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FINANCIAL AND OPERATIONAL HIGHLIGHTS |
HMBEREERE

The board of directors (the “Board”) of Chinese People Holdings
Company Limited (the “Company”) (formerly known as Chinese
People Gas Holdings Company Limited) is pleased to announce
the unaudited consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the six months ended
30 September 2007 (the “Period”).

CHANGE OF COMPANY NAME TO REFLECT THE
SCOPE AND DIRECTION OF OUR CORPORATE
DEVELOPMENT

In order to reflect the current and future development of the scope
and base of operations, the general meeting of the Company
approved the change of the Company’s name to “Chinese People
Holdings Company Limited” and the adoption of “Ff R ¥ % & [R
72 B]” as the Chinese name of the Company on 27 September
2007 and the new name and Chinese name of the Company, for
identification purpose only, are effective commencing from 12
October 2007 and 15 November 2007 respectively.
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FINANCIAL AND OPERATIONAL HIGHLIGHTS

FINANCIAL HIGHLIGHT
MBRE

For the six months ended
BEAEA L
30.09.

Turnover from continuing FEEG CEHETE
operations
— Supply of natural gas and — HERR A &
gas pipeline connection ERMREB 209,504 297,603 (88,099)
— Transportation, distribution ~ — &% + D#ENETE
and retail of LPG BIEAER 83,834 1,861 81,973
293,338 299,464 (6,126)
Gross profit from continuing FEEEEN
operations
— Supply of natural gas and — HEXRRE R
gas pipeline connection EBRMREB 46,760 123,266 (76,506)
— Transportation, distribution ~ — 8% « D#E KT E
and retail of LPG BIEEBER 10,468 (124) 10,592
57,228 128,142 (65,914)
Segment results from continuing 3548 2750 2PEE
operations
— Supply of natural gas and — HEIME R
gas pipeline connection ERMRREB 20,021 106,001 (85,980)
— Transportation, distribution ~ — &% « D#ENREE
and retail of LPG BAL AR 3,705 (437) 4,142
23,726 105,564 (81,838)
Other revenues and expenses, net  H WA K iz » 558 (19,418) (8,560) (10,858)
Change in fair value of Bz &S YNSRE=)
convertible notes (104,548) 57,905 (162,453)
Change in fair value of trading ~ B E#& 5 QA FEZ S
securities 132,000 — 132,000
Share based expense in EERETE
respect to share option ARt B ERER X
scheme (23,998) (505) (23,493)
Profit before taxation B 35 A A 7,762 154,404 (146,642)
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FINANCIAL AND OPERATIONAL HIGHLIGHTS |
BBEREERE

FINANCIAL HIGHLIGHT (Continued)

The aggregate turnover from continuing operations of the Group
was approximately HK$293,338,000, representing a decrease
of 2.0% as compared with the corresponding period of last year.
Due to the gas price hike in Fujian, the connection number of An
Ran in Fujian during the reporting period decreased drastically,
the connection fee income significantly less than the
corresponding period of last year. As a result, the growth in the
Group’s turnover and the contribution to this segment results
were both affected. However, the stress on the gas supply is
expected to be alleviated as the offshore gas supply from
Indonesia will be available in 2009.

Graph 1 : Income Portfolio

B&1: WAKEE
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Gross profit from continuing operations was approximately
HK$57,228,000, representing a decrease of 53.5% as compared
with the corresponding period of last year. The drastic decrease
in the Group’s gross profit resulted from the significant drop in
the income from connection fee, which commands a high profit
margin.
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FINANCIAL AND OPERATIONAL HIGHLIGHTS

FINANCIAL HIGHLIGHT (Continued)

SUPPLY OF GAS AND GAS PIPELINE CONNECTION
BUSINESS

As aforementioned, the turnover recorded a decrease of 29.6%
as compared with the corresponding period of last year that was
influenced by the increase in the price of gas. The gross profit
also dropped 62.1% to approximately HK$46,760,000. This
segment’s result accounted for 84.4% of the Group’s overall result.

TRANSPORTATION, DISTRIBUTION AND RETAIL
OF LPG BUSINESS

During the reporting period, the transportation, distribution and
retail of LPG business achieved turnaround, recorded a significant
increase of 44 times in the turnover as compared with the
corresponding period of last year. The gross profit also increased
85 times to approximately HK$10,468,000. This segment’s result
accounted for 15.6% of the Group’s overall result.

The unaudited profit attributable to equity holders of the Company
for the Period was approximately HK$4,424,000, represented a
decrease of approximately HK$111,496,000 or 96.2% as
compared to profit of approximately HK$115,920,000 in last year
for the corresponding period.

In the reporting period, there was loss in change in fair value of
convertible notes of approximately HK$104,548,000 (reversal of
approximately HK$162,453,000 when compared with the
corresponding period of last year). Such loss was resulted from
the remarkable increase in the share price of the Company and
the conversion of shares by convertible note holders.

PMBRE ©)
HERREEREERRER
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FINANCIAL AND OPERATIONAL HIGHLIGHTS
MBREERE

OPERATIONAL HIGHLIGHT

For the six months ended
BEAEAL
30.09.

No. of projects ERAY () 43 39 4 10
Gas HRR 36 36 - -
LPG distribution & retail U AN ki
hEE 4 1 3 300

Others (see Note) Hib (RE) 3 2 1 50
No. of connected (within EERAFH 7

the reporting period) (REEHR) 17,249 49,063 (31,814) (65)
Household customers BEERAP 17,160 44,619 (27,459) (62)
Commercial and industrial IHERF

customers 89 4,444 (4,355) (98)
Accumulative no. of connected ~ EHEBERAE (F) 199,856 160,172 39,684 25
Household customers BERAP 185,844 146,733 39,111 27
Commercial and industrial TRAERP

customers 14,012 13,439 573 4

Sales of piped gas (10,000 m?) EERRHEEE

(BIAFXK) 9,739 8,679 1,060 12

Household customers BEERAP 2,081 1,349 732 54
Commercial and industrial IHERF

customers 7,658 7,330 328 4
Sales of LPG (tons) BB BEE

HEE (1) 22,557 356 22,201 6,236

Note: “Zhongmin Zai Xian”, “Yan Bian Hua Xia” and “Yan Bian” Projects

Mist: PRAER EEFEHNLEEALR
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BUSINESS REVIEW
X350 R

Distribution and supply of piped gas

Supplying piped gas to household and commercial and industrial
customers by gas pipeline networks is the principal business of
the Group which is the Group’s major source of income. During
the reporting period, the Group achieved gas sales of 97.39 million
cubic meters, representing an increase of 12% as compared with
the corresponding period of last year. The sales of 20.81 million
cubic meters of gas to household customers represented an
increase of 54% as compared to the corresponding period of
last year as well as the sales of 76.58 million cubic meters of gas
to commercial and industrial customers, representing an increase
of 4% as compared with the corresponding period of last year.
The Group realised an income from gas sales of approximately

