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CORPORATE INFORMATION
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CHAIRMAN’S STATEMENT

PROFIT FOR THE YEAR

The consolidated net profit of the Group after taxation and
minority interests for the year ended 30th September, 2007
was HK$307.4 million, as compared to HK$148.7 million for the
previous year.

If the revaluation surplus on investment properties net of deferred
tax of HK$256.8 million (2006 - HK$113.9 million) were to be
excluded, the underlying net profit for the year would be HK$50.6
million (2006 - HK$34.8 million), representing an increase of
approximately 45 per cent over last year. This increase in profit
was mainly attributable to the increase in rental income of the
Group’s investment properties in Hong Kong.

DIVIDEND

The Board has recommended the payment of a final dividend of
16 cents per share to shareholders whose names appear on the
Register of Members of the Company on 28th December, 2007.
This, together with the interim dividend of 4 cents per share paid
on 26th July, 2007, will give a total dividend of 20 cents per share
for the whole year. Upon approval at the Annual General Meeting,
the final dividend will be paid to shareholders on 2nd January,
2008.

BUSINESS REVIEW

A.  Hong Kong
The rental income of the Group’s investment properties in
Hong Kong contributed the major portion of the Group’s
operations profit for the financial year under review. Both
the occupancy and new rental rate of these properties
continued to benefit from the improvement of the Hong
Kong economy. There had been strong demand for both the
local residential and commercial properties throughout the
year.

Elephant Holdings Limited (EHL), a subsidiary of the Group,
had recorded a decline in sales revenue for the period
under review. This was due to the keen competition in the
Public Address/Audio-Video Engineering field which is one
of EHL’s fields of specialty. In spite of the sales decline,
EHL continued to contribute profit to the Group.

B.  Projectin the Mainland

Silver Gain Plaza in Guangzhou (in which the Group has
one-third interest) - The piling work for the Phase Il of this
project will be completed by early 2008, and the rest of the
foundation work and the construction of the superstructure
will commence thereafter. Phase Il will comprise of a
4-storey podium and two 27-storey residential towers on top
of the podium. Upon completion of the project, the podium
will have approximately 20,000 square meters of commercial
floor area, and the two towers will consist of over 400
residential units with a total floor area of approximately
42,000 square meters. Construction cost will be financed by
bank loan and internal funds of the project company.
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CHAIRMAN’S STATEMENT (Continued)

Residential units in Vivaldi Court of Manhattan Garden,
Chao Yang District, Beijing - There had been improvement
in the rental revenue of the Group’s properties in this
project. However, the unfinished construction in the
adjacent sites has been a negative factor to prevent the
Group’s properties from reaching their rental potential.

PROSPECTS

The local property market, especially the luxurious high-end
sector, has reached the highest level since 1997, as a result
of the continuous improvement of both the mainland and Hong
Kong economy coupled with the strong performance in the local
financial and stock market.

In view of the above, the Group’s rental income is expected to
improve in the coming financial year, barring any unforeseen
adverse factor.

The Group will continue to upgrade its property holdings to
enhance their competitiveness in the rental market, and will
continue to look for investment opportunities with a cautious
attitude.

| take this opportunity to thank my colleagues on the Board and
our staff members for their loyal services and contributions.

Wong Bing Lai
Chairman

Hong Kong, 21st November, 2007
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BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

WONG BING LAI

B.Sc. (Lingnan), H.D. (Hon) (Springfield), LL.D. (Hon) (Lingnan)
Chairman (Age: 90)

Mr Wong has been with the Group for over 30 years. He holds
a Bachelor of Science degree in civil engineering from Lingnan
University in China, an honorary Doctor of Humanics degree
awarded by Springfield College, U.S.A. and an honorary Doctor of
Laws degree awarded by Lingnan University, Hong Kong. He is
one of the founders of the Group. He is the chairman of B L Wong
(Holdings) Limited and Arran Investment Company Limited. He is
also a director of Chinese YMCA of Hong Kong, United Christian
Hospital, Project Concern Hong Kong, The Methodist Church
Hong Kong, Lingnan Education Organization, Lingnan (University)
College Sun Yat-sen University, YMCA College, Hong Kong
Christian Service, Society of Builders Hong Kong, United Christian
Nethersole Community Health Service and Hong Kong Central
Hospital. He is the father of Mr Wong Tat Chang, Abraham , Mr
Wong Tat Kee, David and Mr Wong Tat Sum, Samuel.

WONG TAT CHANG, ABRAHAM

B.Sc. (Cornell), Ph. D. (Calif. Berkeley)

Managing Director (Age: 56)

Mr Wong has been with the Group since 1981. He graduated
from Cornell University with a Bachelor of Science degree in
mechanical engineering and holds a Master and a Doctor of
Philosophy degrees in mechanical engineering from the University
of California at Berkeley. He is a director of Elephant Holdings
Limited and Wah Ming Hong Holdings Limited (BVI). He is
currently a director of Project Concern Hong Kong. He is a son of
Mr Wong Bing Lai.

WONG TAT KEE, DAVID

B. Sc., M.Sc. (Stanford), MBA (Western Ontario)

Director (Age: 55)

Mr Wong has been a director since 1981. He graduated from
Stanford University with a Bachelor and a Master degree in
mechanical engineering and also holds a Master of Business
Administration degree from the University of Western Ontario. He
has been involved in the building construction business in Hong
Kong for over 20 years and is a director of B L Wong (Holdings)
Limited and a number of private companies. He is a son of Mr
Wong Bing Lai.

WONG TAT SUM, SAMUEL

B. Sc., B.A. (Tufts)

Director (Age: 52)

Mr Wong has been a director since 1981. He holds a Bachelor of
Science degree in mechanical engineering and a Bachelor of Arts
degree in economics from Tufts University. He has been actively
involved in the building construction industry and property
investment, development and management. He is a director of B L
Wong (Holdings) Limited. He is a son of Mr Wong Bing Lai.
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BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT (Continued)

LAM HSIEH LI CHEN, LINDA

Independent Non-executive Director (Age: 80)

Mdm. Lam was appointed as a director of the Group in 1973. She
studied in Aurora College for Women, Shanghai. She is the elder
of Kowloon Tong Church of the Chinese Christian and Missionary
Alliance. She was the former director of China Paint Manufacture
Company (1946) Limited and Arran Investment Company Limited.

LI KWOK SING, AUBREY

BSc, MBA

Independent Non-executive Director (Age: 57)

Mr Li was appointed as an independent Non-executive Director
on 30th September, 2004. He holds a Master of Business
Administration degree from Columbia University and a Bachelor
of Science degree in Civil Engineering from Brown University.
He is a director of Management Capital Limited, a Hong Kong-
based financial advisory and direct investment firm. He has
over 30 years' experience in merchant banking and commercial
banking. He is currently non-executive director of six other Hong
Kong listed companies, namely The Bank of East Asia Limited,
Cafe de Coral Holdings Limited, ABC Communications (Holdings)
Limited, China Everbright International Limited, CNPC (Hong
Kong) Limited and Kowloon Development Company Limited, and
non-executive chairman of Atlantis Asian Recovery Fund plc. Mr
Li resigned as non-executive director of Value Partners China
Greenchip Fund Limited on 26th March, 2007.

SIT HOI WAH, KENNETH

LLB (Hons.)

Independent Non-Executive director (Age. 49)

Mr. Sit was appointed as an independent Non-executive Director
on 10th October, 2005. He holds a Bachelor of Laws (Hons.)
degree from the University of Hong Kong. Mr. Sit is a practicing
solicitor and notary public in Hong Kong. He has over 20 years'
experience in the legal profession. Mr. Sit is the principal of
Messrs. Kenneth Sit, Solicitors.

TSANG MAN KWOK

FCCA, CPA

Company Secretary and Group Accounting Manager (Age: 56)

Mr Tsang has been with the Group since 1984. He is a Fellow of
the Association of Chartered Certified Accountants and a Certified
Public Accountant of the Hong Kong Institute of Certified Public
Accountants. He is now responsible for the company secretarial,
financial and accounting aspects of the Group.
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NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Annual General Meeting of
shareholders of Pokfulam Development Company Limited (“the
Company”) will be held at the Mandarin’s Suite, World Trade
Centre Club Hong Kong, 38th Floor, World Trade Centre, 280
Gloucester Road, Causeway Bay, Hong Kong on Friday, 28th
December, 2007 at 3:30 p.m. for the following purposes: -

1. To receive and adopt the Audited Financial Statements and
the Reports of the Directors and Auditors for the year ended
30th September, 2007.

2. To declare a Final Dividend for the year ended 30th
September, 2007.

3. To re-elect Directors and fix their remuneration for 2008.

4, To re-appoint Auditors and authorise the Board of Directors
to fix their remuneration for the year ending 30th September,

2008.

And as special business, to consider and, if thought fit, to pass
with or without modification the following resolutions shown as
items 5, 6, and 7 as ordinary resolutions: -

5 "THAT:. -

(@)

subject to paragraph (b) of this Resolution, the
exercise by the Directors during the Relevant Period
of all the powers of the Company to repurchase issued
shares be and is hereby generally and unconditionally
approved;

the aggregate nominal amount of the shares which
may be purchased on The Stock Exchange of Hong
Kong Limited or any other stock exchange recognised
for this purpose by the Securities and Futures
Commission of Hong Kong and The Stock Exchange
of Hong Kong Limited under the Hong Kong Code
on Share Repurchases pursuant to the approval in
paragraph (a) above shall not exceed 10 per cent
of the existing issued share capital of the Company
at the date of passing this Resolution, and the said
approval shall be limited accordingly;

for the purpose of this Resolution: -

“Relevant Period” means the period from the passing
of this Resolution until whichever is the earlier of: -

(i)  the conclusion of the next Annual General
Meeting of the Company;
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NOTICE OF ANNUAL GENERAL
MEETING (Continued)

(@)

(i)  the expiration of the period within which the
next Annual General Meeting of the Company is
required by law to be held; and

(iiiy  the revocation or variation of the authority given
under this Resolution by ordinary resolution of
the shareholders in general meeting.”

“THAT: -

subject to paragraph (c) of this Resolution, the
exercise by the Directors of the Company during the
Relevant Period of all the powers of the Company
to allot, issue and deal with additional shares in the
capital of the Company and to make or grant offers,
agreements, options and warrants which might require
the exercise of such power be and is hereby generally
and unconditionally approved;

the approval in paragraph (a) shall authorise the
Directors of the Company during the Relevant Period
to make or grant offers, agreements, options and
warrants which might require the exercise of such
power after the end of the Relevant Period;

the aggregate nominal amount of share capital allotted
or agreed conditionally or unconditionally to be allotted
(whether pursuant to an option or otherwise) by the
Directors of the Company pursuant to the approval in
paragraph (a), otherwise than pursuant to: -

(i)  aRights Issue;

(i) any option scheme or similar arrangement for
the time being adopted for the grant or issue to
officers and/or employees of the Company and/
or any of its subsidiaries of shares or rights to
acquire shares of the Company; or

(iii) any scrip dividend or similar arrangement
providing for the allotment of shares in lieu of
the whole or part of a dividend on shares of the
Company in accordance with the Articles of
Association of the Company;

shall not exceed the aggregate of: -
(aa) 20 per cent of the existing issued share capital

of the Company at the date of passing this
Resolution; and
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NOTICE OF ANNUAL GENERAL
MEETING (Continued)

(bb) (if the Directors are so authorised by a separate

ordinary resolution of the shareholders of the
Company) the nominal amount of share capital
of the Company repurchased by the Company
subsequent to the passing of this Resolution (up
to a maximum equivalent to 10 per cent of the
existing issued share capital of the Company
at the date of passing this Resolution), and the
said approval shall be limited accordingly; and

for the purpose of this Resolution: -

“Relevant Period” means the period from the passing
of this Resolution until whichever is the earlier of: -

(i)

(i)

(i)

the conclusion of the next Annual General
Meeting of the Company;

the expiration of the period within which the
next Annual General Meeting of the Company is
required by law to be held; and

the revocation or variation of the authority given
under this Resolution by ordinary resolution of
the shareholders in general meeting; and

“Rights Issue” means an offer of shares open for
a period fixed by the Directors of the Company
to holders of shares of the Company or any
class thereof on the register on a fixed record
date in proportion to their then holdings of
such shares or class thereof (subject to such
exclusion or other arrangements as the Directors
of the Company may deem necessary or
expedient in relation to fractional entitlements or
having regard to any restrictions or obligations
under the laws of, or the requirements of
any recognised regulatory body or any stock
exchange in, any territory outside Hong Kong).”

“THAT the Directors of the Company be and are hereby

authorised to exercise the powers of the Company referred
to in paragraph (a) of the resolution set out as Resolution
No. 6 of the notice convening this Meeting in respect of the
share capital of the Company referred to in sub-paragraph
(bb) of paragraph (c) of such resolution.”

By Order of the Board
Tsang Man Kwok
Secretary

Hong Kong, 3rd December, 2007
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NOTICE OF ANNUAL GENERAL
MEETING (Continued)

Notes:

The Register of Members will be closed from Thursday, 20th December,
2007 to Friday, 28th December, 2007 (both days inclusive), during
which period no transfer of shares will be effected. In order to qualify
for the final dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s registrars, Tricor
Standard Limited, 26/F., Tesbury Centre, 28 Queen’s Road East, Hong
Kong not later than 4:00 p.m. on Wednesday, 19th December, 2007.

Any member entitled to attend and vote at the Meeting convened by the
above notice is entitled to appoint one or more proxies to attend and,
on a poll, vote instead of him. A proxy need not be a member of the
Company. All proxies must be deposited with the registered office of the
Company, 23rd Floor, Beverly House, 93-107 Lockhart Road, Wanchai,
Hong Kong not less than 48 hours before the time appointed for the
Meeting.

With reference to Resolution No. 3 above, Mr. Wong Tat Sum, Samuel,
Mr. Li Kwok Sing, Aubrey and Mdm. Lam Hsieh Li Chen, Linda will retire
by rotation at the Annual General Meeting and, being eligible, offer
themselves for re-election. Details of the above Directors are set out in
Appendix Il to the circular dated 3rd December, 2007.

With reference to Resolutions Nos. 5, 6 and 7 above, the Directors wish

to state that they have no immediate plans to repurchase any existing
shares or to issue any new shares pursuant to the relevant mandate.
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CORPORATE GOVERNANCE REPORT

The board of directors (“Board”) of the Company is pleased to
present this Corporate Governance Report in the Group's annual
report for the year ended 30th September, 2007.

The Company recognizes the importance of high standards of
corporate governance to sustain healthy growth and has taken
a proactive approach in strengthening corporate governance
practices in accordance with the needs of its business.

The Company’'s corporate governance practices are based on
the principles and code provisions (“Code Provisions”) as set out
in the Code on Corporate Governance Practices (“CG Code”)
contained in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) ( “Listing Rules”).

With the exception of the Code Provision A.4.1 of the CG Code in
relation to the appointment of non-executive directors on specific
terms, the Company has complied with all the Code Provisions as
set out in the CG Code throughout the year under review.

The Company periodically reviews its corporate governance
practices to ensure that these continue to meet the requirements
of the CG Code.

The key corporate governance principles and practices of the
Company are summarised as follows:

THE BOARD

Responsibilities

The Board is responsible for the leadership and control of the
Company and oversees the Group's businesses, strategic
decisions and performances. The senior management was
delegated the authority and responsibilities by the Board for the
day-to-day management and operations of the Group. In addition,
the Board has also established Board committees and has
delegated to these Board committees various responsibilities set
out in their terms of reference respectively.

The Board reserves for its decisions all major matters of the
Company, including: the approval and monitoring of all policy
matters, overall strategies and budgets, internal control and
risk management systems, material transactions (in particular
those may involve conflicts of interests), financial information,
appointment of directors and other significant financial and
operational matters.

