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% Financial Highlights
" ATHIR

Results £
Turnover EER
EBITDA on recurring basis* BRAIS BiR 18 REH
i(« '*%‘“ ‘iﬁ] ﬂ
Profit attributable to equity %ﬁaﬁﬂ
shareholders

Basic earnings per share (HK cents) SREREF ()
Return on shareholders’ equity Ak

2007 2006

“EELE —ETRE

Six months ended 30 June
BZEAA=tHLAEA
(restated) Percentage
(E®)  change

HK$'000 HK$'000  ERL
BETFT BT TT 23
519,686 362,846 43%
182,365 90,430 102%
167,551 86,088 95%
5.44 3.17 72%
7.98 6.21 1.77%
712 425 287%
2007 2006
“EELE ZTERE
As at As at
30 June 31 December

RAA=+HE RT-HA=+-H

- half year (%) —FE(%)
Interest cover (%) HEBEL (%)
Financial Position RN
Total assets BESE
Total liabilities BELR
Shareholders’ equity R E =
Net asset value per share (HKS) ~ SREBEFE (B¥T)
Gearing (%) BEBBLE%)
Current ratio (%) TEN L X (%)

* Excluding the disposal gain of financial assets,
the disposal gain of investment properties,
valuation gains on investment properties and
the share of profits in Mawan Power with a
total amount of HK$37,347,000 (2006:
HK$59,350,000).

*

(restated) Percentage
(E#)  change

HK$’000 HK$000 B
EBFR 8T B

3,624,506 3,386,872 7%
1,285,031 1,272,676 1%
2,205,684 1,996,123 10%
0.713 0.649 10%
35 38 (3%)

367 321 46%

TEEHENEEERET] HER
BYERF REDEGHERGR
il 45 2 B 5 Eﬂa HE
87,347,000t (= EENF B
59,350,0007T ) °
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% Business Review and Outlook

" RGEERRE

OPERATING RESULTS

In the past few years, as the Chinese economy
prospered, the problem of industrial pollution
also became more and more serious. The
Central government recognizes the urgency of
protecting the environment and controlling
pollution. Sustainable development is a key
focus in the country’s Eleventh Five-Year Plan,
and environmental protection for the first time
carries the same weight as economic
development, reflecting Central Government’s
dedication to environmental protection. In the
“Principles of the 11th Five-Year Plan for
National Economic and Social Development”
approved in the Fourth Session of the Tenth
National People’s Congress, the mandated
target for reduction of pollutant emission is
10%, showing the strategic importance of
reducing pollution and energy conservation for
the country. The State Council has also recently
adjusted the country’s economic austerity
measures demanding more active efforts
among enterprises in saving energy and
reducing emission. All these point to potential
increase in government spending on
environmental protection projects and bright
prospects for the environmental protection
industry. Having spotted this trend four years
ago, in 2003, the year it completed its business
transformation, China Everbright International
Limited (“the Company”) and together with its
subsidiaries (collectively, “the Group”) has been
relentless in developing environmental
protection business as its core business. It has,
to date, created a good strategic framework
for the business. Environmental protection
business has become the Group’s main source
of operating revenue.

REXE

BELF TEREARER TX
V5 2% 1 RE BB B B R KT B R
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SERRMEEMN  BRAHRER
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EETEAAMNREZ E4ED
(BREHENTSERE T —EA
FREFE) PRERDRETRE
R EEFAYBERARE R 10% -
FNEERI+ Al &KL EHE
R H) K R 5545 - 38 50 BE R BE AR
TORIMER(LE P B E B
BTN 7R 38 L R B
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& Business Review and Outlook
¥ XGRBEMRE

OPERATING RESULTS (continued)

In the first half of 2007, the Group adopted HK
(IFRIC) Interpretation 12 “Service Concession
Arrangements” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”). Incomes from performing the
construction or upgrade and operation services
under BOT (Build-Operate-Transfer) and TOT
(Transfer-Operate-Transfer) arrangements are
recognised as revenue in the income statement
to reflect their corresponding values under the
Group’s environmental protection business and
infrastructure business. During the period under
review, the Group’s environmental protection
business had grown rapidly. As construction
of several environmental protection projects
was in full swing, higher revenue from
construction service was recognised. In
addition, the increase in processing volume of
existing environmental protection projects also
enhanced the growth in turnover and profit.
During the period, the Group continued to re-
structure its non-core operations and sold non-
core financial assets, realising a disposal gain
of HK$23,683,000. In the same period last
year, the Group recorded disposal gains of
HK$27,745,000 from the sale of investment
properties and certain financial assets. In the
first half of 2007, the Group’s consolidated
turnover amounted to HK$519,686,000,
representing an increase of 43% from
HK$362,846,000 as restated in the
corresponding period last year. During the
period, profit attributable to equity shareholders
was HK$167,551,000, an increase of 95% as
compared with the restated profit of
HK$86,088,000 in the last corresponding
period. Basic earnings per share for the first
half of 2007 were HK5.44 cents, HK2.27 cents
more than the restated HK3.17 cents of last
year.
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:ggti #¢~Mﬁﬂém7
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519,686, 00075 fiiﬂﬁﬁiiﬁzm
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167,551,0007T ' B EF RIHAEZEHRA
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&% Business Review and Outlook
¥ XBoENRE

OPERATING RESULTS (continued)
Considering the Group’s business development
in the future, the Company will strive to increase
its investments in environmental protection
business with a view to enhance the returns to
shareholders. The Board resolved to pay an
interim dividend of HKO.6 cent per share
(2006: HKO.6 cent per share) to the equity
shareholders of the Company.

ENVIRONMENTAL PROTECTION
BUSINESS

Starting from 2003, the Group has strived to
actively develop environmental protection
business including more than a dozen projects
in Jiangsu and Shandong provinces and
completed strategic deployment in these two
major regions. The total investment amounted
to approximately HK$3,500,000,000. As at
30 June 2007, the Group had completed
environmental protection projects of total worth
approximately HK$1,900,000,000. The projects
still under construction commanded an
investment of approximately HK$1,100,000,000.
For those yet to commence construction, the
required investment is estimated at
approximately HK$500,000,000. During the
period under review, the Group secured two
projects - Phase Il of the waste-to-energy plant
in Suzhou (“Suzhou Project”) and extension of
the Suzhou methane-to-energy project
(“Methane Project”), thereby consolidating its
strategic position in Jiangsu province. During
the period, construction of the waste-to-energy
project in Jiangyin (“Jiangyin Project”), waste-
to-energy project in Changzhou (“Changzhou
Project”) and Zibo High-tech Zone Waste Water
Treatment Project (“Zibo High-tech Zone
Project”) proceeded smoothly, which will
increase the Group’s construction service
revenue and profit. In addition, the
commencement of the industrial solid waste
disposal project in the Suzhou Everbright
Environmental Protection Industrial Zone
(“Industrial Solid Waste Disposal Project”), the
extension facilities of Maidao waste water
treatment plant (“Extension Project of Maidao
Plant”) and the Yixing waste-to-energy project
(“Yixing Project”) in the second half of 2007
will also boost the Group’s operation service
revenue.
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& Business Review and Outlook
¥ XGRBEMRE

ENVIRONMENTAL PROTECTION
BUSINESS (continued)

In the first half of 2007, the Group’s
environmental protection business processed
210,000 tonnes of solid waste (these projects
were under construction during same period
last year), and 130,049,000 tonnes of waste
water (59,773,000 tonnes in the same period
last year). The processing volume of
environmental protection business grew
substantially, giving the Group’s core business
a consolidated revenue base. During the period
under review, turnover from the environmental
protection business was HK$468,815,000
(construction service revenue 65%, operation
service revenue 24% and finance income 11%),
an increase of 47% when compared with the
last corresponding period and accounting for
90% of the Group'’s total turnover, 2 percentage
point higher than in the last corresponding
period. EBITDA reached HK$146,582,000,
representing an increase of 162% against the
same period last year. With strong and healthy
development and tremendous growth potential,
the environmental protection business is
expected to present the Group with strong
impetus for revenue growth.

Major operating and financial data of the
environmental protection business in the first
half of 2007:

RREK (&)

—EELF P FEAREERRER
Z B3 R 3R 8 3 210,000 (4 [A)
HIEBERERY) 5KEEERA
130,049,000M8 ( = & [ 5 A
59,773,000Mf) *IRREFSEIEE R
AR K 3 — 25 2 E AN & E D
ERHU S ER -DIESN RRE
1% 0 & %8 575 ¥ 468,815,000
(Hrh RS U E(1565%  EE AR
B EE24% 5 SR AR 11%) -
tbEFREIERATY% » (FEE¥EE
90% ' Lk A FRE EH2EE
ZroBRFE T EREHAA
F 575 #146,582,0007T * th £ & [
HA R 162% ° IRIREIFH IR BIERR
BERMEXE N SE—FLREAN
EEM SR

TLFELFFREEF IR
BB IS BUR AT

—-=
B

Waste processing volume Upload electricity
NREEE LREE
(tonne) (kWh)

(H) (FEH)
2007 2006 2007 2006
“BEtE CZIERF CZEBBELE —EINE

Solid waste treatment projects &2 E¥EEEH

- Suzhou Project Phase | —ENEE —H 210,000 * 46,420,000 *
- Methane Project —BRIEE - * 9,189,000 *
210,000 * 55,609,000 *

8 China Everbright International Limited REX XEIBRERA 3



5 Business Review and Outlook
¥ XBoENRE

ENVIRONMENTAL PROTECTION
BUSINESS (continued)

RREK (&)

Waste water

processing volume

FKEEE
(tonne)
(1)
2007 2006
—EELHE ZEER
Waste water treatment projects 57K E BB B
- Qingdao Project - E8HEE 27,404,000 24,899,000
- Zibo Southern and Northern — 18 m DB &
Plants Project 1L IE B 42,887,000 34,874,000
- Jinan Project —EEEE 59,758,000 #
130,049,000 59,773,000
* Under construction in the first half of 2006 * BT NF FFEFUEREF
#  Acquired in November 2006 # RZFIFENF+—HABEA
2007 2006
“EEtE ZER
Solid waste Waste water Solid waste  Waste water
treatment  treatment treatment treatment
projects projects projects projects
BREN  GKRE Total EEEN KRR Total
REER A A%t EREEA Ef At
HK$000  HKS$'000  HK$'000  HK$'000 HK$'000 HK$ 000
BETT BETn  AETn  BETn BETr BET
Turnover EX%
- Construction service ~BERE 204,957 101,565 306,522 140,360 116,980 257,340
~ Operation service -BERH 30,930 78,640 109,570 - 37,381 37,381
- Finance income -BBHA 26,561 26,162 52,723 11,948 11,498 23,446
262,448 206,367 468,815 152,308 165,859 318,167
EBITDA BHE HE-NE
REHRHRA 83,232 63,350 146,582 20,567 35,470 56,037
Interim Report 2007 —ZZ L FHERE 9



Business Revievy and Outlook
¥KoENRE
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ENVIRONMENTAL
BUSINESS (continued)
Solid Waste Treatment Projects

Suzhou Project Phase |

Suzhou project phase | is the Group’s first
wholly owned environmental protection project.
Since it started operation on 18 July 20086, it
has run smoothly with emission levels meeting
standards and commended by the industry as
well as the municipal government. It has been
visited for more than 30 times by various parties
which included municipal governments, local
and international professionals. The project
company has been granted the “First batch of
experimental enterprises in the recycling
economy” and “Outstanding Contributor to
Environmental Protection 2006” by Suzhou
Municipal Government. The project has
boosted the Group’s brand in the waste-to-
energy field. Supported by favorable policy, the
project was approved to charge an upload
electricity tariff of RMBO0.575 per kilowatt-hour,
which significantly increased its operation
service revenue. During the period under
review, the project brought an EBITDA of
HK$41,430,000, HK$28,716,000 higher than
in the same period last year and became a
major revenue source of the Group.

PROTECTION

BRE® @)

EREYREEE
#MIEBEEH — 5

BHMNEE —HAAEEE—EE2E
REREXMRREB - BFTZE A
FELA+TNBEREEETUR:
KETRTE  PEBUERS X BN K
FETEXRA—BNEEFTE I
REEFNELRE IRNS K
T X Bl RN T 3 55 [ S 4B A5 S0RRHE
Ko 5% I8 B A A &R N T BUR 5 A
(BEBRECEAMDLE] W&
[FERRERERTDERE] B2
T AN B 1 R R R B T LB I A
[ttt BB WS ERREEBK Y
B RIEANELEREMERAS EH
EEEETRBARK0S75T X
AIBFIEE W EZ R W sk B B8
HAN-#MIEE —HAREE TR
BA B FRIE T E REEAAFE
#41,430,0007T * 88 2= & [ H 482 /0
7 #28,716,0007T X A AN E B~
HEh—HEEEH -

1 O China Everbright International Limited REX XEIBRERA 3



Business Revievy and Outlook
EFKoENES
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ENVIRONMENTAL
BUSINESS (continued)
Solid Waste Treatment Projects (continued)
Yixing Project

After 20 months’ work in construction and
testing, the Yixing Project was completed and
it commenced operation in June 2007. Upload
electricity tariff was fixed at RMBO0.646 per
kilowatt-hour. The plant is designed to process
500 tonnes of waste per day and is expected
to generate an average of not less than
44,500,000 kilowatt-hour of electricity per year
for the power grid. Combining proven domestic
and foreign technologies, the Yixing Project can
achieve gas emission statistics meeting or
better than the national standard. Smoke, dust
and dioxin emissions of the plant actually
complies with EU | and EU Il standards. During
the period under review, the Yixing Project
contributed an EBITDA of HK$6,471,000 to the
Group, representing a decrease of HK$669,000
against the same period last year. The decrease
was because construction was completed in
the first half year, which resulted in lower
construction service revenue relative to the
same period last year. In the second half year,
the Yixing Project is expected to start bringing
in operation service revenue to the Group.

PROTECTION

BRE® @)

EREYWREER (&)

B & I8 H

B0 AMEEERBIR B
BIEANERTIREN T LFEN
AR FARE tLBEEET
T A R#0.6467T 1R BR 1A B 3% 5

ME HEIE R AR E R E500
W Bt F EREEFHAIER
44,500,000 F B2 BB @t &
R 90 P 3 Bl (B SR BE IR AR 12 = B
HERBEREE HFEER ZE
FEBERR 7 Bl 2 B [BR BR 1SR AN ISR AZ 4 o
EIFEHA EEBEE 5AEEB B
BB FRIE T E R AT A FE
#6,471,0007T 8 & & R HR 78
#669,0007T £ B R ANF EFF
BRXIBRET B2ERBEkaii
FRBHRD - AF NEFFEIFH
BB EANSEE R EBE LIRS
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5 Business Review and Outlook
¥ XGRBEMRE

ENVIRONMENTAL
BUSINESS (continued)
Solid Waste Treatment Projects (continued)
Jiangyin Project

Construction of Jiangyin Project in Jiangsu
Province progressed smoothly during the review
period. Major imported equipment had arrived
in Jiangyin city and installation had begun. In
July 2007, the boiler was ready for hydraulic
testing meeting an important milestone. The
project is expected to commence commercial
operation in the first quarter of 2008. Phase |
of the project has a designed daily processing
capacity of 800 tonnes of waste and is
expected to generate an average of not less
than 77,000,000 kilowatt-hour of electricity per
year for the power grid. During the period under
review, Jiangyin Project brought HK$22,952,000
in EBITDA to the Group. In light of the
satisfactory progress of the project, the Group
is now discussing with the Jiangyin Municipal
Government about expanding the scope of
cooperation.

PROTECTION

Changzhou Project

During the period under review, the civil
engineering work of the Changzhou Project in
Jiangsu Province has begun. Foundation piling
work for the project has been completed and
excavation is now in progress. The project is
expected to begin operation in the second half
of 2008. The project has a designed daily
processing capacity of 800 tonnes of waste
and is expected to generate an average of not
less than 77,000,000 kilowatt-hour of electricity
per year for the power grid. It is the Group’s
fourth waste-to-energy project in Jiangsu
Province. The proximity of this project with the
three other projects in the province, namely
Suzhou Project Phase |, Yixing Project and
Jiangyin Project has enabled the Group to unify
management of the projects and thus save
costs. During the period under review, the
Changzhou Project brought an EBITDA of
HK$5,736,000.

RREK (&)

EREYWREER (&)
JT e 15 F
EIEEHA A RE BT E&RE T
CIHEAMIERENSE HEFEED
RAEEEERKTIET  WHIREA
RELER — T EF LA A
BiRBTHELGEKEARKER
msa BHIEBEAR_-_ZTEZTN\EF
FEHABEET WHERBZS
— HIR AT AR B R 72 57 3R 2 800 -
B FEFLBEEFHFTRERRD
77,000,000 L o [2] 8 H#A A - /I[Sa-
HE AAEETERA S BB I
€ M iH T B A 7B 22,952,0007T ©
BEAMNIEERERER A&EE
ESTEMBTERIERE A (EE -

=M IE B
EIEE A L IEHEN S MNER
IETE&@H:LI& BAIEE AT

BIREE A EEETERREZ
TEquﬁtIEEEA_gg)\iTﬁf B
NET-ZRBIBER Hﬁﬁﬁﬁi
7R =2 800MA Bt F EREE T
TME R 77,000,000F L - 1tk T8 B
RAREBERE T A 2 5 00 E R
Ikﬁﬁé BE TEANEFZEN
#ZMIER—H EEIER NIEIEA
BB EREFR—ER &
IR A-BIEEA FINIEE AAE
EE BT BB I E R AT
B R 7 #5,736,0007T
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Business Revievy and Outlook
EFKoENES
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ENVIRONMENTAL
BUSINESS (continued)
Solid Waste Treatment Projects (continued)
Suzhou Project Phase Il

Suzhou Project Phase Il is the Group’s first
Phase Il project in environmental protection
business. Improving the execution model and
construction standards on those of Phase |,
the project took the Group’s environmental
protection business another step forward. The
new phase will be equipped with imported
advance equipment including incinerators and
systems for emission control, automation and
online monitoring. Construction of the project
began on 4 July 2007 and is expected to be
finished by the end of 2008. Together with
Phase | already in operation, the expanded
plant will be able to process more than 2,000
tonnes of waste per day and generate about
200,000,000 kilowatt-hour of electricity per year
for the power grid. When Phase Il commences
operation, the Suzhou Project will be one of
the largest waste-to-energy projects in the
country.

