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Key Business Structure
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R-TZHFRA=1H
TIANJIN DEVELOPMENT HOLDINGS LIMITED
(882)

A

STRATEGIC AND
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an ‘ OTHER INVESTMENTS
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PORT SERVICES WINERY
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(3382) (828)
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Key Business Structure

As at 30th June 2007
RZZZBLFRA=1H

INFRASTRUCTURE OPERATIONS E 2238 i 3£ 75

PORT SERVICES 100% Leadport Holdings Limited 62.80% Tianjin Port Development Holdings Limited
B ORI (TPD)
REBERIEZERERAR
(REBER)
ROAD OPERATION 78% Coastal Rapid Transit Company Limited 65.47% Tianjin Jin Zheng Transportation
NI ER BEERBREABRAR Development Co., Ltd. (Jinzheng)
RERBRRBERERA R CRH)
78% Dynamic Infrastructure Limited
78% Team Resources Limited 5.16% Tang Jin Expressway
BERERDHK
78% Golden Horse Resources Limited 46.80% Tianjin Mass Transit Development Group
(MTD Group)
RERE () RRARAA
(RBRE (£H))
UTILITY OPERATIONS A FA =% e 3 7%
ELECTRICITY 100% Onbase Limited 94.36% Tianjin TEDA Tsinlien Electric Power
OPERATION Company Limited (Electricity Company)
BhEK RERZZHE HFRAA
(BHAT)
WATER OPERATION 91.41% Tianjin TEDA Tsinlien Water Supply
HXRKER Company Limited (Water Company)
REREZH A RKERATF
(BHRKAE)
HEAT AND THERMAL 90.94% Tianjin TEDA Tsinlien Heat & Power
POWER OPERATION Company Limited
B S (Heat & Power Company)
RERZRHABEFRAA
(BEAT)
STRATEGIC AND OTHER INVESTMENTS R B4 & H iz &
WINERY 100% Famous Ever Group Limited 44.82% Dynasty Fine Wines Group Limited
23] (Dynasty)
FEHBEESEEERAR (E5)
100% Tianjin Heavenly Palace Winery Co., Ltd.
REXRSEEREERAR
ELEVATOR & ESCALATOR  82.74% Tianjin Tai Kang Industrial Co., Ltd. 16.55% Otis Elevator (China) Investment
e R IRFER (Tai Kang) Company Limited (Otis China)
REZBEEXEROE (RER) ROHERS (PE) REFRAHE
(R E)
GAS FUEL SUPPLY 100% Santa Resources Limited 22.79% Wah Sang Gas Holdings Limited
KBS MRt PE (Wah Sang)
ERMRIERERA T (FELR)

Note: The above percentages represent effective percentage of equity interest in respective companies or group of companies.

g UEZESHARAEEEERARRAAEEZAFERRETIL -
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Consolidated Income Statement

g__l""_— A =' <

N 3 ‘lsa%

For the six months ended 30th June 2007
HE_ZZLtFA=1+HLAEA

Unaudited
RECER
2007 2006
—EZtF —ETRF
Note HK$’000 HK$'000
B aE FET FATT
Revenue WA 4 1,618,433 1,156,911
Cost of sales SHE AN (1,119,537) (763,840)
Gross profit eS| 498,896 393,071
Other income E b lram 5 46,777 140,666
Gain on deemed disposal of partial interest RIEHEH B AR
in subsidiaries o2 Was - 109,235
General and administrative expenses — R AT (223,892) (204,239)
Other operating expenses Hob&E (11,012) (6312)
Operating profit g 6 310,769 432,421
Finance costs M5E A 7 (58,088) (74,319)
Fair value loss on derivative liability of ABRESITERE
convertible bonds NEEE - (92,745)
Share of profits/(losses) of FEMREF, (B58)
Associates el l/NE] 95,414 81,488
Jointly controlled entities HEEH B (1,093) (426)
Profit before tax TR A 347,002 346,419
Tax expense IS 3 (48,922) (34,674)
Profit for the period HRfE & 298,080 311,745
Attributable to: FE(S &R -
Equity holders A&HERFE A 236,871 293,143
Minority interests DERAR R RS 61,209 18,602
298,080 311,745
Interim dividend H AR S 9 55,923 44,602
HK cents HK cents
EAL gl
Earnings per share HRRAF| 10
~ Basic — &K 23.41 3135
- Diluted — s 23.14 30.17
The notes on pages 11 to 30 form an integral part of these consolidated E 11 EF0MM TR FREE MBHREN—F 5 -

financial statements.
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Consolidated Balance Sheet
~
mEEERRER
As at 30th June 2007
RZTELFA=1H
Unaudited Audited
RIBER REZ
30th June 31st December
2007 2006
ANA=+H Jrfﬂ TL H
Note HK$'000 HK$'000
B aE FET FAIT
ASSETS BE
Non-current assets EREEE
Property, plant and equipment ME - BEKREK 11 5,920,746 5,813,569
Investment property = 395,277 383,085
Goodwill SRS 586,722 586,050
Land use rights b AR 775,459 761,516
Interest in associates #%%@ﬂ%é 12 1,280,393 1,152,770
Interest in jointly controlled entities HEEH B 66,065 91,903
Deferred tax assets mkﬂlﬁéﬁ 5,113 4,960
Available-for-sale financial assets Al B EB B EE 13 111,590 108,161
9,141,365 8,902,014
Current assets RBEE
Inventories FE 11,630 12,706
Amounts due from associates AN E O] 14 23,721 20,115
Amounts due from jointly controlled entities JE Y R4 | B 2k 0E 14 9,240 284
Amounts due from related companies NG E ] 21,112 24,332
Amounts due from a minority shareholder e —{7 D SRR R R TE 9,473 12,382
Amounts due from investee companies U ITE N a)ZIE 113,227 100,871
Trade receivables UL E R 15 636,304 478,692
Other receivables, deposits and prepayments HihEWzE ~ 14 RFER R 205,108 198,566
Financial assets at fair value through AT EESEBIBYIRA
profit or loss BT A E 199,689 177,286
Cash and bank balances RE NRITHE
— Restricted — B - 28,640
— Unrestricted — 4R 5l 3,090,064 3,275,638
4,319,568 4329512
Total assets BnEE 13,460,933 13,231,526

The notes on pages 11 to 30 form an integral part of these consolidated

financial statements.

£ 11 EF0MKERUILEHFAFFRRO—#D
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Consolidated Balance Sheet

meEEARE
As at 30th June 2007
RZTTLFA=1+H

Unaudited Audited
RGEZX KEZ
30th June 31st December
2007 2006
—EELF ZETREF
AA=+HA +ZA=+—H
Note HK$'000 HKS'000
B aE FET AT
EQUITY s
Equity holders REREA
Share capital &N 16 103,562 98,244
Reserves (G 7,376,304 6,762,453
Proposed dividend EEIRE 55,923 45,192
7,535,789 6,905,889
Minority interests DR RERS 2,575,107 2,464,540
Total equity MR 10,110,896 9,370,429
LIABILITIES =L
Non-current liabilities FREBEE
Convertible bonds AR & 17 - 211,803
Other borrowings HEifEE 18 1,457,475 1,502,682
Deferred tax liabilities BEHEAE 103,846 93,796
1,561,321 1,808,281
Current liabilities REBEE
Trade payables S ER 19 212,318 221,123
Other payables and accruals Hi e E M EETE 578,546 632,235
Amounts due to related companies FEfTRRE N B FIR 168,823 336,244
Amounts due to a minority shareholder JER—RL D BAR R FRIB 203,422 197,480
Other borrowings HifEE 18 527,332 563,814
Current tax liabilities BNEARIE & (& 98,275 101,920
1,788,716 2,052,816
Total liabilities waed 3,350,037 3,861,097
Total equity and liabilities HEZREE 13,460,933 13,231,526
Net current assets nEEEEE 2,530,852 2,276,696
Total assets less current liabilities HEERRBARE 11,672,217 11,178,710
The notes on pages 11 to 30 form an integral part of these consolidated F 11 ZFE0MMEF R EEEMBHREN—HH o

financial statements.
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Condensed Consolidated Cash Flow Statement

BRGESRERER

For the six months ended 30th June 2007
HE_ZZTLtFA=THLAEAR

Unaudited
RICERZ
2007 2006
—EELF ZETREF
HK$'000 HK$'000
FET AT
Net cash from operating activities REEE IS RAERE 161,239 388,512
Net cash used in investing activities WEER 2 RS RFRE (284,715) (408,600)
Net cash (used in)/from financing activities RMEBEKCRE), /RAB LR (141,860) 1,095,191
Net (decrease)/increase in cash and cash equivalents R4 NIRESH B (R ), 1L iNEEE (265,336) 1,075,103
Cash and cash equivalents at 1st January R—A—HZRENEBEEEY 3,275,638 2,505,315
Changes in exchange rate [ ik ) 79,762 20,930
Cash and cash equivalents at 30th June RANBA=1THBEZzRERAELEEY 3,090,064 3,601,348
Analysis of balances of cash and cash equivalents:  IR& KRIRS E BT
Unrestricted cash and bank balances PR #1138 & S IR T4 B 3,090,064 3,601,348
The notes on pages 11 to 30 form an integral part of these consolidated £ 11 ZE 0N R FES BRI —HH o

financial statements.
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Consolidated Statement of Changes in Equity
nf\é*%é%ib %%

For the six months ended 30th June 2007
HE_ZZLtFA=1+HLAEA

Unaudited
RBERZ
Equity holders
RERE A
Share Minority
capital Reserves interests Total
DHIRE

A 1 R &t
HK$'000  HK$'000  HK$'000  HK$'000
TExT TR TEx - TEx

At 1st January 2006 R-BEXE—F—H 91066 5750244 1,277,327 7118637
Profit for the period HARD &R A = 293,143 18,602 311,745
Issue of new shares: BITHIARAD -

— Exercise of share options —1T{E B AR AE 50 1,500 - 1,550

— Conversion of convertible bonds — BRI (E S 3,846 199,022 = 202,868
Acquisition of a subsidiary Wi —RME AR 2,000 111,000 30,461 143,461
Effect of deemed disposal of HBIEHENB AR

partial interest in subsidiaries ERDNERS 7 A - - 1,048017  1,048017
Currency translation differences B = - 60,015 8,618 68,633
Dividends % B - (38,784) (17,296) (56,080)
At 30th June 2006 R-ZERFA=1H 96,962 6,376,140 2,365,729 8,838,831
At 1st January 2007 R-EZt+F—H—H 98,244 6,807,645 2,464,540 9,370,429
Profit for the period HARD & A - 236,871 61,209 298,080
Issue of new shares: BATERRR D -

— Exercise of share options —1T{E R AR 190 5,700 - 5,890

— Conversion of convertible bonds — BT (E S 5,128 209,581 - 214,709
Share based payments AR X A5 2 7008 - 1,643 974 2,617
Contribution from minority shareholders DERRER H A& - - 912 912
Release of exchange reserve upon disposal H A I [F) 95 I A R

of jointly controlled entities B[ 2 SNEREE - (142) - (142)
Currency translation differences EERE R - 218,568 62,726 281,294
Dividends = - (47,639) (15,254) (62,893)
At 30th June 2007 RZZEZ+FA=1+H 103,562 7,432,227 2,575,107 10,110,896
The notes on pages 11 to 30 form an integral part of these consolidated E 11 EF0MMT R FRE MBHREN—F 5 -

financial statements.