DHEREEERR
BERREBEENERAPNIHERP
RERREESAEEZ EEZEXY  SKE

ZEBMARR - BEHRN  AREER
B BEE R

IR

MRRIHEE9,7398 7
F12% : MERBF#EEMR2,081

(TSN

NZMRIFEWRAIGERBELLI% - A

2005F £20074 (i £9 8308 IE/~{E A A
B AR EBERRIEESE - I2ETHER

HK$174,114,000, representing an increase of approximately 5% 2 ©
as compared with the corresponding period of last year. Income
from sales of gas accounted for approximately 59% of the Group’s
overall turnover during the reporting period. Volume of piped gas
sales statistics for the respective six months period ended 30
September 2005, 2006 and 2007 are shown in graph 2 below.
Graph 2: Volume of Piped Gas Sales
B2 : BEMREES
(0’000 cubic meter)
(BHK)
10,000
Total Gas Sales
8,000 wR=
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0
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(For the six months ended)
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BUSINESS REVIEW
3 3]

Gas pipeline connection

The Group is also engaged in the building and linking main gas
pipelines networks as well as branch gas pipelines networks with
households in cities whereby the Group charges for connection
fee, which is another major source of income to the Group. During
the reporting period, the connection work in a total number of
17,160 households customers and 89 commercial and industrial
customers were completed by the Group, recorded a decrease
of 62% and 98% from the corresponding period of last year,
respectively. Connection fee income amounted to approximately
HK$35,390,000, representing a decrease of approximately 73%
as compared with the corresponding period of last year, and
accounted for approximately 12% of the Group’s turnover during
the reporting period.

As at 30 September 2007, the Group has connected 199,856
customers in total, representing an increase of 25% from the
corresponding period of last year, in which 185,844 were
household customers, representing an increase of 27% compared
to the corresponding period of last year, and 14,012 were
commercial and industrial customers, representing an increase
of 4% from the corresponding period of last year. Connected
customers statistics for the respective six months period ended
30 September 2005, 2006 and 2007 are shown in graph 3 below.

Graph 3: Connected Customers
Bx3: 2EEEAP
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BUSINESS REVIEW
= 7% [

Transportation, distribution and retail of LPG

Four project companies of the Group, namely Huaihua Zhongmin
Gas Company Limited, Huaihua Zhongmin Petroleum Gas Supply
Company Limited, Yunnan Zhongmin Gas Company Limited and
Guizhou Zhongmin Gas Company Limited, are engaged in the
transportation, distribution of liquefied petroleum gas (‘LPG”) as
well as retail of bottled LPG. During the reporting period, the
sales of LPG by the Group reached 22,557 tons in total,
representing a substantial increase of 62 times from the
corresponding period of last year, and the Group also achieved an
income of approximately HK$83,834,000, representing an increase
of 44 times from the corresponding period of last year. The
Group’s income from the transportation, distribution and retail of
LPG accounted for 29% for the overall turnover in the reporting
period. Statistics of the volume of LPG sales (transportation,
distribution and retail) for the respective six months period ended
30 September 2005, 2006 and 2007 are shown in graph 4 below.

Graph 4. Volume of LPG Sales
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BUSINESS REVIEW

F5E

Exploitation of Natural Gas

The Group, through Yan Bian Hua Xin Qil Exploitation Company
Limited, a joint venture company, co-operated with Daging Qilfield
Company, engages in the exploration and exploitation of natural
gas resources in Yanji Basin located at Yan Bian Korean Nation
Autonomous Area in Jilin Province, the PRC. Such natural gas
was sold to other local gas suppliers through Yan Bian Zhongmin
Gas Company Limited, a wholly-owned subsidiary of the Group.
The project was still in the process of exploration in the reporting
period and the extraction and production are yet to be
commenced.

Video lottery operating system and equipment supply

The Group intended to engage in running the supply of video
welfare lottery operating system and ancillary services in Mainland
China by investing in Zhong Min Zai Xian (Beijing) Technology
Development Ltd, a joint venture, and the application for the
related license is under review by the relevant authorities. The
lottery business has not been duly commenced during the
reporting period.

Newly developed businesses

As discussed in the annual report for the 2006/7 financial year,
the Group will expand into the industries with relatively higher
entry barriers and higher return in revenue and cash on the ground
of its steadily developing gas business. On 30 August 2007 and
16 September 2007, the Group entered into a share subscription
agreement and a supplemental agreement, respectively, with New
Chinese Medicine Holdings Limited (“NCM?”) (stock code: 8085)
to subscribe for 150,000,000 NCM shares, representing
approximately 14.25% of the share capital of NCM, at the price
of HK$0.20 per share. As at 30 September 2007, the Group
recorded an unrealised gain of approximately HK$132,000,000
by holding such investment.

On 4 December 2007, NCM entered into a letter of intent relating
to a possible acquisition of a company principally engaged in the
funeral business in the PRC.

On 10 and 12 December 2007, NCM entered into the placing
agreements for placing an aggregate of up to 400,000,000 new
shares at HK$1 per share. The aggregate net proceeds from the
placing of approximately HK$398 million will be used as working
capital to support the proposed acquisition pursuant to the letter
of intent discussed above. Immediately after completion of the
placing, the shareholding of the Group in NCM will be reduced to
10.33%.
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FINANCIAL REVIEW

| B BEE

Liquidity and Capital Resources

As at 30 September 2007, the total assets of the Group was
approximately HK$1,628,008,000, and the current liabilities, long
term liabilities, shareholders’ equity and minority interests
of the Group were approximately HK$347,690,000,
HK$345,608,000, HK$867,867,000 and HK$66,843,000,
respectively.

At 30 September 2007, the Group’s cash on hand amounted to
approximately HK$154,434,000 (31 March 2007: approximately
HK$184,031,000) and the total borrowings amounted to
approximately HK$468,489,000 (31 March 2007: approximately
HK$643,374,000). The debt-to-capitalisation ratio, representing
the ratio of total borrowings to equity (excluding minority interests)
was 35% (31 March 2007: 56%).