PROTECTION

BRE® @)

EREYREER (£)

#INIEH — A

BHMEE —HEASEEH E 3R
RIBE BEHREAMEIIZERE
—HIEM E{EE— TR -%IBE
BERAE QM EEE  ERF
BEbiEdl FEAR B R R4 & L
MEE ERERNEEERRFRES
EXBET—H-IRR BT+
tANBERABE WHEFHR=ZZ
TNFEFEREXK BREREEA
EBENEBHMEE —H BEZEER
AR B3 aE 7 & 8 1B 2,000 - F
¥ F#E 2= 5/ 200,000,000 F
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Business Revievy and Outlook
¥KoENRE
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ENVIRONMENTAL PROTECTION
BUSINESS (continued)

Solid Waste Treatment Projects (continued)
Integrated environmental protection project —
Suzhou Everbright Environmental Protection
Industrial Zone

The Suzhou Everbright Environmental
Protection Industrial Zone (“Industrial Zone”) is
the country’s first integrated zone for
environmental protection that acts as a
showcase of centralized disposal of industrial
and household solid waste. The Zone has
received attention from the State Environmental
Protection Administration and backed in a
major way by the Suzhou Municipal
Government. Occupying an area of not less
than 2.5 sqg. km, the construction of the
Industrial Zone will be completed according
to the overall plans and in phases within
three to five years. The estimated total
investment cost of the project is approximately
HK$1,500,000,000. It contains a waste-to-
energy plant (Suzhou Project Phase | and Il), a
methane-to-energy plant (Methane Project) and
the Industrial Solid Waste Disposal Project etc.
The Group intends to develop this into the
country’s first integrated zone that centralizes
disposal of industrial and household solid waste
and at the same time a scenic industrial zone
and a base for environmental education in
Suzhou.
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ENVIRONMENTAL
BUSINESS (continued)
Solid Waste Treatment Projects (continued)
Integrated environmental protection project —
Suzhou Everbright Environmental Protection
Industrial Zone (continued)

Currently, the two 1,250 kilowatt generators of
the Methane Project in the Industrial Zone are
operating at full load. During the period under
review, this project brought an EBITDA of
HK$3,666,000 to the Group, representing an
increase of HK$2,734,000 as compared with
same period last year. With its two generators
in full operation now, it is evident the landfill
can generate even more methane than
expected. As investment in this type of project
is low, it is also quick to build, it provides a
high economic return. The Group has decided
to add another generator to enhance the
processing capacity of the facility. The new
equipment is expected to be up and running
in the first half of 2008 and shall increase the
profit contribution to the Group.

PROTECTION

The construction of first phase of the Suzhou
Industrial Solid Waste Disposal Project, the
Group’s wholly-owned and operated project,
was completed during the period under review
and started commercial operation on 4 July
2007. The Group has 30 years’ exclusive right
in operating the project with a total storage
capacity of 600,000 cubic metres, 200,000
cubic metres of which is under Phase |. During
the period under review, this project brought
an EBITDA of HK$2,977,000 to the Group. This
project is the only solid waste disposal centre
in Suzhou and the Group has signed industrial
solid waste disposal agreements with several
enterprises. This project is expected to
generate operation service revenue for the
Group in the second half of 2007 and is another
important profit driver of the Group.
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ENVIRONMENTAL
BUSINESS (continued)
Solid Waste Treatment Projects (continued)
Integrated environmental protection project —
Suzhou Everbright Environmental Protection
Industrial Zone (continued)

With the gradual roll-out of different projects,
the Industrial Zone has established a basic
framework. With initial planning of the Industrial
Zone completed, the Group is currently
discussing with the Suzhou Municipal
Government on details of the plan and other
projects there, including a leachate treatment
plant, integrated utilization of slag and sludge
treatment center. The Group will gradually
implement the projects as and when
appropriate.

PROTECTION

Waste Water Treatment Projects

Qingdao Project

The Qingdao Waste Water Treatment Project
(“Qingdao Project”) is the Group’s first
environmental protection project in Shandong
province. The Extension Project of Maidao Plant
has completed construction and commenced
commercial operation in July 2007. This means
another major ancillary facility for the sailing
event of the 2008 Beijing Olympics is in place.
With the completion of the extension work, the
project will be able to increase its daily waste
water treatment capacity gradually from
150,000 tonnes to 220,000 tonnes and bring
increasing operation service revenue to the
Group. During the period under review, the
project brought an EBITDA of HK$18,513,000
to the Group, representing a decrease of
HK$7,362,000 as compared with same period
last year. The decrease was because
construction of the Project was completed in
the first half year, thus lowered the construction
service revenue when compared with the same
period last year. Furthermore, the Group
continued to upgrade the equipment of its
Haibohe Waste Water Treatment Plant and
completed 24 items in the period, assuring the
long term smooth operation of the facility.
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ENVIRONMENTAL
BUSINESS (continued)
Waste Water Treatment Projects (continued)
Zibo Southern and Northern Plants Project
The waste water treatment project in Zibo city
(including the Southern Plant and the Northern
Plant) has been in stable operation since
inauguration. It contributed an EBITDA of
HK$20,186,000 to the Group during the period,
HK$10,591,000 more than in the corresponding
period last year. On 28 August 2006, the Group
came into an agreement with the Zibo Municipal
Government to invest RMB130,221,000 to
upgrade the two plants, with the aim of
improving the quality of processed waste water
to Grade 1A. The upgrade work will be
completed in the fourth quarter of 2007. The
upgraded Southern and Northern plants will
command a waste water treatment fee of
RMBO0.98 per tonne, up from the previous
RMBO.75 per tonne. The Group believes the
upgraded waste water treatment plants
together with water recycling potential will bring
higher returns to the Group.

PROTECTION
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ENVIRONMENTAL
BUSINESS (continued)
Waste Water Treatment Projects (continued)
Zibo High-tech Zone Project

Pre-operation test-running of Phase | of the
Zibo High-tech Zone Project was underway
during the period. This project has a designed
daily treatment capacity of 100,000 tonnes and
commenced operation in September 2007.
During the period under review, the project
contributed an EBITDA of HK$12,431,000 to
the Group. It is the Group’s first waste water
treatment project on BOT basis, and the first
high standard waste water treatment project in
commercial operation to adopt the Grade 1A
standard in the People’s Republic of China
(“PRC”). As such, it is a milestone in the
Group’s development in the field of waste water
treatment. When the project commences
operation in the second half of the year, the
Group will be covering all of the waste water
treatment needs of the urban areas and high-
tech zone of Zibo city. This project will not
only enhance the Group’s development in the
region, but will also allow resources sharing by
different operations of the Group, facilitating
improvement in overall management and
operational efficiency.

PROTECTION

In February 2007, it was named a “Model of
Labor Protection and Integrity” for 2006 by the
Labor Bureau of Zibo city in recognition for its
efforts to safeguard the welfare of staff while
enhancing management standards after
acquiring the project. This honor enhances the
Group’s solid foundation for building the Zibo
project into a “benchmark enterprise in
Shandong and an environmental education
base in Zibo”.
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ENVIRONMENTAL
BUSINESS (continued)
Waste Water Treatment Projects (continued)
Jinan Project

Jinan Project is a 30-year waste water
treatment project developed by way of TOT
arrangement with the Jinan Municipal
Government. The project includes the Jinan No.
1 and No. 2 Waste Water Treatment Plants
with total designed daily waste water treatment
capacity of 420,000 tonnes. The project has
been delivering stable performance after it
began operation in November last year. During
the period under review, the Group upgraded
the two plants and related works were
completed two months ahead of schedule,
which majorly increased the daily volume of
waste water treatment. The Group also
smoothly reformed the employment system with
the aim of fully realizing the work enthusiasm
and creativity of its staff, creating a harmonious
working environment and enhancing operational
efficiency at the same time. In the first half of
2007, the two waste water treatment plants
met all effluent standards and contributed an
EBITDA of HK$12,220,000 to the Group. The
project’s proper management was highly
commended by the local government. The
Jinan project company was named one of
Jinan’s “Ten Best Foreign-invested Enterprises”
by the Jinan Municipal Government in
recognition of its efforts to uphold the principles
of “integrity, pragmatism and high efficiency”
in the acquisition of the two waste water
treatment plants. The Group aims to develop
the project into a model environmental
protection project. It believes the Jinan Project
will give the Group a strong base in investing
in other environmental protection projects and
public utility projects in Jinan.

PROTECTION
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ENHANCED ENVIRONMENTAL
PROTECTION RESEARCH AND
DEVELOPMENT CAPABILITIES

Strategic Partnerships

Apart from seeking to secure different
environmental protection projects, the Group
has been keen in carrying out technological
research and development. The Group has
regularly invited international and domestic
experts on environmental protection to explain
development, approaches and trends of the
field, and sent its own engineers in batches
overseas to learn new skills. The Group also
strived to strengthen its complementary
partnerships with internationally renowned
enterprises. During the period under review,
the Group engaged in exchanges and
cooperative researches with institutes such as
the Tsinghua University and Tongji University
of Shanghai with the aim of boosting its core
competence in research and development.
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ENHANCED ENVIRONMENTAL

PROTECTION RESEARCH AND
DEVELOPMENT CAPABILITIES (continued)
Research and Development Facility

The Group has formed a technology research
and development center specialising in research
of waste-to-energy operation, and waste water
and sludge treatment technologies. The aim of
these endeavors is to boost the Group’s core
technology and thus its competitive strengths.
The Group has also required each project
company to set up its own technological
innovation team. It has also introduced policies
and provisions such as an environmental expert
data base, a research and development project
development fund and research and
development project management guidelines
to standardise related efforts. During the period
under review, the Group acquired an office
building in Zhong Guan Cun, Beijing as the
Beijing headquarter of Everbright Environmental
Protection. The Group plans to set up an
Everbright Environmental Protection Technology
Research Institute in Beijing to provide funding
to research projects and serve as a base
for experiments. It will provide laboratories
for experiments on solid waste treatment,
waste water treatment and integrated
environmental protection technologies. The
Group believes investment in technological
research and development is essential to
ensuring the Company’s core competitiveness
in the long run.
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ENHANCED ENVIRONMENTAL

PROTECTION RESEARCH AND
DEVELOPMENT CAPABILITIES (continued)
Research projects and patent

Since the establishment of Everbright
Environmental Protection technology research
and development center in 2006, the Group
has identified 17 research topics in key areas
including development of technology of cement
production from processing waste incineration
ash, intensive treatment technology of refuse
filtrate, sludge resources development and
slaging and ash deposit management
technology. During the period under review, all
17 projects are in progress. Meanwhile, the
Group has applied for 2 patents for waste-to-
energy operation and waste water treatment
technologies, 2 projects for registration under
the National Technology Program and 7
projects under the Provincial Technology Plan,
of which 5 items under the Guangdong
Provincial Technology Plan and 1 under
Shenzhen Municipal Corporate Research and
Development Centre have received preliminary
approval. In June 2007, the Group was named
“The Enterprise with the Most Growth Potential”
of Shenzhen Technology and Innovation Award
by the Shenzhen Municipal Government.
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INFRASTRUCTURE INVESTMENT

Toll Bridge

During the period under review, traffic on the
Qingzhou Bridge continued to grow and
generated steady cash flow for the Group. In
the first half of 2007, the average daily traffic
on the bridge increased to 30,108 standard
vehicles, 17% more than that for corresponding
period last year. EBITDA for the period was
HK$43,002,000, 31% more than the restated
earnings in the same period last year. Operating
profit before taxation for the period amounted
to HK$26,605,000, representing an increase
of 60% as compared with the same period last
year. Taking into account the deferred tax and
the profit attributable to minority shareholders,
the project generated HK$23,970,000 in net
profit attributable to the Group in the first half
of the year. Since the highway to the Fuzhou
airport was opened in late 2006, the economic
growth in its neighboring areas have started to
boom and drive steady growth in traffic flow
on Qingzhou Bridge and in turn brought steady
cash flow to the Group.

PROPERTY INVESTMENT

In the PRC, the Group owns a four-storey
commercial complex with a shopping arcade
in Shenzhen Zhongshan Garden for lease. The
property has been a source of steady rental
income and cash flow for the Group. Its major
tenants include Walmart, Park’n Shop and
McDonald’s, and the occupancy rate was 99%
during the review period. The Group recorded
a profit before taxation of HK$4,868,000 from
this property, representing a growth of 4% from
HK$4,664,000 in the same period last year.
Taking into account the deferred tax, net profit
for the period amounted to HK$9,720,000. In
addition, the Group recorded valuation gains
of HK$13,664,000 during the period (2006:
HK$6,971,000) because of the rise in value of
its investment properties in the PRC.
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PROPERTY INVESTMENT (continued)

The Group’s 14%-owned Shanghai Trade
Square and International Apartments continued
to generate steady income. During the period
under review, this project distributed a cash
dividend of approximately HK$7,010,000 to the
Group.

HONORS AND RECOGNITIONS

The Group’s efforts in developing its
environmental protection business, as well as
upholding the principles of “integrity,
pragmatism, high efficiency and innovation” are
well recognized. The awards won by the Group
during the period are listed as follows:

Date Organizer
BRAH HEHPRELN

February 2007
—EELE R

Labor Bureau of Zibo city
VAR S

February 2007

= ] R T U

February 2007 Jinan Water Association

—TTt5_R W R K 1

March 2007 Suzhou Municipal Government
—ZEE+E=R &R M 7 R

March 2007 Suzhou Municipal Government
—ZEE+E=R AR M 7 R

Jinan Municipal Government
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Awards

#® 15

2006 “Role Model of Labor
Protection and Integrity”
—EERFESBREHRE

T~ &3 B8 ] |

“Ten Best Foreign-invested
Enterprises”

[MHEIERERE]

“Most Advanced Entity under
Jinan Water Association”

75 7 T 7K 15 S5 4 B

“First batch of experimental
enterprises in the recycling
economy”

[BEHRBERSEA D

“Outstanding Contributor to
Environmental Protection

2006”
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=
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HONORS AND RECOGNITIONS (continued) EBEKE (&)
Date Organizer Awards
BRAH BN #®18
May 2007 Capital Magazine “Outstanding Environmental
—ET+FHA BAR Protection Corporation
Award” of “The Second
Capital Outstanding China
Enterprise Award”
[58 — & & 2 i B 45 1 1D 3%
BBt B — G RR
June 2007 China INTL Famous Brand “Top 100 renowned honesty
ZEELFERA Association and Organizing enterprise in China”
Committee of China Integral (FEBERBEREDE]
Corporation Branding Building
and Innovation Conference
H REE e RPEHE
TELRERAFAE
June 2007 Shenzhen Technology Bureau “The Enterprise with the Most
ZETEFRA R R B Growth Potential”

BUSINESS PROSPECTS

In 2007, the State Environmental Protection
Administration will step up efforts in
environmental protection, including perfecting
the pollutant emission monitoring mechanism,
preventing illegal discharges in drinking water
protection zones and industrial parks,
developing an economic model for recycling,
encouraging ecology-friendly designs in and
improvement of industrial parks and reducing
discharge of waste water from the chemical,
brewing and printing and dyeing industries.
Furthermore, the government will continue to
actively encourage corporations to invest in
waste water treatment, waste-to-energy and
hazardous waste treatment, etc. Apart from
value-added tax and import tariff exemption for
purchases of related facilities, corporations can
also enjoy incentives in using and selling
regenerative electricity. From the macro
perspective, the State has never been as
serious and as active as now in supporting
environmental protection and related industries.
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BUSINESS PROSPECTS (continued)

Riding on the strong support of its parent
company China Everbright Holdings Company
Limited (“CEH”) and the well-established
“Everbright Environment” brand, the Group will
seek to seize business opportunities in the
booming environmental protection industry. It
will actively pursue different projects that
convert waste to energy and recycle processed
waste water.

The Group will grow its environmental
protection business following the direction of
“development, consolidation and
enhancement”. With the strong support from
CEH as well as the Group’s well-established
brand, the Group will continue to maintain
stable growth and actively explore new markets
and secure new projects, upgrade existing
projects and management and operational
standards to strengthen its business
foundation. It will also endeavor to develop
business in neighboring areas to its facilities to
extend its industry chain and open new markets
to effect business growth. Furthermore, the
Group will keep bringing in new international
technologies and embark on new technical and
management concepts to raise its standards
on all aspects. It will seek to realise the
complementary strengths of the Group and its
world leading environmental protection allies in
and outside China to consistently boost its core
competitiveness and consolidate its market
leadership.
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CHANGE IN ACCOUNTING POLICY

As mentioned in the 2006 annual report, the
Group started in early 2007 to evaluate the
effects in adopting HK(IFRIC) Interpretation 12
“Service Concession Arrangements” (“the
Interpretation”) issued by the HKICPA on the
Group’s operating results and financial position.
The Interpretation will be effective for annual
period beginning on 1 January 2008, with early
adoption permitted. As the Group’s major
investment projects including the waste-to-
energy projects, waste water treatment
projects, methane-to-energy project, industrial
solid waste disposal project and toll bridge
project all fall within the service concession
arrangements under the Interpretation, and the
adoption of the Interpretation will pose material
impact on the Group’s financial statements, the
Group decided to early adopt the Interpretation
and state in detail the effects in this interim
report.

During the period under review, incomes from
performing the construction or upgrade and
operation service under BOT (Build-Operate-
Transfer) and TOT (Transfer-Operate-Transfer)
arrangements were recognised as revenue in
the income statement in accordance with the
standards in the Interpretation. The Group
believes that the adoption of the Interpretation
can better reflect the value of its construction
or upgrade and operation services under the
respective service concession arrangements.
In the first half of 2007, revenue from the
Group’s construction service and operation
service under environmental protection
business were HK$306,522,000 and
HK$109,570,000 respectively, representing
increases of 19% and 193% as compared with
HK$257,340,000 and HK$37,381,000 in the
last corresponding period. EBITDA of the
environmental protection business for the
period was HK$146,582,000, representing an
increase of 162% as compared with
HK$56,037,000 in the same period last year.
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RERGFFEEREZT D B H®
BEURERBEERBHER =
EELFEEF AEERRFRE
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FINANCIAL RESULTS

Consolidated turnover of the Group for the first
half of 2007 was HK$519,686,000,
representing an increase of 43% as compared
with the restated HK$362,846,000 for the last
corresponding period. The increase in turnover
was mainly attributable to construction of
several projects reaching a peak during the
period bringing in higher construction service
revenue and also the enhanced processing
volume of the operating environmental
protection projects. EBITDA on recurring basis
(excluding the disposal gain of financial assets,
the disposal gain of investment properties,
valuation gains on investment properties and
the share of profits in Mawan Power) for the
first half year amounted to HK$182,365,000,
an increase of 102% as compared with
HK$90,430,000 for the same period last year.
The growth in profit was mainly attributable to
the increase in revenue from the environmental
protection business. During the period under
review, the Group also disposed certain non-
core financial assets and recorded a disposal
gain of HK$23,683,000. In the same period
last year, the Group recorded disposal gains
of HK$27,745,000 from the sale of investment
properties and certain financial assets. Profit
attributable to equity shareholders of the
Company for the first half year was
HK$167,551,000, representing an increase of
95% against the restated HK$86,088,000 for
the last corresponding period. During the
period, basic earnings per share amounted to
HK5.44 cents, an increase of HK2.27 cents as
compared with the restated HK3.17 cents for
the last corresponding period.
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FINANCIAL POSITION

As at 30 June 2007, the Group had total assets
of approximately HK$3,624,506,000. Net
assets attributable to equity shareholders of
the Company were HK$2,205,684,000 and net
assets per share attributable to equity
shareholders of the Company were HK$0.713,
representing an increase of 10% as compared
with the restated HK$0.649 as at the end of
last year. As at 30 June 2007, gearing ratio
(calculated by dividing total liabilities by total
assets) of the Group was 35%, 3 percentage
point less than the restated 38% at the end of
last year.

