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The board of directors (the “Board”) of Wing Lee
Holdings Limited (the “Company”) is pleased to
present the unaudited consolidated results of the
Company and its subsidiaries (the “Group”) for

EREARBENBE_TERF
ZA=+—HIRERZLERE

the six months ended 30 June 2007 together with
the comparative figures for the corresponding

Fo period ended 31 March 2006.
AR S W ER CONDENSED CONSOLIDATED INCOME
STATEMENT
RIEEZ RIEEZ
Unaudited Unaudited
Bz S
—ETLF ZETRF
~NA=TH =ZA=+—H
1EAMEA 1~ fEA
Six months Six months
ended ended
30 June 31 March
2007 2006
Wit FET TET
Notes HK$°000 HK$'000
L Turnover 2 165,567 154,738
HEMA Cost of goods sold (119,524) (107,591)
e Gross profit 46,043 47,147
H iz Other income 18,510 12,844
HERDHEA Selling and distribution costs (3,385) (4,418)
THX Administrative expenses (26,443) (27,876)
REMEATE Gain arising from fair value changes
BEELE s E of investment properties 1,094 322
AR Finance costs (1,423) (662)
BB AREF Profit before taxation 34,396 27,357
BE Taxation 3 (1,028) (363)
HERF Profit for the period 4 33,368 26,994
BB Attributable to:
AABRBEREA Equity holders of the Company 33,497 26,994
DR R Minority interests (129) -
33,368 26,994
FEARR B Interim dividend 5 6,391 4,485
BREXER Basic earnings per share 6 9.1 1l 7.2
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SHEET

Non-current assets
Investment properties
Property, plant and equipment
Prepaid lease payments
Available-for-sale investments
Deferred tax assets

Current assets
Inventories
Trade and other
receivables
Available-for-sale investments
Investments held for trading
Bank balances and cash

Current liabilities
Trade and other
payables
Dividend payable
Taxation payable
Bank loans due within
one year

Net current assets
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HisF
Notes

CONDENSED CONSOLIDATED BALANCE

REERZ BEZ
Unaudited Audited
RZTELFE RITERF
~A=tH +ZA=+—H

30 June 31 December

2007 2006
FET FET

HK$'000 HK$'000

114,976 129,976

136,211 110,313

12,256 12,140
173,656 168,669
545 518
437,644 421,616
42,471 17,134
103,858 78,618
3,904 7,836
47,938 42,499
63,749 78,393
261,920 224,480
65,195 59,779
3,553 6,347
8,658 9,356
24,640 27,835
102,046 103,317
159,874 121,163
FOHl 3 % 2007 Interim Report
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HRmEEESER (E) CONDENSED CONSOLIDATED BALANCE
SHEET (CONTINUED)

FIEE BEH

Unaudited Audited

RZTZLFE RITTRF
~NA=ZTH +TZA=+—H
30 June 31 December

2007 2006
Bz FET FET
Notes HK$'000 HK$'000
BEERTDEE Total assets less current
liabilities 597,518 542,779
B =i Non-current liabilities
K& EIH Bank loans due after
ZRITER one year 53,718 14,859
BEHESE Deferred tax liabilities 1,650 1,698
55,368 16,557
BEFE Net assets 542,150 526,222
BERRRE Capital and reserves
A& Share capital 177,527 186,540
= Reserves 362,533 337,530
ERRAREEEA Equity attributable to equity
PEfERESR holders of the Company 540,060 524,070
DEBRER Minority interests 2,090 2,152
EREE Total equity 542,150 526,222
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

KATREREARE
Attributable to the equity holders of the Company

By
HER
Share

premium
71

HKS 000

76,758

bUH

RE E(HE

EERE  Investment

FEEE  Ivestment  property

Special  revaluation revaluation

i
i
PRC

statutory

resenve
TET

HKS 000

3,83

ENRE
Translation
reserve
AT

HKS 000

Capital
redemption
Tesere

7T

HKS 000

SRR
B
Minority
interests
7T

HKS000

5%
Total
7T
HKS 000

469,333

1,018

2,012
(10278)

76,758

2152

526,200

[41)

