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The board of directors (the
Holdings Limited (the

Condensed Consolidated Income Statement

For the six months ended 30 June 2007

“Board”) of REXCAPITAL Financial
“Company”) hereby announces the

unaudited consolidated interim results of the Company and its

subsidiaries (the

“Group”) for the six months ended 30 June

2007 together with the unaudited comparative figures for the
corresponding period in 2006 as follows:
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Six months ended

30 June
BEAA=THLEAMES
2007 2006
—gELE Bt L
(Unaudited) (Unaudited)
(REEERZ) (REEEZ)
Notes HK$°000 HK$'000
B 5 FER FET
Turnover S 3 195,545 27,944
Other income H At A 1,798 691
Fair value gains on financial assets BBEIZIZAALBEFEZ
at fair value through profit TRMEECAREE
or loss, net Wz F58 1,929 15,610
Impairment losses for bad and RIBEREREEBEREFE
doubtful debts written back, net 7,026 11,573
Raw material consumed BT #E R & (78.166)
Cost of trading of listed securities ~EMEHRZ B KA (21,734) (1,852)
Commission expenses Mex (4,293) (1,445)
Depreciation and amortisation TEREHMS
expenses (5,581) (777)
Staff costs EE KA (18,357) (8,647)
Other operating expenses HEig s (33,672) (12,689)
Operating profit £ 2 5 44,495 30,414
Finance costs raﬂﬁﬁX$ (1,577) (8,905)
Profit before taxation B B4 A 4 ) 4 42,918 21,509
Taxation Bi1A 5 (6,365) (1,279)
Profit for the period N B fd v 36,553 20,230
Attributable to: AT AL FEA:
Equity holders of the Company RAREERFEA 16,627 20,230
Minority interests LEREER 19,926 -
36,553 20,230
Dividend A% B 6 - -
Earnings per share BRAEN
Basic HAK 7(a) 0.28 centsfl 0.61 centsil
Diluted g 7(b) 0.27 centsfl 0.59 centsill

HMELHERERAR —ZZELFHHERE
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Condensed Consolidated Balance Sheet
MG EEERER

At 30 June 2007 RZZEZT+FRA=TH

At 30 June At 31 December
2007 2006
R-Z2ZtHF RZETREF
XA=+E +=A=t+-8
(Unaudited) (Audited)
(REEXK) (&%)
Notes HK$'000 HK$000
Bt 5 THET FH&TT
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ME -BERZRHE 50,831 43,139
Prepaid lease payments T i {E A 2 TR AR AR
on land use rights 6,239 5,981
Goodwill Bl 384,095 384,095
Intangible assets mEEE 12,122 11,945
Deposit for acquisition of leasehold B AT E i {F A K&
land use rights and buildings BFrile 25,020 23,500
Statutory deposits EEEE 2,132 2,133
Deferred tax asset B IAE E 3,715 3,715
484,154 474,508
Current assets RBEE
Inventories e 59,155 53,569
Trade receivables EWE 5 BRI 8 278,386 323,101
Other receivables H b fE Uk 3R 55,000 40,000
Other debtors, deposits and HiBEER T RTER K
prepayments 104,996 66,684
Financial assets at fair value BABREAREBETEZ
through profit or loss TREE 19,398 20,288
Profits tax refundable JERFE 2,974 3,181
Cash and cash equivalents ReRBEeEEY 9 159,884 164,867
679,793 671,690
Total assets BREE 1,163,947 1,146,198
EQUITY ¥ =
Capital and reserves attributable ZQ F#EXEFHF A
to the equity holders of EBEERRFEE
the Company
Share capital [N 11 59,950 59,170
Reserves &% 784,886 752,262
844,836 811,432
Minority interests LERRER 148,295 118,612
Total equity A 993,131 930,044
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Condensed Consolidated Balance Sheet (continued)
WS EERAER (B)

At 30 June 2007

RZTBZELFERA=1H

At 30 June At 31 December
2007 2006
R-ZBELHF RZZEZTRF
~xA=+H +-A=+-8H
(Unaudited) (Audited)
(REEERZ) (EE=Z)
Notes HK$°000 HK$'000
B 5 FER FET
LIABILITIES =R
Non-current liabilities kRBERE
Bank borrowings RITER 14,348 12,777
Deferred tax liabilities BERIBAE 6,642 6,374
20,990 19,151
Current liabilities RBaE
Trade payables R E 5 R 10 96,626 41,309
Other payables and accruals HihENHIERESTER 14,389 26,334
Bank borrowings RITER 30,580 125,667
Current tax liabilities MEHIEAE 8,231 3,693
149,826 197,003
Total liabilities weE 170,816 216,154
Total equity and liabilities EzRkaEAHE 1,163,947 1,146,198
Net current assets REBEEZFE 529,967 474,687
Total assets less current liabilities R EER KB A& 1,014,121 949,195

HESRIBERLR —BELERMAE
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Condensed Consolidated Statement of Changes in Equity

GBS B S E

4

For the six months ended 30 June 2007 HE-_ZZTLtFA=1THIEAHEA
Retained Attributable
Share-based Exchange profits/  to equity
Share Share payment Special  translation (accumulated  holders of Minority
capital premium reserve reserve reserve losses)  the parent interests Total
Pyl B8
XRHE REEN,/ RBEEEA HURR
Bx  BRHEE 2B BARE  EXRRE (RHER)  BAEER i Eh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TEL TEL TAL TEL TEL TAL TAL TEL
At 31 December 2005 RZZERF+-A=+-H 30,000 - 7,040 112,270 - (34,738) 114,572 - 114,572
Profit for the period HEEF - - - - - 20,230 20,230 - 20,230
Share issued on placing and subscription L& RBERET 2R 6,000 114,000 - - - - 120,000 - 120,000
Share issued expenses BRHEX - (1,932) - - - - (1,932) - (1,932)
Exercise of share options ffEERE 560 6,448 - - - - 7,008 - 7,008
At 30 June 2006 RZTERERA=HA 36,560 118,516 7,040 112,270 - (14,508) 259,878 - 259,878
At 31 December 2006 RZE3AF+-A=1-8 59,170 656,811 8,049 112,270 (1,301) (23,567) 811,432 118,612 930,044
Exchange difference arising ERRNERTRANE
from translation of foreign operations BN ERELZERZE
recognized in equity - - - - (443) - (443) 3,781 3,338
Profit for the period HEET - - - - - 16,627 16,627 19,926 36,553
Exercise of share options fERE 780 16,440 - - - - 17,220 - 17,220
Transfer to share premium on exercise of ~ E/TEBREMEZRHEE
share options - 3,245 (3,245) - - - - - -
Capital injection by minority shareholders B2z P BRE A
of subsidiary - - - - - - - 5,976 5,976
At 30 June 2007 RZ22LEXAZ1A 59,950 676,496 4,804 112,210 (1,149) (6,940) 844,836 148,295 993,131

