = = = = = 2,218 76 2,294
Unallocated corporate expenses - - - - - (8,627) - (8,627)
Loss on disposal of a subsidiary - - - - - - - -
Impairment loss on goodwill
arising on acquisition
of a subsidiary - - - - - - - -
Share of results of associates 7,227 (35,113) - 3,177 - (24,709) - (24,709)
Share of results of jointly
controlled entities - - - (72) - (72) - (72)
Loss before taxation (74,258) (189) (74,447)
Taxation (23) (395) (418)
Loss for the period (74,281) (584) (74,865)

Mgt BSEBPISHE TYHIE 2 T

At
o

Note: Inter-segment sales are charged at prevailing market prices.

Interim Report 2007 —Z
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Notes to Condensed Consolidated Financial Statements

BRBATE N (B 8R)
EHBRUTEE:

FEEMH
JE W e & R R SRR 2

ENHERR BH
NE BEERRBITE
EhlENEZ
sEHEBA
FIEEERAQRTYETH
BEMEATETHR

YEFAATRE:

HEWAER
DA E

e WA FE
BT BHA
BB YA
RENEAFEEM

BERT—FAREH
ERRAZER

RIFEEREZ
ATELT

BZAA=t+HLAEA
Six months ended 30th June

(REER)
(Unaudited)
FREEXY BRIEER
Continuing Discontinued
operations operations
“BRtE —TTRHF ZBBELFE _TTRF
2007 2006 2007 2006
FERT FHET FERT FHET
HK$°000 HK$'000 HK$°000 HK$'000
Profit (Loss) before taxation
has been arrived at after charging:
Allowance for inventories - 196 - -
Allowance to amounts
due from associates - 2,942 - -
Amortisation of prepaid
lease payments 50 50 - -
Depreciation of property,
plant and equipment 617 1,194 - 1,207
Minimum lease rentals in
respect of rented premises 238 - - -
Decrease in fair value of
investments held for trading 2,887 - - -
Decrease in fair value of
properties held for sale - 33,962 - -
and after crediting:
Gross rental income 8,310 4,563 - -
Less: Outgoings (2,447) (1,522) - -
Net rental income 5,863 3,041 - =
Bank interest income 3,134 1,724 - 76
Loan interest income 1,741 565 - =
Increase in fair value
of investment properties 16,939 - - -
Reversal of the allowance on
the amount due from
a jointly controlled entity 115 - - -

Increase in fair value of
investments held for trading - 10 - -

=RE
Consolidated
“EELE —ZETRE
2007 2006
FET FET
HK$’000 HK$'000
- 196
- 2,942
50 50
617 2,401
238 -
2,887 -
- 33,962
8,310 4,563
(2,447) (1,522)
5,863 3,041
3,134 1,800
1,741 565
16,939 -
115 -
- 10
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Notes to Condensed Consolidated Financial Statements

SLEBNRTIHPISHIERRNIEES
SENEREMEBVBRENRE
M ARREFEEEANNE RN
J& A B Twente Company Limited 2 7 2
FREE EARPEARLME ([
B IERFHEETWENRKIER
RRRZEBEZELFNA=THIER
& B+ 5,819,000/ 7T i & & 8 B 7
FAMmAIBRR AR

BMBEZHaE: The taxation charge comprises:
AREIREMBAR: The Company and its subsidiaries:
KA 2+ The PRC Enterprise Income Tax
LERGEH in current period

P 7 AN S ) 1A ] H ) 19 3 4B A AT e
BERBDMZERBEN BLBERE
ANEHELREB- AEECHRRE
B IASN BDAEHE IR 48 2 AT IR B Z FE R T
wARBEEMZRITEAR RERE
Bl mEWRERFERIE

HARAREELEDS WEEEREHRRE
=MW EERE RN IARERNNEB
RE|ZEAM R T HIRE 2 2RI
MIBEE-

With reference to the strict measures by the government authorities
against the property investments held by non-domestic investors,
the directors of the Company has reviewed the carrying value of
goodwill arising on the acquisition of a subsidiary, Twente Company
Limited, the ultimate holding company holding certain investment
properties in Beijing, the People’s Republic of China (the “PRC”).
An impairment loss of HK$5,819,000 for the six months ended
30th June, 2007 has been recognised in the condensed

consolidated income statement.

BZAA=THLAEA
Six months ended 30th June

(REER)
(Unaudited)
FEREER BRLER ®E
Continuing Discontinued
operations operations Consolidated

ZE2tE —TTRE ZBELE _TTNF ZBERLFE _TITRF
2007 2006 2007 2006 2007 2006
FER FET FET TET FER FET
HK$°000 HK$'000 HK$°000 HK$'000 HK$’000 HK$'000

684 23 - 395 684 418

No provision for Hong Kong profits tax has been provided as the
Group has no assessable profit arising in Hong Kong for both
periods. Taxes on profits assessable outside Hong Kong have
been calculated at the rates of tax prevailing in the jurisdictions in
which the Group operates based on the existing legislation,

interpretations and practices in respect thereof.

No deferred tax asset has been recognised relating to tax losses
and other deductible temporary differences of the subsidiaries as

the recoverability of these potential deferred tax assets is uncertain.

13
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R-IZEZNFRAE-_+NHE AEH
HRXEBAAEREZARAQA
([RZBX]) I —p® ALE
HERIERBXAREREERMBERAF
(MHEmBEX]) REXFEREZE (I
R)BRAF ([BREL]) 2100%
B ARERIEREXEFFE A
BRAR ([dERBHXRAIFRER]) 2
831%% 5 K 62.5%1 = (%ﬂmftlj
EEIHERIEEBL]) %=
"Ti’inﬁ%mﬂﬁz Hé&ﬁm%
HERMBHEEL R PR2RKE
5 A AR % 95,000,000 (FHE
M #991,346,000/ 7T ) - R IH&E FIE 5T
A% b BB K AIFT R R R AR A
HEHE20.6%ER 2 HERA - ZEAR
SR _ZEZERFNA=THTK

On 29th May, 2006, the Group entered into the agreement with
KEBE 5T E M E 3 A BR A & (“Tianjin Dawning”), to dispose
of its 100% interest in 1t R B Y KB E & M1 B PR A 7 (“Beijing
Dawning”), BXEEE% (JtR) ER A A (“Dawning
Information”) and 62.5% of its 83.1% interest in 1t & B 3¢ &l %7
B B BR 2 7 (“Beiing Dawning Novotech”) (collectively referred
to as the “Disposal Group” or the “Discontinued operations”), which
are engaged in high-tech computers and servers manufacturing
and the related business, for the consideration of RMB95,000,000
(HK$91,346,000 equivalent). Upon completion of the disposal,
Beijing Dawning Novetech became the 20.6% associate. This

transaction was completed on 30th September, 2006.
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7. CRILEER #) 7. DISCONTINUED OPERATIONS (continued)
HE_ZZ R FNA=Z+HLEAE The result of the Discontinued operations for the six months ended
R REBERIEER CEEITWOT: 30th June, 2006 is analysed as follow:
BE-ZZXF

NA=ZTHLEXEAR

Six months ended

30th June, 2006
(REEZ)
(Unaudited)
FET
HK$'000
= - Turnover 121,101
HERK A Cost of sales (92,091)
i Al B8 Gross profit 29,010
g Other income 983
HE XD HEKAR Selling and distribution costs (19,266)
TR 2 Administrative expenses (10,877)
B 75 B AR Finance costs (39)
B B Al &S 1R Loss before taxation (189)
IR Taxation (395)
HR B 1R Loss for the period (584)
Interim Report 2007 =ZFE+FHE#HRE 15
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ARABREESRERRN (B

8) DRATEEE:

B (BR)
REREAREN (EE)
m s 2 A (E5iE)

[igvig QE|

et EESREREN
(BR)ME 2 EBK
hnE ¥ 13 B B

The calculation of the basic earnings (loss) per share attributable

to the equity holders of the Company is based on the following

data:

Profit (Loss)
Profit (Loss) for the purpose

of basic earnings (loss) per share

Number of shares
Weighted average number of
ordinary shares for the purpose of

basic earnings (loss) per share

BEAA=1THLAXEA
Six months ended 30th June

(REEXK)

(Unaudited)
—EBEEBLF —EERF
2007 2006
FHET F#E T
HK$’000 HK’000
27,319 (74,865)

BEAA=tTHLAXEA
Six months ended 30th June

(REEXK)
(Unaudited)
—EBLHF —EERF
2007 2006
F 7
’000 ‘000
1,007,663 758,099
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Bt HERE-SEAEAASE
A 118 A 2 B R A B R
A2 b ERRETFHHE
AR UHBRR-BBLF=
At=RBRAZRREAR
HEARRRREZ BB E
o

ARBZBEREEREBFELEER
ZEBEREXNEN (BE) JIRE T
BEE

A A R A B
i A (B 48)
o REHAERIEER
ZER CHBRIH
P R 25

KERBEREXRBER
EXAEN(BR) Z
A (5 48)

Note : The above weighted average numbers of ordinary shares
for the calculation of the basic loss per share for the six
months ended 30th June, 2006 have been adjusted to
take into account of the consolidation of shares of the
Company approved by the shareholders of the Company
in the special general meeting held on 12th February, 2007.