1,342
33,368

34,355
(3,951

(15,076)

e
Share
capital
7ET
HKS 000
At 30 September 2005 93,435
Effects of changes in
accounting policies -
At1 Qctober 2005
as restated 93435
Exchange differences arising
from translation of
foreign operations -
Net income recognised
directly in equity -
Profitfor the period -
Total recognised income
for the period -
2005 final dividend paid -
Bonus issue of shares 93435
At 31 March 2006 186,870
At1 January 2007 186,540
Fair value changes on
available-for-sale
investments -
Exchange differences arising
from translation of
foreign operations -
Net (expense)/income
recognised directly
in equity -
Profit for the period -
Release upon disposal -
Total recognised (expense)
fincome for the period -
2006 final dividend paid -
Repurchase and
cancellation of shares (9,013)
At 30 June 2007 5

resernve reserve reserve
. AT FET
HGO00  HKSO0  HKS D
5,545 -4
- - )
5,545 - -
(50,00) - -
1545 - -
159 () -
) -
) -

- () -

- ) -
159 (M) -

REEA
Retained [
profits Total
fE&r T
HKS000  HKS$'000
20335 469,333
445 -
u37T60 469,333
- 1,018
- 1,018
2694 2699
2694 28012
(10218) (10218
(43435) -
AT 487067
262,058 524,070
- 2141)
- 3416
- 1275
B4 3407
- (155)
R4 67
(3551)  (3551)
(15,076) (15,06
27828 540,060

S
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT
REERZ REERZ
Unaudited Unaudited
= HE
—ETLF ZETRF
ANA=TH ZA=1+-H
1E~EA 7~ fEA
Six months Six months
ended ended
30 June 31 March
2007 2006
FET FHET
HK$'000 HK$'000
mEEE (RE) / Net cash (used in)/from
EEZREFE operating activities (10,251) 59,283
REEBFERAZ Net cash used in investing
BeFE activities (18,189) (56,264)
REEBHEE/ Net cash from/(used in)
(ERB) 2H4 558 financing activities 12,818 (9,620)
BeRFEELHEER Net decrease in cash and
FERD cash equivalents (15,622) (6,601)
Bz RekBe Cash and cash equivalents at
BN beginning of period 78,393 82,768
ExEHTE Effect of foreign exchange rate changes 978 1,018
BR7RERRE Cash and cash equivalents at
E{BBEE end of period 63,749 77,185
BeRkFEEHEER Analysis of balances of cash and
2D cash equivalents
RITEHERE Bank balances and cash 63,749 77,185
63,749 77,185
% M % & 2007 Interim Report 05
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NOTES TO THE UNAUDITED FINANCIAL
STATEMENTS

1.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The unaudited interim results of the Group are
prepared in accordance with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA”) and the disclosure requirements of
the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

The accounting policies and basis of preparation
adopted in the preparation of the interim financial
statements are the same as those used in the
annual financial statements for the fifteen months
period from 1 October 2005 to 31 December 2006,
except for the following new and revised Hong
Kong Financial Reporting Standards (“HKFRSs”,
which also include HKASs and Interpretations
(“INTs”)) that the Group adopted for the current
period’s financial statements:

HKAS 1 Capital Disclosures
(Amendment)
HKFRS 7 Financial Instruments:
Disclosures

HK (IFRIC) -Int 7 Applying the Restatement
Approach under HKAS
29 Financial Reporting in
Hyperinflationary Economies

HK (IFRIC) - Int 8  Scope of HKFRS 2

HK (IFRIC) - Int 9  Reassessment of Embedded
Derivatives

HK (IFRIC) - Int 10 Interim Financial Reporting
and Impairment

FOHl 3 % 2007 Interim Report
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2
BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (CONTINUED)

The adoption of the above new HKFRSs did not

result in substantial changes on the accounting
policies of the Group and the methods of

computation of the Group’s condensed
consolidated financial statements.

The Group has not early applied the following
new HKFRSs that have been issued but are not
yet effective. The management anticipates the
application of these new HKFRSs will have no
material impact on how its results of operations
and financial position are prepared and presented.

HKAS 23 (Revised) Borrowing Costs'
HKFRS 8 Operating Segments'

HK (IFRIC) - Int 11 HKFRS 2 - Group and
Treasury Share Transactions?®

HK (IFRIC) - Int 12 Service Concession
Arrangements®

Effective for annual periods beginning on or
after 1 January 2009.

Effective for annual periods beginning on or
after 1 March 2007.