The Group generally finances its operations with
internally generated cash flow, loan facilities
from banks and from its ultimate holding
company. As at 30 June 2007, the Group had
an aggregate cash balance of approximately
HK$692,609,000, representing a decrease of
HK$174,377,000 as compared with
HK$866,986,000 at the end of last year. At
present, the Group has ample cash on hand
to fulfill its contracted capital commitments of
approximately HK$350,483,000. As at 30 June
2007, the Group had outstanding borrowings
of approximately HK$1,079,830,000,
representing an increase of HK$89,970,000
against HK$989,860,000 at the end of last
year. The borrowings comprised secured bank
loans of HK$981,002,000 and loans from
ultimate holding company of HK$98,828,000.

B AR R
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FOREIGN
MANAGEMENT
As the majority of the Group’s assets,
borrowings and major transactions are
denominated in Renminbi, the Group is not
exposed to serious risk of being impacted by
exchange rate fluctuations. The Group mainly
settles expenses of its business in the PRC
with Hong Kong dollar-remittance and income
in Renminbi. It has not used any financial
instruments to hedge against bank borrowings
in Renminbi, which are used mainly to meet
capital requirements of the Group’s business
in the PRC.

EXCHANGE RISK

PLEDGE OF ASSETS

As at 30 June 2007, the bank facilities of the
Group are secured by revenue from the
operations of toll bridge, waste water treatment
plants and waste-to-energy plants, certain
debtors and amounts due from customers for
contract work, bank deposits, mortgages on
fixed assets and shares of a subsidiary. The
aggregate net book value of the assets pledged
amounted to approximately HK$1,651,726,000.
Such banking facilities were utilized to the
extent of HK$981,002,000 at 30 June 2007.

CAPITAL COMMITMENTS

As at 30 June 2007, the Group’s contracted
capital commitments amounted to
HK$350,483,000.

CONTINGENT LIABILITIES
As at 30 June 2007, the Group had no
contingent liabilities.
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INTERNAL MANAGEMENT

The Group adheres diligently to a management
principle that stresses “people-oriented,
honesty, pragmatism, creativity and standard
management” and is committed to building a
solid risk management culture. During the
period under review, the Group adopted a
series of measures to strengthen management
on investment projects. It adjusted the
responsibilities and functions of the investment
management department and modified the
appraisal system for all construction and
operating projects. Review taskforces are
formed to conduct regular on-site evaluation
of the progress of different projects to ensure
they are effectively managed and that the
Group can rest assured of its long-term, stable
and sustainable development. With its two
major strategic markets Jiangsu and Shandong
taking shape, the Group will push on at full
steam with promoting interaction and
connection among the different projects
developing in the regions. Its aim is to realize
overall operational integration, which will give
it maximum regional competitive advantage and
allow it to maximise returns from human and
material resources application.

HUMAN RESOURCES

The Group is attentive to human resources
management with the objective of developing
and realising the full potential of each employee
as a member of a quality workforce that can
support the long term business development
of the Group. During the period under review,
the Group organised training for its
management staff with the Guanghua School
of Management of the Peking University during
the period under review. The training courses
have familiarised managers of the Group with
modern management concepts and in turn
enhanced the Group’s management standard.
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HUMAN RESOURCES (continued)

As at 30 June 2007, the Group had
approximately 840 employees in Hong Kong
and the PRC. The employees are remunerated
according to their qualifications, experience, job
nature, performance, and with reference to
market conditions. Apart from discretionary
performance bonus, the Group also provides
other benefits such as medical insurance and
provident fund scheme to employees in Hong
Kong. The average pay rise of employees in
Hong Kong is 5% in 2007. According to the
share option scheme approved by the
Company’s extraordinary general meeting on
26 May 2003, the Board has the authority to
grant share options as performance incentives
to any employees, including directors. During
the period under review, no share option was
granted to any employee.

ADEIR (#)
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2007, the interests and short
positions of the directors who held office on
the said date and chief executive of the
Company in the shares, underlying shares and
debentures of the Company, its holding
company, subsidiaries and other associated
corporations (within the meaning of the
Securities and Futures Ordinance (“SFO”)) at
that date as recorded in the register of
directors’ and chief executives’ interests and
short positions required to be kept under
section 352 of the SFO are as follows:

() Long Position in Shares of the
Company

R-ZZEZELFA=+H"
T@Em%&iﬁ%\ﬂﬂﬂ(f
AEGEG]) E326REBTHFE
ZE%&I TN B Em RAR
ErMAEsaEE s Rz BEE
Z$@ﬁ§$&‘£gﬁﬂl/\ﬁﬁ’\$
AEEERATWBAE REM
Eﬁ?%’&i(m%i F REE &
) Zﬁxfﬁ ﬁﬁégﬂxﬁ&ﬁ%q:ﬁﬁ%
BrZREERABRWET:

il

() REQX2IRBZzHER

Number of shares

Nature of (ordinary shares)
Name of director interest RHBEE  Percentage
EERS EEnE (BBR) BAL
Fan Yan Hok, Philip BB Personal f& A 6,000,000 0.19%
Wong Kam Chung, Raymond %%  Personal f& A 1,000,000 0.03%
Chen Shuang fR % Personal f& A 100,000 0.003%
Li Kwok Sing, Aubrey FHE Personal f& A 1,000,000 0.03%
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DIRECTORS’ AND CHIEF EXECUTIVE’'S EE=ERITETHRAEEAZR
INTERESTS AND SHORT POSITIONS IN # - HHERORESEEZR XA
SHARES, UNDERLYING SHARES AND (#&)

DEBENTURES (continued)
(i) Long position in underlying shares of (i) A2 TAMHEEER G RATE

equity derivatives of the Company BEzHR
Number of equity
derivatives held Number of
(share options) underlying shares
Nature of BEERAE  (ordinary shares)
Name of director interest fTETAHA HERMBHE Percentage
BEEnZ BiftE (B (BER) Bk
Wang Mingquan THE Personal f& A 30,400,000 30,400,000 0.98%
Zang Qiutao BB Personal filA 4,000,000 4,000,000 0.13%
Li Xueming 220 Personal fAA 22,000,000 22,000,000 0.71%
Chen Xiaoping BNE Personal f& A 23,000,000 23,000,000 0.74%
Fan Yan Hok, Philip ~ S8CE Personal il A 4,000,000 4,000,000 0.13%
Wong Kam Chung, =758 Personal fAA 4,500,000 4,500,000 0.15%
Raymond
Chen Shuang 5 3% Personal fiA 5,000,000 5,000,000 0.16%
Zhang Weiyun EREPN Personal f& A 5,000,000 5,000,000 0.16%
Sir David Akers-Jones &2 H T  Personal fAA 1,000,000 1,000,000 0.03%
(iii) Long position in shares of China (iii) RAQATAZHEATPELK
Everbright Limited (“CEL”), an ERERAT ([HRER])
associated corporation of the B zHRE
Company
Number of shares
Nature of (ordinary shares)
Name of director interest RHEE  Percentage
EEgF EmitE EBER) Batt
Wang Mingquan B # Personal & A 3,000,000 0.19%

34 China Everbright International Limited REX XEIBRERA 3



& Disclosure of Interests

o RERREN

DIRECTORS’ AND CHIEF EXECUTIVE’'S EERFETHRAEZEEZR
INTERESTS AND SHORT POSITIONS IN - #HERGOEESFEZERKXA
SHARES, UNDERLYING SHARES AND (%)
DEBENTURES (continued)
(iv) Long position in underlying shares of (iv) %t?ﬂ“*ﬁﬁﬁﬂﬁﬁﬂ&‘zﬁmil
equity derivatives of CEL BEviHE
Number of equity
derivatives held Number of
(share options) underlying shares
Nature of EERZE  (ordinary shares)
Name of director interest fTETEHE HBERBEE Percentage
S BEME (BRE) (EBER) BAk
Wang Mingouan ~ ER#  Personal f&A 1,920,000 1,920,000 0.12%
Chen Shuang B %  Personal A 2,030,000 2,030,000 0.13%
All the above shares and underlying shares of it i A J& 15 R AB R R (D IR A $7 4
equity derivatives (being unlisted and physically T E (EFETREWAE) HEA
settled) were beneficially owned by the directors BIE =Bz #E A o BRZBD
concerned. The percentage shown was HLARATRIEAZEBRNR -_ZZ+E
calculated based on the respective number of RNA=+TH& B2 &TRMHEE i
issued shares of the Company and CEL as at &-
30 June 2007.
Further details relating to the options granted HEAAFAESENEIETHAE
to the directors and chief executive of the B EEREME —FFHBHNTX

Company are set out in the section “Share
option scheme” below.

Apart from the foregoing, none of the directors
and chief executive of the Company or any of
their spouses or children under eighteen years
of age has interests or short positions in the
shares, underlying shares or debentures of the
Company, any of its holding companies,
subsidiaries or other associated corporations,
as recorded in the register required to be kept
under section 352 of the SFO or as otherwise
notified to the Company pursuant to the Model
Code for Securities Transactions by Directors
of Listed Companies.

Remark:

Mr. Wang Mingquan resigned as an executive
director and the Chairman of the Board of the
Company with effect from 16 July 2007.
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SHARE OPTION SCHEME
(i) The Company

BR
U]

As at 30 June 2007, the directors and
employees of the Company had the
following interests in options to subscribe
for shares of the Company granted at
nominal consideration under the share
option scheme of the Company adopted
on 26 May 2003 (“Share Option Scheme”).
The options are unlisted. Each option
gives the holder the right to subscribe for
one ordinary share of HK$0.1 of the

Company.

No. of options  No. of options

outstanding

1 January 2007
R=B5t%
-A-H
HAfTEZ
ERERA

Directors
EE

Wang Mingquan IRk

12,700,000

2,500,000

2,500,000

36

12,700,000

outstanding
as at
30 June 2007

12,700,000

12,700,000

2,500,000

2,500,000

Date

granted
REAH

29 September
2003
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Market value

per share at

Period during date of grant

which options Exercise  of options*

are exercisable price  RERE

BRE pershare HEAMZ

%8 SROKE SRTE

0 March 2004to  HK$0.296  HK§0.296

25 May 2013 0,296 7E%0.20670
ZZZ[
ZAZthAZE
ZE-CE
TA-tEA

HKS0.296  HK80.296

25May 2013 0,296 %0206
ARTREE
2=
TA-t1A

3August2007to  HK$0.85  HK§0.85

5 May 2013  AB085T  BE0.85T
“BTLE
H ZES
Ao 150

3August2008to  HKS0.85  HKS0.85

25May 2018 AB08T K085
“EEN\§
1=ez
TA-1IA
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SHARE OPTION SCHEME (continued)

(i) The Company (continued)

No. of options  No. of options

outstanding

as at

1 January 2007
RZ23tE
-A-H
HAMTEZ
BEREHE

Zang Qiutao BiE 2,000,000

2,000,000

Li Xueming 329 9,000,000

9,000,000

2,000,000

2,000,000

outstanding
as at

30 June 2007
RZBRLE
AB=TH
HRTEZ
BREYE

2,000,000

2,000,000

9,000,000

9,000,000

2,000,000

2,000,000

BRESTE (A7)

U

Date
granted

RitAA

3 August

2006
ZEE5E
NR=H

3 August

2006
ZEERE
NR=H

29 September
2003
_5%=%
AAZthA

AR (&)

Period during
which options
are exercisable
BRiE
258

3 August 2007 to
25 May 2013
S
NR=HE

Y e
EA=t%A

3 August 2008 to
25 May 2013
ZEEN\f
NA=AZ
—5-zf
EA=t+%A

29 March 2004 to
25 May 2013
“ZIQE
=ZA-thHZE
—E-ck
TA-tEA

29 September 29 September 2004 to

2003
& a3
fAAZtAA

3 August
2006

— : < /\ﬁ
)\H,E

3 August

2006
N
NR=R

25 May 2013
72E¢

3 August 2007 to

25 May 2018
ZE5tF
NA=RZ
Z5-=F

RA-TRH

3 August 2008 to
25 May 2013
“3E)E
NA=RZE

==
F_C=

ﬁﬁ:+iﬁ
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Market value

per share at

date of grant

Exercise  of options*
price  RERE
pershare REAHZ
SRITHE SRWE*

HK$0.85  HK$0.85
BB085T  B%085T

HKS0.85  HKS$0.85
BB085T  B%085T

HK$0.296  HK$0.296
%0296 502967

HK$0.296  HK$0.296
%0296 E%0.2967

HK$0.85 HKS$0.85
%085 EB0.85T

HKS0.85  HKS0.85
ER0ST  AB085T
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SHARE OPTION SCHEME (continued)
The Company (continued)

U]

38

Chen Xiaoping

No. of options  No. of options

outstanding

as at

1 January 2007
R=25t%
-A-H
HATEZ
EREHE

RN 9,000,000

9,000,000

2,500,000

2,500,000

outstanding
as at

30 June 2007
RZ2%tE
~NA=TH
HRTELZ
BREYE

9,000,000

9,000,000

2,500,000

2,500,000

BRESTE (A7)

U

Date
granted

RiLAA

29 September

2003
-33=

—=e=

AAZthA

AR (&)

Period during
which options
are exercisable
BRE
pAit L

29 March 2004 to
25 May 2013

29 September 29 September 2004 to

2003
“%3zE
AAZthA

3 August
2006
ZEERE
NA=H

3 August
2006

it N3
NA=H

25 May 2018
“EIQE
hAZThAZE
Z5-CF
i) Jks it |

3 August 2007 to
25 May 2013
e
NA=RZ
Z5-ZF
TA-t1A

3 August 2008 to
25 May 2018
ZEEN\F
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Exercise
price
per share

SRER

HK80.296
70,2967

HK$0.296
70,2967

HKS0.85
B80.857

HKS0.85
B80.857

Market value
per share at
date of grant
of options*
RERE
RS2
ERmE

HK$0.296
% 10.2067C

HK$0.296
% 0.0067C

HK$0.85
B80.857

HK$0.85
B80.857



= Disclosure of Interests
FEERER

SHARE OPTION SCHEME (continued)

(i) The Company (continued)

No. of options  No. of options

outstanding

as at

1 January 2007
R=25t%
-A-H
HATEZ
EREHE

Fan Yan Hok, BEB 5,000,000
Philip

2,000,000

2,000,000

outstanding
as at

30 June 2007
RZ2%tE
~NA=TH
HRTELZ
BREYE

2,000,000

2,000,000

BRESTE (A7)

(i) =27 (&)
Period during
which options

Date are exercisable
granted BRE
RAAH pAit L
29 September 29 September 2004 to
2003 25 May 2013
—%%= ZEENE
AAZthR ARZTHER
“5-c%

fA-t1A

3 August 3 August 2007 to
2006 25 May 2013

> N3 “E5tE
NR=H NAZRZE
“5-cF

TA-t1A

3 August 3 August 2008 to
2006 25 May 2013

> N3 “EENE
NR=H NA=RZ
Z5-ZF

TA-t1A

Interim Report 2007 —ZZ L FHERE

Exercise
price
per share

SRER

HK$0.296
70,2967

HKS0.85
B80.857

HK$0.85
B80.857

Market value
per share at
date of grant
of options*
RERE
RS2
ERmE

HK$0.296
% 10.2067C

HK$0.85
B80.857

HK$0.85
B80.857
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SHARE OPTION SCHEME (continued)
The Company (continued)

U]

40

Huang Chaohua

No. of options  No. of options

outstanding

as at

1 January 2007
R=25t%
-A-H
HATEZ
EREHE

BHE 4,500,000

4,500,000

1,500,000

1,500,000

outstanding
as at

30 June 2007
RZ2%tE
~NA=TH
HRTELZ
BREYE

(Note 1)
(Hrzt1)

BRESTE (A7)

U

Date
granted

RiLAA

29 September

2003
-33=

—=e=

AAZthA

AR (&)

Period during
which options
are exercisable
BRE
pAit L

29 March 2004 to
25 May 2013

29 September 29 September 2004 to

2003
“%3zE
AAZthA

3 August
2006
ZEERE
NA=H

3 August
2006

it N3
NA=H

25 May 2018
“EIQE
hAZThAZE
Z5-CF
i) Jks it |

3 August 2007 to
25 May 2013
e
NA=RZ
Z5-ZF
BA-t1A

3 August 2008 to
25 May 2013
ZEEN\F

China Everbright International Limited REX XEIBRERA 3

Exercise
price
per share

SRER

HK$0.296
70,2967

HK$0.296
70,2967

HKS0.85
B80.857

HKS0.85
B80.857

Market value
per share at
date of grant
of options*
RERE
RS2
ERmE

HK$0.296
% 10.2067C

HK$0.296
% 0.0067C

HK$0.85
B80.857

HK$0.85
B80.857
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Disclosure

of Interests

a1 A F}

SHARE OPTION SCHEME (continued)
The Company (continued)

U]

Wong Kam Chung,
Raymond

No. of options  No. of options

outstanding

as at

1 January 2007
R=25t%
-A-H
HATEZ
EREHE

EHE 4,500,000

1,500,000

1,500,000

outstanding
as at

30 June 2007
RZ2%tE
~NA=TH
HRTELZ
BREYE

1,500,000

1,500,000

1,500,000

BRESTE (A7)

(i) =27 (&)
Period during
which options

Date are exercisable
granted BRE
RAAH pAit L
29 September 29 September 2004 to
2003 25 May 2013
—%%= ZEENE
AAZthR ARZTHER
“5-c%

fA-t1A

3 August 3 August 2007 to
2006 26 May 2013

> N3 “E5tE
NR=H NAZRZE
“5-cF

TA-t1A

3 August 3 August 2008 to
2006 26 May 2013

> N3 “EENE
NR=H NA=RZ
Z5-ZF

TA-t1A

Interim Report 2007 —ZZ L FHERE

Exercise
price
per share

SRER

HK80.296
70,2967

HKS0.85
B80.857

HKS0.85
B80.857

Market value
per share at
date of grant
of options*
RERE
RS2
ERmE

HK$0.296
% 10.2067C

HK$0.85
B80.857

HK$0.85
B80.857
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SHARE OPTION SCHEME (continued)
The Company (continued)

U]

42

Chen Shuang

No. of options  No. of options

outstanding

as at

1 January 2007
R=25t%
-A-H
HATEZ
EREHE

sk 2,000,000

2,000,000

500,000

500,000

outstanding
as at

30 June 2007
RZ2%tE
~NA=TH
HRTELZ
BREYE

2,000,000

2,000,000

500,000

500,000

BRESTE (A7)