All directors have full and timely access to all relevant information
as well as the advice and services of the Company Secretary, with
a view to ensuring that Board procedures and all applicable rules
and regulations are followed.

—11-

BHE

b

HE

ARFEEZS([EFE ) MAREZHIINE
E-TTLFNA=ZTHLEFEAEEFR
Rz BEERMSE °

RAARREERZCEERYARR ZHE
R EZM - WEREIEIR R R -
FEEXFHFEMRCDEERER -

ARB 2 EEERFRIIRRENET LA
REMAERAT (TP &S EmARR
([ ETARBI ) M sk 14 PRt 2 DR EIRHRT
AICTE R s R Rz R A R sy BE S (1 st Al
fge32 ) mblsE ©

ARBROEZEE BB THRER T
Mz 2 a8 AR - R B H AR <7 ALz <7 A1l
XA ANGRERZ IS EMITESE AR EE
5

ARFEH B EMREAER - AHERZ
EERBEFTEERTRZEE -

ARBEBZEEBRAUNERBALT

BEEg

BiE
EESRARARFZRERERERERARE
B2 EG BEIERENRKRR SHEEE
EEEZERBRLBAEARB CAEERRE
B R BERNOCKIEETZEERE
EENEFEEZEETRZEEDRERE
iEsmER -

EEZEeRBHARTAMEERETFZRE
o B HENEEMARKEIR - B
K NIEE - NEEENARER RS &
RZG(FRIEAIEFENGEHRZRZS)
WIEER  EFEomMAEMERINGLEE
£I18 -

FrEESHAI2E RBERFESHE B RER
NEEERAFWEZERERY - AHERE
ER2REFEMAERRNMEIESE

]

Tj»o



CORPORATE GOVERNANCE REPORT
(Continued)

THE BOARD (Continued)

Responsibilities (Continued)

Each director is normally able to seek independent professional
advice in appropriate circumstances at the Company’s expense,
upon making request to the Board.

The day-to-day management, administration and operation of the
Company are delegated to the Managing Director (who is also
the Chief Executive Officer within the meaning of the CG Code)
and the senior management. The delegated functions and work
tasks are periodically reviewed. Approval has to be obtained from
the Board prior to any significant transactions entered into by the
abovementioned officers.

Composition

The Board currently comprises seven members, consisting of
four executive directors and three independent non-executive
directors.

The Board of the Company comprises the following directors:

Executive Directors
Mr. Wong Bing Lai (Chairman of the Board)
Mr. Wong Tat Chang, Abraham
(Managing Director and Member of Remuneration Committee)
Mr. Wong Tat Kee, David
Mr. Wong Tat Sum, Samuel

Independent Non-executive Directors
Mdm. Lam Hsieh Li Chen, Linda (Member of Audit Committee)
Mr. Li Kwok Sing, Aubrey
(Chairman of Audit Committee and
Member of Remuneration Committee)
Mr. Sit Hoi Wah, Kenneth
(Chairman of Remuneration Committee and
Member of Audit Committee)

The list of all directors are expressly identified in all corporate
communications issued by the Company pursuant to the Listing
Rules from time to time.

The relationships among the members of the Board are disclosed
under “Directors” Biographical Information” on pages 5 to 6.

The Board at all times met the requirements of the Listing Rules
relating to the appointment of at least three independent non-
executive directors with at least one independent non-executive
director possessing appropriate professional qualifications, or
accounting or related financial management expertise at all time
during the year ended 30th September, 2007.
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CORPORATE GOVERNANCE REPORT
(Continued)

THE BOARD (Continued)

Composition (Continued)

The Company has received written annual confirmation from each
independent non-executive director of his/her independence
pursuant to the requirements of the Listing Rules. The Company
considers all independent non-executive directors to be
independent in accordance with the independence guidelines set
out in the Listing Rules.

All directors, including independent non-executive directors,
have brought a wide spectrum of valuable business experience,
knowledge and professionalism to the Board for its efficient and
effective functioning. Independent non-executive directors have
been invited to serve on the Audit and Remuneration Committees
of the Company.

Appointment and Succession Planning of Directors

The Company has established formal, considered and transparent
procedures for the appointment and succession planning of
directors.

Code Provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-election.

Although the independent non-executive directors are not
appointed for a specific term, all directors of the Company
are subject to retirement by rotation once every three years
in accordance with Article 119 of the Company’s Articles of
Association and any new director appointed to fill a casual
vacancy or as an additional director shall submit himself/herself
for re-election by shareholders at the first general meeting of the
Company after appointment (in case of filling of casual vacancy)
or the next following annual general meeting of the Company (in
case of appointment of additional director) pursuant to Article 124
of the Company " s Articles of Association.

The Board reviewed its own structure, size and composition
regularly to ensure that it has a balance of expertise, skills and
experience appropriate to the requirements of the business of the
Company.

Where vacancies on the Board exist, the Board will carry out the
selection process by making reference to the skills, experience,
professional knowledge, personal integrity and time commitments
of the proposed candidates, the Company’s needs and other
relevant statutory requirements and regulations. An external
recruitment agency may be engaged to carry out the recruitment
and selection process when necessary.

In accordance with Article 119 of the Company’s Articles of
Association, Messrs. Wong Tat Sum, Samuel, Li Kwok Sing,
Aubrey and Mdm. Lam Hsieh Li Chen, Linda shall retire by
rotation and being eligible, offer themselves for re-election at the
forthcoming annual general meeting.
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CORPORATE GOVERNANCE REPORT
(Continued)

THE BOARD (Continued)

Appointment and Succession Planning of Directors (Continued)
The Board recommended the re-appointment of the directors
standing for re-election at the forthcoming annual general meeting
of the Company.

The Company's circular dated 3rd December, 2007 contains
detailed information of the directors standing for re-election.

Training for Directors

Each newly appointed director receives comprehensive, formal
and tailored induction on the first occasion of his/her appointment,
S0 as to ensure that he/she has appropriate understanding of the
business and operations of the Company and that he/she is fully
aware of his/her responsibilities and obligations under the Listing
Rules and relevant regulatory requirements.

There are also arrangements in place for providing continuing
briefing and professional development to directors whenever
necessary.

The directors are continually updated with legal and regulatory
developments, and the business and market changes to facilitate
the discharge of their responsibilities.

Board and Board Committees Meetings

Number of Meetings and Directors’ Attendance

During the year ended 30th September, 2007, four regular Board
meetings were held at approximately quarterly intervals for
reviewing and approving the financial and operating performance,
and considering and approving the overall strategies and policies
of the Company.

The individual attendance record of each director at the meetings

of the Board, Remuneration Committee and Audit Committee
during the year ended 30th September, 2007 is set out below:
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CORPORATE GOVERNANCE REPORT
(Continued)

THE BOARD (Continued)
Board and Board Committees Meetings (Continued)

Number of Meetings and Directors’ Attendance (Continued)

Name of Directors ESE8

Executive Directors HITEE

Mr. Wong Bing Lai HIWE &
(Chairman of the Board) (BEFEL/E)

Mr. Wong Tat Chang, Abraham HEBSE
(Managing Director and Member of (EFABATE R

Remuneration Committee) ZE8MKA)

Mr. Wong Tat Kee, David HEHS A

Mr. Wong Tat Sum, Samuel HRELE

Independent Non-executive Directors BUFHTEE

Mdm. Lam Hsieh Li Chen, Linda PR REIE 2 £
(Member of Audit Committee) (BFEZEEHKE)

Mr. Li Kwok Sing, Aubrey FTHE S

(Chairman of Audit Committee and (BFRZEEEFER

Member of Remuneration Committee) FWZESSHE)

Mr. Sit Hoi Wah, Kenneth BEESA
(Chairman of Remuneration Committee (HHZSEFER
and Member of Audit Committee) BEEZEE2ME)

Practices and Conduct of Meetings
Annual meeting schedules and draft agenda of each meeting are
normally made available to directors in advance.

Notices of regular Board meetings are served to all directors at
least 14 days before the meetings. For other Board and committee
meetings, reasonable notice is generally given.

Board papers are sent to all directors at least 3 days before
each Board meeting or committee meeting to keep the directors
apprised of the latest developments and financial position of the
Company and to enable them to make informed decisions. The
Board and each director also have separate and independent
access to the senior management whenever necessary.

The Company Secretary is responsible to take and keep minutes
of all Board meetings and committee meetings. Draft minutes are
normally circulated to directors for comment within a reasonable
time after each meeting and the final version is open for directors’
inspection.
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CORPORATE GOVERNANCE REPORT
(Continued)

THE BOARD (Continued)
Board and Board Committees Meetings (Continued)

Practices and Conduct of Meetings (Continued)

According to current Board practice, any material transaction,
which involves a conflict of interests for a substantial shareholder
or a director, will be considered and dealt with by the Board at
a duly convened Board meeting. The Company’s Articles of
Association also contain provisions requiring directors to abstain
from voting and not to be counted in the quorum at meetings for
approving transactions in which such directors or any of their
associates have a material interest.

CHAIRMAN AND MANAGING DIRECTOR

The positions of the Chairman and Managing Director are held
by Mr. Wong Bing Lai and Mr. Wong Tat Chang, Abraham
respectively. Their respective responsibilities are clearly defined
and set out in writing.

The Chairman provides leadership and is responsible for the
effective functioning of the Board in accordance with good
corporate governance practice. With the support of the senior
management, the Chairman is also responsible for ensuring that
the directors receive adequate, complete and reliable information
in a timely manner and appropriate briefing on issues arising at
Board meetings.

The Managing Director focuses on implementing objectives,
policies and strategies approved and delegated by the Board.
He is in charge of the Company's day-to-day management
and operations. The Managing Director is also responsible for
developing strategic plans and formulating the organizational
structure, control systems and internal procedures and processes
for the Board’ s approval.

BOARD COMMITTEES

The Board has established two committees, namely, the
Remuneration Committee and Audit Committee, for overseeing
particular aspects of the Company s affairs. All Board committees
of the Company are established with defined written terms of
reference. The terms of reference of the Board committees are
posted on the Company’s website at http://www.tricor.com.hk/
webservice/00225 and will be made available to shareholders
upon request. Board committees shall report to the Board on their
work, findings, recommendations and decisions pursuant to their
terms of reference.

The Board committees are provided with sufficient resources
to discharge their duties and, upon reasonable request, are
able to seek independent professional advice in appropriate
circumstances, at the Company’s expenses.
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CORPORATE GOVERNANCE REPORT
(Continued)

BOARD COMMITTEES (Continued)

Remuneration Committee

The Company has established a Remuneration Committee
with specific terms of reference. The Remuneration Committee
comprises three members, namely Mr. Sit Hoi Wah, Kenneth
(Chairman), Mr. Li Kwok Sing, Aubrey and Mr. Wong Tat Chang,
Abraham, and the majority of them are independent non-executive
directors.

The primary objectives of the Remuneration Committee include making
recommendations on and approving the remuneration policy and
structure and remuneration packages of all directors and the senior
management. The Remuneration Committee is also responsible for
establishing transparent procedures for developing such remuneration
policy and structure to ensure that no director or any of his/her
associates will participate in deciding his/her own remuneration, which
remuneration will be determined by reference to the performance of the
individual and the Company as well as market practice and conditions.

The Remuneration Committee met once during the year ended
30th September, 2007 and reviewed the remuneration policy
and structure of the Company and remuneration packages of all
directors and the senior management for the year under review.

Audit Committee

The Audit Committee comprises three independent non-executive
directors (including one independent non-executive director
who possesses the appropriate professional qualifications or
accounting or related financial management expertise) and Mr.
Li Kwok Sing, Aubrey is the Chairman of the Committee. None of
the members of the Audit Committee is a former partner of the
Company's existing external auditors.

The main duties of the Audit Committee include the following:

(@)  To review the financial statements and reports and consider
any significant or unusual items raised by the qualified
accountant or external auditors before submission to the
Board.

(b) To review the relationship with the external auditors by
reference to the work performed by the auditors, their fees
and terms of engagement, and make recommendation to the
Board on the appointment, re-appointment and removal of
external auditors.

(c) To review the adequacy and effectiveness of the Company's

financial reporting system, internal control system and risk
management system and associated procedures.
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CORPORATE GOVERNANCE REPORT
(Continued)

BOARD COMMITTEES (Continued)

Audit Committee (Continued)

The Audit Committee held three meetings during the year ended
30th September, 2007 to review the financial results and reports,
financial reporting and compliance procedures, financial control
system, internal control system, risk management system and the
re-appointment of the external auditors.

The Audit Committee provides supervision on the internal
controls system of the Company and will report to the Board on
any variance or risks identified by the management and make
recommendations to the Board.

The Company's annual results for the year ended 30th
September, 2007 has been reviewed by the Audit Committee.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers ( “Model Code”) as set
out in Appendix 10 to the Listing Rules.

Specific enquiry has been made of all the directors and the
directors have confirmed that they have complied with the Model
Code throughout the year ended 30th September, 2007.

The Company also has established written guidelines on no less
exacting terms than the Model Code (the “Employees Written
Guidelines”) for securities transactions by employees who
are likely to be in possession of unpublished price-sensitive
information of the Company.

No incident of non-compliance of the Employees Written
Guidelines by the employees was noted by the Company.

DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE
FINANCIAL STATEMENTS

The Board is responsible for presenting a balanced, clear and
understandable assessment of annual and interim reports, price-
sensitive announcements and other disclosures required under
the Listing Rules and other regulatory requirements.

The directors acknowledge their responsibility for preparing the
financial statements of the Company for the year ended 30th
September, 2007.

The Board received from the management explanation and

relevant information which enable the Board to make an informed
assessment for approving the financial statements.
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CORPORATE GOVERNANCE REPORT
(Continued)

AUDITORS’ REMUNERATION

The statement of the external auditors of the Company about their
reporting responsibilities on the financial statements is set out in
the “Independent Auditor’s Report” on pages 28 to 29.

During the year under review, the remuneration paid to the
Company’s external auditors, Messrs Deloitte Touche Tohmatsu,
is set out below:

Category of Services Fee paid/payable

HK$ 000

Audit services 778
Non-audit services

—tax services 27

805

INTERNAL CONTROLS

The Board is responsible for maintaining an adequate internal
control system to safeguard shareholder investments and
Company assets, and reviewing the effectiveness of such on an
annual basis through the Audit Committee.

During the year under review, the Board, through the Audit
Committee, has conducted a review of the effectiveness of the
internal control system of the Company. The review has covered
the financial, operational, compliance and risk management
aspect of the Company.

The Company has developed its systems of internal control
and risk management and will continue to review procedures
implemented for assessing their effectiveness.

The Company has maintained a tailored governance structure

with defined lines of responsibility and appropriate delegation of
responsibility and authority to the senior management.
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CORPORATE GOVERNANCE REPORT
(Continued)

INTERNAL CONTROLS (Continued)

The management is responsible for establishing the Group's
internal control framework, covering all material controls
including financial, operational and compliance controls. The
internal control framework also provides for identification and
management of risk.

The management also conducts periodic independent reviews on
the operations of individual divisions to identify any irregularities
and risks, develops action plans and recommendations to
address the identified risks and to report to the Audit Committee
on any key findings.

The Audit Committee, in turn, reports to the Board on any material
issues and makes recommendations to the Board.

SHAREHOLDER RIGHTS AND INVESTOR RELATIONS

To safeguard the shareholders’ interests and rights, separate
resolutions are proposed at shareholders’ meetings on each
substantial issue, including the election of individual directors.

The rights of shareholders and the procedures for demanding a poll on
resolutions at shareholders” meetings are contained in the Company s
Articles of Association. Details of such rights to demand a poll and the
poll procedures are included in all circulars to shareholders and will be
explained during the proceedings of meetings.

Poll results, if any, will be published in newspapers on the
business day following the shareholders’ meeting and posted on
the websites of the Stock Exchange and the Company.

