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Condensed Consolidated Income Statement

for the six months ended 30th June, 2007

T8 B B B WA ik

BEZTREHEANA =+ HIEAEA

The Board of Directors (“Board”) of Allied Properties (H.K.) Limited
(“Company”) is pleased to announce that the unaudited consolidated
results of the Company and its subsidiaries (“Group”) for the six months
ended 30th June, 2007 with the comparative figures for the
corresponding period in 2006 are as follows:

B it (/) AMATR ((ALNF]) #Fg ([HEH
1) IR E M > A A RO K 2 7] (TS ) #80
TERFLFEAAZHIANE A Z R E ARG 2ET
] R TN LT T

Six months ended 30th June,
BEANA=THLAHEA

2007 2006
Unaudited Unaudited
—ZZTtHF TRENAF
RIBERL ES &
Notes HK$’000 HK$’000
! FET THTT
Revenue Ui gt 4 2,107,141 692,094
Other income HAhgr A 221,214 85,832
Total income F N 2,328,355 777,926
Cost of sales and other direct costs B A B LAt B2 AR (301,840) (38,595)
Brokerage and commission expenses R AL TR < B ST (161,344) (114,469)
Selling and marketing expenses S e T 5 1 B P 3 (26,747) (1,488)
Administrative expenses AT 2 (614,921) (223,213)
Profit on disposal of subsidiaries H B B ] 2 24 50,213 -
Profit on deemed disposal of partial P 2 S B 2 7]
interests in subsidiaries TR HE A 2 36 - 216,461
Changes in values of properties VAR (HAE D) 5 196,352 96,618
Net loss on deemed disposal of partial HVE £ th BT A )
interests in listed associates TR RE SR 2 1R R A - (80,784)
Impairment loss recognised in respect of A PTARE e  < E ER
an available-for-sale financial asset 2 W AHEE - (58,203)
Bad and doubtful debts (provided) SRR ()
written back te 30 (110,695) 6,178
Other operating expenses oA B 3 (162,480) (39,239)
Finance costs il AR 6 (240,845) (98,609)
Share of results of associates AL 2\ F 364K 150,985 71,502
Share of results of jointly controlled entities e 7] #5 il i 3 3 4% 92,858 57,914
Profit before taxation B AT Vs 7 1,199,891 571,999
Taxation BiIE 8 (98,678) (32,359)
Profit for the period 237 [ ves ) 1,101,213 539,640
Attributable to JE A T
Equity holders of the Company AR A ROR 742,735 498,299
Minority interests DB R 358,478 41,341
1,101,213 539,640
Restated
#H
Earnings per share 15 1B & A 9
Basic FEAR 13.82 HK cents ~ 9.28 HK cents
AL el
Diluted e 13.22 HK cents 9.26 HK cents

7l Al

A ALLIED PROPERTIES (H.K.) LIMITED
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Condensed Consolidated Balance Sheet

at 30th June, 2007
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At 30th June, At 31st December,

2007 2006
Unaudited Restated
R-BZLF W ZEERAE
ANA=+H tTH=Z+—H
RGCEX Eiv]]
Notes HK$’000 HK$'000
B 5E FET THIT
Non-current assets IRBEE
Investment properties BeEw 11 3,198,980 2,959,300
Property, plant and equipment W2 - WS Bkt 374,278 365,583
Prepaid land lease payments TAAE 344,770 283,032
Goodwill [k 2,591,351 2,626,744
Intangible assets IV G 2,310,217 2,411,741
Interests in associates NI e 2,712,752 2,521,862
Interests in jointly controlled entities A I e A 3 MRS 1,012,278 914,092
Available-for-sale financial assets a] Ik B 4 12 1,148,751 1,060,578
Statutory deposits [ry ek 71,703 78,687
Amounts due from associates WA ) KK 78,000 78,000
Loans and advances to consumer finance ~— —4FE I FANBH &5
customers due after one year B BGR 13 1,335,243 1,156,998
Loans and receivables KRB R X 14 5,884 33,603
Deferred tax assets EAER T & 56,785 47,709
15,240,992 14,537,929
Current assets REBEE
Properties held for sale and other inventories i i € 4 3 & H Ah (7 & 483,870 525,000
Financial assets at fair value through B R IRAL A TE (E RS
profit or loss 2 ERE R 15 387,320 363,384
Prepaid land lease payments THAHAE 5,866 4,378
Loans and advances to consumer finance ~ —4FRNE| 2 FANBH &5
customers due within one year B B 13 1,740,172 1,654,167
Accounts receivable, deposits and REBUIRGK - 2 4
prepayments K TEAT A 16 17,204,506 3,741,396
Amounts due from associates NI ¢ 72,289 80,702
Amount due from a jointly controlled entity — 3 [/ #22 il 4 26 KK 1,197 2,185
Tax recoverable ] i ] A IE 1,991 2,660
Short-term pledged bank deposit T ERSRATHEAT A7 50 1,000 1,000
Cash and cash equivalents e K% EY 17 1,144,951 1,455,569
21,043,162 7,830,441
Current liabilities REIEE
Accounts payable and accrued charges JREAS ARk B M 18 2,536,443 1,532,185
Financial liabilities at fair value through R A B A T
profit or loss R A A 30,918 1,972
Amount due to the ultimate holding REHHE AT
company WIH 12,808 10,919
Amount due to a fellow subsidiary R — [ [7] 2% B Jag 2> i) I 603,495 804,226
Amounts due to associates IR Bk s T K 12,775 12,527
Amount due to a jointly controlled entity R — [ 2l 2 ROR 84,063 79,063
Tax payable JREA B IH 154,666 74,874
Bank and other borrowings due within —AE R E 2 SRAT K
one year Hoft £ £ 19 13,591,280 1,534,570
Loan notes BT 20 67,867 -
Provisions Al 59,070 77,684
Dividend payable JREAS BB 80,595 -
Other liabilities due within one year —HENBIH 2 A A 12,756 861
17,246,736 4,128,881
Net current assets REEEFH 3,796,426 3,701,560
Total assets less current liabilities HEERRBES 19,037,418 18,239,489

ALLIED PROPERTIES (H.K.) LIMITED
BAEHE(FB)FRAA
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Condensed Consolidated Balance Sheet (Cont'd) B G EE AT (&)

at 30th June, 2007 N_FZLFEANA=Z1H
At 30th June, At 31st December,
2007 2006
Unaudited Restated

R-BBLE B OFEAF
NA=+E FoH=T—H

RIBEX il
Notes HK$’000 HK$’000
Ui FET T
Capital and reserves RA K
Share capital A 21 1,074,653 1,074,599
Reserves Tttt 8,143,134 7,411,463
Equity attributable to equity holders AR RREMS
of the Company Ex 9,217,787 8,486,062
Minority interests DR RER 5,059,741 4,848,502
Total equity ERER 14,277,528 13,334,564
Non-current liabilities ERBEE
Bank and other borrowings due —AER B 2 SRAT T
after one year Hofd £ £ 19 1,080,206 919,151
Loan notes AR 20 - 66,639
Bonds &% 2,800,000 2,800,000
Convertible bonds ] AR 23 240,550 479,783
Deferred tax liabilities RAERIH B AR 638,115 638,164
Provisions e 391 1,180
Other liabilities due after one year — BB HAb B 628 8
4,759,890 4,904,925
19,037,418 18,239,489
ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2007
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Condensed Consolidated Statement of I S REAR Sl 5
Changes in Equity

for the six months ended 30th June, 2007 BEEZZELFASHA=THIEASEA
Attributable to equity holders of the Company
AN
Investment ~ Capital
Share Share ~revaluation redemption Translation ~ Capital Accumulated  Dividend Minority Total
capital  premium reserve reserve reserve reserve profits reserve Total interests equity
REE AR HUR

Bk Bl L Wl BEiRE  WARE  RehEN REGH it [,
HK§000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HK$'000  HKS'000
Tt T Tkt TEx  TEx  TEx T Tt T TEx TEx

At st January, REEENE
2006 —A—H 1,074,303 516,644 490,639 72,044 (86,753) 4827 4945116 53,715 7,070,535 1,481,741 8,552,276

Gain on fair value changes FTfit: & & ¥

of available-for-sale MFEEES

financial asets e : - 375 - - : - SOBTE6 1016 462472
Deferred tax Eiehn - - (#3) - 101 - - - 58 37 %
Exchange differences TS A MSMEE

arising on translation SRR

of operations outside B ZER

Hong Kong #H - - - - 41 - - - 41 38 479
Share of post-acquisition I A/l

reserve movements of MUK I

associates i - - 444 - 8,613 10 - - 9,067 5850 14919
Share of post-acquisition It

reserve movements of UK

jointly controlled entities £ - - (53) - (477) - - - (530) - (530)

Netincome recognised LA IS HHERT
directly in equity ZWAER - - 317,904 - 8,678 10 - - 306592 150843 477435
Profitfor the period A KA - - - - - - 498299 - 498099 41341 539,640
Released on disposal of ~ fAh &/ ftif &
available-for-sale SREEN

financial assets L - - (42,882) - - - - - (42,882)  (14301)  (57,183)
Increase on deemed fEAtE—R

disposal of a subsiciary ~ HHEA RSN - - - - - - - - - 24 2%
Released on deemed ~ B{EA T ERE

disposal of associates AT HHH - - (374) - B59) 645) - - (6568)  (4124)  (10,692)

Total recognised income  HNE
and expenses forthe AR

period 45 § - 274648 Ss19 05) 498299 ST T 94904
Increase in minority — [ B A

interests due to placing @EEHQ (IESE

of shares of a subsidiary ~ RRHEGI N - - - - - - - - - 830982 830,982
Transferred from capital B4 A ATl

reserve 1o 6

accumulated profits il - - - - - 20) 20 - - - -
2005 final dividend EfZZE0F

paid RERE - - - - - - - BT (33715) - (3715)
Dividend distributionto M D8R

minority interests L2594} - - - - - - - - - (29838)  (29,838)
At 30th June, REEERE

2006 ~A=TH 1,074,303 516,044 765,287 72,044 (61,624) 2172 5,443,435 - 7,792,261 2,456,668 10,248,929

ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2007
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Condensed Consolidated Statement of Changes in Equity

(Cont'd)

for the six months ended 30th June, 2007

W AR SR s s mh e (B)

BEZTREHEANA =+ HIEAEA

Attributable to equity holders of the Company

RRARRER
Convertible ~~ Property ~ Investment ~ Capital
Share Share bonds equity revaluation revaluation redemption  Translation  Capital Accumulated  Dividend Minority Total
capital  premium  reseve  reseve  reseve  reseve reserve reserve profits  reserve Total interests equity
ThRES N% REEH  E4ER HERR
Bx  RHEE RARE  EfER i BE  EXRE  EKBE  ZHEW RERR it BE REEE
HK$'000  HKS'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000
T TEn  TEr TR TR TEn  TEr  fAr  TER  TEn  TEn T TER
At Tt January, RoFELE
2007 ~A-H
Asorginally tted BELL 1074599 S8 4B660 D565 G20 Tu0M  @I72) 2300 S9213 80395 8368369 3,939790 12,308,159
Prior year adjustments i - - - - 140,093 - - - (22,400) - 17693 908,712 1,026,405
As restated &) 1,074,599 517,824 48,660 25675 781,303 72,044 (@1,752) 2301 5924813 80595 8,486,062 4,048,502 13,334,564
Gain on fair value changes it &R K
of available-forsale AVEERS
financial assets paic} - - - - 167983 - - - - - 167983 89,784 257,767
Deferred tax iR - - - - (152) - - n - - (131) (70)  (o1)
Bxchange differences arising 5 & IMEE
on translation of operations  HRIER
outside Hong Kong B CEER - - - - - - 2,044 - - - 2,044 897 2941
Share of post-acquisition B A
reseve movements of U B
assocates 2 - . - o019 Sl (199) . Sl 140 40769
Share of post-acquisition ek FERI %
resere movements of B
jointly controlled entities %) - - - - () - 6,498 - - - 6,493 - 6,493
Netincome and expense Bk IME& R
recognised directly ZHARBEE
in equity 5 - - - - 1780 - 6% (1972) - - 298 104811 307,769
Proftfor the period KA - - - - - - - - - T 38ATE 1101213
Released on disposal of I & ft
available-forsale financial &R
asels i - - - - (12138) - - - - - (1138)  (G9924)  (172062)
Total recognised income and HAE R ZIA
expenses for theperid K4 - - - - 6 SWN06 (97) T4 SRS 03365 1236920
Partial redemption of IR
convertible bonds % - - (21,503) - - - - - - - (21,505) - (21,505)
Exercise of warrants Trbaph e 54 26 - - - - - - - - 270 - 270
Issue of subsidiary's shares PR BT
o minority interests IR ARG - - - - - - - - - - - 34,056 34,056
Increase on deemed RiEALE-R
disposal of parial interest /A
in a subsidiary WhERREm - - - - - - - - - - - 1,369 1,369
Release on disposal of &R B AT
asubsidiary i - - - - - - - - - - - (09129)  (69129)
Dividend payable EARE - - - - - - - - - (80595)  (80,595) - (805%)
Dividend distibutionto Mk T 0 8L
minority interests L VA ) - - - - - - - - - - - (158422)  (158,422)
At 30th June, RoFELE
2007 RAZHR 107465 18040 W5 BT MTI09 TL0M (4846) 39 6667548 S9N 059741 14277528