REXCAPITAL Financial Holdings Limited
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Condensed Consolidated Cash Flow Statement

BAFREHESRER

For the six months ended 30 June 2007 HE-_ZZ+LHFXA=+THLAEA

Six months ended

30 June
BEAA=+ALAMBA
2007 2006
—gELE —EEAE
(Unaudited) (Unaudited)
(REEXK) (REER)
HK$"000 HK$000
FERT FHET
Net cash generated from operating activities K& EEAEIRS FE 18,017 11,407
Net cash used in investing activities REZBAREFE (11,893) -
Net cash generated from financing activities REYE EEFTEIR & FE 21,305 126,076
Increase in cash and cash equivalents RekBeEEWELMN 27,429 137,483
Cash and cash equivalents R—A—RAZHEER
at 1 January ReEED 23,451 (199,559)
Cash and cash equivalents RAA=Z+RAZEERK
at 30 June ReEEY 50,880 (62,076)
Analysis of the balances of cash RekEeEEYMRERIN
and cash equivalents
Bank balances — general accounts RITEB——REP 80,534 140,791
Cash in hand FER® 926 26
Bank borrowings RITE R (30,580) (202,893)
50,880 (62,076)

HMELHERERAR —ZZELFHHERE
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Notes to the Unaudited Condensed Interim Financial Statements

R

For the six months ended 30 June 2007

A% 1 5 BR PP B B RS SRR B A

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and
are compliance with the Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA™).

The accounting policies and methods of computation
adopted in the preparation of these unaudited condensed
consolidated interim financial statements are consistent with
those used in the annual financial statements for the year
ended 31 December 2006.

In the current period, the Group has applied, for the first
time, a number of new standards, amendments and
interpretations (new “HKFRSs”) issued by the HKICPA, which
are effective for accounting periods beginning on 1 January
2007. The adoption of these new HKFRSs has no material
impact on the Group’s results for the current period or
financial position at 30 June 2007.

The Group has not yet early applied the following new
standard, amendment and interpretations that have been
issued but are not yet effective. The management anticipates
the application of these standard, amendment or
interpretations will have no material impact on the result
and financial position of the Group.

REXCAPITAL Financial Holdings Limited INTERIM REPORT 2007
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Notes to the Unaudited Condensed Interim Financial Statements (continued)

AL EZE R AT B RRM T (F)

For the six months ended 30 June 2007 HE-_ZTZT+LFA=1+AHLA~ER

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)
HKAS 23 (Revised)  Borrowing Cost '

HKFRS 8 Operating Segments '
HK(IFRIC)-Int 11 HKFRS 2 — Group and Treasury Share

Transactions ?

HK(IFRIC)-Int 12 Service Concession Arrangements 3

! Effective for annual periods beginning on or after 1 January

2009
2 Effective for annual periods beginning on or after 1 March 2007
3 Effective for annual periods beginning on or after 1 January
2008

BUSINESS AND GEOGRAPHICAL
SEGMENTS

For management purposes, the Group is organized into the
following four major operating divisions:

i) Financial services

i)  Money lending

iii)  Investment trading and holding

iv)  Lottery business

In accordance with the Group’s internal financial and
operating activities, the primary segment reporting is by

business segments and the secondary segment reporting is
by geographical segments.
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Notes to the Unaudited Condensed Interim Financial Statements (continued)

Pavax
REBEZEAPR AT BRERN T (B)
For the six months ended 30 June 2007 HE-_ZZ+LFXA=+tHILXEAR
2. BUSINESS AND GEOGRAPHICAL 2. ¥BRHES I (B)
SEGMENTS (continued)
An analysis of the Group's unaudited turnover and UTARAAEERHARBEFZEZBHHR
segmental results for the period by principal activities are KEZEEBRDIERIEL 2D
as follows:
Business segments E 3 ik
For the six months ended 30 June 2007 BE_ZELFTLFNA=ZF+HIENEA
Investment
Financial Money trading
services lending and holding Lottery business Total
SREH BX REEERER YEER @
2007 2006 2007 2006 2007 2006 2007 2006 2007 2006
ZBEtE C—TTRF CZERLE CZTTNF ZEBLE ZTTRE CZBBLE -IESNF CZBRtLE CZTENF
HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000
TERL FEL TER FET TEL FEL TER TEL TERL FEL
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEK) (RLER) (REBK) (RLER) (REBK) (RLER) (REBR) (REER) (REER) (REER)
Turnover 2EE 14174 9445 2379 8924 20172 9,575 158,820 - 195545 27,944
Results 25
Segment profit 72 EE A 2,441 3,092 2,205 807 310 22,121 44,273 - 49,229 26,020
Net unallocated expenses & 258 F % /3 (6,311)  (4,511)
Profit before taxation B & AT 7 42,918 21,509
Taxation i (6,365) (1,279
Profit for the period AN ERRTE | 36,553 20,230
Geographical segments HhiEn g
For the six months ended 30 June 2007 R EELFENA=FHIENEA
The Group’s business segments operate into two REBEBDHAMEMEE -
geographical areas.
Segment results and
Turnover profit before taxation
EER 2 5P EE & I BR B AT A
2007 2006 2007 2006
S bt —BBtE —EEXF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEXR) (REEEZ) (REEXK) (REEEZ)
HK$"000 HK$'000 HK$'000 HK$'000
FET FAET TET FHET
Hong Kong &% 36,725 27,944 (920) 21,509
PRC F 158,820 - 43,838 -
195,545 27,944 42,918 21,509
REXCAPITAL Financial Holdings Limited INTERIM REPORT 2007



Notes to the Unaudited Condensed Interim Financial Statements (continued)

AL EZE R AT B RRM T (F)

For the six months ended 30 June 2007 HE-_ZTZT+LFA=1+AHLA~ER

TURNOVER 3.
Turnover represents the aggregate of commission income

and handling fee income, interest income, income from
trading of listed securities, asset management and advisory
income and income from provision of lottery machines and
related services.