On 7 September 2005, the Company issued US$20,000,000
(equivalent to approximately HK$155,600,000) 2 percent
convertible bonds due in September 2008 to Equator View Capital
(an independent third party which is indirectly owned as to 49%
by Oasis Management Holdings LLC, an international investment
fund). During the Period, the Company has issued 56,655,985
shares of the Company in accordance with the convertible bonds,
while convertible bonds with a principal amount of US$2,500,000
(equivalent to approximately HK$19,450,000) remained
outstanding. If the outstanding convertible bonds were fully
converted into shares, approximately 56,656,000 ordinary shares
of the Company will be issued, representing 1.41% of the issued
share capital of the Company as at 30 September 2007.

RBEERERRR

20076 9A30H + AEBEERLBEN RS
#1,628,008,000;t AR BB E - REFA
& RRERRDERRERD ORI
347,690,000 * /&#345,608,0007T * B
867,867,0007T 1% # 66,843,0007T °

H2007F9A30R  AEEFHBE L
75 ¥ 154,434,000 (20073 A31H :
#4975%184,031,0007T) © MIEEBEEL) B
468,489,0007T (200743 A31H : 4B
643,374,0007T) BEEEARL X (EER
BHRAN (W NBELEREER) 2L ER
35% (2007F3H31H : 56%) °

MR2005F9AR7H » ARRMBILE=T
Equator View Capital (Oasis Management
Holdings LLC * —xREIR IR EE® - F#E
WA E49%HE ) 31720,000,000% 7T (FH &
A #)7#155,600,0007T) 72200849 A EI| &1
Z BRI RRES - RAHME - XARIRE
AR (E 5 351756,655,985A% A A B (D
A HARAE S M R 1T 8 2 2N & 88 /52,500,000
Z7t FHE R 4)7E%19,450,0007T) » BT
WA R ESFEHERARD - AT EiRA
#156,656,000x A" A Rl E AARAR 5 - FHER
2007F9A30B ARAIEEITHRAN
1.41% °
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FINANCIAL REVIEW
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Liquidity and Capital Resources (continued)

On 30 May 2006, the Company entered into a subscription
agreement (the “Subscription Agreement”) with Indopark
Holdings Limited, an indirect wholly-owned subsidiary of Merrill
Lynch, in respect of the issue of US$40,000,000 (equivalent to
approximately HK$310,000,000) 2% convertible bonds due in
June 2009. Pursuant to the terms of the Subscription Agreement,
the convertible bonds can be converted into shares at a
conversion price of HK$0.60 per share (subject to adjustment).
Unless previously redeemed, converted or purchased and
cancelled, the convertible bonds shall be redeemed by the
Company at 106% of their principal amount at the third
anniversary of the issue date. The convertible bonds carried
interest from the issue date at the rate of 2% per annum of the
principal amount. During the Period, convertible bonds with an
amount of US$20,000,000 (equivalent to approximately
HK$155,000,000) have been converted into 258,333,332 ordinary
shares of the Company, while those with an amount of
US$20,000,000 (equivalent to approximately HK$155,000,000)
remained outstanding. If the outstanding convertible bonds were
fully converted into shares, approximately 258,333,000 ordinary
shares of the Company will be issued, representing 6.44% of the
issued share capital of the Company as at 30 September 2007.

Borrowing Structure

As at 30 September 2007, the total borrowings of the Group was
approximately HK$468,489,000 (31 March 2007: approximately
HK$643,374,000), which included interest-bearing convertible
bonds with a fair value of approximately HK$226,540,000, while
the balance mainly comprised domestic bank loans denominated
in Renminbi of the project companies. Other than the convertible
bonds with fixed interest, other loans, which were used as general
working capital and for operating expenses, carried interests at
fixed rates or the interest rate issued by PBOC. Apart from the
loans with an amount equivalent to approximately
HK$106,090,000 were pledged with certain assets with carrying
amount of approximately HK$91,677,000, other loans were
unsecured. Short-term loans amounted to approximately
HK$123,600,000, while others were long-term loans due after 1
year.
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HHAEZAEE QAREBRRNERITAR
BER - BRUBRBRESFBTEIN HME
RABETEEREFPEAARBITAME KT
B EREHERDESREERY - B TH
LN 106,090,000 E R T E AR
EERZRHE91,677,0007TH & EEIK
N ERER AEERONER - BHE
FHE N LB #123,600,0007T © EE#481A
BE—FHRBER -
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FINANCIAL REVIEW

| B BEE

Capital Structure

The Group’s long-term capital comprises shareholder’s equity,
which is confirmed by the sound gearing ratio discussed in the
section headed “Liquidity and Capital Resources” above.

Exposure to Foreign Exchange Risk

Majority of the Group’s receivables and payables were
denominated in RMB, HKD and USD. As HKD is linked to USD
and recently, RMB has experienced minor appreciation against
USD, we consider that the effect of foreign exchange rate risk on
the Group is minimal.

Capital Commitments

As at 30 September 2007, the Group’s capital commitment
amounted to approximately HK$313,738,000, mainly attributable
to the major engineering works of the Fujian LNG terminals
project. Please refer to note 17 to the condensed financial
statements for further details.

Contingent Liabilities

As at 30 September 2007, the Group had no material contingent
liabilities.

Major Post Balance Sheet Date Events

On 24 October 2007, the Group disposed its 51% interest in
Dehua Guang An Natural Gas Company Limited, a wholly-owned
subsidiary of the Company, for a consideration of RMB28,600,000
(approximately HK$29,458,000). The Group intended to make
use of the proceeds from the disposal as an investment in other
businesses with high potential profitability and as the Group’s
general working capital. Details of the disposal were set out in
the announcement and the circular of the Company dated 25
October 2007 and 14 November 2007, respectively.

For others, please refer to note 19 to the condensed financial
statements for further details.

BEXEE
AEBERPEANBBBRRED - L EXDR
BEEMNEAER| MMt cR@EERE

Bt ISR -

S BE L B
REEZERWENEREZUARE BT
KETREBLL - HETTEETTE - T
ARBHZTEXRNETHE - ESRRERL
R E A EEZEY K -

BEARELE
20079 H30R » REEHE REAELS
#313,738,0007T + * E & 2 LNGHE: Wik
BEMNEETIR - FEFLEHAVBEREK
BIEE17 o

FREE
R2007F9A30H » AEEWEERKARE

=
=]

o

HKERREE

M2007F 108248 - AEBHEERELE
BLZRARERAR (ARE2EKN B AR
51% 2 #z= + RE A ARY28,600,0007T
(#929,458,000 B7T) ° AEEFTERKHEITH
EEFMERERERERNBERTENE
BZEMERRAEAEE —REEE
% - FBEREARTR2007F10A25RH
ZNER2007F11 148 23K o

HRNE2E MM BERERM 19 -
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FINANCIAL REVIEW

B % 1Bl R

EMPLOYEES

As at 30 September 2007, the Group already engaged
approximately 1,100 employees, most of them are stationed in
the PRC.