Interim Report 2007
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Condensed Consolidated Cash Flow Statement f&iBHAE S ESimETR

for the six months ended 30th June, 2007

BE—TREFEANA =+ HIEAEA

Six months ended 30th June,
BZEANA=1THLAEA

2007 2006
—ETLHF TRTGNAE
Note HK$’000 HK$'000
B 51 TR T
Operating activities ReExEK
Cash (used in) from operation % (R EE2RS
Increase in account receivable, deposits FENCHRRR ~ 54 I AT
and prepayments FREIE M (13,521,627) (4,521)
Other operating cash flows H&EH i 1,538,861 293,512
(11,982,766) 288,991
Interest paid B FLE (188,936) (87,427)
Taxation paid B BiIAE (30,223) (8,677)
Net cash (used in) from operating activities &% %% FTH) FELERSFE (12,201,925) 192,887
Investing activities REXH
Proceeds on disposal of available-for-sale & ] fit & 4: Rl & 7
financial assets R ek| 301,405 117,504
Proceeds on disposal of subsidiaries (net of {8 FffJ& 2 & B 53508 (82
cash and cash equivalents disposed) B BB RS EY) 24 54,903 -
Dividend received from associates KA BEEN T Z B 11,176 9,770
Repayment (payment) of statutory deposits  fH#& (SZ4) et 4x 8,174 (55,605)
Amount repaid by a jointly controlled entity — ] 34 ] #2 il i 245 3 =~ 3K IH 2,488 2,470
Repayment of net amount due from Ed - VAR N8
investee companies A 1,747 -
Proceeds on disposal of property, plant EWE - W R
and equipment A% RRIH 1,494 306
Dividend received from jointly controlled 7€ B J:[RI #E il >3~
entities 195 1,173 -
Purchase of available-for-sale Wi AT it
financial assets SREE (95,265) -
Addition of prepaid land lease payments TEAHAZ 1 (65,570) -
Purchase of property, plant and equipment  W§A#ZE - i Kk f (31,638) (11,616)
Purchase of intangible assets YN A (5,680) (1,095)
Amount advanced to jointly controlled BT LR
entities 12 (1,683) (1,437)
Acquisition of additional interest in WS o 2 ) 2 B AT
subsidiaries R4 (1,203) -
Acquisition of additional interest in Lhdiii /i Pl
associates W4 913) (52,546)
Addition to investment properties RELEYE (668) (245)
Amount advanced to associates R T HhE AT (14) (5,227)
Repayment of net amount due from Wik 2 W) i K
associates 2R - 9,621
Proceeds on disposal of an investment HEREY G
property A - 1,400
Increase in pledged bank deposit CHEATERAT A28 A - (28)
Net cash from investing activities REXRMEERSTEE 179,926 13,272

ALLIED PROPERTIES (H.K.) LIMITED
BAEHE(FB)FRAA
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Condensed Consolidated Cash Flow Statement (Cont'd)

for the six months ended 30th June, 2007

s G Bl aeim Bk @)

BEZTREHEANA =+ HIEAEA

Six months ended 30th June,
BZEANA=1THLAEA

2007 2006
—ETLHF TRERE
HK$’000 HK$’000
TR T
Financing activities B K
New bank and other borrowings raised A TR B AT S A 13,045,205 38,534
Proceeds received from issue of shares by #547— [H] Fft J8 2 vl i 47
a subsidiary JIT A5 KA 35,542 63
Amount advanced from a jointly controlled — — ]34 [R] 44 il 4> 2
entity E T 5,000 28,000
Proceeds received from issue of shares BATARL R A
of the Company JIT A5 KA 270 -
Amount advanced from associates Tt o ] 3G 49 100
Repayment of bank and other borrowings ¥R/ T KX H A {4 & (845,870) (37,094)
Partial redemption of convertible bonds 8 ] AR 2 ] R
of the Company R RS (268,748) -
Repayment to a fellow subsidiary 1] — [ ] 25 B o 2 =) 2 R K (200,000) -
Dividend paid by a subsidiary to minority ~ — ] Bt & 23 &] ) 0 0 SRORE £
interests EftZ RS (52,044) (29,593)
Net distribution to minority interests DBUR RS 2 43 TR iR (25,939) (302)
Proceeds from placing of share of PG — i i g 2 =R
a subsidiary EES e - 1,152,005
Dividend paid EATRE - (53,715)
Amount repaid to associates BRI 7 3RIR - (167)
Net cash from financing activities RMEXBAELRSFE 11,693,465 1,097,831
Net (decrease) increase in cash and REeRESEEY (BD)
cash equivalents BFEEE (328,534) 1,303,990
Effect of foreign exchange rate changes Exgmoxg (503) 139
Cash and cash equivalents at the REAzRERESE
beginning of the period %EY 1,420,639 398,156
Cash and cash equivalents at the end of REZRZRERRS
the period ZEY 1,091,602 1,702,285
Cash and cash equivalents at the end of RERZRERESE
the period represented by: EEWE -
Cash and cash equivalents B 4a M Bl &5 EY) 1,144,951 1,752,255
Bank overdrafts RATIE L (53,349) (49,970)
1,091,602 1,702,285

Interim Report 2007
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Notes to the Condensed Consolidated Financial
Statements

for the six months ended 30th June, 2007

187 W 5 5 T 255 R 5 B

BE—TREFEANA =+ HIEAEA

1.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities (“Listing Rules”) on The Stock Exchange of Hong Kong
Limited and with the Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA").

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured at fair
values.

The accounting policies used in the unaudited condensed
consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual financial
statements for the year ended 31st December, 2006.

In the current period, the Group has applied, for the first time, a
number of new standards, amendments and interpretations (“New
HKFRSs”) issued by the HKICPA, which are effective for the
accounting period beginning on 1st January, 2007. The adoption
of these New HKFRSs has had no material effect on how the results
and financial position for the current or prior accounting periods
have been prepared and presented. Accordingly, no prior period
adjustment has been required.

Potential impact arising on the new accounting standards not yet
effective

The Group has not early applied the following Hong Kong Financial
Reporting Standard (“HKFRS”), HKAS and Interpretation that have
been issued but are not yet effective and are pertinent to the
operations of the Group. The Directors of the Company
(“Directors”) anticipate that the application of this HKFRS, HKAS
and Interpretation will have no material impact on the results and
financial position of the Group.

HKFRS 8 Operating Segments’

HKAS 23 (Revised) Borrowing Costs'

HK(IFRIC)-Int 11 HKFRS 2: Group and Treasury Share

Transactions?

! Effective for annual periods beginning on or after 1st January,
20009.

2 Effective for annual periods beginning on or after 1st March,
2007.

ALLIED PROPERTIES (H.K.) LIMITED
BAEHE(FB)FRAA

1.
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WM A 8 2 A 1 O 55 S SR R T 4R W S
25 A R A R R S B R (T iR Al
B ik 1 7S BT a2 780 A 45 5 WL E B A
A (TEFHRA g ) M6 2 B W & 5T 8 R
(TRt e fl]) 5534 55 1 4 BB 5 | A
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TESHHRME

B T R &R TR A EER RS
AR R A8 A A T P Ao B S S R o A
B FERE AR Y o

AR S 58 7 A i W 5 5 B 5 R ) 2 g B
R HARRAE IS E TN A =
1A B 2 47 BE A5 R TIOR3 AR — B -

JRASIA] > AR I PR T Rl BT A A
A EFRLHE—A—H G gsHim A
2 TEHT e Ve )~ BT R R (10 7 s B 5
At HERI L) o PR AN RZ S BT 7 v S i o 1 R
A sl R AE € I R 2 A SE A RS IR L AR
R MR - SO R AR AT A
o

AR AR 2 R Bt R 2 2 TR B

A G 0 SIS LR S 971 A A LA A 2T i
BRI ST A B 2 A o B O R L (A
BSOS AN ]) - A e ETE R R o AL
R ([F ) R0 - B FH %4 7 s B B A
eI~ B G et e R R R AR 2
SERE I B AR DL R R B

s B A e ) k-

ek
TG 239E e
(BAEFT)
Frits ([0 B% B i T s B i HE )
w2 EZ AT 295 - KR
— BT T3 2

! W FFNF—H—H 2B 2 T
HARIAERL -

2 AT ZRELFEZ A — B2 BB IR 2 E
WA -

Interim Report 2007
CAELAR SR

11



12

Notes to the Condensed Consolidated Financial Statements

(Cont'd)

for the six months ended 30th June, 2007

187 B %55 65 B 85 e L Bt wE (B8

BEZTREHEANA =+ HIEAEA

3.

RESTATEMENT OF 2006 COMPARATIVES 3.

The Group acquired UAF Holdings Limited group and Quality
HealthCare Asia Limited group (“Acquisitions”) during the second
half of 2006. When preparing the consolidated financial statements
for the year ended 31st December, 2006, the management was in
the process of performing the valuations on the net assets acquired
in the Acquisitions. Thus, the net assets acquired and goodwill
arising from the Acquisitions as shown in the 2006 consolidated
financial statements could only be determined provisionally.

The valuations of the net assets were completed in the first half of
2007 which has resulted in adjustments to the net assets acquired
and goodwill arising from the Acquisitions, including additional
amortisation of intangible assets (see note 7). As a result, the
comparative figures in the consolidated balance sheet for the
current period are restated as if the adjustments had been
recognised on the dates of the acquisitions. The effects of the
restatements are analysed as follows:

BB ARF BT

MoEBERETEE > KEBEWHUAF
Holdings Limited5e [ K = g 5 il 47 BR 2 7] 42
(TeHE]) - RIMRHEE T ARNF T A
=+ —HIEFEZ A MR > EHEIE
?ﬁﬁﬂﬁl?%?%)\z{?g?L TAE » L > A
TNFLEA MBI ERITR B UREIEA 2 %
%?&%%iZﬁ%@‘f%ﬂéﬂgm °

FEEZAHED R T LA ERAEE >
BOUHAL B OB 215 B R A R
P > WIRIETE B L FRAMIER (RTRE7) o R
Bt A AR A O B RN R T RO E
B> REUNA B R R O H D o ES
ST

As reported on As restated on

31st December, 31st December,

2006 Adjustments 2006

R-BEXRE RIBEARE

+=A=+-—H +=A=+-—H

23R RE FREFI

HK$’000 HK$’'000 HK$’000

T T Tk

Goodwill [k 3,567,585 (940,841) 2,626,744
Intangible assets WY & 27,200 2,384,541 2,411,741
Deferred tax liabilities PEIEBL I B & (220,869) (417,295) (638,164)
Reserves bt 7,293,770 117,693 7,411,463
Minority interests VYRR ST 3,939,790 908,712 4,848,502

Certain other comparative figures have been reclassified to conform
to current period’s presentation and to be consistent with the
presentation in 2006 annual financial statements.

ALLIED PROPERTIES (H.K.) LIMITED
BAHE(FEB)ARALD

P>
al

T HAD R T R E EH O > DA A
il 2507550 > A 8 = T RARAR I S R
Z B3 X E R -
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Notes to the Condensed Consolidated Financial Statements

(Cont'd)

for the six months ended 30th June, 2007

BE—TREFEANA =+ HIEAEA

18T WA 5% 5 T 85 i 3R Bk (B

4.

SEGMENT INFORMATION

Analysis of the Group’s business segmental information is as

4. DEEHR
AL M 2 SR F R TN

follows:
Six months ended 30th June, 2007
BEZ_ZZtF-A=1HLAEAR
Property Sale of
rental, hotel  properties
operations and
Investment, and property
brokingand  Consumer management based
finance finance  Healthcare services  investments Total
MERE HENE
RE B2 BEEH  RENE
kel AAME RE REERE HBBzRE Fok ]
HK$’000 HK$’000 HK$’000 HK$’000 HK$000 HK$’000
TR TR TR TR TR TR
Revenue Wiss 1,021,480 537,135 465,804 97,625 - 2,122,044
Less: inter-segment revenue W I 2 R (11,966) - - (2,937) - (14,903)
1,009,514 537,135 465,804 94,688 - 2,107,141
Segment results N e 727,525 195,298 37,194 228,710 8,166 1,196,893
Finance costs A& A (240,845)
Share of results of associates iR gNEE 150,985
Share of results of jointly JE A ] e ]
controlled entities e 730 - 78 92,050 - 92,858
Profit before taxation Ik i 3 1,199,891
Taxation B (98,678)
Profit for the period A ] 1,101,213

ALLIED PROPERTIES (H.K.) LIMITED
BAEHE(FB)FRAA

Interim Report 2007
CAELAR SR
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Notes to the Condensed Consolidated Financial Statements  f&j BH 45 & BA 5 e = M 51 (38)
(Cont'd)

for the six months ended 30th June, 2007

BEZTREHEANA =+ HIEAEA

4.