The calculation of the basic earnings (loss) per share from the
continuing operations attributable to the equity holders of the

Company is based on the following data:

BEXA=1THLEAEA
Six months ended 30th June

equity holders of the Company

continuing operations

Profit (Loss) for the period attributable to

Less: Loss for the period from

Profit (Loss) for the purpose of the basic

earnings (loss) per share from

(REEXR)

(Unaudited)
—EELE ZETRF
2007 2006
FHET FET
HK$’000 HK’000
27,319 (74,865)

discontinued operations,

net of minority interests - (584)
27,319 (74,281)

17
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H-EEAF—A—BEZTTF
NA=ZTHILHANBRIEEBSRE
RNEBASR0.07T7THEIL HRIEER
R B B 4% 1E 3 75 &5 18 584,000/ T ©

BRITEMRITEEETERESS
BEE_ZTENFAAA=-THILAE
AZBRERRD W EZBER
ZERBEEBRIREE ARERE
W ARATEE

RENHEREERN RESEZE
—ETHFRAZTHILHEARATR
ZEBRETEE—ESRBRNZTS
FE-

RABESLB RGN E Y EM T
RERERATHLBHOYELRE R
BRZEMER_TTLFA=1H
ZEHEEEATEES BE_Z
TEFANA=THIEANER Bit—
& U BE Twente Company Limited (& 1t
BRARRAZZ2EMBAR) B 81T
BAZ51 % MEBAETAFE
#%105,000,0007% 7T 2 ¥ % °

REER AEBBEEWE. BE KK
##91,387,0008 T (B2 =TT RF
NA=+HBIEXRMEA: 1,875,000%
JT) e

Basic loss per share for the discontinued operations was HKO0.077
cent per share, based on the loss for the period from 1st January,
2006 to 30th June, 2006 from the discontinued operations of
HK$584,000.

The computation of the diluted loss per share for the six months
ended 30th June, 2006 did not assume the exercise of the
outstanding share options as its exercise would result in a decrease

in the loss per share for the period.

No diluted earnings per share has been presented because the
exercise price of the Company’s options was higher than the
average market price for shares for the period ended 30th June,
2007.

The directors of the Company are of the opinion that the carrying
amount of investment properties approximates to its fair value as
at 30th June, 2007, after having compared with the properties of
their comparable grade and quality at their proximities. For the six
months ended 30th June, 2007, certain investment properties
with the fair value of HK$105,000,000 were acquired as a result
of the acquisition of further 51% interests in the issued share capital
of Twente Company Limited, which thereafter has become a wholly

owned subsidiary of the Company.

During the period, the Group acquired property, plant and
equipment of approximately HK$1,387,000 (six months ended
30th June, 2006: HK$1,875,000).
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ZREIRPEELETEHES B
BREFI RN F5.25%%5.52% (B E=
EERNFANAZFTHLEARNMEA:
5.25%) c EERRBUEBEFREZ
FEEAEATFERSE

EHBREBREREEOBEMRFTEH
ﬁazﬂ%%¥°

REBAMREREZEEREK —
REEHR—E=E=EAR HEETEE
FENEFAZEARR—FZRFEE
H-BUEFPHAR Eﬁﬁ@ﬁﬂwi
) 4 15 B AR PR I R B 1B 2 FE WK
Mﬁ%hﬁﬁfﬂ&O*@aﬁFE
HIEB B ER-

REER BURRFIREFERZER
HIFTfE 2 fRie D AT 40 1

30E A
312 90H

Within 30 days
31 to 90 days

These represent the unlisted debt securities in the PRC, with the
effective interest rate ranging between 5.25% and 5.52% (six
months ended 30th June, 2006: 5.25%) per annum. The directors
considered that the carrying amount of the investments in debt

securities approximates to its fair value.

The balance comprises the leasehold properties situated in Beijing,

the PRC under long term leases.

A defined credit policy is maintained within the Group. The general
credit terms range between one and three months, except for
certain well-established customers, where the terms are further
extended to a maximum of one year. Each customer has a
maximum credit limit. The Group seeks to maintain strict control
over its outstanding receivables to minimise credit risk. Overdue

balances are regularly reviewed by senior management.

The ageing analysis of trade receivables at the balance sheet date,

based on invoice date, net of allowance, is as follows:

—EBLHF —ETREF
AA=+H +=ZA=+—H
30th June, 31st December,
2007 2006
(REGEX) (&&=
(Unaudited) (Audited)
FHET F#ET
HK$’000 HK$'000
760 —

504 -

1,264 -

19
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BT —HKBAERARERZFBOT:

Particulars of the loans to a related party are as follows:

A HA
—BE2LHF —ETREF e R EZ
FBRALER EHEEERE ARB=+H+ZRAR=+—H TSR
Maximum
amount
outstanding
Name of 30th June, 31st December, during
Name of related party interested director 2007 2006 the period
(RBEXK) (&= Z)
(Unaudited) (Audited)
FET FHE T FERT
HK$°000 HK$'000 HK$°000
Hatch Projects Limited ( [HPL] ) & &% 12
Hatch Projects Limited (“HPL”) Tse Kam Fai 12,361 1,201 12,361

R-ZBZRF+_A+HB KAF
ZEENMBARIBREEFRAQA
([EZ]) EBHPL (— R AR IMN M A
NZARREMEREEL AEE
BEHEI0% 2 ERER) L — 1 E
FBpFE-ARAER—BEEEM
HPLZz EF - IRIEE R H#E BRFE
HPLz 2 5k 12 it & % /% 5,000,00058 )M
7T (K% 730,657,000 7T) 2 IR &
BB EERTIUHPLIIER 2 W
¥ HPLEA BB E 2 R Z A RHPLZ
s HMmRR A ZHPLRT A B %
17 R% 9 2 IR 2 #8 K HPL Unit TrustZ
BRITEM 2 BMNIEBERT -ZE
ERFEMNEBI75E FBRE X
ABEMBE—FREER-

BBERRTETE=FE2FEANRE
FoRTIA LM R BT 2 B i
- REAEERGZERNERF
ME77TEZEAME1EERRNEAR
EMFRIBEE-

On 15th December, 2006, Cathay Holdings Limited (“Cathay”), a
wholly-owned subsidiary of the Company, entered into a loan
agreement with HPL, a company incorporated in Australia and is
engaged in the business of property investments, in which the
Group has 10% beneficial interests. The Company designated
one of its directors as a director of HPL. Pursuant to the loan
agreement, Cathay provides cash advances of up to 5,000,000
Australian Dollar (equivalent to approximately HK$30,657,000)
upon the request of HPL. The loan is secured by the properties
owned by HPL, deed of charge over all the assets and
undertakings of HPL, mortgage of shares over all the issued shares
in HPL held by other shareholders, and mortgage of units over all
the issued units in the HPL Unit Trust. The loan bears interest at
17.5% per annum and is repayable in one year from the first drawn
date.