The general meetings of the Company provide a forum for
communication between the shareholders and the Board. The
Chairman of the Board as well as Chairman of the Remuneration
Committee and Audit Committee or, in their absence, other
members of the respective committees, and where applicable, the
independent Board committee, are available to answer questions
at the shareholders ™ meetings.

The Company continues to enhance communications and
relationships with its investors. Enquiries from investors are dealt
with in an informative and timely manner. Investors may write
directly to the Company at its registered office for any inquiries.
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REPORT OF THE DIRECTORS

The directors present their annual report and the audited financial
statements for the year ended 30th September, 2007.

PRINCIPAL ACTIVITIES

The principal activities of the Company are property investment
and investment holding. The principal activities of the Company’s
subsidiaries and jointly controlled entity are set out in notes 18
and 20 to the financial statements respectively.

RESULTS AND APPROPRIATIONS
The results of the Group for the year ended 30th September, 2007
are set out in the consolidated income statement on page 30.

An interim dividend of HK$0.04 per share amounting to
HK$4,407,000 was paid to the shareholders during the year.
The directors now recommend the payment of a final dividend of
HK$0.16 per share to the shareholders on the register of members
on 28th December, 2007, amounting to HK$17,629,000.

MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and financial resources

The Group will maintain its conservative financial approach to
the funding and treasury policies. At 30th September, 2007, the
shareholders’ funds were HK$1,679.1 million, an increase of
HK$292.7 million from HK$1,386.4 million at 30th September,
2006. The increase was mainly due to the upward revaluation of
the Group’s investment properties.

At 30th September, 2007, the Group’s total borrowings which
were denominated in Hong Kong dollars were HK$175.2 million,
a decrease of HK$34 million from HK$209.2 million last year.
The decrease was due to repayment of borrowings out of the
net income from operating activities. At 30th September, 2007,
the Group’s borrowing repayable within one year amounted to
HK$79.2 million (HK$209.2 million at 30th September, 2006).
The decrease was mainly due to renewal of a secured bank loan
of HK$100 million for another three years to December 2009. At
30th September, 2007, the Group had outstanding bank overdraft
of HK$5.2 million, which carried interest chargeable at prime
rate less a margin, whereas interest on remaining borrowings of
HK$170 million was chargeable at HIBOR plus a margin. At 30th
September, 2007, the debt to equity ratio, based on the Group’s
total borrowings of HK$175.2 million and its net assets value of
HK$1,679.1 million, was 10.4% , as compared with 15.1% on 30th
September, 2006. The decrease was mainly due to the upward
revaluation of the Group’s investment properties as mentioned
above.

At 30th September, 2007, investment properties and properties
for own use of the Group with an aggregate carrying value of
HK$1,940 million and HK$3.7 million respectively were pledged
to banks to secure the general banking facilities granted to the
Group.
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REPORT OF THE DIRECTORS (Continued)

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Liquidity and financial resources (Continued)

As at 30th September, 2007, the Group had undrawn banking
facilities of HK$245 million which will provide adequate funding for
the Group’s operational and capital expenditure requirement.

As at 30th September, 2007, the Group had contingent liabilities
in respect of guarantees issued to secure the bank loans to the
extent of HK$17 million granted to the subsidiary of the Group’s
jointly controlled entity. The extent of banking facilities utilised
by the subsidiary of the jointly controlled entity and guaranteed
by the Group at 30th September, 2007 was approximately HK$6
million.

Employees

At 30th September, 2007, the Group had 118 employees and the
employee’s cost including directors’ emoluments for the year
amounted to approximately HK$16.7 million which was slightly
higher than that of last year. There was no change in employment
and remuneration policies of the Group and the Group does not
have any share option scheme for employees.

RESERVES

Movements in the reserves of the Group and the Company during
the year are set out on Page 33 and in note 28 to the financial
statements respectively.

INVESTMENT PROPERTIES

Details of movements in the investment properties of the
Group and the Company are set out in note 15 to the financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the
Group and the Company are set out in note 16 to the financial
statements.
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REPORT OF THE DIRECTORS (Continued)

MAJOR CUSTOMERS AND SUPPLIERS

For the financial year ended 30th September, 2007, the five
largest customers of the Group accounted for less than 30% of
the Group’s turnover. The five largest suppliers of the Group
accounted for approximately 71% of the Group’s total purchases
for the year and purchases from the largest supplier included
therein accounted for approximately 42%.

At no time during the year did a director, an associate of a
director or a shareholder of the Company (which to the knowledge
of the directors owns more than 5% of the Company’s share
capital) have an interest in any of the Group’s five largest
suppliers.

DIRECTORS
The directors of the Company during the year and up to the date
of this report were:

Mr. Wong Bing Lai

Mr. Wong Tat Chang, Abraham
Mr. Wong Tat Kee, David

Mr. Wong Tat Sum, Samuel

Mdm. Lam Hsieh Li Chen, Linda *
Mr. Li Kwok Sing, Aubrey *

Mr. Sit Hoi Wah, Kenneth *

* Independent non-executive directors

In accordance with the Company’s Articles of Association, Mr.
Wong Tat Sum, Samuel, Mr. Li Kwok Sing, Aubrey and Mdm. Lam
Hsieh Li Chen, Linda will retire by rotation from the board at the
forthcoming Annual General Meeting and, being eligible, offers
themselves for re-election.
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REPORT OF THE DIRECTORS (Continued)
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EEEHREE(E)

DIRECTORS’ INTERESTS IN SHARES BEErROER

At 30th September, 2007, the interests of the directors and chief N_ZEZELFNA=+H BEHFRBER
executives and their associates in the shares of the Company and PIZE 3521k MR 2 B e B MATaCE: - kiR 77
its associated corporations as recorded in the register maintained RAIBEFETESFRHZBESTAMAARR
by the Company pursuant to Section 352 of the Securities and AINEBBMAERSMARARZFL ZEM
Futures Ordinance, or otherwise notified to the Company and FEERITHAREFESHEALTHESARAR
The Stock Exchange of Hong Kong Limited pursuant to the AR AR ENR 2 RO ERAT ¢

Model Code for Securities Transactions by Directors of Listed
Companies, were as follows:

(a) Long position interests in the Company

Name of director

EEgA

Wong Tat Chang, Abraham
BEE

Wong Tat Kee, David
mEH

Wong Tat Sum, Samuel
Lam Hsieh Li Chen, Linda
i

(a) RARF ZFRHEZE

Number of ordinary shares

EEREE

Percentage of
the issued
share capital
Personal Family Other of the Company
interests interests interests Total AATSHEIT
AR RikER Hitpg s #it  REAZEDE

(note 1) (note 2)

(HraE1) (Bet2)
450,800 - 56,806,234 57,257,034 52.0%
- - 56,806,234 56,806,234 51.6%
500,000 28,800 56,806,234 57,335,034 52.0%
104,420 — - 104,420 0.1%

Long position interests in Elephant Holdings Limited

(“EHL"), a subsidiary of the Company

Name of director

EEnA

Wong Tat Chang, Abraham
BEE

Wong Tat Kee, David
EE

Wong Tat Sum, Samuel
=ER

(b) RARB ZMBRABIARITER R A
(TRRITD ZMF R HER

Number of ordinary shares

EEREE
Percentage of
the issued
share capital
Personal Other of EHL
interests interests Total AKR{ITERT
EARER HihfEz it BAZESE
(note 2)
(BfsE2)
10 4,784 4,794 47.9%
— 4,784 4,784 47.8%
— 4,784 4,784 47.8%

—24 -



REPORT OF THE DIRECTORS (Continued)

DIRECTORS’ INTERESTS IN SHARES (Continued)

Notes:

(1) Mr. Wong Tat Sum, Samuel is deemed to be interested in 28,800
ordinary shares of the Company, being the interest held beneficially
by his spouse.

(2) Shares included in other interests are beneficially owned by
discretionary trusts of which Messrs. Wong Tat Chang, Abraham,
Wong Tat Kee, David and Wong Tat Sum, Samuel are beneficiaries
and the number of shares in each of the above companies are
duplicated for each of these three directors.

Save as disclosed above, at 30th September, 2007, none of
the directors or chief executives, nor their associates, had any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations.

CONNECTED TRANSACTIONS

Details of the related party transactions are set out in note 36
to the financial statements. As these transactions are exempted
continuing connected transactions, none of these connected
transactions constitutes a discloseable connected transaction as
defined under the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE
Other than as disclosed in note 36 to the financial statements,
no contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year.

SERVICE AND MANAGEMENT CONTRACTS

No director proposed for re-election at the forthcoming Annual
General Meeting has a service contract with the Company or any
of its subsidiaries which is not determinable by the employing
company within one year without the payment of compensation
(other than statutory compensation).

No contracts of significance concerning the management and
administration of the whole or any substantial part of the business
of the Company or any of its subsidiaries were entered into during
the year or subsisted at the end of the year.

ARRANGEMENTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the year was the Company or any of its
subsidiaries a party to any arrangements to enable the directors
of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.
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REPORT OF THE DIRECTORS (Continued)

SUBSTANTIAL SHAREHOLDERS

At 30th September, 2007, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
Securities and Futures Ordinance showed that, other than the
interests disclosed above in respect of directors, the following
shareholder had notified the Company of relevant interests in the
issued share capital of the Company:

Number of Percentage of the

ordinary shares issued share capital

Name in the Company of the Company
Madison Profits Limited 22,827,632 (Note) 20.7%

Note:  These 22,827,632 shares were taken to be the corporate interests of
Mdm. Kung, Nina (deceased) pursuant to the Securities and Futures
Ordinance.

Save as disclosed above, the Company had not been notified by
any person, not being a director, of interests or short positions
in the shares and underlying shares of the Company as required
to be recorded in the register pursuant to Section 336 of the
Securities and Futures Ordinance.

PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s shares during the year.

RETIREMENT BENEFIT SCHEME

The Group operates the mandatory provident fund scheme (“MPF
Scheme”) for all qualifying employees in accordance with the
Mandatory Provident Fund Schemes Ordinance (the “Ordinance”).
The assets of the MPF Scheme are held separately from those of
the Group, in funds under the control of trustees.

The Group’s contributions to the MPF Scheme were calculated at
5% of the employee’s monthly relevant income. Any contributions
which exceed the contributions required under the Ordinance are
paid to the MPF Scheme as voluntary contribution.

Contributions to the MPF Scheme for the year made by the
Group amounted to HK$630,000. At 30th September, 2007,
no material forfeited contribution which arose upon employees
leaving the retirement benefit scheme was available to reduce the
contributions payable in future years.

Save as aforementioned, no retirement benefits were paid or are
payable by the Group in respect of the year.
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REPORT OF THE DIRECTORS (Continued)

CORPORATE GOVERNANCE
The Company’s corporate governance practices are set out in the
Corporate Governance Report on pages 11 to 20.

AUDIT COMMITTEE

The Company’s audit committee is composed of all the three
independent non-executive directors of the Company. The Audit
Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed
auditing, internal control and financial reporting matters including
the review of the consolidated financial statements for the year
ended 30th September, 2007 with the executive directors.

EMOLUMENT POLICY

The emoluments of employees of the Group were determined on
the basis of their performance, experience and prevailing industry
practices.

The Company determined the emoluments of the directors on the
basis of the market competitiveness, duties and performance.

SUFFICIENCY OF PUBLIC FLOAT
The Company has maintained a sufficient public float throughout
the year ended 30th September, 2007.

AUDITORS

A resolution to re-appoint Messrs. Deloitte Touche Tohmatsu as
auditors of the Company will be proposed at the forthcoming
annual general meeting.

On behalf of the Board
Wong Bing Lai
Chairman

Hong Kong, 21st November, 2007
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INDEPENDENT AUDITOR’S REPORT

Deloitte.
EE)

TO THE MEMBERS OF
POKFULAM DEVELOPMENT COMPANY LIMITED
(incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of
Pokfulam Development Company Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out on
pages 30 to 77, which comprise the consolidated and Company’s
balance sheets as at 30th September, 2007, and the consolidated
income statement, the consolidated statement of changes in
equity and the consolidated cash flow statement for the year then
ended, and a summary of significant accounting policies and
other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the Hong Kong Companies Ordinance. This
responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and
fair presentation of the consolidated financial statements that
are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the
circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with section 141 of the
Hong Kong Companies Ordinance, and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance
as to whether the consolidated financial statements are free from
material misstatement.
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INDEPENDENT AUDITOR’S REPORT
(Continued)

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation and true and fair presentation of the consolidated
financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 30th September, 2007 and of the Group’s profit and
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in accordance with the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 21st November, 2007

—-29 -

BYZHMBRES

==
(===
(mﬁ

B NRPITIEFAERE BEA MRS
RSB EREFBEEN ZEBRERE - FIEE
ZRRFEBORRZ B Z M - B AER
BAFRERMEBE AU BRERFTEEXN
PSR ER A 2 R o FEREfh A% F AR - B
Bl E B H ez A AR B R AL i A F 51 $R AR
BB ERMBAZNEES - REHES
ZEERF  BXER/YERAT ZAERES Z
MEEERER - BRI EBRENEEEMRA

B BERZABEERAER Z @52
BN URFEGAEVBRERZEED

-

—

BPIRE - RPMESZEREEZ T EM
EEWSBRMZEZEREHRER -

I

R

BMRR ZEFECYBMERDRETE
HRELEAEEMAFRE HEARF
E BEER_ZTZLFANA=THZHH
Kk BEBEBEZHEILFEZ &M RE
TRB 0 WEIRREBARGDDZ BREL -

ol

TEE - XM SEHATIT
HFEEET A

58 —ETEF+—A=-+—H



CONSOLIDATED INCOME

STATEMENT LI&
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007 Et :32 j‘LH +HIEFE
NOTES 2007 2006
Wit HK$’000 HK$'000
BEFT BETT
Turnover A 6 110,605 105,531
Cost of sales HE KA (18,054) (20,924)
Cost of rental and other operations FHE R H A S AN (22,974) (23,739)
69,577 60,868
Other income H A A 3,202 3,805
Increase in fair value of investments BIEEBEZIREAR
held for trading BEEE 9,067 6,275
Gain on fair value change of investment REMEARBEE
properties 2 Wias 301,800 137,500
Impairment loss on amount due from an FEUS P & A RIRR K
investee company A E B - (2,502)
Selling and marketing expenses HERHIHER (1,574) (1,736)
Administrative expenses ITIRE A (9,203) (8,527)
Finance costs 52 8 (9,377) (11,108)
Share of loss of a jointly controlled entity FEAR FRESIA R EE (1,203) (1,980)
Profit before taxation 4 Al A 9 362,289 182,595
Income tax expense Fris i sz H 10 (54,130) (32,210)
Profit for the year A 308,159 150,385
Profit for the year attributable to Ffﬁﬁiféiﬁéfl
Equity holders of the Company NGRS ES PPN 307,419 148,684
Minority interests Q%ZHQ%EEZSI’L 740 1,701
308,159 150,385
Dividends RS
Paid (S 1" 17,629 14,323
Proposed e il 17,629 13,222
HK$ HK$
BT BT
Earnings per share — basic FREAN —ER 12 2.79 1.35
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CONSOLIDATED BALANCE SHEET

AT 30TH SEPTEMBER, 2007

Non-current Assets

Investment properties

Property, plant and equipment

Prepaid lease payments

Interest in a jointly controlled entity
Amount due from a jointly controlled entity
Available-for-sale investments

Current Assets

Inventories

Investments held for trading
Trade and other receivables
Deposits and prepayments
Prepaid lease payments
Pledged deposits

