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Management Discussion and Analysis

o B i S A

INTRODUCTION

WO KEE HONG (HOLDINGS) LIMITED is an investment
holding company. Its subsidiaries were principally engaged in the
import, marketing and distribution of air-conditioning and
refrigeration products, audio-visual equipment, car audio and
electronic products, cars and car accessories, motor yachts, fashion
and accessories, other electronic and electrical products and
property investment.

FINANCIAL REVIEW
Results

For the first half of 2007, Group turnover recorded a high double-
digit growth of 46.3% to HK$457.5 million, compared with HK$312.7
million of the same period last year (as restated). Despite the scale
down of the audio visual products business, we were able to maintain
an overall upsurge due to the robust growth of our car operations.

Gross profit margin for the first half decreased by 3.1% from 21.7%
in 2006 (as restated) to 18.6% in 2007 whilst gross profit increased
by HKS$17.5 million to HK$85.2 million (2006: HKS67.7 million as
restated). This erosion of profit margin was mainly due to the
increase in product costs of cars during the reporting period.

Distribution costs were up by 33.6% to HK$31.0 million (2006:
HKS$23.2 million), due mainly to the corresponding increase in
turnover mentioned above as well as increased advertising cost as a
result of promotion programs for new brands and products
introduced in this period. The increase in administrative expenses
of HK$15.0 million from HKS51.2 million of last period to HKS66.2
million in this period is mainly attributed to the corresponding
increase in turnover as well as additional staff cost and the associated
disbursements incurred in our endeavor to exploring potential new
business and investment.

The Board regrets to report a loss from operations at HK$10.0 million
for the first half of 2007 (2006: loss of HK$5.8 million). This was
mainly due to the following factors: downswing of the audio visual
business; the delay of shipments of “Alfa Romeo” cars from the
factory; the loss incurred in the “Motor Yacht” business which is in
its investment stage; the set-up costs incurred for new lifestyle brands
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the revenue of which is yet to reflect in our results. With progress
being made and actions taken, we are confident that, during the
second half of 2007, those negative issues will either be eliminated
or improved significantly for the Company to return to a healthy
position.

Finance costs rose by HKS$2.8 million from last period’s HKS$4.9
million to HKS7.7 million. In addition to finance the operating loss
of some businesses, certain amounts of cash were utilized for the
purchase of stocks in order to fuel the expansion of our Car Group
and investment in new business segments.

“Share of results of associates” recorded a net loss of HKS0.6 million
(2006: loss of HKS$5.8 million) being the share of loss of our joint-
venture car trading company in Shanghai. By disposal of our
associated company in Jiangmen last year, we are saved from
suffering the share of loss of this investment.

The board regrets to report a loss attributable to shareholders of
HKS$20.6 million (2006: HK$16.7 million), the reasons for which were
highlighted above.

Cash flow, liquidity and financial resources

The Group was financed by a combination of its equity capital base,
cash flow generated from operations and bank borrowings. As usual,
bank and other liabilities were being met upon their maturities in
the normal course of business.

A net outflow of cash of HK$29.0 million (2006: HK$21.8 million)
was recorded, representing the aggregate of funds used in operating,
investing and financing activities in the reporting period.

At June 30, 2007, the Group had total borrowings amounting to
HKS$142.0 million (December 31, 2006: HKS$134.0 million). The
Group’s long term gearing ratio stood at 13.5% (December 31, 2006:
13.8%), based on long term liabilities (excluding deferred tax) of
HKS$38.4 million (December 31, 2006: HKS$42.0 million) and
shareholders’ equity of HK$283.8 million (December 31, 2006:
HKS$304.0 million). The current ratio was 1.8 (December 31, 2006:
1.1), based on current assets of HK$664.2 million (December 31,
2006: HKS368.2 million) and current liabilities of HK$377.3 million
(December 31, 2006: HKS$340.8 million).
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It is the Group’s management practice to hedge foreign currency
transactions with the objective to stabilize the cost via the pegging
of the exchange rates with our banks. Accordingly, the Group was
not exposed to material fluctuations in exchange rates and related
hedges during the period under review. At June 30, 2007 the total
outstanding foreign exchange contracts purchased with banks
amounted to HK$16.3 million (December 31, 2006: HKS7.0 million).

The Group had trading facilities at June 30, 2007 amounting to
HKS$352.2 million (December 31, 2006: HK$288.8 million) of which
HKS$219.5 million (December 31, 2006: HK$186.1 million) was
utilized. Certain of the Group’s properties, inventories, bank deposits
and all assets of a subsidiary were pledged at this period end in an
aggregate amount of HKS411.5 million (December 31, 2006:
HKS$385.1 million) to secure facilities granted and also a guarantee
issued by our banks.

The Group had no material capital commitment at June 30, 2007
(December 31, 2006: HKS2.4 million). At June 30, 2007 the Group
had contingent liabilities of approximately HKS1.4 million (December
31, 2006: HKS1.2 million) in respect of proceedings involving a
subsidiary in India and HKS11 million (December 31, 2006: HKS11
million) in respect of a bank guarantee issued to the purchaser of
the disposed associate in Jiangmen.

BUSINESS REVIEW
Cars and Car Accessories

The business consists mainly of the import, distribution and after-
sales service of Italian “Ferrari”, “Maserati” and “Alfa Romeo” cars
and spare parts in Hong Kong and Macau. By the end of last year,
we also started a “Ferrari” and “Maserati” car dealership in Dalian,
northern China.

Compared to the same period last year, sales in Hong Kong and
Macau increased by 74% to HKS304 million; income from after-sales
service also increased by 16% as a result of our expanded service
facilities and increased ownership of these brands.
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Sales of the “Ferrari” 8-cylinder models, the F430 and F430 Spider,
remained strong, whilst the newly launched “Ferrari” 12-cylinder
599 GTB Fiorano was a great success and completely dominated
the 12-cylinder super car market. Our order portfolio of “Ferrari”
commands a lead time of over two years.

Regarding “Maserati”, the brand achieved a margin boost in our
markets with the arrival of the new Quattroporte Automatic, which
led to good increase in sales.

Our dealership in Dalian was very successful and sales for the first
half of the year for both “Ferrari” and “Maserati” cars were
satisfactory. We expect this dealership to continue to perform well
in the second half as the local markets are being cultivated with our
strong marketing activities and the forthcoming participation in the
motor shows in Shenyang and Dalian.

Additional sales were also achieved due to the addition of Ferrari’s
customized options as we successfully encouraged our customers
to enhance the exclusivity of each of these new cars.

The motor car business segment is expected to continue to do well
for the remainder of the year with the strong sales momentum of
“Ferrari” continuing to fulfill its order portfolio; the anticipated
introduction of the new “Ferrari” F430 Scuderia in the later part of
the year will further fuel the sales growth. Sales of “Maserati” is
expected to further increase due to the widened appeal of the
Quattroporte Automatic sports sedan and the exciting arrival of the
all-new GranTurismo four-seater coupe. This is expected to be an
instant success by the second half of the year.

Total sales of the car business segment increased significantly by
over 75%; however, the profit margin was lowered due to an increase
in product costs.

Sales of “Alfa Romeo” started slowly due to a delay in incoming
shipments from the factory. With the opening of the “Alfa Romeo”
Centre and the city showroom, we expect the business will gradually
improve. The new range of 159 sedan, 159 Sportwagon and Brera
2+2 coupe were well-received. The allocation of the top-of-the-line
8C Competizione super-sports car is all sold out even before its first
delivery. The anticipated forthcoming introduction of the limited
edition of the 8C Spider will further widen the product range. We
are confident the business of this brand will continue to flourish.
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Electrical Appliances

The business consists of marketing and distribution of a wide range
of consumer and commercial air-conditioning and home appliance
products from four major brands, namely, “MHI” (Mitsubishi Heavy
Industries of Japan), “Frigidaire”, “Sansui” and “Daewoo” and audio-
visual products of our own “Rogers” and “Bodysonic”, “Marantz”
“Denon” and “Sansui” audio-visual products of Japan and “Alpine”
car electronics of Japan. The product ranges are well placed in the
market to suit the needs of different market segments. They include
high quality residential and commercial air-conditioning equipment,
electrical home appliances like refrigerators, freezers, washing
machines, wine coolers and car electronics products like car CD
player, DVD player and monitor.

Turnover for the first half of 2007 was HK$98.9 million which were
decreased by 13.5% when compared with the same period of 2006.
The general market of audio-visual and car electronics softened and
explained the decline in sales in this segment.

The market responded well to the newly-introduced high energy
efficiency air-conditioners. We were able to achieve higher profit
margins with the new products and we expect this business segment
to continue to be profitable and stable.

The profit margin of our own “Rogers” brand improved as we
refocused to develop high-margin audio products and lowered the
expenses by relocating operations. We expect their performances
are stable in the remainder of the year.

Motor Yachts

The business consists of import and distribution of the Italian
“Ferretti” and the leading Taiwanese “Horizon” motor yachts. The
sale of a “Ferretti” motor yacht marked the beginning of a new
business for the Group. With the arrival of new “Horizon” motor
yachts and the opening of its showroom next to the Aberdeen Marina
Club, we expect this business will gradually grow. This year is
important for us in preparing for future business.
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Property Investment

Leasing income from our property investment increased with the
close to full occupation of our Wo Kee Hong Building. The rental
income was HKS$7.5 million which was increased by 70.5% when
compared with the same period of 2006. Recently the Group entered
into a sale and purchase agreement which in effect will dispose of
Wo Kee Hong Building. Details of the disposal are set out in the
paragraph headed “Subsequent Events” below.

Human Resources

At June 30, 2007, the total number of employees of the Group,
excluding associates, was 388 (2006: 348), representing an 11.5%
increase in headcount. This is due to the expansion of our car
business group including the set-up of new business units for the
distribution of “Alfa Romeo” cars and the set up of “Horizon” motor
yachts as well as luxury branded fashion and accessories businesses.
With the continued expansion in the PRC and in the direction of
securing more luxurious brands for distribution, we encouraged
recruitment of local staff. The management is committed to staff
motivation and training in order to ensure that our staff remain stable
and yet be competitive and dynamic in the marketplace.

INTERIM DIVIDEND

The Directors have resolved not to declare the payment of an interim
dividend (2006: nil).
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SUBSEQUENT EVENTS

On August 13, 2007, National Cape Development Limited, an indirect
wholly-owned subsidiary of the Company, entered into an agreement
with independent third parties to acquire 10% issued share capital
in Corning Investments Limited (“Corning”) at a consideration of
HKS36 million. Corning is interested in the entire issued share capital
of Digital Outdoor Television (Hong Kong) Limited which together
with its wholly-owned subsidiary, Today’s Media Limited, are
principally engaged in the business of the provision of outdoor media
advertising and broadcasting network. The consideration of the
acquisition was satisfied by the issue and allotment of shares of the
Company. The transaction completed on August 24, 2007 and a total
of 31,266,284 new shares representing approximately 12.25% of the
issued share capital of the company as enlarged by the issue of the
consideration shares immediately after the completion were issued.

On September 13, 2007, the Group entered into a sale and purchase
agreement pursuant to which the Group shall dispose of the entire
issued share capital of Wo Kee Hong Estates Limited and Ever Rising
Investments Limited for a total consideration of HK$373,000,000.
Ever Rising Investments Limited and Wo Kee Hong Estates Limited
are wholly owned subsidiaries of the Company which directly and
indirectly own Wo Kee Hong Building. The transaction constitutes
a very substantial disposal and is subject to, inter alia, approval of
the shareholders in the special general meeting. Completion of the
transaction is scheduled to take place on November 29, 2007. The
details of the transaction are set out in the announcement of the
Company dated September 14, 2007.
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PROSPECTS

Economic growth in our key markets will continue to be strong in
the second half year and in 2008.

Our car business of “Ferrari” and “Maserati” will grow significantly
and “Alfa Romeo” car sales will gradually climb.

The air-conditioning and electrical appliances business will remain
stable and profitable. The Group plans to add new products and
brands with higher profit margins and price ranges.

New lifestyle brands are being secured to commence business in
the second half year. This will generate synergy amongst the various
kinds of products represented by us in our efforts to build a platform
of lifestyle brands.