Notes to the Condensed Consolidated Interim Financial Statements

SRS P H B S AR M e

1

Basis of preparation and accounting policies

The unaudited condensed consolidated interim financial statements
have been prepared under the historical cost convention, as modified
by the revaluation of available-for-sale financial assets and financial
assets at fair value through profit or loss and investment properties,
which are carried at fair value, and are prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34, “Interim Financial
Reporting’, issued by the Hong Kong Institute of Certified Public
Accountants.

The unaudited condensed consolidated interim financial statements
should be read in conjunction with the 2006 audited consolidated

annual financial statements.

The accounting policies and methods of computation used in the
preparation of the unaudited condensed consolidated interim
financial statements are consistent with those used in the annual
financial statements for the year ended 31st December 2006.

The following standards, interpretations and amendments to existing

standards are relevant to the Group and are mandatory for financial

year ending 31st December 2007:

HKAS 1 (Amendment)  Presentation of Financial Statements: Capital
Disclosures

HKFRS 7 Financial Instruments: Disclosures

HK(IFRIC) — Int 8 Scope of HKFRS 2

HK(IFRIC) —Int 9 Reassessment of Embedded Derivatives

HK(IFRIC) - Int 10 Interim Financial Reporting and Impairment

The adoption of these new standards, amendments and
interpretations has no significant impact on the Group's interim results
and financial position nor any substantial changes in the Group's
accounting policies whereas the adoption of HKAS 1 (Amendment)
and HKFRS 7 requires additional disclosures to be made in the annual
financial statements.

Tianjin Development Holdings Limited K22 RIERER AT
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Notes to the Condensed Consolidated Interim Financial Statements

AR & P H B S AR M =

1

Basis of preparation and accounting policies
(Continued)

The following new standards and interpretations, which are relevant
to the Group, have been issued but are not effective for financial year

ending 31st December 2007 and have not been early adopted by the

Group:
HKAS 23 (revised)  Borrowing Costs
HKFRS 8 Operating Segments

HK(FRIC) = Int 11 HKFRS 2 — Group and Treasury Share Transactions

HK(IFRIC) —=Int 12 Service Concession Arrangements

The Group has already commenced an assessment of the impact of
these new standards, interpretations and amendments but is not yet
in a position to state whether they would have a significant impact on

its results of operations and financial position.

Financial risk management

All aspects of the Group's financial risk management objectives and
policies are consistent with those disclosed in the annual financial
statements for the year ended 31st December 2006.

Critical accounting estimates and judgements

Estimates and judgements used are continuously evaluated and
are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The resulting accounting estimates will, by
definition, seldom equal to the related actual results.

The estimates and assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of assets and liabilities
of the Group applied in the preparation of the interim financial
statements are consistent with those disclosed in the annual financial
statements for the year ended 31st December 2006.

mREEER ST EER (H)

AT EASK BRI ER T K8
BHARBE-TZLF+-A=1t—HLEHFK
FE AR AL B T TR

B erT R BERA
2 235% (185])
BB RE EiENLE
ZERIZE 858
B (BB 53R BB TR S 2R
HEZE®) F2H-—5£EKk
—2EE 1% EEFRR D5
B (BB 53R BRAS AT AT AE 17 s
“EEE®)
—REE 125

REE D R E UL EH
2 ERREELRER
TEIRUERE AT E

| REREFTNF
B REN 2 E R

MBREREE

AEENPMBRRE SR B R RBOREMA T EE
HE_ZTZERF+A=+—RHIFENFEH
BRRAREE 2 -

BSR4 &

ARERBERRRAEMAR (BREHRAREMNF
e Z A IR fhE) TR AHE IR ERAA 5t R H
- ZEFEETBERTE - RERBNERR

MR B RS R P R A i AT RS G BUR
SECEERABECRAERFLENARZE
RER - EEARBRREBE_TTRF T
A=t RULFENFENBREABE - -



Notes to the Condensed Consolidated Interim Financial Statements

RGP I R AR B 5E

4 Segment information
The Group is principally engaged in provision of containerised and
non-containerised goods handling services, operation of toll roads,

supply of utilities and property development.

The associates of the Group are principally engaged in the
manufacturing and sales of winery products, escalators and elevators.

(a) Primary reporting format - business segments

Tianjin Development Holdings Limited K22 RIERER AT
Interim Report 2007 —EE+FrhHARE

4

AEBEERFRHEKEMLIFREMEYERIE
RS - REWEBE  RESARENREER

Eo

AEENBEARAERRFTEHEEER 1%

BRKTFERAESN -

(a) TEZ2H G - FB5H

Unaudited
REEH

For the six months ended 30th June 2007
BE-EEtERA=THIEAEA

Operation  Supply of Elevator

Port of toll utilities  Property and
services roads (Note) development Winery  escalator Others Group

Rt

&g DRRE BiE HEHER
BORE  LEER (Hiz) BR BE HIEH Eff S 1]
HKS'000  HK$'000  HKS$'000  HK$'000  HKS'000  HK$'000  HKS$'000  HK$'000
TiER TEL TEL TERL TET TEL TERL TiER
Revenue A 554,947 92,318 971,168 - - - - 1618433
Segment results NREE 130,111 42,020 106,278 (27) - - - 278382
Interest income HMERA 24,283
Net corporate income ArRAFE 8,104
Operating profit BT 310,769
Finance costs BB (58,088)

Share of profits/(losses) of el ER]/ (58)

Associates YN 570 - - - 44798 47,663 2383 95414
Jointly controlled entities KRB - - - - - - (1,093)  (1,093)
Profit before tax HAnEA 347,002
Tax expense HIAZH (48,922)
Profit for the period HRET] 298,080
Capital expenditure BARR 29,003 5 9,926 - - - 4,674 43,608
Depreciation and amortisation HELEHE 59,202 23,088 31,397 14 - - 2323 116,024

13
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Notes to the Condensed Consolidated Interim Financial Statements
fE 4R S P HA B IS SRR B 5T
4 Segment information (Continued) 4

2 EER (F)

(a) TEZ2H G —F 55K (&)

(a) Primary reporting format - business segments (Continued)

Unaudited
AIE

Forthe six months ended 30th June 2006
BE-25\ 5 A= THLENEA

Operation ~ Supply of Elevator
Port of toll utllities Property and
services roads (Note) development Winery  escalator Others Group
hefk
BN E FiE ﬁ%%&
BORE  WEEHR () 3R BE HFER Hft 7S]
HK$'000 HKS'000 HKS000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000
TAL TAL TAT TAL TAL TAL TAT TATL
Revenue WA 472,18 87,671 594311 2711 - - - 1156911
Segment results PR 123935 40693 60,060 ) - = - 224681
Gain on deemed disposal of RIELERBAT
partial interest in subsidiaries BoERNlE 109,235 109235
Interestincome FlEWMA 113,232
Net corporate expenses AR BRFE (14.727)
Operating profit Ky 432421
Finance costs B2 (74319)
Fair value loss on derivative liability — AJ#RRRESHT4
of convertible bonds BEATERE (92,745)
Share of profits/(losses) of FERER/ (ER)
Associates Gl NG 551 - - - 38,009 45434 (2,506) 81488
Jointly controlled entities KR B - - - - 201 - (627) (426)
Profit before tax MA@ A 346419
Tax expense MIESZH (34,674)
Profit for the period AR 311,745
Capital expenditure BAREY 985,017 1,729 3769 2 = - 1081 991,598
Depreciation and amortisation TEREH 43621 20,744 33,364 57 - - 1983 99,769
Note: FI3E -

Utilities supply business is carried out by Tianjin TEDA Tsinlien Electric
Power Company Limited (“Electricity Company”), Tianjin TEDA Tsinlien
Water Supply Company Limited (“Water Company”) and Tianjin TEDA
Tsinlien Heat & Power Company Limited (“Heat & Power Company”).

The Finance Bureau of Tianjin Economic-Technological Development
Area ("TEDA") has confirmed to grant to Electricity Company and Water
Company quantity-based government supplemental income calculated
at RMB0.02 per kWh of electricity supplied and RMB2 per tonne of water
supplied for five years to 31st December 2007. The Finance Bureau of
TEDA also confirmed to grant to Heat & Power Company quantity-based
government supplemental income calculated at RMB50 per tonne of
steam supplied for a period of five years up to 31st December 2008.

AR R ERT RN E NERA
AEBNRA)  FRRREEHEFAARAF
([BFKAT) RRRRELHAEARAF (2
TR EE -

RELE R ZMRAER ((REFRAER ) YRBEHE
RBREE_TE+F+_A=+—HIERAFARE
I 1 TR E AR 002 7T R FHME 1 08 2K
KEARE 2T RIMENRR KRB FKRABRT
ENBERBRFMEEA - REFERVBBIE

RRBE-TT \GF+_A=t—RALAFANIE
BRI RV EARSSOTRAAE R AR TER
HENRITHIA -



Notes to the Condensed Consolidated Interim Financial Statements

SRS P H B S AR M e

4 Segment information (Continued)

(a) Primary reporting format - business segments (Continued)

Note (Continued):

In addition, Heat & Power Company is entitled to additional cost-based

government supplemental income calculated at the difference between

the purchase price per tonne of steam purchased from Tianjin Binhai

Energy & Development Co., Ltd., the major supplier of steam, and the

selling price per tonne of steam sold to the customers.