Bank balances and cash

Current Liabilities

Trade and other payables

Rental and management fee deposits
Provision for taxation

Loans from a related company, unsecured
Bank loans, secured

Bank overdrafts, secured

Net Current Liabilities

Capital and Reserves
Share capital
Reserves

Equity attributable to equity holders of
the Company

Minority Interests
Total equity
Non-current Liabilities

Bank loans, secured
Deferred taxation

ERBEE

wEYE

M - KERRE
FERT & R IE
HEZES A E R

JE U A R4 ) 2 B 8RR
AHHEERE

REBEE

FE

RIFEE ZRE
75 R EL At PR AR SR
e MIB R

A HEE IR

W RES N

RITHESHR NS

RBAE

7% N E A RS BRX
HeEREBEIRS
IR
RN E BN R
IRITER - AT
|ITEX - HEA

REBEERE

BXREE
EEN
&

ZK?@%E?%ﬁ/\ﬁ%ﬁfE
P T

DR RER
ERERE
ERBRE

RITER - HIEA
IEFERR TR

The financial statements on pages 30 to 77 were approved and
authorised for issue by the Board of Directors on 21st November,

2007 and are signed on its behalf by:

Wong Bing Lai ZEiR#E

DIRECTOR %%
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NOTES
it

15
16
17
20
20
21

26
31

36

29
29

27

29
30

2007 2006
HK$°000 HK$'000
BEFT BT

2,040,300 1,738,500

4,903 4,800
930 938
3,751 —
70,727 56,603
8,000 8,000
2,128,611 1,808,841
7,437 6,357
29,485 21,218
4,269 6,929
957 968

8 8

- 15,471

1,590 1,727
43,746 52,678
10,405 10,817
17,803 14,258
10,205 8,403
6,000 15,000
68,000 193,100
5,195 1,103
117,608 242,681
(73,862) (190,003)
2,054,749 1,618,838
110,179 110,179
1,568,951 1,276,196
1,679,130 1,386,375
8,751 6,011
1,685,881 1,392,386
96,000 -
272,868 226,452
368,868 226,452
2,054,749 1,618,838

HNEOBEEFT7TEZHBRERN_-_ZZ
+tHE+—A-+—BEEESHE AHMN
TEEREREETGHFE

Wong Tat Chang, Abraham ZEZE=E

DIRECTOR #%*#



COMPANY BALANCE SHEET NOIEERER

AT 30TH SEPTEMBER, 2007 RIZBZLFNA=THEE

NOTES 2007 2006
iz HK$’000 HK$'000
BT T BT T
Non-current Assets kRBEE
Investment properties BE WS 15 1,645,600 1,395,400
Property, plant and equipment Y - HEREE 16 2,835 2,886
Prepaid lease payments FEREERIA 17 359 362
Investments in subsidiaries KRy NGRS = 18 7,224 7,234
Amounts due from subsidiaries A IEENETE SN 19 216,686 171,068
Interest in a jointly controlled entity HEHESIA A= 20 7,187 3,813
Amount due from a jointly controlled entity JrE U R ) A BT BR K 20 70,727 57,988
Available-for-sale investments AIHEERE 21 8,000 8,000
1,958,618 1,646,751
Current Assets MENEE
Trade and other receivables 2T I oAb FE U AR 3K 536 487
Deposits and prepayments e RFERR 325 173
Prepaid lease payments T ERIE 17 3 3
Pledged deposits EHRTF K 25 - 15,471
Bank balances and cash IRITEERR MRS 25 492 471
1,356 16,605
Current Liabilities mEIAE
Trade and other payables ST R H b FEA BR SR 5,944 4,749
Rental and management fee deposits HehEEEBZS 31 12,496 9,823
Amounts due to subsidiaries FEAHB B A RIBR 3K 31 13,202 26,518
Provision for taxation T IH 9,098 6,676
Loans from a related company, unsecured RENRER - WK 36 6,000 15,000
Bank loans, secured RITER - B 29 65,000 50,000
Bank overdrafts, secured RITEE - HEE 29 5,195 1,103
116,935 113,869
Net Current Liabilities REBAETEE (115,579) (97,264)
1,843,039 1,549,487
Capital and Reserves EXK#EE
Share capital il 27 110,179 110,179
Reserves ittt 28 1,470,091 1,220,921
1,580,270 1,331,100
Non-current liability FRBEME
Deferred taxation EAERIE 30 262,769 218,387
1,843,039 1,549,487

Wong Bing Lai =R
DIRECTOR #%F

Wong Tat Chang, Abraham =i&&E
DIRECTOR %
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CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

THE GROUP
At 1st October, 2005

Share of translation reserve
of a jointly controlled entity

Share of exchange gain
which arose on long
term advances

Profit for the year

Total recognised income

for the year

Final dividend for 2005 paid
Amounts set aside for payment
of dividends (note 11)
Interim dividend for 2006 paid
Derecognised upon dissolution

of subsidiaries

Dividend paid to minority

shareholder

At 30th September, 2006
Share of translation reserve
of a jointly controlled entity

Share of exchange gain
which arose on long
term advances

Profit for the year

Total recognised income

for the year

Final dividend for 2006 paid
Amounts set aside for payment

of dividends (note 11)

Interim dividend for 2007 paid

At 30th September, 2007

TTRF+A-A
JWE/\HT%‘IQQ

AERER

REFZBRER
WA

X -EFREREKRA

BEZAKR
Bzt 11)

B2

iﬁ_77A¢¢@ka

REERHEL
BUBRER
TP EBER

KE

\_77A¢ﬂﬂ 1H
FEfE HREHR
Rk

b RIE
FEEZ

gk L6
AEREN

REFZBRER
WA

X ZBEREFREKRE

BERNRELE
(BraE11)
IRz

R-ZBELENR=TH

%'FAFI‘E 2B R

:I:—?

Attributable to the equity holders of the Company

TEFAA=ZTRALFE

ZRLERERE

FRARBREARGRR

Share Share Translation  Dividend Retained Minority
capital premium  reserve  reserve profits Total interests Total

DHRK
BA ROEE HBERE KREEE REER aE  RER ek
HK$'000  HK$'000 HK$000 HKS000 HK$000 HKS000 HK$000 HKS000
BETT BEFrT BEFrT BEFr BETT BETr BE¥TT BT
110,179 35,955 (166) 11,018 1,093,507 1,250,493  (20,908) 1,229,585
- - 526 - - 526 - 526
- - 995 - - 995 - 995
- - - — 148,684 148,684 1,701 150,385
- - 1,521 — 148,684 150,205 1,701 151,906
- - - (11,018) - (11,018) - (11,018)
- - - 16,527 (16,527) - - -
- - - (3,305) - (3,305) - (3,305)
- - - - - - 27623 27,623
- - - - - - (2,405)  (2,405)
110,179 35,955 1,355 13,222 1,225,664 1,386,375 6,011 1,392,386
- - 1,088 - - 1,088 - 1,088
- - 1,877 - - 1,877 - 1,877
- - - - 307,419 307,419 740 308,159
- - 2,965 - 307,419 310,384 740 311,124
- - - (18,222 - (18,222 - (18,222)
- - - 22,036 (22,036) - - -
- - - (4,407) - (4,407) - (4,407)
110,179 35,955 4,320 17,629 1,511,047 1,679,130 6,751 1,685,881

—-33-



CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

Operating activities
Profit before taxation
Adjustments for:
Impairment loss on amount due from an
investee company
Gain on fair value change of investment
properties
Increase in fair value of investments held
for trading
Gain on disposals and write-off of
property, plant and equipment
Depreciation of property,
plant and equipment
Release of prepaid lease payments
Provision for bad debts
Imputed interest on amount due from
jointly controlled entity
Interest income
Finance costs
Share of loss of a jointly controlled entity

Operating cash flows before movements
in working capital
(Increase) decrease in inventories
Decrease in investments held for trading
Decrease in trade and other
receivables, deposits and prepayments
Increase in trade and other payables, rental
and management fee deposits

Cash generated from operations
Interest received
Hong Kong Profits Tax paid

Net cash from operating activities

Investing activities
Purchase of property, plant and equipment
Advance to a jointly controlled entity
Advance to an investee company
Proceeds on disposal of property,

plant and equipment
Decrease (increase) in pledged deposits

Net cash from (used in) investing activities

s

AT F

L

R FT 45 2 L
8
BAMED A BES
FaTEs:
RIEBE 2 RE DR E

(=Rl

AERTRER

BE-FTLEAA=TALTE

& R - KE MR

Z Wz

W KERERHZ
e

RS HERIRSE N

BAREE

FEUS AL RIHE S A R ARRZ
BENE

FLEHA

s

FEAG H RS A REIE

RBESBEE LR
HERH

8 () md

BIFEE 2 RER D

(BN EAMEWER - H2 R
TR FOR A

¥ R HALFERT AR -
e M EEBRSIZ N

BRELEZERE
B HAE
ENEBENEHR

REKERE 2 REFHE

REXEK

BEWE KEMRE

HEZEHI R BB AR

Fri& & A FIE AR

HEME - KERRH
PS5/ IR

EIRFFOR A (BB 00)

RE (AR REXBRESFHE
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2007 2006
HK$'000 HK$'000
EBEFT BT T
362,289 182,595
- 2,502
(301,800) (137,500)
(9,067) (6,275)
(5) (23)

1,135 1,011

8 8

40 70
(2,113) (1,913)
(99) (686)
9,377 11,108
1,203 1,980
60,968 52,877
(1,080) 927
800 1,123
2,631 1,542
3,133 917
66,452 57,386
99 686
(5,912) (2,640)
60,639 55,432
(1,287) (1,620)
(14,000) 2)
- (355)

54 54
15,471 (15,471)
238 (17,394)




CONSOLIDATED CASH FLOW STATEMENT

(Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

Financing activities

Interest and other financial expenses paid

Dividends paid
New loans from bank
Repayment of bank loans

Repayment to minority shareholders
Dividends paid to minority shareholders

Increase (decrease) in bank
overdrafts, secured

New loans from a related company
Repayment to a related company

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning

of the year

Cash and cash equivalents at end of the year

Analysis of the balances of cash and

cash equivalents
Bank balances and cash

BE K
BB M H A B %5 & A
EAE
|ITZHINER
BEERITER
& D BIRFIA
ST OEABRE
BEMRITEX
o CRi)
RERE 2 ER
BERERRFIA

FARMEEB 2R FH
RERRESEHFRD

RENZREREAE
£8

RERZRERREEH
RERBLEHER

24
RITAEBRNIRE
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2007 2006

HK$'000 HK$'000

BT T BT T
(9,377) (11,108)
(17,629) (14,323)

54,000 —
(83,100) (10,300)
- (97)
- (2,405)
4,092 (436)

15,000 22,000
(24,000) (23,000)
(61,014) (39,669)
(137) (1,631)

1,727 3,358

1,590 1,727

1,590 1,727




NOTES TO THE FINANCIAL

STATEMENTS
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

1.

GENERAL

The Company is a public limited company incorporated in
Hong Kong and its shares are listed on The Stock Exchange
of Hong Kong Limited.

The principal activities of the Group are property investment
and management, property development, trading of visual
and sound equipment, securities trading and investment
holding.

The address of the registered office and principal place of
business of the Company is disclosed in the annual report.

The financial statements are presented in Hong Kong dollar,
which is the same as the functional currency of the Company.

APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS(s)”)/CHANGES IN ACCOUNTING
POLICIES

In the current year, the Group and the Company have
applied, for the first time, a new standard and a number of
amendments and interpretations (“new HKFRS(s)”), issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA") that are effective for the financial year of the
Group and the Company beginning on 1st October, 2006.
The adoption of the new HKFRSs has resulted in changes to
the Group’s accounting policies in the following areas.

Financial guarantee contracts

In the current year, the Group has applied Hong Kong
Accounting Standard (“HKAS”) 39 and HKFRS 4 (Amendments)
Financial Guarantee Contracts which is effective for annual
periods beginning on or after 1st January, 2006.

A financial guarantee contract is defined by HKAS 39
Financial Instruments: Recognition and Measurement
as “a contract that requires the issuer to make specified
payments to reimburse the holder for a loss it incurs because
a specified debtor fails to make payment when due in
accordance with the original or modified terms of a debt
instrument”.

Prior to 1st October, 2006, financial guarantee contracts were
not accounted for in accordance with HKFRS 4 Insurance
Contract and those contracts were disclosed as contingent
liabilities. A provision for financial guarantee was only
recognised when it was probable that an outflow of resources
would be required to settle the financial guarantee obligation
and the amount can be estimated reliably.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS(s)”)/CHANGES IN ACCOUNTING
POLICIES (Continued)

Financial guarantee contracts (Continued)

Upon the application of these amendments, a financial
guarantee contract issued by the Group and not designated
as at fair value through profit or loss is recognised initially
at its fair value less transaction costs that are directly
attributable to the issue of the financial guarantee contract.
Subsequent to initial recognition, the Group measures
the financial guarantee contract at the higher of: (i) the
amount determined in accordance with HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets; and (ii)
the amount initially recognised less, when appropriate,
cumulative amortisation recognised in accordance with HKAS
18 Revenue.

The Company has also provided corporate guarantees to
certain subsidiaries and subsidiary of the Company’s jointly
controlled entity over the repayment of loans. As the fair
value of the pledged assets is significantly greater than
the loan balances (details of which are set out in Note 34),
the directors consider that the fair value of the financial
guarantee is immaterial and therefore the Company has not
recognised the financial guarantee contracts in the Group
and the Company’s balance sheet on initial recognition.

The Group and the Company have not early adopted the
following new standards, amendment or interpretations that
have been issued but are not yet effective. The directors of
the Company anticipate that the application of these new
standards, amendment or interpretations will have no material
effect on the results and the financial position of the Group
and the Company.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

2. APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS(s)”)/CHANGES IN ACCOUNTING
POLICIES (Continued)

Financial guarantee contracts (Continued)

HKAS 1 (Amendment)
HKAS 23 (Revised)

Capital Disclosures’
Borrowing Costs’

HKFRS 7 Financial Instruments: Disclosures’

HKFRS 8 Operating Segments’

HK(IFRIC)-Int 10 Interim Financial Reporting and
Impairment’

HK(IFRIC)-Int 11 HKFRS 2: Group and Treasury
Share Transactions'
HK(IFRIC)-Int 12 Service Concession Arrangements’

HK(IFRIC)-Int 13 Customer Loyalty Programmes®

HKAS 19-The Limit on a Defined
Benefit Asset, Minimum Funding
Requirements and their Interaction®

HK(IFRIC)-Int 14

Effective for annual periods beginning on or after 1st January, 2007

Effective for annual periods beginning on or after 1st January, 2009

2006
Effective for annual periods beginning on or after 1st March, 2007
Effective for annual periods beginning on or after 1st January, 2008

Effective for annual periods beginning on or after 1st July, 2008
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Effective for annual periods beginning on or after 1st November,
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

3.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared on the historical
cost basis except for investment properties and certain
financial instruments, which are measured at fair values as
explained in the accounting policies set out below.

The financial statements have been prepared in accordance
with HKFRSs issued by the HKICPA. In addition, the financial
statements include applicable disclosures required by
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and by the Hong Kong
Companies Ordinance. The significant accounting policies
adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to the balance sheet date. The results of
subsidiaries acquired or disposed of during the year are
included in the consolidated income statement from the
effective date of acquisition or up to the effective date of
disposal, as appropriate.

All intra-group transactions, balances, income and expenses
are eliminated on consolidation.

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the Group’s equity
therein. Minority interests in the net assets consist of the
amount of those interests at the date of the original business
combination and the minority’s share of changes in equity
since the date of the combination. Losses applicable to the
minority in excess of the minority’s interest in the subsidiary’s
equity are allocated against the interests of the Group except
to the extent that the minority has a binding obligation and is
able to make an additional investment to cover the losses.

Investments in subsidiaries
Investments in subsidiaries are stated in the Company’s
balance sheet at cost less any identified impairment loss.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Jointly controlled entities

A joint venture is a contractual arrangement whereby two or
more parties undertake an economic activity that is subject to
joint control.