Effective for annual periods beginning on or
after 1 January 2008.
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2. BEEROEEH TURNOVER AND SEGMENT INFORMATION
SEERTBERMESEAIRXE Segment information is presented by way of two
3 segment formats:

EHIHE Business segments
HAAREEMEEEERAHY As all of the Group’s turnover and profits were
KA WEKHEETEE derived from the design, manufacture and sale of
o FTAREBES B HEKD electronic components, accordingly no separate
B2 D EEDHT o business segment analysis is presented for the
Group.
il 548 Geographical segments
BREEFAEMMED 2 AKE Based on location of the customers, the Group’
EEBEIWESRNAT s turnover is attributed to the geographical
segments as below:
RISEZ RISEZ
Unaudited Unaudited
HZE HZE
—ETE ZETXRF
NAZ=Z1H —A=+—8
1EAEA 1EAEA
Six months Six months
ended ended
30 June 31 March
2007 2006
TFET TET
HK$'000 HK$'000
b Hong Kong 81,167 62,169
H The People’s Republic of China
(“PRC”) 19,166 36,862
DM (BIE Asia (excluding
BENFRH) Hong Kong and PRC) 42,969 33,226
B Europe 11,121 10,779
EM America 11,144 11,702
165,567 154,738
08 FOHl 3 % 2007 Interim Report
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HiIA TAXATION
RISEZ RISEIZ
Unaudited Unaudited
H=E HE
—ETtLF —ETRF
NA=Z1H Z—A=+—8
1EAEA 1EAER
Six months Six months
ended ended
30 June 31 March
2007 2006
FET FET
HK$'000 HK$'000
MEHESH The charge/(credit) for the
(%) B8 period comprises:
BERENEH Hong Kong Profits Tax 642 227
Hih R ERE = Taxation in other jurisdiction
2 Bi1g 462 -
1,104 227
RIERTE Deferred taxation (76) 136
1,028 363

BRNEHIBEERE—TTL
FRA=THIEREAZGEE
ARBUE MR E17 5% (R
NE D 17.5%) 5 E - EfbFDA
R BT RZAERE 2 8
RBEE -

FOHl 3 % 2007 Interim Report

Hong Kong Profits Tax is calculated at 17.5%
(2006: 17.5%) on the estimated assessable profit
for the six months ended 30 June 2007. Taxation
arising in other jurisdiction is calculated at the
rates prevailing in the relevant jurisdiction.
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4.

il bl
HREMEMB GEA)TIIE
18 :

4.

PROFIT FOR THE PERIOD
Profit for the period has been arrived at after
charging/(crediting) the following:

RECEZ RECEZ
Unaudited Unaudited
#= H=E

—ZEZ

+F —EEREF

NAZ+H ZA=+—H
1EAEA 1EAER
Six months Six months
ended ended
30 June 31 March
2007 2006
FET FET
HK$’000 HK$000
WE - BENERE Depreciation of property, plant
ZIE and equipment 6,605 4,122
BIEFEEREZ Dividend income from investments
IS ON held for trading (1,150) (532)
HIEEEREANAT(E  Gain arising from fair value changes
EEEE WS of investments held for trading (1,524) (1,591)
HEREWE 2 WS Gain on disposal of investment
properties (7,400) —
IRITHEBRRIFRZ Interest income from bank balances
IS ON and deposits (605) (643)
BAH 2B A Interest income from debt securities (4,802) (4,671)
BEYEZBSBA Rental income from investment
properties (2,882) (1,548)
R EARR B 5. INTERIM DIVIDEND

REEREZ  EFERESTIRE
EZTTLFANA=TALENE
Rz ik s @i 8l (==
TRE=ZA=1+—8 :1.281)
1_""5/‘77 THF+—ANBRT

REIRREMZRE - REE
Hﬂ?’\_?qtﬁJr A+hB%
B o R HIR B EE B R
REBAME -

After the balance sheet date, the Board has
resolved to declare an interim dividend for the
six months ended 30 June 2007 of HK1.8 cents
(31 March 2006: HK1.2 cents) per share to the
shareholders whose names appear on the register
of members of the Company on 9 November 2007.
The dividend warrants will be dispatched on 19
November 2007. The interim dividend has not
been recognised as a liability at the balance sheet
date.

FOHl 3 % 2007 Interim Report
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6. BREXZF 6. BASIC EARNINGS PER SHARE
FEBRSRERZHNTIA TS The calculation of the basic earnings per share for
BIRAEE the period is based on the following data:

REEZ RIS FZ
Unaudited Unaudited
HE HE
e ZETREF
NA=TH —A=+—H
1E7NME A 1E7N1E A
Six months Six months
ended ended
30 June 31 March
2007 2006
FET FET
HK$'000 HK$'000
AEFRERRET Profit for the period attributable to
FTiRA 2 A F) shareholders and earnings for the
% R FE AL BART = T purpose of basic earnings per share 33,497 26,994
fRmE A BmER
Number of Number of
shares shares

RZZTLFE WITTRF
AR=tE ZA=1-8

30 June 31 March
2007 2006
FTESREARET] Weighted average number of shares
FrER A 2 It F1g for the purpose of basic earnings
likghn 2 gE] per share 367,826,522 373,742,058

OB 3 % 2007 Interim Report I
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7.