On September 13, 2007, a sale and purchase agreement was entered
into for the disposal of subsidiaries holding Wo Kee Hong Building,
and when successfully completed, the disposal will generate a
significant profit and cash inflow for the Group.
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Condensed Consolidated Income Statement
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For the six months ended June 30, 2007 #% “ZFZ-L4/NH =1 H 1L/ A

10

Turnover
Cost of sales

Gross profit

Other operating income

Distribution costs

Administrative expenses

Fair value gains on investment properties

Loss from operations
Finance costs
Share of results of associates

Loss before tax
Income tax expenses

Loss for the period

Attributable to:
Equity holders of the Company
Minority interests

Losses per share for loss attributable to

the equity holders of the Company
— Basic and diluted

Dividends
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Notes
Bff 51

8

2007 2006
—EFZ L TREINAE
HKS’000 HKS’000
T T T
(Unaudited) (Unaudited)
(R&BER) (R
(Restated)
(FE31)
457,546 312,651
(372,325) (244,929)
85,221 67,722
1,447 897
(30,990) (23,176)
(66,232) (51,244)
508 —
(10,046) (5,801)
(7,690) (4,925)
(609) (5,776)
(18,345) (16,502)
(185) (6)
(18,530) (16,508)
(20,565) (16,685)
2,035 177
(18,530) (16,508)

(9.28) centsfill

(7.53) centsfll

NILfE

NILf




Condensed Consolidated Balance Sheet

s e EE AR

At June 30, 2007 A - EZLAENHAH=1H

Non-current assets

Investment properties

Property, plant and equipment
Goodwill

Interests in associates
Available-for-sale financial assets
Deferred tax assets

Current assets

Inventories
Properties held for sale,
at net realisable value
Trade and other receivables
Amounts due from associates
Other financial assets at fair value
through profit or loss
Cash and cash equivalents

Non-current assets classified
as held for sale

Current liabilities

Trade and other payables
Bills payable
Tax payable
Amounts due to related companies
Obligations under finance leases

— due within one year
Borrowings — due within one year

Liabilities directly associated with
non-current assets classified
as held for sale

June 30 December 31
2007 2006
—RF L TEEINAE
AA=Z+H +-H=+T—H

HKS$'000 HKS$'000
w0 T o
Notes (Unaudited) (Audited)
Bt 5% (AR H) (%)
Je it B A
g g 7/E 10 8,086 234,918
LENY N e 11 26,907 100,479
[k 2,597 2,597
RN P & 10,466 10,727
] ik 2 A A E 527 527
5 9L Bl JEUE = 4,215 4,215
52,798 353,463
W E
7 12 192,915 150,477
BlEHREmES
IR U Rt (] 23,400 23,400
B 5y 1E A B H At JE i R 3K 13 113,392 149,440
JRE Wiz B ) R 13,593 3,951
HoAth LA T H R A B 25
1 4 & E 87 11
e rHEEHEEH 17,870 40,944
361,257 368,223
S AERHEEEZ
IE 0 I E 18 302,910 —
664,167 368,223
it W 1
25 A Ko HoAth B A HE K 14 179,537 163,567
JE A5F 2R 4% 31,675 45,984
JRE A<} 4 TH 152 296
JRE A B B ) IR 4,912 6,914
—AE N F 2
il A A S 1,388 1,387
— AR 2 AR 15 133,916 122,671
351,580 340,819
HERSEAERIEEE
ZIHWBE E
BBz BfE 18 25,767 —
377,347 340,819

Interim Report 2007 —ZZ-LAF ff I i
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Condensed Consolidated Balance Sheet

s e EE AR

At June 30, 2007 A - EZLENA=1TH

June 30 December 31
2007 2006
“RRLAE ZRFNAE
AR=Z+FH +ZA=+—H

HKS'000 HKS'000
T iR e BT
Notes (Unaudited) (Audited)
Bff 55 (R #mEB) (R#)
Net current assets i W 286,820 27,404
Total assets less current liabilities W e A8 DU ) £ A 339,618 380,867
Non-current liabilities I i B %
Convertible loan note ] R R SR 29,893 29,549
Obligations under finance leases — KRB 2 429 1,121
— due after one year Fill ' A1 A5 S
Borrowings — due after one year —AER B 2 B 15 8,121 11,303
Deferred tax liabilities I 2E B T A S 6 19,915
38,449 61,888
Net assets peg RN 301,169 318,979
Capital and reserves B A B il A
Share capital Jie A 16 221,715 221,615
Reserves it fe 62,114 82,361
Equity attributable to equity holders EN/NEEIE R RS RSN
of the Company JRE A HE 25 283,829 303,976
Minority interests D By R 25 17,340 15,003
Total equity M 3% 301,169 318,979

Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA



Condensed Consolidated Cash Flow Statement

fEWIEs Bl iRk

For the six months ended June 30, 2007 #% ~ZFZL4FH =+ HIEAMHA

&

Net cash used in operating activities

Net cash used in investing activities

Net cash (used in) /generated from
financing activities

Net decrease in cash and cash equivalents Bi 4 & B 4 25 (5 18 H 387D 1% %1

Cash and cash equivalents at January 1

Effect of foreign currency exchange
rate changes

Cash and cash equivalents at June 30

Analysis of the balances of cash
and cash equivalents
Being :
Cash and cash equivalents
Bank overdrafts
Cash and cash equivalents included in
non-current assets held for sale

2007 2006
R L TREINAE
HKS’000 HKS’000
BT T T oo
(Unaudited) (Unaudited)
(RBER) (R BHFAZ)
A SETS T O AR A (17,062) (20,665)
G A B & (6,209) (3,805)
RLE2EH () BriG 81 &% 5
(5,755) 2,644
(29,026) (21,826)
H—H—HZ2BE&ERBE&SHEEHR 22,023 18,603
A1 T R W) 2 5
448 375
MAA=ZTHZHE RS EHEH (6,555) (2,848)
BeRBE&%SMHEH
&tk B
Z{1
e kB e%HEEA 17,870 8,717
AT E L (24,603) (11,565)
AR EREREE 2R EE
ZHE KB &%EEHIER 178 -
(6,555) (2,848)

Interim Report 2007 —ZZ-LAF ff I i
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Condensed Consolidated Statement of Changes in Equity

For the six months ended June 30, 2007 #% “ZFZ-L4/NH =1 H 1L/ A

P R
Y

At January 1, 2007 R-ZELE-A—H

Issue of ordinary shares upon T A B
exercise of share options Bhdk

Exchange difference arising on BERRMALEE
translation of financial statements R I M E R
of overseas operations not e
recognised in the income statement 2 [E { £ #

Share-based payment expenses M

(Loss)/profit for the period Wik (s8R /BA

At June 30, 2007 REZFLEANZTH

At January 1, 2006 RZFZAE—A—H

R W T
2HuRRER

Minority interests arising
from acquisition of subsidiaries

Aequisition of further =S RINE A A
interest in a subsidiary bai 1)

Exchange difference arising on BERRM AR
translation of financial statements ~ FERA9IESHEH
of overseas operations not recognised BT % &
in the income statement ZERER

(Loss)/profit for the period Wik (s8R /BA

At June 30, 2006 REEEANERAZTH

Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

(Unaudited)
(REHB)
Attributable to equity holders of the Company
LYl BN 1

Equity

component

of

Capital Share convertible

redemption  options loan note Minority
Share  reserve  reserve Exchange  WHME  Other Accumulated interests

capital BA  BER reserve RANHZ reserves  losses b4 Total
Rk BmRA RS ERME  EERG CREE  RHER RAER it
HKS$'000 HK$'000 HK$'000 HK$'000 HKS'000 HES$'000 HES$'000 HEKS'000 HES$'000
WL W BT RMTL EWTE RWTX RMTX EWTR RN
221,615 916 - (4,155) 185 151,236 (65,821) 15,003 318,979
100 - - - - - - - 100
- - - 146 - - - 302 448
- - 172 - - - - - 172
- - - - - —  (20,565) 2,035 (18,530)
221,715 916 172 (4,009) 185 151,236 (86,386) 17,340 301,169
21,615 916 - (40) 18 151236 (72,989) 3oM 304521
- - - - - - - 211 241
- - - - - - - 29 29
- - - 843 - - - - 843
- - - - - — (16,85 17 (16508)
21,615 916 — 803 185 151,236 (89,620) 3934 289,069




Notes to the Condensed Consolidated Financial Statements

T W ot B 255 e B

4’n

For the six months ended June 30, 2007 #% ~ZFZL4FH =+ HIEAMHA u

Significant accounting policies
Basis of preparation

The unaudited condensed consolidated financial statements
have been prepared in accordance with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”, other relevant HKASs, Interpretations and the
Hong Kong Financial Report Standards (“HKFRSs”) issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) and the disclosure requirements of the Hong
Kong Companies Ordinance and the applicable disclosure
requirements of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

The unaudited condensed consolidated financial statements
should be read in conjunction with the Group’s annual financial
statements for the year ended December 31, 2006.

The accounting policies used in the preparation of these
unaudited condensed consolidated financial statements are
consistent with those used in the preparation of the Group’s
annual financial statements for the year ended December 31,
2006, except for the accounting policy disclosed herein.

Non-current assets classified as held for sale

Non-current assets held for sale are classified as held for sale
if the carrying amount will be recovered principally through
a sale transaction, not through continuing use. The liabilities
directly associate with the non-current assets classified as held
for sale shall present separately from other liabilities in the
balance sheet. Those assets and liabilities shall not be offset
and presented as a single amount.

The non-current assets classified as held for sale may be a
component of an entity, a disposal group or an individual non-
current asset. The non-current assets classified as held for
sale are stated at the lower of carrying amount and fair value
less costs.

EX 3 Figie
B e e

AEEOCREFEGIMAET ([FHEEG
w2 € ]) B 2 A o g R R (T
Bl e L) S 345% [ S R
o A B 2 7 s i v ) B R A i
B i YE Q) (T o B s s s M D) - B
Fo 4 s 0% A G ] 2 i e R e A R B S
52 oy B A BR > w2 B R R 2 B
e L » i ROR R AL 2 R A B S R
%o

SR 5 4 9 M B S
WEFEAET A=t B
22 S 4 O D

JRT i A R 568 8 A 8 W Ao U 5 S R
ZEETEUORE R WAL BB E T TN
B TA = H R R AR RS R
R E BRSO ARG E 2T
it B BR 41 o

2y 38U % K A BV 2k O D %

ey E A 2 B (T I 425 8 455 A o
JR) i Ie] B T (- A 2 R B
BB B E R HIHE fE &R AER
N LS U R AR 2 IR W B
A B 2 (R B A 00 B 2 81 - %5
B A AR W — SR
5] o

DRAEHBE I RB EE T B EE
B AL S O DR B — e Ay
KR R AE E 5 2 U B A DA T (E %
OB A P 2 AR A 25
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Notes to the Condensed Consolidated Financial Statements

For the six months ended June 30, 2007  # % ~ZZL4ENH =1+ HIEAEA

PP R R
@

Application of new and revised HKFRSs

The HKICPA has issued a number of new standards,
amendments and interpretations, which are effective for
accounting periods beginning on or after January 1, 2007. The
Group adopted the following new/revised HKFRSs which are
relevant to its operations:

HKAS 1 (Amendment) Capital Disclosures

HKFRS 7 Financial Instruments:
Disclosures
HKIFRIC)-Int 7 Applying the Restatement
Approach under
HKAS 29 Financial
Reporting in
Hyperinflationary
Economies

HKIFRIC)-Int 8 Scope of HKFRS 2

HKJFRIC)-Int 9 Reassessment of

Embedded Derivatives
HKIFRIC)-Int 10 Interim Financial Reporting and
Impairment

The HKAS 1 (Amendment) and HKFRS 7 are effective to the
Group’s consolidated financial statements for the year ending
December 31, 2007. The HKAS 1 (Amendment) requires
disclosures about the level of the Group’s capital and the
policies and processes for managing capital. HKFRS 7
introduces new disclosures to improve the information about
financial instruments.

The directors of the Company assessed the impacts of the
adoption of these new/revised HKFRSs and concluded that
the adoption of these new/revised HKFRSs have no material
impact on the results and the financial position of the Group.
Full disclosures as required by HKAS 1 (Amendment) and
HKFRS 7 will be made in the Group’s annual financial
statements for the year ended December 31, 2007.

Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

M 50T T B 48646 T 7 ¥ A 5 it o
e

A ik g 2 B O 2 EORT T MR
PR MR T ERCE - - HEZ
REIG Z E Rt R AR AR E R T
I B HL 2B 2 B AT KEAE R A o S
Fii ot e S -

A g Rk A B R
BT (ERT)

THMB R EL ST H R
ST

i (BB iy REFEES

BRZEAS) e JI| 55 29%%
— R T [ B o 1
i i 46 375 rf 2.
iupr el
A EE
s (E BRI HS e A v S
BREA) e I 5 2855 2
— R RE 8K & [
Fi (E BB RE NEGAEHZ
BREAT) E
— R RO
s (BPR A ES R B R &
BRZAS) W (H
— R 1098

s g ah A 198 (B RT) R A o B
WA EAE TSR AL EERE —FL L
A=t HILFEEZ S MR
RN A s Gt ISR 19E (1B 5T) ML
SE A 48 B JH A B B AS KT DA B A A L
Z B SRR o 7 s SV i o Y S5 TR
SIAPEE RIS M TR &

AN T O RGN R R
FT v B R L) 2 S I AR R A
%S T RT KRG R A U SV A Y T
A AR SR B 2 S R S IR DL A
KRB o 45 IR A i g LI SR 198 (BT
oo 7 s T 5 o Y ) SR 7R 2 B E R I
AEREE _FTLFETL_H=1+—H
Ik A B 2 A B S5 R T AR L T AR



Notes to the Condensed Consolidated Financial Statements

For the six months ended June 30, 2007

T W ot B 255 e B

BEZEZLFEAA=THIEAMWA

Application of new and revised HKFRSs 2.