SEGMENT INFORMATION (CONT’D)

4. DEEFR &)

Six months ended 30th June, 2006
BEZFZANEANAZTHIEAMEA

Property Sale of

rental, hotel properties

Investment, operations and  and property

brokingand  management based
finance services investments Total

/iR HEYE
#E - K LS E2/ES

Fam  RERRE  ARZRE B
HK$'000 HK$’'000 HK$’000 HK$'000
TH#TT TH#T TH#IT THTT
Revenue Wi fi 616,819 88,974 - 705,793
Less: inter-segment revenue W AN 2 W g (10,900) (2,799) - (13,699)
605,919 86,175 - 692,094

Segment results Vgt E S 273,899 152,307 (20,691) 405,515
Profit on deemed disposal of BUAE Ry i B B 2 )

partial interests in subsidiaries TR RE 45 2 5 216,461
Net loss on deemed disposal of BAERME LA

partial interests in listed associates TRHE £ 2 s tE A (80,784)
Finance costs il AR (98,609)
Share of results of associates JREA B ) S 4R 71,502
Share of results of jointly TR S ] 2 1 2

controlled entities ES (18) 57,932 - 57,914
Profit before taxation BBl 1T v 571,999
Taxation B (32,359)
Profit for the period 7 19 ] 3 ] 539,640
Inter-segment transactions have been entered into on terms agreed I3 ] 2 38 5 To i A B AT 98 05 Il e Ak
by the parties concerned. HDAS
During the period under review, less than 10% of the operations TR B RS A > A 4 [ 7 7 i LA St e 22 i A
of the Group in terms of both revenue and segment results were ﬁ%ﬁ%ﬁfﬁﬁﬁ?tbiﬁ’)ﬁ“ 0% > P e
carried on outside Hong Kong. Accordingly, no geographical 25l o B E R

segmental information is shown.

Interim Report 2007
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Notes to the Condensed Consolidated Financial Statements

(Cont'd)

for the six months ended 30th June, 2007

BE—TREFEANA =+ HIEAEA

18T WA 5% 5 T 85 i 3R Bk (B

5.

6.

CHANGES IN VALUES OF PROPERTIES

5. MIXEEESD

Six months ended 30th June,
BZEZ<A=1+HIEAEA

2007 2006
—EELF TEFINAF
HK$’000 HK$'000
FHET TH#T
Changes in values of properties YT
comprise: 45
Increase in fair value of investment PG AN TEE
properties B 185,264 113,671
Reversal (recognition) of impairment ([ (fE30) fFi &Y%
loss of properties held for sale T 1R 10,668 (18,700)
Reversal of impairment loss of BRI 5 32
hotel property WA R 420 1,647
196,352 96,618
FINANCE COSTS 6. BB

Six months ended 30th June,
BZEANA=1THLAEA

2007 2006
—BBLE BTN
HK$’000 HK$’000
FHET T

Total finance costs included in: FEA T A B 2 RlE A SR -
Cost of sales and other direct costs B A e LAt B LA 22,049 -
Finance costs Tl A 240,845 98,609
262,894 98,609

ALLIED PROPERTIES (H.K.) LIMITED
BAEHE(FB)FRAA

Interim Report 2007
CAELAR SR
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Notes to the Condensed Consolidated Financial Statements  f& BH 4% & BA Bk = M 5k (6)
(Cont'd)

for the six months ended 30th June, 2007

BEZTREHEANA =+ HIEAEA

7.

PROFIT BEFORE TAXATION

7. BRBAIRR

Six months ended 30th June,
BZEANA=1+THLAEAR

2007 2006
—ETtHF RN
HK$’000 HK$’000
FET R
Profit before taxation has been arrived BB il i Fl £
at after charging: MR -
Amortisation of intangible assets IV e 105,335 1,946
Amortisation of prepaid land THAAE
lease payments HE 2,343 2,154
Depreciation e 21,813 10,726
Loss on partial redemption of ] B 473 P 4 R 2 2
convertible bonds 15 7,110 -
Net loss on disposal of property, EYE - BE RSz
plant and equipment M 18 A 286 -
Net unrealised loss on derivatives ATHE I i 2 A 58 B 1R 4R 22,178 -
and after crediting: WEFA
Dividend income from listed B R
investments YA 13,998 8,952
Dividend income from unlisted FEHEZ KA
investments A 116 3,332
Excess of net fair value over AL A — [ Mg o A )
consideration arising from FEAE A THEE T
acquisition of an associate m i AUE 2 22
(included in other income) (45 1E H AU ) 242 9,011
Interest income FLE WA 791,597 139,304
Net profit on dealing in leveraged TR A1 HE 22 ) e
foreign currencies AR 6,888 4,131
Net profit on disposal of H B T L S <
available-for-sale financial assets 72 i P AR
(include in other income) (B FE A oAt A A7) 208,315 68,604
Net profit on other dealing activities — HoAb B E i B 2 i A 1H A8 7,813 17,725
Net realised profit on derivatives FITAE b 2 B S B U R AR 42,142 9,508
Net realised profit on financial assets 5 45 B 4% 20 T BB IR HE 2
at fair value through profit or loss A E 2 © S B R AR 44,774 11,271
Net unrealised profit on derivatives AR Wi 2 R 5 B s R R - 6,406
Net unrealised profit on financial 758 1 A MR AT PR (B P
assets at fair value through LR L REBE
profit or loss bRl REE 46,044 7,405
Share of profit from discontinued JREAL — P b T I
operations of a listed associate B4 11 58 S 2 i )
(included in share of results of (BLHE7E B A Y o A 7
associates) ES ) 57,136 378

ALLIED PROPERTIES (H.K.) LIMITED
BAHE(FEB)ARALD

P>
al
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Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2007

18T WA 5% 5 T 85 i 3R Bk (B

BE—TREFEANA =+ HIEAEA

8.

TAXATION 8. BiE
Six months ended 30th June,
BEAA=THLEREAR
2007 2006
—EELF TEFINAF
HK$’000 HK$'000
T THETT
The income tax charge comprises: BT 3t AL
Current tax: AHABLIA
Hong Kong His 109,958 25,795
Outside Hong Kong B s LS b 721 553
110,679 26,348
Deferred tax PEHERLIH (12,001) 6,011
98,678 32,359
Hong Kong Profits Tax is calculated at the rate of 17.5% on the T B ] 2 7 s R A 4 LA 1A 2 Al et R
estimated assessable profits for both periods. T MBI 7.5%FHE -
Taxation outside Hong Kong is calculated at the rates prevailing in Vi LA S i [ 50 VL 2 AT B ) M i 2 AT
the relevant jurisdictions. RIE -
EARNINGS PER SHARE 9. BREF

The calculation of basic and diluted earnings per share attributable
to the equity holders of the Company is based on the following:

AR ) IR 5 IR A S 5 T AR
B

Six months ended 30th June,
BEASNA=THLXEA

2007 2006
—EELE e 22 AN S
HK$’000 HK$’000
TR T
Earnings B
Earnings for the purpose of basic F DA i e A
earnings per share (profit for the BA 2 BF
period attributable to equity holders (A2 E] B
of the Company) JREA $ A i 1)) 742,735 498,299
Effect of dilutive potential ordinary 3 i 2 VA Bk v
shares: RUE
Adjustment to earnings in respect A F] TR IR B R
of the effect of dilutive potential 7 AR AR T AE
ordinary shares arising from R 2 A
convertible bonds of the Company R s 22 16,000 -
Adjustment to earnings in respect il AP
of the effect of dilutive potential FRIBRERB T
ordinary shares arising from A IRV e AR
warrants of a subsidiary H R FIE L 2 T - (41)
Adjustment to the share of results W E o F TR AR 2
of associates based on dilution of 3 A e 0 )
their earnings per share SEREE 2 - (898)
Earnings for the purpose of diluted A5 i e v 751 )
earnings per share Z A 758,735 497,360

ALLIED PROPERTIES (H.K.) LIMITED
B A E

(E®R) AR A
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Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2007
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BEZTREHEANA =+ HIEAEA

9.

10.

EARNINGS PER SHARE (CONT’D) 9. BREN @
’000 ‘000
TR TH

Number of shares R BE
Weighted average number of MU R R A

ordinary shares for the purpose of T 2 3 i

basic earnings per share T8 5,373,028 5,371,519
Effect of dilutive potential MUTHBEEZ

ordinary shares: S RO TER A R

Convertible bonds ] 1 366,610 -
Weighted average number of T A58 i e v

ordinary shares for the purpose B 2 A i

of diluted earnings per share TIRET- 58 5,739,638 5,371,519
For the periods ended 30th June, 2007 and 2006, the computation BEERZLFER FEANFANAZTHIEY
of diluted earnings per share do not include the effect of the exercise ] > 4 B 2 A 2 RS ST AT AR A W]
of warrants of the Company since their exercise would result in an RRIBCHERE 2 R > N A BRAT O 8 7 A S
anti-dilutive effect. 2
The weighted average number of shares for the purpose of basic DA 5 48 HR B AR e 9 ) 2 B I RS- 2
and diluted earnings per share have been adjusted for the W A A A R R R E/ TR
subdivision of the Company’s ordinary shares in August 2007. The AR o W T REREANA = H I
basic and diluted earnings per share for the period ended ] 2 B R HEAS B Sl 2 R RS AR B EE B o
30th June, 2006 has been restated accordingly.
DIVIDEND 10. B

The Board does not recommend the declaration of an interim
dividend (2006: Nil).

During the period under review, the Company did not pay any
dividend. For the corresponding period in 2006, the Company paid
a dividend of HK$53,715,000, representing HK10 cents per share,
being final dividend of 2005.

ERERGAEREIRTIEE (CERNE
) o

A 1) R[] > AR ) Sl R B AT ] BB, o iR
ZERFNFRM o AN TR A %53,715,000
HCZ R o BN T oML > ks BB AR
EZ AR

Interim Report 2007
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Notes to the Condensed Consolidated Financial Statements

(Cont'd)

for the six months ended 30th June, 2007

18T WA 5% 5 T 85 i 3R Bk (B

BE—TREFEANA =+ HIEAEA

11.

12.

INVESTMENT PROPERTIES 11. REWE
HK$’000
THIT
Valuation fh{E
At Tst January, 2006 W RN F—H—H 2,784,100
Additions e 245
Disposal i (14,000)
Transferred from property, plant BB - WA
and equipment P& 34,200
Transferred to property, plant PR EYE - WE
and equipment B A (106,509)
Increase in fair value during the year 42 T E{E IS 261,264
At 31st December, 2006 RZEFARETZA=+—H 2,959,300
Additions e 668
Transferred from properties M ANE
held for sale VES 53,748
Increase in fair value for the period B A PE (B3 0 185,264
At 30th June, 2007 WEoFERLFEAAZTH 3,198,980

The fair value of the Group’s investment properties at 30th June,
2007 has been arrived at on the basis of a valuation carried out at
that date by Norton Appraisals Limited, an independent valuer
not connected with the Group. The valuation which, conforms to
the The Hong Kong Institute of Surveyors Valuation Standards on
Properties (1st Edition) published by the Hong Kong Institute of
Surveyors, was based on rental capitalisation.

AVAILABLE-FOR-SALE FINANCIAL ASSETS 12.

ALEMBEYER —FRLFEAA=ZTHZA
ST L AR 7 LA S5 0 MO0 B e 2 98 7. £ e o
B B RS A BR S AR E ST 2 fh (I
B0 RAAGEY ST 7 vk T L i AR A 9 4
SEAGEHER] R — R > SEAR SR AH & B AL B

=)
[

AHHESRMEE

At 30th June, At 31st December,

2007 2006
R-BZLHF T EEINE
AA=+H +ZA=+—H
HK$’000 HK$'000
FHET TH#T
Listed equity securities, at fair value, ~ HIMZEEMEITZ
issued by corporate entities ETRARE S - R APEE
Hong Kong itk 827,768 901,776
Outside Hong Kong Btk LA b 128,916 9,151
956,684 910,927
Unlisted equity securities, at m{EEEEITZ
fair value, issued by LW BAE S
corporate entities AR E
Hong Kong Tk 275 275
Outside Hong Kong A UE LAS M 191,792 149,376
192,067 149,651
1,148,751 1,060,578

ALLIED PROPERTIES (H.K.) LIMITED
BAEHE(FB)FRAA
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Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2007
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BEZTREHEANA =+ HIEAEA

13. LOANS AND ADVANCES TO CONSUMER FINANCE CUSTOMERS

13. RAMBEFERR BN

At 30th June, At 31st December,
2007 2006
R=2TtH RN
AA=+H +ZH=+—H

HK$’000 HK$’000
FET THIT
Loans and advances to consumer FUNUE ¥ RN

finance customers R BGR 3,180,477 2,871,459
Less: impairment W WE (105,062) (60,294)
3,075,415 2,811,165

Less: amount due within one year and I : 4 —4F B I B iR B & A 2
shown under current assets X (1,740,172) (1,654,167)
Amount due after one year W—ER R W > S HE 1,335,243 1,156,998

14. LOANS AND RECEIVABLES

14. EFRREWERER

At 30th June, At 31st December,
2007 2006
R-BZLHF N ZFERAE
ANB=+HB +ZH=+—H

HK$’000 HK$'000

FEx AR

Amounts due from investee companies JIr# &2 7] KK 6,696 6,667
Long-term portion of term loans and A #1853 & HAth BE Yl 3 IE 2

other receivables (note 16) RIAER G (MaE 16) 635 28,383

7,331 35,050

Less: Impairment W E (1,447) (1,447)

5,884 33,603

Interim Report 2007
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Notes to the Condensed Consolidated Financial Statements  f&j BH 45 & BA B R = M5 (38)
(Cont'd)

for the six months ended 30th June, 2007 BE_ZZLEASH=ZTHIEASEA

15. FINANCIAL ASSETS AT FAIRVALUETHROUGH PROFITORLOSS 15, ERIEXERAFTEEEE 2 SREE

At 30th June, At 31st December,
2007 2006
R-BBLHF R ERENAE
AA=+HB +ZA=+—H

HK$’000 HK$'000
T THETT
Held for trading investments FIFEERE
Listed equity securities, at fair value, ~ FTTRRAFE S » A TEE
issued by corporate entities A S B T
Hong Kong His 72,009 85,141
Outside Hong Kong B s LA b 10,576 4,732
issued by banks i $RATEEAT
Hong Kong R 32,033 36,344
issued by public utility entities M BT
Hong Kong wE 37 465
114,655 126,682
Unlisted equity securities, at fair value B 7 LA M R A 35 FT A 5517
issued by corporate entities Z LW IRAE SR -
outside Hong Kong 1 TE 7,167 3,259
Warrants and options listed in AR b AR R
Hong Kong, at fair value TR o H A PR E 8,458 1,727
Others, at fair value Hpth > e TAEE 603 586
130,883 132,254
Equity securities in unlisted FLTREESHRERS -
investment funds, at fair value BAFEE
issued by corporate entities outside A LA E T
Hong Kong BT 256,437 231,130
387,320 363,384
ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2007
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Notes to the Condensed Consolidated Financial Statements