The balance represents the loans advanced to third parties which
are pledged with listed and unlisted shares. The loans bear interest
ranging between 7.7% per annum and 1.5% per month and are
repayable within six months to two years in accordance with the

respective loan agreements.
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AHfEERERTE: Available-for-sale investment comprises:
—EE+F —ZEERF
AA=+H +tZA=+—H
30th June, 31st December,
2007 2006
(REBEZ) (EE=Z)
(Unaudited) (Aud|ted)
HK$’000 HK$’000
&N Equity securities
FEETRR G AR Unlisted shares, at cost - 45,853
R ERRZBEEIE Less: Impairment losses, recognised - (5,853)
- 40,000

RZEERNF+A=+—RHZ2#&#%
BAEERTEKIZILAETERER
FAMEMBRIERNDER AR ([E
M) 217.78% R A -2 RHEER
Al 2 &WEB A R Treasure Land
Enterprises Limited (3 B ANE B R E
e ER) TR+ F=H
REZEEMEZRE-RBEZ-ZT
ERFTZA=+T—HLEFEZHS
B 15 ¥R 3% A BE 7R RI (B 5 155,853,000/
TRERSN_EELF=A_+
—HFEK-

A EMEEMNEE BT EEE
255% B 191204 « 05K 06E 2
2 HRNZ_ZEEXF+=ZA=+—H
"*57%#5@%%02“%%@@%%
EDERBRAGRERBREBERA
EAigg’ti/\ﬂ@EmpTE;Tﬁu&
ZREFEHMENREBE RERL

BEREAVBHRRERL FEE N
16,920,000 JT °

The balance as at 31st December, 2006 represented the Group’s
17.78% equity interests in Yunnan Green-Land Biological and
Science Company Limited (“Yunnan”), a private entity established
in the PRC. With reference to the consideration in the sale and
purchase agreement in March, 2007 to dispose of Treasure Land
Enterprises Limited, a wholly-owned subsidiary of the Group
holding the entire interests in Yunnan, an impairment loss of
HK$5,853,000 was recognised in the consolidated financial
statements for the year ended 31st December, 2006. The
transaction was completed on 21st March, 2007.

These properties represent the properties situated at Suites 04,
05 and 06 on 19th Floor, Harbour Centre, No. 25 Harbour Road,
Wanchai, Hong Kong, which were classified as investment
properties as at 31st December, 2006. The carrying amount of
the properties has been reviewed by the directors with reference
to the consideration in the sale and purchase agreement entered
into between Stadium Holdings Limited and Cheers Top Limited
on 4th June, 2007. An increase in fair value of HK$16,920,000
was recognised in the unaudited consolidated financial statements.
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FREECOIET C EBK

B0k ERO.0IE T ZE BT
RRBETZEBBRRMDE G
AR ER0.208 L 2 & 1p
R-_ZEZE+FE-_A+=H
£ (K ita)

EINEERA (K iFb)

R-ZBEZLFRA=TH"
BREE0.20E T2 BB

BE#TREE:
R-_ZEE+F—F—H"
BREE0.01B L EBA
R_ETtF—-—HA=-+=81"
#%172,739,130,434 0% & 3@ % -
SR EE.018 T (HfiFc)

B0k ERO.0IE T ZE BT
kRBET2EBRRHOE M
AR E0.20/ 7T 2 IR -
RZZEZTLF-_A+=H
£ (K ita)

RZZEZLtF=ZA+NB"
%% 1735,000,0000% & 38 A% -
S EE0.205 7T (ffiFd)

R_EZtFA=-+=RH"
£17110,000,0000% £ 38 A% -
FREE.208 T (Hfite)

=

-
&

i +ERA=TH"

—FF
BREE0.20%8 T2 EiEA

Authorised:

As at 1st January, 2007,
ordinary shares of HK$0.01 each

Consolidation of every 20 issued
and unissued ordinary shares of
HK$0.01 each into 1 share of
HK$0.20 each on
13th February, 2007 (Note a)

Increase of authorised
share capital (Note b)

At 30th June, 2007, ordinary shares
of HK$0.20 each

Issued and fully paid:

As at 1st January, 2007,
ordinary shares of HK$0.01 each
Issue of 2,739,130,434 ordinary
shares of HK$0.01 each on
23rd January, 2007 (Note c)

Consolidation of every 20 issued
and unissued ordinary shares of
HK$0.01 each into 1 share of
HK$0.20 each on
13th February, 2007 (Note a)

Issue of 35,000,000 ordinary shares
of HK$0.20 each on
19th March, 2007 (Note d)

Issue of 110,000,000 ordinary shares
of HK$0.20 each on
22nd June, 2007 (Note )

At 30th June, 2007, ordinary shares
of HK$0.20 each

B4 & E

Number of shares

(REEERZ)
(Unaudited)

30,000,000,000

1,500,000,000

1,500,000,000

3,000,000,000

17,223,310,755

2,739,130,434

19,962,441,189

998,122,059

35,000,000

110,000,000

1,143,122,059

£8
Amount
(REERZ)
(Unaudited)
FHET
HK$'000

300,000

300,000

300,000

600,000

172,233

27,391

199,624

199,624

7,000

22,000

228,624
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ff i

R_ZEZLE_A+=R &2

BEBEIRRETZE LHXHXZ’K':F"!
20 FAR0.01B T 2 IR D & P 1R
BR020BTHRMNH ZEEER_Z
ZEtF AT ZHEITZRERFR
NG FEARD AR

N A F 300,000,000/ JT 2 5% E IR
N % /1,500,000, oooﬂnﬁﬁﬁ
B0.20/ T 2 E @R - E R IL /R EEIN
1,5oo,ooo,oooﬂxﬁxo.2o;% T E
fi% 1 hn Z 600,000,000 7T 5 &
3,000,000,0000% & P& [ & 0.207% 7T
TR EINEERRNEEARAR
AIRRER =TT+t FERA=-1+AHAB
BUIZRERAFAE L

RZTEZ+F—-—A=Z+=H &R
Al 2 & & Kt B A Al Asset Partners
Group Limited:A 63,000,0007 7t 2 £
{8 Uz B8 Twente Company Limited 2
51%% 4 o 1B A 3£ 172,739,130,434
RAERABHEBRG 2 FA XM

R=ZZBZLtF=A+NAB £A2Q7A
A 17,500,000/ 7T 2 1 {& 1 i Sharp
World Investments LimitedZ 2 %5 #
HmEREEFR REUBETAQA
35,000,000/% 7 E @A 2 5 A X
fife

R & AN A &) £ Glory Faith Holdings
Limitedd] - HEAR =TT+ F 5 A
+BEZREBHE R LFX
H:Jr:EZlK/AE?L‘/{HxOﬁZ;%TE
2 RIE{B3£17110,000,0008% AN A 7]
MLBRG -

Notes:

On 13th February, 2007, the consolidation of every 20 shares of
HK$0.01 each in the issued and unissued ordinary share capital of
the Company into 1 share of HK$0.20 each was approved by the
shareholders of the Company at the special general meeting held
on 12th February, 2007.

The authorised share capital of the Company of HK$300,000,000
divided into 1,500,000,000 ordinary shares of HK$0.20 each was
increased to HK$600,000,000 divided into 3,000,000,000 ordinary
shares of HK$0.20 each by the creation of an additional
1,500,000,000 ordinary shares of HK$0.20 each. The increase in
authorised capital was approved by the shareholders of the

Company at the annual general meeting held on 25th May, 2007.

On 23rd January, 2007, Asset Partners Group Limited, a wholly-
owned subsidiary of the Company, acquired 51% equity interests
in Twente Company Limited at a consideration of HK$63,000,000,
which was satisfied by the issuance of 2,739,130,434 new ordinary

shares of the Company.

On 19th March, 2007, the Company acquired 100% equity interests
in and the shareholder’s loan to Sharp World Investments Limited
at a consideration of HK$17,500,000, which was satisfied by the

issuance of 35,000,0000 new ordinary shares of the Company.

On 22nd June, 2007, the Company issued 110,000,000 new
ordinary shares of the Company pursuant to a subscription
agreement dated 7th June, 2007 entered into between the
Company and Glory Faith Holdings Limited at the subscription price
of HK$0.62 per share.