EXA

EEEERSWARTFREBRA 81K
ANBEETESUAAETERERK
AR RHT E SR AR RS WA 2 B3

Six months ended
30 June

BEAA=THLEAMES
2007 2006
—gELE Bt L
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 HK$'000
THET FH&T
Commission income and asset MeWAREEEERA
management income 9,409 3,896
Interest income from REUTEBEZFEHRA:
- Bank —iR1T 632 1,148
- Margin clients -FREF 4,135 5,549
— Loan receivables —ERER 2,378 8,924
Income from trading of listed securities B & & & WA 20,171 8,427
Income from provision of lottery REX B R AAERB KA
machines and related services 158,820 -
195,545 27,944
PROFIT BEFORE TAXATION 4. BR®AG R
The Group’s profit before taxation is stated after charging REERTAGRNRZIIAENKRATE
the following: I
Six months ended
30 June
BZEXA=1+HLEXMEA
2007 2006
o EE L L
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 HK$000
TERT FE&T
Depreciation and amortisation on: ATIEB 2T E R#H:
— Property, plant and equipment —-ME BWERREE 4,587 771
— Prepaid lease payments — T R 2 B AR
on land use rights 29 -
— Intangible assets —mEAE 965 -
Operating lease rentals MAEMERBEZ
in respect of office premises KeEHEME:
and warehouse 3,233 2,768

HESRIBERLR —BELERMAE
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Notes to the Unaudited Condensed Interim Finan

REBEZEAPR AT BRERN T (B)
For the six months ended 30 June 2007 HE-_ZZ+LFXA=+tHILXEAR
5. TAXATION 5.

No provision for Hong Kong profits tax is made as the
Group has no estimated assessable profits for the six months
ended 30 June 2007. Taxation on overseas profits has been
calculated on the estimated assessable profits for the period
at the rate of taxation prevailing in the countries in which
the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

cial Statements (continued)

Bi1E

HREZE _EE+FNA=Z1THIEAEA
WEMFERH AN W AEETERE
PSS T B E B INFIB T RIZ BRI E
AR ARELCELEFEAR 2RI
KNEWZBITE REEEMNHE-

Six months ended

30 June

BZEANA=+HLEAREA
2007 2006
—zEtE —TTAE
(Unaudited) (Unaudited)
(RBER) (REER)
HK$'000 HK$'000
FET FHET

Current tax EHTHIA
Hong Kong BE - 1,279
PRC X 6,365 -
6,365 1,279
6. DIVIDEND 6. BE

The Board does not recommend the payment of an interim EFEGR ?i?_mﬁ%i?;*??*tﬁ NA=

dividend in respect of the six months ended 30 June 2007 THRHEREAZHHERE (ZZEZTRF:

(2006: HK$Nil). ) o

7. EARNINGS PER SHARE 7. BRER

The calculation of basic and diluted earnings per share are BREARBERNDERAQRERIEE

based on the profit attributable to equity holders of the AFEEE%116,627,0008 70 (Z T TN F:

Company of HK$16,627,000 (2006: HK$20,230,000). 20,230,000 7T) 5T &

(a) The basic earnings per share is based on the weighted (a) BREXRBFDBRBEEE-_ZTZLF
average number of 5,957,845,000 (2006: ANAZTHERNEABRRITEBRZ
3,305,773,000) ordinary shares in issue during the six INAEF 15 805,957,845,000k (T =
months ended 30 June 2007. 7N :3,305,773,0000%) & -

(b) The diluted earnings per share for the six months by BEZZZTELFAAA=TAHLER
ended 30 June 2007 is based on 6,062,322,000 (2006: BRARzEREFERNTRE
3,438,191,000) ordinary shares which is the weighted 6,062,322,000f% (= T T X F :
average number of ordinary shares in issue during the 3,438,191,0008%) E@AR (ANEAARE
period plus the weighted average number of BATERARZ NETFIEAE) - SR
104,477,000 (2006: 132,418,000) ordinary shares Fﬁ%ﬁrﬁ5R??ﬁﬁﬁﬁﬁﬁﬁéﬁ%?ﬁﬁfﬂ%HQZ%%%
deemed to be issued at no consideration if all (B 32172 104,477,0000% (ZTZ X
outstanding options had been exercised. F 132,418,000Hx) LR 2 I

HEEE-
REXCAPITAL Financial Holdings Limited INTERIM REPORT 2007



Notes to the Unaudited Condensed Interim Financial Statements (continued)

AL EZE R AT B RRM T (F)

For the six months ended 30 June 2007

8. TRADE RECEIVABLES

BE_ZZLFRA=TRHIEREAR

8. EWEZKRN

At 30 June At 31 December

2007 2006

R-BELHF RZZEZTRF

NA=+H +=ZA=+—H

(Unaudited) (Audited)

(REEEXZ) (EE=Z)

HK$'000 HK$'000

FTER FHET

Margin client receivables, net FEWFF R & P sRIBF R 12,119 3,610
Other client receivables, net JEU H b % P FRIEF R 3,729 9,926
Broker receivables JFE 4% 40 3R 1E 10,640 5,431
Amounts due from clearing houses & U 4% B P A 110 1,358
Loan receivables, net JEWE FUF 5 134,345 214,713
Loan interest receivables, net JEWE T B FE 4,434 6,709
Trade debtors, net JEWE ZRAFR 113,009 81,354
278,386 323,101

Margin client receivables are repayable on demand, bear
interest at prevailing market rates and are secured by clients’
securities listed on The Stock Exchange of Hong Kong
Limited (the “SEHK") with a market value of approximately
HK$89,032,000 as at 30 June 2007 (31 December 2006:
HK$136,737,000). No aged analysis is disclosed for margin
client receivables as, in the opinion of the directors of the
Company (“Directors”), the aged analysis does not give
additional value in view of the nature of business of
securities margin financing.