(Cont'd)

for the six months ended 30th June, 2007

187 B %55 65 B 85 e L Bt wE (B8
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16. ACCOUNTS RECEIVABLE, DEPOSITS AND PREPAYMENTS

16. BYERA - BERFANKE

At 30th June, 2007

At 31st December, 2006

R-BZLF TR RN
RA=1+H +ZHA=+—H
HK$’000 HK$’000 HK$’000 HK$’000
FET FHET Tt Tt
Trade receivables JRE B 5 B3
— Accounts receivable from — REN 3 5 BT
exchanges, brokers and WL RET
clients IR K 2,141,314 1,252,972
— Less: impairment — ¥ WE (24,665) (22,001)
2,116,649 1,230,971
Secured term loans BIHA RS 649,531 438,229
Less: impairment I IE (16,308) (24,928)
633,223 413,301
2,749,872 1,644,272
Margin loans SR 2,818,495 1,841,891
IPO financing R/ UNEE) 4 11,229,421 -
Less: impairment I IE (49,253) (58,461)
13,998,663 1,783,430
16,748,535 3,427,702
Interest receivables JEWCFE 58,276 44,406
Other accounts receivable, A R AR 3 e 4 R
deposits and prepayments FEATFIE 398,330 297,671
17,205,141 3,769,779
Less: long term portion of term T A R R A R SR
loans and other Z R HER
receivables (note 14) (FfF&E14) (635) (28,383)
17,204,506 3,741,396
Included in accounts receivable, deposits and repayments are trade FEAMEUOIRK - 124 R TR AT ROH R 2 30 2 1
receivables and secured term loans totalling HK$2,749,872,000 K8 5 R R KA KW ﬁ W B R ORI
(at 31st December, 2006: HK$1,644,272,000), the aged analysis 2,749,872,000 0 (i* —FERET A =1
of which is as follows: —H :1,644,272,000%70) > FHERE > Hrin
T
At 30th June, At 31st December,
2007 2006
R-BZLHF R TR
ANB=+HB +ZH=+—H
HK$’000 HK$'000
FHET Tt
0 to 30 days FFE30H 2,515,085 1,479,863
31 to 180 days 31 £ 180 H 137,003 101,633
181 to 365 days 181 £ 365 H 72,646 3,742
Over 365 days 365 HLA b 66,111 105,963
2,790,845 1,691,201
Less: impairment W WE (40,973) (46,929)
2,749,872 1,644,272

ALLIED PROPERTIES (H.K.) LIMITED
BAHE(FEB)ARALD

P>
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Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2007
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BE—TREFEANA =+ HIEAEA

16.

17.

ACCOUNTS RECEIVABLE, DEPOSITS AND PREPAYMENTS
(CONT’D)

No aged analysis on margin client’s receivables and IPO financing
is disclosed as, in the opinion of the Directors, an aged analysis is
not meaningful in view of the nature of the business of securities
margin financing and IPO financing.

Details of the interest rates and maturity dates of terms loans and
margin loans and IPO financing are disclosed in note 31.

There were listed and unlisted securities and properties of clients
held as collateral against secured margin loans and term loans.
The fair value of the listed securities at 30th June,
2007 was HK$21,701,397,000 (at 31st December, 2006:
HK$11,022,589,000).

CASH AND CASH EQUIVALENTS

16.

17.

YRR - B RANE @&

PR 7 S 2 B A A S R R B A B AR
TR - BB MR MG R O R P AR T
ERUNCEES o 5 TR E 3-8
454 5 A7 R R 20 AT

A IR B 8 S O B W B AR IR B i 2
RRENH ZFE I M REA 31 4 o

AEBMPAERF 2 L &I LR LY
% VR A TR RE 2 SR R A R R 2 HE A
e FHTEHRRFEZLFEANA=ZTHZAT
8B £521,701,397,000% 70 (7 —FENF+H
=+—H :11,022,589,000% C) °

RERREEEY

At 30th June, At 31st December,

2007 2006

R-BZLHF e e AN

A~NH=+B +=-H=+—H

HK$’000 HK$'000

FET T

Bank balances and cash SRATHE R M B4 638,811 608,166
Fixed deposits with banks HRATE B EK 498,419 839,728
Treasury bills B 7,721 7,675
1,144,951 1,455,569

The Group maintains trust and segregated accounts with licensed
banks to hold clients’ deposits arising from normal business
transactions. At 30th June, 2007, trust and segregated accounts
not otherwise dealt with in these accounts totalled
HK$4,248,363,000 (at 31st December, 2006: HK$3,461,364,000).

ALLIED PROPERTIES (H.K.) LIMITED
BAEHE(FB)FRAA

AL BN FR R SRAT PR B 5t ML IR
SRS H W ER IR MR 2 KPR -
MEEZLFEANAZTH > Gt MESLIES
REFERAAIRIET 2 &% 57%4,248,363,000
WL (I _FEARNFT+T_HA=Z1+—H:
3,461,364,000#70) °
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Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2007
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18. ACCOUNTS PAYABLE AND ACCRUED CHARGES

18. BNRAKETER

At 30th June, At 31st December,
2007 2006
R=2TtH RN
AA=+H +ZH=+—H

HK$’000 HK$'000
TR TH#T
Trade payables AT B 5 Bk

— Accounts payable to exchanges, —MERTZE 5 T - R4
brokers and clients K& F UK 1,773,107 1,036,033
— Other trade payables — HAt AT B 5 MRk 10,743 22,621
1,783,850 1,058,654
Other accounts payable and accruals — HAth B4 AR I HES T2 746,189 468,892
Amounts due to investee companies KT &/ F A 6,404 4,639
2,536,443 1,532,185

The aging analysis of the trade payables is as follows:

JEAS 5 o M R AT A T

At 30th June, At 31st December,
2007 2006
R-BZLF N FERAE
ANB=+HB +ZH=1+—H

HK$’000 HK$’000

FH&xT TisoT

0 to 30 days ZFHE30H 1,747,730 1,018,680
31 to 180 days 312180 H 21,732 12,909
181 to 365 days 181 & 365 H 424 1,782
Over 365 days 365 HLAE 13,964 25,283
1,783,850 1,058,654

Interim Report 2007
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Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2007
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19. BANK AND OTHER BORROWINGS

19. RITREMEE

At 30th June, At 31st December,
2007 2006
R=2TtHF W EERAE
RA=Z+H +ZH=+—H

HK$’000 HK$’000
FER T
Bank borrowings comprise: SRATIE B LHE -
Bank loans SRATHEEX 14,610,137 2,410,791
Bank overdrafts HRATIE L 53,349 34,930
14,663,486 2,445,721
Other borrowings HoAtb £ 8,000 8,000
14,671,486 2,453,721
Analysed as: 5
Secured EEEiiwLl 2,347,130 1,445,429
Unsecured AL 12,324,356 1,008,292
14,671,486 2,453,721
Analysed for reporting purposes as: R E RHETT Z T
Current liabilities AR 13,591,280 1,534,570
Non-current liabilities FE T E A & 1,080,206 919,151
14,671,486 2,453,721
20. LOAN NOTES EREE
At 30th June, At 31st December,
2007 2006
R-BZLHF e e AN
AA=+HB +ZHA=+—H
HK$’000 HK$’000
FET THIT
At amortised cost R SR
Loan notes issued by a listed subsidiary — L 7 B /& 2> 7 %817 67,867 66,639
Less: amount due within one year and I : —4F [\ 23 KA i Bh £ i
shown under current liabilities TH AR 3} IH (67,867) -
Amount due after one year — AR B HUH - 66,639

The loan notes of the listed subsidiary, Sun Hung Kai & Co. Limited
(“Sun Hung Kai”), were issued as part of the consideration for the
repurchase of shares of Sun Hung Kai. The loan notes carry interest
at 4.00% per annum and are due to mature on 7th March, 2008.
The Group recognises the finance cost using an effective interest
rate applied to the notes at 7.90% per annum.

ALLIED PROPERTIES (H.K.) LIMITED
BAEHE(FB)FRAA

TR N R S PR A ([ ]) 2 &
SRELYE T B AT VR oy A B 18 A 2 R AR
15 o SEPREEPEHAT B 4.00 5B Mt — B )\4E
= H-EH B o AR E 0 R R 2 B AR
7 .90 JE FERR A& LA -

Interim Report 2007
CAELAR SR

25



26

Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2007

T8 W 0% 5 T 85 R Bk (B

BEZTREHEANA =+ HIEAEA

21.

22.

SHARE CAPITAL 21. B’
Number
of shares Value
BB EE
HK$'000
ERE
Ordinary shares of HK$2 each HIRTEH 2 #E T2 B AE
Authorised: HE
At 31st December, 2006 and REEEANF T _A=ZT—HEK
30th June, 2007 ZEEZELFANA=TH 3,000,000,000 6,000,000
Issued and fully paid: E BT RAUE -
At 31st December, 2006 WERARFTZA=Z+T—H 537,299,526 1,074,599
Exercise of warrant subscription TR IR
rights TR HE 26,971 54
At 30th June, 2007 RZFEELEANA=Z1H 537,326,497 1,074,653

Subdivision of shares

On 20th August, 2007, an ordinary resolution was passed by the
shareholders at an extraordinary general meeting of the Company
pursuant to which each of the existing issued and unissued shares
of share capital of the Company of HK$2.0 per share was
subdivided into ten shares of HK$0.2 each with effect from
21st August, 2007.

WARRANTS

A bonus issue of warrants on the basis of one warrant for every
five shares held was proposed by the Board on 12th April, 2006.
The condition of the issue of the bonus warrants was fulfilled on
29th May, 2006 and 107,430,380 warrants were issued on 5th June,
2006.

The warrant holders are entitled to subscribe in cash for one fully
paid share at an initial subscription price of HK$10.0 per share,
subject to adjustment, at any time from 7th June, 2006 to 6th June,
2009 (both days inclusive). During the period, 26,971 (at
31st December, 2006: 147,625) warrants were converted into
26,971 ordinary shares at a subscription price of HK$10.0 per
share. Accordingly 107,255,784 (at 31st December, 2006:
107,282,755) warrants were outstanding at 30th June, 2007.
Exercise in full of the outstanding warrants would result in the
issue of 107,255,784 additional shares with an aggregate
subscription value of approximately HK$1,072,600,000.

Pursuant to the terms and conditions of the warrants, the
subscription price of the subscription rights attached to the warrants
was adjusted with the subdivision of shares effective on 21st August,
2007. The warrant holders are now entitled to subscribe in cash
for ten fully paid shares at the adjusted subscription price of HK$1.0
per share.

22.

AR 42

AZERLEAAZTH RERALAZ
PSSR H R ot — T R el - R > A
A FBA R R 2.0 T 2 BUA 8T ROk
BRMA ZFELENAA - RS
B B 0. 2 ST IR o

AREE

WHEEGH EENFENA A+ HERUERE
T R A T % — 10 5 RO R AT AL P BRI RE
G RE AW IR i Wl < o e = S AN B W |
TALHER - WA T EENEANALH B
17107,430,3 80 SR AL ERE -

PR RERE R AW ZERANEANA LR E
TEBIAENANE (WEEREMHE) Z AT R
3R 10.0M 7T (W F338) 2 Byl aR B E LA
TGRS — SR I » BN > 26,97 11038 %
RERE (I —EEANFTH=1—H : 147,625
B FRIEHERS) B3 10,07 T 2 RR I ik &y
26,97 T o L > R —FELFAHAZ
+ H 107,255,784 5B RS (B ZAREF+
T AZ=Z+—H :107,282, 7553 FRIRAERE) KM
FT o BT W R AT 2 BRI RE R 51 5 | B
17107,255,7 8ARLEINAD - RBERIE A ILL
1,072,600,000%% 7T °

TSR AR 2 Vs B MR 2
SRR O R — B b4~ — H i
(AR O T LIS - R R A LA
3 AR A SRR 1OV E LA B R
SR LA -
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23.

CONVERTIBLE BONDS

The convertible bonds were issued on 10th November, 2006 by
the Company, at HK$10.0 per convertible bond. The convertible
bonds bear interest at 7.00% per annum for the period from
10th November, 2006 to 30th June, 2009 and, 4.00% per annum
for the period from Tst July, 2009 to 9th November, 2011. Holders
of the convertible bonds have the right to convert the convertible
bonds, into shares of the Company by dividing the outstanding
principal amounts of the convertible bonds by the conversion price
of HK$10.0 per share, subject to adjustment (note), during the
conversion period commencing from 1st July, 2009 and ending
on the business date falling ten business days immediately
preceding 9th November, 2011. The convertible bonds, if not
already redeemed or converted, will be mandatory redeemable
by the Company on the maturity date of 9th November 2011. The
Company has the option to early redeem the convertible bonds
on the day falling every six months after the date of issue of the
convertible bonds.