Revenue generated from the supply of utilities includes approximately
HKS$18.1 million (2006: HK$15.1 million), HK$36.9 million
(2006: HKS$35.2 million) and HK$75.8 million (2006: HK$12.9 million) of
government supplemental income granted to the Electricity Company,

Water Company and Heat & Power Company respectively.

The unaudited segment assets and liabilities at 30th June 2007 are

Tianjin Development Holdings Limited K22 RIERER AT

Interim Report 2007 —EE+FrhHARE

4 DEER(F)

(a) TEZ2H G —FB5H (&)

FfaE (48)

IS - RE AR A RESIZREZRTHRERR
BRBRERERENAERATBAZKINEHEES
BREOFSHERANETHEBZHNZENES
—IRENBA R BT R RE A -

REREAAZEHNRABESIETFENA
Al © BRKR R REAE A A BZE BT /#ERA
#918,100,00078 7T (ZZZ 734 : 15,100,000 7T )
36,900,000/ 7T ( = Z & 75 £ : 35,200,000 7T ) K&
75,800,000 % 7T (ZZFZ7<4F : 12,900,000 7T) ©

RIBZELFRA=TEREERNDEE

as follows: EXBEAT :

Operation Elevator Unallocated

Port oftoll  Supplyof  Property and and
services roads utilities development Winery  escalator others Group

fe Rt E#E AREE  AIER
BORE WEER LRRE G BE HFEH By AKE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEr Téxn TEx TEn  TEx  TEn TR T#En
Assets LE 2,662,891 3,685350 1,753,031 395,352 - 43,518 3,640,398 12,180,540
Associates YN 27,796 - - - 682,036 529664 40,897 1,280,393
Total assets BEE 2,690,687 3,685350 1,753,031 395352 628,036 573,182 3,681,295 13,460,933
Liabilities aE 99,091 69,300 558,942 - - 12,993 2,609,711 3,350,037

The audited segment assets and liabilities at 31st December 2006

are as follows:

R-BEXET=AS+—AEBROHE
AERAMMT :

Operation Elevator  Unallocated

Port oftoll  Supplyof  Property and and
services roads utilities development Winery  escalator others Group

BE B R ARAR  AARR
BORE  WEEE  ARRE R BE  5FER b  AEE
HK'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TErn  TEr  TEn  TEr TEr  TEr TEn TEn
Assets EE 2556136 3571212 1670611 383171 - 51934 3845692 12078756
Associates NG| 25950 = = = 625,365 463,265 38190 1,152770
Total assets BaE 2582086 3571212 1670611 383171 625365 515199 3883882 13231526
Liabilities =l 159,655 55860 565,065 - - 10687 3069830 3,861,097
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4 Segment information (Continued) 4 ZEER(HE)
(b) Secondary reporting format - geographical segments (b) XEZ2#H = —#ESHE
Unaudited Unaudited
RICERZ RICERZ
Revenue Operating results
WA PG
Six months ended 30th June Six months ended 30th June
BEAA=1THLEAREA BEAA=tTHLEREAR
2007 2006 2007 2006
—EELF ZEERF —EEtF —ETREF
HK$’000 HKS'000 HK$’000 HK$'000
FHE T T FET FATT
PRC mainland A B A 3, 1,618,433 1,156,911 278,382 224,681
Unaudited Audited
RIBER KEZ
30th June 31st December
2007 2006
—EEtF —ETREF
AA=tHB +ZA=+—H
HK$’000 HK$'000
FHET FATT
Total assets BEE
PRC mainland R B A 3t 12,023,417 11,891,970
Hong Kong E55 157,123 186,786
12,180,540 12,078,756
Associates SN 1,280,393 1,152,770
13,460,933 13,231,526
Unaudited
KRB
Six months ended 30th June
BEAA=THLEREAR
2007 2006
—EBLHF ZEERE
HK$'000 HK$'000
FHET FATT
Capital expenditures BRI
PRC mainland PR R A 43,581 991,101
Hong Kong a5 27 497

43,608 991,598




Tianjin Development Holdings Limited X322 RiERER D 7 17
Interim Report 2007 —EE+FrhHARE

Notes to the Condensed Consolidated Interim Financial Statements

SRS P H B S AR M e

Operating profit is arrived at after charging/(crediting):

5 Otherincome 5 Hfttlzs
Unaudited
RBEX
Six months ended 30th June
BEAA=1HLEAREAR
2007 2006
—ETLE ZETRF
HK$'000 HKS$'000
FET T
Interest income F2HA
— initial public offer deposits of a subsidiary ——HRBARMNE R AREETR - 97,574
— bank deposits —RITER 24,283 15,658
Financial assets at fair value through profit or loss 322 E(EB BB T RN B EE
— fair value gains - listed — AT EEKE— £ 5,706 4438
— fair value gains — unlisted — NP EERE—JFEET 1,988 3,460
Dividend income from investee REZRE I ETR AR EWA
companies — unlisted 8,999 10,634
Sundries MR 5,801 8,902
46,777 140,666
Operating profit 6 REmF

EEEFIB IR/ (GEA) FHIEE -

Unaudited

REER
Six months ended 30th June

BEAA=THILEAEA

2007 2006
“EELHF ZETREF
HK$’000 HK$'000
FHET FAT
Purchase of electricity, water and steam for sale BET  KkRXAMHEE 715,855 425,181
Cost of inventories and completed properties sold DEFEREERIEZKAR - 857
Depreciation e 106,636 96,253
Amortisation B 9,388 3516
Net loss on disposal of property, HEWE « BEKEE
plant and equipment EE5E 10,667 4213
Provision for impairment of trade receivables PR E TR E R 7,241 7,067
Operating lease expense on RERNFRZ
— Plants, pipelines and networks —BE - BBk 36,457 11,820
~ Land and buildings — T RigF 4,777 5626
— Berths, railway, storage spaces and equipment —AAL - B - FEYR R E - 8214
Employee benefit expense EERFIFX 251,171 200,439
Net exchange gain T 5 U 5 55 (13,293) (9,655)
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7 Finance costs 7 HMKEHR
Unaudited
RICEX
Six months ended 30th June
BERA=tHLAEAR
2007 2006
—EETLHF ZEEREF
HK$’000 HK$'000
FHET FAT
Interest expense FEEH
— bank borrowings —RITER 48,717 51,784
— loans from a minority shareholder —— I DERRRE K 6,465 5,226
— convertible bonds (notional charge) — AR ES (RRER) 2,906 17,309
58,088 74,319
8 Tax expense 8 BIEBXH
Unaudited
RISEX
Six months ended 30th June
BEXA=t+HLAEA
2007 2006
—EE2LHF ZETREF
HK$'000 HK$'000
FHET FABIT
Current taxation BNEATR IR
PRC income tax AR FT1S R 41,972 25,163
Deferred taxation IRIEFIE 6,950 9,511
48,922 34,674
No provision for Hong Kong profits tax has been made as there is no R AN 65 B HA N (e R FE AR Bl A+ R A
estimated assessable profit for the period for the Group (2006: Nil). BETEMEHERE (ZTZTRNF : &) - 1B
Provision for the PRC income tax has been made at the applicable rate SR BE T IRBEAANAEB S E R R 2 A5 E
of taxation on the estimated assessable profit for the period for each of Rt F A AR R E o
the Group’s subsidiaries.
Share of associates’ taxation for the six months ended 30th June 2007  EZTTLFSNA=THIEAER - EREE
of HK$46,597,000 (2006: HK$35,562,000) are included in the income A AEIIE 46,597,000 8 7T (ZZ TN 35,562,000
statement as share of profits of associates. PEIT) BEET AR NEEEE A s —IE
There is no change in the tax rates for principal subsidiaries, details of FEWBEA RN EMEEMED - FRFED

which have been disclosed in the 2006 annual financial statements. REZEENFFERBRERP TR -
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RS P HA B IS SR AR M =
8 Tax expense (Continued) 8

On 16th March 2007, the National People’s Congress approved the
Corporate Income Tax Law of the People’s Republic of China (the new
“CIT Law") which will be effective from 1st January 2008. According
to the new CIT Law, both domestic and foreign invested enterprise
will be subject to a single income tax rate of 25%. The new CIT Law
also provides for preferential tax rates, tax incentives for prescribed
industries and activities, grandfathering provisions as well as
determination of taxable profit.

For the six months ended 30th June 2007, the current income tax and
deferred tax assets and liabilities were provided at the rates currently
applicable to the various business entities within our Group. As at
the date this interim financial report is approved for issue, detailed
measures of the new CIT Law have yet to be issued. The Group will
assess their impact as detailed regulations are announced.

Interim Report 2007 —EE+FrhHARE

BiE H ()

R-ZZLF=A+H  2BEARKKRKEE
ECREARAMBEEMAETOE) ([FREMF
BOED - BZETNF—A—HBER - RIBH
EEMBIE  NELERINELCEZEEMF
TR A A B — LK 25% © B R PAISHOEIRET
REERE EETEEDREREES -
TEBIEFRIA K E FERTBUE A O HDE ©

BE_TZLFANA=TRHIANEA - BIHMAE
BASEER IR B E ) B B R R ER N A SE
NEEBERBIHEER - RELEBRH _TTL
FHHMBHREE R EEMEVEZERA
B AR - AERBRIBE M 2 FAARE TS

480
HE R -

9 Interim dividend 9 HHIRE
Unaudited
REBERZ
Six months ended 30th June
BZEAA=+tHIEAEAR
2007 2006
—EZtF —ERRE
HK$'000 HKS'000
FET FABITT
2006 final, paid, of HK4.6 cents BN =TT RNFHREKE
(2005: HK4.0 cents) % 467851
per share (ZZZRF 1 40738(L) 47,639 38,784
2007 interim, declared, of HK5.4 cents EER-_ZFZLFHHRKRE
(2006: HK4.6 cents) % 54784
per share (ZZTZRNF : 468100) 55,923 44,602

At the meeting of the Board held on 20th September 2007, the
directors declared an interim dividend of HK5.4 cents per ordinary
share. This declared dividend is not reflected as a dividend payable in
these financial statements, but will be reflected as an appropriation of

retained earnings for the year ending 31st December 2007.