The settlement terms of other client receivables, broker
receivables and amounts due from clearing houses are one
to two days after the trade date. The age of these balances
is within 30 days.

ERFREFPFERERGER KERT
BRERFE WABBHAERSMERAR]
(IR EeBRFBHERER RN
T EETL+ERNA=Z+THZTEY
89,032,000 T (ZEEXNF+ A=+
—H1:136,737,00087T) AR A RAES
(BB REREBEFARBEES LM
FRESOWMERETA AL &EFE R
FREFHRBZERED T

JE U LA %5 P BR0E -~ B R AR 40 3R TE X B UR 4
BEAREAERATSAB —EMK UL
SEHR IR AB30KR-

HESRIBERLR —BELERMAE
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Notes to the Unaudited Condensed Interim Financial Statements (continued)

R

For the six months ended 30 June 2007

8.

12

REZE R RTBRRW T (8)
BE-_ZZLFRA=THIEREAR
TRADE RECEIVABLES (continued) 8.

The remaining maturity and aged analysis of loan receivables
and trade debtors as at 30 June 2007 are as follows:

EWE SRR (E)
R-BELFNA=TA WRERREY
ESERZHHEBARERITMT:

At 30 June At 31 December
2007 2006
R-BELE  HoTTAA
XA=+EB +-A=+-8H
(Unaudited) (Audited)
(REEXK) (&EZ)
HK$'000 HK$000
FET FET
Three months or less =@AxUAT 144,188 179,658
One year or less but over three months —F KU TE=1EA N £ 103,166 116,409
247,354 296,067
BANK BALANCES AND CASH 9. RITHEMRERE
At 30 June At 31 December
2007 2006
R-BBLE  H-TTAF
NA=+AH +=ZA=+—8H
(Unaudited) (Audited)
(RBEXK) (&%)
HK$'000 HK$'000
FET FE&T
Bank balances RITHE R
— general accounts ——REF 80,534 22,555
- segregated accounts —BERP 78,424 17,633
Cash in hand FEBA® 926 1,392
Pledged bank deposit BEEMRITIFR - 123,287
159,884 164,867
The pledged bank deposit was released after repayment of ERHBRTERCHEZERBRNEESR
the secured loan during the period. HERBRER-

REXCAPITAL Financial Holdings Limited INTERIM REPORT 2007




Notes to the Unaudited Condensed Interim Financial Statements (continued)

AL EZE R AT B RRM T (F)

For the six months ended 30 June 2007

10. TRADE PAYABLES

BE_ZZLFRA=TRHIEREAR

10. ENESERX

At 30 June At 31 December

2007 2006

R-ZZLHF RZTEXRF

XA=+A +=A=+-8

(Unaudited) (Audited)

(REER) (&E=)

HK$'000 HK$'000

FERT FH&TT

Margin client payables ERFREPRIA 9,668 7,303
Other client payables B EME P KRIA 49,424 17,117
Broker payables JE 8 42 3R 1B 311 -
Amount due to clearing houses &~ 45 B P 5K 1E 3,594 -
Trade payables FERE 5 R 33,629 16,889
96,626 41,309

Margin client payables and other client payables are
repayable on demand and bear interest at prevailing market
rates. No aged analysis is disclosed for margin client payables
and other client payables as, in the opinion of the Directors,
the aged analysis does not give additional value in view of
the nature of business of securities margin financing and
broking.

The settlement terms of broker payables and amount due
to clearing houses are one to two days after the trade
date. The age of these balances is within 30 days.

The aged analysis of the Group’s trade payables as at 30
June 2007 are as follows:

e fFRE P AR BN EME S FREAR
BREFER WILREFHHMNEF B -BR
EZARNBFAIRBEXBRELED
HEMmME REITEZE A Bt E\ 5
BENAIREPRAREBNEME P HIA
Z BRI AT

JE A 48 40 TR IR K FE AN AE B PR IR 2 R R R
RXHBR-EMR - MEEHRZRER
30KIA .

R-BELFERA=TRH AREENES
B2 BRI T :

At 30 June At 31 December
2007 2006
R-BELHF RZZEZTRF
RNA=+H +=ZA=+—H
(Unaudited) (Audited)
(REERZ) (EEZ)
HK$°000 HK$'000
FER FET
Three months or less —@AHNUT 32,367 9,625
One year or less but over three months —F s LA TE =@ A LA £ 1,262 7,264
33,629 16,889
HELRIERERAT —SEBLEFHPRE
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Notes to the Unaudited Condensed Interim Financial Statements (continued)

AEEZE ARG B RRM T (F)

For the six months ended 30 June 2007 HE-_ZZ+LFXA=+tHILXEAR

11. SHARE CAPITAL 11. B
Authorized: EE
Ordinary shares of HK$0.01 each
SREECIELZERER
Number of shares HK$
KRB EE & TT
At 31 December 2006 and RZEERF+A=+—H
at 30 June 2007 FRZ—ZEELFA=+H 20,000,000,000 200,000,000
Issued and fully paid: BRITRHEE:
Ordinary shares of HK$0.01 each
SREECIB T Z2EER
Number of shares HK$
RBEE T
At 31 December 2006 RZEZERE+_A=1+—H 5,917,000,000 59,170,000
Exercise of share options 1718 1 A 78,000,000 780,000
At 30 June 2007 RZZEZLFA=1H 5,995,000,000 59,950,000
12. COMPARATIVE AMOUNT 12. b EREF
Certain comparative amounts have been reclassified and ETUEREFEENSEREN AFEH
restated to comply with the new and revised HKFRSs’ FIREET 2 BB BRMELENZHAER
requirements and conform with the current period’s fee REIfE 2 255 K e
presentation.
13. CONTINGENT LIABILITIES 13. RAEE
The Group has no significant contingent liabilities as at 30 RZBZLFAA=TH AEBALEEXR
June 2007 (31 December 2006: HK$Nil). FREBE(ZEEANF+_A=+—8:

&)
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Notes to the Unaudited Condensed Interim Financial Statements (continued)

AL EZE R AT B RRM T (F)