B 5 REAEKRE 7.
AABSREMEKRERZES

JFE U2 BR 3R 49 AB75,652,000/% JT
(ZZEZRE+=—A=+—8":
64,397,000/ L) c REHE R Z

B S RWERZRR DT ¢

HREL - Age:
0 —3f@A 0 - 3 months
4 —6fE@A 4 — 6 months

AEERERFHEFPUGEETR
HEITNR - BR-RBEEHR
ARAX  BTHERIE
FR&RIN - B FHIR AT E120
B ARBHIBREERNZ
REWERIR - A EERBIRE
RIE - RN Z BB RE
BARKEER -

HOLDINGS LIMITED

TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade
receivables of approximately HK$75,652,000
(31 December 2006: HK$64,397,000). The aging
analysis of trade receivables at the balance sheet
date is as follows:

RECEZ BEZ
Unaudited Audited
RZETLFE RIZETAF
ANA=Z+H +ZA=+—8
30 June 31 December
2007 2006
FET FET
HK$'000 HK$’000
75,381 56,907

271 7,490

75,652 64,397

Payment terms
credit. Invoices are normally payable within 90
days of issue, except for certain well established
customers, where the terms are extended to 120

with customers are largely on

days. The Group seeks to maintain strict control
over its outstanding receivables to minimize credit
risk. Overdue balance are regularly reviewed by
senior management.

FOHl 3 % 2007 Interim Report
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8. ESRHMENEKRE 8.  TRADE AND OTHER PAYABLES

AABZREMEMNERZES Included in trade and other payables are trade
& 5 BR 3R #) 512,477,000 JT payables of approximately HK$12,477,000 (31
(ZZEEXRF+-_A=+—8": December 2006: HK$6,271,000). The aging
6,271,000 7T) - REHEH 2 analysis of trade payables at the balance sheet

BHREMNERZERSITIT - date is as follows:
RISEZ BEZ
Unaudited Audited

RIEZLE RIBTRF
AA=+H +ZA=+—H

30 June 31 December

2007 2006
FET TFET
HK$'000 HK$'000
BRHR - Age:

0 —3fEA 0 - 3 months 12,390 6,136
4 —6fEA 4 — 6 months 16 135
7 —12{@R 7 - 12 months 71 —
12,477 6,271

9. BARAESE 9. CAPITAL COMMITMENTS
RIS EZ BEZ
Unaudited Audited

RIETLEFE RIZTRF
RA=+H +=—A=+—H

30 June 31 December

2007 2006
FET TFET
HK$'000 HK$'000
BRI HBREENH Capital expenditure contracted for
R B S but not provided in the financial
BRI statements in respect of
—WEME - BE - the acquisition of property,
ET plant and equipment 21,150 5,757
— B EME - the acquisition of investment
properties 54,800 —
75,950 5,757

OB 3 % 2007 Interim Report 13
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10.

HERAKCEE
BOMARBBEHER_ETLEAX
A+TN\BZz@EK  AEBBERZ
T EFE\ATKEREEY
E2WE - WEZEREME
FlT % R 2 48 X {8 A57,800,000
T o 5,780,000 T 2 K &
REEBMEXMNFES M
52,020,000 7T 2 R E IR E K
RGFTEMFFL AT ©

BESN - AR AR BHE R TE
+tEFENATBEZAMH  AEERD
R-ZETLFNANRIETHE
MIBREMEZBEBG® - F—
HRZZEELFAA=1+AHKER
& /16,000,000 T 2 ¥ % -
LA A 817,900,000 7T 1 & -
FENR_ZEZLFAA=TH
#F [ 18 /424,200,0005 7T 2 ¥
% . LA 829,800,000/ JT i
= o

LERen
ETHRSBVCEFDRUME
REREZ 25755 -

10.

11.

POST BALANCE SHEET EVENTS

In August 2007, the Group completed the
acquisition of investment property as disclosed
by the Company in its circular dated 18 June
2007. The property was acquired for a total
consideration of HK$57,800,000. Deposits of
HK$5,780,000 were paid to the vendors as at
the balance sheet date. The balances of the
consideration, HK$52,020,000, were paid upon
completion.