R-ZTLFAA-THBTNESSEZ L
EFTRERTEBRS4BINTERE - ZEE
RSB R A FE AN A B R BRFE Lt S BA TS 3R A
EERBE—ZTLF+ - A=1T—HILFENRN
RRBIREBEN 2 DL
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10 Earnings per share

The calculation of the basic earnings per share is based on the
profit attributable to equity holders of HK$236,871,000 (2006:
HK$293,143,000) and the weighted average number of 1,011,835,000

shares in issue (2006: 934,965,000 shares) during the period.

The calculation of the diluted earnings per share for 2007 is based
on adjusted profit attributable to equity holders of HK$239,777,000
and 1,036,314,000 shares which is the weighted average number of
1,011,835,000 shares in issue during the period, plus the weighted
average number of 24,479,000 shares deemed to be issued at no

consideration if all outstanding options has been exercised.

The calculation of the diluted earnings per share for 2006 was
based on the adjusted profit attributable to equity holders of
HK$310,451,000 and 1,029,101,000 shares which was the weighted
average number of 934,965,000 shares in issue during the six
months ended 30th June 2006, plus the weighted average number
of 94,136,000 shares deemed to be issued at no consideration if

all outstanding options had been exercised and all outstanding

convertible bonds had been converted.

11 Capital expenditure

During the six months ended 30th June 2007, the Group acquired
property, plant and equipment amounting to HK$43,608,000 (six
months ended 30th June 2006: HK$991,598,000) and disposed of
property, plant and equipment amounting to HK$11,563,000 (six

months ended 30th June 2006: HK$4,529,000).

10 BREF

11

BRERNRF HIREBAANRERSE ARG SR
236,871,000 78 70 ( = FZ 754 1 293,143,000 870) &
BEITIRG 2 INFEF AR ER1,011,835,000 (% (==
/N4 ¢ 934,965,000 %) 5t &

“ET L+ FEREE RN TIRRER A AR
AR F239,777,0007 7T K. 1,036,314,000 A% A& 5 *
BER A B 31T AR (9 2 hnE ¥ B #11,011,835,000
BN ERERPT A RTTEB RS B TEMRER
BEAT 2 R 2 IR AR 2124,479, 000K 5T H ©

—ETRNFEREERANTIRRERE ARLLE
AR 310,451,000/ 7T 5. 1,029,101,000 A& 5
REBE=ZZTRNFAA=THIEANEABRET
A& 153 2 Hn#EE - 39 B% 2K 934,965,000 B& N _E R 22 FT B
RTEBRREE 2TEMRERBETZRG X
Fir 78 788 Bl TR IR (E 55 B B SR AR 19 2 N
R 94,136,000 BT E ©

BEXRX

HE_ZEZLFNA=1THILAER AEEE
ABE 43608000 BT (BHEZTTXFA=T
H1E/E A 991,598,000 7T ) B ~ BE K%
& BHNREEE EEE 11,563,008 T (HEZ
TTRFANRA=THIESNER :4529000487T)
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12 Interest in associates 12 REE AR ER
Unaudited Audited
RISEZ %
30th June 31st December
2007 2006
—EBLHF ZETREF
ANAB=+R +tZA=1+—H
HK$'000 HK$'000
FHET AT
Group's share of net assets REEELFEE
— Listed shares in Hong Kong of — BB LEMH TR
Dynasty Fine Wines Group Limited EEF/RAFIRGD 682,036 625,365
— Listed shares in Hong Kong of — BB LM ZELMR
Wah Sang Gas Holdings ZERERAE ([ZEL])
Limited (“Wah Sang") (Note) A% (B 5E) 158,261 158,261
— Other unlisted shares —HEMIE AR 560,096 489,144
1,400,393 1,272,770
Impairment of investment in Wah Sang REL KR ERIE (120,000) (120,000)
1,280,393 1,152,770
Market value of listed shares Wik mE
— Dynasty Fine Wines Group Limited —THBREEARAR 1,780,020 1,573,560
—Wah Sang —EEL (Note) (Pff&E) (Note) (FftzE)
Note: Bz :
The audited financial statements of Wah Sang for the year ended 31st March FELHE_TTNF= A=+ HILFELCEZMBHR
2004 was announced in July 2007. As of the date of this report, the trading of RER=—FTLFLARM - RAHEBH - EERD D
its shares remained suspended. Wah Sang is continuing its business operations BEEE - FRFBEEDRER - RIEBBSRIR

and actively seeking a resumption of trading of its shares. BEERNER -
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13 Available-for-sale financial assets

13 AIHHENKEE

Unaudited Audited

REER KEZ

30th June 31st December

2007 2006

—EEEHF —EBEXRF

AA=+HA +=ZA=+—H

HK$'000 HK$'000

FHET FHEIT

Unlisted investments, at cost FEEHRE (R A) 111,590 108,161

The available-for-sale financial assets are principally unlisted equity in

certain entities established and operating in the PRC.

These unlisted equity investments of the Group are not carried at fair

value but at cost less any accumulated impairment losses because

they do not have a quoted market price in an active market and their

fair value cannot be reliably measured.

14 Amounts due from associates and jointly controlled

entities

The amounts are unsecured, interest free and have no fixed repayment

terms.

15 Trade receivables

AHHENBEET 2 /AR BRI REEHE

TERNIELmER -

AREE I F I EN SR E W IR A FEET
fR - MAERKARE A RIERERESE - RE
AEI R BTSN RE MR FEETER 5

bt -

14 PR N B R A E G B R RUR

ZERRRERR - RS R WEETEEEFH -

15 EIE R

Unaudited Audited
RISEZ K=z
30th June 31st December
2007 2006
—EELF ZETRF
ANA=+H +ZA=+—H
HK$'000 HK$'000
FHET BT
Trade receivables — gross FEU B R 4a 719,565 553,404
Less: provision for impairment R /}ﬁifﬁﬁéﬁ (83,261) (74,712)
636,304 478,692
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15 Trade receivables (Continued)

The aging analysis of the Group's trade receivables (net of provisions)

Tianjin Development Holdings Limited K22 RIERER AT
Interim Report 2007 —EE+FrhHARE

15 BWE R ()

REE RS E R OB EBEHR) IR DT -

is as follows:
Unaudited Audited
RCEZX KEZ
30th June 371st December
2007 2006
—2BtF —EEAF
RA=Z+H +TZHA=t+—H
HK$’000 HKS'000
FET FABT
Within 30 days 30 KA 486,233 366,557
31 to 90 days BN NEX PN 52,685 18,329
91 to 180 days 91 RE 180K 26,566 10,031
Over 180 days HBiE 180K 70,820 83,775
636,304 478,692

The various group companies have different credit policies which are

dependent on the requirements of the markets and the businesses

which they operate. In general, credit terms of 90 days are given to

customers.

Trade receivables include government supplemental income

receivable from the Finance Bureau of TEDA as referred to Note 4(a).

EEARNZRAAGFIETRANEERSE  &FhH
BEERNFBEELENEEME  —Mm=E - 67T
EEMEEHAOX -

JEN & B HE E XX 4(a) P e R % 5 3 @ B K
BT BRATRREUA

16 Share capital 16 R
Number of shares Amount
BHEE &5
thousands HKS$'000
TFhx AT
At 1st January 2006 RZZEZTRFE—H—H 910,656 91,066
Issue of shares BT D 20,000 2,000
Exercise of share options 1T AR i 500 50
Conversion of convertible bonds IR AR (ES 38,462 3,846
At 30th June 2006 RZZTZRFAA=1H 969,618 96,962
Conversion of convertible bonds s n[ AR E 55 12,820 1,282
At 31st December 2006 RZEEF+_-_HA=+—H 982,438 98,244
Exercise of share options 1T EE AR A 1,900 190
Conversion of convertible bonds EIR AR A E S 51,282 5,128
At 30th June 2007 R-ZEE+FNA=1+H 1,035,620 103,562

The authorised share capital of the Company is HK$300 million,
divided into 3,000 million shares with a par value of HK$0.10 each. All

issued shares are fully paid.

KR A 25K FE A 30000000058 7T 0 2 B
3,000,000,000 B B X EI1E 0.10 7 TTHIMS  FTEE
BEITRMDEESR °

23
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17 Convertible bonds

During the period, convertible bonds with face value of
RMB200 million were converted into 51,282,049 shares of the

Company at a conversion price of HK$3.90 per share.

17 TR E S

B A - mE R A R 200,000,000 7T #) 7] # A &
FIREGRRD 3908 T IR EE I AR QA

51,282,049 B A&7 °

18 Other borrowings 18 Httfg &
Unaudited Audited
RICER =z
30th June 31st December
2007 2006
—EZtHF ZEER
~A=+RA +=-—A=+—H
HK$’000 HK$'000
FET FABTT
Non-current JEBNER
Bank borrowings RITER
— Secured (Note (a)) — B (M @) 602,669 594,030
- Unsecured — A 854,806 908,652
1,457,475 1,502,682
Current ENHA
Bank borrowings RITER
Current portion of long term RERITE R Z BNEAE o
bank borrowings
— Secured (Note (a)) — A (5 @) 15,144 9,453
— Unsecured — R R 54,600 =
Short term bank borrowings HHRITER
— Secured —H - 9,950
— Unsecured — R 191,835 284,558
Loans from a minority shareholder (Note (b)) RE— P HRRAER (M (b)) 265,753 259,853
527,332 563,814
Total other borrowings HiEE45m 1,984,807 2,066,496

Notes:

(@) The secured bank borrowings were secured by toll revenue arising

from the operation of Jinbin Expressway and equity interests in certain

subsidiaries of the Group.

(b) Loans from a minority shareholder are unsecured, have no fixed terms of

repayment and bear interest at 6.4% per annum except approximately

HK$82,136,000 at 5.5% per annum.