The remuneration policy and package of the Group’s employees
are reviewed and approved by the Board after consulting the
Remuneration Committee. Apart from pension funds, individual
employee may be granted discretionary bonus and share options
as rewards for the outstanding performance.

Interim Report 2007 —ZZtFHFHRE
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PROSPECTS

A=EE

GAS SUPPLY BUSINESS

It is expected that the economy of the PRC will sustain
continuous, rapid and healthy development in the future and the
rapid growth in the economy will certainly bring along higher
energy consumption and demand, in particular robust growth in
consumption of and demand for cleaner energy. According to
the Development of Energy in the “11th Five Year Plan” ({8£JR
ZER"+—R"HE)) in the PRC promulgated by the National
Development and Reform Commission in 2007, it is expected
that the annual growth rate of non-renewable energy consumption
in the PRC will be 4% by 2010, while the share of natural gas in
the non-renewable energy consumption will increase by 2.5%,
with the expected annual demand for natural gas in the PRC in
2010 to be approximately 110 billion cubic meters and an average
annual growth rate in natural gas consumption of over 17%. As
the rate industrialisation and urbanisation continues to rise in the
area in which the Group’s gas business operates, the Group’s
pipeline connection and sales of gas will continue to grow.

As the current price of natural gas in the PRC is significantly lower
than that in the world market, there is huge room for adjustment.
Pursuant to the requirement of Notice on Issues Relating to the
Adjustment of Natural Gas Price from the National Development
and Reform Commission ((BIR#ERAFZANFALRRARE
EAB R BEARAN)) dated 8 November 2007, with effect from
10 November 2007, the benchmark price of natural gas supplied
by upstream oil and gas fields to industrial customers raised
RMBO0.4/cubic meters, representing a rise of 35%, subject to
acceptable upward adjustment in the sale price of natural gas
for industrial and vehicle uses. As the industrial customers share
the larger portion in the volume of gas sales of the Group, it is
expected that the Group will be benefited the most from that
requirement and the future growth in gas sales and profit is
substantial.

MR A REER
REISE AR R RFF—ERE - RE - BE
B EMEE - LBER R RIE R VST REER
HERKLAERFTRERBET KRIAER
FIIE R o RIZE R ERZE R 2007 F 1R H A
BgeRER+—RIHEED - E2010FHKEH
—REREREEEFIIERE RB4% - HAF
AARME—REBFEREEHLERKEM
2.5% @ FEETREI2010F P RAARFERE
HWABR1100BL K - RARHREEF G
REBIBI17% - BEAEBMREKEER
B T2 AWM EACETE IR - AER
MEREBRREESRFEER -

BAT - PEXARERBRBERBEERTS -
ARZEEMAE K o BE2007F11 A8H (A
RERNEZBRABRAREBREMBRNE
HBAY R E - 85200711 H108#E -
PHREAHIERFPRAAR L HEEER L
#0.47T,/ LK - HEE R LAR35% o it
EE LA TERNERRARNIEEE
%o HRASBEMRIEEEF IEAPAR
EFMELLHIERKR - REBRKAILIERE N &
AZmE - RRMRRIHERE LA EHERE
g o
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PROSPECTS
A RRE

LPG BUSINESS

The PRC is the second largest consumer of LPG in the world.
Energy diversification in 21st century becomes a mainstream
development, the consumption of LPG remains vital, particularly
in Southwestern China where natural gas resources is relatively
rare. Bottled LPG will for the time being be one of the energy
options to the population, therefore, its market potential is
enormous. The development of the Group’s LPG business will
definitely benefit from its edges in integrated storage,
transportation, distribution and retail of LPG operations in
Southwestern China and the solid relationship with upstream gas
suppliers.

LOTTERY BUSINESS

The development of the lottery operation in the PRC, after 20 years,
is successful surprisingly. In 20086, total sales of lottery in the PRC
was approximately RMB81.9 billion, in which approximately
RMB49.6 billion was generated from the sales of welfare lottery.
The PRC has become the fifth largest market for lottery, while its
welfare lottery sales ranks the seventh in the world. As at the
end of October 2007, the sales of welfare lottery in the PRC has
exceeded RMB50 billion, reaching RMB50.124 billion, as
compared with corresponding period last year recorded an
increase of 26%. As the persistent growth in the PRC economy
boosts the general consuming power of the population, the
Directors believe that the PRC lottery market will continue to gain
momentum, while the video lottery operating system and
equipment supply business, upon the approval and the
commencement of operation, will bring satisfactory return and
abundant cash flow to the Group.

Interim Report 2007 —ZZtFHFHRE
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PROSPECTS

Al =R E

PROSPECTS

Looking forward, the shortage in gas supply in Fujian will be
substantially relieved when LNG supply from Indonesia is available
in 2009. The number of customers connected to the Group as
well as the sales of gas will certainly grow afterward.

The Group is now engaged in multiple businesses, such as gas
and lottery operations. The Directors believe that the Group will
turn into an integrated investment holding company and
continuously invest in enterprises with satisfactory monetary
returns for the purpose of bringing more benefits and higher
returns to the shareholders.

BB R

FE20094F ENFEHTBIE RAR (LNG) HiZTR
% RERRERRAKEIBANRE - KN
SECERBPENERENERERER -

AEBEBAEHEARR  XEFZT(ERE
% BEAE  SESERRAEAMERE
X BERENIBERRASEE 2%
A BR SREE K ) ) i B B R
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CONDENSED CONSOLIDATED INCOME STATEMENT

HRZmE AR
For the six months ended &} Z 7~ A 1
30.09.2007
Unaudited
REEX
Six months ended
BEAEARLE
30.09.
Continuing operations BERE XK
Turnover EEH 3 293,338 299,464
Cost of sales 56 B A (236,110) (176,322)
Gross profit E7 57,228 123,142
Other operating income E AU A 3,161 7,306
Loss on disposal of subsidiaries HEM B A REE - (2,974)
General and administrative expenses ~ —#& & 1T B 5% (52,763) (37,476)
Share-based payment expenses AR BERE 2 A (23,998) (505)
Change in fair value of convertible ﬂ?ﬁﬁ&%ﬁ?
notes NEEEE (104,548) 57,905
Change in fair value of trading BEES
securities N EEH 132,000 -
Share of results of associates il NI 3,896 25812 19
Finance costs B I R AR 5 (7,214) (19,834)
Profit before taxation B 5 A& A 4 7,762 153,376
Income tax Frig®i 6 (2,528) (23,397)
Profit for the period from continuing ~ AHARS B &S 2
operations ES il 5,234 129,979
Discontinued operation HILER
Profit for the period from discontinued Hi 4R 11 % 75 3 7
operation - 685
Profit for the period B3 Al 5,234 130,664
Attributable to: BT A TR
Equity holders of the Company AKARERFEA 4,424 115,920
Minority interest DERR R 810 14,744
Profit for the period 7K HA A V4 A 5,234 130,664
Dividend % & 7 - -
Earnings per share BRRAT 8
From continuing and discontinued FBRERRIEED
operations
— Basic — HAK 0.12 3.97
— Diluted — #E 0.11 3.13
From continuing operation RELE XK
— Basic — HK 0.12 3.95
— Diluted — #E 0.11 3.11
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| CONDENSED CONSOLIDATED BALANCE SHEET
BRREEERER