For the six months ended 30 June 2007

BE_ZZLFRA=TRHIEREAR

14. COMMITMENTS 14, &I
As at 30 June 2007, the Group’s future aggregate minimum RZBEZELFNA=ZTH RNEERETA]
lease payments under non-cancellable operating leases are BHGERH 2 A RENKERS QN
payable as follows: K
At 30 June At 31 December
2007 2006
K-BBLE  HoTTAF
XA=+A +=-A=+-8H
(Unaudited) (Audited)
(RBER) (&%)
HK$'000 HK$'000
FET FHET
Land and buildings T REF
Within one year —F R 5,342 5,691
In the second to fifth year inclusive F_FEFRAT (BREEEMTE) 842 4,110
6,184 9,801
The Group leases office premises under operating leases. REBBRBLEEENERAMAEDE Mk
The leases run for an initial period of one to six years. The SRV R —ZREAE U TNEEE
leases do not include any contingent rentals. kAo
15. RELATED PARTY TRANSACTIONS 15. BEAELRS
Details of the Group’s significant transactions with the AEERAPREBENTHEALETE
following related parties during the period are as follows: ARG ZFBERT:
Six months ended
30 June
HBEXA=+ELEAEA
2007 2006
—gELE Bt
(Unaudited) (Unaudited)
(REER) (REER)
HK$"000 HK$'000
FERT FHET
Associates of a Director EECBMEAL
Commission, fee and interest EEHERESFMERZ
income arising from futures and ERRAMB WA
securities trading 609 245

EX(BRBUFATES) R Ll
SIMAEEEEXEBBETRIETEHE
AT -

In the opinion of the Directors, including the independent
non-executive Directors, the above transactions were entered
into in the Group’'s ordinary course of business and on
normal commercial terms.

HETRIERAR AT
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Management Discussion and Analysis
BIRE S wm kT

BUSINESS REVIEW AND PROSPECTS

For the period under review, the Group was principally engaged
in lottery system and games design business and the provision of
financial services, including securities broking and margin
financing, money lending and investment trading and holding.
In order to diversify its business, the Group has been exploring
investment opportunities in China.

Welfare Lottery

The Group has established a strong presence in China Welfare
Lottery market through its subsidiary Shenzhen Sinodata
Technology Co Ltd (“Sinodata”), which is engaged in the
development and production of proprietary lottery machines,
related operation software system and networks for the welfare
lottery industry in China. Sinodata has already deployed over
50,000 lottery machines and its operations spread over 15
provinces and municipalities in China.

In March 2007, the Group further acquired an aggregate of
18.94% interest in Sinodata, for a total consideration of
HK$235,250,000. Sinodata is the single largest Computer Ticket
Games (“CTG") system provider for welfare lottery in China in
terms of geographical coverage, number of machines deployed
and welfare lottery revenue generated in the provinces covered.
The transaction was completed in August 2007 and the Group’s
shareholding in Sinodata has been increased to 64.75%. In June
2007, the Group rolled out a new self-developed high frequency
2D CTG (Kuai 2) in Hainan, China.

The Group is also actively involved in the instant lottery (“Scratch
Cards"”) business in China through its subsidiary Beijing Guard
Libang Technology Co Ltd ("Guard Libang”), which business
covers 17 provinces and municipalities in China. Guard Libang is
the leading and exclusive provider of systems and games for
Scratch Cards in the China Welfare Lottery market based on its
proprietary 2D barcode anti-counterfeiting technology.
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REZZBZELF= A AEEE—FEFBLYE
#18.94% & W 2 KR (€ 5 235,250,000/%8
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Management Discussion and Analysis (continued)

Sports Lottery

Through its subsidiary Shenzhen Kingsail Software Tech Co Ltd,
the Group is one of the 7 licensed providers to the China Sports
Lottery CTG. It has established business in 4 provinces and
municipalities in China and will continue to increase participation
in the sports lottery market.

The results of the lottery business for the period was encouraging.
The turnover of the lottery business was approximately
HK$158,820,000, representing 81% of the total turnover. Profit
arising from this segment amounted to approximately
HK$44,273,000.

Money Lending

Interest income earned from money lending business in the period
decreased by 73% to HK$2,379,000 (2006: HK$8,924,000). The
Group will continue to adopt a prudent financing policy and
maintain strict control in granting loans to the clients. The profit
increased to HK$2,205,000 (2006: HK$807,000) due to the
substantial decrease in interest expense as a result of the
repayment of bank borrowings during the period.

Investment Trading and Holding

Resulting from the overwhelming response to the bullish market
sentiment during the period, the turnover of investment trading
and holding segment increased substantially to HK$20,172,000
(2006: HK$9,575,000), an increase of 111%, and generated a
profit of HK$310,000 (2006: HK$22,121,000). The drop in profit
was due to the unrealized gain on securities amounting to
HK$15,610,000 in 2006. The Group will continue to carry out
regular reviews and assessment of the investment portfolio.

BB R AT ()

&
Lv S8

IS

RN EMBEARMBRQF A
?WbTﬁﬁﬁﬁPl’%;E%%‘%ka\ea
AlZ— - AEBEEEFEHAEETH
%l%”f'é jj E ‘Fﬂﬁﬁﬁfw’i%m—rm

E

B2 O B0 R
COME R B gy
SO A=
L F
TP

=3
mE}

So

CEEBRBAZEES
158,820,000 7T ' H 4B &= ¥ RE81% ©
% A #944,273,000% 7T

HE-EETENE
b5 #8515

,L m%%ﬁz FBWARBEARDI3%E
2,379,000 5t (ZZZT /54 18,924,000/ L) °
AEBREBEHERTEFHBEERINEEZ
BEBRRRESBREEZEREM -RNBARN &
HHE N E 2,205,000 7T (ZEZE/XF : 807,000

B FEREREZRETEER MBI KB
9\0
REEERER

HARHATESRABE AMHERIT KEE
ERERS Iz & EEARIEINZE20,172,0007%
T (=BT N4 :9,575,000087T)  EIEA111% -

$E18% F310,00058 7T (ZFZ X4 22,121,000

BIT) B FRAL 2 BERAR T NFHEE
%57 REIRIZE15,610,0005 7T o AN 62 [F 15 4 48

TR RFHEKREHES

HESRIBERLR —BELERMAE
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Management Discussion and Analysis (continued)

BIEE R wm M (8)

Financial Services

Inflows of funds in anticipation of the potential effects generated
by Qualified Domestic Institutional Investor (QDII) arrangements,
continued speculation over appreciation of the RMB as well as
buoyant “A” share markets in China have countered off the
adverse effect from sub prime mortgage lending crisis in the
United States. The daily average securities trading on the Hong
Kong Stock Exchange sustains a rising trend. Turnover of the
Group's financial services increased by 50% to HK$14,174,000
(2006: HK$9,445,000). The profit decreased to HK$2,441,000
(2006: HK$3,092,000). The decrease in profit was mainly due to
the reduce in impairment losses for bad and doubtful debts
written back to HK$7,026,000 (2006: HK$11,573,000).