MG

@ BEFERRTEFALERZESRRIEEENE
B ARAEE S THIE A Bk (E R -

(b) RE—(PBEBREONERAEIER  WEETEE
G HA SR B 4982,136,00078 TTHZ A1 2 5. 5% 51 B IMI IR

FERIR64%5T8 °
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19 Trade payables 19 BERK

REEENERAREDTAT

The aging analysis of the Group's trade payables is as follows:

Unaudited Audited

RISEZ &

30th June 31st December

2007 2006

—EBLHF ZEREREF

ANAB=+R +ZA=+—H

HK$'000 HKS$'000

FET T

Within 30 days 30 RAA 12,204 24738
31 to 90 days 31 REIKR 19,087 14,142
91 to 180 days 91 RZE 180K 12,041 13,931
Over 180 days B 180~ 168,986 168,312
212,318 221,123

20 Operating lease commitments

At 30th June 2007, the Group had total future aggregate minimum
lease payments under non-cancellable operating leases as follows:

20 BEBWAE

=t

N—="=

TERNA=TH  AKERET AT HEHE
AR 2 RERRBLHONKERNT

Unaudited Audited
RIBER REZ
30th June 31st December
2007 2006
—EELHF —ETREF
RA=+H +TZHA=t+—H
HK$'000 HK$'000
FHET BT
Land and buildings T R
Not later than one year TBE—F 6,881 7,295
Later than one year and BB —FETBARF
not later than five years 2,127 5474
Later than five years AFE 213 210
9,221 12,979
Plants, pipelines and networks (Note) ME - BB RkAAE (M)
Not later than one year B —F 23,638 30,748
Later than one year and BB —FENEARF
not later than five years 24,574 28,847
48,212 59,595
57,433 72,574

Note:

All the plants, pipelines and networks were leased from state-owned

enterprises.

GEX

FERE - EEREMEOEEERADRE -
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21 Capital commitments 21 EREE

Unaudited Audited
REER KEZ
30th June 31st December
2007 2006
—E2TtLHF ZEEREF
AA=tE +-A=1—~
HK$'000 HK$'000
FHET T TT

Authorised but not contracted for in respect of B I HE{RRETA
— Improvements on plant and machinery — B Ktes 2 E TAE 348,612 380,863

Contracted but not provided for in respect of B FT 4B KRB
— Improvements on plant and machinery — B MR 2 E TR 54,458 29,527
— Investment in jointly controlled entity —RERIEH B ZIRE 517,454 504,838
571,912 534,365
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22 Related party transactions

The ultimate holding company of the Group is Tsinlien Group
Company Limited, a company which is ultimately controlled by
the PRC government and is hence a state-owned enterprise. In
accordance with the HKAS 24, “Related Party Disclosures’, state-owned
enterprises and their subsidiaries, directly or indirectly controlled by
the PRC government are also deemed as related parties of the Group

(‘other state-owned enterprises”).

There are business activities of the Group which are conducted
with state-owned enterprises. For the purpose of the related party
transactions disclosure in accordance with HKAS 24, the Company
and its subsidiaries have established procedures to determine, to
the extent possible, the identification of the ownership structure
of its customers and suppliers as to whether they are state-owned
enterprises. However, many state-owned enterprises have a multi-
layered corporate structure and the ownership structures change over
time as a result of transfers and privatisation programs. Nevertheless,
management believes that all material related party transactions and

balances have been adequately disclosed.

The following are significant related party transactions and balances

during six months ended and as at 30th June 2007:

(a) Tsinlien Group Company Limited and its associates

Tianjin Development Holdings Limited K22 RIERER AT

Interim Report 2007 —EE+FrhHARE

2 BEEALRS

AEBNREER AR /ZHEEFR AR @ &
REHEPEBFRE&ES - S —REER
¥ REBEEBGTERNE 245 [BETHKE |
B RS b P BB E B A D R E MR
AEHFRREAEENEEALT(HBEER
ESDI

AEERBYEBEEADELRET - BIRES
BEENF 4 RHBEEALRIHIFLEE - &
RAREMBRRIEHERF - BAELERP
REEENMBRRBOBEETBEARE -
A FEEBELXEEZELERE  HEAE
REBETSRERERLACAEMSE - BE
it BEEERECRIBREMEEREREA
ITRH MR

UWTFAEEZZZtFAAA=THLEAEARR
“ETHFRASTENERBEATR S REE
%

(a) BHEBHERAAIREBEAL

Unaudited

RISEZ
Six months ended 30th June

BEASA=1THLENEAR

2007 2006
—EELHF ZETRF
HK$’000 HK$'000
FET FABIT
Transactions with Tsinlien ELFHEEBRARR
Group Company Limited HEBMBALTETZRS
and its associates
Expenses ZH
Management fee EIRE - 583
Others Hith
Acquisition of a subsidiary L B — Rl Ff B A B - 418,100
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22 Related party transactions (Continued)

2 BEALRS (&)

(b) BB ELEF

(b) Other state-owned enterprises

Unaudited

RISEZ
Six months ended 30th June

BEASA=1THLEANEAR

2007 2006
—EELHF ZETRF
HK$’000 HK$'000
FET FABT
(i) Transactions with other (i) BHEABELE RS
state-owned enterprises
Income KA
Containerised and non-containerised SERMERIEEEAEY
goods handling income RERA 174,199 359,921
Toll fee income EEUWA 50,752 54,730
Income from provision of utilities b NS N 194,651 126,695
Interest income B A 8,855 7,320
Expenses =]
Purchases of electricity, water WS KRR AHEE
and steam for sale 711,602 420,616
Rental for berths, railway, VAL - B REY A REEES
storage space and equipment - 8214
Rental for land TS 957 3,091
Rental for plants, pipelines and networks B - EEkfEgiEe 24,409 11,820
Dredging expenses ZRE 1,820 -
Labour services oy 3,973 -
Service fees for port related supporting 7B DR IR RS &
services and auxiliary services BERSE 2 RIEE - 7,500
Temporary storage fees TREHE 249 4,399
Toll road maintenance charges WEEREIEER 15,152 20,097
Finance costs Wi%EA 30,944 29,370
Others HAty
Acquisition of g
Land use rights b R AE - 663,165
Berths and railway VAR R 3K - 204,905
Disposal of an associate HE—REE AR 1,702 =
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22 Related party transactions (Continued)

2 BEALRS (E])

(b) Rt E1LF ()

(b) Other state-owned enterprises (Continued)

Unaudited Audited
REEX =%
30th June 31st December
2007 2006
“EEtHE “TERE
~A=tH Jrfﬁl _+ H
HK$'000 HK$'000
FHET FHT
(i) Balances with other (i) EEMEARLE Lt
stated-owned enterprises
Assets BE
Financial assets at fair value BRATEEERER
through profit or loss FIBRA BT TS B 186,022 158,873
Trade receivables EdE TR 344,037 125,194
Other receivables H A RS FRIE 5,729 18670
Amounts due from related companies FEUWREE N RIFZIA 21,112 24,332
Amount due from a minority shareholder eI —fr D iR R 3R IE 9,473 12,382
Amounts due from associates and e AR R
jointly controlled entities HLREFI B FIA 32,961 20,399
Deposits with state-owned banks B A RITER 2,418,699 2,521,628
Liabilities &
Trade payables ERER 201,324 205,883
Other payables H A fE SRR 126
Amounts due to related companies FERRE R RZIA 168,823 336,244
Amounts due to minority shareholders J?Eﬁflﬁﬂlﬁi?xlﬁ 203,422 197,480
Loans from state-owned banks BARITER 682,249 755,602
(c) Key management compensation (c) TEEBASHE
Unaudited
RISEZ
Six months ended 30th June
BEAA=tHILAER
2007 2006
—EZtF —ETREF
HK$'000 HK$'000
FET FAIT
Fees ik 3,950 1,008
Salaries and other emoluments FrekHMme 6,100 3,344
Share-based payments VARG (7 B ERE AT ER 2,617 =
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23 Events after the balance sheet date

(@)

S5

On 26th July 2007, Tianjin Port Development Holdings Limited
("TPD"), a 62.8% indirectly owned subsidiary of the Company,
entered into a conditional equity interest transfer agreement
with Tianjin Port (Group) Co., Ltd. (“Tianjin Port Group”) relating
to the acquisition of 40% equity interest in Tianjin Port Alliance
International Container Terminal Co., Ltd. by TPD from Tianjin Port
Group for a cash consideration of RMB524,343,000 (equivalent
to approximately HK$535 million). Details of this transaction are
set out in the circular issued by the Company dated 16th August
2007.

On 27th July 2007, the Group and Starwell Holdings Limited
entered into 5 sale and purchase agreements which results in the
increase in the Group's shareholding in Dynamic Infrastructure
Limited from 78% to 100%, Coastal Rapid Transit Company Limited
from 78% to 100%, Pearl Harbour Investment Limited from 50% to
100%, and decrease in Golden Horse Resources Limited from 78%
to 40%. The estimated deemed gain arising from the transaction
is approximately HK$171 million based on the net asset of the
above-mentioned companies attributable to the Company as at
31st December 2006. Details of this transaction are set out in the
circular issued by the Company dated 17th August 2007 and it
was completed on 7th September 2007. The Company is in the
process of finalising the amount of the deemed gain at the date of
completion of the transaction.

On 28th July 2007, the Group entered into an agreement with
the Tianjin Land Bureau whereby the Tianjin Land Bureau
acquired from the Group a parcel of land located in Tianjin at
RMB395 million. The transaction was completed on 10th
September 2007, resulting in an estimated gain on disposal of
approximately HKS7 million.

24 Approval of Condensed Consolidated Interim Financial
Statements

The condensed consolidated interim financial statements were
approved by the Board on 20th September 2007.