As at 730.09.2007

Non-current assets FERBEE
Property, plant and equipment Y - BB K& 9 679,895 615,764
Investment properties "EMSE 10 7,385 7,237
Prepaid lease payments ENEE 29,191 27,470
Goodwill S 227,206 225,050
Intangible assets mEAE 11 122,894 122,570
Interests in associates REEE R AR 89,743 84,138
Available-for-sale investments AR ERE 11,837 11,601
1,168,151 1,093,830
Current assets MBNVEE
Inventories BE 17,284 23,562
Trade and other receivables =g &HJ@J’EHQ ;I\ 12 112,784 118,696
Amounts due from associates JE Uk Bt 2 2 7] IE 12,875 16,150
Trading securities BEZEH 162,000 —
Prepaid lease payments EAEE 480 594
Bank balances and cash IRITHESR RIS 154,434 184,031
459,857 343,033
Current liabilities mENEE
Trade and other payables B REMENKIE 13 148,111 149,550
Taxation payable FERHLIE 41,143 39,542
Bank borrowings —F R E|H
— due within one year ZIRITER 14 123,600 106,238
Convertible notes Al R R 15 34,836 62,658
347,690 357,988
Net current assets/(liabilities) REBEE/ (AR FHE 112,167 (14,955)
Total assets less current liabilities mEERTBAE 1,280,318 1,078,875
Chinese People Holdings Company Limited FERZERERLDF



CONDENSED CONSOLIDATED BALANCE SHEET
BRGREEERER

As at 730.09.2007

Non-current liabilities EREBAR
Bank borrowings —FIRBE
— due after one year |RITER 14 118,349 126,162
Convertible notes AT R IR 15 191,704 348,316
Other payables —FEBE
— due after one year H b fE 5B 7,210 7,066
Deferred tax liabilities ELEHIEAE 28,345 27,777
345,608 509,321
934,710 569,554
Capital and reserves A& A K 5% 1
Share capital & 7 16 280,859 253,406
Reserves & 587,008 250,115
Equity attributable to equity holders AR &4 %5
of the Company BB AENER 867,867 503,521
Minority interests DG R 66,843 66,033
934,710 569,554

Interim Report 2007 —ZZ+FHhHHRE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGE IN EQUITY (UNAUDITED)

| ERRERESB R CREER)

For the six months ended & Z 7\ 1 A 1F
30.09.2007

At 1 April 2006 R200654A 18 201,989 164,699 2,182 89,800 2,629 7482 7,006 3,113 (206,475) 212,475 47113 277,188

Exchange diference ~ BERIERK

alsing on translation ~ FiE£ 7

of foreign operations ~ EXEE - - - - - - - 6,924 - 6,924 - 6,024
Proftforthe period AT - - - - - - - 1590 11590 1474 130,864

Total recognised income  AHFE#D
and expense WARER
for the period a8 - - - - - - - 6,924 115,920 122,844 14,744 137,588

Issue of shares upon 7[R EEARERS

exercise of share BkH
options 10,584 5,292 - - - - - - - 15,876 - 15,876
Acquisition of WEHBAT

subsidiaries - - - (10,229) - - - - - (10,229) 83,460 78,231
Disposal of subsiclaries ~ HEHBAT - - - - - (2,665) (2,665)

At 30 September 2006 12006594308 212,573 169,991 2,182 79,51 2,629 7,482 7,066 10,087 (90,555) 400,966 100,252 501,218

At 1 April 2007 R2007E4R1E 253,406 297,782 2,182 89,800 4,483 7,482 10,912 23,680 (186,208) 508,521 66,083 569,654

Exchange diference ~ EEFIEH
aising on tranglation ~ FiE£Z

of foreign operations ~ ERXEE - - - - - - - 16,507 - 16,507 - 16,597
Proft for the period REHRA - - - - - - - - 4,424 4424 810 5,034
Total recognised income  AHFE#D

and expenses BARFR

forthe period % - - - - - - - B Gas 2102 80 21831
Issue of shares upon 7 (IR AR RS

exercise of share BkH

options 5,404 29,812 - - - - (6,663) - - 28,553 - 28,553
Issue of sharesupon ~ E AR

conversion of FERRT

convertible notes & 22,049 266,933 - - - - - - - 288,982 - 288,982
Recognition of BRNERRE

equity-settled NRHBER

share-based payment 2 fi3t - - - - - - 23,998 - - 23,998 - 23998
Forfeited of share R RE

options - - - - - - (309) - 309 - - -
Capitel contributon to -~ RHBREFE

a subsidiary - - 1,792 - - - - - - 1,792 - 1,792

At 30 September 2007 H2007£9A308 280,859 504,621 3,974 89,800 4,483 7,482 27,938 40217 (181473) 867,867 66,843 934,710
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FRFERERER

For the six months ended &} Z 7~ A 1
30.09.2007

Unaudited
REEX

Six months ended
BEANEA L
30.09.

Net cash generated from operating KEREELRESFE
activities 35,241 13,392

Net cash used in investing activities & & /EEFTAIR & /F 58 (100,706) (145,878)

Net cash generated from financing BB EBELRSIFE
activities 33,357 276,657

Net (decrease)/increase in cash and B & MR EEIEAE

cash equivalents CR) /1 nFEs (32,108) 144,171
23

Cash and cash equivalents HYRekReEBEEHR

at beginning of the period 184,031 132,986
Effect of foreign currency rates EXEFH o B

changes 2,511 —
Cash and cash equivalents HRA S RREeEBEEH

at end of the period 154,434 277,157

Analysis of balances of cash and cash R& MIR& HEERB &6
equivalents Sakis
Bank balances and cash RITHBRNIR S 154,434 277,157
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| R E B RRM

NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended # = 7~ 11 A 1
30.09.2007

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The Company was incorporated in Bermuda as an exempted
company with limited liability. The address of the Company’s
registered office, head office and its principal place of
business in Hong Kong are disclosed in the “Corporate
Information” section of this report.