23
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BEARNRR_TEZE-_FAA=1+HE Pursuant to an ordinary resolution passed at the annual general
TeBRRBAFARE LBBCERRE meeting of the Company held on 30th May, 2002, a new share
RARARMN—IBIHBRESE option scheme (the “New Scheme”) was adopted by the Company.
([%EFE) - FEr BN _ZEEE The New Scheme replaced the share option scheme adopted on
F+—AT+tHEEMN - BEREE 17th November, 2000 (the “Old Scheme”) but without prejudice
([E&HE]) HEITTHERETEIR to any share options previously granted under the Old Scheme
IERTRIBEF I B L 2 E AR E- prior to its termination. After the adoption of the New Scheme, no
Hshet gl MEREm I REE further options can be granted under the Old Scheme.
tb B A4 -
EfZIRL o BRESREE The movement of the share options granted under the Old
Scheme:
BE-_ZTZTtHF HE_ZTRF
ANA=+THLEXEA +ZA=+—HBLFE
Six months ended Year ended
30th June, 2007 31st December, 2006
FiTEE 2 BREE 2 FHOEE BEREHES
Average Number of Average Number of

exercise price share options exercise price* share options*

(ZR%ET) (&) (ZRET) (B&)

(HK$ per share) (shares) (HK$ per share) (shares)

B 4] At the beginning 3.9226 5,122,703 3.9026 13,298,153
217 Exercised - - - _
B R Lapsed 3.908 (5,002,703) 3.908 (8,175,450)

HR At the end 5.2813 120,000 3.9226 5,122,703
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BB Y B B R

H3 1)
i
E1T{E
B R

Hi R

At the beginning
Granted
Exercised

Lapsed

At the end

© AEEHRR-FFLE-ATS
B2 RERIAG LEFAT
LSS FY Ve

The movement of the share options granted under the New

Scheme:
BE-ZZtHF HEZZZ R F
ARA=tHLEAEA TZA=t—RHLFE
Six months ended Year ended
30th June, 2007 31st December, 2006
FHTHEE BRERE THTEE BREZE
Average Number of Average Number of

exercise price share options exercise price* share options*

(ZRET) (&) (ZET) (A&)
(HK$ per share) (shares) (HK$ per share) (shares)
1.508 750,000 1.508 1,000,000

0.72 48,900,000 = =

- - 1.508 (250,000)

0.7319 49,650,000 1.508 750,000

Adjustment has been made to take into account of the consolidation
of shares of the Company approved by the shareholders of the
Company in the special general meeting held on 12th February,
2007.
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i Eﬁﬁtiiﬂ -i—:EI PR RR

ETE=- 1@;& %Aéiu/,\%
& #£48,900,000% & X #% ([ 5% F#E A
7 ]) < % F Black-ScholesHA #£ 7 & 1&
HAE ZEERENLILRMAE
475,698,000 - BB 2 st EIRET
FIBREEE RETERMDME
#0.63% 7T B E/THEE A/0.72 7T -
8 AR 0@ AR 15 21 3R 455.03%  TEHR—
FRTE BEHREERBO% R ERR
FHREH413% (TH2 ZHEFHLY
EECHEERNINEESERRE
%) AR IR B AR A ARG B A
BE0ME KB & -

7N 5 B A 42 (R {E 63,000,0007% 7T 1 —
# U B Twente Company Limited (712
BAIARAEBE ZHENR) B &I
PRAES1 %ER A RAKRE
17,500,0007% 7T ¥ B8 Sharp World
Investments LimitedZ 2 &0 # 2= © A 18
REHUBETARAFROFAX
N R=ZETLFNA=1TH ZMHE
ANAEKAAEEZ 2 EME AT

On 12th February, 2007, the Company granted to certain directors,
employees and an eligible participant an aggregate of 48,900,000
share options (the “Share Options”) at exercise price of HK$0.72
per share. Under the Black-Scholes Option Pricing Model, the fair
value of the Share Options was determined at approximately
HK$5,598,000. The significant inputs into the model were share
price of HK$0.63 at the grant date, fixed exercise price at HK$0.72
per share, standard deviation of expected share price returns of
55.03%, expected life of options of one year, expected dividend
yield of 0% and annual risk-free interest of 4.13% determined with
reference to the Hong Kong Monetary Authority Exchange Fund
Bills and Notes with respective terms to maturity. The volatility
measured at the standard deviation of expected share price returns
is based upon volatility of 104 weekly returns on the Company’s

share price.

The Group acquired a further 51% interests in the issued share
capital of Twente Company Limited, which was an associate of
the Group before being acquired, at a total consideration of
HK$63,000,000 and entire interests in Sharp World Investments
Limited at a consideration of HK$17,500,000. Both considerations
were satisfied by the issues of new shares of the Company. As at
30th June, 2007, both companies are wholly-owned subsidiaries

of the Group.
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REZHPWE s EEFERMELEZ

WEHmENT:

BMEZEEFE:

BREWME
& W R 3R
H A & W R IE
RITHE R
H A & 508
BERER

WEmE
REBR — KB E QA
ZEmBH DR

HWEREAKEZ
BERE R

BB
AT A ST

BT R

WEBELZ RS
HAFE:

WiE 2 RITHE R

The net assets acquired in the transactions and goodwill arising

on acquisition, are as follows:

WK LQRE
RE BEAT
ZEREE
Acquirees’
carrying

amount before
combination

(REEZ)

Net assets acquired:

Investment properties
Trade receivables
Other receivables
Bank balances

Other payables
Shareholders’ loan

Goodwill on acquisition
Reclassified from
the Group’s interest in
an associate
Shareholder’s loan
assigned to the Group

Total consideration

Satisfied by:

Issue of new shares

Net cash inflow arising
on acquisitions:

Bank balances acquired

(Unaudited)
FHET
HK$000

145,927
1,269
6,540
7,508

(38,678)
(59,879)

62,687

AFEE
BE

Fair value
adjustments
(REEERZ)
(Unaudited)
FA&T
HK$'000

7,054

L
AFHME

Provisional
fair value
(REEER)
(Unaudited)
FA&T
HK$'000

152,981
1,269
6,540
7,508

(38,678)
(59,879)

69,741

5,819

(33,187)

38,127

80,500

80,500

80,500

7,508

7,508
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19. WEEHMI B 2 7 (&) 19. ACQUISITION OF SUBSIDIARIES (continued)
BREZHBAR 2EE (Bt A The results of the acquired subsidiaries, which have been included
AR EaEmER) T in the condensed consolidated income statement, are as follows:

BE-ZZtH

NA=Z+HIEAEA
Six months ended
30th June, 2007

(REEZ)
(Unaudited)
FET
HK$'000
S Turnover 2,633
Ei=h=—g 0 %N Cost of sale (502)
gl B Gross profit 2,131
H U s Other income 244
TR Administrative expenses (15)
B 7 B A Profit before taxation 2,360
18 Taxation (683)
7N B 5 Profit for the period 1,677
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R-EBEE+F=ZA_+—H A2Q7
A40,051,0008 T2 RELHE
Treasure Land Enterprises Limited ° 7 Hi

€ & H ' Treasure Land Enterprises

On 21 March 2007, the Company disposed of Treasure Land
Enterprises Limited at a consideration of HK$40,051,000. The
net assets of Treasure Land Enterprises Limited at the date of

disposal, were as follows:

LimitedZ & E/#EW T
(REgEEZ)
(Unaudited)
F#E T
HK$’000
It EEEFERE: Net assets disposed of comprise:
AL RN I ey Interest in associate 43,282
SEARARIBEZES Intercompany debts (19,239)
KEBETG 2 Group’s share of net assets disposed of
BEHEEERE 24,043
HEM B AR AR & Release of reserves on disposal of subsidiary (1,933)
HNEEKE HE Waiver of amount due from disposed subsidiary
Bt 8~ \ 2 FRIB 19,239
HEMB AR ZEEFE Netloss on disposal of subsidiary (1,298)
40,051
ATAI R AT Satisfied by:
Be Cash 40,051
HEEL ZIRE M AFEEE: Net cash inflow arising on disposal:
BeMRE Cash consideration 40,051
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RZZEZWNF=A—H K5H
HAEE 7 HAREHERRE
mEGEEEXERAA ([&E
SR1)FINERGZE Bk A
EE R E W% LR E R
—IE& % & A R¥15,000,000
7T (K95 £ 7 14,151,000 7T )
ZIERIRE IR E o 2 B IR E
CRITREBENEFLS #HEZ
TERFANA=ZTHLEAREA
EREMNEEXNFE5EET.75
E-ZERBREHEEZSRFTR
EERBERERZRAERIE
ER-BEREERAIEERZE
TRHE+-_A=+—A3H-R
ZEERFFTZA=FT—HRK
NEIEHEBRIBEL EE-

o

RAHRE AR R RA— B ER
BERARMREZ AGIWE
AR % % 1+ #9240,000/ T "2
AIMTESHBBLENRZ
NElZES-

RZAHRE - A RQ R]3E B Thing On
Securities Limited ( [ Thing OnJ )
BEEITMEF ARAEEZTR
EHE AL IR AThing OnZ & F o K
£ @ 37 5 Thing On%7280,0007%
TERTHAE-

On 1st March, 2004, the Group entered into a loan
agreement with Wuhan Jingke Information Industry Co., Ltd.
(“Jingke Information”), a jointly controlled entity of the Group,
pursuant to which the Group agreed to grant a non-revolving
secured loan of up to RMB15,000,000 (equivalent to
approximately HK$14,151,000) to Jingke Information. The
loan carried interest at HSBC prime rate. For the six months
ended 30th June, 2006, the effective interest rate ranged
from 5% to 7.75% per annum. The loan was secured by the
respective equity interests of each of the shareholders of
Jingke Information. The loan principal and interest expired
on 31st December, 2005. Allowance was made in full as at
31st December, 2006.