(continued)

The Group has not applied the following new/revised
HKFRSs, which have been issued but are not yet effective, in
the unaudited condensed consolidated financial statements
for the six months ended June 30, 2007:

HKAS 23 (Revised) Capital Disclosures!

HKFRS 8 Operating Segments!

HK{FRIC)-Int 11

HKFRS 2 — Group and

JEE 3T ) B 4 T A s M B
HEH) (41

WE-LZZEHEARNA=ZTHIEAMA N

] > A< B2 [ 37 e AR S F AL T W 45 5 B 5

i F R LAR 220 A1 5 3 R A 22 R AT
REAE T 7 ik T 5 o A

A g Rk
2358 (BFT)

AWM B G ER RE SR
5 85

VA e 5

Treasury Share
Transactions?

HKIFRIC)-Int 12 Service Concession
Arrangements®

1 Effective for annual periods beginning on or after January 1, 2009

2 Effective for annual periods beginning on or after March 1, 2007

3 Effective for annual periods beginning on or after January 1, 2008

Turnover 3.

Prior to the year ended December 31, 2006, rental income
was recognised as other operating income. Pursuant to a board
resolution, the Group has designated property investment as
its principal activities with effect from year 2006. The
comparative amounts have been re-classified to conform to
the current period’s presentation. As a result, turnover for
the six months ended June 30, 2006 increased by
approximately HKS4,440,000.

A (BRI B iy B B s
deHEZAEY) e Q55 258 —
— e B AR 115E 4 B K% BB

JBe 453 52 5 2

A PR BB R s R
aHEZAY) 2
— e B AR 1258

VR TR T IUAE— ] — B AR B AR S A
e

R BB — H O G 6
e

PR TRE AR — ] — H AR B AR 4R 5 ] AR
e

BEM

BWE BT ANEFTH = —HILHERE
o L A A B R At SR A R
B-HEFGRRE R TR FER
AR FG Y G By R E R - LR
SHETERSB  UFGAHMZE
HeoHU > HE ZFEANFEANA =T HIE
A A Z 7 LRI 499 5 4,440,0000C °
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Notes to the Condensed Consolidated Financial Statements

For the six months ended June 30, 2007

P T T S
'V

WE ZFFLAEANA A H AR A

Business segments

Business and geographical segments

Prior to the year ended December 31, 2006, the Group

organised into five operating divisions: air-conditioning

products, audio-visual and other electrical products, cars and

car accessories, direct marketing and property investment.
With effective from year 2006, the Group has reclassified its

previously reporting business segments into three operating

divisions: cars and car accessories, electrical appliances and

property investment. These divisions are the basis on which

the Group reports its primary segment information. Segment

information about the business is presented below.

2007

Turnover
External sales
Inter-segment sales

Total turnover

Results
Segment results

Unallocated corporate expenses

Loss from operations
Finance costs
Share of result of an associate

Loss before tax
Income tax expenses

Loss for the period

18

BEN
SR8 ik
ES Fd ko 16!

BELH

|
NRER

RO A S
HEER

B ER

B — R A 7 R

W Bt i s 1R
B {3 58 7 2

LSl

Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

4. B B bW 5y %
EHAM
BWEZZANET A=+ —HIEFE
W A AR [ 2 SETS T A B AR AR R
P - 22 8 7 i~ 5 RO B LA 7 A A
TR R R 8 MR E B
TR » A4 4R I M 1 2 o 2605
R B =R R YRR R L
P~ TR W R o RRE TR s A AR
BWHA TS BER 2 B B A
B2 e
—EE LA
Cars and car
accessories  Electrical Property
¥Hd%  appliances investment Others Eliminations Consolidated
FORRLAE BH WEER 3 e EAKH
HK$000  HK$°000  HK$000  HK$°000  HK$000  HKS$’000
BWTL  #WTx  WWTIX  #WTx  #BWTX  #WTx
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH)  (RBHEBR) (REHH) (REEBR) (RE&HH) (REEH)
338,573 98,910 7,463 12,600 - 457,546
338,573 98,910 7,463 12,600 - 457,546
2,123 27 3,384 (5,286) - 248
(10,294)
(10,046)
(7,690)
(609) - - - - (609)
(18,345)
(185)
(18,530)



Notes to the Condensed Consolidated Financial Statements

T W ot B 255 e B

For the six months ended June 30, 2007 #% ~ZFZL4FH =+ HIEAMHA u

”

Business and geographical segments

(continued)

Business segments (continued)

2006 (Restated)

Turnover
External sales
Inter-segment sales

Total turnover

Inter-segment sales are charged
at prevailing market rates.

Results
Segment results

Unallocated corporate expenses

Loss from operations
Finance costs
Share of results of associates

Loss before tax
Income tax expenses

Loss for the period

BEW
ohib a5 i
2 R

BEAH

S5 2 T 5 i
R A AR

S
HEES

RO TS,
g

b s 4

M 1t 1

W B A s
i e B

M H

4. WKy A

EHXB (A

ZERENF (EI)

Cars and car

accessories Electrical Property
KHER  appliances  investment Others  Eliminations  Consolidated
R L R WERE Hofh e HAKRE
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
R E%TL W¥Tx  B%Tr  BETr wETx
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REBEY)  (CREEY)  (REZEY) (REEY)  (REEW)  (CREER)
192,936 114,392 4440 883 — 312,651
- 880 — — (880) —
192,936 115,272 4,440 883 (880) 312,651
4,425 (1,013) 151 (16) — 3,547
(9,348)
(5,801)
(4,925)
317 (6,093) — — — (5,776)
(16,502)
(6)
(16,508)
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Notes to the Condensed Consolidated Financial Statements

For the six months ended June 30, 2007  # % ~ZZL4ENH =1+ HIEAEA

PP R R
@

4. Business and geographical segments
(continued)

Geographical segments
The Group’s operations are mainly located in Hong Kong,

Singapore, Malaysia, PRC and Macau. The following table
provides an analysis of the Group’s turnover by geographical

4, EH R B 4)

3 I 2y 38

A B 2 S5 5 B M R A T ORI 3
FG 2A€ 7Y B2~ v [ R YR P o T R A% T I [
Ty AT AR S 2 8 S AN v RS 2

market, irrespective of the origin of the goods/services: JREHL) ¢
Turnover by Contribution
geographical market to operating results
LN i PX-2 % HEBEHZER
Six months ended June 30 Six months ended June 30
BEANA=ZTHIEAHEA BEANA=ZTHIEAHA
2007 2006 2007 2006
ZRRLAR TEREINAE ZE2RLE ZERE N
HKS$’000 HKS’000 HKS$’000 HKS’000
#WT L T 3 aTH T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(R BB (REHFZ) C3 $:2°3 (REEFEZ)
(Restated) (Restated)
(FE51) (FE31)
Hong Kong Hik 388,127 261,124 (294) 1,053
Singapore ST Bk 32,564 25,802 777 877
Malaysia F5 AR VG iR 14,896 13,533 859 784
PRC H 15,369 4,445 (2,587) 172)
Macau | 5,862 7,747 17 108
Others H A 728 - 29 -
457,546 312,651 (1,199) 2,650
Other operating income Ho Al A 1,447 897
Unallocated corporate g PN
expenses (10,294) (9,348)
Loss from operations gk E (10,046) (5,801)

20 Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA




Notes to the Condensed Consolidated Financial Statements

T W ot B 255 e B

For the six months ended June 30, 2007 #% ~ZFZL4FH =+ HIEAMHA

Loss from operations 5. BBk H
Six months ended June 30
BEAH=ZTHIEAMEA
2007 2006
“ER LA TERERNAE
HKS’000 HKS’000
#BWT L e T
(Unaudited) (Unaudited)
C3 $:2°3 (R #88#)
Loss from operations has been W ET
arrived at after charging: fE BN
Cost of inventories recognised ERR 2y B X 2
as expenses (included fFE A (45
in cost of sales) TE 85 8 AR ) 372,325 244,173
Depreciation of: g
Owned assets H&EE 4,742 3,580
Assets held under finance leases il G A 441 76
Staff costs, including i B LA
directors’ emoluments L5 4 41,800 32,468
Loss on disposal of property, HEY ¥ RE X
plant and equipment B P 7 -
Share-based payment expenses 03 A5h 3K BR 2 172 -
and crediting: A EFFAC
Interest income FLE A 544 77

Interim Report 2007 —ZZ-LAF ff I i
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Notes to the Condensed Consolidated Financial Statements

For the six months ended June 30, 2007  # % ~ZZL4ENH =1+ HIEAEA

P T T S
'V

6. Finance costs

Interest expenses on:

Bank loans, trust receipts loans
and overdrafts wholly repayable
within five years

Bank loans wholly repayable
after five years

Other loans wholly repayable
within five years

Finance lease charges
Bank charges

Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

FLE ST
HAERNEBEE
AT FHE
e 4 45 i 3% S
HAFEREHEREZ
SRATH K
AN AR
< HoAh B K

IS g & &
|ATE M

6. WMHEM

Six months ended June 30
BEAA=ZTHIEAMA

2007 2006

2B LA TEREIRAE

HKS’000 HKS’000

T L iR e BT
(Unaudited) (Unaudited)
(RmER) (RBEANZ)

5,953 3,367

114 -

1,416 1,388

7,483 4,755

49 7

158 163

7,690 4,925




Notes to the Condensed Consolidated Financial Statements

R T B B M
For the six months ended June 30, 2007 #% ~FZ L4 NA =+ HIEAMA u

Income tax expenses 7. Pifa B

Hong Kong Profits Tax is calculated at 17.5% (2006: 17.5%) of FWFEBIRERAEHREBELEZ
the estimated assessable profit arising in Hong Kong for the i 5F B S BL & A ¥ 17.5% ( = FE N
period. 4 :17.5%) FHE -

Overseas taxation is calculated at the rates prevailing in the ANBLUIH TR IR 4 B F R R 2 BLAT B
respective jurisdictions. B A

Six months ended June 30

BREAH=ZTHIEAMA

2007 2006
SRR L —EFEANE
HK$’000 HKS’000
ww T T

(Unaudited) (Unaudited)
(R BER) (R BHEA%)

Current tax: A ) TH] Bl 1A

Hong Kong Profits Tax s A 15 Bl (366) -

Overseas taxation i 4 BLIE 13) (6)

(379) ©)

Deferred tax : A SIE Fl JA -

Current period 7 H 194 -
Income tax expenses attributable /NSNS

to the Company and its subsidiaries JRE Ak BT 45 Bl BA 32 (185) (6)
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For the six months ended June 30, 2007  # % ~ZZL4ENH =1+ HIEAEA

Notes to the Condensed Consolidated Financial Statements

P T T S
'V

Losses per share

The calculation of the basic losses per share is based on the
loss for the period attributable to equity holders of the
Company of approximately HKS$20,565,000 (2006:
HKS$16,685,000) and on the weighted average number of
221,617,643 ordinary shares (2006: 221,615,433 ordinary
shares) in issue during the period.

No diluted losses per share has been presented for both
periods as the assumed exercise and conversion of the
Company’s outstanding share options and convertible loan
note would have anti-dilutive effect on losses per share.

Dividends

The directors do not recommend interim dividend for the six
months ended June 30, 2007 (six months ended June 30, 2006:
Nil).

Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

8.

1 B s 1

BREAR R GRS JIREH R A
2 A HE g FR A ON S s 1R A
20,565,0007C (—F % /N4F : #116,685,000
TC) KA B AT A i 2 R T 4
221,617,643 ( —F F /N4 221,615,433
) w5 o

PP AR 3 W 2 R AT o PO HE T m] R B B
ARER IR B E AT B R S R B A T 1R
7 20 S 4l A > I i 12 ) T B ) 2
5 e 4 0 s 4 o

JBe B
ERRIRBE EELEARASTH

1L A A E IR P BRE (BE —FEAN
FEARNAZTHIEARMEA ) -



Notes to the Condensed Consolidated Financial Statements

For the six months ended June 30, 2007

T W ot B 255 e B

BEZEZLFEAA=THIEAMWA

10. Investment properties

At the beginning of the period/year

Additions

Disposals

Transfer from property, plant
and equipment

Increase in fair value recognised in
the income statement

Transfer to non-current assets
classified as held for sale

At the end of the period/year

The investment properties of the Group were revalued at June
30, 2007 by Raffles Appraisals Limited, independent qualified
professional valuers, on an open market and existing use basis.