BASIS OF PRESENTATION AND ACCOUNTING
POLICIES

The condensed financial statements have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and the Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by Hong Kong Institute
of Certified Public Accountants. (the “HKICPA”). These
condensed interim financial statements have been reviewed
by the Audit Committee of the Company and were approved
by the Board on 14 December 2007.

The condensed financial statements have been prepared
under the historical cost convention except for certain
investment properties and financial instruments, which are
measured at fair values or revalued amounts, as appropriate.

The accounting policies adopted in the preparation of the
condensed financial statements are consistent with those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2007.

AR S M I R

ARRRNBRETMALAER2E
[RAA « RABEMMERL - @MRFE
BE M BB E R L F M 2 U R AR
SIARER ] —EARKE

RAEEERSTHE

REPMEBRRDIZEBREBHAERS
FTAER AR ([BRAT])EH AR
Mg+ ERABEERERBEBER
MAg ((BEBEHEMAR)BHZE
BT ERIE 345 [ EAR B3R i
RE - W EFEARHM KRR ER
RAZBZEBEEMN - WH2007F
12R14BEESSHE -

BETREVERSBIAREMAE
RAATEXEHLES B - =
P59 45 30 2 A S A
TitgEE .

BB R SRR 2 2 5HBUR
HERANEEHZ2007F3A31H 1E
FEFERERERAIRMNE B -
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NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS |
BREE B RRMNE

For the six months ended # = 7/~ 1A 1
30.09.2007

2. BASIS OF PRESENTATION AND ACCOUNTING 2. REEEREHEBE &)
POLICIES (Continued)

In the current period, the Group has applied, for the first RAHRE  ANEED 5 XRMUATH
time, the following new standards, amendments and BB AGEM  WRAKER
interpretations (hereinafter collectively referred to as “new 20074 1B B g R £
HKFRSs”), issued by the HKICPA, which are effective for TR - (EET R (LT B A 5
the Group’s accounting periods beginning on 1 April 2007. ERUKREER]) -
HKAS 1 (Amendment) Capital disclosures BB G %R B
EALACSEHD
HKFRS 7 Financial instruments: BEEVBRE TRIA :
disclosures AR BT =
HK(IFRIC) — Int 7 Applying the restatement 78 (BB B 1% RAEAg %
approach under HKAS 29 WEREBZEE) RIF29REM
financial reporting in — REETHR BERERLHE
hyperinflationary economies 2 B s
BIE
HK(IFRIC) — Int 8 Scope of HKFRS 2 B (BRI BB ERELE
hEREZE® BlIZE 2%k 2 &
— RBESH 25
HK(IFRIC) — Int 9 Reassessment of embedded B (BRI RARITETA
derivatives hEREZE® 2 E RS
— REEIR
HK(IFRIC) — Int 10 Interim financial reporting and B (BRI % RERBT S S
impairment wEREZES®) RE
— BEE109
The application of these new HKFRSs did not have any FERZE BB MBS LR RE
material impact on how the financial statements of the Group AREBERAZETEE N BESETEE
are prepared and presented for the current or prior BB RIERERES G REKE
accounting period. Accordingly, no prior period adjustment MEBEBRTE - Bt - SBEEREMA A
has been recognised. HIFE R o
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| NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGRE M BERRME

For the six months ended & = <1 A 1
30.09.2007

2. BASIS OF PRESENTATION AND ACCOUNTING
POLICIES (Continued)

The Group has not early applied the following new and
revised standards and interpretations that have been issued
but are not yet effective.

HKAS 23 (Revised) Borrowing costs'
HKFRS 8 Operating segments'

HK(IFRIC) — Int 11 HKFRS 2 — Group and Treasure
Share Transactions?

HK(IFRIC) — Int 12 Service Concession
Arrangements?®

' Effective for annual periods beginning on or after 1 January
2009.
2 Effective for annual periods beginning on or after 1 March 2007.

3 Effective for annual periods beginning on or after 1 January
2008.

The directors of the Company are in the process of
determining whether these new and revised standards and
interpretations will have any material impact on the financial
statements of the Group.

WAEEERSTTBE @)

ARE B RIE R EA AT 2B M E
REBZ AT RMERT R N2 8 -

BB e fBE KA
F235% (&&1837])
EBTBRE KRB

AR F 855
B (AR BEMGHREE
wEREZE®) AlF2%—
— REFE 1R B & EFRD
R 5?2
B (BEBRE RIS B L kS
REREZES)
— REF125

T RR2009F 1 A1 Az & FA 2 FE B
Y

2 JA2007F3 A1k 2 & FA 2 F S ER
R o

8 H20084F1 H1H k2 & FIth < F I BifE
R e

ARBIZEFTTEEZRETNR L&
FIERI ke BHAKE 2 I H R
RELEMERTE -
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NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS |
AR S M BRI EE

For the six months ended &} Z 7~ A 1

30.09.2007
TURNOVER AND SEGMENT INFORMATION 3. #XBERI>EEH
The Group’s turnover and results for the six months ended T &R RNEBREE2007F %2006
30 September 2007 and 2006 analysed by business FOHB0RIEANBARESD B2 EE
segments are as follow. No segment information is BNEE BN AEEZFEZEBK
presented in respect of the Group’s geographical segments R FBET - RS ERAEE
as the Group’s principal activities are largely carried out in ZHESBEZ2YDEER o
the PRC.
For the six months ended 30 September 2007 and 2006
B ZE2007F KX 20065F9H30H I A
Continuing operations Discontinued operation
BEEEZER BRLER
Supply of natural gas Transportation,
and gas pipeline distribution and retail

connection of LPG

HERIR B8 28R Total Glass Products Consolidation

BERMREE EERLARSR R BRER Ga

Turnover BER 209,504 | 297,603 83,834 1,861 | 293,338 | 299,464 - 5521 | 293,338 | 304,985
Segment results PEEE 20,021 106,001 3,705 (437) 23,726 | 105,564 - 967 23,726 | 106,531
Unallocated other KA EH

operating incomes  ZEMA

and expenses REY (16,100) |  (12,516)
Change in fair value ~ ATERZ%

of convertible notes A FEEE (104,548) | 57,905
Change in fair value ~ EE# %

of trading securies ~ AFEEH 132,000 -
Loss on disposal of ~ HEMBAT

subsidiaries EE - (2,974)
Share-based SARR 17 A L

payment expenses 2 (B (23,998) (505)
Finance costs B A (7,214) | (19,849
Share of results of ~ FE(EEEE AR

assoclates E3 3,896 | 25812
Profit before taxation B AT 7,762 | 154,404
Taxation "B (2,528) | (23,740)
Profit for the period A #3F 5,234 | 130,664
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NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

WL L E:
For the six months ended &% 7~ & A 1k
30.09.2007
4. PROFIT BEFORE TAXATION 4. BR¥® AR
Profit from operations is arrived at after charging the KERMNEHER T FIEA
following:
(Unaudited) (Unaudited) (Unaudited)
Continuing operations  Discontinued operation Consolidated
(REER) (REER) (REEH)
RELE LXK RIEEH g8
Six months ended
BEAEAL
30.09.

