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Our production facilities have an
aggregate production capacity to
manufacture approximately 500
million pieces of silicone rubber
based products annually.
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On behalf of the board of directors of Ta Yang Group Holdings
Limited, | am pleased to present to all shareholders the
first annual report of the Group for the year ended 31 July
2007.

2007 is a fruitful year for the Group. We were one of the
leading input device manufacturers in the world and the PRC
in terms of production volume in 2006. The Group achieved
satisfactory results across all business segments.

FINANCIAL RESULTS

For the financial year ended 31 July 2007, the Group achieved
a turnover amounting to HK$629.8 million, increased by 8.7%
when compared to HK$579.6 million in last year.

The Group's profit attributable to equity shareholders was
HK$169.6 million, represented an increase of 10.8% when
compared to HK$144.1 million last year. Basic earnings
per share for the year was HK19.95 cents (2006: HK18.02
cents).
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INITIAL PUBLIC OFFERING

The Group was successfully listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 8 June 2007, which representing a milestone to the Group.
Upon the completion of public and placing offer, we issued
200,000,000 news shares and the amount of net proceeds
was approximately HK$635 million. The Directors believe that
the successful of listing and the strong financial background
would help the Group to maintain its leading position in the
silicone rubber input devices business.

BUSINESS REVIEW

In order to further expand market share and production
capacity, the Group completed the construction of new plant
in Dongguan in January 2007, and passed the accreditation
of Nokia and Motorola, becoming their qualified supplier.

The completion of new plant facilities at Huzhou in April has
largely increased our production capacity for notebook keypads.
The completion of the two new plants not only consolidated
the Group’s market position, but also laid a solid foundation
for our future development.

For the consumer electronic devices segment, the Group
received the accreditation from Nintendo Japan in May 2007
and became one of their major suppliers of silicone protective
cover for their Wii console handheld devices “Wii Jacket”, which
would in turn facilitate our growth in turnover and profit.

In conclusion, despite the continuous increase in wages and
appreciation of Renminbi in 2007, we achieved profit growth
amid the adverse environment. It was because our turnover
sustained growth as planned while production process kept
on improving.
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PROSPECT

In the coming year (1 August 2007 — 31 July 2008), due to
the decreasing selling price and the portability of notebooks,
there is a market trend that notebooks will replace desktop
computers. The Group anticipates that notebooks will continue
its annual growth in double-digit pace. Taiwan manufacturers
supply and account for over 85% of the notebooks delivered
worldwide, they have established the largest global notebook
supply chain in Suzhou, Shanghai etc. Our plant in Huzhou,
Zhejiang has taken advantage of its geographical location
to supply keypad components to customers. Leveraging on
our leading position, it is expected that our business will
experience rapid growth.

For the mobile phone keypads segment, as we passed the
accreditation of Nokia and Motorola, the two largest mobile
phone manufacturers in the world, we started to receive
production orders. We have made a good start, and the Group
marks this year as its foundation year. We will further increase
our efforts to offer training for staff, strengthen research and
development and expand our production capacity. As our
market share in mobile phone keypads remains low, there is
still plenty of room for further development.

For the silicone rubber keypads used in automotive components
and consumer electronic devices, our strategy remains to
seek for a stable growth. In addition, we have already become
one of the major suppliers for the protective cover of Wii that
manufactured by Nintendo Japan. Due to their prosperous
sale, as shown by the orders we get, our turnover and profit
will be benefited to a large extent.

It is expected that our profitability will be enhanced by the
significant increase in turnover, thus marks a lucrative year
for the coming vyear.

Ta Yang Group Holdings Limited
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ACKNOWLEDGEMENT

Our Directors, management and staff understand it is not easy
to become the leading silicone rubber keypad manufacturer. In
order to maintain our momentum, we must remain committed
to produce excellent quality products.

I'would like to take this opportunity to express my heartfelt thanks
to our shareholders, customers, suppliers and partners for their
generous support, and our dedicated Directors, management
and staff for their contributions in 2007. | look forward to
further achieving brilliant performance in the future.

Huang Sheng-Shun
Chalrman and Executive Director
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