The Group had pledged investment properties with a
carrying amount of approximately HK$5,586,000 (2006:
HKS$232,418,000) to secure facilities granted to the Group

(note 23).

i G =0

HE

&
36
e ARG 45

i 18 4 3% il 2
Z N {E 3
LA 2 0 U TR A
HEZFREEE

R

10. e EW X

June 30 December 31
2007 2006
SRR LA CEF R
AA=Z+HH FZA=1+—H
HKS$’000 HKS’000
BT T T oo
(Unaudited) (Audited)
(R &8 9 8% ) (585 #%)
234,918 200,847
- 4,944
- (1,400)
- 5,501
508 25,026
(227,340) -
8,086 234,918

AEBEEYER FELESA=T
FI by 785 S S0 3 il (L Bl 2 07 7 1 A BR & W
50N BT 85 L BUA i ) R YR AEE AT T A

A 45 [ DA T (B 49 ¥ 5 5,586,0000T 2 4%
HY (TR N 232,418,000
JC) VE R #E DL B B T AR E I 2 {5 &
FEAEOR (B 5 55 231H) -
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11. Property, plant and equipment

At the beginning of the period/year
Exchange difference
Additions
Acquisition of a subsidiary
Disposals
Disposal of a subsidiary
Transfer to investment properties
Depreciation charges
Transfer to non-current

assets classified as held for sale

At the end of the period/year

il G )

e 5. 26 A

A

Wi i — T Y Jag 2% W
&

H A — T B B 2
MBEREY R
e

A 2 R TR A
B E

R AR

No land and buildings (2006: HK$76,161,000) had been
pledged by the Group to secure facilities granted to the Group

(note 23).

Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

11. Y3 W Bt i

June 30 December 31
2007 2006
SRR LA ZEENA
AAZ+H +ZA=+—H
HKS$’000 HKS’000
#’W T T
(Unaudited) (Audited)
(R BB (RE %)
100,479 102,664
99 55
7,560 12,422
— 75
(1,002) (151)
— (49)
— (5,501)
(5,183) (9,036)
(75,046) —
26,907 100,479

A A NI A D) R A (R N AR
5 1:76,161,00000) 1F 2 #E47 » #E LA B3 1% T
AL 2 AR (K sE2E23 TH) o
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12. Inventories

Finished goods R
Spare parts £

Included in the above figure are finished goods of
approximately HKS53,386,000 (2006: HK$24,299,000) which
has been pledged as security for bank loans (note 23).

12. H#1

June 30 December 31
2007 2006
AAZ+H +ZA=+—H
HKS$’000 HKS$000
BT T
(Unaudited) (Audited)
C3 $:2°3 (%)
176,568 137,923
16,347 12,554
192,915 150,477

bl 4 % A 2 9 53,386,000 ( EE
INAF R 24,299,0007T) 2 B o
YESRAT B 3K 2 IR (B 5k 26 233H) o
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13. Trade and other receivables

The Group allows an average credit period of 7 to 90 days to
its customers. The aged analysis of trade receivables is as

follow:

Within 30 days =+ RUN

31 to 60 days =t—RXEANTRXK
61 to 90 days ANt—XKZENL+TRK
91 days to 1 year Lt —RE—F
Over 1 year — DLk

Less: Provision for impairment loss
on trade receivables

Total trade receivables, net of provision & % 1 21& E Wi % 2K Uik 3§ fh 44 %0

Deposits, prepayments HEAS N9
and other receivables Ay 1 A R 3K

The fair values of the Group’s trade and other receivables at
June 30, 2007 approximate to the corresponding carrying
amounts.

There is no concentration of credit risk with respect to trade
receivables, as the Group has a large number of customers,
internationally dispersed.

Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

13. B 512k B il 1 B MR 2k
KEBGTEFTFHELENLTRZGS
o B 5 1 AR R i M R 2 M 8% 43 T
T

June 30 December 31

BB B2 T A AR e (L M 4 $ A

2007 2006
—RRLE TERENAE
AA=Z+TH +-ZA=+—H

HKS’000 HKS’000
b T T
(Unaudited) (Audited)

(AR EB) (K H %)
53,881 94,807
15,285 14,405
4,024 3,999
7,083 3,678
5,018 5,676
85,291 122,565
(4,389) (5,731)
80,902 116,834
32,490 32,606
113,392 149,440

ATERELFEANAZTH AEHE G E
2 S H A B8 Wi BR K 2 - B R T
(EPNEE G R

AU Ty T A R WSO K Al e T R A P
JEER > R 2 A SR % R R 2 o BOR
B e T g



Notes to the Condensed Consolidated Financial Statements

T W ot B 255 e B
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14. Trade and other payables

14, B 15 2 B i JE A5 MR K

The aged analysis of trade payables is as follow:

Within 30 days
31 to 60 days

61 to 90 days

91 days to 1 year
Over 1 year

Total trade payables

Derivative financial instruments
Customers’ deposits, accruals

and other payables

=+ XUN
=t —KREANTX
ANt—XKZENL+TRXK
t—KE—4F
— 4D B

B2 5 15 2R M AT R Sk MR

ik TH

HEFA & A&
T At JRE A R 3K

The fair values of the Group’s trade and other payables at

June 30, 2007 approximate to the corresponding carrying

amounts.

B 5y 15 AR AT MR AR MR W AT AN

June 30 December 31
2007 2006
SRR LA TRERR
AA=Z+H +-A=1+—H
HKS’000 HKS’000
T [k
(Unaudited) (Audited)
(A% B) (K% 4%)
27,451 7,518
4,983 3,314
2,619 4,832
177 3,312
488 543
35,718 19,519
234 57
143,585 143,991
179,537 163,567

HEEFLEANA=ZTH AEEE ST
B e H Aty 18 At MR R 2 2 T (L B HG 3 R

T {EL K BOAR 45 o
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15. Borrowings 15. 3%

Bank overdrafts $RAT 5 L
Bank loans RATE
Secured (note 23) A (55 23)
Unsecured A HE
The maturities of the bl K
above loans are as follows: Jit 3o 0
Within one year — 4R
More than one year, but not — ALl b
exceeding two years B R A T AF
More than two years, but not WAERL E
exceeding five years (ENF ki
More than five years AL

Less: Amounts due within one year WA IR E AEE T

shown under current liabilities —4F (A B 3 E AF 3K
Amounts due after one year — AF 4% B 1 0 A 30

The fair value of the Group’s borrowings at June 30, 2007
approximate to the corresponding carrying amounts.

Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

June 30 December 31
2007 2006
—EE LA TEREZINAE
AH=Z=+H +A=+—H
HKS’000 HKS’000
T L iR e BT
(Unaudited) (Audited)
E3 $:2°3 (% H%)
24,603 18,921
117,434 115,053
142,037 133,974
132,211 123,869
9,826 10,105
142,037 133,974
133,916 122,671
4,725 7,812
623 606
2,773 2,885
142,037 133,974
H (133,916) (122,671)
8,121 11,303

AR~ EELEAA =2

O V- SRR R B T (ELAR o
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16.

17.

Share capital

16. A

Number of shares  Share capital

JBe B ¥ H JBe 7
HKS’000
T IL
Authorised : V2 A
Ordinary shares of HK$1.00 each Ji% T A ¥ 5 1.0000 & 5 4 A
(2006: HKS1.00 each) (O FENE R mE
¥ 1.0070)
At January 1 HRZEELF—-H—HK
and June 30, 2007 NHAH=Z1H 350,000,000 350,000
Issued and fully paid : AT B 8 R B AR
Ordinary shares of HK$1.00 each g % T L v 51,0000 2 3 A
(2006: HKS1.00 each) (BT NAE B T
# ¥1.0000)
At January 1, 2007 A ERE L —H—H 221,615,433 221,615
Exercise of share options A7 (A SRR A (B )
(note i) 100,000 100
At June 30, 2007 W oEELFENHZTH 221,715,433 221,715

Note:

i During the period, 100,000 units of share options were exercised and
100,000 ordinary shares of HK$1.00 each were issued. The subscription
monies of HK$100,000 was credited to share capital.

Share-based payment transactions

On June 11, 2007, the board of directors authorised the
issuance of share options under the 2002 Share Option
Scheme to subscribe for a total of 1,200,000 shares of HK$1.00
each in the capital of the Company at a subscription price of
HKS$1.00 per share, being the nominal value of a share of the
Company , be granted to the executive directors,
non-executive directors and employees under continuous
employment contracts.

Bk

i. BN A7 4100,000173 18 56 58 1 HE > S 88 4T
100,000/% 45 A% T (K 6 ¥ 1.007T 2 % 48 it - 58 i
FCTE 15 100,0007C 2 F5FA A

17. BB 4wk %2 5

ACEBELFANA T HERGRIER
P8 T AR R T B B AT e
SR RE > R LA 4% R A U 1.000T
(R A2 ] B T () 8 B A 2 ] e A
5 1% T {5 M 1.0008 2 4 3£ 1,200,000/% /i
0> BT AT HE T JE AT B SRR AR
AERHETZIRE-
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17. Share-based payment transactions (continued)

18.

The fair value of the share options granted is approximately
HKS$172,000 and it had been expensed as share-based
payments during the period. Options were priced using the
Black-Scholes model. The key assumptions at the dates of
grant are as follows:

Risk-free interest rate (%) 4.088
Expected option life (years) 0.58
Expected dividend rate (%) : —
Expected volatility (%) 83.12
Weighted average fair value

at grant date (HKS) 0.143

Where relevant, the expected life used in the model has been
adjusted, based on management’s best estimate, for the effects
of non-transferability, exercise restrictions (including the
probability of meeting market conditions attached to the
option), and behavioral considerations. The expected volatility
is based on the historical share price volatility.

Non-current assets classified as held for sale

On September 13, 2007, Wo Kee Hong (B.V.1.) Limited (“WKH
BVI”), a company incorporated in the British Virgin Islands
and a wholly-owned subsidiary of the Company, entered into
a sale and purchase agreement (“Sale and Purchase
Agreement”) that WKH BVI agreed to sell the entire issued
share capital of Wo Kee Hong Estates Limited (“WKH
Estates”), a company incorporated in the British Virgin Islands
and a wholly-owned subsidiary of WKH BVI, and Ever Rising
Investments Limited (“Ever Rising”), a company incorporated
in Hong Kong with limited liability and a wholly-owned
subsidiary of WKH BVI.

Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

17.

18.

JBe B A K B8 By (4

AR SIS e AN R RO R L
172,0007T » E 1F 2% BB 03 A3 3K S8 o 4 S i
e HE ) 258 AT g e — &F A S S0 HE E AR
A E A B 2 EB RS

A J gz M) S (%) 4.088
FEHE R R HE AR (4F) 0.58
B % (%) : —
TE B (%) 83.12
A H A W

-2 E () 0.143

a2 T 2 AR 2R RS LT
MR B 2 e AR Al AU fr iR AT
(o PR A (B4 AT BEAT 5 18 50 W S HE P i 2
TR UL) B 2 BLACAR AF: b a8 4 o TH Rk
Wi 9 AR AR JEE S AR I i A

7y B0 $5 AE HOH 2 I O )

AEELFENA T ZH AR ARG
Ji L B R R S 2 A B A\l Wo
Kee Hong (B.V.1.) Limited ([ WKH BVI] )
RIS EEE ([EEWHSE]) ik
WKH BVI [] 7t 85 H% 5 8§ B 2ot 5 5k
i 5 57 2 4 & Kt J& 2 7] Wo Kee Hong
Estates Limited ( [ WKH Estates] ) LA k& i
B W 5E M Sr 2 A BR A W 3EWKH BVLZ
4= % B B /A 7] Ever Rising Investments
Limited ( [ Ever Rising] ) 2 & #BE 217
A o
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18. Non-current assets classified as held for sale 18.

(continued)

WKH Estates is an investment holding company and the sole
asset of WKH Estates is its interest in the entire issued capital
of Stoneycroft Estates Limited (“Stoneycroft”), a company
incorporated in Hong Kong with limited liability. Stoneycroft
and Ever Rising (together with WKH Estates collectively
referred as “Disposal Group”) are principally engaged in the
business of property holding and the major assets of
Stoneycroft and Ever Rising include Wo Kee Hong Building,
which locates at Nos. 585-609 Castle Peak Road, Kwai Chung,
New Territories, Hong Kong.