Amortisation of intangible BHEVEE

assets 2,179 1,598 - - 2,179 1,598
Amortisation of prepaid land B iEFENESE

lease payment 310 202 - 13 310 215
Depreciation of property, ng - BER

plant and equipment SERE 10,492 3,812 - 447 10,492 4,259
Total amortisation and ERRnELE

depreciation 12,981 5,612 - 460 12,981 6,072
Total staff costs including BIMALE

directors” emoluments (AEEEH2)
Salaries, wages, allowance HM-I& 28

and benefits in kind REWH = 17,499 15,588 - 153 17,499 15,741
Retirement benefits scheme R /KiEHI 2l

contribution 868 799 - 19 868 818
Share-based payment MR BERE

expenses PAE 5T 23,998 505 - - 23,998 505

42,365 16,892 - 172 42,365 17,064
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NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS |
AR S M BRI EE

For the six months ended &} Z 7~ A 1
30.09.2007

5. FINANCE COSTS 5. MIEA

(Unaudited)
(REEX)
Six months ended
BHEXEALL
30.09.

Interest on convertible notes AR B R B 2,623 14,390
Interest on bank loans and overdraft BERAFABEEEZ
— wholly repayable within five years RITHERBEIHNE 8,528 8,996
11,151 23,386
Less: amount capitalised in B EEIREANE
construction in progress k- (3,937) (8,537) 29
7,214 19,849
Attributable to: T3 FEAE
Continuing operations FIEICE 2 ¥ 7,214 19,834
Discontinued operation RIEET - 15
7,214 19,849
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| NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGRE M BERRME

For the six months ended & Z 7\ 1 A 1F
30.09.2007

6. INCOME TAX IN THE INCOME STATEMENT

6. WERAZMAEH

(Unaudited)
(REER)
Six months ended
BZEAEALL
30.09.

Current tax BP ER B 18
Provision for PRC Enterprise Income PRI EMSH
Tax for the period BN 2,528 23,740
Attributable to: TP A
Continuing operations RECE X 2,528 23,397
Discontinued operation I - 343
2,528 23,740

No provision for Hong Kong Profits tax has been made in
the consolidated financial statements as the Group did not
have any assessable profit in Hong Kong for both periods.

Taxation arising in other jurisdictions are calculated at the
rates prevailing in the relevant jurisdictions.

Pursuant to the relevant law and regulations in the PRC,
certain of the Company’s PRC subsidiaries are entitled to
exemption from PRC Enterprise Income Tax for two years
commencing from their respective first profit-making year
of operation and thereafter, they are entitled to a 50% relief
from PRC Enterprise Income Tax for the following three
years.

Certain of the Company’s PRC subsidiaries are entitled to a
preferential tax rate of 15% under the Western China
Development policy.

HRAEENMBEHAESYEREE
BZAEIERBOEN - WAL RKRERAR
MBEBMRIEL T BNIS DR -

EEAEMBAER 2 HIRRE A
EREBZRITHEEH -

BETFEE@BEERNETE  AQAHE
FTHEMBARBEEB LS T REEF
FEBERCHMNTEDEMBHRM
F o MEAB=FRBEEERRHEMN
50% 9 Bl b E TS HE ©

RIFPEEHHEERER - ARRET
TEMNBARAEZEI5%EEN
$ o
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NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MRS M |mRMEE
For the six months ended &} Z 7~ A 1
30.09.2007
DIVIDEND 7. BRE
The directors of the Company do not recommend any RARESTEZRERMNEEZ2007F9 A
payment of interim dividend for the six months ended 30 30R IE/NE A 2z A HAAR & (20064 :
September 2007 (2006: nil). ) o
No dividend payable to equity shareholders of the Company AR HAERR - BEEILE MR EEE B
attributable to the previous financial year, has been approved AV EBREERENENAQ G EERT
and paid during the interim period. BARE -
EARNINGS PER SHARE 8. BRER
The calculation of the basic and diluted earnings per share RAREBERFEARGERER
attributable to the ordinary equity holders of the Company NEERFIE TSR E

is based on the following data:

Six months ended
BEARNEAL
30.09.

Earnings for the period attributable to AR Al#Ez A A
the equity holders of the Company FE (5 BR A & R 4,424 115,920

Profit for the period from discontinued AR A EZREFAB A
operation attributable to equity holders — FEAE 4% |F 275 BRI R

of the Company & | - 685

Earnings used in the calculation of basic FA{EsT B EK L 2 %75

earning from continuing operations BRERNEF 2 EF 4,424 115,235
Number of shares IR &
Weighted average number of ordinary &+ & &% E A & 7

shares for the purpose of basic Fr{E Az @R

earnings per share IniEFHE 3,830,786,091 | 2,922,804,000
Effect of dilutive potential ordinary shares: E# & {EH 2 B £ L@

— share options B

— BERRHE 89,202,054 786,513,000

Weighted average number of ordinary =t & & i% # % & 7

shares for the purpose of diluted FrE Az EBR
earnings per share hnEFH 3,919,988,145 | 3,709,317,000
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| NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGRE M BERRME

For the six months ended # = 7~ 11 A 1
30.09.2007

10.

11.

EARNINGS PER SHARE (Continued)

The computation of diluted earnings per share for the six
months period ended 30 September 2007 does not assume
the conversion of the Company’s outstanding convertible
notes since their exercise would result in an increase in
earnings per share.

PROPERTY, PLANT AND EQUIPMENT

During the Period, the Group acquired property, plant and
equipment amounting to approximately HK$67,382,000 (six
months ended 30 September 2006: approximately
HK$401,387,000) including nil of those arising from
acquisitions of business and subsidiaries (six months ended
30 September 2006: approximately HK$394,327,000).

INVESTMENT PROPERTIES

No revaluation on investment properties was carried out
during the Period. The valuation at 31 March 2007 was
carried out by Assets Appraisal Limited, an independent
firm of qualified professional valuers not connected with the
Group on an open market value basis.

The directors of the Company consider that the carrying
amount of the investment properties at 30 September 2007
were not significantly different from their fair values on 31
March 2007.

At 30 September 2007, the Group’s investment properties
amounting to approximately HK$7,385,000 (31 March 2007:
approximately HK$1,756,000) were pledged to secure bank
loans granted to the Group.