In September 2007, the Group entered into
sale and purchase agreements for the disposal
of two investment properties as disclosed by
the Company in its announcement dated 10
September 2007. The first property was disposed
with carrying amount of HK$16,000,000 as at 30
June 2007 for a consideration of HK$17,900,000.
The second property was disposal with carrying
amount of HK$24,200,000 as at 30 June 2007 for
a consideration of HK$29,800,000.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified
in order to conform with the presentation of
current period.

FOHl 3 % 2007 Interim Report
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BUSINESS REVIEW
For the six months ended 30 June 2007 (the

“Period”), the Group’s turnover was HK$166
million (31 March 2006: HK$155 million),
representing an increase of 7% as compared
with the same period of last year. Unaudited
net profit amounted to HK$33 million (31 March
2006: HK$27 million), representing a decrease of
24% as compared with the same period of last
year. Basic earnings per share was HK9.1 cents
(81 March 2006: HK7.2 cents).

Principal Business

The core business of the Group consists
of the design, manufacture and sale of
electronic jacks and connectors, all of which
are basic components used in electronic,
telecommunication and computer products. The
major customer groups who account for the
larger proportion in the Group’s product sales
are reputable brand named owners from Japan,

Europe and USA.

During the Period, while the overall sales of the
Group had registered an increase as production
capacity improved, however, selling prices
of products were unable to adjust upward
in correspondence with the better economic
Added to that, the hike in
production cost had not been able to transfer

environment.

to customers, resulted to a drop in gross profit
percentage. Moreover, the gross profit was not
able to follow the pattern of the overall sales to
surmount the gross profit of last year.
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In 2007, the Group continues to focus on cost
control and productivity. Of which, the Luoding
plant has commenced production in September
2006. This plant is situated at the western
part of Guangdong Province with an area of
approximately 67,000 sq.m., and principally
engaged in finished goods’ assembling, which is
labour intensive in nature. Nevertheless, labour
supply is relatively sufficient and stable, as the
location is far from the developed industrial area
of Guangdong. The Luoding plant is now in full
operation, and is progressively enhancing the

Group’s productivity and economies of scale.

In addition, the Heyuan plant that situated at
the northeastern part of Guangdong Province,
which occupies an area of approximately
170,000 sqg.m.,
operations in December 2006. The plant is

has begun its first phase of

principally engaged in manufacturing of parts
and components, including metals and plastics,
of the finished goods. An electroplating
production line will operate as well. The capital
invested up to the report date was approximately
HK$120 million. The metal stamping and
plastic injection procedures have been shifted
from the Dongguan plant to this plant, and
remaining construction and production lines
will be completed gradually this year. Once the
Heyuan plant is in full development, the Group’
s overall scale of production is expected to
raise substantially, with a highly systematic and
automated production flow.
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Properties Investment

During the Period, the Group acquired three
additional investment properties, of which one is
a commercial shop located at Central, acquired
with a consideration of HK$14.7 million. For
the other two properties, one is a commercial
shop and unit located at Wanchai and one is
a commercial unit located at Central, with a
purchase consideration of HK$57.8 million and
HK$2.9 million respectively. As at 30 June 2007,
deposits were paid to the vendors, and the
acquisitions were completed as at the report
date. The above properties are held for long term
investment and leasing purposes.

On the other hand, during the Period, the Group
sold a commercial shop located at Hennessy
Road of Wanchai with a profit of HK$7.4 million.

The investment properties generated a total
rental income of HK$2.9 million (31 March 2006:
HK$1.5 million), with a nearly 100% occupancy
rate and a return of 5% per annum (31 March
2006: 3%). As newly acquired properties were
only recorded in the accounts during the
middle of the period, the rental income return
is expected to increase in future. As of 30 June
2007, the investment properties that being
appraised by properties surveyor recorded an
appreciation of approximately HK$1.1 million (31
March 2006: HK$0.3 million), which was reflected
in the consolidated income statement.
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Securities Investment

The Group has invested in both debt and equity
securities for long term investment purpose.
The debt securities were mainly overseas listed
bonds, whereas the equity securities were mainly
Hong Kong listed stocks, which had market
values of HK$178 million and HK$48 million
respectively as at 30 June 2007 (31 December
2006: HK$177 million and HK$42 million).

The interest income received from debt
securities was HK$4.8 million (31 March 2006:
HK$4.7 million), with an average interest return
of 5.4% per annum (31 March 2006: 4.8%). The
dividend income received from equity securities
was HK$1.1 million (31 March 2006: HK$0.5
million), which consisted of cash and scrip
dividend.
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FINANCIAL REVIEW

Liquidity and Capital Resources

As of 30 June 2007, the net current assets of the
Group were HK$160 million (31 December 2006:
HK$121 million). The current and quick ratio of
the Group were 2.6 and 2.2 (31 December 2006:
2.2 and 2.0) respectively. Shareholders’ funds
maintained at the level of HK$542 million (31
December 2006: HK$526 million).