U

Date
granted

RiLAA

29 September

2003
-33=

—=e=

AAZthA

AR (&)

Period during
which options
are exercisable
BRE
pAit L

29 March 2004 to
25 May 2013

29 September 29 September 2004 to

2003
“%3zE
AAZthA

3 August
2006
ZEERE
NA=H

3 August
2006

it N3
NA=H

25 May 2018
“EIQE
hAZThAZE
Z5-CF
i) Jks it |

3 August 2007 to
25 May 2013
e
NA=RZ
Z5-ZF
TA-t1A

3 August 2008 to
25 May 2013
ZEEN\F

China Everbright International Limited REX XEIBRERA 3

Exercise
price
per share

SRER

HK80.296
70,2967

HK$0.296
70,2967

HKS0.85
80,857

HKS0.85
B80.857

Market value
per share at
date of grant
of options*
RERE
RS2
ERmE

HK$0.296
% 10.2067C

HK$0.296
% 0.0067C

HK$0.85
B80.857

HK$0.85
B80.857



= Disclosure of Interests
FEERER

SHARE OPTION SCHEME (continued)
(i) The Company (continued)

No. of options  No. of options

BRESTE (&£)
(i) =27 (&)

outstanding  outstanding

as at as at

1 January 2007 30 June 2007
R=2%tEF RSBt
-A-H ~NA=TH
HATEZ  HRTRZ
BREHE  BREHA
Zhang Weiyun RET 2,000,000 2,000,000
2,000,000 2,000,000
500,000 500,000
500,000 500,000

Period during
which options

Date are exercisable
granted BRE
RAAH pAit L
29 September 29 March 2004 to
2003 25 May 2013
—%%= ZEENE
AAZthR ZRAZThBEZ
“5-c%

fA-t1A

29 September 29 September 2004 to
2003 25 May 2013
Z5%CE ZEENE
AAZthA ARZTHER
Z5-cF

TA-t1A

3 August 3 August 2007
2006 to 25 May 2013

> N3 “E5tE
NR=H NA=RZ
Z5-ZF

TA-t1A

3 August 3 August 2008
2006 to 25 May 2013

it N3 ZEEN\F
NRZH NA=RZ
Z5-ZF

BA-t%A

Interim Report 2007 —ZZ L FHERE

Exercise
price
per share

SRER

HK80.296
70,2967

HK$0.296
70,2967

HKS0.85
80,857

HKS0.85
B80.857

Market value
per share at
date of grant
of options*
RERE
RS2
ERmE

HK$0.296
% 10.2067C

HK$0.296
% 0.0067C

HK$0.85
B80.857

HK$0.85
B80.857
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SHARE OPTION SCHEME (continued)
The Company (continued)

U]

44

Sir David
Akers-Jones

Li Kwok Sing,
Aubrey

No. of options  No. of options

outstanding

as at

1 January 2007
R=25t%
-A-H
HATEZ
EREHE

B4
Bt

500,000

500,000

FHE

500,000

500,000

outstanding
as at

30 June 2007
RZ2%tE
~NA=TH
HRTELZ
BREYE

500,000

500,000

BRESTE (A7)

U

Date
granted

RiLAA

29 September
2003
“3T=f
AAZThE

AR (&)

Period during
which options
are exercisable
BRE
pAit L

29 March 2004 to
25 May 2013

29 September 29 September 2004 to

2008
~%EzF

ARZthA

29 September
2003
“ER=E
ARZthE

26 May 2013
ZEERE
AAZThAE
“pick
RAZtEA

29 March 2004 to
25 May 2013
ZEENE
ZA=thHZE
Z5-ZF
TA-t1A

29 September 29 September 2004 to

2008
“%E=f

ARZThA

25 May 2013
i k3
NAZ +REK

China Everbright International Limited REX XEIBRERA 3

Exercise
price
per share

SRER

HK80.296
70,2967

HK$0.296
70,2967

HK$0.296
70,2967

HK$0.296
54029670

Market value
per share at
date of grant
of options*
RERE
RS2
ERmE

HK$0.296
% 10.2067C

HK$0.296
% 10.0067C

HK$0.296
7E%0.29670

HK$0.296
%0296



= Disclosure of Interests

¥ REREDER

SHARE OPTION SCHEME (continued)
(i) The Company (continued)

No. of options  No. of options
outstanding  outstanding

as at as at

1 January 2007 30 June 2007
R=28tEF R-35tE
-B-H ~NAZTA
HATEZ  HATRZ
BEREHE  BREHA

Employees & 1,300,000 800,000

18,000,000 17,500,000
(Note 2)
(Hte)

18,000,000 17,500,000
(Note 2)
(Hi2)

BRESTE (&£)
(i) =27 (&)

Period during

which options

Date are exercisable
granted BhRE
RAAH 258
29 September 29 September 2004 to
2003 25 May 2013
Z3%=% Z35mF
ABZthA hAZTHBE
Z5-ZF

fA=-t%A

3 August 3 August 2007 to
2006 25 May 2013

> N3 “E5tE
NR=H NAZAZE
Z5-z%

BA=t3A

3 August 3 August 2008 to
2006 25 May 2013
ZE5NE ZEENF
NA=R NA=RZE
Z5-ZF

fA=1%A

Interim Report 2007 —ZZ L FHERE

Exercise
price
per share

SRER

HK$0.296
510,067

HKS0.85
80,857

HKS0.85
B 80.857

Market value
per share at
date of grant
of options*
RERE
RS2
ERmE

HK$0.296
750,206

HK$0.85
B80.857

HK$0.85
AB0.85T
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WEERER

SHARE OPTION SCHEME (continued)

() The Company (continued)

* being weighted average closing price of the
Company’s ordinary shares immediately before
the dates on which the options were granted.

Notes:

1. Options of 3,000,000 shares previously granted
to Mr. Huang Chaohua (a director who resigned
on 18 May 2007) were lapsed in accordance
with the terms of the share option scheme
during the period.

2. Options of 1,000,000 shares previously granted
to an employee (who resigned on 25 May 2007)
were lapsed in accordance with the terms of
the share option scheme during the period.

The options granted to directors are registered
under the names of the directors who are also
the beneficial owners.

During the period, no option was granted or
cancelled under the Share Option Scheme.

BRESTE (A7)

U

*

AT (&)
BIEEZRERIER L 7T (2 (RTE
) AR R 7] E B2 I

Wt et -

1.

2.

AR TFERELE (R=ZFZ £
FRATN\BBEETZES) 2
3,000,000/ i A% 1 2 7 HA AR &
i AR M 5T B 2 IR R R R

ERRT—%EE (R=ZZZtF
AA-_+tHBEIZEER) Z
1,000,0000% % A% 4 B 7 B A 4R 1%

B AR M 3 B 2 R

RYESBBEDAES 5
B MBEENREREAA

B 3 (T () B AR AR R BB A A
AHEIER B S
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& Disclosure of Interests
¥ ONERESEN

SHARE OPTION SCHEME (continued)

(i) CEL
As at 30 June 2007, two directors of the
Company had the following interests in
options to subscribe for shares of CEL,
which were granted under the share
option scheme of CEL.

No. of options  No. of options
outstanding outstanding
as at as at

1 January 2007 30 June 2007
RZZBLE  R-BRLE
-A-H ABZTH
HATEZ HATEZ
BREHE SR RE

Wang Mingquan IHE 3,000,000 -
1,920,000 1,920,000
Chen Shuang sk 750,000 750,000
1,280,000 1,280,000

Apart from the foregoing, at no time during the
period was the Company, any of its holding
companies, subsidiaries or fellow subsidiaries
a party to any arrangement to enable the
directors or chief executive of the Company or
any of their spouses or children under eighteen
years of age to acquire benefits by means of
the acquisition of shares in or debentures of
the Company or any other body corporate.

BRESE (8)

(i) XKRER
R-EE+FEA=1+H K
RNAIMBESHEAE NIIREN
A=A AR AT 81X T R BB
S R 2 A% B 1 2 B RS A A

Period during Exercise

Date which options price

granted are exercisable per share

RHBH BREZTEE SRTKE

7 July 2003 8 July 2004 to HK$2.375

“%%=F 7 January 2007 23757
tAtA ZEEMELAN\RE
ZERtF-AtA

3 May 2005 4 May 2006 to HK$2.85

Z3%h% 3 May 2010 BE2E5T
BA=H ZEEERAMAE
Z3-3£1f8=H

3 September 2004 4 September 2006 to HK$3.225

ZEERE 3 March 2008 753,257
AAZR  ZERREARMAZR
Z55\E=f=H

3 May 2005 4 May 2006 to HK$2.85

Z3%h% 3 May 2010 BE2E5T
BA=H ZEEERAMAE
Z3-3£1f8=H

B £ Rt SN i B RE (] B i -
AR B EAERER AR KB A A
o [F R K B A B I £ 2 B AE ] %2
B BEARRCEERERTR
ABSERKE 2 BB AMm T\
R FRAEBEARRRREME
i35 A B8 2 B ) 2% & 25 T BR A5 Al

3z
ZS o
g
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& Disclosure of Interests

P WEEDER

SHARE OPTION SCHEME (continued)
Remark:

Mr. Wang Mingquan resigned as an executive
director and the Chairman of the Board of the
Company with effect from 16 July 2007. Mr.
Huang Chaohua resigned as an executive
director of the Company with effect from 18
May 2007.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2007, the interests or short
positions of the person or corporation in the
shares and underlying shares of the Company
as recorded in the register required to be kept
under Section 336 of the SFO were as follows:

PEXAEEERAA
(MeX%®]) (Hiz)

China Everbright Holdings
Company Limited
(“CEH") (Note)

Note: Out of the 1,758,595,910 shares,
1,758,215,910 shares are held by Guildford.
Guildford is owned as to 55% by Datten
Investments Limited (“Datten”) and the
remaining 45% by CEH. Datten is wholly-
owned by CEH. The remaining 380,000 shares
are held by Everbright Investment &
Management Limited (“EIM”), a wholly-owned
subsidiary of CEH. Accordingly, CEH is
deemed to be interested in the 1,758,215,910
shares held by Guildford and the 380,000
shares held by EIM.

Apart from the foregoing, as at 30 June 2007,
no other person or corporation has any
interests or short positions in the shares or
underlying shares of the Company as recorded
in the register required to be kept under Section
336 of the SFO.

48

BRERE (#)

faet:
H_ZETLF+A+RNEE TH
BELEBREARARBRNITESRE
F-A—ZEZLERA+TN\BR &
HEREFHEARARITES

FERR
R-ZBEZELFANA=Z+TH BAR
AR IR %5 I B 6 15 1) 22 336 1% /R
%Tﬁzyﬁnaﬂﬁﬁﬁﬁnaﬁ@?
RN ARG R ABRE AR (9 2 =
BRBZ NSRBI T

7,31

Long position

in ordinary Percentage of total

shares held issued shares
g ER EEHERT

ZHE BRABAH

1,758,595,910 approximately 56.8%

#56.8%

Kt &t - £1,758,595,9108X A& 15 A » E AR
1,758,215,9100% J3 A Guildford
A o GuildfordJy B Datten
Investments Limited ( [ Datten] )
B 55%P% 1 - H 82 45%8) A X%
RNEEREA -DattenlE X AEE D
& ¥k - B $2380,0000% i 17 Al f
HAREEZZENE AR NKAE
BERARAR ([HAKREE
) BB XAEEERE
% & Guildfordfr # &
21,758,215,9108 & {3 & e K%
& &1 A48 2 380,0008% B 17 °

WLX%L%%' ZEBETLEXN
=T R BRAARNREES RS
fMW%&%W&%ﬁﬁzgﬁﬁ
Pr#aC ik @ B A A b A
HRARAR Thﬁiﬁ%%@¢
BEEMERIRE -
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& Corporate Governance
' hEES

The Group has continuous strived to strengthen
corporate governance, increase operational
transparency and safeguard shareholders’
interest. The Board has set up four governing
committees, namely the Executive Committee,
the Audit Committee, the Remuneration
Committee and the Management Committee.
The management believes good corporate
governance is conducive to business
development of the Company and to the
protection of shareholders’ interest.

In the six months ended 30 June 2007, the
Company had complied with the code
provisions of the Code on Corporate
Governance set out in Appendix 14 of the Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“the
Listing Rules”).

AUDIT COMMITTEE

The Audit Committee, comprising three
members, all independent non-executive
directors, namely Sir David Akers-Jones (the
Chairman), Mr. Aubrey Li Kwok Sing and Mr.
Selwyn Mar, is primarily responsible for
reviewing the accounting principles and
practices adopted by the Group, as well as
discussing and reviewing internal control and
financial reporting matters of the Company. The
terms of reference of the Audit Committee are
disclosed on the website of the Company. The
Audit Committee had reviewed with the
management the unaudited interim financial
report of the Company for the six months
ended 30 June 2007. At the request of the
Board, the Company’s auditors KPMG had
carried out a review of the unaudited interim
financial report in accordance with Hong Kong
Standard on Review Engagements 2410,
“Review of interim financial information
performed by the independent auditor of the
entity” issued by the HKICPA. The independent
review report from the auditors is set out on
page 95 and 96 of this interim report.

ARE—ERNRADEEAK
T 0 05 0B S R R A
ARRE Flas-EER T 81T
ESZRE EHZAR HHZEE
SREBEAR-ADAEEEH
ERIFH G REABFIRAR T
758 R R AREE A 2 7 R f A
BE-TTLFAAS+AILAM
AR AR —EMTRAEEY
A2 56 A A A% il
(T ETr A1) sk 142 & % 808
BRI 2 7 A

ERRERR2H =BT IFNTT
E=ERERARLT (EEXF)
FHREAENFREELAR H
TEBREEOREHNAEBMRMNZ
S5t RBIRBER & i KR E A
ERMMBEREEE AREX
ZEGNBEBEZCHIINAR
AR - B EBECEHER
EEHAEEBE _TTLF XA
=T BIENEA 2 REFEZF M
BRE-REEE 22K ARAK
HEESH S MMEBAERES
BEHMAGHEMZ(EEERMAT
1EZERI) 55 241055 [ %8 32 1 B b %
THEAM S B M ER BHAREE
PR BRE RBM2BLE
BMREENAPHREENLTAA
EENTARE
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= Corporate Governance
B ks
Y IERBA

REMUNERATION COMMITTEE

The Remuneration Committee comprises Mr.
Tang Shuangning (the Chairman), the Chairman
of the Board, Mr. Zang Qiutao, the Vice-
chairman of the Board, and three independent
non-executive directors of the Board, namely
Sir David Akers-Jones, Mr. Aubrey Li Kwok
Sing and Mr. Selwyn Mar. Its main duties
include offering advice to the Board on matters
pertaining to the remuneration policy and
remuneration structure of the directors and
senior management of the Company, etc. The
terms of reference of the Remuneration
Committee are disclosed on the website of the
Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Group has adopted the model code for
securities transactions by directors set out in
Appendix 10 to the Listing Rules as its own
code of conduct regarding directors’ securities
transactions. Having made specific enquiry of
the directors, all directors have complied with
the required standard of dealings as set out
therein the code during the six months ended
30 June 2007.

FMEES
FHEEEehESEE I REEES
EEELTRE) EF28TFEAN
BEERNBIIFNTESTER
BRERT FREXERFHAE
EEEK ET2REBEAAR
AIEEREREIRAB KD EH M
BRERBRAEESRHIERS
ERTHEE SN BRESEZCH
SR AR B H) UL A

ESETEZRGZBEETR

AEBERA LRGSR+ FEE
MEZETEFIFIN(REST
AVEREFETARARB TR
EENES -KAMBESEEHE
EEAR BE_ZTTLFAA
=+RIERNER ARRMAEES
—EAETERETRIMFHZRE-
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s Other Information

Efﬂlé#—l

INTERIM DIVIDEND

The Board has declared payment of an interim
dividend of HKO0.6 cent per ordinary share for
the six months ended 30 June 2007 (2006:
HKO0.6 cent per ordinary share) to shareholders
whose names appear on the register of
members of the Company on Wednesday, 17
October 2007. Dividend warrants will be
despatched to shareholders on or about
Wednesday, 31 October 2007.

CLOSURE OF REGISTER OF MEMBERS
The register of members of the Company will
be closed from Wednesday, 17 October 2007
to Tuesday, 23 October 2007 (both days
inclusive), during which no transfer of shares
will be effected. In order to qualify for the
interim dividend, all completed transfer forms
accompanied with the relevant share
certificates must be lodged with the Company’s
share registrars, Tricor Tengis Limited, at 26/F,
Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong not later than 4:30 p.m.
on Tuesday, 16 October 2007.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
There was no purchase, sale or redemption of
the listed securities of the Company by the
Company or any of its subsidiaries during the
period.

By Order of the Board

China Everbright International Limited
Chen Xiaoping

Chief Executive Officer

Hong Kong, 20 September 2007

RHIRE
EECeEMRBEEE_TTLE
NA=ZTRIENEAZFHREE
REBIROGEBNN (ZEZ XK
LER0GEN) BKTFTR_TETL
F+A++HR(BH=) ZIERN
NAIRE LM 2 BE AR B EFR
—EE+F+A=1+—H(EH
S)EAFEH-

HIEBFAMH
ARBBER BT LFE+A++LEH
(BEH=Z) 22T LF+ A=+
ZH(EHZ) (BEREEEMKE
) EiEREROBEELFE-
AEREATHRE - FTAEBFX
HEREEARE REEN ST +F
+ A+ B (EH=Z) FFME
SRR EARARRKRMDBE R

i‘—%i%ﬁwﬁlﬁ Al BEE
BFERANER T N\ EEH L
THRE UEHEEMETA.