The major classes of assets and liabilities of the Disposal
Group as at June 30, 2007, which have been presented
separately in the condensed consolidated balance sheet as
held for sale in accordance with the provision of HKFRS 5
“Non-current Assets Held for Sale and Discontinued
Operations”, are as follows:

Investment properties ®EWE
Property, plant and equipment I ENY V=N & )
Trade and other receivables B 5y A A B JEL At JE i R R
Cash and cash equivalents HekBeEHEER
Non-current assets classified N EEE 2
as held for sale JE B & E
Trade and other payables 5 AP I A B A5 B
Tax payable JRE A ol T
Amount due to a related company JRE ASF — i R W 2 =) 3K H
Deferred tax liabilities A S Bl JH A R
Liabilities directly associated with HEHESE S
non-current assets classified FEEEZFRE EE
as held for sale HZ Ak

Investments properties and land and building classified as held
for sale of approximately HKS$227,340,000 and HKS75,046,000
had been pledged by the Group to secure facilities granted to
the Group (note 23).

oy Bk 5 AR HOH 2 G )

(%)

WKH Estates £ & & kA 7] > Hfg— &
7E 4 RO — [ e B s sk M o 2 IR
Al Stoneycroft Estates Limited
([ Stoneycroft] ) 2=#P £ 5547 Bt A 2 M 25
Stoneycroft & Ever Rising (## [f] WKH
Estates#ififi [ &5 4E 18 |) R FYE
;45 27 > Stoneycroft & Ever RisingZ £
B R R LN R R LA
585-6095% 2 A FLAT K H

TR EEER -FFLHENA=T
H 2z E2 & KA ORI
B MRS SR (R R 2 B &
FE B AR Hs | 2R CIE SR A B E A
(EESAEa R

HKS$’000
#®W T
(Unaudited)
(R 8% B)

227,340
75,046
346

178

302,910

4,994
427
632

19,714

25,767

7 42 [ DL 4 #E I 227,340,000 K I
75,046,0000C Z 3 B EE B 2 AW
EQVYIER IV S (T URE DV e
AR ZE BV (B sE5E231H) -
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19. Contingent liabilities

(@

(b)

©

(d

The Company had provided corporate guarantees to
certain banks for banking and other facilities make
available to subsidiaries in amount of approximately
HKS$384,544,000 (December 31, 2006: HK$320,540,000).

The Company had provided other guarantees issued for
subsidiaries in the amount of approximately
HKS$5,120,000 (December 31, 2006: HKS5,079,000).

At June 30, 2007, the Group had a contingent liability of
approximately HKS$1,400,000 (December 31, 2006:
approximately HKS1,200,000) in respect of proceedings
involving a subsidiary of the Company in India.

Under a share purchase and subscription agreement
signed on June 30, 2006, a subsidiary of the Company
was obliged to issue a bank guarantee amounting to
RMB11 million to the purchaser to guarantee the
performance of its obligations in respect of the
agreement to dispose of the investment in Jiangmen.
As at June 30, 2007, a bank guarantee relating to the
said agreement was issued in the amount of
HKS11,000,000 (December 31, 2006: HKS$11,000,000).

Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

19. A

@

(b)

©

()

AN F) WA JB 2 ) R AT B At
e EmE TRATMERAFRWER B
B A 1 384,544,00000 (—FF A
A=+ —H: &K
320,540,0007C) °

AN ) L B s E) RS A YE AR
Jy B4 HE 95,120,000 (- FFE N
£+ T H =+ —H i % 5,079,000
JT) °

REERLENA=Z1TH AEH
Z R BERESEH —m AR
TE B BE — [H] B Ja 2> 7] 2 35 (R AR T BT
W 2 &) ¥ 1,400,0000C (—FE N
£+ A=+ —H: K&
#1,200,0007T ) °

R — TR —F T ANEANA=1TH
T OL 2 B M L e w4
R 22— [T B J 2> W 2R 1) 7 3k
T 4 8 25 N R 11,000,0000T 2 8847
O DL PR R AT A B i B R T
MBCE 2 ik 5 AE - 1 T F LA
NA = A E T 8
B £ 5 111,000,00000 (T F A4
= H =+ —H :#% 11,000,000
JC) ZMATHER
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20. Commitments 20. 7% ¥
(a) Capital commitments (a) BEAR®KWE
June 30 December 31
2007 2006
—RR LA TREBINAE
AAH=Z+H +=H=+—H
HKS$’000 HKS$’000
w0 iR e BT
(Unaudited) (Audited)
(REHE) (FEHE%)
Contracted but not provided for & 5T &M 14 & 8 45 - 2,380
(b) Operating lease commitments (b) WBRERYE
At June 30, 2007 the Group had commitments under NEBEELEANAZTH oAREH
non-cancellable operating leases, which fall due as HRAE DL A o] S A8 L' 2 R
follows: s imym
June 30 December 31
2007 2006
—RR LA TREBINAE
AAZ+H +=H=+—H
HKS$’000 HKS$000
T iR e BT
(Unaudited) (Audited)
(REHE) (FHEAZ)
Within one year . N 9,576 12,202
In the second to R
fifth year inclusive BAHE 9,195 10,005
18,771 22,207

Interim Report 2007 —ZZE-LAE I i 35



Notes to the Condensed Consolidated Financial Statements

T W o A 25 A PR

For the six months ended June 30, 2007  # % ~ZZL4ENH =1+ HIEAEA

36

21. Derivative financial instruments

At June 30, 2007, the Group had entered into forward contracts
denominated in Hong Kong Dollar (“HKD”), Japan Yen
(“JPY”), Euro dollar (“‘EUR”) and Singapore Dollar (“SGD”).
The major terms of the foreign currency forward contracts

21. fiE @ TR

A EEELENAZTH AEBREEE
DT =l 1= NS T & [ BT K R A
= & o AW E G A 2 T R N
T

are as follows:

Notional amount

HESW

Sell HKD 919,549
1 s #5919,5497C

Sell HKD 1,144,059
B {E 7 1,144,059 7T

Sell HKD 16,716
¥ 16,7167C

Sell HKD 663,469
B {5 7 ¥ 663,469 7T

Sell HKD 284,673
1 5 ' 284,673 70

Sell HKD 65,938
{5 7 5 65,9387C

Sell HKD 4,265
5 8 % 14,2650

Sell HKD 172,343
B E K 172,343C

Sell HKD 389,385
5 {7 5 15 389,3857C

Sell HKD 844,345
B {5 A ' 844,3457C

Sell HKD 4,450,588
1 {5 4,450,5887C

Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

Maturity
F|WH

July 12, 2007
“EFLELATH

July 26, 2007
“EELELA AR

July 10, 2007
“EFLELA A

July 26, 2007
“EEFLEFEELA A NH

August 9, 2007
ZEEEFENHA A

August 9, 2007
—EEFLFEAANRA

August 16, 2007
ZEEELENHATANH

September 18, 2007
ZEFEELFIATINH

July 20, 2007
“ZFLEEA A

July 30, 2007
—EEEFELA=1H

July 30, 2007
SEFLELAZTH

Exchange rates

BE R

HKD 0.06664 to JPY1
¥ 150.066647C 5. 1 H [H]

HKD 0.06594 to JPY1
s %£0.065947¢ it 1 H [E

HKD 0.06662 to JPY1
7 1 0.066627T 5t 1 H [

HKD 0.06594 to JPY1
% #0.06594 7T 5, 1H

i

HKD 0.06542 to JPY1
e %0.065427¢ it 1 H |8

HKD 0.06542 to JPY1
s %£0.065427¢ it 1 H E

HKD 0.06502 to JPY1
# % 0.065027C 51 H [H

HKD 0.06403 to JPY1
% 10.064037C 5. 1H

HKD 10.53330 to EUR1
# 510.533307T 5. 18K 7T

HKD 10.59670 to EUR1
# #£10.596707C i, 16k 7T

HKD 10.627 to EUR1
7 #10.6277C 5L 1EOT
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”

21. Derivative financial instruments (continued)

Notional amount

HESW

Sell SGD 130,856
1 {5 130,856, il 3 7T

Sell SGD 102,150
18 102,150%7 hn ¥ ¢

Sell SGD 21,809
T 18 21,8098 i % ¢

Sell SGD 101,392
1 {8101,39287 i 34 ¢

Sell SGD 196,910
18 196,910%7 hn # 7

Sell SGD 590,269
18 590,269%7 1 # 7T

Sell SGD 311,438
T8 311,438 fin 3k 7o

Maturity
#WH

July 3, 2007
TEZLAELAZH

July 16, 2007
“EEZEELATAH

July 31, 2007
CEFLELAST A

August 24, 2007
ZERELENA T HH

August 24, 2007
TEEZELFENA - TWH

September 14, 2007
ZEELEILA T IMA

September 24, 2007
CTEEELEFINLA A

21. fiE e T ] ()

Exchange rates

JE %

SGD 0.012875 to JPY1
0.012875%7 in 3 7t 56,1 H [E

SGD 0.012870 to JPY1
0.012870: Jin 3 o 5.1 H [8]

SGD 0.012652 to JPY1
0.012652:%7 fin ¥ 7t 5.1 H

SGD 0.012667 to JPY1
0.012667:7 /i 3 7t 5. 1 H [H]

SGD 0.012490 to JPY1
0.01249057 in 3 7t 561 H [E

SGD 0.012504 to JPY1
0.012504: Jin 3 7o 5.1 H [8

SGD 0.012530 to JPY1
0.012530:7 fin ¥ 7¢ 5.1 H
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22. Material related party transactions

(@) During the period, the Group entered into the following
significant related party transactions:

Ak — [ B Bt 2 )
(8 — 4 57 4 72
W) 28

Management and agency
fee paid to a related company
which received on behalf of

a building management fund KA #
Sales of goods to EB/T

related companies 3 Wit 2 )
Purchase of goods from B — [H] B W

a related company NG NS LY
Purchase of goods H—{ &%

from a director HAEY

CIRE A R N
HE— 2 Y — [
Wi J& 2~ W 2 HE 4

Acquisition of further
interest in a subsidiary
from a related party

38 Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

22 MBEBALZ2ETEHEY

@ WA A EAT T 8 R

=

Six months ended June 30

BREAH=ZTHILAMA

2007
—ER L
HKS$°000
#BW T
(Unaudited)
(R 8B

2,097

4,600

1,350

2006
SEEE

HKS$000

i o T
(Unaudited)
(K&

2,095

20

50

200
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22. Material related party transactions (continued) 22 HBEBA L2 EEEY 4#)

(b) Compensation of key management personnel (b) HEEHIAHZ B
The remuneration of directors and other members of HANESR R HMEEEEANE ZH
key management during the periods are as follows: B an

Six months ended June 30
BREAH=Z1THIEAMHA

2007 2006
“RRLE CFEAE
HK$’000 HK$'000
T T T

(Unaudited) (Unaudited)
(R w8 (R 8% %)

Short term employee benefits 5 A R B AR A 4,506 3,454
Mandatory provident o i
fund contributions N R e 23 23
4,529 3,477
(c) Amounts due from/(to) related parties: (c) MEMC (HEAT) BB A Lk
June 30 December 31
2007 2006
“RRLAR TEREBINE
AA=Z1TH A=+ —H
HKS$’000 HKS’000
3 TH T
(Unaudited) (Audited)
(R 8% B (R %)
Amounts due from associates ARG i B 5 2 ) K I 13,593 3,951
Amounts due to related companies 73 %8 % i #) 4 & 2
classified as current liabilities JRE AT R gk ] 3k (4,912) (6,914)
Amount due to a related company JE 1+ B B /A 7] 5K TE
included in liabilities directly (FEAH BB 5
associated with non-current FEEE 2 Emm & E
assets classified as held of sale A2 81 (632) —
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23. Pledge of assets

Investment properties classified
as non-current assets

Investment properties included in
non-current assets classified
as held for sale

Inventories

Land and buildings classified
as non-current assets

Land and buildings included in
non-current assets classified
as held for sale

Properties held for sale

Deposits in bank

All assets of a subsidiary

23. ¥ EE
June 30 December 31
2007 2006
ZRE2 LA TR EBINA
AA=Z+HH FZA=1+—H
HKS$’000 HK$'000
BT i T
(Unaudited) (Audited)
(R HA) (48 % %)
NEBERBEE
w"EYE 5,586 232,418
LG TE B L
FrfE B S 2
GEZIREY ¥ 227,340 —
PNy 53,386 24,299
SRR REE E
i R A — 76,161
BRESBATFEEEZ
ERBEE > b
75,046 —
FEAE B 23,400 23,400
SRATAE K 9,618 8,500
— [H] B J A 7] 2 A 17,113 20,345

The amounts represent assets pledged to banks and other

licensed financial institution to secure banking facilities

granted to the Group. The pledged assets will be released

upon the settlement of relevant borrowings.
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BEZEZLFEAA=THIEAMWA

24.