Moreover, as of 30 June 2007, the cash and bank
deposits of the Group were HK$64 million (31
December 2006: HK$78 million), which included
fixed deposits of HK$17 million (31 December
2006: HK$22 million).

The Group has followed a prudent philosophy of
financial management, which operates generally
with internal resources. The bank borrowing ratio
of 15% (31 December 2006: 8%), represents a
lower borrowing exposure as compared to other
companies in the similar industry. As of 30 June
2007, the total bank borrowings of the Group
were HK$78 million (31 December 2006: HK$43
million), of which HK$25 million was repayable
within one year (31 December 2006: HK$28
million). The loans received were mainly used to
finance the construction of the Heyuan plant, the
development of the Shanghang project and the
acquisition of investment properties.



20

7k ¥ ¥ §% & BR 24 5] WING LEE HOLDINGS LIMITED

BALH

REIBEER - B2E A% HAS5,800
EET(ZEERF=-A=1+—H
14,8008 7 Jr) © H # 493,000
BETHNARMZHEE - &
7T00EBTAR EMBEE - ML
21008 B LA A EREY)

£

EBER
AEEZHE RRBEREMDAZE
TTRABTLEE - ARABTHEET

#
HEIK

SAEEARINER B
IR - RNEE I HEETZ

FRemITAERYHRAR A
- AEBHENERERZE
B EFEER - RRAEEER -
AEEKAEKRR &TUTHA
HEITE o

ANETR

i

Z+FANA=Z+TH &&E

BEREERTRKREEXERLD
31008 ET (T F+ A

=t-

B : 43,100%) - AEH

BRTRHEEBFE DO NS -
MEREBELERTAMERNEIH
RKIE - BRI RS KA REAR
NAIRMDZERETEERZE

T o

Capital Expenditure

During the Period, total capital expenditure was
HK$58 million (31 March 2006: HK$48 million),
out of which, approximately HK$30 million was
expended on the new plant in Heyuan, and
approximately HK$7 million was used on the
Shanghang project, whereas approximately
HK$21 million was paid to purchase investment
properties.

Treasury Policy

Most of the Group’s sales and purchases are
denominated in US Dollars and HK Dollars.
As HK Dollars and US Dollars are pegged, the
Group has limited exposure to foreign exchange
fluctuation and, presently, the Group has not
entered into any financial instrument for hedging
purposes. However, the Group will closely
monitor the overall currency and interest rate
exposures. When appropriate, the Group will
hedge against currency exposure as well as
interest rate exposure.

HUMAN RESOURCES

As at 30 June 2007, the Group employed
approximately 3,100 employees (31 December
2006: approximately 3,100 employees) in Hong
Kong and PRC. Other than offering competitive
remuneration packages, the Group will also grant
special bonus and share options to subscribe
shares of the Company to qualified employees
based on operation conditions and individual
performance.
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PROSPECTS

As the world’s metal price remains high,
whereas the PRC economy continues to boom
and Renminbi appreciates, the corresponding
increase in costs (such as wages, fuels and
other expenses denominated in Renminbi) and
the shortage of labour are expected to affect the
Group’s operating profit to a certain extent.

Looking forward to 2008, following the
commencement of full operation of the Heyuan
plant, the Group’s overall production capacity,
efficiency and ability in cost control will be
considerably strengthened. The management
expects the resulted enhancement of economies
of scale will partly offset the cost inflation, and
through the expansion of production capacity
and product sales, a higher profit will be
achieved.

Furthermore, for product sales, not only will the
Group continue to focus on the development of
new markets and products, but since the current
products have attained a competitive edge on
the market, the Group will raise certain selling
prices in order to maintain a considerable gross
profit percentage. This action has already been
approved by individual customers, and the
pricing will be adjusted in second half of the
year.
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In addition, the joint venture established at
Shanghang County, Fujian Province, targeted to
engage in production of copper strip, is currently
under development, including construction
of premises and purchases of equipment.
The management expects the installment of
equipment will begin in November 2007, and the
trial production will start in January 2008. This
is a good opportunity to expand upstream into
copper strip business so as to better secure
the supply for raw materials and reduce the
cost. The products to be manufactured will also
be sold on the market in order to broaden the
Group’s revenue base.