BEEIWMEOAQRARA 2 LHES
Hi - AR RS E ] B B 2 B AR

mEE - L EREE AR 2
FEE-
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=5 Interim Financial Report

FEAM B EE

CONSOLIDATED INCOME STATEMENT

for the six months ended 30 June 2007

— unaudited

(Expressed in Hong Kong dollars)

Turnover

Direct costs and
operating expenses

Other revenue

Other income

Administrative expenses

Valuation gains on
investment properties

Profit from operations

Finance costs

Share of profits of
associates

Profit before taxation

Income tax

Profit for the period

Attributable to:

Equity shareholders of
the Company
Minority interests

Profit for the period

Dividends payable to equity
shareholders of the
Company attributable
to the interim period

Interim dividend declared
after the balance sheet date

Earnings per share
Basic

Diluted

The notes on pages 60 to 94 form part of this

interim financial report.
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Six months ended 30 June
BEXA=1+HLE~AEA

2007 2006

“EELE ZEERE
(restatied)

(E#R)

Note $°000 $'000
iz F Fir
3 519,686 362,846
(324,032) (264,851)

195,654 97,995

29,757 9,177

23,683 27,745
(56,586) (29,779)

13,664 6,971

206,172 112,109
5} (28,967) (82,159)
177,205 79,950

4 3 24,542
5 177,208 104,492
6 1,449 (6,781)
178,657 97,711

167,551 86,088

11,106 11,623

178,657 97,711

7 18,567 18,371

3.17 centsill
3.11 centsfll

8 5.44 cents{l
8 5.25 centsfll

R E6 OE:EE%%EZMT&J%ZKEP
BB TR B % > — B 17 o
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Interim Financial Report

hEII SRS

CONSOLIDATED BALANCE SHEET

at 30 June 2007
— unaudited

(Expressed in Hong Kong dollars)

Non-current assets

Fixed assets

- Investment properties

- Other property, plant
and equipment

Intangible assets

Goodwill

Interest in associates

Other financial assets

Other receivables and deposits

Gross amounts due from
customers for contract work

Deferred tax assets

Current assets

Inventories
Debtors, other receivables,
deposits and prepayments

Gross amounts due from
customers for contract work

Pledged bank deposits

Deposits with bank

Cash and cash equivalents

Current liabilities

Secured bank loans
Creditors, other payables

and accrued expenses
Current taxation

Net current assets

Note
i3

ARBEE
EEAE
-RENE
-Euhx KR

HURME 10
ERHBEE

hBEE

TE

IR H o fE

B RER

BAHE 9
BREFAHTIR

JEas 10
BERROER

FIER

ReRBSZEN 11

hBAE

RERARITER
FERTIR A H A e A
REREER 12
THHE

RBBREFR

TREEEBEBR
R-ZZEZEt i NA= ‘|’ H
fﬁﬁﬁﬁ
(AABKEHE
At 30 June 2007 At 31 December 2006

“ERLERASTA

$000 $000

Fr Fr

187,898

100,536

288,434

557,775

46,133

673

56,902

443,051

1,231,530

31,705

2,656,203
4,431
178,198
93,065
50,088
642,521
968,303
91,931
168,048
3,506
263,485

704,818
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“BERETZAZ
(restated)
(BH)
$000
T

+-H

$1000
JT

168,308

95,131

263,439
549,649
46,133
442
62,976
408,559

944,161

22,922

3,445

165,413

61,747
99,314
10,909
756,763

1,087,591
88,448

249,179
1,515

339,142

2,298,281

748,449
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CONSOLIDATED BALANCE

(continued)
at 30 June 2007
— unaudited

(Expressed in Hong Kong dollars)

Total assets less current
liabilities

Non-current liabilities

Secured bank loans

Loans from ultimate holding

company
Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES

Share capital
Reserves

Total equity attributable
to equity shareholders
of the Company

Minority interests

TOTAL EQUITY

BEEARBAR

FRBAR
BERRAER
BERBLT
#5
BRBERE

BERE
RARGE

B
Ff

KRFARR
BEERAE

SBRRER
BEAR

SHEET

Note
fitt

13

13

REEERER (A)
R-ZEELFARNHA=+H

AR R %
(ABBEE)
At 30 June 2007
“ERLERAZTA
$000 $000
Fr Fr
3,361,021
889,071
98,828
33,647
1,021,546
2,339,475
309,451
1,896,233
2,205,684
133,791
2,339,475

The notes on pages 60 to 94 form part of this
interim financial report.

54

At 31 December 2006
—EEXFT-A=1—-H

(restated)
(E%)
$000 $000
Fr Fr
3,046,730
802,584
98,828
32,122
933,534
2,113,196
307,601
1,688,522
1,996,123
117,073
2,113,196

HRECOR R F94H v i sE AR
BB R RE 2 — 515

China Everbright International Limited REX XEIBRERA 3
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CONSOLIDATED STATEMENT

CHANGES IN EQUITY

for the six months ended 30 June 2007

— unaudited

(Expressed in Hong Kong dollars)

Total equity at 1 January:

As previously reported
Prior period adjustments
arising from change
in accounting policy

As restated

Net income recognised
directly in equity:

Share of exchange reserves
of associates

Exchange differences on
translation of financial
statements of subsidiaries
and associates
(2006: as restated)

Changes in fair value of
available-for-sale securities

Net income for the period
recognised directly in
equity carried forward

OF #HREEm®EHX
—REEZ
(ABEEE)
Six months ended
30 June 2007
HE-E3tE
ARAZTRLEAMEA
Note $°000 $°000
fizE Fr Fr
R-—B-RzERAE:
kTR 13 2,058,293
ERed DEED
ZAHEE
2&13 54,903
BER 13 2,113,196
EERERBEAZBA
RE:
s ERRE L G
13 -
BREMBRARRESE
ARHBRREL
LERER
(ZEZAEEER)
13 60,853
HEBHFDNEL
£ 13 17,735
ERNERERZ
REEUAFE
Bk 78,588

Interim Report 2007 —ZZ L FHERE

BE_ZTLFERNA=THIEAREA

Six months ended
30 June 2006
HEZZTE
ANAZTHIEAER

(restated)
(E%)
$000 $000
Fr Fr
1,271,215
2,090
1,273,305
3,453
6,351
11,641
21,445
515
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CONSOLIDATED

STATEMENT

CHANGES IN EQUITY (continued)
for the six months ended 30 June 2007

— unaudited

(Expressed in Hong Kong dollars)

Net income for the period
recognised directly in
equity brought forward

Net profit for the period:

As previously reported
Prior period adjustments
arising from change
in accounting policy

Net profit for the period
(2006: as restated)

Transfer from fair value
reserve to profit or loss on
disposal of available-for-sale
securities

Total recognised income and
expense for the period
(2006: as restated)

Attributable to:

- equity shareholders of the
Company

- minority interests

Dividends declared:

- by the Company to equity
shareholders

- by non-wholly owned
subsidiary to minority
shareholder

56

Note
fifzt

EERERER
ABRKAFE
ST

THBRRA
bR

Eﬁ&%@@%ﬁ
AR

AR R
NERER) 13

TEEARHE
%ﬁﬁ%%i

FHHERARAR
AXAE
(CRRAE.CER)

26t =T et DI e

OF

REEBEDR ()

BE_ZTLFERNA=THIEAREA

— REEZ

(ABEEEHE)

Six months ended
30 June 2007
BE-B9tE
AAZTHEAER

$7000
Tr

$'000
Tr

78,588

178,657

(11,792)

245,453

228,430
17,023

245,453

(30,770)

(305)

(31,075)

Six months ended

30 June 2006
BE_ETRE
NASTHIEAER
(restated)
8000 $000
Fr JL
21,445
80,702
17,009
97,711
(4,122)
115,034
102,252
12,782
115,034
(15,311)
(290)
(15,601)

China Everbright International Limited REX XEIBRERA 3
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CONSOLIDATED STATEMENT

CHANGES IN EQUITY (continued)

for the six months ended 30 June 2007

— unaudited

(Expressed in Hong Kong dollars)

Movements in equity arising
from capital transactions
with equity shareholders
of the Company:

- shares issued under share
option scheme

- issue of ordinary shares

- equity-settled share-based
transactions

Total equity at 30 June

Restatements of total
recognised income and
expense for the period are
attributable to:

- equity shareholders of the
Company
- minority interests

Arising from restatement of
net profit for the period

The notes on pages 60 to 94 form part of this

BARARRET
EXRSMEL
ZREEE:

—REERE S
17kl

-~ ROEEKR

-~ RO A
ZBAZ S

RAAZTRAZBHAR
To&AEERDH
BRAUAREX
ERAE:

-~ ARARR

- SBRRER

ESAHEERAMEL

interim financial report.

OF H#ERzmZBR (#)
BE_ZTLFANA=THILAREHA

—AREZ

(ABEEEHE)

Six months ended
30 June 2007
BE-B9tE

AAZTHIEAER

Note $°000 $°000
i3 T T
13 5,472
13 -
13 6,429
11,901
2,339,475

Six months ended
30 June 2006
HEZZTE
ANA=ZTHIEAEAR

(restated)
(E%)
$000 $000
Fr Fr
321,728
321,723
1,694,461
14,486
2,541
17,027
17,009

FHNEOREF A Z Mzt AR

MG HE 2 — &M

Interim Report 2007 —ZZ L FHERE
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CONSOLIDATED CASH FLOW STATEMENT
for the six months ended 30 June 2007

— unaudited

(Expressed in Hong Kong dollars)

Operating activities

Profit before taxation
Adjustments for:
- Valuation gains on
investment properties
— Depreciation
— Amortisation of intangible assets
- Finance costs
— Dividend income from
listed securities
— Interest income
— Share of profits of associates
— Gain on sale of investment
properties
— Net loss on sale of fixed assets

— Gain on sale of available-for-sale
securities

- Equity-settled share-based
payment expenses

— Foreign exchange loss

Operating profit before changes
in working capital

Increase in inventories

Increase in debtors, other receivables,
deposits and prepayments

Increase in gross amounts due
from customers for contract work

Increase in amount due from
associate

Decrease in amount due to minority
shareholder

(Decrease)/increase in creditors, other
payables and accrued expenses

Cash used in operations

Interest received
People’s Republic of China (“PRC”)
income tax paid

Net cash used in operating
activities

58
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>
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St

=

R At FE YK
& MR RIA 7JIJ
AHTIERE

A FRIE

=

T

i

—%
WA B

—~

AEmEHERY

mERETRBXR
E_TELFERA=+HIERER

=%

Six months ended 30 June
BEANA=tHLAEA

2007 2006
—EEtHF —EEREF
(restated)
(EH)
$°000 $'000
Fr Fir
177,208 104,492
(13,664) (6,971)
2,736 2,871
10,801 10,258
28,967 32,159
(2,076) (1,624)
(11,218) (7,491)
(3) (24,542)
- (16,203)
66 39
(23,683) (11,542)
6,429 -
7,787 2,784
183,350 84,230
(867) -
(39,044) (157,387)
(283,800) (249,832)
(216) -
(281) (285)
(88,149) 22,650
(229,007) (300,624)
11,218 7,491
(4,073) (3,188)
(221,862) (296,321)
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CONSOLIDATED CASH FLOW STATEMENT

Interim Financial Report

RERER (&)

o [=]
(continued) .
for the six months ended 30 June 2007 HEZ %%tﬁzxﬂ +H1E<EA
— unaudited —REEZ
(Expressed in Hong Kong dollars) (EE &)
Six months ended 30 June
BEANA=tHLAEA
2007 2006
“EELHE —ETREF
(restated)
(E®)
Note $000 $000
it & Fr Fr
Investing activities REZH
Payment for purchase of fixed BERTEEZNE
assets (7,126) (8,291)
Proceeds from sale of fixed HEBEEEMBRE
assets - 120,202
Decrease in pledged bank BEARITERRD
deposits B \ 49,226 27,159
Decrease in deposits with bank #7777 7 10,909 -
Return of investment from FLMBEFLZ
unlisted securities REDH® 7,010 =
Proceeds from sale of other HEEMABEEE
financial assets 13 3R 30,766 25,330
Net cash generated from REZHEE
investing activities ZEE&FHE 90,785 169,400
Financing activities MEE
Proceeds from new bank loans 3 {#3% 11 & AT 15 FE 131,936 222,364
Repayment of bank loans BERTEK ~ (71,289) (54,329)
Proceeds from shares issued B fE x4 5t B2 1T
under share option scheme W&t 1S ;K18 5,472 =
Proceeds from issue of ordinary 3173 i8I 715 308
shares - 321,723
Interest paid EERENES (28,967) (32,159)
Dividend paid to equity ENARARRRERE
shareholders of the Company (30,770) (15,311)
Dividend paid to minority B LERERE
shareholder (305) (290)
Net cash generated from MEEFPEEZ
financing activities BeFE 6,077 441,998
Net (decrease)/increase in BeRBELEEY
cash and cash equivalents (%) BEE (125,000) 315,077
Cash and cash equivalents R—A-BzH$
at 1 January RESEEY 11 756,763 408,566
Effect of foreign exchange EXgHTE
rates changes 10,758 682
Cash and cash equivalents RAB=+HZ
at 30 June RERBEEEY 11 642,521 724,325
The notes on pages 60 to 94 form part of this R FEE0E = F94H 2 M st AAH
interim financial report. B s 2 —8bme
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
(Expressed in Hong Kong dollars)

1.

60

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited, including compliance with Hong
Kong Accounting Standard (“HKAS”) 34,
“Interim financial reporting”, issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issuance by
the Board of Directors on 20 September 2007.

This interim financial report has been prepared
in accordance with the same accounting
policies adopted in the 2006 annual financial
statements, except for the accounting policy
changes that are expected to be reflected in
the 2007 annual financial statements. Details
of these changes in accounting policies are set
out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and
assumptions that affect the application of
policies and reported amounts of assets and
liabilities, income and expenses on a year to
date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes
in financial position and performance of the
Group since the 2006 annual financial
statements. The condensed consolidated
interim financial statements and notes thereon
do not include all of the information required
for full set of financial statements prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

REE P ®RE M=

(BB E
1. REEE

A Hﬂﬁﬁ%#&iﬁﬂﬂ%?}%ﬁéﬁ
RHABRARES LR
R %ﬁ&ﬁﬁ%ﬁﬁﬁk BIEEH
BRI Ag ([BESMA
gl MM z2(ERE G ER)
([BERGFHER]) E345% — [
HUBREIZHRE-EFER
T FAA-TERERE

RTHEBE_ZSZSLFEMBR
KRB Z S5t BREEIN AR ER
M RECKB T NFEMN
BHREMHEBZE — S5 BURR
B BRZESTBREH 2F1F
ﬁEABﬁuiZ"

EEEERUNTE(EB L
AI) 52 345% MR E 2 o BBt 5
PR 2 FI BT (AT R &%
Ba St R 2 B K% B Al iS
MAELEFEZEEREESRR
B WARXHEZ 2B - BERER
ARG EEER

AR HIM SR E 2 EERLEA R

TR ak o BP0 w1 B B ok o B R A8 it
TA-ZEERFEEMBERER TR
VAR - 12 I iR AN 5% [ 2 B 5 IR O 2
BRRRTAEBEEZEMHR
X5 UL AR & P IR RS R
MIFEI N EERB(E B BI]E

EQ) ([EBHBREER]) K
éfﬁ%% ﬁﬂ%#&%ﬁﬁmz}%ﬁ
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BASIS OF PREPARATION (continued)

This interim financial report is unaudited, but
has been reviewed by KPMG in accordance
with Hong Kong Standard on Review
Engagements 2410, “Review of interim financial
information performed by the independent
auditor of the entity”, issued by the HKICPA.
KPMG'’s independent review report to the Board
of Directors is included on pages 95 to 96.

The financial information relating to the financial
year ended 31 December 2006 that is included
in this interim financial report as being previously
reported information does not constitute the
Company'’s statutory financial statements for
that financial year but is derived from those
financial statements. Statutory financial
statements for the year ended 31 December
2006 are available from the Company’s
registered office. The auditors have expressed
an unqualified opinion on those financial
statements in their report dated 22 March 2007.

MEEE ()

AR BB T RS B R AL A M
HESHSTMEKMRBES
SRS EMBZ(EBEMIE
AERI|) 25241057 [ 18 3 1% Z AN 5
e B NER ] #ETTHEM-
EERSHMEFARESTSEZ
%ﬁ%%ﬁ%ﬁ%%h+ﬁ§h
NE-

AR BREMBEREE
—EERE+_A=+—HIH
BEEZABEML TERER
RAIRZHBEE 2 EERBRE
AR BENIRE ZENB
BR-BE_TTRF+_A=+
—BLEFEZAEMBHRRAR
AR R) 2 w3 25 BE 2R R o A 2R A
EREHR T LF=F—+
THZREMRERZET B R
RERBREEBR-
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62

CHANGES IN ACCOUNTING POLICIES
The HKICPA issued a number of new and
revised HKFRSs, which term collectively
includes HKASs and Interpretations, that are
effective or available for early adoption for
accounting periods beginning on or after
1 January 2007. The Board of Directors has
determined the accounting policies to be
adopted in the preparation of the Group’s
annual financial statements for the year ending
31 December 2007, on the basis of HKFRSs
currently in issue.

The HKFRSs that will be effective or are
available for voluntary early adoption in the
annual financial statements for the year ending
31 December 2007 may be affected by the
issue of additional interpretation(s) or other
changes announced by the HKICPA subsequent
to the date of issuance of this interim financial
report. Therefore the policies that will be applied
in the Group’s financial statements for that
period cannot be determined with certainty at
the date of issuance of this interim financial
report.

The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period (see note 19) except
for HK(IFRIC) 12, Service concession
arrangements, which is effective for accounting
periods beginning on or after 1 January 2008.

BRI BERZED

BB A G BM T ZHI AT
MBI 2 (BEEMB|E L)
(BECER G ER) RERE) -
FREN _—_TT+F—F—H
AR R I8 2 & 5t B R A ek Al
HIZ A -EE R ERESRM
Z BB BRE LR TSR AR
AAREEBE_ZZLF+ A
=+ HLEFEZFERBHRR
B T OASR A 2 5K -

EARPMERETIRBR ZF
HBE_TTLF+_A=+—
BLlEFEZFEMBRRB UK
AEERFRAZCEBUBRE
DS BRI BEGFMAZR
g2k (E H E M B R AT %2
EoRHiL WA EIM SRS T &
B RRBAREZREEASE
= 5 3t A B8 HA ) B 7% R R P ER
ZEBEFHE-

7 62 (8 3 4% JE B AE T A AN & 5 ER
fel 1) R A 2K 2 3 2 R ol i 2 (L PR
H19) ER-_ZTT/\F—H—H
2 BFA 2 R HRERN(E
BEBVBERERERTES)R
) F125 — [RGB SR
PRI ER SN
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2. CHANGES IN ACCOUNTING POLICIES
(continued)
The following sets out further information on
the change in accounting policy for the annual
accounting period beginning on 1 January 2007
which has been reflected in this interim financial
report.

(a)

Restatement of prior periods and
opening balances

The following tables disclose the
adjustments that have been made in
accordance with the transitional provisions
of the respective HKFRSs to each of the
line items in the consolidated income
statement for the six months ended
30 June 2006 and consolidated balance
sheet at 31 December 2006 as previously
reported. The effects of the changes in
accounting policies on the balances at
1 January 2006 and 2007 are disclosed
in note 13.