Looking Ahead

Subsequent to the period end in July 2007, the Group announced
that it would first acquire the remaining 30% interest in Guard
Libang and sell a 50% interest in Guard Libang to US-listed
Scientific Games Corporation (“Scientific Games”), the world
renowned instant ticket system and games provider. The Group
and Scientific Games will then become joint shareholders of Guard
Libang. The partnership will enable the Group’s access to the
library of games in Scientific Games and its expertise and know-
how in growing instant ticket lotteries around the world.

Apart from bringing international lottery games development,
practices and technologies to the growing lottery market in China,
the Group is actively identifying appropriate lottery-related
investment opportunities in China and will continue to offer
quality and comprehensive services to the market with a view to
consolidate its leading position in China lottery industry.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW

Financial Results

For the six months ended 30 June 2007, the Group achieved an
encouraging result. During the period, the Group recorded a
of HK$195,545,000 (2006: HK$27,944,000),
representing an increase of 600% over the last year. The increase
was mainly attributable to the Group’s lottery business in China
which achieved a turnover of HK$158,820,000 and also partly
due to the growth in investment trading and holdings activities
and financial services.

turnover

The unaudited profit attributable to shareholders was
HK$16,627,000 (2006: HK$20,230,000). The earnings per share
was 0.28 cents (2006: 0.61 cents). Fully diluted earnings per
share was 0.27 cents (2006: 0.59 cents).

Liquidity, Financial Resources and Funding

At 30 June 2007, the equity attributable to equity holders of the
Company amounted to HK$844,836,000, representing an increase
of HK$33,404,000 or approximately 4% from those of 31
December 2006.

At 30 June 2007, the Group had cash reserves of approximately
HK$159,884,000 (31 December 2006: HK$164,867,000), which
included approximately HK$78,424,000 (31 December 2006:
HK$17,633,000) of clients’ funds that were kept in designated
segregated bank accounts. Most of the cash reserves were placed
in Hong Kong dollar short-term deposits with major banks in
Hong Kong.

The gearing ratio as at 30 June 2007 was 4.5% (31 December
2006: 14.89%). The gearing ratio was derived by dividing the
aggregate of bank borrowings and other borrowings by the
amount of shareholders’ equity. The liquidity ratio of the Group,
represented by a ratio between current assets over current
liabilities, was 454% (31 December 2006: 341%), reflecting
adequacy of financial resources.

BB R AT ()

Bt % B B8

MR

HE-_ZZ L& A=Z1+HIAER KEBK
BRrEESATE-HRN AEEB2EEEAR
195,545,000/ 70 (ZZ & ;N : 27,944,000
TT) CEEF FF600% c BEEFATEEZAR
REB P B RERHRS & 5%0158,820,000
BIL-MEREEE RIERIEE AR & BRK
BRIER-

RICERZ IR IEWNEHEF 516,627,000 7T (=

= X4 20,230,000 7T ) ° Hxézﬂz%o.zsm
(ZZEZTXF:06M1L) - ERZ2EHERF
BO27M (ZZEZERF:0.5910) -

RBES WKERRAME

R-ZETLFNAZ+H ARRESEEARE

15%“L844 836,000 T R-_ZEZENF+=
=+ —H1%133,404,0005 7T L IR 4 B4% o

R_EELENA=Z+H KEBERSHEBY
159,884,000 T (ZEE X NF+-_A=+—8:
164,867,000 70) ' BIEFMEE E B IRTTER
FAZEFEES#478,424,0008 T (ZEE/NE
+=-A=+—H:17,633,000/67T) - KB HIRE
RETRREEXERITIERAB TR ER

R-EBEZLHFXA=Z+tHZEBBLEE45%
(ZETRF+-A=+—H:1489%) - B &Lt
EDABITERREMERBERUAREES
HEAEBURBEERURBAGIEZR
HELH KR EAA% (BB RE+-_A=+—
H:341%) RBHBEERTR-
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Management Discussion and Analysis (continued)

BIEE R wm M (8)

The Group had outstanding bank loan and overdrafts of
approximately HK$44,928,000 as at 30 June 2007 (31 December
2006: HK$138,444,000). The bank loan and overdrafts were
denominated in Hong Kong dollars and Renminbi, interest bearing
at prevailing commercial lending rates. Listed investments
belonging to clients and the deposit for acquisition of leasehold
land use rights and building were pledged to secure these bank
loan and overdrafts. These loan and overdrafts were used to
finance the Group’s operations. We expect that all these
borrowings will be repaid by internally generated funds. During
the period, the secured loan of HK$122,509,000 has been repaid.

Taking into account the financial resources available to the Group
including internally generated funds and available banking
facilities, the Group has sufficient working capital to meet its
present requirements.

Pledge of Assets

At 30 June 2007, the Group's bank deposit of HK$nil (31
December 2006: HK$123,287,000), listed investments belonging
to clients with total market value of approximately HK$23,705,000
respectively (31 December 2006: HK$21,871,000) and deposit
for acquisition of leasehold land use rights and building of
HK$25,020,000 (31 December 2006: HK$23,500,000) were
pledged to banks to secure the bank borrowings granted to the
Group. During the period, the charge on the pledged deposit
has been released as a result of repayment of certain bank
borrowings after year end.

Share Capital

78,000,000 new shares of HK$0.01 each were issued and allotted
during the period upon exercise of share options granted by the
Company.

Save as the above, there was no change in the share capital
structure of the Company during the period under review.
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Management Discussion and Analysis (continued)

Exchange Rate Risk

All the Group’s assets, liabilities and transactions are denominated
either in Hong Kong dollar or Renminbi. The Group did not enter
into any foreign exchange forward contracts to hedge against
exchange rates fluctuations. Foreign exchange risk arising from
the normal course of operations is considered to be minimal and
the management will closely monitor the fluctuation in the
currency and take appropriate actions when condition arises.