23 HEAKRSER

(@)

=4 —pi i

RZZEZTLFLA=+H  AQGHEE#R
Be28ntEm 2 MBEARREEERIERE
RAR(TREBER)EREZS(KE)E
RARI(TRESEE]) LB KERES
EinE AREBZEURSREARE
524,343,0007T (A& 7 47535,000,0007 7T ) [A1R
EEEEKBREEHBRRERAEES
PR A E1 400 IR HE © 5ZR 5 2 5B H N AR A
RZZZLFNATSBHEZBHA ©

RZZEZLFLA-++HH AEEHEEE
EREBRARZANEERZ ' BltASE
B 7 Dynamic Infrastructure Limited ~ JB/& R
BEER AR A7) KPearl Harbour Investment
Limited &I AR HE 2 Rl 1 78% ~ 78% 52 50%35 hin
Z100% * 100% 5% 100% * M Golden Horse
Resources Limited & A4 Il B3 78%F& 22 40% o £
RARBIEMG LR R 2 ARIR TR F
TZA=T—HKMEEFAE  BEERER
SEEE R A /A171,000,0008 7T © %R 5
ZHBERARTR T LFENA+LEE
HlEEz@mEA - ZXHR_EZLFNALE
HEX - RARBRIEEERRSTEXB 2R
1E =S 58 -

RZZFZELFLAZ+/\H  AEBEEXE
Bl +BEI M — e - MU RZEE T HIAA
R 395,000,000 7T [A] 7 £ [ 45 B 32 78 R BY
—lRti c ZRHIN_ZEZTLFNATHE
BK - EAEfREHE B U ER 493 7,000,000 T ©

24 ERERRE PR HRE

ETLFNA-TAEUEREES T

HIRI TSR -
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REVIEW OF OPERATIONS

Unaudited
RBEX

Six months ended 30th June

BEAA=THIEAEAR

SEELER RS

Revenue Segment results
ON DL
2007 2006 2007 2006
—BELE —FTERE ZBTLF —ETITRHE
HK$’000 HKS$'000 HK$'000 HK$'000
FE T T FERT FAT
Provision of port services BB QAR 554,947 472,218 130,111 123,935
Operation of toll roads ®© %H&Z%Lﬁk 92,318 87,671 42,020 40,693
Supply of utilities YN 971,168 594,311 106,278 60,060
Sales of properties %%ﬁﬁ% - 2,711 (27) 7)
1,618,433 1,156,911 278,382 224,681
Gain on deemed disposal of BIEELEHBE AR
partial interest in subsidiaries I HERS 2 Wiz - 109,235
Interest income FLE WA 24,283 113,232
Net corporate income/(expenses) RNRMA,(BR)FHE 8,104 (14,727)
Operating profit e yinl 310,769 432,421
Finance costs B 75 & (58,088) (74,319)
Fair value loss on derivative liability ABEREETERRE
of convertible bonds NFEEIE - (92,745)
Share of profits/(losses) of AT (E5E)
Associates (Note) NI =) 95,414 81,488
Jointly controlled entities HENEHIE L (1,093) (426)
Profit before tax AR 347,002 346,419
Tax expense BmESZE (48,922) (34,674)
Profit for the period BRI A 298,080 311,745
Note: B
Share of profits/(losses) of associates FE(REEE R RRF(E8)
Manufacturing and sales B A o
of winery products 44,798 38,009
Elevator and escalator FHEEHE R K FEH 47,663 45,434
Others Hib 2,953 (1,955)
95,414 81,488
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Infrastructure Operations

Port Services

The revenue of Tianjin Port Development Holdings Limited (“TPD") (stock
code: 3382) increased by 18% from approximately HK$472.2 million in the
first half of 2006 to approximately HK$554.9 million in the corresponding
period of 2007. The growth in revenue was driven by a 15% increase in our
container throughput from 1,173,000 TEUs in 2006 to 1,353,000 TEUs in
2007. For the same period, the total throughput of bulk cargo decreased by
20% from 8.1 million tonnes to 6.5 million tonnes.

The segment profit was increased by 5% from approximately
HK$123.9 million for 2006 to approximately HK$130.1 million for 2007.
Under the favourable macro economic environment, TPD achieved
satisfactory results through organic growth of existing capacity. This was
especially evident in regard to TPD's container handling business whose
growth rate exceeded most other operators within the Tianjin port. The
constant improvement in overall operating profitability is the result
of improved revenue structure, better economies of scale, improved

operational efficiency and effective cost control measures.

Road Operation

During the period ended 30th June 2007, road operation achieved a toll
revenue of approximately HK$92.3 million and realised a segment profit
of approximately HK$42.0 million, representing an increase of 5% and 3%

over the corresponding period last year.

The Jinbin Expressway operated with satisfactory performance during
the period under review, as evidenced by an average daily traffic flow of
22,031 vehicles and toll revenue of approximately HK$41.6 million,
representing an increase of 23% and 26% over the same period last year.
With the expected flourishing development in the Tianjin Binhai New Area
("TBNA"), the Group believes the traffic flow and toll revenue of Jinbin

Expressway will keep increasing accordingly.

Since the opening of other expressways in the city, diversion of traffic from
the Eastern Outer Ring Road continued. The average daily traffic flow on
the Eastern Outer Ring Road has declined by 29% to 18,614 vehicles during
the period. However, more larger/heavier vehicles returned after the major
repairs and maintenance last year. As a result, there was an improvement
of vehicle mix and the toll revenue decreased by only 7% to approximately

HK$50.7 million over the corresponding period last year.

Utility Operations

The Group's utility businesses are mainly operating in the Tianjin
Economic-Technological Development Area (“TEDA"), supplying electricity,
water, heat and thermal power to industrial, commercial and residential

sectors.

EERMEK

BORE
REBBRREREB AR ([ REHER D (RHRHR:
3382) WA R Z 2 TR F EHF49472,200,000%8 7T
R 18% 2 — T F R EAL) 554,900,000 7T © WA
BEDZBEMOEERETEEH-TETNF 1,173,000
W@%S%i_ggtfﬂ 353,000 ZAEFTH5E) © A
B E Y H) 27 = FR 8,100,000 M8 & 4> 200 2
6,500,000 4 o

FEEF B =TT 7NF 49123,900,00078 LG R 5% E —
TZ - 49130,100,00087C © FEB 2 BB EIRE
REBEHRBBIREERIL N 2 NEHE RIS R
BEE  PURERREZEEBERBEB GRS
EREBEOANRT D HMEEEAEEE - BEEE
BREENFHERS RS A - BERECHE -
TR= BB R I EREVE 2 B AR S e 2 AR -

x NH ED

A E T

HEZZZLFEXA=-THIEEE - ABREBREKE
U A #992,300,00078 7T + B IR KEHF4742,00000078 7T *
7RI F RIEAE & 5% 2. 3% ©

EERRARNEERANRESARE  (FHE
H 223 i 2 3 22,031 2808 K & B A 49 41,600,000 78
TL 0 DRI EFRIEIE & 23% & 26% A] B —5F o BEE
TBEAREE G R ([ REEEME ) BERER - K
NENZERE NS B WA S EE

~a

SEEEPESR
RIEFIER -

AmANEMFRAKFBE  INRREARBRE
BEW DM - INRRENEAFHZBRENEAT
B8 29% ZE 18614 281K « AT » BH AR /SR H
EFERBMEERREERER - Bt - BREEBR

= BBEWABREFERETEE 7% Z#7 50,700,000 7
ﬁ o

DR EER
AEENLNARGESETEERERBRELE AT

B NEERBEE S - BRKFEEE o
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Electricity Operation

Electricity Company is principally engaged in the supply of electricity in
the TEDA. It also provides services in relation to maintenance of power
supply equipment and electric power related technological consulting.
Currently, the installed capacity of electricity transmission of Electricity
Company is approximately 470,000 kVA.

For this period of 2007, the Group's electricity operation reported revenue
of approximately HK$592.3 million and a segment profit of approximately
HK$38.6 million, representing increase of 30% and 37% over the
comparable period last year respectively. The increase in segment profit
was mainly attributable to the increase in quantity sold and effective
control over indirect costs. The total quantity of electricity sold for the
period was approximately 893,952,000 kWh, representing an increase of

14% over the comparable period last year.

Water Operation

Water Company is principally engaged in the supply of tap water in the
TEDA. It is also engaged in installation and maintenance of water pipes,
tap water related technological consulting, and retail and wholesale of
water pipes and related parts. The daily water supply capacity of the Water
Company reaches approximately 220,000 tonnes.

For this period of 2007, the Group's water operation reported revenue of
approximately HK$116.8 million and a segment profit of approximately
HK$33.3 million, resulted in an increase of 12% and a decrease of 10%
respectively over the corresponding period last year. The total quantity
of water sold for the period was approximately 18,285,000 tonnes,
representing an increase of 0.4% over the comparable period last year.
In order to ensure water supply capability, a new source of supply was
secured from a supplier of underground water. During the first half of this
year, part of the purchase was made from the supplier. Since underground
water cost more than self-produced water, it resulted in a decrease of

segment profit.

Heat and Thermal Power Operation

Heat & Power Company is principally engaged in the distribution of steam
for industrial users and heating for commercial and residential purposes
within the TEDA. The Heat & Power Company has currently made a
connection to a total of approximately 300 kilometers steam transmission
pipelines and more than 60 processing stations in the TEDA, with a daily
distribution capacity reaching 21,400 tonnes of steam.

For this period of 2007, the Group’s heat and thermal power operation
reported revenue of approximately HK$262.0 million and a segment
profit of approximately HK$34.4 million. Since the acquisition of Heat
& Power Company was completed in late April 2006, the Heat & Power
Company only contributed 2 months' results. A loss was resulted due to
the seasonality of the industry in 2006. The profit for the current period
was driven by the increase in quantity sold and the improvement of gross
margin. The total quantity of steam sold for the first half of 2007 was
approximately 1,501,000 tonnes, representing an increase of 9% over the

comparable period last year.

BHEK

BHAREEERERFEGEHERY - MR HE
HE R EEEBRERYE RENABRTERRS - B
Al - BHRATIMEEE B AL 1149/ 470,000 TR -

RZTTEF FHF - AEBENENEBEBRAL
592,300,000 7 7T, }2 9 8 4 F1 49 38,600,000 % 7T + 9 7l
BEFREPE N 30% K 37% - DIEHEFIERFE2H
RIHE 2GR R EEK RO EBUEHIFE - BARE
EEEBENA893952,000 TR - MEAFREIE R
14% °

B R ES

B HOK AR FE EHE R AR RHE @ MR B AOK - ok
TR ERE LR RS - B RKIERE S iR AR TS -
PAR 48 2K E AR SV ZE it 3 - BHOKAF]
T AMHKEEEL) 220,000

RZTTAF FHF - RNEER B ROKEBERSIA
£9116,800,0007%8 7T, K2 93 $8 )% F114933,300,000/8 7T + 537l
BRAFRIEER 12% & TFE10% o BRH & B kKR
2451828500018 - MAFFHIE R 04% © BIRE
KEFERE ) - EBE KN — M K EEESHHE
HIR o RARFE E¥5F - SN IRIES R B R IER -

B TR AR SR B EK - DEEFE LR -
HBEFRTE

ABAREFERFEREABENATIERFLHHE
AR MEERAEREAR -  REARBRKERE
FE R E R A RL 300 A B8 RE 8 Mg 60 [EE 1R
U - BgERRE S 21,400 MEFE R o

RZTTEF FEF - NEBRREEBISBAL
262,000,000/ 7T % 3 $84 F114934,400,00078 7T © B3I
BRASBQARIINR-ZETAFNAKTN - HEQARE
BRIMER %L - —ET X FHEEERANZITE
HEEERRMY - APBEZ AT HEESRRERE
FIEREMTE - —TTLF LFFHEFRTREY
1,501,000 + EAF EARE R 9% o
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Locating at the TEDA with a planned site area of 33 square kilometers in the
east area and 48 square kilometers in the west area, Electricity Company,
Water Company and Heat & Power Company have been benefiting from
the prosperous growth in consumption in TEDA. Leveraging on their well-
established supply network, management expertise and customer base,
the Group believes that the utility operations will continue to be one of the

growth drivers of the Group.