During the period, the Company paid approximately
HK$240,000 for the corporate secretarial services provided
by Uni-1 Corporate Services Limited of which Mr. Tse Kam
Fai, an executive director of the Company, is also a director

of the said company.

During the period, the Group has traded listed securities
through Thing On Securities Limited (“Thing On”), of which
Mr. Wong Chung Tak, an executive director of the Company,
is also a director of Thing On. The Group paid approximately
HK$280,000 to Thing On as handling commission.
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(d)

FTEEBABZME (d) Compensation of key management personnel
TEEE(MWAESENES) The remuneration of key management, who are the directors
REBAZME0T: and employee, during the period was as follows:
BZABA=1+HLEXEA
Six months ended 30th June
(REER)
(Unaudited)
—BELHF ZEERF
2007 2006
FET FAE T
HK$’000 HK’000
2 HA & A Short-term benefits 1,584 3,880
Z %R 7 Post-employment benefits 12 24
HTEENKEER  Share options granted to
A % 4 directors and employee 3,996 =
5,592 3,904

BIEEBHA-_ZTLFLAR
B B A& 2 7 Lucy Tin Chuak £
FRI 2 ik A& E R E [ Lucy
Tin ChuaZz = ## & 5 Glory Faith
Holdings Limited ( [ Glory Faith] )
ZEMERRBRRE R

Pursuant to the agreement dated 5th July, 2007 entered
into between the Company and Ms. Lucy Tin Chua, the
Group agreed to purchase from Ms. Lucy Tin Chua the entire
interests in and the shareholder’s loan of Glory Faith Holdings
Limited (“Glory Faith”).
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Glory Faithi® —ZEZE+F/XH M
H 2 X % 2 & 14 155,000,000/
T2 EBERKEMREETRE
B8P 1958 IR IR K E 2018 ) %
(IZWm%]) UEREZBRE
£ B 3 149,000,000/ 7T 2 %12
RE MR _EZELFEA+=
HEIHhaEAoH ([HS
81) WRESHE=ERI A
6,500,000/ JTH) E — FET & < 0
ZETLFNA=FT—HEK
WEZMEERB -_TTLF
NWA—BEZZEZTNF=H=
+T—HRB+HEAZHELN 8A
& U A £680,000/% 7T °

R-ZBZELFARTLHE AR
AEFRB-—THRIAR UEN
ZMECTHREREHAREDE
REREFEEMOIBRFTE
Wi FREE T2 AR %
MEZEREEEB-

LPRABEEZRBERTIAAA
BEEg2EZRN _TTLFTF
FEEREAENETEED
AEBRFERMmSEERR
TIREBNSIBMAAEELR
B R BB R R AR & T AR
Ho

RZZEZE+LFLAAH KAAA
B Excel Aim Group Limited
([Excel Aim] ) %5 5] 2 18 A 15 12
& R IE % 175 % Excel Am[F & LA
 1%0.53)% 7T 7% 96,600,0008%
RNR A2 E B A -

Glory Faith has submitted the form of tender on 4th June,
2007 for the purchase of a property situated at 20th Floor
of World-Wide House, No. 19 Des Voeux Road Central, Hong
Kong (the “Property”) at a price of HK$155,000,000 and
paid a tender payment of HK$9,000,000 upon signing of
the tender, and has entered into the Memorandum
Agreement (“MOA”) on 13th June, 2007 and has paid a
further deposit of HK$6,500,000 upon signing of the MOA.
The purchase of the Property was completed on 31st
August, 2007 with the lease term of seven months
commencing from 1st September 2007 to 31st March 2008
at a monthly rental income of HK$630,000.

On 17th September, 2007, the directors of the Company
have passed a resolution to change the intended purpose
of the Property from investment properties to trading assets
classified as properties held for sale, and to commence
necessary development work to increase the potential value

of the Property.

The resolution as disclosed above was passed after
deliberate consideration and discussion by the directors of
the Company by reference to the prosperity in the
commercial property market in Hong Kong and the possible
threat caused by unstable credits risks condition in the

worldwide financial markets in the second half of 2007.

On 5th July, 2007, the Company entered into the
subscription agreement with Excel Aim Group Limited (“Excel
Aim”) pursuant to which Excel Aim agreed to subscribe for
96,600,000 new shares in the ordinary share capital of the

Company at HK$0.53 per share.
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HE-_ZT+FNAZTHLEAEAR K
13,000,000/ 7T + 8 & 4F [A] B 2 498,411,000
BTG IN454.6% c RZTEZLF A=
AIEAER RNEBRBERIEEBHKEHE
# - i & R HA BJE%15 49 121,101,000 7T

BE-_ZT+EA=THLAEAR #
BREEBRAAEEBTREMNEELD
10,463,000 7 (ZZE T XFRH: BEE
¥E4927,840,000/ L) - K FRI B ELE
CEERERIERASBASERARNLRE
AETE 2 FEYHEIER T 433,962,000
B EE - B#E_TTEFA=1+HL
ANEAAR AEELSBEERIEEBEREE
Bk - B ¥ & 4 [ B3 0% B £ 88 A 4929,010,000
&L e

BN AEE 2 RE % F#27,319,000
B EEHMREFELEER (ZTTRF
BBl B L EBBIEL /74,281,000
TR BT 2 B1E£1584,0008 7T &
HE 18 4974,865,0008 7T) °

Br 7 R A H R A UR B Twente Company
Limited,Z 51 %#2 2= FT & 4 £95,819,000/% 7T
ZJBREEBEE BE—FXMBLAZ
1,298,000 T B - URR ST +F =
B 1% H 42 $048,900,0000% & A% # A F &
#15,598,0008 i NEBEE AR T H#
HEIAFHE R 2 ER MG L FrEeE
B EFRER D

The turnover of the continuing operations of the Group for the six months
ended 30th June, 2007 amounted to approximately HK$13,000,000,
representing an increase of approximately 54.6% compared to
approximately HK$8,411,000 in the corresponding period last year.
There has been no turnover attributable to the discontinued operations
of the Group for the six months ended 30th June, 2007, as compared
to approximately HK$121,101,000 recorded in the corresponding period

last year.

For the six months ended 30th June, 2007, the continuing operations
of the Group contributed a gross profit of approximately HK$10,463,000
(corresponding period in 2006: gross loss of approximately
HK$27,840,000). The gross loss of continuing operations in the
corresponding period last year was mainly due to the provision by the
Group of allowance of approximately HK$33,962,000 for the properties
held for sale as a result of the austerity control in the PRC. For the six
months ended 30th June, 2007, there was no gross contribution from
the discontinued operations, as compared with gross profit of
approximately HK$29,010,000 in the corresponding period last year.

During the period under review, the Group’s consolidated net profit was
approximately HK$27,319,000, entirely contributed from the continuing
operations (corresponding period in 2006: the net losses from continuing
and discontinued operations were approximately HK$74,281,000 and
HK$584,000 respectively, totalling approximately HK$74,865,000).

Other than impairment loss on a goodwill of HK$5,819,000 arising on
the acquisition of 51% interests in the equity of Twente Company Limited
during the period, the loss of approximately HK$1,298,000 on disposal
of a subsidiary and the fair value of the 48,900,000 share options granted
in February, 2007 amounting to approximately HK$5,598,000, the total
expenses of the Group during the period were greatly reduced, as a
consequence of the realignment of the operating strategy in respect of
the property business in the PRC.
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AEEBMBRERBANTIERHMERHR
BRIERNSEAREBIBRE MR
THREMEBRLKNE-

IE=EEB ARt R m G E  REA KNP
NRENE BREFRARMASHE B
REHSEETENHZERER YIBSEEB
EETRE BHELTNEINREE K
SEEZEMFERNERT(E LR E M
BAR BN FERHMISHENTE [ HE
THERE R R RS DUEBUR R AR

AEBMRRIINEBRXAE —HEHFRS
RERA R Wt AEEAPFHETREAL
458,387,000/ 7T " tb EF A HRIE K 49.6% ©

AEESEHERTCECAEEEER &
BEFPHBRIAEREFR EEIRERENK
REERZBE BREBAAEZER R
FERKF AT THEFRENEAREA
B WARE-ARAMIGHES NI
B ARSEIAE 2 BN -

RZZEZLF—A XEEE - WE
Twente Company LimitedZ 51% # %z H A&
URHPBIL R RIREIGAE RSEE TWE
CESER AT RULEER  AEBIEMT
AL RIRE WM EEIELI5,100F 75K R =
TTLF ¥ FRAKEEFR2,575000%
i X PN

The major property projects currently invested in the PRC by the Group
include Shun Jing Yuan in Beijing, a high-end residential apartment
project, and Dawning Tower in Shenzhen, a property for industrial and
commercial uses.