Material Acquisitions and Disposals of Subsidiaries

On 19 March 2007, the Company entered into a share purchase
agreement with Excellot Assets Management Limited under which
the Company has agreed to acquire 1 share of US$1.00 in the
share capital of Global Union Group Limited (”Global Union”),
representing the entire issued share capital of Global Union, and
the shareholder’s loan due from Global Union to the vendor at a
consideration of HK$119,487,500. The consideration has to be
satisfied as to HK$12,825,000 in cash and as to HK$106,662,500
by issue of 152,375,000 ordinary shares of HK$0.01 each of the
Company at a price of HK$0.7 per share to the vendor or its
nominees. Global Union indirectly holds approximately 9.62% of
the registered capital of Sinodata. Details of the acquisition are
set out in the Company’s circular dated 29 June 2007. The
transaction has been completed on 17 August 2007.

On 19 March 2007, the Company entered into a share purchase
agreement with Sino Gateway International Limited under which
the Company has agreed to acquire 1 share of US$1.00 in the
share capital of Huge Rich Enterprises Limited (“Huge Rich”),
representing the entire issued share capital of Huge Rich, and
the shareholder’s loan due from Huge Rich to the vendor at a
consideration of HK$115,762,500. The consideration has to be
satisfied as to HK$12,425,000 in cash and as to HK$103,337,500
by issue of 147,625,000 ordinary shares of HK$0.01 each of the
Company at a price of HK$0.7 per share to the vendor or its
nominees. Huge Rich indirectly holds approximately 9.32% of
the registered capital of Sinodata. Details of the acquisition are
set out in the Company’s circular dated 29 June 2007. The
transaction has been completed on 17 August 2007.

Upon completion of the acquisitions as stated above, the Group,
together with its then existing interests in Sinodata, holds
approximately 65% in the registered capital of Sinodata indirectly.
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Management Discussion and Analysis (continued)

BIEE R wm M (8)

Post Balance Sheet Events

On 18 July 2007, Genius Nation Limited (“Genius Nation”), a
direct wholly-owned subsidiary of the Company, entered into a
share transfer contract with, among others, Cityhorizon
International Limited (“Cityhorizon”) pursuant to which Genius
Nation agreed to acquire the entire interest in the share capital
of Gentleigh International Limited (“Gentleigh”) at a consideration
of the US dollars equivalent of RMB120,000,000 (the “Gentleigh
Share Transfer Contract”). Upon completion, the Group will
indirectly own further 30% of Guard Libang. Details of the
acquisition are set out in the Company’s announcement and
circular dated 24 July 2007 and 15 August 2007 respectively.
The transaction has not yet been completed up to the date of
this report.

On 18 July 2007, the Company, Genius Nation, Scientific Games
Luxembourg Holdings SARL (“Scientific Games Luxembourg”) and
Scientific Games Corporation entered into a sale and purchase
agreement pursuant to which Scientific Games Luxembourg has
agreed to acquire, and Genius Nation has agreed to sell, a 50%
interest in the share capital of Happy Sun Technologies Ltd, a
direct wholly-owned subsidiary of the Genius Nation, at a
consideration of the US dollars equivalent of RMB210,000,000
(the "Happy Sun Sale and Purchase Agreement”). Details of the
disposal are set out in the Company’s announcement and circular
dated 24 July 2007 and 15 August 2007 respectively. The
transaction has not yet been completed up to the date of this
report.

Cityhorizon is owned as to 50% by a director of Guard Libang,
therefore, Cityhorizon and its beneficial owners are connected
persons of the Company. As such, the transaction contemplated
under the Gentleigh Share Transfer Contract constitute a
connected transaction of the Company under Chapter 14A of
the Listing Rules and is subject to independent shareholders’
approval. Since the Happy Sun Sale and Purchase Agreement
and other ancillary agreements are conditional upon the series
of transactions contemplated under the Gentleigh Share Transfer
Contract, the transactions under the Happy Sun Sale and Purchase
Agreement are also subject to independent shareholders’
approval. Each of the Gentleigh Share Transfer Contract and the
Happy Sun Sale and Purchase Agreement and the transactions
contemplated thereunder have been approved by the independent
shareholders of the Company at the special general meeting
held on 7 September 2007.
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Management Discussion and Analysis (continued)

Human Resources
At 30 June 2007, the Group had 637 employees.

The Group remunerated its employees mainly based on the
individual's performance and experience. Apart from the basic
remuneration, discretionary bonus and share options may be
granted to eligible employees by reference to the Group’s
performance as well as the individual’s performance.

The Group will continue to emphasise on staff training and total
quality management to better prepare its staff members for the
upcoming changes and challenges in the market and industry.

BIEE WA (8)
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Other Information

H it & #4

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS

As at 30 June 2007, the interests or short positions of the
Directors and chief executives in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the "SFO")) as recorded in the register maintained by
the Company pursuant to Section 352 of the SFO or as otherwise
notified to the Company and the SEHK pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code"”) were as follows:

Long Position in the ordinary shares of HK$0.01
each (“Shares”) in the Company

Number of Shares

&6 &8

Name of Director

EEnR

EERFTETHRAEBZES

RZBZLFRA=Z+HE EFRETETHAE
RARRSEEEBEZE (EERESFLHE
& ([78 77 R EAE A ) FEXVER) Z B D - 187
B R ERET EEREE S R E G F352
RARHRAERARRFE 2B RM L2 #EIAX
B BZRELTETAERETESRINRE
Al (M2 ARG ARNA R MR 2%
HmIORBIT

<} o

Percentage of
issued share capital

HEBRTRABAL

Type of interest
EEER

1,098,805,635
(Note)
(M%)

Chan How Chung, Victor
("Mr Chan")
PREZI ([BREAE])

Note: These shares are held by Kingly Profits Corporation, of which
380,902,945 Shares are held as beneficial owner and 717,902,690
Shares are held as other interests. Kingly Profits Corporation is indirectly
wholly-owned by Mr Chan. Mr Chan is also taken to be interested in
717,902,690 Shares by virtue of his 100% attributable shareholding
interest in TingKong-RexCapital Holdings Limited. TingKong-RexCapital
Holdings Limited is a contributory of TKR Finance Limited (in liquidation),
which had a security interest over such Shares. The interest disclosed
herein is the same as the interest of TingKong-RexCapital Holdings
Limited as disclosed in the section under “Other Shareholders” in this
report.