Strategic and Other Investments

Winery Operation

During the period under review, sales volume of Dynasty Fine Wines
Group Limited ("DFWGL") (stock code: 828) increased from approximately
26.2 million bottles in 2006 to approximately 29.5 million bottles in 2007.
Red wine contributed over 93% of total sales revenue. The revenue and
profit attributable to shareholders of DFWGL amounted to approximately
HK$662.3 million and HK$100.0 million respectively, representing
increase of 15% and 22% over the same period in last year. Together with
continuous growth in sales volume, the significant decrease in distribution
costs contributed to the increase in profit. The decrease in distribution
costs was mainly attributable to the strong measures taken by the

management to control advertising and promotion expenses.

DFWGL contributed to the Group a profit of approximately HK$44.8 million
in the first half of 2007, as compared to approximately HK$38.0 million in
the same period of 2006, representing an increase of 18%.

Elevator and Escalator Operation

OTIS China, the associate of the Group, has recorded continuous
satisfactory growth during the period under review. The revenue
of OTIS China for the first half of 2007 amounted to approximately
HK$3,663.4 million, representing a 16% increase over the same period in
2006.

For the six months ended 30th June 2007, the contribution of OTIS China
to the profit of the Company amounted to approximately HK$47.7 million,
representing a 5% increase over the same period of last year. Demand in
both domestic and overseas markets remained solid and OTIS China has
increased its marketing efforts to expand the business. The Group believes
that the investment in OTIS China will continue to bring in sustainable

earnings in the future.

BENRA - BHKARRAERARINIRAB BIHE
B3RS RE R BIEE 48T T R BRI KR E
B —EXBERREHERABINTR - BEAT
TRHEERR EXREEREREFPER  AEE
BEARREEBREEXAAEBRES H 22— -

MR HEMERE

iy

REBEEHAN  THEEEEFRAA([ETHEE])
(Bt R - 828) BB 2R =TT/ F £ 26,200,000
WEAZEZZTEFRHI29,500,000 ) o AT &) £
BIYERBN EERIB 93% ° TEEERWA KRR E
1535 F 5 B4 5B 662,300,000 7 7T 2. 100,000,000 7 7T
DRI EFREPE R 15% [ 22% © IHEERFELR
MEDHRABZRE - SBFEFER - HHEARAR
FE T EHRE IR EREGR T A R HE A I E
EREEEAMHY -

THEER T+ F ¥ FAAEEERNEFL
44,800,000 47T - B =TT R HY 38,000,000 47T
AL R 18% ©

HEER G F EHER

AR5 B A B2 N B B A HT AR B [ BE ER N AR B B 1S M
EEER - BHPBER-_ZTZLF EFE<FHRA
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16% ©

HE-ZTLHEXAZTHIEANEAR  BoipEY
AN B I BB B 47,700,000 70+ BREF R H
HRs% o EAREIITISHERRIFETE - BREMET
REE MM ETSHEURRER - AEERENE
B HT R B 8038 B I AR R FHE TS AR E M &R -
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Prospects

As the State Council has approved the “11th Five Year Plan (2006-2010)’,
which positions Tianjin as the economic centre in northern China, there
are definitely immense opportunities for investment and development.
The Tianjin municipal government will devote full support to transform the
TBNA into a modern manufacturing and R&D base, international shipping

hub and international logistics centre in northern China.

Having considered the future development of TBNA, the Group will
continue to expand its port operations through TPD, as evidenced by its
investments in joint ventures engaging in the construction, management
and operation of container handling terminals at the Beigangchi area of

the port of Tianjin.

TEDA, being one of the key functional districts in TBNA and having enjoyed
double digit annual growth since 1998, has huge development potential.
The Group will increase investment in our core utilities operations to

capture the robust economic growth of TEDA.

In view of increasing business activities, it is expected that more business
travelers will be visiting and working in Tianjin. This would definitely lead
to huge demand for hotel accommodation. Together with anticipation
of property boom, the Group is actively exploring the opportunities in

property development business with focus to be put on hotel projects.

This year is the tenth anniversary of the Company’s listing on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”). Looking forward,
our staff will altogether devote their best efforts to grasp the business
opportunities arose from TBNA - the third engine of the economic
development in the PRC, in order to pursue higher return to shareholders.

LIQUIDITY AND CAPITAL RESOURCES
ANALYSIS

As at 30th June 2007, the Group's total cash on hand and total bank
borrowings stood at approximately HK$3,090 million and approximately
HK$ 1,719 million respectively (31st December 2006: HKS$3,304 million and
HK$1,807 million respectively) of which approximately HK$262 million
bank borrowings will be matured within one year. Convertible bonds
were fully converted in 2007 (outstanding amount as at 31st December
2006: HK$212 million). Loans from minority shareholders of subsidiaries
amounted to approximately HK$266 million (31st December 2006:
HK$260 million) which bore interest at the rate of 5.5% to 6.4% per annum

and have no fixed terms of repayment.

RS

BEEEBRIEET —BAREFTE(ZZEREFE
—E-FTF)) ZRBBRREM AT EIETLED
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The gearing ratio as measured by total borrowings to shareholders'funds is
approximately 26% as at 30th June 2007, compared to approximately 33%
as at 31st December 2006.

Of the total HKS$1,719 million bank borrowings outstanding at 30th June
2007, HK$682 million was fixed rate debts with annual interest rate ranging
from 5.5% to 6.8%. The remaining HK$1,037 million of bank loans were
subject to floating rates with spread of 0.44% to 0.47% over HIBOR of
relevant interest periods.

As at 30th June 2007, 40% (31st December 2006: 42%) of the Group’s total
bank borrowings was denominated in Renminbi, 60% (31st December
2006: 55%) was denominated in HK dollars and none (31st December
2006: 3%) was denominated in US dollars.

For the period under review, the Group has not entered into any derivative
contracts or hedging transactions.

EMPLOYEES AND REMUNERATION POLICIES

The Company and its subsidiary companies had a total of approximately
4,000 employees at the end of the period, of which approximately 880
were management and technical staff with the balance being production

workers.

The Group contributes to an employee pension scheme established by
the PRC Government which undertakes to assume the retirement benefit
obligations of all existing and future retired employees of the Group in the
PRC.The Group also contributes to a mandatory provident fund scheme
for all Hong Kong employees.The contributions are based on a fixed
percentage of the members'salaries.

CHARGE ON ASSETS

Equity interests in certain subsidiaries of the Group are pledged against
secured bank borrowings with an outstanding amount of approximately
HK$617,813,000.

RZEZ2LFRA=TAH - &Fgﬁgﬁﬁ%W%ﬁ
SHENEERBLENR20%  RZETRF+Z
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Other Information
Hh&Ex
DIRECTORS’ INTERESTS IN SHARES

As at 30th June 2007, the Directors and their associates had the
following interests or short positions in shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of the Securities and Futures Ordinance (“SFO")) as recorded
in the register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code for

Securities Transactions by Directors of Listed Issuers (“Model Code”):

(i) Interestin the Company

A
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ESERKROP 2 ER

RIZEZLFRA=TH EEREBBAREAT
S EEEEEE (EE R ES RPEERG ([FH R
HIRRGI))) Bty - AR RERET - BHERE
FRARRIRIERE 5 B ERDIE 352 1FFE 2 B/
itz SRR - RARBE EMETAEFETES
R R([IRETR DAEAR R RELMA
RPARAR ([ 2 mSBORBMT -

() RAQTF R

Number of Approximate

underlying shares percentage of the

held pursuant to Company'’s issued

Personal interests share options share capital

Name of Directors in shares BEBRERZE  Total interests DT E BT
BEEnE IR 2 B AR ZEERGEE mrER &N 3 S
Yu Rumin TR - 900,000 900,000 Mo 0.09%
Nie Jiansheng 34 - 700,000 700,000 " 0.07%
Wang Jiandong 2% - 600,000 600,000 "ot 0.06%
Sun Zengyin  FIEED - 300,000 300,000 MM 0.03%

Note: These interests are held in the capacity as a beneficial owner.

Details of the Directors’ interests in share options granted by the

Company are set out under the section “Share Option Schemes”.

(ii) Long positions in shares of associated corporation

et - WERBAREHBATOIE °

EREFNARRRL 2B ET 2 - 7
BRI [RS8 —&6 -

(i) RAEBSEERDZFR

Tianjin Port Development Holdings Limited AEBREERERA G
Approximate
percentage of
Nature of Number of shares in issue
Name of Director Capacity interests shares held HERITRMA
EEpnE 14 EEME BERHHE BHES
Hu Chengli Beneficial owner Personal interest 50,000 0.003%
HRRKA ERBEEA [EVN: £
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(iii) Share options in associated corporations of the
Company

Tianjin Port Development Holdings Limited

(iii) R BB EE 2 BRE

XEEBRRIERERA &

Number of shares

over which Approximate
options are percentage of
Nature of exercisable shares in issue
Name of Directors Capacity interests A FAT R IR HERITRAG
EEpE 514 ERME BRORDEE BHEDL
Wang Guanghao Beneficial owner Personal interest 2,300,000 0.13%
FEE BEmBEAA & A #E
Yu Rumin Beneficial owner Personal interest 1,900,000 0.11%
FER EmBEAA NG
Nie Jiansheng Beneficial owner Personal interest 2,100,000 0.12%
mEA EmfiaA [EPN: o
Dynasty Fine Wines Group Limited ITHBXEBBRAL A
Number of shares
over which Approximate
options are percentage of
Nature of exercisable shares in issue
Name of Directors Capacity interests A AT R HERITRAG
EEpnE 514 EEME HRORDEE BHEI
Wang Guanghao Beneficial owner Personal interest 900,000 0.07%
FEE BmBEAA & A
Nie Jiansheng Beneficial owner Personal interest 1,950,000 0.16%
mEA BEnEBEA &AM =
Bai Zhisheng Beneficial owner Personal interest 2,300,000 0.18%
BHE4 BmBEAA & A

SHARE OPTION SCHEMES

At the annual general meeting of the Company held on 25th May
2007, the adoption of a new share option scheme (“New Scheme”) and
termination of the existing share option scheme (which was approved by
shareholders of the Company on 22nd November 1997) (“Old Scheme”)
were approved by shareholders of the Company. The Old Scheme was
terminated on 25th May 2007 such that no further options shall be offered
but the options granted shall continue to be valid and exercisable in
accordance with their terms of issue and in all other respects its provisions
shall remain in full force and effect. During the period, no share option has
been granted neither under the New Scheme nor the Old Scheme.