Located in Chaoyang District in Beijing, Shun Jing Yuan is an European-
style luxury residential apartment project with large unit design, targeting
at high-end customers. The regulating and administering policies by
the State over high-ended residential project have an impact on Shun
Jing Yuan project. Under these unfavourable conditions, the Group
focused on the fundamental works of the current projects and imposed
strict requirements on the particulars and improved it continuously,
pending for the reversal of market conditions. Meanwhile, the Group

also adjusted its sales agents and strategies to save costs.

The Dawning Tower, located in Shenzhen, the PRC, continued to secure
a high occupancy rate. Accordingly, the Group has realised an income
of approximately HK$8,387,000 during the period, representing an
increase of approximately 9.6% over the previous year.

The Group will continue to enhance the management quality of Dawning
Tower and maintain a good cooperation with its customers to maintain
the prestigious status of Dawning Tower among commercial buildings
and to ensure a high occupancy rate with the building. It is expected
that the building’s occupancy rate will maintain at a high level in the
second half of this year. Dawning Tower has secured a steady future
rental income. The Company, however, will continue to increase its
income and control the expenses in anticipation of further improving
the earnings and revenue from Dawning Tower.

In January 2007, the Group has acquired a further 51% equity interest
in Twente Company Limited, the ultimate holding company holding
certain properties located at levels 4 and 5 of Beijing East Gate Plaza,
the PRC. After the acquisition, the Group has increased its investment
properties in Beijing by approximately 5,100 square metres, generating
rental income of approximately HK$2,575,000 to the Group during the
period.
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R-ZBZELF_AAREEBAURETLES
EEEPOIRETEMERKREDE A
ERAGERERENHSEA-

ARABEETEINTERBEZYERE
FEE UHERREZDHR-BRYENS
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OHmaEcRERE A AGBREER
B EENEERA-

RIEARBDEEZER AEEDHERE
HAEEZTRBBZABRATZREE
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R-ZFZTLFLEFF FEUNETEZER
REAMSHEGL AEEREARATHH
1R &8 BN A911,896,0007% T2 A H - A&
SENSRRBEFEEENER RERX
SEZEBARENAERHIREHATES
- ERAKERRLHRBASTMR L
MEFEHRAEBRMBRITHNESH
(o] & -

8 FH5 8

REREHEEEZARLAF ([REHEE])
TERERHEESTERMENARRAEA
TR (ERK M), MikeE (KN m) - SMDA A
MEHNEE-BE_TTLFANAZT+H
LE7SE B $5E WA &11,740,0008 7T 8 =
FRIHEMIERL 52% °

In March 2007, the Group purchased certain units in Admiralty Centre,
Tower 1, Queensway, Hong Kong as investment property in anticipation
of a steady rental income.

The Company will continue specialising in the PRC and Hong Kong
property investment and trading in anticipation of the steady return.
Apart from the property market, the Company will continue looking for
suitable investment opportunities in other area with stable returns, i.e.
projects characterised by stable cash inflows and simple management
mechanism.

The Group has diversified its investment portfolio to accommodate more
current assets with higher liquidity, including securities and debt
securities, in order to enhance the return of current assets.

In the first half of 2007, the financial and capital markets in Hong Kong
as well as the PRC continued rallying. The Group achieved the profit of
approximately HK$11,896,000 from its capital market investment. The
financial services of the Group maintained a modest operation, providing
short to medium term loans to the business associates and partners. In
view of sufficient working capital in the current period, as well as in the
future, the foregoing lending activities contribute a higher return to the
Group than the bank savings interest.

Jingke Information

Wuhan Jingke Information Industry Co., Ltd. (“Jingke Information”) is
mainly engaged in the manufacturing of quartz oscillators (semi-finished
products) used in the production of various electronic products,
resonators (final products), SMD and related devices. Sales revenue for
the six months ended 30th June, 2007 was HK$11,740,000,
representing a slight increase of approximately 5.2% over the
corresponding period last year.
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Jingke Information (Continued)

An agreement was entered into between the Group and Jingke
Information on 1st March, 2004, pursuant to which the Group granted
a non-revolving secured loan of up to RMB15,000,000 (equivalent to
approximately HK$14,151,000). The loan was secured by each of the
shareholders of Jingke Information by charging their respective equity
interests in Jingke Information to the Group. In addition, Jingke
Information also owed to the Group an amount of RMB8,000,000
(approximately HK$8,000,000).

In order to collect most of the above two receivables, an application
has been made to Wuhan Intermediate People’s Court in respect of a
litigation against Jingke Information to recover an equivalent amount
due to the Group, and the Wuhan Intermediate People’s Court has
decided judicially to treat the related assets of Jingke Information as the
seized properties by legal authority. After the granting of judgment in
favour of the Group and the recognition of mediation between the Group
and Jingke Information by Intermediate People’s Court, the Group shall
follow the proper procedures to recover the whole or part of the

receivables from realisation of the seized properties.

Yunnan Green-Land

On 21st March, 2007, the Company has disposed of its entire interests
in Treasure Land Enterprises Limited, a wholly-owned subsidiary of the
Company, the only asset of which is the holding of 11,187,456 shares
in the share capital of Yunnan Green-Land Biological and Science
Company Limited (“Yunnan Green-Land”), at a consideration of
approximately RMB40,051,000. Yunnan Green-Land is mainly engaged
in the sale, design and project contracting of horticultural plants. Details
of the disposal were set out in the circular dated 4th April, 2007 to the

Company’s shareholders.
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BUSINESS REVIEW AND PROSPECTS (Continued)

Manufacturing of High-tech Computers and Servers and

Related Business (Continued)
Dawning — Discontinued operations

On 30th September 2006, the Group completed the disposals of
manufacturing of high-tech computers and servers and the related
business. Details of the disposals were set out in the circular to all
shareholders of the Company dated 30th June, 2006.

During the six months ended 30th June 2006, turnover of manufacturing
of high-tech computers and servers and related business was
approximately HK$121,101,000, whilst the net loss after taxation of
approximately HK$584,000.

FINANCIAL REVIEW

Liquidity and Financial Resources

The Group managed to maintain its liquidity at a healthy level, with the
Group’s cash and bank deposits totalling HK$269,657,000 as at 30th
June, 2007 (31st December, 2006: approximately HK$218,262,000).
The Group exercised strict credit control on its accounts receivable. As
at 30th June, 2007, accounts receivable of the Group amounted to
HK$1,264,000 (31st December, 2006: Nil). The current ratio as at 30th
June, 2007 was 21.72 while that as at 31st December 2006 was 22.42.
For the six months ended 30th June, 2007, the Group did not raise any
bank loan. As at 30th June, 2007 and 31st December, 2006, the Group
did not have any outstanding bank loan. As at 30th June, 2007 and
31st December, 2006, the Group’s gearing ratio (calculated on the basis
of total borrowings divided by shareholders’ equity) was maintained at

a level of zero.
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In respect of financial resources management, the Group continued
diversification of its investment portfolio to accommodate more current
assets with higher liquidity, including securities, in order to enhance the
return of current assets. The aggressive and yet prudent financial
resources management policy would be continued to maximize
investments return within a reasonable risk level.

Pursuant to the subscription agreement dated 7th June 2007, Glory
Faith Holdings Limited, an independent third party, subscribed
110,000,000 new ordinary shares of HK$0.20 each of the Company at
a subscription price of HK$0.62 per share. After deducting the related
expenses, the net proceeds from the issuance of new shares were
approximately HK$68,100,000. Further details of this subscription of
shares were set out in the announcement of the Company dated 7th
June, 2007.

The net proceeds arising from the subscription of new shares are
intended to be used to invest in some other suitable investment
opportunities to be identified by the Company.

As of 30th June, 2007, the Group had not pledged any of its assets and
bank deposits in order to obtain general banking facilities or short term
bank borrowings.