The results and assets and liabilities of jointly controlled
entities are incorporated in the consolidated financial
statements using the equity method of accounting. Under the
equity method, investments in jointly controlled entities are
carried in the consolidated balance sheet at cost as adjusted
for post-acquisition changes in the Group’s share of the
profit or loss and of changes in equity of the jointly controlled
entities, less any identified impairment loss. When the
Group’s share of losses of a jointly controlled entity equals
or exceeds its interest in that jointly controlled entity (which
includes any long-term interests that, in substance, form
part of the Group’s net investment in the jointly controlled
entity), the Group discontinues recognising its share of further
losses. An additional share of losses is provided for and a
liability is recognised only to the extent that the Group has
incurred legal or constructive obligations or made payments
on behalf of that jointly controlled entity.

Investment in jointly controlled entity is included in the
Company’s balance sheet at cost less any identified
impairment loss.

Investment properties

On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
measured using the fair value model. Gains or losses arising
from changes in the fair value of investment property are
included in profit or loss for the period in which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn from
use or no future economic benefits are expected from its
disposals. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included
in the consolidated income statement in the year in which the
item is derecognised.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment

Property, plant and equipment are stated at cost less
depreciation and impairment losses.

Depreciation is provided to write off the cost of property,
plant and equipment over their estimated useful lives on a
straight line basis at the following annual rates: —

FEEHEEE)

W LERRHE

M RERRBIRRARITE MORE
BRI -

WET % EERRE 2 G
F S LA B 4ROR MO L PO - SRR 2
ERBEMT - —

Buildings Over the shorter of the BF THEZAFHY - Bk
term of the lease, 50F 2R
or 50 years

Furniture, fixtures and equipment  12%—20%
Motor vehicles 15%—25%

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds
and the carrying amount of the item) is included in the
consolidated income statement in the year in which the item
is derecognised.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment loss.
If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, such that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Inventories
Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average method.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (“foreign currencies”) are
recorded in its functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of the
transactions. At each balance sheet date, monetary items
denominated in foreign currencies are retranslated at the
rates prevailing on the balance sheet date. Non-monetary
items that are measured in terms of historical cost in a foreign
currency are not retranslated. Exchange differences arising
on the settlement of monetary items, and on the translation
of monetary items, are recognised in profit or loss in the
period in which they arise except for exchange differences
on monetary items receivable from or payable to a foreign
operation for which settlement is neither planned nor likely
to occur, which form part of the net investment in a foreign
operation, which are recognised in the foreign currency
translation reserve and recognised in profit or loss on
disposal of the net investment.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Company (i.e. Hong Kong dollar) at the rates of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates for
the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at
the dates of transactions are used. Exchange differences
arising, if any, are recognised as a separate component of
equity (the translation reserve). Such exchange differences
are recognised in profit or loss in the period in which the
foreign operation is disposed of.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
period. Taxable profit differs from profit as reported in the
consolidated income statement because it excludes items
of income or expense that are taxable or deductible in other
years and it further excludes income statement items that are
never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amounts of assets and
liabilities in the consolidated financial statements and the
corresponding tax bases used in the computation of taxable
profit, and is accounted for using the balance sheet liability
method. Deferred tax liabilities are generally recognised for
all taxable temporary differences, and deferred tax assets
are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill
or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited to the
consolidated income statement, except when it relates to
items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.

Financial instruments

Financial assets and financial liabilities are recognised on
the balance sheet when a group entity becomes a party
to the contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in profit or loss.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets

The Group’s financial assets are classified into available-
for-sale financial assets, loans and receivables or financial
assets at fair value through profit or loss. All regular way
purchases or sales of financial assets are recognised and
derecognised on a trade date basis. The accounting policies
adopted in respect of each category of financial assets are
set out below.

Available-for-sale investments

Available-for-sale investments are non-derivatives that are
either designated or not classified as financial assets at fair
value through profit or loss, loans and receivables or held-to-
maturity investments. At each balance sheet date subsequent
to initial recognition, available-for-sale investments are
measured at fair value. Changes in fair value are recognised
in equity, until the financial asset is disposed of or is
determined to be impaired, at which time, the cumulative
gain or loss previously recognised in equity is removed
from equity and recognised in profit or loss. Any impairment
losses on available-for-sale financial assets are recognised in
profit or loss. Impairment losses on available-for-sale equity
investments will not reverse in profit and loss in subsequent
periods. Available-for-sale equity investments that do not
have a quoted market price in an active market and whose
fair value cannot be reliably measured are measured at cost
less any identified impairment losses at each balance sheet
date subsequent to initial recognition. An impairment loss is
recognised in profit or loss when there is objective evidence
that the asset is impaired. The amount of the impairment loss
is measured as the difference between the carrying amount
of the asset and the present value of the estimated future
cash flows discounted at the current market rate of return
for a similar financial asset. Such impairment losses will not
reverse in subsequent periods.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)
Loans and receivable

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. At each balance sheet date subsequent to
initial recognition, loans and receivables (including trade and
other receivables, pledged deposits, bank balances, amounts
due from subsidiaries and jointly controlled entity) are carried
at amortised cost using the effective interest method, less any
identified impairment losses. An impairment loss is recognised
in profit or loss when there is objective evidence that the
asset is impaired, and is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the original effective
interest rate. Impairment losses are reversed in subsequent
periods when an increase in the asset’s recoverable amount
can be related objectively to an event occurring after the
impairment was recognised, subject to a restriction that the
carrying amount of the asset at the date the impairment is
reversed does not exceed what the amortised cost would have
been had the impairment not been recognised.

Financial assets at fair value through profit or loss comprise
financial assets held for trading. At each balance sheet date
subsequent to initial recognition, financial assets at fair value
through profit or loss are measured at fair value, with changes
in fair value recognised directly in profit or loss in the period.

Other financial liabilities

The Group’s other financial liabilities include trade and other
payables, rental and management fee deposits, loans from
a related company and borrowings and are subsequently
measured at amortised cost, using the effective interest
method.

Equity instruments
An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its

liabilities. Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue costs.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognised directly in equity is recognised in profit
or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods and services provided in the normal course of
business.

Rentals and building management fees in respect of
properties under operating leases, where substantially all
the risks and rewards of ownership of assets have not been
transferred to the lessee, are recognised over the lease term
of the respective tenancy on a straight-line basis.

Sale of goods is recognised when goods are delivered and
title has passed.

Sale of investments is recognised when the sale becomes
unconditional.

Dividend income is recognised when the Group’s rights to
receive payment have been established.

Interest income from a financial asset is accrued on a time
basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying
amount.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Retirement benefit scheme

The Group’s contributions to defined contribution retirement
benefit schemes are charged as expenses when employees
have rendered services entitling them to the contributions.

Borrowing costs
All borrowing costs are recognised as expenses in the period
in which they are incurred.

CRITICAL ACCOUNTING JUDGEMENTS

The financial statements are prepared in accordance
with HKFRSs as described in note 3. In connection with
the preparation of the Group’s financial statements, the
management is required to make assumptions and estimates
about future events, and apply judgements that affect the
reported amounts of assets, liabilities, revenue and expenses
and the related disclosure. Based on historical experience,
current trends and other factors, the management makes
assumptions and best estimates which are relevant at
the time when the financial statements are prepared.
Management believes that the following assumption is the
most critical to aid in fully understanding and evaluating the
results of the Group.

Going concern basis

Although the Group had net current liabilities at the balance
sheet date, the Group manages its liquidity risk by monitoring
its current and expected liquidity requirements regularly and
ensuring sufficient liquid cash and adequate committed lines
of funding from reputable financial institutions to meet the
Group’s liquidity requirements in the short and long term. The
directors consider that the Group has no significant liquidity
risk.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

5.

FINANCIAL INSTRUMENTS

Financial risk management objectives and policies

The Group’s major financial instruments include
available-for-sale investments, investments held for
trading, amounts due from jointly controlled entity, trade
and other receivables, bank balances, trade and other
payables, rental and management fee deposits and
borrowings. Details of these financial instruments are
disclosed in respective notes. The risks associated with
these financial instruments and the policies on how to
mitigate these risks are set out below.

Credit risk

As at 30 September 2007, the Company’s and Group’s
maximum exposure to credit risk which will cause a
financial loss to the Company and Group due to failure
to discharge an obligation by the counterparties and
financial guarantees issued by the Company and Group
is arising from:

e the carrying amount of the respective recognised
financial assets as stated in the Company’s and
consolidated balance sheet; and

e the amount of contingent liabilities disclosed in Note
33.

In order to minimise the credit risk, the management
of the Group has delegated a team responsible for
determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual trade
debt at each balance sheet date to ensure that adequate
impairment losses are made for irrecoverable amounts.
Transactions with banks are limited to high credit rating
financial institutions. The Group monitors its credit risk
in respect of jointly controlled entity through jointly
controlling its financial and operating policy decisions
and reviewing its financial condition. In this regard,
the directors consider that the Group’s credit risk is
significantly reduced.

The Group has no significant concentration of credit risk

in respect of trade and other receivable, with exposure
spread over a number of counterparties and customers.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

PR R R R ()

FOR THE YEAR ENDED 30TH SEPTEMBER, 2007 %ZS‘:: EEHFNA=ZTRHIEFE
5. FINANCIAL INSTRUMENTS (Continued) 5. @@ITAE)
a. Financial risk management objectives and policies a. MERAMEBEEERBEEK(E)
(Continued)
Cash flow interest rate risk B2 BT A [
The Group’s cash flow interest rate risk relates primarily AEERSREBFERERFEZ SN
to floating-rate bank borrowings and loan from a related FEAEZIRITERLBAERAE
company. The Group currently does not have an interest TR o 7N 5 (B3R IRF A0 A ) SR R IBUR
rate hedging policy. However, the management monitors A - BEEEEENEER - WK
interest rate exposure and will consider hedging a5 GRS R DU | S
significant interest rate exposure should the need arises. Bz o
Price risk 1B 15 /7 b
The Group's investments held for trading are measured AEERBEEE 2 REREGEZEER
at fair value at each balance sheet date. Therefore, ZARBERE - At AEEGE
the Group is exposed to equity security price risk. The BB AF B Bk - BIRE A%
management manages this exposure by maintaining a F—ETRERE IR EEE EIRE L
portfolio of investments with different risk profiles. JEN -3
b. Fair value b. EE

The fair value of financial assets with standard terms and
conditions and are traded on active liquid markets are
determined with reference to quoted market prices.

The fair value of other financial assets and financial
liabilities are determined in accordance with generally
accepted pricing models based on discounted cash flow
analysis using the relevant prevailing market rates.

The directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the consolidated financial statements
approximate their fair values.
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NOTES TO THE FINANCIAL

. ——
STATEMENTS (Continued) Bk R MiaE (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007 HE-ZTHFNA=THIFE
6. TURNOVER 6.
An analysis of the Group’s turnover is as follows: REEZ BEFEOWTMAT -
2007 2006
HK$’000 HK$000
BETFT EEFor
Property rentals MERE 70,625 61,957
Building management fees MEERE 4,974 4,816
Sale of goods SHEEM 29,297 34,106
Proceeds from sale of trading securities & B & & #1558 986 1,702
Others EAth 4,723 2,950
110,605 105,531
7. SEGMENT INFORMATION 7. SEER
Business segment EF Sk ]
The businesses based upon which the Group reports its AEEZ2MEETED BERRKIE 2 3
primary segment information are as follows: BT -
Property investment —  letting and management of MERE - REERE=E
and management commercial and RER WEEE
residential properties REE
Trading of goods —  trading of visual and EME=E - HRERMESR
sound equipment
Securities dealing —  dealings in listed securities HHEH - hEHFEE
Investment holding — investment in unlisted equity R E - KRERERHRERML
securities for long term M@z
strategic purposes A& 73 75
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

7. SEGMENT INFORMATION (Continued)

Business segment (Continued)

Segment information about these businesses is presented

below:

Revenue and results
Year ended 30th September, 2007

REVENUE KA
External Eap)
Inter-segment Bl
SEGMENT RESULTS PEEE
Other income LN
Unallocated corporate Kok
eXpenses BRER
Finance costs IS
Share of loss of a jointly FElb SRR
controlled entity RAER
Profit before taxation HATEM
Income tax expense FriSHix
Profit for the year RERET

Note:  Segment results of property investment and management division
include gain on fair value change of investment properties of

HK$301,800,000.
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2EER (B
ELFEG))
REEGZ D BEERZWRAT

L ONSE S
BE-ZEZELFNAA=THLFE

Property
investment
and Trading  Securities  Investment
management of goods dealing holding  Eliminations Consolidated
NERERER ENEE #5EE BRRE H# EE)
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000 HK$000
E¥FT  EETT EETn E¥Tr BETr BET
75,599 29,297 4,109 1,600 - 110,605
1,198 - - - (1,198) -
76,797 29,297 4,109 1,600 (1,198) 110,605
363,754 1,735 12,352 1,600 - 379,441
(note)
(W)
2,209
(8,781)
(9,377)
(1,203)
362,289
(54,130)
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

7. SEGMENT INFORMATION (Continued)

Business segment (Continued)

Balance sheet
At 30th September, 2007

RS RMEE (F)

TEELFAA=THIEFE

7. ZEERGE)

ELFEAG )

EERER
R-BELFIA=+HEEHE

Property
investment and Trading Securities Investment
management of goods dealing holding  Consolidated
NERERER ENEE RHEH BERRE 58
HK$'000 HK$’000 HK$°000 HK$°000 HK$°000
EEFIT BEFT EEFIT BEFT EEFIT
ASSETS gE
Segment assets NEEE 2,046,329 11,448 29,485 8,000 2,095,262
Interest in a jointly controlled entity HEEH D AER 74478
Unallocated corporate assets ReepEEHEE 2,617
Consolidated total assets GAMEE 2,172,357
LIABILITIES i
Segment liabilities PHEEE 24,569 3,625 10 4 28,208
Unallocated corporate liabilities RegpEERaR 458,268
Consolidated total liabilities RRMER 486,476
Other information Hipgwl
Year ended 30th September, 2007 BE-—EEtLtFNA=+THLEE
Property
investment
and Trading
management of goods
MERERER EYESE
HK$°000 HK$°000
BT EIFoT
Capital additions Mg EARZ 454 244
Depreciation and amortisation e IR 473 37
Gain on disposals and write-off of HE R - KBR
property, plant and equipment Rt W (5) -
Provision for bad debts AR - 40
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

7.

SEGMENT INFORMATION (Continued)

Business segment (Continued)

Revenue and results
Year ended 30th September, 2006

REVENUE
External
Inter-segment

SEGMENT RESULTS

Other income

Unallocated corporate
expenses

Finance costs

Share of loss of a jointly
controlled entity

Profit before taxation
Income tax expense

Profit for the year

Notes:

WA
i

G

GEES

A
Ren
EHER
B
T AR
REEE

AR
frigBs

AR

BA R R EE (

HE-TTLHAAA=TALFE

7. ZEERGE)

ELFEAG )

L ONSE S
BE_ZTRFAA=ZTHLFE

=)

Nne<x

Property
investment
and Trading  Securities  Investment
management of goods dealing holding  Eliminations Consolidated
NERERER ENEE #5EE ERRE e G4
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$'000
BEFr  BETT E¥Tn BEFr BETrT BRI
66,773 34,106 3,052 1,600 - 105,531
993 - - - (993) -
67,766 34,106 3,052 1,600 (993) 105,531
189,902 4,028 8,181 (902) - 201,209
(note a) (note b)
(i a) (Hith)
2,595
(8,121)
(11,108)
(1,980)
182,595
(32,210)
150,385
i

(a) Segment results of property investment and management division
include gain on fair value change of investment properties of

HK$137,500,000.