The Group will continue to optimize its
management and production systems, implement
cost reduction measures to sustain its
profitability, and strive to develop new markets
and products, thereby reward its shareholders
with a satisfactory return.
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INTERIM DIVIDEND

The Board has resolved to declare an interim
dividend for the six months ended 30 June 2007
of HK1.8 cent (31 March 2006: HK1.2 cent) per
share to the shareholders whose names appear
on the register of members of the Company on
9 November 2007. The dividend payout ratio
is approximately 19% (31 March 2006: 17%).
The dividend warrants will be dispatched on 19
November 2007.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be
closed from 8 November 2007 to 9 November
2007, both days inclusive, during which no
transfer of shares will be effected. To qualify for
entitlement to the interim dividend, all transfer
documents accompanied by the relevant share
certificates must be logged with the Company’s
share registrar in Hong Kong, Tricor Tengis
Limited at 26/F, Tesbury Centre, 28 Queen’s
Road East, Hong Kong not later than 4:30 p.m.
on 7 November 2007.
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Name of director

BEwssE (Hita)
Mr. Chow Tak Hung (note a)

BARERL (Hztb)
Ms. Chau Choi Fa (note b)
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DIRECTORS” AND CHIEF EXECUTIVES’

INTERESTS IN SECURITIES
As at 30 June 2007, the interests and short

positions of the directors and chief executive of
the Company, in the shares, underlying shares
and debentures of the Company and any of its
associated corporations, as recorded in the
register maintained by the Company pursuant
to Section 352 of the Securities and Futures
Ordinance (the “SFQO”)), or as otherwise notified
to the Company and the Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies
were as follows:

Long positions in ordinary shares of HK$0.50
each of the Company:

EARR DT

RAEZEDH

RBEZ  Percentage of

RIkER NRER Total  the Company’s
Family Corporate number issued
interest interest of shares share capital

- 198,363,194 198,363,194 55.87%
198,363,194 - 198,363,194 55.87%
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B 5T Notes:

(a) RAEELEE ARFKLETEE (@) Mr. Chow Tak Hung, Ms. Chow Woon Yin and
A 42 + 5 B JhBright Asia Ms. Wong Siu Wah are beneficial owners of 60%,
Holdings Limited2 # 77 % A 20% and 20% respectively of the issued share
60% * 20%K20% 2 E #= % capital of Bright Asia Holdings Limited, which
F A Bright Asia Holdings beneficially owns 198,363,194 ordinary shares of
Limited® = # & & 2 A the Company.

198,363,194 0% Ei@AL o

(b) RABHEETAE{tZLzZX (b) Mr. Chow Tak Hung is the husband of Ms. Chau
K UL E A R T A LB AR Choi Fa whose personal interests are therefore
EE T 7 Rkl ° also the family interests of Ms. Chau Choi Fa.

ﬁiﬁ(ﬁﬁ?&%&$“ﬁ?%?%% Other than as disclosed above, other than
AMErtERAFES :FWFE"_Z certain nominee shares in subsidiaries held
:Fﬁfi/\ﬂx@’;l\ CRIZIEE L by certain directors in trust for the Company,
FRA=Z1TH #HEEE B none of the directors, chief executives, nor their
THABREE 2 HEALTHA associates had any interests or short positions

NAIHETABERR ZRG - in the shares, underlying shares or debentures
HEERNIESFTEEB TR of the Company or any of its associated
PR © corporations as at 30 June 2007.
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SHARE OPTION SCHEME AND
DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Pursuant to an ordinary resolution passed in
the Company’s special general meeting held on
1 February 2003, the Company approved and
adopted a share option scheme (the “Scheme”)
which will expire on 31 January 2013.

The purpose of the Scheme is to recognize
and motivate the participants and to provide
incentives and rewards to eligible participants
who contribute to the success of the operations
of the Group. Under the Scheme, the directors
may grant options to any eligible participants,
including the Company’s shareholders, all
directors and any full-time employees of the
Company or any subsidiaries and any suppliers,
consultants or advisors who will provide or have
provided services to the Group.

During the Period, no share options were granted
under the Scheme by the Company. In addition,
as of 30 June 2007, there were no outstanding
share options under the Scheme.
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SUBSTANTIAL SHAREHOLDERS
At 30 June 2007, the register of substantial

shareholders maintained by the Company
pursuant to Section 336 of the SFO shows that
the following shareholders (not being a director
of the Company), had notified the Company
of relevant interests and short positions in the
issued share capital of the Company.