On 23rd February, 2007, the Company announced a partial
redemption of the convertible bonds, being HK$5.0 out of the
principal amount of HK$10.0 per convertible bond. Accordingly,
convertible bonds at an amortised cost of HK$240,132,000 were
redeemed during the period. An aggregate amount of
approximately HK$255,089,000, being principal and accrued
interest attributable to the convertible bonds held by Allied Group
Limited (“AGL"), the Company’s ultimate holding company, and
subsidiaries of AGL, was paid to AGL and subsidiaries of AGL in
the partial redemption.

On 13th August, 2007, the Company announced that all
outstanding convertible bonds would be redeemed on 31st August,
2007. Details of the redemption were set out in paragraph (b) of
note 29.

Note: Pursuant to the terms and conditions of the convertible
bonds, the conversion price of the conversion rights
attaching to the convertible bonds was adjusted with the
subdivision of shares effective on 21st August, 2007.
Holders of the convertible bonds have the right to convert
the convertible bonds, into shares of the Company by
dividing the outstanding principal amounts of the
convertible bonds by the conversion price of HK$1.0 per
share.

ALLIED PROPERTIES (H.K.) LIMITED
BAEHE(FB)FRAA

23.

RRES

AR I TIR —EEARET AT HE
A Ry ] HR B R LA T 0.0 TR B AT o W]
BRI 2 F BB _FTARE+—HA+H
BERTIFANA =1 HIIE7.00% 0 1
ZENFELA-AE_F——F+—HALAMH
[ 744.00% © AR BAE S A N A HER th — %
TNFLCH - ARERE T ——F+—A L
AT 1872 36 B 278 26 F Ak B S 1 R i
AR DL 1 0,088 7T (W] T (B
AE) ) R > AT R AR R i o AR o R B
By o AN RIBAR — &R ——4F+— HJLH Z Al
5 ) P B 1 R A [ s ) AT R R 5 o AR
O8I AL BRI AT AR SR 2 BR AT HR BRI N
il A 2 H g L) -

AZEELFEZAZHZH 0 AN EE MR
TR AT M A S > B R TT R R R AR &
10.0# TG 2 5.0% 7T » UL > 17k 2 ] 3448
$H A A240,132,000 TCH T 2 AT S - 48
EEEX1255,089,000 7T (BN FEAGAS 2 7] e 442
BRI A R EA RN | ((HAEE]D KBS
A2 [4] F Ja  ) PT43 T H ARE 2 AR  Te e ME
FILE) BB Oy I S A5 T W6 5 42 18 S LR I
ﬁj o

TERZEENATZR > ARFEM R
Z ARSI —FFLEAA =+—H
S o I 2 SR R B RE S5 29 TH (b) BE R 4 3% -

BFaE « AROE AT AR S ek SR > TR A
I A 2 SE 2 O R AR A
BoAWmR—FEFEENA T+ —HE
R o ATHUBEAR SR R A A e S AT R A
I AR MR SR IR E R .0
WL > DA AT R (B R A A R 2 IR
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24. DISPOSAL OF SUBSIDIARIES

In May 2007, the Group disposed a group of subsidiaries engaged
in the treasury investment business and the provision of mortgage
finance and other related services. The operations were included
in the consumer finance segment. The net assets of the group of
subsidiaries at the date of disposal were as follows:

24, HEMHBAHE

MoFFEERA > AL AE A B
BOE S S A M e B AR L At A i
s 2 MHE A R o A B SERS R AR NS TR
T H 2 2 AL 2w e T

HK$'000
THsoT
Net assets disposed of: B EEETE
Property, plant and equipment W2 - W B 15
Deferred tax assets BB T G 2,612
Financial assets at fair value T IR i WA A T IE I
through profit and loss SREE 6,769
Loans and advances to consumer RN H P SR
finance customers T 8,167
Accounts receivable, deposits JEMCHRTR ~ $4
and prepayments FEAT R OE 22,282
Cash and cash equivalents B4 KB & 5EY 193,306
Accounts payable and JREAST R 3K B
accrued charges e A (2,621)
230,530
Minority interests D B AN 5 (69,129)
161,401
Attributable goodwill JRE A g 36,595
197,996
Profit on disposal H B Y ) 50,213
Total consideration settled by cash DI E Atz ARUE 248,209

Analysis of the net inflow of cash A B B B 2 m) 2
and cash equivalents in respect Bl LB 5 EY
of the disposal of subsidiaries WA EEIMT

Cash consideration B
(after deducting expenses) (FnBR B S 1%)
Cash and cash equivalent BB K
disposed of BeSEY

248,209
(193,306)

54,903

25. CONTINGENT LIABILITIES

(@) At the balance sheet date, the Group had guarantees as

25. HAREE
(@) MEEEH > AEEESZWEHRIT -

follows:
At 30th June, At 31st December,
2007 2006
R-ZBZLHF R ERENAE
ANA=+H +TZH=+—H
HK$’000 HK$’000
FET Tt
Indemnities on banking Ak — THI &5 5T I
guarantees made available A R
to a clearing house and HESRATIERAE
regulatory body IR IR 5,540 5,540
Other guarantees HAhE LR 1,400 12,098
6,940 17,638
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25. CONTINGENT LIABILITIES (CONT’D)

(b) InJune 2006, Sun Hung Kai received notice of a 2001 order

25. HARKE &)

made by the Hubei Province Higher Peoples Court in China
freezing US$3 million of funds (or assets of equivalent value)
of Sun Hung Kai Securities Limited (“SHKS”), a wholly-owned
subsidiary of Sun Hung Kai, pursuant to which SHKS’s shares
in Chang Zhou Power Development Company Limited in
China (“Chang Zhou Shares”) (worth US$3 million) were
frozen. SHKS had sold all of its beneficial interests in the
Chang Zhou Shares in 1998. Sun Hung Kai continues to
investigate the matter.

26. CAPITAL COMMITMENTS

27.

(b)

SEENAEANH S BRI ALE
SRS ONEAH e = e S K S P ]
H > 4 BRAE TR 2 IR A F T
FERESRA IR w] (DR PR ALY ]) 371 #5358
L (A EEE) - PRI BB GE
F5 I T B R o ) B R A B R 2 ey
(TRMBEf ) (FE3 T #FETT) W2 W
& o BB O — UL/ RN
By 2 B B s AR o BT SR IE AR AR L
HAE A -

26. BEIREE

At 30th June, At 31st December,

2007 2006
R-ZZZLHF R EENE
RA=+H +ZH=+—H
HK$’000 HK$'000
TET T
Capital expenditure contracted DA RTE B R T
for but not provided for in the TEHE 2
financial statements EARB X 26,959 38,663
Capital expenditure authorised EERREEREL
but not contracted for AR 4,566 1,000

OPERATING LEASE COMMITMENTS

At balance sheet date, the Group had outstanding minimum lease
payments under non-cancellable operating leases, which fall due

as follows:

27. BEHENZTH

At 30th June, 2007

JRAESEH o ARSE FARR AN AT R SR A T
AU B S A 2 R ARAR AT

At 31st December, 2006

R-ERLHE R =T NAR
ANA=+H +=H=+—H
Land and Land and
buildings Others buildings Others
TREF Ht i eiE HoAt
HK$’000 HK$’000 HK$’000 HK$’000
FHET THET AR AR
Within one year —FR 93,502 3,052 112,411 6,608
In the second to fifth years W B AR
inclusive (BT R WAE) 80,299 923 116,993 795
Over five years FAED B - - - 5
173,801 3,975 229,404 7,408

Operating leases are negotiated for terms ranging from one to four

years.

ALLIED PROPERTIES (H.K.) LIMITED
BAEHE(FB)FRAA

BB A AR RS E iy — B PU4E -

Interim Report 2007
CAELAR SR

29



30

Notes to the Condensed Consolidated Financial Statements
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for the six months ended 30th June, 2007 BEEZZELHFARNHA=THIESMA
28. PLEDGE OF ASSETS 28. EEER
At 30th June, 2007, certain of the Group’s investment properties, RoEREFEANA=TH > REEETREY
hotel property, land and buildings, prepaid land lease payments ¥ WIEYEE - R RS TEAUE TR
and properties held for sale with an aggregate carrying value of YRR AR £54,243,687,000 7T (R =%
HK$4,243,687,000 (at 31st December, 2006: HK$3,975,179,000), ENRFFT+HA=Z+—H:3,975,179,000
listed investments belonging to the Group and margin clients with 70~ BIRAERLFREF 2 E Wi E
market values of HK$2,513,327,000 (at 31st December, 2006: Al F2,513,327,000% 00 (Fx —“FEENAE
HK$142,130,000) and HK$1,958,848,000 (at 31st December, T -H=+T—H:142,130,000% ) &
2006: HK$1,164,085,000) respectively together with certain 1,958,848,000% 7T ﬁ\#? SN A=
securities in respect of a listed subsidiary with a carrying value of —H :1,164,085,000%7T) > PLABHR—[H -
HK$1,164,778,000 (at 31st December, 2006: HK$1,181,616,000) ﬁi&ﬁ%“ﬂZ%ﬂ&#ﬁEﬁ@ 164,778,000
were pledged to secure loans and general banking facilities to the BT (MR _FERNE+_HA=+—H:
extent of HK$3,170,230,000 (at 31st December, 2006: 1,181,616,000i0) R TAL B KL
HK$3,075,591,000) granted to the Group. Facilities amounting to 3,170,230,000# 7C (s —~FE N+ A=+
HK$2,347,130,000 (at 31st December, 2006: HK$1,445,429,000) —AH 3,075, 591 oooﬂ%;u Z B — IR AT
were utilised at 30th June, 2007. fn%f/ﬁtﬂﬁﬁﬁ WoEEZLFEASA=ZTH - C
A2 A58 /52,347,130,000¥0C (R —FF
NEFZHZ=+—H :1,445,429,000i0) °
At 30th June, 2007, a bank deposit of HK$1,000,000 (at 31st ﬁi\ifg;i;:»tﬁifxﬂ =H > 1,000,000 7T (&
December, 2006: HK$1,000,000) was pledged to secure a bank ZEZENRFFTHA=+—H : 1,000,000 0)
guarantee amounting to HK$2,000,000 (at 31st December, 2006: B ER1T A7 3K £ 512,000,000 7T (7 —F TN 4F
HK$2,000,000). +ZH=+—H: 2,000,000ﬂ§7n ) HISRATHS R
(E
29. EVENTS AFTER THE BALANCE SHEET DATE 29. FERANEZER

(@ On 7th June, 2007, Sun Hung Kai and its two subsidiaries
entered into a conditional sale and purchase agreement with
Bright Clear Limited (“Bright Clear”), an indirect wholly-
owned subsidiary of AGL, to sell to Bright Clear in aggregate
379,291,800 shares in Yu Ming Investments Limited (“Yu
Ming”), representing approximately 22.428% of the then
issued share capital of Yu Ming at an aggregate consideration
of approximately HK$166,888,000. The disposal was
completed on 31st August, 2007 and resulted in a profit of
approximately HK$7,200,000. Details of the transaction were
contained in the joint announcement dated 11th June, 2007
made by the Company, AGL and Sun Hung Kai and the
circulars dated 3rd July, 2007 issued by the Company and
Sun Hung Kai respectively.

(b)  On 13th August, 2007, the Company announced that all
outstanding convertible bonds would be redeemed on 31st
August, 2007. The redemption monies, together with accrued
interest amount to HK$274,523,000 is expected to be payable
within 7 business days after the bondholders surrender their
convertible bond certificates at the share registrar from 10th
September, 2007 to 21st September, 2007 (both days
inclusive).

(c)  On 20th August, 2007, the Company announced that each
of the existing issued and unissued shares of share capital of
the Company of HK$2.0 per share was subdivided into ten
shares of HK$0.2 each with effective from 21st August, 2007.

ALLIED PROPERTIES (H.K.) LIMITED
BAHE(FEB)ARALD

P>
al

(@ MTEFELENHALH - B R HmE
Wi o8 2 ) BT 5 4 1) 2 PH) 4 2 S B A )
Bright Clear Limited ([Bright Clear]) #]3z
—MmAEKTEEGR  DAERELD
166,888,000% 7T 1] Bnght Clear i # & #4
WEAMWAR (TEE])) 53£379,291,800
o R A > *E%BA%%”“H%E?E szlxiﬁ
22.428% o HECRZFELFENA =T
— H SR S Bk 5% R 7,200,000 TG
35 Z wEAE RO AR A ] ~ BG4 18 OR
WIEAM A —EELFANA T HZBA
UN(ID9 & /NI 3 - [k SanlE R i
TEELELAZHZIEHR o

by —“FEZEELFENA+T=H> ZIK/\TETFET?@
R Z5 2 23R I I A I R LA
NAZ+—H R o i E REE LIHJFE*W'J
5.274,523,000% ST AMESR A ANTE
TEELENATREERLENLA
+—H (EIEE R E) W0 R 5
%ﬂ%ﬁ@ﬁﬁ%%ﬁ#%ﬁ%fﬁt@%% H A
A o

(0 MoEEELHENAFH  RAFEMA
NFEIEA R E2 .0 u 2 A B8
TRKRBETRAY H —EEEFEAHA —+—
HEyR40 2+ &R mE. 2 2 Ik
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30. MATURITY PROFILE OF TERM ASSETS AND LIABILITIES

The following table lists the assets and liabilities of the Group which
have a term of maturity. Overdue assets are included as on demand.