Interim Report 2007 —ZZ L FHERE

K228 (@)

ERBEHERPALEERR

THRERRBERESNG
WEER 2 BERS A
E_FTEXREXNA=THIE
NERZEBRRRER =
ERNF+_A=+t—HzZ&
EEERBBERASHEE 2R
HEEL ZAB -2 BUR
BHPH _TTFRIZET
tF—A—HEHRZVES
FRMIFELS ©
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2. CHANGES IN ACCOUNTING POLICIES
(continued)
(@) Restatement of prior periods and
opening balances (continued)
(i) Consolidated income statement for
the six months ended 30 June 2006
Turnover EXE
Direct costs and operating expenses EERAREEER
Other revenue Efohis
Other income 2
Administrative expenses &R
Valuation gains on investment properties  RANEEERH
Profit from operations g4
Finance costs HBER
Share of profits of associates il UNG
Profit before taxation REBA
Income tax ity
Profit for the period rHEEA

64

SRR Z2EE (8)
(a) ESBEPHERHAEES

(%)
(i) BE_FENFXH
SFRUENEAZE
a B m &
Effect of
HK(IFRIC) 12
(increase/
(decrease) in
profit for
the period)
006 (FE (ERME
(as previously HEREZEE®) 2006
reported) RE) 21258 (as restated)
Z%}f# 258 (BRER Z2ERE
(WH2H) #h/ (D) (BEH)
$000 $000 $000
fr fr fr
94,344 268,602 362,846
(27,341 (287,510) (264,851 )
67,003 30,992 97,995
9,177 - 9,177
21,745 - 21,745
(31,718) 1,939 (29,779)
6,971 - 6,971
79,178 32,931 112,109
(19,415) (12,744) (32,159)
59,763 20,187 79,950
24,542 - 24,542
84,305 20,187 104,492
(3,603) (3,178) (6,781)
80,702 17,009 97,711

China Everbright International Limited REX XEIBRERA 3
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2. CHANGES IN ACCOUNTING POLICIES
(continued)
(a) Restatement of prior periods and
opening balances (continued)
(i) Consolidated income statement for
the six months ended 30 June 2006

(continued)

Attributable to: BB
Equity shareholders of the Company LONG
Minority interests SERRER
Profit for the period AHEEH
Earnings per share SREFN
Basic X

Diuted B

BRBERZ2S (&)

(a) E#HRBEHEKE SR

(%)

() BE-ZFZE~NFNA
=1+ HIENEAZE

aRmx (&)

Effect of

HK(IFRIC) 12

(increase/

(decrease) in

profit for

the period)

2006 (&% (BRHE

(as previously HEREZEE) 2006
reported) RE)Z128 (as restated)
ZEERE 2BE(BREA ZE35%
(Wa2H) &0/ (BD) (BEH)
$'000 $'000 $'000

T Tz Tz

71,620 14,468 86,088
9,082 2,541 11,623
80,702 17,009 97,711

2.64 centsill 0.53 centfll 317 centsfll
2.59 centsfll 0.52 centfll 3.1 centsl
65
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CHANGES IN ACCOUNTING POLICIES

Restatement of prior periods and
opening balances (continued)

Consolidated balance sheet at 31

December 2006

Non-current assets

Fixed assets

- Investment properties

- Other property, plant and equipment

- Interest in leasehold land held under
operating leases

Intangible assets

Goodwill

Interest in associates

Other financial assets

Other receivables and deposits

Finance lease receivables

Gross amounts due from customers
for contract work

Deferred tax assets

Current assets

Inventories

Debtors, other receivables, deposits
and prepayments

Finance lease receivables

Gross amounts due from customers
for contract work

Pledged bank deposits

Deposits with bank

Gash and cash equivalents

2.

BRBERZ2S (&)

(a) ERBEHE KDL&
(%)

(i) RZ=ZFEFE~NF+ZAH

=t HZHEEEE

BEX

Effect of

HK(IFRIC) 12

(increase/

At 31 December (decrease) in
2006 net assets) At 31 December
(as previously (&5 (EBE % 2006
reported) HEREZEER) (as restated)
ZEE3RE RB)ENE ZERRE
tZBZ+-B ¥B(EERE +=A=t1-8
(WE2H)  #m/(HD) (BEH)

$000 $000 $000
T T T
FRBEE
-RENE 168,308 - 168,308
-EhE BERAE 1,200,741 (1,114,610) 95,131
-REBERERE
JHETHES 242,583 (242,583 ) -
1,620,632 (1,357,193) 263,439
EVEE 66,412 483,237 549,649
5B 48,318 (2,185) 46,133
BENFER 442 = 442
EfpEBEE 62,976 - 62,976
EESFERES - 408,559 408,559
BERERYGE 789,177 (789,177) -
EhRFAHIR
JELE - 944,161 944,161
EEREAE 18,625 4,207 22,922
2,606,562 (308,301) 2,298 281
RBHEE
& 3,445 - 3,445
EUER - A oEk
B R REATE 123,319 32,094 155,413
BERERNA 14,643 (14,643) -
EhEFANIE
HEEE - 61,747 61,747
BEAROER 99,314 - 99,314
RIER 10,909 - 10,909
BeRBEEEN 756,763 - 756,763
1,008,393 79,198 1,087,591

China Everbright International Limited REX XEIBRERA 3
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2. CHANGES IN ACCOUNTING POLICIES 2. it BEZ®8 (&)

(continued)

(a) Restatement of prior periods and (a) EHmBEHME KA
opening balances (continued) (#%)
(i) Consolidated balance sheet at 31 (i) R-FBEXFL+—H
December 2006 (continued) = 7" H Z nE BE
BEE ()
Effect of
HK(IFRIC) 12
(increase/
At 31 December (decrease) in
2006 net assets) At 31 December
(as previously (&% (&K 2006
reported) HEREZEE) (as restated)
ZEERE RE)E% ZE3RE
t=A=t-H m%(ﬁﬁﬁﬁ tZA=t-H
(Ma2Hh) #h/(HD)) (BEH)
$'000 $'000 $'000
r r r
Current liabilities THEE
Secured bank loans EERSIER 88,448 - 88,448
Creditors, other payables and EEN A
accrued expenses RETER 539,031 (289,852 249,179
Current taxation AEHR 1,515 - 1,515
628,994 (289,852 ) 339,142
Net current assets THEEFE 379,399 369,050 748,449
Total assets less current liabilities BEENRDER 2,985,981 60,749 3,046,730
Non-current liabilities E U
Secured bank loans EERBIER 802,584 - 802,584
Loans from ultimate holding company SRERAAER 98,828 - 98,828
Deferred tax liabilties EERBak 26,276 5,846 32,122
927,688 5,846 933,534
NET ASSETS EERE 2,068,293 54,903 2,113,1%
CAPITAL AND RESERVES RAR G
Share capital A 307,601 - 307,601
Reserves 1 1,633,787 54,785 1,688,522
Total equity attributable to equity ARARRES
shareholders of the Company BRAE 1,941,338 54,785 1,996,123
Minority interests SHRRER 116,955 118 117,078
TOTAL EQUITY EREE 2,058,293 54,908 2,113,196
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CHANGES IN ACCOUNTING POLICIES 2. EHEXZEH (&)
(continued)
(b) Estimated effect of changes in (b) ﬁ“fﬂ%@?ﬁﬁﬂﬂﬁﬂﬁﬁZﬁ

accounting policies on the current AR E

period

The following tables provide estimates of TRHFIBERAFEEER

the extent to which each of the line items ARtETHE FEEE

in the consolidated income statement and ZETEFANA=FTHIERN
balance sheet for the six months ended BAKEESRREAEAR

30 June 2007 is higher or lower than it KA EEIE B B AT AE 3% a0

would have been had the previous policies FRm P2 Eat e (WatE

still been applied in the year, where it is G eEBYER(T)
practicable to make such estimates.

(i) Estimated effect on the consolidated () HEE=ZZFTZFTLF
income statement for the six months NA=TFHIEN /Eﬁ
ended 30 June 2007 HREBm K ZIHE &

B

Estimated effect

of HK(IFRIC) 12

(Increase/(decrease)

in profit for the period)

(BB (EBRMBHRSE

REZE®) %%E))

B2 2 5%
(HRBREM CRD)

$’ OOO

Fr

Turnover EER 322,424

Direct costs and operating HEERARKEER

expenses (269,137)
53,287

Administrative expenses THEHA 9,379
Profit from operations KEBR 62,666
Finance costs &R (1,664)
Profit before taxation R %% A 2 7 61,002
Income tax Fris (15,546)
Profit for the period AEEEF 45,456

China Everbright International Limited REX XEIBRERA 3
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2. CHANGES IN ACCOUNTING POLICIES 2. EFHEXZ®F (&)

(continued)

(b) Estimated effect of changes in (b)
accounting policies on the current

period (continued)

(i) Estimated effect on the consolidated
income statement for the six months
ended 30 June 2007 (continued)

Attributable to:

Equity shareholders of the
Company

Minority interests

Profit for the period

Earnings per share

Basic

Diluted

FE 15 #R 42 -
AR R BR
DR
FHEAF

SREF
BN

Interim Report 2007 —ZZ L FHERE

B RESBEARRE 2 G

SRE (E)

HEHE-_ZFEZE L+
NAZ=1FHIENE
A BRR A E
(&)

am 1

Estimated effect

of HK(IFRIC) 12
(increase/(decrease)

in profit for the period)
(BE (ERTBRE
REZE®)RE)
12 2 HE
(HRAEAEM CRD))
$°000

Frr

44,976
480

45,456

1.46 centsfll

1.41 centsfl
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CHANGES IN ACCOUNTING POLICIES 2. B BHEZ#%8 (&)

(b)

(continued)
Estimated effect of changes in (b) BHBRESHYE AP 2
accounting policies on the current STEE (&)
period (continued)
(i) Estimated effect on the consolidated (i) H=—ZFEZFELFANA
balance sheet at 30 June 2007 =t HGEEERBE
K2t &

Non-current assets

Fixed assets

— Other property, plant and

equipment

— Interest in leasehold land
held under operating leases

Intangible assets
Goodwill

Other receivables and deposits

Finance lease receivables

Gross amounts due from
customers for contract work

Deferred tax assets

Current assets

Debtors, other receivables,
deposits and prepayments

Finance lease receivables

Gross amounts due from
customers for contract work

Estimated effect

of HK(IFRIC) 12
(increase/(decrease)
in net assets)

(BE (EREBRE
REZE®)28)

B2 2R E
(BEFEEN (BRD))
$°000
Fr
FRBEE
EEEE
—HmE BE
&L (1,423,672)
- REBELEHERS
ZHE L HER (238,607)
(1,662,279)
BRAE 482,421
Sk (2,261)
HanERRERES 440,990
Bl & T & IR (767,431)
BREFEHTIR
B R EE 1,231,530
EERIEEE (6,364)
(283,394)
RBEE
JRE Ut B X~ L th g L
I B RIENRE 47,849
B & & EGRIA (15,627)
EBREFAEHTIR
FIBREE 93,065
125,287
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2. CHANGES IN ACCOUNTING POLICIES 2. EHEXZEH (&)
(continued)
(b) Estimated effect of changes in B RRESHEAHEZE
accounting policies on the current TTEE (#)

period (continued)

(i) Estimated effect on the consolidated (i) H=—ZFEZFELFANA
balance sheet at 30 June 2007 =1+ HHFEEEERRE
(continued) KB E (E)

Estimated effect
of HK(IFRIC) 12
(increase/(decrease)
in net assets)
(BB (EBRMBHRSE
REZE®)RE)
B2 2 5 &
(BEFHEEM (BD))
$°000
Fr
Current liabilities wREEE
Creditors, other payables and [ < 85 5%~ E it i 1+
accrued expenses FEKETER (271,032)
Net current assets RBEEFHE 396,319
Total assets less current BEERTBAER
liabilities 112,925
Non-current liabilities FRBEE
Deferred tax liabilities REHIBAE 10,093
NET ASSETS BEEFH 102,832
CAPITAL AND RESERVES BAR#E
Exchange reserve b 5 & 2,631
Retained profits RE BT 99,601
Total equity attributable to &2 AR R EL
equity shareholders EmEE
of the Company 102,232
Minority interests LERRER 600
TOTAL EQUITY EEEE 102,832
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CHANGES IN ACCOUNTING POLICIES

(continued)

(c)

Service concession arrangements
(HK(IFRIC) 12: Service concession
arrangements)

In prior years, the Group recognised
property, plant and equipment of certain
of its build-operate-transfer (“BOT”) and
transfer-operate-transfer (“TOT”)
arrangements as finance lease receivables
in accordance with HK(IFRIC) 4,
Determining whether an arrangement
contains a lease. The lease receivables
were reduced when lease payments,
being a portion of the waste-water
treatment revenue, waste treatment
revenue and electricity income, were
received and an imputed finance lease
income on the lease receivables was
recognised using an estimate of the
lessee’s incremental borrowing rate of
interest. The leasehold land on which the
waste-water treatment plants are situated
was classified as an operating lease and
rental income was recognised in profit or
loss in equal instalments over the periods
covered by the lease term.

Apart from the above, the Group
recognised toll bridge and its ancillary
facilities under BOT arrangement as
property, plant and equipment. Toll bridge
was depreciated on an units-of-usage
basis which was based on the actual
traffic volume for a particular period over
the projected total traffic volume
throughout the periods for which the
Group was granted the right to operate
the bridge. Toll bridge ancillary facilities
were depreciated on a straight-line basis
over their estimated useful lives of 5 to
10 years.

2.

BRBERZ2S (&)

(c)

BBFFRERZTE ((F
B (EREEREREES
g)REB) F12% - [RES
ARREERE])
RBEFE AEBRE(E
B (REMBRERELZE
B)RE)FEISR-[EE—
BxteteaME] EHE
EETIgE-—B% -9
%] ([BOT)) R [#% —&
g—8%] ([TOT)) ZHT
BV B R RS
MAHSEUEKE - HERE
Wk aE & 7 A & 3K0R (B AR
17 75 7K B 38 U5 a5 - 47 3R B B2
Yoz I B & WA ) 2 W ER
HIORL - I 2 35 38 I A AGE A
Z At RIHE B A - HER
HERWHIAEZ HEBAEME
B IR A 35 7K BE 12 i FT E
ErmERAKEHEE-
HeWARESHALEE
FAEBERRANER-

B bt E SN REE IR E
BOTZLHE FH R BER & H
MR it R ABYWE KRB
REE - REBRZITET
RRBRRBREARTIE - HIR
RSBz ERRBREMN
NEBEERZBRECEES
M2 BRI RBEREZ LB
AR R B IS BRI B SR e 2
WEDRAEGENEMEA]
FRAFHSE10F Astie.
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2. CHANGES IN ACCOUNTING POLICIES

(continued)

(c)

Service concession arrangements
(HK(IFRIC) 12: Service concession
arrangements) (continued)

In 2007, the Group has early adopted
HK(IFRIC) 12. With effect from 1 January
2007, in accordance with HK(IFRIC) 12,
the BOT and TOT arrangements of the
Group, such as the waste-water treatment
projects, waste-to-energy projects,
methane-to-energy project, waste
disposal project and toll bridge project,
are service concession arrangements
under HK(IFRIC) 12. Infrastructure within
the scope of HK(IFRIC) 12 is not
recognised as property, plant and
equipment or finance lease receivables
(according to HK(IFRIC) 4) as control of
the infrastructure of the projects remains
in public hands but the Group is
responsible for construction or upgrade
activities, as well as for operating and
maintaining the public sector
infrastructure.

Interim Report 2007 —ZZ L FHERE

2.

BRBERZ2S (&)

(c)

BREHETCEREZHE (B
B (AR EREREEZE
) BB £12% - [RBE
SRR (&)
R-TTLF - AEFRT
FRCES (BB B RS
REZES) 2B B12%-
—EE+F A —H#:
BREBE(ED (BRI B RS
REZEE)RE)F12%
ZHE AN EBEHBOTR
TOTR 8 B &5 /KR EIE
B iRk REREEE BR
HEEE EEMEEIEE
R BBRER HB(ER
(AR BEREREZES)
2i2) B 1258 T 0 RIS 45 AT
KERLTE (RS (AR
MEREZ2BEZES) R
TE) 1255 &1 B A Ay E R 2
BRTIEEREVE BE R
BN EE S R RE
(RIBE(ES (BBRTBRE
REZEE) RE)FIH)
HAERERNERLEN
THIE T ERRFE R
SEaERENBUETIE
AREBEREISREDNLE
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CHANGES IN ACCOUNTING POLICIES

(continued)

(c)

Service concession arrangements
(HK(IFRIC) 12: Service concession
arrangements) (continued)

As a result, the Group accounts for
revenue and costs relating to construction
or upgrade services of the infrastructure
in accordance with HKAS 11,
Construction contracts. In accordance
with HKAS 11, when the outcome of a
construction contract can be estimated
reliably, revenue from construction
services is recognised using the
percentage of completion method,
measured by reference to the percentage
of contract costs incurred to date to
estimated total contract costs for the
contract. When the outcome of a
construction contract cannot be estimated
reliably, revenue is recognised only to the
extent of contract costs incurred that it is
probable will be recoverable. Construction
contracts in progress at the balance sheet
date are recorded in the balance sheet at
the net amount of costs incurred plus
recognised profits less recognised losses
and progress billings, and are presented
in the balance sheet as the “Gross
amounts due from customers for contract
work” (as an asset) or the “Gross amounts
due to customers for contract work” (as
a liability), as applicable. Progress billings
not yet paid by the customers are
included in the balance sheet under
“Debtors, other receivables, deposits and
prepayments”.

2.

BRBERZ2S (&)

(c)

BBFFRERZTE ((F
B (EREEREREES
g)REB) F12% - [RES
ARREERE]) (F)
Hit AEBRIBE(EE S
EADFENR - [BEGL]
ZHERRERER 22E
K B IE IR 75 P e 2 Wi a5 B
XA R (E B AT EAD
F11E ERERN IR
TMT;‘;EHET 2 iE R
Z W ERETE T Ty
= f SAILEEEZA
%’7552$f£1$*+Ai’]ﬁJ%$i@%ﬁ
ZLWPI ERER - ERER
HZRRARBER safﬁ.ﬁﬂj
ll&lm/\ahzﬁﬁizmﬂ 54
Az B Yk (E BB 4D FE AR o IR A
HH hEiEﬂEF'ZI&:.
% AR B EE Z AN £
EfERZ AN BREDE
R B8 RIZE E R 2 5K
BAREERER INE
ERERTEINGTREKE
Fa®TiERmEE] (F
REE)HIENEEEH
TEFRER] (ERAER)
(RAEEA) - B HAX
NZEERAEAEARSK
T R K L b R K
B-Re REMNFEI ALK
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2. CHANGES IN ACCOUNTING POLICIES

(continued)

(c)

Service concession arrangements
(HK(IFRIC) 12: Service concession
arrangements) (continued)

Considerations received or receivable by
the Group for the construction or upgrade
services are recognised at their fair values
as financial assets (for waste-water
treatment projects, waste-to-energy
projects, methane-to-energy project and
waste disposal project) or an intangible
asset (for toll bridge project). For financial
assets recognised, they are reduced when
payments, being a portion of the waste-
water treatment revenue, waste treatment
revenue and electricity income, are
received. Finance income on the financial
assets is recognised using an estimate of
the service concession grantors’
incremental borrowing rate of interest. For
intangible asset recognised, it is amortised
on a straight-line basis over its estimated
useful life of 30 years.