25.

26.

Events after balance sheet date

On August 13, 2007, National Cape Development Limited, an
indirect wholly-owned subsidiary of the Company, as
purchaser, entered into the share acquisition agreement (the
“Share Acquisition Agreement”) with Yang Pei, Executive
Talent Limited, Ye Ai Fang, as Vendors, Lau Chi Yuen, Joseph
and Yuen Nim Cho, as guarantors to acquire 10% issued share
capital in Corning Investments Limited at a consideration of
HKS$36 million. Corning Investments Limited is interested in
the entire issued share capital of Digital Outdoor Television
(Hong Kong) Limited which together with its wholly-owned
subsidiary, Today’s Media Limited, are principally engaged
in the business of the provision of outdoor media advertising
and broadcasting network. The acquisition was completed on
August 24, 2007. A total of 31,266,284 new shares of the
Company had been issued and allotted as consideration upon
completion. The details of the acquisition set out in the circular
of the Company dated August 30, 2007.

On September 13, 2007, WKH BVI entered into Sale and
Purchase Agreement pursuant to which WKH BVI agreed to
sell the entire share capital of WKH Estates and Ever Rising.
Further details of which are set out in note 18 to the condensed
consolidated financial statements and the announcement of
the Company dated September 14, 2007.

Comparative figures

Certain comparative figures have been restated to conform
to the current period’s presentation.

Approval of interim financial report

The interim financial report was approved by the Board of
the directors on September 18, 2007.

24.

25.

26.

W5 H %

AT EBEEENA T ZHARAE 2B
4 & [} J& 2\ 7] National Cape Development
Limited ({E 2% & J7) B 8 I - Executive
Talent Limited ~ 25575 ({E A4 E ) - BI#
A (P 4B AR ) 3T S5 B O i I
foh e (1R o Wi Sl sk 1) - LA i i o 8 4
A BRA A AT A 2 10% A8 5y s
#536,000,0007C © HE % £ & A R A R HEA
BB S AN BN (FW) ABRA A2 3%
1T A o 22 B 25 1 SO 5 Ab B (&
W) AT BR AN A B H A I B A W A IR
PR A 3 A S 5 A IO B R % R
R 2 T R D R —FELAE
JNH Z AU H S8 58 R > AR T B
11 M e 5% A 3631,266,284 8% 58 B 1E 24 AL
RN IR ST A /A e 2
EOANH = H P2 ek A e

W EFELFILA = H > WKHBVIGET °L
B k> #% 0> WKH BVIE & & WKH
Estates 2 Ever Rising 2 4= #5 £, 8 17 Bt A -
BB G O B AR S A R R B A
18E DL R AN AR R F-LHE LA+
H P82 N5 R

Ho 8 9 7

T BB FERES U EGABHZ
25177 5

At i 8 0 B

EHRGON FFTLFENLA /A
7 v ) o i A o
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DISCLOSURE OF DIRECTORS’ INTERESTS

As at June 30, 2007, the interests and short positions of each Director
and chief executive of the Company in the Shares, underlying shares
and debentures of the Company or any associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance
(“SFO”)) as recorded in the register required to be kept under
Section 352 of the SFO; or are required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies to be
notified to the Company and the Stock Exchange are as follows:

(a) Long positions in Shares of the Company:

o 5 R A B

AERELEANA=ZTH ARARERELE
FATECN B A2 A sCHAT ] AR B Ok (O 3
TR I B ) B A ) SE XV ) 2 BB~ A B e 3
B AR HRE 8 b B AT AR o ) B 0 1 35210
JHRE A R 2 B f B IR SO i A
T ST A IR 2 by B R ST U ZE R AR A R I
Wt 22 BT 2 Mt IR AT

(@  AnFEBAG

Number of ordinary shares of HK$1.00 each (“Shares”)
A5 Bt i F 9 W 10070 V% A0 e B By (Bt 1) ®H

Personal
Directors Interests
Wk i A BE 2%
Mr. Richard Man Fai LEE 1,556,438
5 MR S R
Mr. Jeff Man Bun LEE 471,900
MW
Mr. Waison Chit Sing HUI 100,000
iR 3o Was
Mr. Raymond Cho Min LEE —
&R
Ms. Kam Har YUE 5,209,716

ReEBELL

Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

Family
Interests

L/ kT

Corporate
Interests

2 i i 2

97,133,570
(Note 1)
(MEED

98,579,289
(Notes 1 & 2)
(Bt 5E1%2)

1,920,200
(Note 3)
(FH3E3)

97,133,570
(Note 1)
(MHEED

Total
Interests

B 2 45t

98,690,008

99,051,189

100,000

1,920,200

102,343,286
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DISCLOSURE OF DIRECTORS’ INTERESTS

(continued)

(b)

Notes:

1.

The 97,133,570 Shares are held by Modern Orbit Limited, which is
wholly owned by Cyber Tower Inc. as trustee of The WS Lee Unit
Trust. 99% of the units of The WS Lee Unit Trust are held by a
discretionary trust of which Mr. Wing Sum LEE’s family members
including Ms. Kam Har YUE, Mr. Richard Man Fai LEE and Mr. Jeff
Man Bun LEE are the beneficiaries. The remaining 1% of the units of
The WS Lee Unit Trust is held by Skylink International Asset
Corporation, a company incorporated in the British Virgin Islands and
owned by Ms. Kam Har YUE, Mr. Richard Man Fai LEE and Mr. Jeff
Man Bun LEE.

Out of the 98,579,289 Shares, 1,445,719 Shares are held by Fisherman
Enterprises Inc., a company incorporated in the British Virgin Islands
and wholly owned by Mr. Jeff Man Bun LEE.

The 1,920,200 Shares are beneficially owned by ODE Asia Limited,
100% owned by M.W. Lee & Sons Enterprises Limited which is
controlled by Mr. Raymond Cho Min LEE.

Beneficial interests and short positions in underlying shares

of equity derivatives of the Company as at June 30, 2007 are

disclosed in the section headed “Movement of share options”

of this report.

R R B )

(b)

B -

#%97,133,5708% f% 4> FH Modern Orbit Limited
#E A - Modern Orbit Limited /i Cyber Tower
Inc. % & ¥ A - {F /5 The WS Lee Unit Trust
2 A% #E A » The WS Lee Unit Trust.Z 99%HE 25
H—IH R REE e TR b kR EE
FEEN B> RS &b 20 A &
IS B Z AR T2 2 5 A - The WS
Lee Unit Trust H i 1%## % 1 Skylink
International Asset Corporationt¥ A > #% 2 #l
A O RV ARN £ B e ol e
AR SO A AR SO S A A

98,579,289 it 15 1 1,445,719)8 i 45 H
Fisherman Enterprises Inc. % i » #% 2 i Jis 5
Jo& i L B E BT fh 2R SO S Al A
o

#%1,920,200/8 & #» i1 M.W. Lee & Sons
Enterprises Limited2: & # 47 2 ODE Asia
Limited  # # A > i M.W. Lee & Sons
Enterprises Limited I f 7% 5 & ¢ 248 By #2 il

ATERLEANAZTH AL E RS
A7 A TH 2 B B < B i e R
TEA R [HESERR I ®) | — N T
DA %
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DISCLOSURE OF DIRECTORS’ INTERESTS  # 3¢ fifi 42 $% % (#0)

(continued)

(©

Long positions in shares in associated corporations:

Directors

"

Ms. Kam Har YUE
REBEL L

Notes:

Name of associated
corporation

R & M 4 8

Rogers Entertainment
International Limited

SRTRERBEERAF
Shinwa Engineering Company,
Limited

M LR A R

Stoneycroft Estates Limited

Wo Kee Hong Limited
MR EEARAA

Wo Kee Services Limited

FIRE % 25 B A R 22 A

(©  MEERZ B Z A

Number of
shares or equity
interests held or

Class and/
or description of

interested in shares/interests

A REAZ JBe B/ B 2 %51 0

[ GEYZY & VY& 3

34,335 Non-voting

deferred shares

445 O A AL

3,850,000 Non-voting

deferred shares

4045 O A A

16,090,000 Non-voting

(Note 1) deferred shares

(B 445 T A A

8,900 Non-voting

(Note 2) deferred shares

(B 5E2) 45 TR AR AL

1 Non-voting

(Note 3) deferred shares

(B 5E3) 445 T RE AR AL
B

1. The 15,750,000 shares held by Mr. Wing Sum LEE, the spouse of Ms.
Kam Har YUE are included.

2. The 8,500 shares held by Mr. Wing Sum LEE, the spouse of Ms. Kam
Har YUE are included.

3. The 1 share is held by Mr. Wing Sum LEE, the spouse of Ms. Kam
Har YUE.

44 Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

1. B mASE L L2 RMmEF KR ERE
215,750,000 i i 173

2. IO AEE L L2 RMAE KRS LSS
28,500 i Ji 17y

3. % LI P03 o AR e R 2 b 2 T AR K AR e
iAo
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

Save as disclosed below and in the section headed “Disclosure of
directors’ interests”, as at June 30, 2007, so far as is known to the
Directors, no other person had, or was deemed or taken to have an
interest or short position of 5% or more of the interests in the shares
or underlying shares of the Company as recorded in the register
required to be kept under Section 336 as the SFO:

Long positions in Shares and underlying shares of equity derivatives
of the Company:

Shareholders Number of Shares
e 3 Bepr ¥ H
Modern Orbit Limited 97,133,570
(Note 1)

(B 3E1)

Cyber Generation Limited 325,000
(Note 2)

(t5E2)

Great Intelligence Holdings Limited 955,800
(Note 2)

(Bt 5E2)

Cross Profit Capital Limited —

4 2B AR £

B SC R [ R i e | — R AN R
SERFBLEANA =T B S P A H At
N AR R B TR Bl Je A7 v A B 2
B A 5% DL E 2 HE g SR T AR 95 @
Ir T 0 B W 191 6 3360 ZH e A B e i 1A

e/ N S B N A N = N N i o8
=

Number of Approximate %
underlying shares of of the total
equity derivatives issued Shares
BeARfAETHRZ 5 AT B A A8
BBy B H ZHAHI
— 43.81%
— 0.14%
— 0.43%
30,000,000 13.53%

(Note 2)

(Bt & 2)
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

(continued)

Notes:

1.

The 97,133,570 Shares are held by Modern Orbit Limited, which is
wholly owned by Cyber Tower Inc. as trustee of The WS Lee Unit
Trust. 99% of the units of The WS Lee Unit Trust are held by a
discretionary trust of which Mr. Wing Sum LEE’s family members
including Ms. Kam Har YUE, Mr. Richard Man Fai LEE and
Mr. Jeff Man Bun LEE are the beneficiaries. The remaining 1% of the
units of The WS Lee Unit Trust is held by Skylink International Asset
Corporation, a company incorporated in the British Virgin Islands and
owned by Ms. Kam Har YUE, Mr. Richard Man Fai LEE and Mr. Jeff
Man Bun LEE.

The 325,000 Shares are held by Cyber Generation Limited, a wholly
owned subsidiary of Hanny Magnetics (B.V.I.) Limited. The
30,000,000 Shares represented the Shares to be issued upon the full
conversion of a HK$30,000,000 convertible redeemable note
convertible at HK$1.00 which is held by Cross Profit Capital Limited,
awholly owned subsidiary of Hanny Magnetics (B.V.1.) Limited which
in turn is a wholly owned subsidiary of Hanny Holdings Limited.

Famex Investment Limited, a wholly owned subsidiary of Mankar
Assets Limited, owns more than one-third of the entire issued share
capital of Hanny Holdings Limited. Mankar Assets Limited is a wholly
owned subsidiary of ITC Investment Holdings Limited which in turn
is a wholly owned subsidiary of ITC Corporation Limited.

The 955,800 Shares are held by Great Intelligence Holdings Limited,
a wholly owned subsidiary of ITC Management Group Limited which
in turn is a wholly owned subsidiary of ITC Corporation Limited.

Hanny Magnetics (B.V.1.) Limited, Hanny Holdings Limited, Famex
Investment Limited, Mankar Assets Limited, ITC Investment Holdings
Limited and ITC Corporation Limited are deemed to be interested in
the Shares held by Cyber Generation Limited and the underlying
shares arising from the convertible redeemable note held by Cross
Profit Capital Limited.

ITC Management Group Limited and ITC Corporation Limited are
deemed to be interested in the Shares held by Great Intelligence
Holdings Limited.

Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

FEBE R BELE ()

o

#%97,133,570 & it £ t Cyber Tower Inc. 4=
¥ 4 Z Modern Orbit Limited 54 - Modern
Orbit Limitedff # The WS Lee Unit TrustZ
fERE N FHO9%HE £ th — TH 2 HE(S ST F7 A
HP Bk FEAEZRERE QR EEL

b~ 25 SOBR e A I ZE SO S A T i A AR G
2 3%t A\ < The WS Lee Unit TrustH: £ 1%#
1 i1 Skylink International Asset Corporation
FEAT > 5% A s D5 OE 4B S wE s
A b 2 SO SE AR 3 SO ek
o

#%325,000 A% B £5 B Cyber Generation Limited

¥4 o Cyber Generation Limited % Hanny
Magnetics (B.V.L) Limited 2 4= % I} J& 2 7] -
1Ml 5% 30,000,000 A% A% 173 48 fi Hanny Magnetics
(B.V.L) Limited (%% §i B 4£ A7 fRA 7 2 2 &
Bt J& 2> ®1) Z 4 % Bt & /A 7 Cross Profit
Capital Limited %A 2 # ¥ 30,000,0007C 7] 4%
75 W 1,000 4 2 W] 46 % v B ) SR R A R 08
TR AR AT 2 o

Ol B & A BR A A (B Mankar Assets
Limited 2 4 & K 8§ 23 7)) $E A £ WAL | A7 R
ANFRIEHECETIRABR =2 — 2
Mankar Assets Limited %3 ITC Investment
Holdings Limited.Z 4 ¥ [} J& 2 @ > 1fii £ # Hi
B TR R A R A R 2 2 G W E 2 A

7% 955,800 & [t £ H1 Great Intelligence
Holdings Limited ## 4 > #% A 7 /4 ITC
Management Group Limited 2 2 & [f} & 2%
AL MiEEN S EECEEMGRARZ 2
B B 4 F e

Hanny Magnetics (B.V.L) Limited + #§ Bl 4 [#
AR AR @& A R A A > Mankar
Assets Limited * ITC Investment Holdings
Limited K 8+ 1 3% 48 [ A IR 2 7 2 9
7% Cyber Generation Limited 45 4 2 & 4 o
4 H# 25 > & i Cross Profit Capital Limited ¥
A7 AT 4 5 AT [m] SRR 2 AR B R 0 b A RE

5

ITC Management Group Limited 5 & i %
£E [ 47 BR 28 W) ¥4 4 45 VE 7% Great Intelligence
Holdings Limited 7 A 2 & 4 H 4 A #E 2 o
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SHARE OPTIONS
1991 Scheme

The Company’s share option scheme was adopted on June 22, 1991
(“1991 Scheme”) for the primary purpose of providing incentives to
Directors and eligible employees and expired on June 21, 2001. The
Directors may, at their discretion, grant options to all eligible
employees, including executive Directors of the Company and its
subsidiaries.

The total number of shares in respect of which options may be
granted under the 1991 Scheme is not permitted to exceed 10% of
the issued share capital of the Company at any point in time. The
number of shares in respect of which options may be granted to any
individual is not permitted to exceed 25% of the maximum aggregate
number of shares of the Company for the time being issued and
issuable under the 1991 Scheme.

Options granted must be taken up within 28 days of the date of grant,
upon payment of HKS1 per grant. Options are exercisable within a
period of 6 years commencing one month from the date of acceptance
of options.

The subscription price is determined by the Directors, and will not
be less than the higher of a price being not less than 80% of the
average of the closing prices of the shares on the Stock Exchange
on the five trading days immediately preceding the date of grant,
and the nominal value of a share of the Company.

At June 30, 2007, all outstanding options granted under the 1991
Scheme had been expired.

2001 Scheme

Another share option scheme (“2001 Scheme”) was subsequently
adopted pursuant to a resolution passed on June 28, 2001 for the
primary purpose of providing incentives to Directors and eligible
employees, and was terminated on May 30, 2002 pursuant to a
resolution passed on that date.

Under the 2001 Scheme, the Directors may grant options to any full-
time employees, including executive and non executive Directors of
the Company and its subsidiaries, to subscribe for shares in the
Company.

5 5 32 B
U4

ARFRA— 4R A+ H R R
JEeRERH B ([ — UL —4FRt#)) - EE AR
JEh % K B AR B oW EI R R RN
A = F i o R R o R A
TR A SR B GG A R B A
ZHATH S

RRIE— UL — 4 FHl AT 2 B e R I P o
Fo 2 P Ay 48 0> 7 AT A IR A58 AS 75 B 78 A > Bl 2
BAT A Z210% o MR — JLIL— 45t &> AL
I8 BN %t 2 4 5 R R B v B 2 i A B
H > A5 M8 % 5% w1 3 R O 347 S m] T 8 AT
A A A7y B B R 25% o

2 BN W JE A A% T 1 SE RB I A BB 5H28 H
AT A 48 510 RSB > S ZEUIS e A 18 Sl R I HE I
B T LoT A o AR o 48 S R BCHE T Y B Ak H
WA — M8 A FF 2 64F I [ A7 o

0 o o A N R B TE B R AR
F 0 I T8 52 5 B AR B2 T 2 F 24 5 T 1 80%
Be A 7 ) B A7y TH B 9 4 o v 2 A

R BB LEAA S B R UL
L A T AT O 2 B S R B 2 9
2

o

N

ZEF ARG

AN FREIR "B E A A
AR RA L R A B (T %
SRR D) 5 B SR W A A O
Bt Bk ~FE A = AR A
2 YRR AL -

RRAE =TT — A FH > 3 3 W] SR B

TAE AT A AR B - G A T L S R 2
AT R ATHE > DLRR AR A m e
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SHARE OPTIONS (continued)
2001 Scheme (continued)

The total number of shares in respect of which options may be
granted under the 2001 Scheme is not permitted to exceed 10% of
the issued share capital of the Company at any point in time. The
number of shares in respect of which options may be granted to any
individual is not permitted to exceed 25% of the maximum aggregate
number of shares of the Company for the time being issued and
issuable under the 2001 Scheme.

Options granted must be taken up within 28 days of the date of grant,
upon payment of HKS1 per grant. Options are exercisable within a
period of 6 years commencing one month from the date of acceptance
of options.

The subscription price is determined by the Directors, and will not
be less than the higher of a price being not less than 80% of the
average of the closing prices of the shares on the Stock Exchange
on the five trading days immediately preceding the date of grant,
and the nominal value of a share of the Company.

Upon termination of the 2001 Scheme, no further options will be
granted but in all other respects, the provisions of the 2001 Scheme
shall remain in force and all granted prior to such termination shall
continue to be valid and exercisable in accordance therewith.

2002 Scheme

On August 23, 2001, the Stock Exchange has announced
amendments to Chapter 17 of the Listing Rules, which has come
into effect on September 1, 2001. In compliance with the amendments
to the Listing Rules and the announcement of the Stock Exchange,
the Company adopted a new share option scheme (“2002 Scheme”)
and terminated the 2001 Scheme on May 30, 2002 pursuant to a
resolution passed on that date. The purpose of the 2002 Scheme is
to provide incentives or rewards to participants for their contribution
to the Group and enable the Group to recruit and retain high calibre
employees and attract human resources that are valuable to the
Group and any companies in which the Group holds any equity
interest. The 2002 Scheme will expire on the 10th anniversary of
date of adoption.

Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

B B RE (4
ZREBAEGHM 4)

MRS = FF — ARGl n] 42 i 2 S R R i
Be 2 WAy 8B A AT AT Ry i A 13 i A 4 /] 2
BEATIEA 210%  M3E =TT —4EF1H] > 194 ]
8 BN % 2 B St R B HE BT 3 R 2 i B
F o N5 B8 % o v 3 5 0 © 3847 Rl T AT
AN E By B8 L BR 25% o

2 BN 6 7R P M 1R T 18 S R RO ME ) RS R 28
FI A 52 A 8 510 5 B - S0 2 7 2 A 182 5 5 B
B A T T L e 5 A o 8 P R P T R 4
H 1% — M8 A R &2 6 4 I I A7 -

o (] 7 R > A R B o AR AR
F 3 T TR 52 5 F A Bl 58 BT 2 ~F- 32 Wi T 8 80%
Lo ARy ) e A3 TR L T PP R R A

TEE AR BA AR AR I PR 4 S R
R METE T A HAR Ty T R — A R 2 AR
ATy 3# A 50 T0FT A T A& Db ) AT 2 O R
ISt HEE R 7 AT R ) A Rk A A A A RT T AT
fii o

ZEFR AR

R FENA T ZH BT E A BT
LR R T EEFIL] R
PR By A B RLRIAE BT B g 22 B 2 A A TR
BOARRFNR CEFEAETA =T HRAT —
BRI RERE ) ([ B F ARG ) KR
NS a3 e 2 S T
CAE AR A SR B0 B8 A S A
Bk 2 2 BN > [7] By fil A4 42 11 W] 48 46 B 4 ¥ i
W BT WS EEZ NA A RAE
VR 4 A A A P A B i 2 A AT 2 R4 b R - —
THR TARFHEE A R A H R EE 2 AR
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SHARE OPTIONS (continued)
2002 Scheme (continued)

Under the 2002 Scheme, the Board of Directors of the Company
may at their discretion grant options to the following participants of
the Company, its subsidiaries and any companies in which the Group
holds any equity interest, to subscribe for shares in the Company:

1. eligible employees, including Directors; or
2. suppliers or customers; or
3. any person or entity that provides research, development or

other technological support; or

4. shareholders; or

5. employees, partners or Directors of any business partners,
joint venture partners, financial advisers and legal advisers.

Options granted to a Director, chief executive or substantial
shareholder of the Company, or any of their respective associates
must be approved by the Independent Non-executive Directors of
the Company (excluding any Independent Non-executive Director
who is the grantee).

The total number of shares in respect of which options may be
granted under the 2002 Scheme and any other schemes is not
permitted to exceed 30% of the issued share capital of the Company
from time to time. Subject to the above rule, the total number of
shares in respect of which options may be granted under the 2002
Scheme and any other schemes must not in aggregate, exceed 10%
of the issued share capital of the Company at the adoption date of
the 2002 Scheme without prior approval from the Company’s
shareholders.

BB RE ()
ZRBTAEGHE (4)

WE =TT AR EL AR R E R G TRk

FE [] B 2y )~ B B 4 W) R A AR B AT AT A
s e i AR AR A B Z U R 28 LR T
1 e W B LA A W LA

L. FEMRER B EF N
2. I 7 B 5 B

3. $2 ALAF 5% ~ B % BCH: i S 4R 2 AT AT
PN /A 1

4. R s B

5. EMEBEB - aEahERB N UH
P ik A LT 2 A T A B A 9 R
£

BRHELREETAAFAESR ERTHAR
B E WA A A 2B B L AR
0% B S AT HE S O B3 [R] R Ay R I N 2
A Ao 8 57 JE BUATE ) AL

i TR E TR T B BAT A e Ath 8 S R R R T
A% 2 A SRR IR RE W I 2 f e R B
ARG MR AR N 7R R B 3R AT I AR 2. 30% = B |
KRS - 0 A SR AL A I AR S %
TR B AT A At T T B 2 S R
REWD B 2 T 0 B0 & JE RS A AR A i
TORT TAEFHE R H B B AT AR 2 10%
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SHARE OPTIONS (continued)
2002 Scheme (continued)

The number of shares in respect of which options may be granted
to any participant in any one year is not permitted to exceed 1% of
the shares of the Company in issue at any point of time, without
prior approval from the Company’s shareholders. Options granted
to a substantial shareholder, or an Independent Non-executive
Director of the Company or any of their respective associates under
the 2002 Scheme and any other schemes in any one year in excess
of 0.1% of the Company’s issued share capital or with a value, based
on the closing price of the shares of the Company at the date of each
grant, in excess of HKS5 million must be approved in advance by
the Company’s shareholders.

Options granted must be taken up within 28 days of the date of grant
upon payment of HKS1 per each grant of options. The exercise period
of the share options granted under the 2002 Scheme shall be
determined by the Board of Directors when such options are granted,
provided that such period shall not end later than 6 years from the
date of grant. The subscription price is determined by the Board of
Directors of the Company, and will not be less than the higher of
the closing price of the Company’s shares on the date of grant or
the average closing price of the shares for the five trading days
immediately preceding the date of grant, or the nominal value of a
share of the Company.

For the six months ended June 30, 2007, the number of Share Options
granted and exercised were 1,200,000 and 100,000 respectively.