Long position in shares of the Company:

EARDRAERT

it RAZEA

BRTEERYE Percentage of

Number of the Company’s

g1 issued ordinary issued

Capacity shares held share capital
BREBA

Beneficial owner 198,363,194 55.87%

Mr. Chow Tak Hung, Ms. Chow Woon Yin and
Ms. Wong Siu Wah are beneficial owners of 60%,
20% and 20% respectively of the issued share
capital of Bright Asia Holdings Limited.

Other than as disclosed above, the Company has
not been notified of any other relevant interests
or short positions in the issued share capital of
the Company as at 30 June 2007.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in
Appendix 10 of the Listing Rules as its code of
conduct for directors’ securities transactions.
Having made specific enquiry of all directors, the
directors have confirmed compliance with the
required standard set out in the Model Code for
the Period.

CORPORATE GOVERNANCE

During the Period, the Company has complied
with the provisions of the Code on Corporate
Governance Practices (the “Code”) as set out in
Appendix 14 of the Listing Rules, except for the
following deviations:

Code Provision A.2.1

Under the Code provision A.2.1, the roles of
the chairman and chief executive officer should
be separated and should not be preformed by
the same individual. Mr. Chow Tak Hung is the
chairman of the Board and the chief executive
officer of the Company. The Board considers
that the present structure provides the Group
with strong and consistent leadership and allows
for efficient and effective business planning and
execution. Hence, the Board believes that it is
in the best interest of the shareholders of the
Company that Mr. Chow Tak Hung will continue
to assume the roles of the chairman of the Board
and the chief executive officer of the Company.
However, the Board will review the current
structure as and when it becomes appropriate in

future.
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Code Provision A.4.1 & A.4.2

Under the Code provision A.4.1, the non-
executive directors should be appointed for
a specific term, subject to re-election and
under the Code provision A.4.2, every director,
including those appointed for a specific term,
should be subject to retirement by rotation at
least once every three years. Currently, the three
independent non-executive directors are not
appointed for a specific term but are subject
to retirement by rotation and re-election at the
annual general meeting in accordance with the
provisions of the bye-laws of the Company, and
their appointment will be reviewed when they
are due for re-election. In addition, under the
provisions of the bye-laws of the Company, the
chairman of the Board and/or the managing
director of the Company are not subject to
retirement by rotation or be taken into account
in determining the number of directors to retire
each year. The Board considers that Mr. Chow
Tak Hung, chairman of the Board, should not be
subject to retirement to ensure the continuity of
leadership and stability for growth.

REVIEW OF INTERIM FINANCIAL
STATEMENTS

The audit committee of the Company has
reviewed the unaudited condensed consolidated
financial statements of the Group for the
Period, including the accounting principles and
accounting standards adopted, and discussed
matters relating to internal controls and financial

reporting.
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PURCHASE, SALE OR REDEMPTION OF

LISTED SECURITIES OF THE COMPANY
The Company repurchased a total of 18,026,000

shares at prices ranging from HK$0.62 to
HK$0.86 per share on the Stock Exchange
during the Period. All repurchased shares were
subsequently cancelled by the Company. Apart
from this, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the
Period.

PUBLICATION OF INFORMATION

ON THE WEBSITES OF THE STOCK
EXCHANGE AND THE COMPANY

This interim report is available for viewing on the
website of Hong Kong Exchanges and Clearing
Limited at www.hkex.com.hk and the website of
the Company at www.wingleeholdings.com.

APPRECIATION

On behalf of the Board, | would like to take this
opportunity to express our sincere gratitude
to our shareholders, customers, banks and
employees for their support to the Group.

By order of the Board
Chow Tak Hung

Chairman

Hong Kong, 17 September 2007
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Mr. Chow Tak Hung (Chairman)
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Ms. Wong Siu Wah
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Independent Non-executive Directors
Dr. Lau Yue Sun

Mr. Yip Tai Him
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COMPANY SECRETARY
Mr. Tam Chak Chi
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HEAD OFFICE AND PRINCIPAL PLACE OF

BUSINESS
Units 201 & 207-208, 2nd Floor

Sunbeam Centre

27 Shing Yip Street
Kwun Tong, Kowloon
Hong Kong

SHARE REGISTRARS
Bermuda Principal

The Bank of Bermuda Limited
Bank of Bermuda Building

6 Front Street

Hamilton HM11

Bermuda

Hong Kong Branch

Tricor Tengis Limited

26th Floor, Tasbury Centre
28 Queen’s Road East
Wanchai, Hong Kong

STOCK CODE
Stock Code on the Stock Exchange of

Hong Kong Limited: 876

COMPANY WEBSITE
www.wingleeholdings.com
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