The Group had about 330 employees including managerial, executive
and technical staffs and production labour in Hong Kong and the PRC
as at 30th June, 2007 (31st December, 2006: about 330). The level of
remuneration, the promotion and the magnitude of remuneration
adjustment are justified according to their job duties, working
performance and professional experience. All staff and executive
directors in Hong Kong office have participated in the mandatory
provident fund scheme. Other employees’ benefits include the granting
of share options by the Board of the Group under the share option
scheme adopted by the Company.
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All income and funds applied to the purchases of raw materials, spare
parts and equipment and the payments of salaries were dominated in
Hong Kong dollars and Renminbi; therefore, it was not necessary to
use any financial instruments for hedging purpose, and the Group’s
exposure to risks due to the fluctuation of the exchange rates was
minimal. During the period under review, the Group has not engaged in
any hedging activities. As of 30th June, 2007, cash in hand and bank
balances of the Group were mainly denominated in Hong Kong dollars,
US dollars and Renminbi.

On 23rd January, 2007, Asset Partners Group Limited, a wholly-owned
subsidiary of the Company, completed the acquisition of 51% equity
interest in Twente Company Limited, which was an associate of the
Group as at 31st December, 2006, at a consideration of HK$63,000,000.
The consideration was satisfied by the issuance of new shares of the
Company. Further details were set out in the circular to the shareholders
of the Company dated 15th January, 2007.

In March 2007, the Company completed its acquisition of 100% equity
interests in and the shareholder’s loan to Sharp World Investments
Limited (“Sharp World”) from Lucy Tin Chua at a consideration of
HK$17,500,000 which was satisfied by the issuance of new shares of
the Company. On completion, the Company provided with Sharp World
aloan as the balance payment of certain units in Admiralty Centre, Tower
1, by Sharp World. Further details of this were set out in the circular to
the shareholders of the Company dated 13th March, 2007.
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FINANCIAL REVIEW (continued)

Disposals and Acquisitions (Continued)

On 16th March, 2007, the Company entered into the sale and purchase
agreement with Agricultural Technology (Hongkong) Holdings Limited
to sell its 100% equity interests in Treasure Land Enterprises Limited for
approximately RMB40,051,000 (equivalent to HK$40,051,000). Further
details of this disposal were set out in the circular to the shareholders of
the Company dated 4th April, 2007.

On 25th May, 2007, Stadium Holdings Limited, a wholly-owned
subsidiary of the Company, and Cheers Top Limited, an independent
third party, entered into the agreement to sale and purchase respectively
properties situated at suites 04, 05, and 06 on 19th Floor, Harbour
Centre, No. 25 Harbour Road, Wanchai, Hong Kong for HK$51,920,000.
The disposal was completed on 20th August, 2007.

Save as disclosed above, the Group had not participated in any
substantial acquisition and disposal during the period under review.
Contingent Liabilities

The Group had no material contingent liability as at 30th June, 2007.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

Save as disclosed in the sections “Share Options” and “Substantial
Shareholders” below, as at 30th June, 2007, none of the directors or
chief executives of the Company or any of their associates had any
interests and short positions in the shares, underlying shares and
debentures of the Company or any of associated corporations as
recorded in the register maintained by the Company pursuant to Section
352 of the Securities and Futures Ordinance (Chapter 571, Laws of
Hong Kong) (the “SFO”)) or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of

Listed Issuers.
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0 i R SHARE OPTIONS

BARRR-_ZEE-_FAA=FTHEITZ  Pursuant to an ordinary resolution passed at the annual general meeting
BEBEAES BB EMRAZEE KNAT  of the Company held on 30th May, 2002, a new share option scheme
R — 1B BT 8 ([H15T81)) 15T (the “New Scheme”) was adopted by the Company. The New Scheme
AR _ZEZTF+— AT EHEMZ  replaced the share option scheme adopted on 17th November, 2000
BEIAERTE ([E5HEl]) -HMFT2I% -8 (the “Old Scheme”). Since the adoption of the New Scheme, no further
BIZEE R EMmERE- options can be granted under the Old Scheme.

HE_ZZ+FNA=Z+THLENEA A2 Detais of movements in the Company’s outstanding share options during
BIMATHE 2 BREZZEHFBHE LT the six months ended 30th June, 2007 are set out below:

Estdl Old Scheme
BREHE
Number of share options
R-ZZB+H R-ZZBLHF
SHRERE BRECEE™ —-HA-8 ~AZ=TH
iR fist BREBREAS BRETEHH- (Haxa) EEXE:d BRER i R AT
Exercise
price of  Outstanding at Outstanding
Name or category Date of grant of  Exercise period share options™  1st January, Lapsed during at 30th June,
of participants Note  share options* of share options™ (Note (i) 2007 the period 2007
Ez
Directors
TEBRE @  7.7.1997 15.7.1997 % 14.7.2007 7.60 900,000 - 45,000
Mr. Lee Kuo Ching, 15.7.1997 to 14.7.2007 (B (i)
Stewart (Note (i)
HES
Former director
59 bte (b)  9.3.2001 21.3.2001£16.11.2010 3.89 30,000,000 (1,500,000 -
Mr. Chen Chao 21.3.2001 to 16.11.2010 (B (i)
(Note (i)
30,900,000 (1,500,000) 45,000
HittES
Other employees
EE 9.3.2001 20.3.2001£16.11.2010 3.89 9,000,000 (450,000)* -
In aggregate 20.3.2001 10 16.11.2010 (B &)
(Note (i)
9.3.2001 21.3.2001£16.11.2010 3.89 60,000,000 (3,000,000) -
21.3.2001 to 16.11.2010 (Wt (i)
(Note (i)
9.3.2001 22.3.2001£16.11.2010 3.89 1,500,000 - 75,000
22.3.2001 to 16.11.2010
23.7.2001 1.7.2002% 30.6.2007 3.89 304,100 (15,203)* -
1.7.2002 to 30.6.2007 (B & i)
(Note (i)
13.8.2001 1.7.2002% 30.6.2007 3.89 750,000 (37,500)* -
1.7.2002 to 30.6.2007 (B & i)
(Note (i)
71,554,100 (3,502,703) 75,000
102,454,100 (5,002,703) 120,000
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BRE 2

et &

SRENR
545

Name or category
of participants

gz
Directors

TREELE

Mr. Wong Chung Tak
HEELAE

Mr. Tse Kam Fai
it

Mr. Wong Ngo, Derick
HEM/NME

Miss Chong Kally

HitEE

Other employees

At

In aggregate

RERSEE
Eligible participant

fif

Note

REBREAN

Date of grant of
share options*

12.2.2007
12.2.2007
12.2.2007

12.2.2007

14.10.2003

12.2.2007

12.2.2007

SHARE OPTIONS (continued)

New Scheme

BRAETESH"

Exercise period
of share options™

21.02.2007 % 29.05.2012
21.02.2007 t0 29.056.2012
21.02.2007%29.05.2012
21.02.2007 t0 29.056.2012
21.02.2007% 29.05.2012
21.02.2007 t0 29.056.2012
21.02.2007%29.05.2012
21.02.2007 t0 29.05.2012

28.11.2003 to 26.11.2008
28.11.2003% 26.11.2008

21.02.2007 % 29.05.2012
21.02.2007 t0 29.05.2012

21.02.2007 % 29.05.2012
21.02.2007 t0 29.05.2012

BREHE
Number of share options
R-ZZBLHF R-ZZBLF
BRETHEE™ —-R—-H MREE/ ~A=1H
(Haxa) i K AT (%%) i R 1T
Exercise
price of  Outstanding at Granted/ Outstanding
share options™*  1st January, (Lapsed) during at 30th June,
(Note (i) 2007 the period 2007
0.72 - 7,100,000 7,100,000
0.72 - 7,100,000 7,100,000
0.72 - 6,900,000 6,900,000
0.72 - 6,900,000 6,900,000
- 28,000,000 28,000,000
1.508 15,000,000 - 750,000
(ft &%)
(Note (i)
0.72 - 13,800,000 13,800,000
15,000,000 13,800,000 14,550,000
0.72 - 7,100,000 7,100,000
15,000,000 48,900,000 49,650,000
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SHARE OPTIONS (Continued)

Notes:

(@

(i)

*k

*kk

%

The share options outstanding as at 1st January, 2007 granted to Mr.
Lee Kuo Ching, Stewart were in accordance with the general mandate
granted by the shareholders to the directors at the annual general meeting
of the Company held on 10th June, 1997.

Mr. Chen Chao resigned as non-executive director of the Company on
17th July, 2006 and acted as the senior consultant of the Company up to
31st December, 2006.

Upon the share consolidation of every 20 shares of HK$0.01 each into 1
share of HK$0.20 each became effective on 13th February, 2007, the
exercise prices of HK$0.3800, HK$0.1945 and HK$0.0754 per share were
adjusted to HK$7.60, HK$3.89 and HK$1.508 per share respectively.