30. FHEEHRSRIHIMN

VAR 8 A M AT A 00 2 S LR AR - i
WIRATE E EAH IR R BTE E -

At 30th June, 2007
R-ZZtFXA=1H
On Within 3 months 1 year to After
Demand 3 months  to 1 year 5 years 5 years Total
=f@A —&7
MEE =@AR F—F iF hF# @st
HK$’000  HK$'000 HK$000 HK$'000 HK$'000 HK$'000
THERT TERT TERT THET THET THET
Assets B
Fixed deposits with banks ST WK - 498,419 - - - 498,419
Loans and advances to UNE 9ok ¢
consumer finance customers & 320,180 410,549 1,071,217 1,293,635 84,896 3,180,477
Term loan due from a listed JRE Wi — [H] b T A )
associate FER i - - 5,000 - - 5,000
Loan notes due from a listed JRE i — ] E s A A
associate R - - - 78,000 - 78,000
Term loans HEH 106,621 95,098 447,812 - - 649,531
Treasury bills B B - 7,721 - - - 7,721
Liabilities Al
Bank and other borrowings AT R B 8,000 13,481,734 101,546 1,019,236 60,970 14,671,486
Loan notes IR - - 67,867 - - 67,867
Bonds ik - - - 2,800,000 - 2,800,000
Convertible bonds RS - - - 240,550 - 240,550
Short-term loan due to a IR fi [ R o A )
fellow subsidiary JERE - - 500,000 - - 500,000
At 31st December, 2006
REEEREFZA=ZT—H
On  Within3 3 months 1 yearto After
Demand months  to 1 year 5 years 5 years Total
=MA —FE
MR =MAR F—4F i3 TR At
HK$’000 HK$’000  HK$'000  HK$'000  HK$'000  HK$'000
THIT TUIT TUIT THIT THIT THIT
Assets 43
Fixed deposits with banks SRATE WIAEK - 839,728 - - - 839,728
Loans and advances to NI % B
consumer finance customers ESe 225,286 421,882 1,108,643 1,043,795 71,853 2,871,459
Term loan due from a listed JRE Wi — TH] = Tl B 2 )
associate A IEH - 5,000 - - - 5,000
Loan notes due from a listed JRE M — ] - T
associate B - - - 78,000 - 78,000
Term loans PERERER e 216,120 186,097 8,412 27,600 - 438,229
Treasury bills I Jei 75 - 7,675 - - - 7,675
Liabilities At
Bank and other borrowings SRAT R H At B 8,000 1,228,489 298,081 919,151 - 2,453,721
Loan notes PR - - - 66,639 - 66,639
Bonds &% - - - 2,800,000 - 2,800,000
Convertible bonds R e - - - 479,783 - 479,783
Short-term loan due to a K [HllF R B A R
fellow subsidiary JEERE - - 700,000 - - 700,000
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31. FINANCIAL RISK MANAGEMENT

31. SRERERE

Risk is inherent in the financial sector and sound risk management
is a cornerstone of prudent and successful financial practice. The
Group acknowledges that a balance must be achieved between
risks control and business growth. The principal financial risks
inherent in the Group’s business are market risk, credit risk, liquidity
risk and interest-rate risk. The Group’s risk management objective
is to enhance shareholder value while maintaining risk exposures
within acceptable limits.

The Group’s risk management governance structure is designed to
cover all our businesses and to ensure various risks are properly
managed and controlled in the course of business. The Group has
a sound risk management organisational structure as well as
comprehensive policies and procedures for risk management which
are reviewed regularly and modified where necessary in response
to changes to markets, the operating environment or business
strategies.

The Board of Directors, representing the interests of shareholders,
has the ultimate responsibility for risk management. The Board,
with the assistance of its committees, has the primary responsibility
for the determination of risk management strategies and for ensuring
that the Group has an effective risk management system to
implement the risk management strategies. The relevant Risk
Management Committee (“/RMC”), supported by the relevant Risks
Control department (“RCD”), is charged with the major
responsibilities to define, analyse, and ensure, through appropriate
mechanisms, the monitoring of the various risks which may be
encountered by the Group from its various activities pursuant to
the written terms of reference of the Committee. The RMC shall
also act as a provider of assurance (in conjunction with the Group’s
Internal Audit and Compliance departments (“IAC”) and the
external auditors) to the Board in its annual review of various risk
management functions.

The relevant Credit Committee (“Credco”), which reports to the
executive committee of the relevant group companies, is
responsible to ensure the proper monitoring and control of the
credit activities, risks and exposure of the Group. The relevant IAC
have responsibilities to perform regular reviews to supplement the
various internal control measures adopted by the management and
various divisions within the Group, to ensure compliance with
policies and procedures.

AT A BAFTE B > RIET S — 2 E
JEUR: 5 FRA 2 - A SE AR A i - 4R
VR A S B S G (R o [ B o 4R
PR ) S5 A 7 ) R e L o 41 717 8 LR
TR B Jm B~ U < g 5 L B o SR P
RS 5 I AR I O 1 36 1 i g PR T %52
PN Z B - [ R BT B i R R

B ] 1Y JE B 6 RN S 1 TR 25 4 T R BT A 3
5 o DATECRAE SEB0OM AL v (1 & Rl © % By
R BEHE o SETHRAT — 2 35 1Y JEUB E HE A A
ZEME - Sl L R JEU R B B A 5E & BUR RAR T
A BREOR AR e M A AR A
I LR 7 3~ K BRI S SR S A ) T A T
fEERT

HE R BORAORE2E - T8 B8 R R HR A A
fiidy o EEFEE T RAFNHI T > HE
I TR TR JE SR B SR i R 4 [ L i S
BT 2 A AR BB R B BE > DA YA AT
245 Tl J o T LSRG o AT R ) R B P B
(MR A HR 22 B g 1) i A Bl s B A 2 s 1
([a\B A BaR ) $2 i B > B ik & B & m
PRAKAE R > 1B A AR o S AT R e
IR SEH5 75 T T AR AR B ) AT TR B - R AR
WAEAT B 5% o JlB % B 22 B B AN ETE AR B
Fol 5 TS P RE I i = B (B AR (I
TERZ B R BAZTR ([RE A% ) S SN A Wi e
1) -

A1 % B (5 567 B ) AR r A B
S RV R BT BT RER > DAREIRIE
{5 60 B0 S e 2 0 A RS
0 J% L 10 P BRI 4 AL B B A A1+
W RS A2 B A T AR 26 R
TR A L SF -
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31.

FINANCIAL RISK MANAGEMENT (CONT’D)

(@) Market Risk

(i)

(ii)

Trading Risk

Market risk primarily arises from our available-for-sale
financial assets, various managed funds investments, as
well as trading activities, including market-making and
proprietary trading. Trading activities across the Group
are subject to limits approved by the RMC. The relevant
RCD independently monitors and reports the positions,
risks and profit and loss (“P&L”) of its proprietary trading
activities involving derivatives, leveraged foreign
exchange and bullion. Proprietary trading exposures are
measured on both a “mark-to-market” and a “mark-to-
fair” basis, and “maximum loss” and “position” limits
are used. Value at Risk (VaR) and stress-tests are also
used in the assessment of risk. These are approaches
that assist in the quantification of risk by combining the
size of a position and the extent of a potential market
movement into a potential impact on P&L.

The Group’s various proprietary trading positions and
P&L are reported daily to senior management for review.
The relevant IAC also performs audits to supplement
the above controls to ensure compliance with the
established market risk limits and guidelines.

Foreign Exchange Risk
Foreign exchange risk is the risk to earnings or capital
arising from movements of foreign exchange rates.

The Group’s foreign exchange risk primarily arises from
currency exposures originating from its leveraged
foreign exchange business or purchases of foreign
securities on behalf of clients. Foreign exchange risk is
managed and monitored by the relevant department
under the limits approved by the management or other
relevant committees. In relation to our leveraged foreign
exchange activity, our position is that of a market-maker,
and accordingly our risk is our open currency positions
which are subject to management approved limits and
are monitored and reported daily. The other possible
risk is primarily a derivative foreign exchange risk for a
client who does not or cannot meet margin calls
following any period of substantial currency turbulence.

Our principal lending operations are carried out in local
currency to obviate foreign exchange risk. Accordingly,
the Group has no significant exposure to foreign
exchange fluctuations on loan assets.
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Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2007
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31. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk
Credit risk arises from the failure of a customer or counterparty
to meet its settlement obligations. It arises principally from
lending, settlement, treasury, market-making, derivatives,
proprietary trading, and other activities undertaken by the
Group.

The Group’s credit policy, governed by the relevant Credco,
sets out in detail the credit approval and monitoring
procedures, which are established in accordance with sound
business practices, the requirements and provisions of the
relevant ordinances, and where applicable, the codes or
guidelines issued by the Securities and Futures Commission.

Day-to-day credit management is performed by the relevant
credit department with reference to the aforementioned
criteria including creditworthiness, collateral pledged, and
risk concentration of the counter-parties. Decisions made
daily by the credit department are reported and reviewed by
the management of the Group and by the Credco at its regular
meetings.

(c) Liquidity Risk

The Group manages its liquidity position to ensure the Group
maintains a prudent and adequate liquidity ratio, in strict
accordance with statutory requirements. This is achieved by
the management monitoring the liquidity position of the
Group on a daily basis to ensure the availability of sufficient
liquid funds to meet all obligations and compliance with the
statutory requirements such as the Financial Resources Rules
applying to various licensed subsidiaries.

(d) Interest Rate Risk

Interest rate risk primarily results from timing differences in
the re-pricing of interest bearing assets, liabilities and
commitments. The Group’s interest rate risk exposure arises
mainly from margin financing, bonds, convertible bonds and
other lending activities undertaken. The Group has the legal
capacity to quickly recall such loans or re-price its margin
loans to an appropriate level. Its interest-sensitive positions
can readily be identified. Interest rates paid by the Group are
managed with the aim of maximising the spread of interest
consistent with liquidity and funding obligations.
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Notes to the Condensed Consolidated Financial Statements

(Cont'd)

for the six months ended 30th June, 2007
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31. FINANCIAL RISK MANAGEMENT (CONT’D) 31. eREREE (&
(d) Interest Rate Risk (Cont'd) d) FI=E@E (&)
The exposure of the Group’s material fixed-rate assets and AR 2 EAE B E R A AR
liabilities to fair value interest rate risk and their contractual Fl 2 SR F H A #)BHA A AT -
maturity dates are as follows:
Within In second In third In fourth In fifth More than
Interest rates first year year year year year 5 years Total
pik2 £-Fh EZER £ZER ZMER £RER BBLE &t
HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000
Tén T Tén T Thn TR Thn
At 30th June, 2007 RZBBLEARAZTA
Fixed deposit TR 1.25% — 4.95% 498,419 - - - - - 498,419
Treasury bills HE% 4.79% 772 - - - - - 71
Loan note due from a FEl—H L TiE AR 2
Jisted associate BHER 2.50% - 78,000 - - - - 78,000
Term loan due from a Rl —MEiBE AR 2
listed associate HE 10.50% 5,000 - - - - - 5,000
Loans and advances to AR
consumer finance FREHR
customers @y 15.60% - 4440%  1,668914 580,727 342,978 185,425 62,327 1991 2,862,362
Bank and other borrowings ST I IE S 4.85% - 1200%  (13,243,907) - - - - - (13,243907)
Loan notes (note 1) BHER (1) 4.00% (67,867) - - - - - (67,867)
Amountduetoafellow X~ AR BT
subsidiary FE 5.54% (500,000) - - - - - (500,000)
Bonds ik 5.31% - - (2,800,000) - - - (2,800,000)
Convertible bonds (note 2) Tt % (Hfzt2) 4.00% = 7.00% - - - (240,550) - - (240,550
At 31st December, 2006~ R=BZAFt=A=+-H
Fixed deposit T 1.62% = 5.13% 839,728 - - - - - 839,728
Treasury bills RS 5.03% 7675 - - - - - 7675
Loan note due from a FEl—H L TiRE AR 2
listed Associate et 2.50% - 78,000 - - - - 78,000
Term loan due from a Tl EiBE AR 2
listed Associate Figst 10.50% 5,000 - - - - - 5,000
Loans and advances to RARE
consumer finance EREHR
customers #3 18.00% — 44.40% 1,599,297 524,235 284915 144,735 50,655 17,599 2,621,436
Bank and other borrowings 7 Rl £ 4.90% — 12.00% (584,000 (465,000 ) (15,000) - - - (1,064,000
Loan notes (note 1) BHEIE (1) 4.00% - 66,639 ) - - - - (66,639)
Amountduetoafellow X~ ZKEL
subsidiary e 4.95% (700,000 ) - - - - - (700,000
Bonds s 5.34% - - (2,800,000) - - - (2,800,000)
Convertible bonds s
(note 2) (H£2) 4,00% — 7.00% - - - - (479,783 ) - (479,783 )
Notes: Bt &E
1. The loan notes bear interest at 4.00% per annum and the principal of 1. BRI A R R 54 .00 E > RS AR
the loan notes is due for repayment on 7th March, 2008. The effective TERFNEZH L HEE - EERAER RS
interest rate is 7.90% per annum. 7.90/# ©
2. The coupon rate of the convertible bonds is 7.00% per annum for the 2. CEREAREF AT HECERIEAA =T

period from 10th November, 2006 to 30th June, 2009, and 4.00% per
annum for the period from 1st July, 2009 to 9th November, 2011. The
effective interest rate is 8.38% per annum.
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Notes to the Condensed Consolidated Financial Statements  f&j BH 453 & BA %5 R E M5 (&)