At June 30, 2007, the number of shares in respect of which options
had been granted and remained outstanding under the 1991 Scheme,
2001 Scheme and 2002 Scheme were 0, 11,861,598 and 9,514,686*
(2006: 1,142,110, 11,861,598 and 8,414,686 respectively), representing
0%, 5.35% and 4.29% (2006: 0.52%, 5.35% and 3.80% respectively) of
the issued share capital of the Company at that date respectively.

*  The 9,514,686 shares included 50,000 shares in respect of which options had been
granted for the six months ended June 30, 2007 and were accepted and remained
outstanding on July 4, 2007.
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SHARE OPTIONS (continued)
2002 Scheme (continued)

The fair value of the options granted in the current year measured
as at the date of grant on June 11, 2007 was HKS0.14. The following
significant assumptions were used to derive the fair value using the
Black-Scholes option pricing model:

Expected Life of the Share Options 0.58 years
Expected Volatility based on

Historical Volatility of Share Prices 83.12%
Hong Kong Exchange Fund Note Rate 4.088%
Expected Dividend Yield 0%

The Black-Scholes option pricing model requires the input of highly
subjective assumptions, including the volatility of share price.
Because changes in subjective input assumptions can materially
affect the fair value estimate, in the directors’ opinion, the existing
model does not necessarily provide a reliable single measure of the
fair value of the share options.
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MOVEMENT OF SHARE OPTIONS

The following table discloses movement in the Company’s share

options for the six months ended June 30, 2007:

Eligible Person
AEBAL

M. Richard Man Fai LEE
(Director)

ED e bt
(#%)

Mr. Jeff Man Bun LEE
(Director)

ED €%
(#%)

Scheme Type
it B

1991
AR

2001
25

2001
SRR

2002
“ERCE

—%

2002
SR

_EE_

2002
“RE g

2002
RS

2002
RS

Date of grant
oW

May 28, 2001
“RE-EIAZTAR

August 10, 2001
ZFE-FAATH

August 29,2001
“FF-EARZTAE

September 24, 2002
CERCERAZTIA

June 11, 2007
SERLEAAT

June 4, 2002
“EEZEARNA

September 24, 2002
CERZENAAZTIA

June 11, 2007
ZERLEANT-R

18 S 52 e il 52 )

H=+H Ikl A 2z 8 8150

Outstanding Outstanding
as at as at
January 1, June 30,
2007 Granted Lapsed Exercised 2007
RoRB L4 During During During #-F%L4
~J=H  thePeriod  thePeriod  thePeriod AN Z1H

i A7 B W i LIPS Wit b WAL
629,262 — 629,262 - -
5,506,050 - — — 5,506,050
78,657 - - - 78,657

(Note 1) (Note 1)
(W3ED (HaED
2,215,928 — — — 2,215,928

— 220,000 — — 220,000

8,429,897 220,000 629,262 — 8,020,635
314,631 - - - 314,631
143,000 - — - 143,000

— 100,000 — — 100,000

457,631 100,000 — — 557,631

Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

Exercisable period

(3]

June 29, 2001 - June 28, 2007
SEE-ERAZTLRE
SEZEEAAZEAA

September 16, 2001 -
September 15, 2007

CER-FRALARE
ZEFLEANTRA

September 30, 2001 -
September 29, 2007

ERA=THE

CEZLERAZTLE

September 24, 2002 -
September 23, 2008

SRR EARTMAE
CEZNEARZTZH

June 11, 2007 - June 10, 2013
ZERLEAAT-RE
“-ZHRA

June 4, 2002 - June 3, 2008
RESTLTE
ZEENERAZH

September 24, 2002 -
September 23, 2008
CERTELACSTMAE
CEZNEARZTZH
June 11, 2007 - June 10, 2013
ZERLEART-HE
ZE-ZFAATA

N R ERA AN 2 BB —FF LN

Exercise Price
B

HK$

i

1.6610

1.6610

1.6610

1.0000

1.0000

1.0000

1.0000

1.0000
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MOVEMENT OF SHARE OPTIONS (continued) BRI RE W) ()
Outstanding Outstanding
as at as at
January 1, June 30,
2007 Granted Lapsed Exercised 2007 Exercise Price
R-FFLE During During During R-ZF L4 B
Eligible Person Scheme Type Date of grant —“H-=H the Period  the Period ~ the Period ~ AH=+H  Exercisable period HK$
AEMAL R Ld] L L] AT B W Wi s WA B WAL fiRN i
M. Tik Tung WONG 2002 June 11, 2007 — 200,000 — — 200,000 June 11, 2007 - June 10, 2013 1.0000
(Director) “EEE “EZLEAAT-H “EELEAAT-HE
IR :
(#F)
Mr. Waison Chit Sing HUT 2002 June 11, 2007 — 100,000 — 100,000 —  June 11, 2007 - June 10, 2013 1.0000
(Director) SEERCE SEFLERAL A CEFLERL-RE
AR A ZE-ZEAATH
(HH)
Mr. Boon Seng TAN 2002 June 4, 2002 220,241 — — — 20241 June 4, 2002 - June 3, 2008 1.0000
(Director) “ERCE ZEEZERANA ZEREZEAAMAE
Bk fe “FENEAAZH
(#%)
2002 September 24, 2002 1,144 - — - 1,144 September 24, 2002 - 1.0000
Y& St - CEFTEAAZTIA September 23, 2008
“EECEANCANAE
CERNEAAZTZH
2002 June 11, 2007 — 50,000 — — 50,000 June 11,2007 - June 10, 2013 1.0000
CERTE ZEELEAATH ZEELEAAT-HE
ZE-ZHEAATH
221,385 50,000 — — 271,385
Mr. Raymond Cho 2002 June 4, 2002 220,241 - — — 220241 June 4, 2002 - June 3, 2008 1.0000
Min LEE ZFRCA ZERZERANA ZERZEAANAE
(Director) SEENERRCH
FEREE
(#%)
2002 September 24, 2002 1,14 — — — 1,144 September 24, 2002 - 1.0000
CEECE CERCENLAZTNA September 23, 2008
CERTERAZTWAE
SERNERA TR
2002 June 11, 2007 — 50,000 — — 50,000 June 11,2007 - June 10, 2013 1.0000
CERECE ZERLEAATH (Note 2) (Note2) —ZZLEAAT—HE
(H3E2) (F3k2) “E-ZEAATH
221,385 50,000 — — 271,385
(Note 2)
(H3E2)
Mr. Ying Kwan CHEUNG 2002 June 11, 2007 — 50,000 — — 50,000 June 11,2007 - June 10, 2013 1.0000
(Director) SRR “EZLEAR+-H “EELEAAT-HE
REN 4 ZE-ZHEAATH
(#%)
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MOVEMENT OF SHARE OPTIONS (continued)

Eligible Person
AEBAL

Ms. Kam Har YUE
(Director)

REBETL
(E%)

Continuous contract
employees
REOAER

Scheme Type
it S

2001
RS

2001
“EE

2002
RIS

2002
RS

1991
— U=

2001
25k

2001
SRR

2001
23k

2002
RS

2002
RS

B W B RE S B (4

Outstanding Outstanding
as at as at
January 1, June 30,
2007 Granted Lapsed Exercised 2007
REBZLE During During During R-ZFL4
Date of grant ~H—H  thePeriod  thePeriod  thePeriod ~ AHZTH
gy WAL B th LIPS Wit g WAL
August 10, 2001 5,506,050 — — — 5,506,050
“EE-EAATA (Note 3 &5) (Note 3 &5)
(W 3E3R5) (W3E3R5)
August 29, 2001 78,657 - - - 78,657
~FF- A LA
September 24, 2002 64,064 — — — 64,064
CERZERAZIA (Note 4 & 5) (Note 4 & 5)
(Wfzk4R5) (WfzkaR5)
June 11, 2007 — 80,000 — - 80,000
CERLEAA A
5,648,771 80,000 - — 5,728,771
January 18, 2001 40,901 - 40,901 - —
SR AR
August 10, 2001 157,315 - - — 157,315
“EE-EAR
August 29, 2001 377,554 — - — 377,554
SER-EAAZTLE
November 23, 2001 157,315 — - — 157,315
B Bt
June 4, 2002 5,034,093 — — — 5,034,093
“REZEAANA
September 24, 2002 200,200 — - — 200,200
CEFTEANZTNA
June 11, 2007 — 350,000 — - 350,000
SEELERA A
5,967,378 350,000 40,901 - 6,276,477
20,946,447 1,200,000 670,163 100,000 21,376,284

Wo Kee Hong (Holdings) Limited FlF217 (%) A BRA

Exercisable period

it

September 16, 2001 -
September 15, 2007

“EE-EAATAHE

SEZLEAATHA

September 30, 2001 -
September 29, 2007

“EF-FAAZLEE

FLELAZT LA

KRR

September 24, 2002 -
September 23, 2008
“FEFAACTRAE
ZEZNEARZTZR
June 11, 2007 - June 10, 2013
L
ZE-=EAXATA

March 6, 2001 - March 5, 2007
“ZEZ-FZARBE
ZEELEZAENA
September 19, 2001 -
September 18, 2007
ZRF-FAATLEE
ZEFLENAATAA
September 30, 2001 -
September 29, 2007
CER-ERACTAE
CEZLEAAZT A
December 23, 2001 -
December 22, 2007
SEF-EFIACEEAE
SRBLEFSASCA
June 4, 2002 - June 3, 2008
“RF-EAANAE
FENERAZH

September 24, 2002 -
September 23, 2008
“FEOEAACHIAE
ZEENEARZAZR
June 11, 2007 - June 10, 2013
CEFLEAAL-NE
ZE-ZEANTH

Exercise Price
it

HK$

i

1.6610

1.6610

1.0000

1.0000

1.6610

1.6610

16610

1.6610

1.0000

1.0000

1.0000
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MOVEMENT OF SHARE OPTIONS (continued)

Notes:
1. The 78,657 Share options were granted to Mr. Richard Man Fai LEE’s spouse.

2. The 50,000 Share Options were granted on 11 June 2007 and were accepted by
on July 4, 2007.

3. The 5,506,050 Options were granted to Mr. Wing Sum LEE, the spouse of Ms.
Kam Har YUE and former Director of the Company.

4. The 64,064 Options were granted to Mr. Wing Sum LEE, the spouse of Ms.
Kam Har YUE and former Director of the Company.

5. Mr. Wing Sum LEE ceased to be a Director of the Company on May 31, 2007.
Since then, the Options held by him were reported together with his spouse
pursuant to SFO.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the six months ended June 30, 2007, the Company and its
subsidiaries have not repurchased, sold or redeemed any of the
Company’s securities.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with the
code provisions of the Code on Corporate Governance Practices as
set out in Appendix 14 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (“Listing Rules”)
during the six months ended June 30, 2007 except in relation to the
separation of the role of chairman and chief executive officer under
the code provision A.2.1.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed
by the same individual. Mr. Richard Man Fai LEE is the Executive
Chairman and Chief Executive Officer. The Board considers that
this structure will not impair the balance of power and authority
between the Board and the management. This is because the Board
has adopted clear guideline as to the power and authority of the
Board and the management. There is a guideline as to the power
and duties of Chief Executive Officer. The details are set out fully in
the corporate governance report in 2005 annual report.
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Bt 5
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CORPORATE GOVERNANCE (continued)

In addition, the Board which comprises experienced and high caliber
individuals meets regularly to discuss issues and operation of the
Group. The Board believes that this structure is conducive to strong
and consistent leadership, enabling the Group to make and
implement decisions promptly and efficiently.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS (THE “MODEL CODE”)

The Company has adopted a code of conduct for transactions in the
Company’s securities by the Directors that complies with the Model
Code as set out in Appendix 10 of the Listing Rules. Followed specific
enquiries by the Company, all Directors have confirmed that they
have complied with the required standards as set out in the Model
Code throughout the six months ended June 30, 2007.

AUDIT COMMITTEE

The Company set up an Audit Committee comprising Mr. Raymond
Cho Min LEE (Chairman), Mr. Boon Seng TAN and Mr. Ying Kwan
CHEUNG, all of whom are Independent Non-executive Directors
of the Company. In establishing the terms of reference for this
Committee, the Directors have had regard to “A Guide for Effective
Audit Committee” issued by the Hong Kong Society of Accountants
(now known as the Hong Kong Institute of Certified Public
Accountants) in February 2002 and the Code on Corporate
Governance Practices.

The Audit Committee of the Company has reviewed the interim
results and the Interim Report 2007, and was content that the
accounting policies of the Group are in accordance with the current
best practice in Hong Kong.

By Order of the Board of Directors

WO KEE HONG (HOLDINGS) LIMITED
Richard Man Fai LEE

Executive Chairman & CEO

Hong Kong, September 18, 2007
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