Borrowing costs incurred for the
construction and upgrade services are not
capitalised and are expensed in the period
in which they are incurred, except for the
toll bridge project which are capitalised
and included as intangible asset.

The new accounting policy has been
applied retrospectively with comparatives
restated. The adjustments for each
financial statement line affected for
accounting periods beginning on
1 January 2006 and 2007 are set out in
notes 2(a) and 2(b) and the adjustments
to opening balances as at 1 January 2006
are set out in note 13.
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2.

(c)

BRBERZ2S (&)

BBFFRERZTE ((F
B (EREEREREES
%)%E>%12§Iﬁ—rﬂﬁi§ﬁ
RRREERE]) (&
Zl»‘%@ﬁ‘dﬁiiﬁj@ﬂﬁ( Elﬁ%ﬂﬁ
B E W KB IR
EZ PR ERRBRUTEE
O5/KEEIEIA B - R B
THA ARBLERE L&
ZYREAR) AEVEE
(WERBRER) -BLE R
Zﬁl\ﬂ%ﬁéﬂﬁé HEanA
RIE (BN EB 17 )5 7K B2 32 Ui
2% 1 R R 12 U 2% % B G
a5 ) B YCERAR FURL - BA IS B EE
Z WA BB BT B IR
R EERE T AR
THE & F 5T E R - O
%Zﬁﬁﬁﬁf‘%iﬁé%ﬁiﬁﬁéﬁ
St A A HIB0F M B -

RERBUERGIEL 28
ERATEEARL BN
EEZHEN X EKER
BRIF BRI A E AL

AERRETEE-
EFE s BRRE B YR

=R Iﬁiiﬁttf%(—?— B &
2@ R20)#EHITE =TT NF
R—_ZTLF—A—BRHA
i I A B v e ]
RYBEAEME AR
EA13BIE | B — T K F
—A—BZHNESRMAEZ
A

75



/6

= Interim Financial Report

¥ R R

SEGMENTAL INFORMATION

The analysis of the principal activities of the
operations of the Company and its subsidiaries
during the financial period are as follows:

Solid waste
treatment project
construction

3. oHER
1 R E W B A 75 AN B Bk ER

ZIN/N

ZEBRBAMMT:

Waste-

water

treatment project
construction

Environmental
protection project

and operation and operation management
EREVREER SEKEEER and consultancy
BEREE BEREE RREBEERERM
Six months ended Six months ended Six months ended
30 June 30 June 30 June
BEAAZTRLAER BEXRAZTHBLAERA BEXAA=ZTHLXEA
2007 2006 2007 2006 2007 2006
—BTtE —TTRF —BE¥LFE —TETRF ZBRLE —TITRF
(restated) (restated)
(ER) (2%)
$°000 $'000 $’000 $°000 $°000 $'000
F Fr FT Fr FIT FT
Revenue from external REIREF
customers Uazs 262,449 152,308 206,366 165,859 - -
Inter-segment revenue 2 2B &= - - - - 90,734 32,588
Other revenue and other RESNAREF
income from external H bz R EAth
customers WA 13,643 67 1,834 804 824 308
Unallocated other revenue 7 43 fit & fib 4 2
and other income REABA - - - - - -
Total At 276,092 152,375 208,200 166,663 91,558 32,896
Segment results DEEE 86,005 21,701 65,482 36,659 28,568 29,041
Unallocated operating ROBEZE KA
income and expenses RAX
Finance costs BBER
Share of profits of B B & A 7]
associates &R - - 3 (92) - =
Income tax Fris Bt
Profit after taxation B i1k & F
Depreciation and KRR E
amortisation for o 8y
the period 471 153 416 305 245 858
Valuation gains on REME®RE
investment properties Bk - - - - - -

China Everbright International Limited REX XEIBRERA 3
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hEI RS
Infrastructure
investment,
construction Property investment Inter-segment
and operation and t limination Consolidated
ERRE BRREE NEREREE 72 5 4K 8 e
Six months ended Six months ended Six months ended Six months ended
30 June 30 June 30 June 30 June
BHEANAZ+TRHLEAEA BEARA=THLEXRER BEAA=THLEAEA BEAA=+RALAMEA
2007 2006 2007 2006 2007 2006 2007 2006
ZBRBLF —TTRF -BTLEFE —TTRF —BR®LE —TERF ZBREE —_FTITRFE
(restated) (restated)
(E#H) (E®H)
$°000 $'000 $°000 $'000 $°000 $'000 $°000 $'000
Fr T Fi T Fr T Fi T
43,198 35,044 7,673 9,635 - = 519,686 362,846
- - - - (90,734) (32,588) - -
3,252 372 887 16,651 - = 20,440 18,202
- = - - - - 33,000 18,720
46,450 35,416 8,560 26,286 (90,734) (32,588) 573,126 399,768
32,129 22,522 18,808 29,148 (34,608) (32,588) 196,384 106,483
9,788 5,626
(28,967) (32,159)
- 24,634 - - - - 3 24,542
1,449 (6,781)
178,657 97,711
10,873 10,318 83 1,108
- = (13,664) (6,971)
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SEGMENTAL INFORMATION (continued) 3.
Revenue from external customers represents:

Revenue from construction 2 i IR 7 W
services

Toll bridge revenue I BB R

Revenue from waste-water TE KR IR B
treatment plants operation PR 75 U 2=
services

Revenue from waste-to-energy ni&JIkﬁ X;EJ*
power plant operation services & AR U e

Revenue from methane-to-energy 5E%§é‘%f@

power plant operation services AR Uz
Finance income N3 ON
Property rental income PEM S KA

Property management fee income %) % & I8 & g A

In view of the fact that the Group operates
mainly in the PRC, no geographical segmental
information is presented.

SHARE OF PROFITS OF ASSOCIATES 4.

Share of profits of associates
before taxation
Share of associates’ taxation

el
Fr it Bt = A B IR

BT B & 2 B B B A

2 E R (F)
KEIRTP Y

Six months ended 30 June
BEAA=THLKXEA

2007 2006
—EELHF —EERF
(restated)

(E#R)

$°000 $'000
Fr Fr
306,522 257,340
43,198 35,044
78,640 37,381
26,340 -
4,590 -
52,723 23,446
5,952 7,948
1,721 1,687
519,686 362,846
ENFEEEBEDELE W

E2IRMHRE D 2 A FER

Frib B » B B 7

Six months ended 30 June
BZEANA=tHLELAXEA

2007
—EELHF
$°000

Fr

China Everbright International Limited REX XEIBRERA 3
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PROFIT BEFORE TAXATION 5.
Profit before taxation is arrived at after charging/
(crediting):

Rl

Interest on bank advances wholly 787 F 4 A & 81 (& 2

repayable within five years ZfEﬁ%mZﬂ B
Interest on other bank advances Eﬁﬂ‘fﬂﬁ Tﬁ’\Zﬂ B
Interest on loans from ultimate IR A T

holding company Zﬂ

Amortisation of intangible assets #& 2 & = & $5
Depreciation e

Dividends and interest income % & & Fl 8 WA
Gain on sale of available-for-sale HEFERAZSR 2

equity securities &

Gain on sale of investment HEREYHE 2 KWE
properties

INCOME TAX 6.

B Bt AT 2 F
BBABME L, (GEA)

Six months ended 30 June

BEANA=t+RILEAEA

2007 2006
—EETLHF ZETRF
(restated)

(E®R)

$°000 $°000
Fr For
1,092 409
27,875 19,779
- 11,971
28,967 32,159
10,801 10,258
2,736 2,871
(13,294) (9,115)
(23,683) (11,542)
- (16,203)

Frig i

Six months ended 30 June
BEAA=THLXEA

2007 2006
—EELHF —EERF
(restated)
(E#®R)
$°000 $'000
Fr For
Current tax - PRC income tax ZAH#H 18 — A EFEH
Provision for the period ANHA R B 6,064 3,451
Deferred tax EERE
Origination and reversal of TR ERZESRER
temporary differences 10,173 3,330
Effect of increase in tax rate on ﬁ—"r_— L AEEER IR
deferred tax balances B (17,686) =
(1,449) 6,781
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6. INCOME TAX (continued) 6. MR &)

No provision for Hong Kong Profits Tax has HRHAAAEE 2 BEBEBRZ
been made in the interim financial report as o0 T /&5 18 - 1Lt 7N £ [ 7 4% A AR
the Group’s operations in Hong Kong sustained MHRERBBNSHELRE-
a loss for Hong Kong Profits Tax purposes B 2 RIERS BB T E
during the period. Taxation for the PRC AREAE-HR BREEBERG
operations is charged at the appropriate current ERRER BT RN B A RE
rates of taxation ruling in the PRC. During the T AT R B0% S A T A S 2 &
period, certain PRC subsidiaries are subject to BB E T -

tax at 50% of the standard tax rates or fully
exempt from income tax under the relevant tax
rules and regulations.

On 16 March 2007, the Fifth Plenary Session RZTETLHE=A+ B FhE
of the Tenth National People’s Congress passed AREMBEEFEZBEARKRE
the Corporate Income Tax Law of the People’s EEARERAB(PEAR
Republic of China (“new tax law”) which will HFB R EPTEBUE) (AT S
take effect on 1 January 2008. According to [FFE]) YR =ZFTZENF
the new tax law, except for certain subsidiaries —A—HRER-BEFHE
of the Company which are taxed at preferential BRTARRETETHEB AR
rates, the income tax rate applicable to the BREBHEEMB BN A&
Group’s PRC operations will be changed to 25% NEBZBRFRGEHTEE&E
from 1 January 2008. —EE)N\F—A—HBHRBREEAL

25%-°

7. DIVIDENDS 7. RE
(a) Dividends payable to equity shareholders (a) ERAFEATRRZTH

of the Company attributable to the MEHBERE

interim period
Six months ended 30 June
BEAA=THLKXEA

2007 2006
—EE2LHF —ETRF
$°000 $'000
Fr Fr
Interim dividend declared R HiR & HIHE & S M
after the interim period k3 2 B B
of 0.6 cent per ordinary 5 A% 3 B AR 0.611L
share (2006: 0.6 cent per (ZZEZ X F:HR
ordinary share) B A% 0.611) 18,567 18,731
The interim dividend has not been REEB P HRES I RHE
recognised as a liability at the balance RRBEe

sheet date.
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7. DIVIDENDS (continued) 7. RBRE (#®)

(b) Dividends payable to equity b) BRE—EMBEE LR
shareholders of the Company FHISRE B EREZSF
attributable to the previous financial AATRRRZEMBRE
year, approved and paid during the
interim period

Six months ended 30 June
BEXA=1THLXEA
2007 2006
—EETLHF —ETRF
$°000 $°000
Fr For
Final dividend in respect of BREE_ZTZTF
the financial year ended +=A=+—H81
31 December 20086, B S H 1R
approved and paid during 2 EAER & HA R tt/ﬁ
the following interim REA 2 REARR
period, of 0.6 cent per @Hﬁ%ﬁﬁﬁo.fﬂm
ordinary share (year ended (BE=ZTHF
31 December 2005: +TZRA=+—HIE
0.6 cent per FE:BREER
ordinary share) 0.61) 18,462 15,311
Special dividend in respect BREBE_ZTZTAF
of the financial year +ZA=+—A8H1
ended 31 December 2006, HHRFEE TR ER
approved and paid 2 EAER & HA R tt/ﬁ
during the following R E AT 2 R Bl AR
interim period, of 0.4 cent @Hﬁ%ﬁﬁﬁomm
per ordinary share (year (BZE=ZZRF
ended 31 December 2005: +=—A=+—H 1t
Nil) FEE) 12,308 =
30,770 18,811
8. EARNINGS PER SHARE 8. SREF
(a) Basic earnings per share (a) BREXEF

The calculation of basic earnings per
share is based on the profit attributable
to ordinary equity shareholders of the
Company of $167,551,000 (six months

ended 30 June 2006

(restated):

$86,088,000) and the weighted average
number of 3,080,368,054 ordinary shares
(2006: 2,715,237,114 ordinary shares) in

issue during the period.

Interim Report 2007 —ZZ L FHERE

FREABFTIRAR R E
Bl KRR EGE AR
167,551,000 (B ZE=ZF
NENA=Z+TBHLIEARMEAR
(E#R) :86,088,0007T) M
MHEIRE 3T 2 E @A AN
p; F 5 13,080,368, 054J5.|x

EER(ZZFZ
2, 715,237, 1140% &
D)

Juis

7N
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EARNINGS PER SHARE (continued)

(b) Diluted earnings per share
The calculation of diluted earnings per
share is based on the profit attributable
to ordinary equity shareholders of the
Company of $167,551,000 (six months
ended 30 June 2006
$86,088,000) and the weighted average
number of 3,1983,873,332 ordinary shares
(2006: 2,766,275,030 ordinary shares)
after adjusting for the effects of all dilutive
potential ordinary shares under the
Company’s share option scheme.

DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS

Debtors
Other receivables, deposits and
prepayments

Less: non-current portion
— Other receivables and
deposits

Current portion

8. BRERN #)
(b) SREBEFEA
BRESRFN DIZRAR A
T m R R R E R A A
167,551,000 (B & =%
ERENA=THIENEAR
(restated): (EZ k) :86,088,0007T) &
B EA R B 8RR E 2
THEARABEE®E ST 2
ZEBBRELAES S
B OE BRI E T
3,198,873,332f% (= ZZ /X
£ :2,766,275,0300% & @
B&) FT & -
9. EWERF HMEWNKE &
& KB RE
At At
30 June 31 December
2007 2006
—ETLF —EEREF
NB=+H +ZA=+—H
(restated)
(ER)
$°000 $°000
Fr Fr
FE U BR 5K 45,210 40,434
HihEWFIE e R
SN E 576,039 523,538
621,249 563,972
5L JE B HA 2615
— H b fE W FRIE &
i (443,051) (408,559)
B HA &6 17 178,198 155,413

Included in “Debtors, other receivables,
deposits and prepayments” of the Group are
debtors of $45,210,000 (31 December 2006:
$40,434,000) of which $6,142,000
(81 December 2006: $6,001,000) is due from
a minority shareholder. Debtors are current and
not yet due for payment and represent toll
bridge revenue and revenue from waste-water
treatment plants, waste-to-energy power plant
and methane-to-energy power plant operation
services for the month of June 2007 and which
are expected to be settled in the following
month.

AN @ 2 [ FE UTAR 3K - EL i FE MK
1B 2 RIEMRIE] - BIEEK
AR 045,210,000 (ZZEZT R F
+= A =+—H :40,434,0007T) *
H 6,142,000 (Z T T X
+=A=+—H:6,001,0007T) &
JE U /D B % B SR IE o 5% R UK AR 3K
BAHEAEBHER EA-TF
tENAZKREBRKERKA
SRR B R R E T TR
REEMZELERB K B H
BERT—EA Xt

e

S
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10.

DEBTORS, OTHER RECEIVABLES, 9. EWERF HMEWRE &
DEPOSITS AND PREPAYMENTS ERBEARE (&)
(continued)
Other receivables, deposits and prepayments H bl R IE R & KRB RE
include balances totalling $488,839,000 B & & # 488,839,0007T
(81 December 2006 (restated): $439,653,000) (ZZETRF+=-A=+—H
which bear interest at rates ranging from 6.39% (E#R) :439,653,0007T) Z &tk
to 7.02% per annum and represent the HIZF B R6.39%E7.02%:1 &
considerations paid for the acquisition of waste- FE-HATOTR H T Wi 5K
water treatment plants under TOT EERz2ENRKRE HAF
arrangements, among which $83,664,000 83,664,000 (ZZEE R E+ A
(31 December 2006 (restated): $70,397,000) is =+—H (Z) 70,397,0007T)
due from a minority shareholder of a non-wholly DEK—RIEZEMBRAZ
owned subsidiary. The amounts are not yet due LEBRR KB -BBEREB
for payment and will be settled by revenue to REEE R W ATOTRBE T 2
be generated during the operating periods of EIKE B L L B E T T
the TOT arrangements.
GROSS AMOUNTS DUE FROM 10. ERWEFENIRREAHE
CUSTOMERS FOR CONTRACT WORK
At At
30 June 31 December
2007 2006
—EETLHF A=
ANA=+H +=ZA=+—H
(restated)
(E®R)
$°000 $°000
FoE For
Contract costs incurred plus BEEESHKANLE
recognised profits less BERERABF
anticipated losses TaH & 18 1,389,091 1,044,293
Less: Progress billings R SRR (64,496) (38,385)
Net contract work BRI FHE 1,324,595 1,005,908
Represented by: &
Gross amounts due from BREFEHITEZIE
customers for contract work FEkE)
— Non-current — JEB1EA 1,231,530 944,161
— Current — BN Ef 93,065 61,747
1,324,595 1,005,908

Included in gross amounts due from customers
for contract work is an amount of $271,303,000
(31 December 2006: $260,063,000) which is
due from a minority shareholder of a non-wholly
owned subsidiary.

BUREFAHNTIREKEARES 8
REKR—RFEZEMNBARZD
AR B 2 B 271,303,0007C
(ZEERF+_A=+—8:
260,063,0007T ) °
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CASH AND CASH EQUIVALENTS

Deposits with bank RITFERK

Cash at bank and in hand

CREDITORS, OTHER PAYABLES AND
ACCRUED EXPENSES

Included in creditors, other payables and
accrued expenses are creditors with the
following ageing analysis as of the balance
sheet date.

Due within 1 month or on demand
Due after 1 month but within

RITERE RS

11.

12.

— {8 A A 2 B =k fE 25Kk
—EZ=EAREH

3 months

Due after 3 months but within =Z 58 A A EIE
3 months

Due after 6 months 7~ ME A 1& 2 5

Included in creditors, other payables and
accrued expenses of the Group is an amount
of $4,618,000 (31 December 2006: $3,798,000)
which is payable to an associate. The balance
is due within one month and represents service
fee for operation of waste-water treatment
plants.

ReRBREEEY
At At
30 June 31 December
2007 2006
—EELHF —EERF
RA=+H +=ZA= Jr H
$’000 $°000
Fr Fr
108,681 516,072
533,840 240,691
642,521 756,763
ERNER HUEMRERE
FEA
JE A5F BR K~ EL b B A FRIE K AT
ZH EP @TEF‘&“HEEM CHREEB
BRRER D ATEAT -
At At
30 June 31 December
2007 2006
—EELHF —EERF
ANA=+H +ZRAR=+—H
(restated)
(E#R)
$°000 $’000
FT FiT
24,990 36,398
33,621 3,056
24,442 29,625
31,287 102,121
114,340 171,200

RE B 7 BN BR R B A B 5IR
NEFERT ”FE% ERNT—

%H&%%@TZ
(==
3,798,00053)

X 18 4,618,0007T

/\E'i' A=+—8:
ZAEBN— AR

2 AR 2 KEE B RY

o
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12. CREDITORS, OTHER PAYABLES AND
ACCRUED EXPENSES (continued)

Apart from the above,

there are balances

totalling $107,692,000 (31 December 2006:
$165,530,000) which represent construction
payables for the Group’s BOT arrangements,
among which $16,783,000 (31 December 2006:
$45,759,000) and $18,085,000 (31 December
2006: $22,192,000) are due to related
companies and a minority shareholder of a non-
wholly owned subsidiary respectively. The
construction payables are current and not yet
due for payment. The amounts due to related
companies and minority shareholder of a non-
wholly owned subsidiary are unsecured, interest
free and expected to be settled within one year.