(b) Segment results of investment holding division include impairment
loss on amount due from an investee company of HK$2,502,000.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

RS RME (F)

TEEHFAA=THIEFE

7. SEGMENT INFORMATION (Continued) 7. DEER(E)
Business segment (Continued) EKoE (&)
Balance sheet EEAMEK
At 30th September, 2006 RZZEZRFNA=TRHE&EHE
Property
investment and Trading Securities Investment
management of goods dealing holding  Consolidated
NERERER ENEE RHEE BERRE &8
HK$:000 HK$’000 HK$°000 HK$’000 HK$°000
EEFIT BEFT BT BEFT EEFIT
ASSETS BE
Segment assets PEEE 1,744,161 13,235 21,218 8,000 1,786,614
Interest in a jointly controlled entity HEEH D AER - - - - 56,603
Unallocated corporate assets ReepEEHEE - - - - 18,302
Consolidated total assets FRlgE 1,861,519
LIABILITIES g
Segment liabilities PRRE 20,064 4,996 14 1 25,075
Unallocated corporate liabilities ReepEERaR - - - - 444,058
Consolidated total liabilities RRBER 469,133
Other information HipEw
Year ended 30th September, 2006 HE_ZZRFNA=THILFE
Property
investment
and Trading
management of goods
MERERER EYEE
HK$°000 HK$°000
B FoT EIFoT
Capital additions Mg EARZ 428 23
Depreciation and amortisation e IR 411 26
Gain on disposals and write-off of HERMEmE - BB
property, plant and equipment REE W (23) -
Provision for bad debts AR - 70

Geographical segment

More than 90% of the Group’s turnover, profit before taxation,
assets and liabilities were derived from and located in
Hong Kong and, therefore, no geographical segments are
presented.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

8.

FINANCE COSTS

Interest on:
Bank loans and overdrafts
Other loans wholly
repayable within five years

PROFIT BEFORE TAXATION

Profit before taxation has been arrived

at after charging (crediting):

Auditors’ remuneration

Release of prepaid lease payments

Gain on disposals of property, plant
and equipment

Depreciation on property, plant
and equipment

Staff costs (including directors’
emoluments)

Imputed interest income on amount
due from a jointly controlled entity

Other interest income

Dividends from listed securities

Foreign exchange gain, net

Direct operating expenses arising
from investment properties
that generated rental income
during the year

IESEE
WITERMES

AREFAZEEEREZ

HibhE R

A M 2 Rk (GEA)

THIERA -

=B £

JESAE E A

HEME KER
Rz Wan

mE - KEREE
e

EERX (B4
BEEME)

JE W R 2 B AR AR

ZHBENBIA
E A S A
LR RARESFRE

SNESBE S W ss - JFE

AFEELEEST
WA Z B E
=93

Included in staff costs are contributions to the Mandatory
Provident Fund Scheme totalling HK$630,000 (2006:

HK$645,000).

Rental income from investment properties less outgoings
amounts to HK$62,851,000 (2006: HK$53,551,000).
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RS RME (F)

TEEHFAA=THIEFE

BHS %
2007 2006
HK$°000 HK$'000
BETFT BT
8,830 10,292
547 816
9,377 11,108
BLAT A
2007 2006
HK$'000 HK$'000
BT T BT T
778 690
8 8
(5) (23)
1,135 1,011
16,688 16,056
(2,113) (1,913)
(99) (686)
(3,123) (1,350)
(80) (15)
7,774 8,406
BEREENT AREEATESHE >

R FELBE 630,000 (—EBEENF B

645,000 7C) °

REMEZHEWARZHEREBE

62,851,00070( — & = /X F:

53,551,000 7C) °

ol



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

10.

INCOME TAX EXPENSE

The income tax expense comprises

Hong Kong Profits Tax:

Company and subsidiaries
Current tax
Deferred tax (note 30)

st eE
NG

/N DS 3 NS RNET
AREERIE
IRFERLIE (B 5% 30)

Hong Kong Profits Tax is calculated at 17.5% (2006: 17.5%)
on the estimated assessable profits for the year.

The income tax expense can be reconciled to the profit
before taxation per the consolidated income statement as

follows:

Profit before taxation

Tax at Hong Kong Profits
Tax rate of 17.5%

Tax effect of non-deductible
expenses

Tax effect of non-taxable income

Tax effect of current year’s tax
loss not recognised

Tax effect of utilisation of tax
losses not recognised
in prior years

Effect of share of loss of jointly
controlled entity

Others

Income tax expense

AT A

AR EFS R
17.5% 5t E 2 Fi18
TEEMBLZ 2
B2
BEFHRBAZ HRIGHE
AEROANFEHIEEE
IR
ERTFERER
BiIEE1E

2R
JEAR FERIEHIA A

ERZ e
HAtth

PRS2
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BA R R EE (
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Nne<x

HE-TTLHAAA=TALFE

10. BB

2007 2006
HK$'000 HK$°000
BETT EBTT

7,714 6,751

46,416 25,459
54,130 32,210

EBFE T AF A B Z BRBUE
A7.5%( ZFTRF - 17.5%) 2 BiE

Higm -

FF 1510 32 1 AT B AR A U2 FE 2 B A3 7

SRR ¢

2007 2006
HK$'000 HK$'000
BEFT BT
362,289 182,595
63,400 31,954
126 517
(7,786) (899)
508 398
(2,276) (63)
211 347

(53) (44)
54,130 32,210




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2007
11. DIVIDENDS
Dividend paid: EATARE -
Interim dividend HhEARR R
HK4 cents (2006: HK3 cents) G AL 4 B
per ordinary share (ZZZTRE : 380D
Final dividend in respect of 2006 ZETRERERE
Final dividend in respect of 2005 —ETRFERAKE
Dividend proposed: BRRIRERE
Final dividend REARR B
HK16 cents (2006: HK12 cents) R E @A 167810
per ordinary share (ZZZTREF - 1280)

The final dividend of HK16 cents (2006: HK12 cents) per
share has been proposed by the directors and is subject to
approval by the shareholders in annual general meeting.

12. EARNINGS PER SHARE

The calculation of the basic earnings per share is based on
the profit attributable to the equity holders of the Company
for the year of HK$307,419,000 (2006: HK$148,684,000) and
on 110,179,385 (2006: 110,179,385) ordinary shares in issue
during the year.
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PR R R R ()

ﬁﬁi

11.

12.

TTLEAA=TALFE
)

2007 2006

HK$'000 HK$°000

BETT EBTT

4,407 3,305

13,222 -

- 11,018

17,629 14,323

17,629 13,222

EEEFRERBR BT 16 BM(=
TN 12840) - //\Mﬁﬁﬂik“
MR R BBA AJIER ©

FRAER

GRERNBF ZFFEETDIRBEFARAD
Al IF A AFEMEF)B % 307,419,000
TL(ZZZT/NF - A 148,684,0007T)
WIRERNB 3TT110,179,385 ( — BT X
1 110,179,385) R L@t E



NOTES TO THE FINANCIAL
STATEMENTS (Continued) ﬁiiﬁ*% BisE (48)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2007 —EEEFNAA=THILEFE
13. DIRECTORS’ EMOLUMENTS 13. EEM &
The emoluments paid or payable to the seven (2006: seven) ARRABTR(ZZEZRF 7T)EEF2E
directors of the Company are as follows: ek BB T
Basic

salaries, Contributions
allowances to retirement

and benefits- benefit

Fees in-kind scheme Total
=3 S 1=} RBikE

we REYPI=Z FEIZMHX #at

HK$°000 HK$°000 HK$°000 HK$°000
BEFT BEFT EBEFT BEFT

Year ended 30th BE—EZtHF
September, 2007 NA=Z=+HLEE

Wong Bing Lai =IRE 80 1,408 - 1,488

Wong Tat Chang, Abraham HiEE 40 1,411 43 1,494

Wong Tat Kee, David HiEH 40 - - 40

Wong Tat Sum, Samuel HIER 40 - - 40

Lam Hsieh Li Chen, Linda MR IE 40 10 - 50

Li Kwok Sing, Aubrey THE 40 60 - 100

Sit Hoi Wah, Kenneth [ E 40 20 - 60
320 2,909 43 3,272

Year ended 30th HE-TTRF

September, 2006 NA=+RHIEFE

Wong Bing Lai =IR1E 70 1,066 - 1,136

Wong Tat Chang, Abraham wmER 35 1,341 43 1,419

Wong Tat Kee, David HiEH 35 - - 35

Wong Tat Sum, Samuel HIER 35 - - 35

Lam Hsieh Li Chen, Linda MR IE 35 10 - 45

Li Kwok Sing, Aubrey THE 35 59 - 94

Sit Hoi Wah, Kenneth [ E 34 18 — 52
279 2,494 43 2,816
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

14.

15.

EMPLOYEES’ EMOLUMENTS

Of the five individuals with the highest emoluments in the
Group, two (2006: two) were directors of the Company
whose emoluments have been included in note 13 above.
For the remaining three individuals, two (2006: three) are
individually below HK$1,000,000, and one (2006: nil) is over
HK$1,000,000 and below HK$1,500,000. Their emoluments

are analysed as follows:

Basic salaries, allowances and
benefits-in-kind

Performance related bonus

Contributions to retirement
benefit scheme

INVESTMENT PROPERTIES

FAIR VALUE

At 1st October, 2005

Net increase in fair value
recognised in the
consolidated income statement

At 30th September, 2006

Net increase in fair value
recognised in the
consolidated income statement

At 30th September, 2007

PR R R R ()

ﬁﬁi ZZELFAA=THIEFE

14. BEME

£ A5 B F N

BZREBE2R (=T
ERF 28)ARAIEE HNE 7
R EXHEE13E - Hi#f3% 28 (=2
TRE 38) ZEABMNE I TZ R B
1,000,0007T * 1/ (ZZEE
Z & Z B 1,000,000 TT R AR A B

TNE )

1,500,0007T - P& HTAT

EH - RN

BN &

HERBERMZESD
RAREFEIZ

K

N

N—W%{FL‘
o& > I> 4 mE

n

tHﬁ{

RERE W

J
2h

¥

/

15. REYH

¢+)EI =
Bﬁﬁgﬂ/b
S EE

—EZRFAA=TH

AN
trzn/Tw:l

o w5 BRI R

AN =

P

—EELFAA=TH

-59 -

2007 2006
HK$°000 HK$°000
BEFT BETTT

2,351 2,280
180 65

77 77
2,608 2,422
THE THE
GROUP COMPANY
£ AH
HK$'000 HK$000
BETT EHTT
1,601,000 1,276,600
137,500 118,800
1,738,500 1,395,400
301,800 250,200
2,040,300 1,645,600




NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

15. INVESTMENT PROPERTIES (Continued)

(@)

An analysis of the investment properties is set out below:

PR R R R ()

HE-TTLHAAA=TALFE

15. REWE (1B)

(a) WEMESWTHINWOT

THE GROUP THE COMPANY
tem AT
2007 2006 2007 2006
HK$’000 HK$°000 HK$’000 HK$°000
JBHT T B For BETFT EIFoT
Investment properties BEWE
In Hong Kong EEE
On long leases AR NFR 1,961,300 1,667,500 1,645,600 1,395,400
On medium-term leases LAFRERZZ A F 61,500 54,500 - -
In the People’s Republic TEFRZE AR HAE
of China (the “PRC”) GEDPES:
on long leases RAOFE 17,500 16,500 - -
2,040,300 1,738,500 1,645,600 1,395,400

All of the Group’s property interests in land held under
operating leases to earn rentals are measured using the
fair value model and are classified and accounted for as
investment properties. The Group’s investment properties
at 30th September, 2007 are stated at fair value which
has been arrived at on the basis of a valuation carried
out on that date by DTZ Debenham Tie Leung Limited,
which is a firm of independent qualified professional
valuers not connected with the Group, a member of the
Hong Kong Institute of Surveyors and has appropriate
qualifications and recent experiences in the valuation of
similar properties in the relevant locations. The valuation,
which conforms to Valuation Standards on Properties of
the Hong Kong Institution of Surveyor, was arrived at by
reference to market evidence of recent transaction prices
for similar properties.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

RS RMEE (F)

TEELFAA=THIEFE

16. PROPERTY, PLANT AND EQUIPMENT 16. M3 - RERRKRE

Buildings in Furniture,
Hong Kong fixtures
on medium- and Motor
term lease equipment vehicles Total
RHEIZEA R4~
ZEBEFT RERRKE =<8 #at
HK$'000 HK$'000 HK$°000 HK$°000
BT T BT T BT T BT T
THE GROUP £E
COST RAE
At 1st October, 2005 —EZRF+A—H 5,269 25,007 2,571 32,847
Additions NE - 451 1,169 1,620
Disposals and write-offs B R il 8 - (637) (994) (1,631)
At 30th September, 2006 —EERFNA=+H 5,269 24,821 2,746 32,836
Additions NE - 698 589 1,287
Disposals and write-offs B R il 8 - (298) (261) (559)
At 30th September, 2007 —EELHFNA=TH 5,269 25,221 3,074 33,564
DEPRECIATION e
At 1st October, 2005 —EETRF+HA—H 2,329 24,263 2,033 28,625
Provided for the year EFPTE 105 324 582 1,011
Eliminated on disposals A R BH B
and write-offs i BR - (624) (976) (1,600)
At 30th September, 2006 —EERFNA=+H 2,434 23,963 1,639 28,036
Provided for the year EENE 105 397 633 1,135
Eliminated on disposals and A& S aE
write-offs B — (282) (228) (510)
At 30th September, 2007 —EEtFNA=T+H 2,539 24,078 2,044 28,661
CARRYING VALUES BRTEE
At 30th September, 2007 —EELHFNA=TH 2,730 1,143 1,030 4,903
At 30th September, 2006 —EERFNA=+H 2,835 858 1,107 4,800
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

RS RMEE (F)

TEELFAA=THIEFE

16. PROPERTY, PLANT AND EQUIPMENT (Continued) 16. M3 - RERRZRE (B)

Buildings in Furniture,
Hong Kong fixtures
on medium- and Motor
term lease equipment vehicles Total
RHEIZEA R4~
ZEBEFT RERRKE =<8 #at
HK$°000 HK$'000 HK$°000 HK$000
BT T BT T BT T BT T
THE COMPANY A
COST ARAsE
At 1st October, 2005 —EZRF+A—H 1,995 13,071 2,363 17,429
Additions INE - 371 1,169 1,540
Disposals and write-offs B R il 8 — (195) (994) (1,189)
At 30th September, 2006 —EZRFNAA=TH 1,995 13,247 2,538 17,780
Additions NE - 386 589 975
Disposals and write-offs I R g 8 - (212) (261) (473)
At 30th September, 2007 —EELHFNA=TH 1,995 13,421 2,866 18,282
DEPRECIATION e
At 1st October, 2005 —ZEZRF+A—H 865 12,487 1,827 15,179
Provided for the year EENE 40 251 582 873
Eliminated on disposals A R BH B
and write-offs i BR - (182) (976) (1,158)
At 30th September, 2006 —EEZRFAA=TH 905 12,556 1,433 14,894
Provided for the year EENE 40 304 634 978
Eliminated on disposals A& S aE
and write-offs B — (197) (228) (425)
At 30th September, 2007 —EEtFNA=T+H 945 12,663 1,839 15,447
CARRYING VALUES BRTEE
At 30th September, 2007 —EELHFNA=TH 1,050 758 1,027 2,835
At 30th September, 2006 —EZRFNAA=TH 1,090 691 1,105 2,886
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

17. PREPAID LEASE PAYMENTS

18.