(Cont'd)
for the six months ended 30th June, 2007 BEZZELEANA=ZTHILANEA
31. FINANCIAL RISK MANAGEMENT (CONT’D) 31. SRAKRERE (@)

(d) Interest Rate Risk (Cont'd)
The exposure of the Group’s material floating rate assets and
liabilities to cash flow interest rate risk and their contractual
maturity dates are as follows:

Within In second
Interest rates first year year

kS -5 F2ER
HK$000 HK$'000

(d) FIRER (&)
AEMzERFREE AR ERE
B9 8 R F A R R (1 A

In third In fourth Infifth ~ More than 5
year year year years Total
EZER EMER FRLER BRALE &t

HK$'000 HK$000 HK$'000 HK$000 HK$'000

Tén T Thn T Thn FhT T

At 30th June, 2007 RZZBtEXA=1H
Margin loans and IPO AU RER AR

financing TRER 0.00%-21.00%  NATER  NATER  NATER  NATER  NATER  NATER 13,998,663
Term loans Fis 7.75% = 29.19% 633,223 - - - - - 633,223
Loans and advances to Nt 3

consumer finance KREIR

customers #a 9.75% = 15.75% 71,258 23,086 22,299 18,956 15,339 62,115 213,053
Bank overdrafts BEL 5.20% = 17.00% (53,349) - - - - - (53,349)
Bank loans i 473% = 6.11% (204,024) (196,671) (516,231) (115,024) (191,310) (60970)  (1,374,230)
At 31st December, 2006 ~ W=FEAET-A=1-H
Secured margin loans HAERAI 500%-2098%  NARER O NARER  NARER  NARER  NARER NARER 1783430
Term loans FHe 7.44% = 26.82% 385,701 27,600 - - - - 413,301
Loans and advances to AR

consumer finance KREHR

customers #3 8.75% — 15.75% 54,871 22,035 20,611 18,530 13,992 59,690 189,729
Bank overdrafts BB 8.50% — 8.75% (34,930) - - - - - (34,930)
Bank loans i 4.06% ~ 6.00% (915,640 (180,712) (150,699 (34,640) (73,100) - (1354791
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Report on Review of Interim Financial
Information

Deloitte.
=ED

TO THE BOARD OF DIRECTORS OF ALLIED PROPERTIES (H.K.)
LIMITED

Introduction

We have reviewed the interim financial information set out on pages 4
to 36, which comprises the condensed consolidated balance sheet of
Allied Properties (H.K.) Limited as of 30th June, 2007 and the related
condensed consolidated income statement, statement of changes in
equity and cash flow statement for the six-month period then ended
and certain explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based
on our review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

14th September, 2007
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Interim Dividend

The Board does not recommend the declaration of an interim dividend
(2006: Nil). Accordingly, there will be no closure of the register of
members of the Company.

Financial Review

RESULTS

The revenue of the Group for the period increased by 204.5% to
HK$2,107.1 million (2006: HK$692.1 million). The increase in revenue
was mainly due to:

- stronger performances from the Group’s core financial services
divisions;

- consolidation of United Asia Finance Limited (“UAF”) and Quality
HealthCare Asia Limited (“QHA”), which became subsidiaries from
August and October 2006 respectively; and

- higher rental income received from the Group’s investment
properties.

The profit attributable to the equity holders of the Company for the
period was approximately HK$742.7 million (2006 : HK$498.3 million),
an increase of HK$244.4 million. Earnings per share amounted to
HK13.82 cents (2006 : HK9.28 cents, after adjusting for the subdivision
of the Company’s shares in August 2007).

The increase in profit was largely due to:
- increased contributions from the Group’s financial services division;

—  higher fair value gain on the investment properties of the Group;
and

- contributions from UAF and QHA.

The Group has completed a valuation of the net assets of the consumer
finance business and the health care business which were acquired by
Sun Hung Kai & Co. Limited (“Sun Hung Kai”) in 2006 and has started
to account for the amortisation of the intangible assets identified. Profit
for the period was calculated after amortisation charges of the intangible
assets of HK$105.3 million. Although these charges will be incurred on
an annual basis, over the estimated economic life of these intangible
assets, it must be emphasised that they are of a non-cash nature and do
not affect the operating cash flows of the Group. As a consequence of
this valuation exercise, goodwill arising from the acquisitions has been
restated at its cost and will be subject to impairment testing in accordance
with the Group’s standard accounting policy.

FINANCIAL RESOURCES, LIQUIDITY AND CAPITAL STRUCTURE

The Group is principally financed by cash inflow from operating activities
and banking facilities granted by the banks. The banking facilities of the
Group are reviewed from time to time and new banking facilities will
be obtained or renewed to meet the funding requirements for capital
commitments, investments and operations of the Group.

During the period, 26,971 warrants were converted into 26,971 ordinary
shares at a subscription price of HK$10.0 per share. Accordingly,
107,255,784 warrants were outstanding at 30th June, 2007. Exercise in
full of the outstanding warrants would result in the issue of 107,255,784
additional shares of HK$2.0 each with aggregate subscription value of
approximately HK$1,072.6 million.
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Financial Review (Cont'd)

FINANCIAL RESOURCES, LIQUIDITY AND CAPITAL STRUCTURE
(CONT’D)

Subsequent to the period end, the Company received an extraordinary
resolution in writing on 9th August, 2007 passed by the Bondholders
holding an aggregate of not less than 75 per cent. in principal amount
of the Convertible Bonds outstanding as at the date of such resolution
effecting a change of Maturity Date to 31st August, 2007. Accordingly,
the Company gave notice to all Bondholders on 13th August, 2007 that
as a result of the change of Maturity Date, the Company would redeem
all outstanding Convertible Bonds on 31st August, 2007. The Convertible
Bonds shall cease to bear any interest after the Maturity Date. The
redemption monies together with accrued interest amount to HK$274.5
million. Details of the redemption were set out in the Company’s
announcement dated 13th August, 2007.

In addition, subsequent to the period end, an ordinary resolution was
passed on 20th August, 2007 at an extraordinary general meeting of the
Company pursuant to which each of the existing issued and unissued
shares of HK$2.0 each in the share capital of the Company was
subdivided into ten shares of HK$0.2 each with effect from 21st August,
2007. Accordingly, the warrant holders are entitled to subscribe in cash,
in respect of each warrant, for ten fully paid shares at subscription price
of HK$1.0 per share, subject to adjustment, up to 6th June, 2009.

At 30th June, 2007, the Group’s net borrowings amounted to
HK$17,133.9 million (at 31st December, 2006: HK$5,043.5 million),
representing bank and other borrowings, loan notes, short-term loan
due to a fellow subsidiary, bonds due to a fellow subsidiary and
convertible bonds totalling HK$18,279.9 million (at 31st December,
2006: HK$6,500.1 million) less bank deposits, bank balances, treasury
bills and cash of HK$1,146.0 million (at 31st December, 2006:
HK$1,456.6 million) and the Group had equity attributable to equity
holders of the Company of HK$9,217.8 million (at 31st December, 2006:
HK$8,486.1 million, restated). Accordingly, the Group’s gearing ratio
of net borrowings to equity attributable to equity holders of the Company
was 185.9% (at 31st December, 2006: 59.4%). The increase in short-
term bank borrowings was mainly due to the significant increase of
initial public offerings (“IPO”) financing to clients during the period
under review.
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At 30th June, At 31st December,

2007 2006
R=FFtHF  RFTARF
ARA=E+H +ZH=E+—H
HK$’000 HK$'000
FHET Tt
Bank borrowings of the Group are AN SRAT G BB IR
repayable as follows: AT -
Within one year or on demand AN — 4By R 13,583,280 1,526,570
More than one year but not exceeding —AERL_EER R
two years W 4F 196,671 645,712
More than two years but not exceeding AR DL H N
five years T4 822,565 273,439
More than five years AL L 60,970 -
14,663,486 2,445,721
Other borrowings due within one year A —AE R BN 2 HoAt 8,000 8,000
Short-term loan due to a fellow subsidiary K — ][] & B J& A v 2 46 A Bk 500,000 700,000
Loan notes repayable within one year JHR—EEINER . BRI 67,867 -
Loan notes repayable within five years SR ILAF B R 2 SRR - 66,639
Convertible bonds repayable within R HAENEIRZ
five years BIE Y3 240,550 479,783
Bonds held by a fellow subsidiary repayable —[H[F] & Kt A "l HEH 2
within five years SR LA N 2 1B 5 2,800,000 2,800,000
18,279,903 6,500,143
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Financial Review (Cont'd)

FINANCIAL RESOURCES, LIQUIDITY AND CAPITAL STRUCTURE
(CONT’D)

At 30th June, 2007, the current ratio (current assets/current liabilities)
of the Group was 1.22 times (2006: 1.90) as a result of the rapid growth
of IPO financing to clients and the increase of the Group’s short term
bank borrowings.

The short-term loan and bonds due to a fellow subsidiary and most of
the bank borrowings of the Group are charged at floating interest rates.
The convertible bonds and the loan notes are charged at fixed interest
rates.

ACQUISITION AND DISPOSAL

On 31st May, 2007, Onspeed Investments Limited (an indirectly non
wholly-owned subsidiary of Sun Hung Kai, held through its interest in
UAF) completed its disposal of the entire issued share capital of Island
New Finance Limited (“INFL”) and the assignment of a loan for an
aggregate consideration of approximately HK$248.9 million.

As of the completion date of the above disposal, INFL was beneficially
interested in approximately 74.999% of the issued capital of The Hong
Kong Building and Loan Agency Limited.

Other than the above disposal, there were no material acquisitions or
disposals of subsidiaries, associated companies or jointly controlled
entities completed during the period.

RISK OF FOREIGN EXCHANGE FLUCTUATION

There have been no significant changes in the exposures to foreign
exchange risks from those previously outlined in the Company’s annual
report for 2006.

CONTINGENT LIABILITIES

Details regarding the contingent liabilities are set out in note 25 to the
condensed consolidated financial statements on pages 28 and 29.
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Financial Review (Cont'd)

LITIGATION

(a)

On 10th July, 2006, the Court of Final Appeal upheld the judgment
(as amended by the Court of Appeal) of the Hong Kong Court of
First Instance of 1st April, 2004, that SHKS holds a 12.5% interest
in a 50/50 joint venture entered into between New World
Development Company Limited (“NWDC”) and IGB Corporation
Berhad to purchase land and build two international hotels plus a
200-units service apartment in Kuala Lumpur, Malaysia (“Joint
Venture”), and that accordingly SHKS was liable to pay to NWDC
the sums which NWDC had advanced to the joint venture company
Great Union Properties Sdn. Bhd (“GUP”) on behalf of SHKS,
together with interest on such monies (“Judgment Sum”) and costs
of the First Instance hearing and of the two appeals (“Costs Order”).
SHKS had previously paid to NWDC the Judgment Sum and more
recently a sum in satisfaction of the Costs Order. Other claims
from NWDC for amounts advanced to GUP on behalf of SHKS
with respect to the Joint Venture had been paid previously by SHKS.
SHKS is presently seeking the assistance of NWDC and Stapleton
Developments Limited (“Stapleton”) to ensure that the legal interest
of the issued shares of GUP which Stapleton holds on trust for
SHKS be transferred to SHKS and that GUP acknowledges and
records in its accounts in the name of SHKS the amount of the
shareholders’ loans made on behalf of SHKS to it.

Details of the case regarding Chang Zhou Power Development
Company Limited are set out in paragraph (b) of the “Contingent
Liabilities” in note 25 to the condensed consolidated financial
statements on page 29.

PLEDGE OF ASSETS

Details regarding the pledge of assets are set out in note 28 to the
condensed consolidated financial statements on page 30.

ALLIED PROPERTIES (H.K.) LIMITED
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Operational Review
PROPERTIES
Hong Kong

The Group’s recurrent income from its investment property portfolio
continued to increase, benefiting from the favourable local property
market. Park Place, Century Court, St George Apartments, Allied Cargo
Centre as well as China Online Centre achieved higher rental income.

The hotel operating income from Ibis North Point continued to record
improving results due to higher average room rates as a result of the
continuing robust tourism industry in Hong Kong.

Allied Kajima Limited, 50% indirectly owned by the Group and holding
properties including Allied Kajima Building, Novotel Century Hong Kong
hotel and the Sofitel Philippine Plaza Hotel, contributed a higher profit
than that of the corresponding period in 2006, principally due to the
higher fair value gain from the investment properties.

Mainland PRC

Turnover (including continuing and discontinued operations) of Tian
An China Investments Company Limited (“Tian An”), a listed associate
of Sun Hung Kai, for the period ended 30th June, 2007 was HK$436.9
million (2006: HK$363.2 million), an increase of 20% compared to the
corresponding period of last year. Profit attributable to equity holders
of Tian An (including continuing and discontinued operations) was
HK$335.7 million (2006: HK$141.3 million), representing a 138%
increase over the corresponding period of last year.

As mentioned in its 2006 annual report, Tian An, in order to maximise
its investment return on Shanghai Allied Cement Limited (“SAC"), took
advantage of the buoyant Hong Kong share market and placed out its
entire interest in SAC. The disposal generated a profit of HK$136.4
million and net proceeds of HK$276.5 million.

Consequent to the strong PRC property market, Tian An recorded sales
of total gross floor area (“GFA”) of 40,100 m? in the first half of 2007,
compared to 32,800 m? for the same period last year. A total GFA of
approximately 49,800 m? (2006: 40,300 m?) of residential/commercial
properties was completed during the first half of 2007, representing an
increase of 24% over the corresponding period of last year. As at 30th
June, 2007, a total GFA of approximately 335,130 m? (2006:
298,700 m?) was under construction, representing a 12% increase from
the corresponding date of last year.