Save as disclosed above, as at 30 June 2007, none of the Directors
or chief executives had any interests or short positions in the
shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and the SEHK pursuant to the Model Code.
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SHARE OPTIONS

The movements in share options granted under the share option
scheme adopted by the Company on 22 November 2002 (the

Other Information (continued)

H & ()

B
RBE-TTLEXNA=TALAEANRE
ARRAR-ZT-_F+—A-+-ARHZH

“Scheme") during the six months ended 30 June 2007 are shown  BX#Et &) ([#Z:T8l ) IR HEBEREZEFH N
below: Ik
Number of options
BREHA
At Granted Exercised Lapsed At Date of
1 January during during during 30 June offer to Exercise price Exercisable
Category of participant 2007 the period the period the period 2007 grant options per Share period
RZIEZLE RZBZLE BRE
S2RARS -A-B BMARH BATE Brk%  AA=TH RHBEHE SROKE AfTEHE
(note) (HK$)
i3] (BT)
Employees - - - - - 11/12/2003 0.138 3/1/2004 -
B8 21112014
30,000,000 - 30,000,000 - - 26/9/2005 0.102 26/10/2005 -
25/10/2015
73,000,000 - 6,000,000 - 67,000,000 06/7/2006 0.295 13/7/2006 -
12/7/2009
Other eligible participants 28,000,000 - - - 28,000,000 11/12/2003 0.138 3/1/2004 -
HEaER2EAL 2/1/2014
- - - - - 26/9/2005 0.102 26/10/2005 -
25/10/2015
78,000,000 - 42,000,000 - 36,000,000 06/7/2006 0.295 13/7/2006 -
12/7/2009
Total #@% 209,000,000 - 78,000,000 - 131,000,000

Note: The weighted average closing price of the Shares immediately before
the dates on which the options were exercised was HK$0.742.

At 30 June 2007, no Director had any interests in options to
subscribe for shares. During the six months ended 30 June 2007,
no share options were granted under the Scheme.

Mier: BREEREETEZANRO ZINEFHRTES
0.742% 7t~

RZZBTLFRA=THE BEEENARER
DZBERETRERSTMARE - BHE_TTLFAX
A=1THIERNEA AR EREZFEXHBR
e
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Other Information (continued)

Hib&E* ()

OTHER SHAREHOLDERS

As at 30 June 2007, the interests or short positions of the
following parties (other than a director or chief executive of the
Company) in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO were as follows:

Hth IR R

n=

ZELFRAZTE REARARBEEFR
RPIFE336IGRBHFE 2 ECMATE TI&

7 (BARREFRITHRARIN) RARA KM

BAE

AR THEBE ZBaIOARIT:

Long Position in the Shares RRHPz2HE
Approximate
Number of percentage of
Name of Shareholder Nature of interests Shares held issued share capital
BREE xRy FEROEAE HERTRAGHNEI L
Kingly Profits Corporation Beneficial and other interest 1,098,805,635 18.33%
Em N HEMmiER (Note 1)
(BMgsE1)
Gandhara Advisors Asia Ltd a/c Investment manager 524,875,000 8.76%
Gandhara Master Fund Ltd HELE
TKR Finance Limited Security interest 735,852,690 12.27%
(in liquidation) RBE =
SEUFEVBEERLR OFEH)
TingKong-RexCapital Holdings Interest in controlled 717,902,690 11.98%
Limited corporation (Note 2)
REZESRGE 2 Ew (Ft3E2)
CITIC Media Group Limited Interest in controlled 500,000,000 8.34%

FREXECEREEBRA A

corporation
AR EHI AR 2w

Notes:

1. These Shares were held by Kingly Profits Corporation. The interest
disclosed herein was the same as the interest of Mr Chan as disclosed
under “Directors’ and Chief Executives’ Interests” in this report.

2. TingKong-RexCapital Holdings Limited is a contributory of TKR Finance
Limited (in liquidation), which had a security interest over such Shares.
TingKong-RexCapital Holdings Limited was owned as to 51.63% by
REXCAPITAL Partners Incorporated and as to 48.37% by Mr Chan.
REXCAPITAL Partners Incorporated was owned as to 100% by Mr Chan.
The interest disclosed herein was the same as the interest of Mr Chan
as disclosed under “Directors’ and Chief Executives’ Interests” in this
report.

Save as disclosed above, the register required to be kept under
Section 336 of the SFO shows that as at 30 June 2007, the
Company had not been notified of any other person who had an
interest or short position in the shares or underlying shares of
the Company.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

The Company and its subsidiaries have not purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended 30 June 2007.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by the Directors. All Directors have confirmed,
following specific enquiry by the Company, that they have
complied with the required standard set out in the Model Code
throughout the six months ended 30 June 2007.

AUDIT COMMITTEE

The audit committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters
including the review of the unaudited interim financial statements
for the six months ended 30 June 2007.

REMUNERATION COMMITTEE

The remuneration committee of the Company was established,
with specific terms of reference in compliance with the Code of
Corporate Governance Practices as set out in Appendix 14 to the
Listing Rules. The committee is responsible for making
recommendations to the Board on the Company’s policy and
structure for all remuneration of Directors and senior management
and to determine the specific remuneration packages and
conditions of employment for the Directors.

Other Information (continued)
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Other Information (continued)

H Aty & #} (58)

CODE ON CORPORATE GOVERNANCE
PRACTICES

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not,
throughout the six months period, in compliance with the Code
on Corporate Governance Practices as set out in Appendix 14 to
the Listing Rules, except that the Code Provision A.4.1 requires
that non-executive directors should be appointed for a specific
term, subject to re-election. Currently, the non-executive Directors
are not appointed for a specific term, but are subject to retirement
by rotation at the Company’s annual general meeting as specified
in the Company’s bye-laws.

By order of the Board

Chan How Chung, Victor
Director

Hong Kong, 27 September 2007
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