BRErE

AARRZZE+FRAZ+RABRTHRIEFKA
G AR RIBRRAER A — A REAE S B ([
A&l WRIER A EAER B (RN -t
T—AZ T REARRRRE) ([E5tE]) - &
AER—EEEFRA-THALL BT EE
— SR TRBEE  HERTZBERESEEER X
AHREBTHRRITE - REERME T ESEES
o EAA - BUBRIEH AT B ERT IR T RBAGE -
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Pursuant to the Old Scheme, the Company granted options in the
Company’s ordinary shares in favour of certain Directors and employees
on 23rd December 2004, with an exercise price of HK$3.10 and exercisable
from 28th December 2004 to 21st November 2007. Details of the share

options granted, exercised, lapsed and cancelled under the Old Scheme
during the period and outstanding as at 30th June 2007 are as follows:
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RIFEE ARRRZZETWNF+_A=+=BF%
TETEERESRERNA T L BIRAOBIRE - 17
BER3I0ET  AIRZEENF+_A=Z+\AE
ZETHF+—AZ+—BTE  REIR - IRIBER
BT 17 KREFEABEERRZZTEF A A=T
H B ARETEOEREFBET

Number of options

BREHE
Held at
Held at 30th June
1st January Exercised 2007
2007 Lapsed during during R-BELEF
Name of Directors R-ZEZLHF the period the period NA=1H
BEEnE —HA—B#&H LIP3 HRITRE B»E
Wang Guanghao TE® 1,000,000 - 1,000,000 -
Ren Xuefeng 2 900,000 - 900,000 -
Yu Rumin THR 900,000 - - 900,000
Nie Jiansheng mEA 700,000 - - 700,000
Wang Jiandong TR 600,000 - - 600,000
Sun Zengyin FRIZE 300,000 - - 300,000

Note:  Atotal of 1,900,000 share options were exercised by Mr. Wang Guanghao
and Dr. Ren Xuefeng in May 2007. The weighted average closing price
of the shares immediately before the dates on which the options were

exercised was HKS$7.84.

Save as disclosed above, none of the Directors had exercised any
share option in the Company or none of the Directors of the
Company or their spouses or children under the age of 18 had any
rights to subscribe for the securities of the Company, or had exercised
any such right during the period.

SUBSTANTIAL SHAREHOLDERS

As at 30th June 2007, the following persons or corporations, other than
the directors or chief executives of the Company as disclosed above,
had interests or short positions in the shares and underlying shares of
the Company as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

M TEAEAERTBERBLIR-_ZTTLHFRATER
$£1,900,000 17 B AR A - BXEEREARARIEST(E 2 B HART
Btn B INIE U T B A 78478 TT ©

B EXHEES  RER - BEEETEARFER
BRE  REARFEFTHHEEBHE 1 SEUATFX
BERBARRFEFZEMERN - TENARTTE
EZERER o

FERR

REZZLFRA=+H - W ALTZOER (EXXFT
BREIARAESTREBITBRABRIN RARRK
D MR N A RE TR AR EMREEZ LB G
DI 336 T EZ BRMBEIRA

Number of Approximate

shares/underlying percentage of

shares held shares in issue

Name of Shareholder Capacity BERGHE HERT
RERAMR 4 HEROHE ROBHNE D
Tsinlien Group Company Limited (Note) Interest of controlled corporations 538,189,143 51.97%

RMEBARAR (M) Rt EEEE

(Long Position)
(FE)
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Note:  As at 30th June 2007, Tianjin Investment Holdings Limited (“Tianjin
Investment”) and Tsinlien Venture Capital Company Limited (“Tsinlien
Venture"), both being wholly-owned subsidiaries of Tsinlien Group
Company Limited (“Tsinlien”), held 536,167,143 shares and 2,022,000 shares
respectively. Mr. Wang Guanghao acted as trustee of Tianjin Investment

held 10 shares. By virtue of the SFO, Tsinlien is taken to have interest in

all the shares held by Tianjin Investment and Tsinlien Venture.

Save as disclosed herein, the Company had not been notified by any
other person or corporation, other than the Directors or chief executives
of the Company, who had an interest or short position in the shares and
underlying shares of the Company as recorded in the register required to
be kept by the Company pursuant to Section 336 of the SFO as at 30th
June 2007.

CORPORATE GOVERNANCE

The Company had complied with the Code on Corporate Governance
Practices (the "CG Code”) as set out in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”)
throughout the period, except for the following deviations:

Code Provision E.1.2

The code provision E.1.2 of the CG Code provides that the Chairman of
the Board shall attend the annual general meeting of the Company. Due
to business reason, Mr. Wang Guanghao, the Chairman of the Board was
unable to attend the annual general meeting of the Company on 25th
May 2007 (the "AGM"). Dr. Ren Xuefeng, the vice chairman of the Board, was
elected to take the chair at the AGM pursuant to the articles of association
of the Company.

Code Provision A.4.2

The code provision A4.2 of the CG Code provides that every director,
including those appointed for a specific term, should be subject to
retirement by rotation at least once every three years.

=
=

REZZZLFERA=ZTHE  RERAEBRERAR
(TRERE ) REBAIEREGRRT (2B
®) (MESEREMEBERRAR(ER]) 224
W8 A 7)) 9 B 536,167,143 B K2 2,022,000 A% A%
7 - TEEFREHERRREARGTA  FE10RK
17 o MIBEF RIEIED - FZEEE AR KERE
KRB BIRFTIRE 2 AR PG R -

BAMEMBEBEEIN  R_ETLFRA=TH
ARAN EEBEANE TAEMALTSOEE (KAF
BEERTETRABRIN EARR BB RARRK
DHEBABERARARREESMBEEDIF 336
BiFEz BRMz ERmdkR -

EER

AABRBR—BEETHRAIES EMR( EWR
Al DM+ mprs c AREAERTAI([REERT
A1) - ETHIREERRSN :

FRAMRXEE1.21F

EEATAENELI 2GR TETEIEAREAR
REPRBAFRE - AREBRE  EEGTFLE
SERERELREARAN - ETLFRAA+RAR
THBRRAFAE ([ERBEFAE)) - REARFR
BERAN EFGRTFIRBBIERIHRE
BERE -

FRMRXFE A4L.2 1%

CEEATRBXEALIGRESES(BRBETE
EHER)AELB=FRhFSR R
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As disclosed in the Company’s 2006 Annual Report, the Directors have
not been required by the Company’s articles of association to retire by
rotation at least once every three years. However, in accordance with
the Company’s articles of association, one-third of the Directors for the
time being, or, if their number is not three or a multiple of three, then
the number nearest one-third, shall retire from office by rotation at each
annual general meeting. It is therefore considered that code provision
A4.2 has been followed in practice. To ensure better compliance with the
CG Code, relevant amendments to the Company’s articles of association
were approved by shareholders at the AGM to provide that at each annual
general meeting one-third of the Directors for the time being shall retire
from office by rotation provided that every Director shall be subject to
retirement by rotation at least once every three years.

AUDIT COMMITTEE

An audit committee currently comprising three independent non-
executive directors, namely Mr. Kwong Che Keung, Gordon, Mr. Lau Wai
Kit and Dr Cheng Hon Kwan was established in 1998.

At the request of the Audit Committee of the Company, the Groups
auditors have carried out a review of the unaudited interim financial
statements in accordance with Hong Kong Standard on Review
Engagement 2410, “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. The Audit Committee has
reviewed with management the accounting principles and practices
adopted by the Group and discussed auditing, internal control and
financial reporting matters including the review of the unaudited

interim financial statements.

COMPLIANCE WITH THE MODEL CODE OF
THE LISTING RULES

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the codes of conduct regarding securities
transactions by directors. All directors have confirmed, following
specific enquiry by the Company, that they fully complied with the
Model Code throughout the period.

The Company has also established written guidelines regarding
securities transaction on no less exacting terms of the Model Code for
senior management and specific individual who may have access to

price sensitive information in relation to the securities of the Company.
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CHANGE OF CHAIRMAN OF THE BOARD AND
RE-DESIGNATION OF DIRECTOR

The Board announces that Mr. Wang Guanghao has resigned as the
Chairman of the Board due to his retirement with effect from 21st
September 2007 and has been re-designated as a non-executive director
of the Company with effect from the same day.

Dr. Ren Xuefeng, the vice chairman of the Company, has been appointed
as the Chairman of the Company with effect from 21st September 2007 in
the place of Mr. Wang Guanghao.

INTERIM DIVIDEND

The Board has declared an interim dividend of HK5.4 cents per share in
cash for the six months ended 30th June 2007 to shareholders whose
names appear on the Register of Members of the Company on 17th
October 2007. The interim dividend will be paid on Friday, 9th November
2007.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Monday,
15th October 2007 to Wednesday, 17th October 2007, both days
inclusive, during which no transfer of shares will be registered. In order
to qualify for the interim dividend, all share certificates with completed
transfer forms either overleaf or separately, must be lodged with the
Company$ share registrar, Tricor Tengis Limited at 26/F, Tesbury
Centre, 28 Queen’s Road East, Wanchai, Hong Kong, not later than 4:30 p.m.
on Friday, 12th October 2007.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or

redeemed any of the Companys shares during the period.
By Order of the Board
Wang Guanghao

Chairman

Hong Kong, 20th September 2007
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Independent Review Report
BYERARE

TO THE BOARD OF DIRECTORS OF
TIANJIN DEVELOPMENT HOLDINGS LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information of Tianjin
Development Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 6 to 30, which comprises
the consolidated balance sheet as at 30 June 2007 and the related
consolidated statements of income and changes in equity and condensed
consolidated cash flow statement for the six-month period then ended,
and a summary of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on the Main Board
of The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting”issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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Independent Review Report
By ERHRE
CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim

Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 20th September 2007
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