Upon the share consolidation became effective on 13th February, 2007,
the outstanding options were consolidated on the basis of 20 share options
into 1 option.

The vesting period of the share options is from the date of the grant until
the commencement of the exercise period.

The exercise period will lapse in three months after the resignation of
grantee.

The exercise price of the share options is subject to adjustment in the
case of rights or bonus issues, or other similar changes in the Company’s

share capital.

These share options were lapsed three months after the grantee ceased
to be eligible participant of the Group.

These options were lapsed due to the expiry of the option’s exercise period.



Other Information

BEROSEF X H ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

B E X TERE] -l EEI-ANAE  Save as disclosed in the section “Share Options” above, at no time
SETMAMEARNPEMELXETME  during the period was the Company or any of its subsidiaries, a party to
HBEARREENETETHMABRERE  any arrangements to enable the Company’s directors or chief executives
EARNRIREMEMEBRZRMDEEST  to acquire benefits by means of the acquisition of shares in or debentures

B of the Company or any other body corporate.
FERR SUBSTANTIAL SHAREHOLDERS

R-ZZLFENA=+H RNQFIREES  Asat30th June, 2007, the register of substantial shareholders maintained
KEEIEGI3IGEHFEE 2 T B RELME by the Company pursuant to Section 336 of the SFO shows that other
TNBREXNBPEEBETESEREZEITI  than the interests disclosed above in respect of certain directors and
ANBZREZFIN ATHRERSMEARRQFETE  chief executives, the following shareholders had notified the Company

BEARARFEEHITRAZ EBEER: of relevant interests in the issued share capital of the Company:
ERAEEIBETEBRZHE Long positions in ordinary shares of HK$0.2 each
ERGEE
Number of shares held
HERTRE
fif BEER MR ne BEgELL
Percentage in
Direct Indirect total number of
BREEZE Name of shareholders Note interest interest Total issued shares
Thing On Group Limited Thing On Group Limited 1 230,537,589 - 230,537,589 20.17%
TRELEE Mr. Wong Chung Tak 1 7,100,000 237,437,589 244,537,589 21.39%
REFLT Ms. Ng Ka Fong, Jenny 1 6,900,000 237,637,589 244,537,589 21.39%
Juvy Ngo Ting&k = Ms. Juvy Ngo Ting 2 - 136,956,521 136,956,521 11.98%
Wilifame Group Limited ( [WGLJ ) Willfame Group Limited (“WGL”) 2 95,000,000 - 95,000,000 8.31%
Lucy Tin Chuaz & Ms. Lucy Tin Chua 3 - 110,000,000 110,000,000 9.62%
Year Top Limited ( [YTL]) Year Top Limited (“YTL") 3 110,000,000 - 110,000,000 9.62%
FIMEEERELA Shenzhen Investment Holding
(TRYIRE]) Corporation (*SIHC”) 4 16,016,785 63,954,513 79,971,298 6.99%
Ultrarich International Limited Ultrarich International Limited
(rul) (“uIL) 4 - 63,954,513 63,954,513 5.59%
RYNBBEERERD A Shenzhen International
(TRYIBEER]) Holdings Limited (“SIHL") 4 - 63954513 63,954,513 5.59%
New Vision Limited ( [NVL] ) New Vision Limited (“NVL") 4 - 63,954,513 63,954,513 5.59%
Great Mind Holdings Great Mind Holdings
Group Limited ( [ GML] ) Group Limited (‘GML”) 4 63,954,513 - 63,954,513 5.50%
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FERE @) SUBSTANTIAL SHAREHOLDERS (continued)
EREEI2ETERBRZ2IFRE (&) Long positions in ordinary shares of HK$0.2 each (Continued)
Bt &t Notes:

(1) Thing On Group Limitedz & #F 2 2 17 )& A (1) The entire issued share capital of Thing On Group Limited is beneficially

RTREAEESHE - TRELER owned by Mr. Wong Chung Tak. Mr. Wong Chung Tak is a director of
Thing On Group LimitedZ EBE - R % 5 K Thing On Group Limited. Ms. Ng Ka Fong, Jenny, is the spouse of Mr.
ThATHEEREZRB B THRESE Wong Chung Tak. Therefore, both Mr. Wong Chung Tak and Ms. Ng Ka
R R5EF Z TR B (a) Thing On Group Fong, Jenny, are deemed to be interested in (a) the shares held by Thing
LimitedF B R0 )T HELEREZE On Group Limited, (b) the share options held by Mr. Wong Chung Tak and
BEROREZFXLITHEZERETES (c) the share options held by Ms. Ng Ka Fong, Jenny.

ke

(2)  WGLz 2 #FE #47R%ZA 3 i Juvy Ngo Ting (2)  The entire issued share capital of WGL is beneficially owned by Ms. Juvy
ZEEZEEA At Juvy Ngo Ting&Z £ # Ngo Ting. Ms. Juvy Ngo Ting is therefore deemed to have interests in the
WRARWCLT A 2RO P HEEER - shares held by WGL.

(3)  YTLE #17M A/ Lucy Tin Chuak T & &% (8)  The entire issued share capital of YTL is beneficially owned by Ms. Lucy

# A o E It v Lucy Tin ChuakZ % &R Tin Chua. Ms. Lucy Tin Chua is therefore deemed to have interests in the
YILFTE A 2RI A = shares held by YTL.

(4) GML¥E63,954, 513 AR AR TG 2 (4  Theinterest of GML in the 63,954,513 shares of the Company is attributed
# I8  BRNVL © NVL7(:E63 954,513f% AN 2 ) to NVL. The interest of NVL in the 63,954,513 shares of the Company is
B A7 P il 2 #E s N8 BRORYIBI R  UILR R also attributed to SIHL, UIL and SIHC on the bases that:

YEE REWMT:

@ GMLANLZZEWEBAA: (@  GMLis the wholly-owned subsidiary of NVL;

) NLAFINEERzZEWBAR: (o)  NVL is the wholly-owned subsidiary of SIHL;

(c) VLRI RINBRR Z R AR LS (¢)  UIL controls more than one-third of the voting power at SIHL's
= —NEZRERE R general meetings; and

d ULBRIEEZZEMBRA- (d)  UIL is the wholly-owned subsidiary of SIHC.

B EXTIEEEIIN RZEZFTLF XA
B AR Tﬁﬂﬂé%ﬂmﬁé‘$’&ﬂ%ﬁ&
Bz HBEEERIOAE - shares of the Company as at 30th June, 2007.

=+ Save as disclosed above, the Company has not been notified of any

2] other relevant interests or short positions in the shares and underlying
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INTERIM DIVIDEND

The Board resolved not to declare the payment of interim dividend for
the six months ended 30th June, 2007 (six months ended 30th June,
2006: nil).

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding directors’
securities transactions.

The Company confirms that, having made specific enquiries of all the
directors, all directors have complied with the required standards as set
out in the Model Code during the six months ended 30th June, 2007.

CORPORATE GOVERNANCE

The Company has adopted the code provisions of the Code of Corporate
Governance Practices (the “CG Code”) contained in Appendix 14 to
the Listing Rules as its own code of corporate governance practices.
The Company has also complied with all the code provisions under the
CG Code except for the deviations from code provisions A.2.1. and

A.4.1. which are explained in the following relevant paragraphs.

Under the code provision A.2.1., the responsibilities between the
chairman and chief executive officer should be divided. Currently, the
office of chief executive director is vacant. The roles and functions of
the chief executive officer have been performed by the Board of the
Company and the Directors believed that such arrangement enables
different talents and expertise of the Directors to be best utilized to the
benefits of the Group.
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CORPORATE GOVERNANCE (Continued)

Under the code provision A.4.1., non-executive directors should be
appointed for a specific term and subject to re-election. Non-executive
directors of the Company are not appointed for a specific term but they
are subject to the retirement by rotation at least once every three years

in accordance with the bye-laws of the Company.

Save as those mentioned above and in the opinion of the Directors, the
Company has met the code provisions as set out in the CG Code for
the six months ended 30th June, 2007.

AUDIT COMMITTEE

The Audit Committee of the Company comprises three independent
non-executive directors, including Mr. Liu Sing Piu, Chris, Mr. Lee Kuo
Ching, Stewart, and Miss Chong Kally. The principal duties of the Audit
Committee include the review of the Company’s financial reporting
procedures, internal controls and results of the Group. The unaudited
condensed interim consolidated financial statements have been reviewed
by the Audit Committee.

By order of the Board
Shenzhen High-Tech Holdings Limited
Wong Chung Tak

Chairman

Hong Kong, 17th September, 2007