13. CAPITAL AND RESERVES

Share
premium
BitaR

§000

i

719,298

Special
reserve
HHER
§000
i

Capital
redemption
reserve
ey 2
L]
§000
Fr

Capital
reserve
RAdk
$000
fr

6,027

12.

13.

Goodwill
arising on

con-
solidation

£4%E Exchange

Ef2

HE EXER

000
1z

(12,614)

JI’EEEEH R IE K &

L& BHE K

—EEREFE+=
A — H: 165,530,0007T) &
iR HBEASBEBOTRHETZ
EEIRBEMSRE HF
16,783,0007T (ZZERF+=A
=+ — H: 45,759,000t ) &
18,085,000t (ZEZE X F+ - A
=+—H:22,192,0007t) » 3l &
FEAF T RAEE A B R E AT — %#
2EWMBRRZVHEBRER 2 HRIE-
ELIEF%H?AIEEEDHH&%@J

HER BN TR AR REMNT
—%ﬁéﬁﬁﬁ% RIZDEHBR R
ZREAERT B8 WIEBHA
R—FEREE-

IR 2N K {48

_k
o
B
o
| B
o m
S
o
e-lls
~
|

Fair
value
reserve
DhE
LL}
$§000
Fr

Minority
interests
28
RRi#
$§000
Fr

Total
equity
RE4E
$§000
Fr

Retained
profits
REEA
$000
i

Reserve
fund
ke
1000
Fr

Total
a5
$000
i

reserve

000
¥z

51,207 30,818 8639 830292 1,941,338 116,955 2,058,203

54,625 54,785 118 54,903

719,208

3,622

6,027

(12,614)

51,367 30,818 8,639 884,917 1,996,128 117,073 2,113,196

- - - @) (30,770) - o)

- - - - sam - s

54,036 - - - 54,93 5917 60,853

= = = - 6429 - 649

R TA L] - AL B TA L]
- (1792) - =

167,551

(1,752) -
167551 11,106

(11,792)
178,657

Share
capital
Bx
Note $§000
i fr
At 1 January 2007 R-22+E-f-B
- as previously reported  —MFI2H 307,601
~ prior period adjustments % (ERHBRS

in respect of #

HK(FRIC) 12 FRAEZNERE 2 -
As restated B2% 307,601
Dividend approved in HEEERRE

respect of the previous

year 7(b) -
Shares issued under RERRE HRORG

share option scheme 1,850
Exchange differences BEHBARREEAR

on translaton of financiel ~ HHHREEZ

statements of subsidiaries B % £%

and associates -
Equity-settled share RRORH ZBRARS

based transactions =
Available-for-sale securiies €2 %
-changes in fairvalue  — R4 EEH -
~ transfer to profit or -HERBRERRR

loss on disposal -
Protfor the period AHBER =
Dividend paid to minority ~ R FOBBREZHE

shareholder =
AL80 Ve 2007 R-2BLEARZTA 309,451

122,920

0

12,456
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106,303

36,761
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13. CAPITAL AND RESERVES (continued)

Capital

redemption

Share Share  Special  resenve

copital  premum  resene  EAEE

BE RHRE RRIER e

Note $000 $000 $000 $000
i3 T T T FI

At 1 January 2008 R-2ZRE-A-R

- as previously reported 265,181 445792 111,330 70

Capital
Teserve
fex-1 ]
$000
T

13. BA K f#E (&)

Goodwil
arising on

con- Fair
solidation valug

HAHE bchenge  reseve  Reseve  Refained
E%2  resene  DRE fund  profits
HE EXHE fh  BRe RERA
$000 $000 $000 $000 $000
Tz T T FI T

(12,614) 17,829 8,811 3740 348,196

Total
a5
$000
T

1,178,335

Minority
interests Total
SH - equiy
RRER EREE
$000 $000
T T

92,880 1,271,215

[117) 200

~ prior period adjustments (BREKES

in respect of REZES)2E)

HK(FRIC) 12 1M ABARE 2 - - - =
As restated EES 255,181 445792 111,330 70

Dividend approved in HEREERE

respect of the previous

year 7(b) - -
Issue of ordinary shares ~ ZTEER 51,000 270,723 - -
Share of exchange reserves FilE B2 ARE L&

of associates = = = =
Exchange differences REREAARKERR

on translation of financial ~ FIHERELL

statements of subsidiaries EXE% (E8)

and associates [restated) - - - -

(12,614) 17,602 8,811 3740 351,690

= = = - (15311)

= 3,453 = = =

= 5,192 = = =

= - 164 = =

= - @) = =

= = = - 86,088

- - - - 1130

1,181,602

(18,311)

321,728

3,453

5,192

11,641

(4122)

86,088

91,708 1,273,305

- (15311)
321,723

= 3453

1,159 6,351

- 164

- )

1628 9111

290)  [90)

Available-for-sale seouriies £ £ 5
-changes in fairvalue  — R4 EEH = = = =
~transfer toprofit or loss  — HEXBAEBRR
on disposal < o o -

Profit for the period FHRRH (28)

(restated) = = - -
Dividend paid to minority ~ % F S BREZRE

sharefolder - - - -
Transfer from special BRERNGE

resenve - - (111,330) -
At30 June 2006 REPPFRERAZTA

(as restated) (BE%H) 306,181 716,515 - 70

(12614) 26247 16330 3740 533,797
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13. CAPITAL AND RESERVES (continued)

(a)

(b)

Interim Financial Report
FRHEI S

Authorised and issued share capital

Authorised: EE:

Ordinary shares of $0.10 each ~ EREB0.10T 2 E@KE 5,000,000

Ordinary shares, issued and ~ ZBR E#TR

fully paid: REHBE:
At 1 January iz
Issue of ordinary shares BTERR

Shares issued under share REBREEZT

option scheme

At 30 June RAR=TH

Bf2

13. BARGHE (&)
(a) ZEREERITRE
At 30 June 2007 At 30 June 2006
“EZtERA=1H ZEENERAZTH
No. of No. of
shares shares
it | e
’000 $000 '000 $000
TR r TR Tz
500,000 5,000,000 500,000
3,076,012 307,601 2,551,812 255,181
- - 510,000 51,000
18,500 1,850 - -
3,094,512 309,451 3,061,812 306,181

During the six months ended 30 June
2007, options were exercised to subscribe
for 18,500,000 ordinary shares in the
Company at a consideration of
$5,472,000, of which $1,850,000 was
credited to share capital and the balance
of $3,622,000 was credited to the share

premium account.

(b) REZE-_ZZ+FA=1+AH
IENE A BRERE AT
i A% A% 4% - 58 8% 18,500,000
BARRAAETBER KE

/& 5,472,0007T

o H

% 1,850,0007C 2 ;2 ABE AN -
# T 3,622,0007T 8l 58 A %
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13. CAPITAL AND RESERVES (continued) 13. BA K f#E (&)
(c) At 30 June 2007, the outstanding options () RZZEZE+HFA=+H"
of the Company were: MARITEE 2 AR B EAREN
T~
Number of
options outstanding
HATEZBREHA
At At
Date of options Exercise 30 June 31 December
granted Exercise period price 2007 2006
BRERLAH igid: e “EELE ZEZERE
RB=TH +ZA=t+-H
29 September 2003 29 March 2004 to 25 May 2013 $0.296 35,200,000 40,200,000
ZZE=FNAZTAR ZEEME=A-tARE
“Z-Z§hAZTAA
29 September 2003 29 September 2004 $0.296 37,500,000 51,000,000
ZEZ=ENAZTNE to 25 May 2013
“EEMFNAZTNEE
Sk ey ) =
3 August 2006 3 August 2007 to 25 May 2013 $0.85 31,000,000 33,000,000
ZZE E\A=H ZZZtE\R=HE
Sk ey ) =
3 August 2006 3 August 2008 to 25 May 2013 $0.85 31,000,000 33,000,000
ZZE E\A=H “ZE\E\A=HE
Sk ey ) =
134,700,000 157,200,000
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14. MATERIAL RELATED PARTY 14. EHEBAGZEARS
TRANSACTIONS

In addition to the transactions and balances W 7R AR HR B 7% 3R 5 L fh 3040 AT 4%
disclosed elsewhere in this interim financial B 2R 5 PRI NREER A
report, the Group entered into the following DERARE A TEIT TIEARS:

material related party transactions during the

period:

(@) The Group entered into the following
related party transactions with its ultimate
holding company, China Everbright T 5|
Holdings Company Limited:

Six months ended 30 June
BEAA=THLXEA

2007 2006
—EELF e A=
$°000 $°000
FT Fr
Interest expense B X H - 11,971
Rental income for provision f2#t#f A =812
of office premises AU A - 588
(o) The Group entered into the following (b) AEEDE KBS QFE]
related party transaction with an SRS ATER S
associate:
Six months ended 30 June
BZEANA=tHLAXEA
2007 2006
—EELHF —EETREF
$°000 $'000
Fr Fr
Service expense for B E 25 KR I R
operation of waste-water 2 R&F X
treatment plants 9,710 9,041
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14. MATERIAL RELATED
TRANSACTIONS (continued)
() The Group entered into the following (c)
related party transactions with the minority
shareholder of non-wholly owned
subsidiary of the Group:

PARTY 14. EHEBAGCRZEARS (&)
AEETRAFEENBER
Al 2 D BURERFT S T 51 B Bk
AERS:

Six months ended 30 June
BEAA=THLKXEA

2007 2006
—ETLHF ZETREF
(restated)
(E#®R)
$°000 $'000
Fr For
Revenue from waste-water 5 7K Bz 3 iR 38 &
treatment plants PR 75 45 2=
operation services 21,415 18,176
Revenue from i R W
construction services 6,997 115,328
Finance income B 75 Ut A 11,664 8,225
(d) The Group entered into the following (d) AEBEZGHEHIFZENRBA

Az VERR 2 B R AT
S THIBBACR S

related party transactions with subsidiaries
of a minority shareholder of a non-wholly
owned subsidiary of the Group:

Six months ended 30 June
BEAA=THLKXEA

90

2007 2006
—EELF e A=
$°000 $'000
Fr Fr
Fee paid/payable for work #RETR IRER
performed in connection BEASRUERY
with the construction of SREEFK
waste-water treatment BEBAMETZ
plant pursuant to an IREmeE N/’
engineering, procurement 2 &H
and construction contract
and a service contract 3,704 70,559
Technical service expense  #: fii iR 7 & B3 1,114 1,140
Purchase of equipment EERE = 8,181

China Everbright International Limited REX XEIBRERA 3
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14. MATERIAL RELATED PARTY 14, HEBACZERRS (&)
TRANSACTIONS (continued)
() The Group paid key management () AEBEINFEEEBEEA
personnel compensation as follows: B2 EARMAT :

Six months ended 30 June
BZEANA=tHLAKEA

2007 2006
—ETLHF —TTNRF
$°000 $'000
Fr For
Salaries and other e kE MG
short-term employee EE®RF
benefits 7,010 6,213
Retirement scheme B ARET B R
contributions 253 120
Equity compensation & A8 < f2
benefits 5,247 -
12,510 6,333
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14. MATERIAL RELATED PARTY 14. HEBAGZEARS (&)

e

TRANSACTIONS (continued)

Included in the consolidated balance (f)
sheet are the following balances with
related parties:

Amount due from minority &I A B R FRIB

shareholder (included in (BREEERKEFAEHK
gross amounts due from TRRBEHEAN)
customers for contract
work)

Amount due from minority & U A B A% IR F B
shareholder (included (BREERKEER
in debtors, other Hih B FIE RS
receivables, deposits RERREAN)

and prepayments)

Deposits placed with related 77 pUA BB A (T 8R 1T
party bank (included in ZER(BEERER
cash and cash equivalents) RE&EZEHA)

Loans from ultimate holding SR A B E &

company

Amount due to minority JE {5 D BRBR 3R 5RIE
shareholder (included in (RREEERMER.
creditors, other payables Eﬁﬂ’%ﬁﬁ FRIE &
and accrued expenses) st EH Pﬂ)

Amount due to associate FEH Bk & A A FIE
(included in creditors, ( &Tﬁ&%ﬁﬂﬁm*
other payables and Eﬁﬂ’%ﬁﬁ FRIE &
accrued expenses) st EH Pﬂ)

Amounts due to related FEH )N
companies (included in ( &Tﬁ&%ﬁﬂﬁm*
creditors, other payables H M EMNRIER
and accrued expenses) EETERA)

FeBRERABERERET T

China Everbright International Limited REX XEIBRERA 3
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At 30 June At 31 December
2007 2006
—EE2tH —EEREF
AA=tH +ZA=+—H
(restated)

(ER)

$°000 $'000
Fr Frr
271,303 260,063
89,806 76,398
35,507 36,112
(98,828) (98,828)
(18,085) (22,192)
(4,618) (3,798)
(16,783) (45,759)
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15.

16.

17.

CAPITAL COMMITMENTS OUTSTANDING  15.

NOT PROVIDED IN THE INTERIM
FINANCIAL REPORT

Contracted for BET4

OPERATING LEASE COMMITMENTS 16.

At 30 June 2007, the total future minimum lease
payments under non-cancellable operating
leases are payable as follows:

Within 1 year —F R
After 1 year but within 5 years —FRERAFA

The Group leases a number of properties under
operating leases. The leases typically run for
an initial period of one to two years. None of
the leases includes contingent rentals.

PLEDGE OF ASSETS 17.

At 30 June 2007, the bank facilities of the
Group are secured by revenue from the
operations of toll bridge, waste-water treatment
plants and waste-to-energy power plant, certain
debtors and amounts due from customers for
contract work, bank deposits, mortgages on
fixed assets and shares of a subsidiary of the
Company. The aggregate net book value of
assets pledged amounted to approximately
$1,651,726,000 (31 December 2006 (restated):
$1,528,711,000).

YEEPHBHBREFREZ
BEAREE

At 30 June At 31 December

2007 2006
—EELHF —TERF
AXA=+H +=ZA=+—8H

$’000 $°000

F FiT

350,483 310,623
TEEERE

RZZBZELFRNA=1TH RET
Tﬁ#ﬁ%ﬂ’]i‘“%fﬁ&ﬁﬁféﬂgﬁﬂﬁ
REHEMNHBELHENT

At 30 June At 31 December

2007 2006
—EZLEHF —ZEETRF
ANA=+H +ZA=+—H

(restated)

(E#R)

$°000 $'000
FT Fr
307 578
- 33

307 611

AEERBEEHERNSEZEY
X AHEBE—RUIRE—EM
FHYTEERAEES-

EEEKH
R-ZBELENA=1TE A£E
ZIRITR A B IR BBR 5K
réiirﬁﬁ&w&**kﬁ%é &R P 15 uﬁz
B ETREEREEREFA
ﬂ BRI lmﬁ
ERBREARAETHBARZ
BRDERER B EREE 2 REF
B4 % 4 %A 1,651,726,0007C
(ZEBEEXRE+-_A=+—H (&
#}): 1,528,711,0007T) °
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19.
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COMPARATIVE FIGURES

Certain comparative figures have been adjusted
or reclassified as a result of the changes in
accounting policies. Further details are
disclosed in note 2.

POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE ANNUAL
ACCOUNTING PERIOD ENDING 31
DECEMBER 2007

Up to the date of issue of this interim financial
report, the HKICPA has issued a number of
amendments, new standards and
interpretations which are not yet effective for
the accounting period ending 31 December
2007 and which, except for HK(IFRIC) 12,
Service concession arrangements, have not
been adopted in this interim financial report.
Details of the adoption of HK(IFRIC) 12 are set
out in note 2.

The Group is in the process of making an
assessment of what the impact of these
amendments, new standards and new
interpretations is expected to be in the period
of initial application. So far it has concluded
that the adoption of them is unlikely to have a
significant impact on the Group’s results of
operations and financial position.

In addition, the following developments may
result in new or amended disclosures in the
financial statements:

HKFRS 8
E 75 B 75 3 & 22 B 5 85k BESE
HKAS 23 (March 27)
BS Gt ERIF 235
(ZA=++tR)

fE B AR

Borrowing costs

18.

19.

Operating segments

BREF
MR G H R AR EE B TH
BETE(EBE N EH S —

£ BB 20
EAMERBZE-ZZtHF
+=ZA=+—HBLEEEEH
BMRERZIET HEAR
RECARETE

WA B B s T3 B 8- &8
BRI A EE A BIRER] N
AR 2B ZEET MENRZE
BERNHE_ZTLF+ A=+
— B - 5t B M R AR AR A Hp HA
MBREMBERNZFIER] L
AR 25 HECE B (BRI 75 3R
ERBZE®)RE) F125 —
[R5 HFaFAC S L HE RN B
B(EE (BARMBERERERR
) 2E) F125 — [IRIBF AL
B 2 RANFHE BN RS o

AEEEFGEZEFER LR
HRBETaERANELEZZE
BESMBER A RMNZEFER
EARHABEHAEE 2 ELX
BERMBRATEEERTE-

SN - T B E Rl 5 & B B A B
AT B 75 WK AR AT SR B
AT ER

Effective for
accounting periods
beginning on or after
BUTEHRZ%E
BrzastBEER

1 January 2009
T hF—H—H

1 January 2009
—ZTENFE—A—H
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Independent Review Report
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TO THE BOARD OF DIRECTORS OF CHINA
EVERBRIGHT INTERNATIONAL LIMITED

Introduction

We have reviewed the interim financial report
set out on pages 52 to 94 which comprises
the consolidated balance sheet of China
Everbright International Limited as of 30 June
2007 and the related consolidated statements
of income, changes in equity and cash flows
for the six months period then ended and
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of
an interim financial report to be in compliance
with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim financial
reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors
are responsible for the preparation and
presentation of the interim financial report in
accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion,
based on our review, on the interim financial
report and to report our conclusion solely to
you, as a body, in accordance with our agreed
terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.
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Scope of review

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, “Review of interim financial information
performed by the independent auditor of the
entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of the
interim financial report consists of making
enquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does
not enable us to obtain assurance that we
would become aware of all significant matters
that might be identified in an audit. Accordingly
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial report as at 30 June 2007 is
not prepared, in all material respects, in
accordance with Hong Kong Accounting
Standard 34 “Interim financial reporting”.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

20 September 2007
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