The prepaid lease payments represent leasehold interest in
land in Hong Kong held under long leases and are analysed

for reporting purposes as:

Current assets
Non-current assets

RS RMEE (F)

TEELFAA=THIEFE

17. ENAHEERE

i‘ﬁﬁfﬂg%’tlﬁiﬁﬁﬁﬂi@iﬁzfﬁi’éifﬂﬂ
ERANERMEMEZOMWMT

THE GROUP THE COMPANY
£E AF

2007 2006 2007 2006
HK$°000 HK$'000 HK$'000 HK$'000
BETT L BEFT EETT
MENE E 8 8 3 3
EmB A E 930 938 359 362
938 946 362 365

INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost

Fair value adjustment on
non-current interest-free
amounts due from
subsidiaries deemed as
contribution to subsidiaries

Less: impairment loss

JE LRty - REKAE

SER BN B
WEARERRZ
NABEHER
TESEB AR Z
AE

B RVE R TE

None of the subsidiaries had any debt securities in issue at

the balance sheet date.

- 063 -

18. B ARKE

THE COMPANY

AT

2007 2006
HK$'000 HK$’000
EBEFT BT
7,224 7,234
12,177 6,459
(12,177) (6,459)
7,224 7,234

REEH  WENBARTFEEME R

TTZEBES -



NOTES TO THE FINANCIAL

. ——
STATEMENTS (Continued) BT 4R 45 e B EE (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007 HE-ZTHFNA=THIFE
18. INVESTMENTS IN SUBSIDIARIES (Continued) 18. MIBATIRE (&)
Particulars of the subsidiaries at 30th September, 2007, which RZZEZELEFAA=ZTHHWNBARZE
are incorporated and operating principally in Hong Kong B o BREFRIGERASN - P M A A
unless otherwise stated, are as follows: BEEBTMRLE

Proportion of

Paid up nominal value of
issued ordinary paid-up issued ordinary
share capital share capital held
e T FrihE 81T
TEREAER TERAREEZ LA
Number of Par
Name of subsidiary shares value Directly Indirectly Principal activities
EARER BB EHE Hix 3 FTEHXEK
% %
Avery Limited 10,000 HK$1 100 - Property investment
MERE
Avery Property Agency Limited 10,000 HK$1 100 - Inactive
TEEx
Beverly Investment Company 360,000 HK$10 100 - Property management
Limited MmEER
Double Mark Enterprises 2 HK$1 - 100 Property investment
Limited (ii) MERE
BECEBRAT (i)
Dynabest Development Inc. (i) 10 US$1 - 100 Investment holding
BRIRE
Elephant Holdings Limited 10,000 HK$100 51.91 - Trading of visual and
RRITERRT] sound equipment and
investment holding
AEENER
REBRERE
Elephant Radio (China) 2 HK$1 - 100  Provision of consultancy
Company Limited services
REIT(FE) BRAA R R
First Madison Holdings 10 US$1 100 - Investment holding
Limited (i) R E
Marsbury Base Limited 10 HK$1 100 - Provision of trustee
and nominee services
RIE R AZ5E R
Metropoint Holdings Limited 10,000 HK$1 100 - Investment holding
RIEEEE R AR BRIRE
Monte Bella International 10 US$1 100 - Investment holding
Holdings Limited (i) BRI E
Pacific Limited 100,000 HK$1 100 - Property investment
MERE
Patricus Limited 10,000 HK$1 100 - Property investment
and securities dealing
MERENESFEE
Pokfulam Property Management 10,000 HK$1 100 - Property management
Limited MEEE

EERNEEEARAA
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

18. INVESTMENTS IN SUBSIDIARIES (Continued)

Paid up

issued ordinary
share capital

PR R R R ()

HE-TTLHAAA=TALFE

18.

MEBDRRE (48)

Proportion of
nominal value of
paid-up issued ordinary
share capital held

2T
ZERAEER

Number of Par
Name of subsidiary shares value
Ft B Bl &= 18 B EHE
Premium Wealth Company 2 HK$1

Limited
Supreme Universal Limited 2 HK$1
FHEIRKAR QA
Well Vantage Company 2 HK$1
Limited (ii)
BREAR LA (i)
Wellmake Holdings Limited 10,000 HK$1
BREEBRAR
Welshston Limited 10,000 HK$1
Worldwide Music Limited 200,000 HK$1
ELER AT
Notes:
(i)  Incorporated in the British Virgin Islands
(i)  Operating principally in the PRC
19. AMOUNTS DUE FROM SUBSIDIARIES

Amounts due from subsidiaries NN S
Less: allowances o BE

The amounts due from subsidiaries are unsecured and
are not expected to be repaid within twelve months from
the balance sheet date. Other than the amounts due
from subsidiaries with fair value on initial recognition of
HK$127,925,000 (2006: HK$109,410,000) determined based
on an effective interest rate of 4.5% (2006: 3.3%) on initial
recognition, the remaining balances are interest bearing at

market rate.

-065 -

Frih B #1817
TERAEEEZLEH
Directly Indirectly Principal activities
Hix = FTEXK
% %
100 - Inactive
EEeX
100 - Inactive
HEEx
- 100 Property investment
MERE
100 - Property investment
MERE
100 - Property investment
MERE
- 100 The trading of visual
and sound equipment
RERMESE
=
(i) EERBERZASEM
(i) EEFEHEKE
19. FEUNR B R A R AR

THE COMPANY

A
2007 2006
HK$'000 HK$°000
BEFT BETT
384,999 416,836
168,313 245,768
216,686 171,068

FEUR K B A B BR A K IR R I H S T
CSERGEERR T @A REE - BR
W25 RS 2 R B A R BRFNA A A
BEB 127,925,000 7T (ZEEZ /N 4F -
7B 109,410,000 7T ) I A #1 20 HERR B 2
BERFIEA45% (ZTTRF  3.3%)EFE
N - BTN 2 BRI TS R R ISR B o



NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

PR R R R ()

HE-TTLHAAA=TALFE

20. INTEREST IN A JOINTLY CONTROLLED ENTITY 20. HEEZEH A TR
THE GROUP THE COMPANY
£8 AN
2007 2006 2007 2006
HK$°000 HK$'000 HK$’000 HK$'000
BT T BETFT BEFT BETFT
Cost of unlisted investments IE ETHIRERKAE 3 3 - -
Fair value adjustments on JEMmEN R BE
non-current interest-free HEESIA ]
amount due from the jointly BRI Z R
controlled entity BEEARE 7,187 3,813 7,187 3,813
Share of post-acquisition L YRR 2
losses and reserves B8 R (1 (3,439) (3,816) - -
3,751 - 7,187 3,813
Amount due from the jointly FEU S E 1
controlled entity UNCIE S 70,727 57,988 70,727 57,988
Share of post-acquisition (S WS 18 2 B8
losses and reserves REEEL
in excess of cost A2 Z 78 - (1,385) - -
74,478 56,603 77,914 61,801

The investment in the jointly controlled entity represents
a 33's% interest in the issued capital of Silver Gain
Development Limited (“Silver Gain”), a company incorporated
in Hong Kong. Silver Gain is principally engaged in the
development of a commercial/residential complex in
Guangzhou, the PRC, through a subsidiary established in
the PRC named Guangzhou Garden Plaza Development
Company Limited.

The amount due from the jointly controlled entity is
unsecured, interest free, and is not expected to be repaid
within twelve months from the balance sheet date. The fair
value on initial recognition of the amounts due from a jointly
controlled entity is determined based on an effective interest
rate of 4.5% (2006: 3.3%) on initial recognition.
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RERHAREHQARREES Z2=1=
X=Mm—HERBMNERER AT (R
MDD (REBEMZ AR ZBEITHA -
RANBB—HNPEXZZHERR(H
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B’—IAA R EEM T 2 EEFR L -

FE UG LA #252 i  R BRGNS HE 1R M
B REHETEAERNEERR T @
RAAER - R LR 2 B R
Il RABERR Z AR EERR ) HERE
ZEBEMEAE%(ZFZRF : 3.3%)E
o



NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

20. INTEREST IN A JOINTLY CONTROLLED ENTITY (Continued)

Consolidated financial information regarding Silver Gain and
its subsidiary is set out below:

Turnover LR

Expenses ZH

Loss for the year REFE IR

Loss for the year attributable KEEEN 2 RNEE
to the Group &8

Financial position B RS AR
Non-current assets FERBEE
Current assets MBNEE
Current liabilities mB B &
Non-current liabilities FERBEE

Net assets (liabilities) BE(BE)FRE

Net assets (liabilities) attributable SEREEEE(ABE)
to the Group FE

At the balance sheet date, the amount of the outstanding
capital commitments of the subsidiary of the jointly controlled
entity which is attributable to the Group was HK$26,585,000
(2006: Nil) in respect of the cost of development of the
commercial/residential complex contracted for but not
provided in its consolidated financial information.
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20. HEEZESQBERE (F)

BARIRF REMMB R 26 M ER
AT -

2007 2006
HK$'000 HK$'000
BT T BT
13,713 10,395
(17,322) (16,335)
(3,609) (5,940)
(1,203) (1,980)
2007 2006
HK$'000 HK$'000
BETT BT
88,707 63,331
171,121 178,084
(36,174) (27,468)
(212,401) (218,102)
11,253 (4,155)
3,751 (1,385)

REEER - ANEBFEGHKRZESIQ T ZH
%QEZ%&&;HQZLW%}E”%ﬁ%EET%’J@
HARRARE MR E R N B 2 B (ET L3
[ B 7S 78 # 26,585,000 7T ( — B ZE K 4F -
) -



NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

21. AVAILABLE-FOR-SALE INVESTMENTS

Available-for-sale investments as at 30th September, 2007

comprises:
Unlisted equity investments, at cost FEETRAKRE - BN AE
Less: Impairment losses o OREEE

The above unlisted investments represent investments
in unlisted equity securities issued by private entities
incorporated in Hong Kong. They are measured at cost less
impairment at each balance sheet date because the range
of reasonable fair value estimates is so significant that the
directors of the Company are of the opinion that their fair
values cannot be measured reliably.

22. INVENTORIES

Trading inventories BEEZ2HFE

The cost of inventories recognised as an expense during the
year was HK$17,254,000 (2006: HK$19,861,000).

23. INVESTMENTS HELD FOR TRADING

Equity securities at fair value based on  BRAFEH 2 AR EER

quoted market bid prices TSR EAEBEE
Listed both in Hong Kong REBNRE
and overseas SN BT
Listed in Hong Kong REB LT

- 068 -

PR R R R ()

HE-TTLHAAA=TALFE
21, T ERE

HoZELENASTRAAHBERE
B -

THE GROUP
AND

THE COMPANY
£EEKRAF
12007 & 2006
HK$’000
BT

16,126
(8,126)

8,000

L ETRER/SETBEMZAAE
BEPTETZF EMBRABHIRE - ME
REBERZAAIRBREGTE  Ba
BrzARBEMBFHERN AQFE
ERBERABETEAISEFH -

22. 78
THE GROUP
%M
2007 2006
HK$ 000 HK$°000
BYEFT BETT
7,437 6,357

RERIFERABEE 17,254,000 T (ZFF
JNEF A5 19,861,000 7T) MR A -

23. HEEHEZRE

THE GROUP
%H

2007 2006
HKS$'000 HKS 000
AT EEFT
28,734 20,789
751 429
29,485 21,218




NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

24. TRADE AND OTHER RECEIVABLES

25.

For sales of goods, the Group allows an average credit period
of 30 days to its trade customers. Rentals receivable from
tenants are payable on presentation of invoices.

FIE IR
B RTERE

Trade receivables
Less: accumulated impairment

Other receivables H b fE U AR 5K

T N B A FE W BR SR AR R

Total trade and other receivables

The following is an aged analysis of trade receivables at the
balance sheet date:

0-30 days 0—30H
31-60 days 31—60H
61-90 days 61—90H

Over 90 days @90 H M

PLEDGED DEPOSITS AND BANK BALANCES AND CASH

Bank balances carry interest rates at market rates which
range from 2.53% to 3.55%.

The pledged deposits were released during the year.
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24, R HAth R AR

HREEE R

AEERMEEZIEFPER

HFHIOBRZEEHR - HPZERUES

ERBEHEBLN -

2007 2006

HK$'000 HK$'000

EBEFT B FT
5,375 7,311
(1,190) (444)
4,185 6,867

84 62

4,269 6,929

REER - UK ZREDSITOT

THE GROUP
%H
2007 2006
HK$'000 HK$'000
BEFT BETT
3,563 2,898
82 1,523
99 1,406
451 1,040
4,185 6,867
25. ERERRBTEBRRS

$RIT B4 2 FI IR H5 TR N F2.53%F

3.55% °

EIRFRERFAREDL -



NOTES TO THE FINANCIAL
STATEMENTS (Continued) ﬁiiﬁﬁh% BisE (48)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2007 EELFEAASTRILEE
26. TRADE AND OTHER PAYABLES 26. ¥R HEAMENIRK
The following is an aged analysis of trade payables at the REE R - Z0% &% E b FER IR R Z BRI
balance sheet date: DT -
THE GROUP
£H
2007 2006
HK$ 000 HK$ ‘000
BEFT BETFT
0-30 days 0—30H 1,408 1,948
Over 90 days BB 90 H A 57 118
1,465 2,066
Other payables H b FETER X 8,940 8,751
10,405 10,817
27. SHARE CAPITAL 27. BB
THE GROUP
AND
THE COMPANY
£EEAT
2007 & 2006
Number Nominal
of shares value
RO HE EHE
HK$000
B ﬁ%z?:ﬁ
Ordinary shares of HK$1 each TR g REE 1T
Authorised JETE 200,000,000 200,000
Issued and fully paid BEEITRAR 110,179,385 110,179

-70-



NOTES TO THE FINANCIAL

STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

28. RESERVES

THE COMPANY

At 1st October, 2005

Profit for the year

Final dividend for 2005 paid

Amounts set aside for payment
of dividends (note 11)

Interim dividend for 2006 paid

At 30th September, 2006

Profit for the year

Dividend for 2006 paid

Amounts set aside for payment
of dividends (note 11)

Interim dividend for 2007 paid

At 30th September, 2007

5
|

S

N—EERAF+HA—H

AN T

BN —EZERAF RS

BlEZ MBS
(BFzE11)

B =T RFRERE

R-TEZTXFNAA=+H

IR [ 34 )

BT RNFERAAKE

BlrEZ R E ST
(MfsE11)

BN T T AR

R-ZEFELHFHAA=1H

The Company’s reserves available for distribution to
shareholders as at 30th September, 2007 represent
the retained profits of HK$1,416,507,000 (2006:
HK$1,171,744,000) and dividend reserve of HK$17,629,000

(2006: HK$13,222,000).
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28. f#tE

Share Dividend Retained
premium reserve profits Total
B EE RE@E REEN wEE

HK$'000 HK$'000 HK$'000 HK$ 000
EBETT EETT EETT EETT

35955 11,018 1,058,933 1,105,906
-~ — 129,338 129,338
— (11,018) - (11,018)

— 16,527 (16,527) -
—  (3,305) —  (3,305)

35955 13,222 1,171,744 1,220,921
— — 266,799 266,799
- (13,222) - (13,222)

— 22,036  (22,036) -
— (4,407 —  (4,407)

35,955 17,629 1,416,507 1,470,091

KARIRZZEZTLEHFNANA=1TAHZ
Al B TRREZHERRE M
#1,416,507,00070( = T & /X F ¢
75 M1,171,744,0007T ) M % \1;:%1%
AL 17,629,000 T ( ZZBEZRF - B
13,222,0007%) °



NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

29. BANK LOANS AND OVERDRAFTS

RS RMEE (F)

TEELFAA=THIEFE

29. RITERREX

THE GROUP THE COMPANY
£H AF
2007 2006 2007 2006
HK$’000 HK$'000 HK$’000 HK$'000
BEFT BEFT BEFT BEFT
Secured bank loans repayable BERRTERZ B
Within one year R—ER 68,000 193,100 65,000 50,000
After one year but not exceeding R—FRETHA
two years i 4,000 - - -
After two years but not exceeding R_FRETER
five years aE 92,000 - - -
164,000 193,100 65,000 50,000
Less: Amount due within one year A SIARBAERR—
included in current liabilities FREESE (68,000) (193,100) (65,000) (50,000)
96,000 - - -
Secured bank overdrafts BEMRITES 5,195 1,103 5,195 1,103

The bank loans and overdrafts carry interest at prime rates/
HIBOR plus/minus certain basis points and are denominated
in the functional currencies of the relevant group entities.