Tian An will continue to implement its stated objectives of:— (1)
continuing to dispose of non-core assets, (2) increasing recurrent income,
(3) maximising development profits, (4) increasing its landbank in major
cities, (5) streamlining operating processes, and (6) continuing to
strengthen the professional management team.
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Operational Review (Cont'd)
FINANCIAL SERVICES
Broking and finance

Sun Hung Kai, the Group’s financial services arm, recorded a profit
attributable to its equity holders of HK$747.1 million (2006: HK$178.0
million). As mentioned above in the “Results” section, the profit for the
period was stated after non-cash amortisation charges for intangible
assets, principally arising from the acquisition of UAF by Sun Hung Kai,
of HK$105.3 million.

The turnover and commission income of the securities broking division
increased substantially as a result of increased IPO activity, foreign and
domestic inflows of funds in anticipation of the potential effects
generated by QDII (Qualified Domestic Institutional Investor)
arrangements and continued speculation over appreciation of renminbi.
Substantial growth was recorded across key measurement indexes in
terms of turnover, new accounts opened and client assets under custody.

The trading volumes of Hang Seng Index Futures and Options grew
strongly following the robust performance of the local market,
compensating for the more subdued turnover in precious metals and
overseas commodities.

IPO financing and margin lending revenues increased significantly in
the first half of 2007. The term lending activity was also solid and
continued to make a satisfactory contribution to profit.

The corporate finance division successfully sponsored an IPO and acted
as financial adviser in various corporate exercises of several local listed
companies. The division also completed secondary placements and rights
issues for a number of listed companies, with a particular focus on the
strengthening resources sector.

The assets under management by the hedge fund division amounted to
approximately US$760 million as at 30th June, 2007. A branch was
recently established in Singapore to improve the service capability for
South East Asian investors.

Consumer finance

UAF, the Group’s consumer finance arm, achieved satisfactory growth
in its loan portfolio during the first half of 2007 with loan interest income
up by more than 10% compared to the same period of last year. It
continued to expand its branch network by opening three new branches
in Causeway Bay, Tsimshatsui East and Chai Wan during the period. It
also marked a significant milestone, opening its first branch in Shenzhen
recently. UAF now has 39 branches (2006: 36 branches) in Hong Kong
and a branch in Mainland PRC, and will continue to seek further
locations both in Hong Kong and the Mainland to enable it to provide
greater customer coverage.
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Operational Review (Cont'd)
INVESTMENTS
QHA

For the six months ended 30th June, 2007, QHA, a listed subsidiary of
Sun Hung Kai since October, 2006, reported a total turnover of
HK$460.9 million, an increase of 4.8%, compared to HK$439.6 million
for the same period last year. Profit attributable to equity holders of
QHA was HK$31.9 million, a marginal increase of 0.4%, compared to
HK$31.8 million in the comparative period in the prior year.

Expenditure on planned network infrastructure expansion and upgrading
together with increasing rental and wage costs has narrowed the
operating margin resulting in a relatively small increase in net profit.

Further expansion of QHA’s medical network was achieved in the
reporting period including the addition of a new centre in the New
Territories as well as extensive renovation and expansion of two prime
integrated medical centres in Kowloon and one on the Hong Kong Island
side. QHA has also expanded its affiliated network in Hong Kong and
Macau in order to provide more extensive coverage for its clients. This
initiative will be continued throughout the second half of 2007 and
into 2008.

EMPLOYEES

The total number of staff of the Group at 30th June, 2007 was 3,123
(at 31st December, 2006: 3,111). The Group reviews remuneration packages
from time to time. Besides salary payments, other staff benefits include
contributions to employee provident funds, medical subsidies and a
discretionary bonus scheme.

MANAGEMENT OF RISKS

The management of risks in respect of the Group’s finance businesses is
primarily conducted by UAF and Sun Hung Kai. There have not been
any significant changes in the management of such risks from that
described in the Company’s annual report 2006. In addition, the Group’s
financial risk management is discussed in note 31 to the condensed consolidated
financial statements on pages 32 to 36 which includes the management
of market risk, credit risk, liquidity risk and interest rate risk.

Business Outlook

The Group is optimistic in respect of economic growth of Mainland
China and believes that the local economy is well positioned to benefit
from the progressive liberalisation of Mainland China’s economic
policies. Whilst the Group continues to develop its core financial services
and property investment and development businesses in Hong Kong
and Mainland China, the Group will also seek investment opportunities
throughout South East Asia and in other industries, where the Group
believes it can add value.

However, the Group will remain vigilant in respect of challenges arising
from any additional austerity measures to tighten the fast growing
Mainland China economy and uncertainties regarding the US subprime
mortgage problems that may produce volatility in the stock markets
and affect the economy of Hong Kong.

The Board will strive to develop and improve the performance of the
Group’s underlying businesses for the benefit of all shareholders.
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Directors’ Interests

At 30th June, 2007, Messrs. Patrick Lee Seng Wei and Steven Samuel
Zoellner, Directors of the Company, had the following interests in the
shares and underlying shares of the Company and its associated
corporations, within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”), as recorded in the register required to be kept under
Section 352 of the SFO:

AR

AT EELAENAZTH > RIEE S B & G5
(7B I B AG01]) 553 52 1680 5 e B 2 B ac T
H > AN FE B ZE N ARIEE K Steven Samuel Zoellner
SEHE AR ) S HAR I B R B 5 SO & 1B
XV FB) 2 et KA B R A 5 DA R4

Number of Approximate %
shares and of the relevant
Name of underlying issued
Name of Director company shares held share capital ~ Nature of interest
BEZBRHAR LEETRT
EEpE ARER HERG2HA BAZBAEIE  ERME
Patrick Lee Seng Wei the Company 337,500 (Note 1) 0.06  Personal interest (held as beneficial owner)
e /NG| (3T TARER (NE S A AN G IHE)
AGL (Note 2) 550,000 (Note 3) 0.22 Personal interest (held as beneficial owner)
Bie & (f5k2) (3E3) AR UEREA NS A
Steven Samuel Zoellner Sun Hung Kai (Note 2) 49,200 (Note 4) 0.00  Personal interest (held as beneficial owner)
s (f5E2) (Hst4) AR UEREA NS IHE)
QHA (Note 2) 102,000 (Note 5) 0.048  Personal interest (held as beneficial owner)
gL (Ft3E2) (BfF3ES) AER (UE A NS 0HE)

Notes:

The interest includes the holding of (i) 270,000 shares; (ii) 54,000 units of warrants of
the Company (“Warrants”) and 13,500 units of convertible bonds of the Company
(“Convertible Bonds”) giving rise to an interest in 67,500 underlying shares of the
Company. The Warrants of the Company entitle the holders thereof to subscribe at
any time during the period from 7th June, 2006 to 6th June, 2009 (both days inclusive)
for fully paid shares of the Company at an initial subscription price of HK$10 per
share (subject to adjustments). The Convertible Bonds entitle the holders thereof to
convert all or any of the convertible bonds into fully paid shares of the Company at
any time during the period from 1st July, 2009 and ending on the business day falling
ten business days immediately preceding 9th November, 2011 at an initial conversion
price of HK$10 per convertible bond (subject to adjustments).

2. AGL is the ultimate holding company of the Company. Sun Hung Kai is an indirect
non wholly-owned subsidiary of the Company and QHA is an indirect non wholly-
owned subsidiary of Sun Hung Kai. Therefore, AGL, Sun Hung Kai and QHA are
associated corporations of the Company within the meaning of Part XV of the SFO.

3. This represents an interest in 550,000 shares of AGL.

4. This represents an interest in 49,200 shares of Sun Hung Kai.

5. This represents an interest in 102,000 shares of QHA.

6. All interests stated above represent long positions.

Save as disclosed above, at 30th June, 2007, none of the Directors and

chief

executive of the Company had any interests or short positions in

any shares, underlying shares or debentures of the Company or any of
its associated corporations, within the meaning of Part XV of the SFO,
as recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (“Model Code”).
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Substantial Shareholders’ Interests

At 30th June, 2007, the following shareholders had interests in the shares
and underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO:

TR ERL

ATERBEEANHZTH o RIS L &6

QN

$5336 ML B 17 B2 e MOFG » HE A A28 A e 0
B 53 2 2 et e

Number of

shares and Approximate %

underlying of the issued
Name of shareholder shares held share capital Notes

BEZROR HEBITRA

REREHE HERDZHE ZEREDL B
AGL 508,097,789 94.56 1
WG e
Lee and Lee Trust 508,097,789 94.56 2,3
Penta Investment Advisers Ltd. (“Penta”) 27,383,600 5.10 4
John Zwaanstra 27,383,600 5.10 5

Notes:

1. The interest includes the holding of: (i) an interest in 167,061,619 shares, 33,412,323
units of Warrants and 8,353,080 units of Convertible Bonds held by Capscore Limited
(“Capscore”); (ii) an interest in 4,186,632 shares, 837,324 units of Warrants and
5,022,057 units of Convertible Bonds held by Citiwealth Investment Limited
(“Citiwealth”); (iii) an interest in 135,063,783 shares, 26,990,756 units of Warrants
and 6,747,688 units of Convertible Bonds held by Sunhill Investments Limited
(“Sunhill”); and (iv) an interest in 96,338,025 shares, 19,267,603 units of Warrants
and 4,816,899 units of Convertible Bonds held by AGL. The Warrants and the
Convertible Bonds held by Capscore, Citiwealth, Sunhill and AGL giving rise to an
interest in an aggregate of 105,447,730 underlying shares. Capscore, Citiwealth and
Sunhill are all wholly-owned subsidiaries of AGL. AGL is therefore deemed to have
an interest in the shares and the underlying shares in which Capscore, Citiwealth and
Sunhill were interested.

2. This represents the same interest of AGL in 402,650,059 shares, an interest in
80,508,006 units of Warrants and an interest in 24,939,724 units of Convertible Bonds.

3. Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are the trustees of Lee
and Lee Trust, being a discretionary trust. They together own approximately 42.11%
interest in the issued share capital of AGL and are therefore deemed to have an interest
in the shares in which AGL was interested.

4. These include (i) an interest in 19,428,000 shares; (ii) an interest in unlisted cash
settled derivatives of the Company, giving rise to an interest in 4,916,000 underlying
shares; (iii) and an interest in 3,039,600 units of the Warrants, giving rise to an interest
in 3,039,600 underlying shares.

5. Mr. John Zwaanstra is deemed to have interests in the shares and underlying shares
through his 100% interest in Penta.

6. The interest stated above represents a long position. As at 30th June, 2007, no short
positions were recorded in the register required to be kept under Section 336 of the
SFO.
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Corporate Governance
CODE ON CORPORATE GOVERNANCE PRACTICES

During the six months ended 30th June, 2007, the Company has applied
the principles of, and complied with, the applicable code provisions of
the Code on Corporate Governance Practices (the “CG Code”) as set
out in Appendix 14 of the Listing Rules, except for certain deviations
which are summarised below:

Code Provisions B.1.3 and C.3.3

Code provisions B.1.3 and C.3.3 of the CG Code stipulate that the terms
of reference of the remuneration committee and audit committee
respectively should include, as a minimum, those specific duties as set
out in the respective code provisions.

The terms of reference of the remuneration committee (the
“Remuneration Committee”) adopted by the Company are in compliance
with the code provision B.1.3 except that the Remuneration Committee
should review (as opposed to determine under the code provision) and
make recommendations to the Board on the remuneration packages of
the Executive Directors only and not senior management (as opposed
to Directors and senior management under the code provision).

The terms of reference of the audit committee (the “Audit Committee”)
adopted by the Company are in compliance with the code provision
C.3.3 except that the Audit Committee (i) should recommend (as opposed
to implement under the code provision) the policy on the engagement
of the external auditors to supply non-audit services; (ii) only possesses
the effective ability to scrutinise (as opposed to ensure under the code
provision) whether management has discharged its duty to have an
effective internal control system; and (iii) can promote (as opposed to
ensure under the code provision) the coordination between the internal
and external auditors, and check (as opposed to ensure under the code
provision) whether the internal audit function is adequately resourced.

The reasons for the above deviations are set out in the section “Corporate
Governance Report” contained in the Company’s annual report for the
financial year ended 31st December, 2006. The Board considers that
the Remuneration Committee and the Audit Committee should continue
to operate according to the terms of reference adopted by the Company.
The Board will review the terms at least annually and make appropriate
changes if considered necessary.

The annual review of internal controls in respect of the code provision
C.2.1 of the CG Code will be reported upon in forthcoming corporate
governance report to be contained in the Company’s annual report for
the financial year ending 31st December, 2007.

CODE OF CONDUCT REGARDING SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules as its code of conduct regarding securities transactions
by the Directors. All Directors have confirmed, following a specific
enquiry by the Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period under
review.
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Purchase, Sale or Redemption of Securities

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s securities during the six months ended
30th June, 2007.

Audit Committee Review

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed internal
controls and financial reporting matters including a general review of
the unaudited interim financial report for the six months ended 30th
June, 2007. In carrying out this review, the Audit Committee has relied
on a review conducted by the Group’s external auditors in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA, and on the interim results
announcement of the listed associates, as well as obtaining reports from
management. The Audit Committee has not undertaken detailed
independent audit checks.

By Order of the Board
Arthur George Dew
Chairman

Hong Kong, 14th September, 2007
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