The effective interest rates of the borrowings are ranging from
4.56% 10 6.16% (2006: from 4.43% to 5.41%).
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NOTES TO THE FINANCIAL
STATEMENTS (Continued) ﬁiiﬁ*% BisE (48)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2007 —EEEFNAA=THILEFE

30. DEFERRED TAXATION 30. IEIEBLE
The deferred tax liabilities (assets) recognised during the REZARREE H AR RNZ= R MR
year and at the balance sheet date in respect of temporary RZBLERIBEE (EE) ST

differences are attributable to the following:

Property,
Investment plant and Trading Tax
properties equipment securities losses Total
L/E B3
REME k#HE BEEREF HEBR st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT EEFrT FEFrT EBETT

THE GROUP £8
At 1st October, 2005 —ZEZERF+A—H 199,665 (157) 2,269 (784) 200,993
Charged to consolidated RERE Was iR
income statement Nk 25,032 106 929 (608) 25,459
At 30th September, 2006 —EEXFEAA=+E 224,697 (51) 3,98  (1,392) 226,452
Charged to consolidated RERE Was iR
income statement Nk 47,202 20 1,443 (2,249) 46,416
At 30th September, 2007 —ETtHEAA=+A 271,899 (31) 4,641 (3,641) 272,868
Property,
Investment plant and
properties equipment Total
L/ S|
REWE & #at
HK$'000 HK$'000 HK$'000
BETFT B TT BETFT
THE COMPANY AH]
At 1st October, 2005 —ZEERFTH—H 196,936 (46) 196,890
Charged to income statement Pz BRFIBR 21,403 94 21,497
At 30th September, 2006 —EERFNAA=TH 218,339 48 218,387
Charged to income statement  FoUgz= BRHOBR 44,393 (11) 44,382
At 30th September, 2007 —E2ELFNAA=+H 262,732 37 262,769
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

30.

31.

32.

33.

DEFERRED TAXATION (Continued)

At the balance sheet date, the Group had unused tax losses
of HK$90,482,000 (2006: HK$87,710,000) available for
offset against future profits. A deferred tax asset has been
recognised in respect of such tax losses of HK$20,806,000
(2006: HK$7,954,000). No deferred tax asset has been
recognised on the tax losses of HK$69,676,000 (2006:
HK$79,756,000) due to the unpredictability of future profit
streams. The tax losses available may be carried forward
indefinitely.

OTHER FINANCIAL LIABILITIES

Other financial liabilities represent rental and management
fee deposits and amounts due to subsidiaries. The amounts
due to subsidiaries are interest free, unsecured and
repayable on demand.

COMMITMENTS

At the balance sheet date, the Group had HK$3,118,000
(2006: HK$3,118,000) outstanding commitments in respect
of the cost of acquisition of properties contracted for but not
provided in the financial statements.

CONTINGENT LIABILITIES
At the balance sheet date:

(a) the Company had contingent liabilities in respect of
guarantees to the extent of HK$153,000,000 (2006:
HK$146,000,000) issued to banks for banking facilities
granted to certain subsidiaries. The extent of banking
facilities utilised by the subsidiaries amounted to
HK$99,000,000 (2006: HK$143,000,000).

(b) the Company had contingent liabilities in respect of
guarantees to the extent of HK$17,000,000 (2006:
HK$16,000,000) issued to a bank for banking facilities
granted to a subsidiary of the jointly controlled entity.
The extent of banking facilities utilised by that subsidiary
of the Company’s jointly controlled entity amounted to
HK$6,000,000 (2006: HK$16,000,000).
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30.

31.

32.

33.

IEFEDLE (&)
REEH  AEBERHBZHEEE

B 590,482,000 L ( ZEEN4F B
87,710,000 7T) A A LAMKEE B1&85&F) - B
RETH B B 188 1 20,806,000 7T ( —ZTEZ /X
W 7,954,0000T) ZIEEF B E E
BB FERR - 1A E 1875 15 69,676,000
L (ZZTZT N4+ B#79,756,0007T) -
BB 7 B 18 7] 1555 F 8 DATE R - At I 4
ERIEET B EEMR - A8 A Z 1A
518 Al MR HA AR S o

Hib & &

H@BaERHehERERS RE
DR AR o EARTHT B A RBRR R
R B~ B RN EREGEE -

I

NEER AEBZRBENREBE
3,118,0007C ( = & T X 4 : 3,118,000
T) R ERT KB i R A 7 35 o O R AR
ZBEWMRRAE -

RREE
REEER -

(a) ARBIZHABBERG TRITESE
153,000,000 L ( =T Z/XF : B
146,000,000 70 ) Z #&1R + 1EAIRTT
BTETHBARRITEEZIRE -
MEBARCSAZRITEEEAS
# 99,000,000 7T (=TT RXF : B
143,000,000 7T) °

(b) ARABZHARBERG TRITES
# 17,000,000 7T (ZFZTNF : B
16,000,000 7T) Z &R - tERIRITA
FHREH AR ZHBARIRITEE
ZARTE o NA R Z FHKRESIA R ZZ
WEBARBEBSAZIRITEEREAB
#6,000,0007C( Z T NF - B
16,000,000 7T) ©



NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

34. PLEDGED ASSETS

At the balance sheet date:

(@)

investment properties and buildings of the Group with
an aggregate carrying amount of HK$1,940,000,000
(2006: HK$1,647,000,000) and HK$3,667,000 (2006:
HK$3,771,000) respectively were pledged to banks
to secure the general banking facilities granted to the
Group.

investment properties and buildings of the Company
with an aggregate carrying amount of HK$1,631,300,000
(2006: HK$1,381,000,000) and HK$1,050,000 (2006:
HK$1,090,000) respectively were pledged to banks
to secure the general banking facilities granted to the
Group.

at 30th September, 2006, HK$15,471,000 bank deposit
was pledged to a bank to secure a bank loan granted to
a subsidiary of the Company’s jointly controlled entity.

the amount due from a subsidiary to the Company of
approximately HK$330,000,000 (2006: HK$287,000,000)
was subordinated to the bank loan granted to this
subsidiary.
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34. EEEMA

REEER

(a)

(b)

(d)

REEZIEEMEREFT DRI LR
™ B £ 78 ¥ 1,940,000,000 £ ( = =&
TN B H1,647,000,0007T) &
753,667,000 (T T NF B
#3,771,0000) EH T IRITIERL
FAEBE —MBITEEZIRE

RRARZIEEMERIEF DRI AARER
T (B 4L 785 #1,631,300,000 T ( — &
T N4 - 75 H1,381,000,000 7T ) M
B #1,050,000 T ( ZFERF B
#1,090,0007T) IR FIR1TIE AL
TFAEE —MIBITEEZIRE -

MNZEZEZRFNLA= +E| fifﬂ_m

%Mﬁ15,471,000755?&?@%5%7{?

EZA%K/‘— RS QT 2 B
NERITER 21%

AARIER B AR ZRREEE
#7781 330,000,0007C ( Z T T /N F -
287,000,0007T) Jh it ERIRIT4H T
LB ARZER -



NOTES TO THE FINANCIAL

. ==
STATEMENTS (Continued) BT 4 BT SE (/)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007 HE-ZTHFNA=THILFE
35. LEASE ARRANGEMENTS 35. HERH
At the balance sheet date, the Group’s investment properties REER  AEECZREVFEEREE
with an aggregate carrying amount of HK$1,843,000,000 A 1,843,000,000 7T ( Z B E N F
(2006: HK$1,731,000,000) were leased out under operating 1,731,000,000 7T ) i & EHEMA WL -
leases for periods ranging from one to three years, a EENF—FE=FRKXIMH2HEH
substantial portion of which does not have renewal options BRABHRTEEANBH ZRERE - NEE
granted to the lessees. At the balance sheet date, the Group H: AEECERHBFIIZAED  RET
had contracted with tenants for the following future minimum AIBUE & ¥HE - BRKEEWES
lease payments under non-cancellable operating leases: AT -
2007 2006
HK$’000 HK$°000
BT BT
Within one year —FN 49,510 39,445
In more than one year but not —FAE
more than two years E_F 6,999 10,619
In more than two years but not —ZFENRE
more than three years B=4F - 781
56,509 50,845
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STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2007

36. RELATED PARTY TRANSACTIONS

AR R R EE (8

HE-TTLHAAA=TALFE

36. EALRS

THE GROUP AND THE COMPANY

EERAT
Advances outstanding Interests charged
Name of related company EAEX R HRB REBEBER X2 FE
2007 2006 2007 2006
HK$'000 HK$'000 HK$'000 HK$'000
BYFT BETFT BEFT JEETFT
B. L. Wong & Co., Ltd. EHARAA
(“BLWCL") =13 6,000 15,000 547 816

During the year, BLWCL made unsecured short term
advances to the Group which are unsecured, carry interest at
HIBOR plus 0.7% per annum and are repayable on demand.

The Company’s directors, Mr. Wong Bing Lai, Mr. Wong Tat
Kee, David and Mr. Wong Tat Sum, Samuel, are directors and
shareholders of BLWCL. Mr. Wong Tat Chang, Abraham, is
also a shareholder of BLWCL.

Compensation of key management personnel
The remuneration of directors and other members of key
management during the year was as follows:

Short-term benefits G HAtE A
Post-employment benefits XEE121E T

The remuneration of directors and key executives is
determined by the remuneration committee having regard to
the performance of individuals and market trends.
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AFEE BREATAEEEBEERAEHE
Ko ZERAEEMR - WA SR AR
TREFRBFFMEMNO.7% 5 HE R ERK

RFfERE -

ARREE BEBREEE  TEHSLLE
REEREERBHEZEERKRER - K
RAS—NES FEBREETEEH
ZRRER o

TEEEBCHS
RAFERN EFREMEZERENX
BZMEmT

2007 2006
HK$°000 HK$'000
BYEFT BETT

5,760 5,118

120 120

5,880 5,238

EELRTEEBEABZHMIBFHME
BIRAEBEAZRBENTISBEMETE °



FIVE YEAR FINANCIAL SUMMARY

(A) CONSOLIDATED RESULTS &&%*#&

L EHBERE

2003 2004 2005 2006 2007
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
BT BEF T BEF T BT BT
Turnover - 75,339 78,488 92,262 105,531 110,605
Profit for the year AR 10,644 18,160 232,306 150,385 308,159
Profit for the year JERIEARFE
attributable to: ping il
Equity holders of ZINANEEIE -
the Company BAA 10,290 23,293 231,156 148,684 307,419
Minority interests DB R M A 354 (5,133) 1,150 1,701 740
10,644 18,160 232,306 150,385 308,159
(B) CONSOLIDATED HAEEFE
NET ASSETS
2003 2004 2005 2006 2007
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
BT BT BETF T BT BT
Total assets BEE 1,162,871 1,508,379 1,707,687 1,861,519 2,172,357
Total liabilities meE (333,163)  (329,309)  (478,102)  (469,133)  (486,476)
Net assets BEFE 829,708 1,179,070 1,229,585 1,392,386 1,685,881
Equity attributable to equity N RBIEZRIFE A
holder of the Company FElERE=S 846,633 1,201,128 1,250,493 1,386,375 1,679,130
Minority interest DB A (16,925) (22,058) (20,908) 6,011 6,751
Total 1A 829,708 1,179,070 1,229,585 1,392,386 1,685,881
In addition, no restatement of consolidated financial statements PN AEBEWER MBS S AR

from 2003 to 2004 was made for the adoption of new Hong Kong
Financial Reporting Standards issued by the HKICPA that are
effective for the Group’s financial year beginning 1st October,
2005 as the directors of the Company considered it is not
practicable to do so.
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PARTICULARS OF PROPERTIES
HELD FOR INVESTMENT

Particulars of investment properties which are wholly owned by

the Group are as follows:

Property
L/ES

In Hong Kong

Beverly House

93-107 Lockhart Road
Hong Kong

(The Remaining Portion

of Inland Lot Nos.
3517-3519, 2785 and 3222)

Scenic Villas

Apartments Kand L on Ground
to 14th Floor of Block A-4

2-28 Scenic Villa Drive

Hong Kong

(630/4,490th shares of and in the
Remaining Portion of Inland

Lot No. 2596)

Scenic Villas

Apartments D on Ground

to 13th Floor of Block B2

2-28 Scenic Villa Drive

Hong Kong

(294/4,490th shares of and in the
Remaining Portion of Inland Lot
No. 2596)

Scenic Villas

The Lower Ground Floor of
Block A-3 and part of Car Port
Area under Block A-4

2-28 Scenic Villa Drive

Hong Kong

(Certain shares of the Remaining
Portion of Inland Lot No. 2596)

3-4 Headland Road
Hong Kong

(Rural Building Lot Nos.
681-682)

REE

FER AR E
BB E

93 & 107 5%
(RHLEE 3517 5=
3519%9% « 278557 &%
3222 57 7 #RE%)

x2=

A-4EEKIEKIS KL E
L15 2 BAL

BEESK

2 285k

(MHBER 2596 SRERER 2
630/4,49017)

x2=
B-2ED1ZED14
pd--ivi

BEESK

2 285k

(MHBER 2596 SRERER 2
294/4,4901%)

x8=

A-3 BEHE T

KB RED A-4 e
[EX=Xivs

BEESK

2 285k

(MHBER 2506 SRERER 2
BT E5)

BEMEE

3E 455

(THZBHBER 681 58 %
6825k )

REEAR

Existing
use

Commercial

[EES

Residential

E=

Residential

E=

Commercial

[EES

Residential

~79-

x=

REYZEHR

AEE2ERABZREMEEHNT

Number of Approximate

Lease car parking gross

term spaces floor area

FH BEUHE BEHEEAH

(square meters)

(FFA2K)

Long lease 43 8,347
REIRL)

Long lease 30 6,410
REIR L)

Long lease 14 2,510
REIRL)

Long lease 25 314
REIRL)

Long lease 18 3,556
REIRL)



PARTICULARS OF PROPERTIES
HELD FOR INVESTMENT (Continued)

Property
L/ES

In Hong Kong (Continued)

Wyler Centre Phase 2

13/F and 14/F

200 Tai Lin Pai Road

Kwai Chung

New Territories

(364/11,152nd shares of and in
the Remaining Portion of

Kwai Chung Town Lot No. 130)

1/F, 88A Pok Fu Lam Road
Hong Kong

(1/8th shares of and in the
Remaining Portion of
Inland Lot No. 2580)

Kennedy Court

No. 7A Shiu Fai Terrace
Nos. 134-136 Kennedy Road
Hong Kong

(Section B of Inland Lot No. 2071)

In the People’s Republic of China

Units E and F on 1/F to 3/F
and 5/F to 9/F, Vivaldi Court
Manhattan Garden

Chao Yang District

Beijing

REE ()

Efm02 5

13K 1412

B

AR

paetikz 3E

200 5%

(EBTHLER 130 584
B2 364/11,1521%)

BB HEERME

88 5% A112

(MHBER 2580 SRERER
Z.1/18173)

B
FBER B
134 552 136 9%
EENE = TASE

(MHER 207158 2 BER)

R ZEARHAFE

EREEE
FEEE

JEk PR 5 )
—EZER
hENE
ENFZEA

Existing
use

REEAR

Industrial
=

Residential
F=E

Residential
F=E

Residential
F=E

-80 -

REMEEH(B)

Number of Approximate

Lease  car parking gross

term spaces floor area

FH BEUHE BEEHEEAH

(square meters)

(FH2K)

Medium lease 5 4,760
FRERZZ A9

Long lease 1 155
REIRL)

Long lease 30 4,102
REIRL)

Long lease - 1,987
REIRL)
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