INTANGIBLE ASSETS

Intangible assets represented exclusive rights to operate in
gas pipeline infrastructure and the supply of piped gas by
local government in various cities in the PRC for a period of
10 to 60 years.

10.

11.

BRERN )

B E2007F9 A 30 1L/ ME A &k #
SBRAEMNZAETNBRARR L EARTT
Bz RRREERSR  HiTEA%R
BEEEESHERAMIEN -

ME - BERRZE

RAHE AEBRBSENEE
67,382,0007T (E 2200649 A30H It
NE A - #9788 401,387,0007T) 2 )
¥ BEREE HPvEAKEE
% &M 8 A A imE A (B 220069 A
0R IE/NE A : 4975% 394,327,000
TT) ©

REYE
REARIN IR E M EEITEMR - B
2007 F3HB1AZHETIRBEILEE
BEEVELERBEEETERERE
PRAR (RASEIAEBE) R AT
BEEESGH -

KAREFRARLEMEN2007F9A
30H Z BREIMEHE HE R 200743 A31H
ZAFETESEKER -

MR2007F9A30H » REEL B
7,385,0007T (200743 A31H : #4975
#1,756,0007T) 2 I E W 2 WIRIE
BIRITERZER -

BYEE

I A AR R B S T2 M BT
FRENAEEERRERIBHREE
BB EB10E60F 2 BRGLHF -
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NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS |
BRAGREMBERRME

For the six months ended &} Z 7~ A 1
30.09.2007

. BEEE @)
FIABREERMNN10E60F L& H
R ERLE -

11. INTANGIBLE ASSETS (Continued)

All of the exclusive rights of operation are amortised on a
straight-line basis over the operation period of 10 to 60
years.

2007 9A30H  AEEK TERLE
1 R 4 75 5 49,185,0007T (200743
A31H @ £7%49,019,0007T) & Fi&
HIEAAEERITERZER -

At 30 September 2007, the Group’s certain exclusive rights
of operation amounted to approximately HK$49,185,000
(31 March 2007: approximately HK$49,019,000) were
pledged to secure bank loans granted to the Group.

12. TRADE AND OTHER RECEIVABLES 12. EZREMEWRFRE
The Group allows a credit period ranging from 30 to 90 AEEGKTEFP ZEEHH30E90H
days to its customers. N o

The following is an aged analysis of trade receivable:

B RERZRE DTN

33
0 — 3 months 0— 31@A 18,246 14,002
4 — 6 months 4 — o1& A 1,037 847
6 — 12 months 6 — 12& A 1,348 1,325
Over 1 year 1F A+ 686 2,587
Trade receivable g 5 EIgER 21,317 18,761
Advances to third parties B TFE=R 12,273 5,275
Bill receivables e 258 1,009
Deposit paid to/payment in advance to =1,/ F& it fE 7
suppliers Ee 52,282 33,894
Deposit paid for capital expenditures 2t EARFE RS 1,639 15,140
Prepayment, deposits and other FENFIE - &
receivables R E A & W SR8 25,015 44617
112,784 118,696
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~ |NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B S R ok MY =

For the six months ended & Z 7\ 1 A 1F
30.09.2007

12. TRADE AND OTHER RECEIVABLES (Continued)  12.

The fair values of the Group’s trade and other receivables
at 30 September 2007 and 31 March 2007 approximated
to the corresponding carrying amounts.

13. TRADE AND OTHER PAYABLES 13.

The following is an aged analysis of trade payable:

BEZ R HEMEWRE @)
7200749 A30A K200743A31H
AEBZES MEMBURFRAEZ R

5 R EMENKE
BHEAERERATMT :

0 — 3 months 0— 3f@EA 13,744 16,285
4 — 6 months 4 — o1& A 2,878 4,031
Over 6 months 61E A LA £ 23,846 21,889
Trade payable B SRR 40,468 42 205
Convertible notes interest payable JERT AT R ZEFIE 1,076 2,169
Deposit received from customers WlEF &S
(Note (i) (B EEG) 19,988 15,464
Gas fee income received in advance TEYUR R E WA 17,460 12,506
Other payable for the purchase of EEWME BELEE
property, plant and equipment 2 EL M E A ROE 9,256 8,803
Accrued charges and other payables &5+ A K b & 5018 59,863 68,403
148,111 149,550

Note (i): Such deposit represented the gas pipeline connection
fee received from customers but the pipelines have not
yet been completed.

The fair values of the Group’s trade and other payables at
30 September 2007 and 31 March 2007 approximated to
the corresponding carrying amounts.

BIEE() - R ERBMEPZMREER
BERE - HEEEHARTK

20079 A30H k200743 A31H 2
AEEEZEZNEMENRIEZ AFE
EEREEES -
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NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS |
AR S M BRI EE

For the six months ended &} Z 7~ A 1
30.09.2007

14. BANK BORROWINGS 14. $RITERK

Secured bank loans BEIFRITER 106,090 122,377
Unsecured bank loans EIEIFRITER 135,859 110,023
241,949 232,400
The bank loans are repayable: AR TN YA (E R
ZIRITER
Within one year or on demand —FRHRIR L B RE 123,600 106,238
In the second year B _4F 43,260 52,488
In the third to fifth years, inclusive BEZEFRF 35
(BEERWF) 75,089 73,674
241,949 232,400
Less: amount due within one year B —F AR ESIE
shown under current liabilities MEAGECEE (123,600) (106,238)
Amount due after one year —FRINB S8 118,349 126,162
Secured bank loans were secured by pledging of various EEHBRITERDINAEBERIEER
assets of the Group, including property, plant and EEER  ZESEEBRYE  BE
equipment, investment properties, intangible assets — B WEYME  BREE-BX
exclusive rights of operations and prepaid lease payments RN I ERECTENES -

in respect of land use rights respectively.

All bank loans (secured and unsecured) are fixed rate FIBERITER (BEREEER AR
borrowings of which interest rates are in the range of 5.32% EEBE  FMNENF5.32% =
to 10.36% per annum (31 March 2007: ranging from 4.88% 10.36% (2007F3A31H : /1 F4.88%
t0 7.96%). £7.96%) °
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| NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAREMERRME

For the six months ended & Z 7\ 1 A 1F
30.09.2007

14. BANK BORROWINGS (Continued) 14.

The directors of the Company consider the carrying amount
of the Group’s bank loans within one year approximate their
fair value and estimate the difference between carrying
amount and fair value of bank loans due after one year as
insignificant.

15. CONVERTIBLE NOTES 15.

Please refer to the details disclosed in the “Liquidity and
Capital Resources” paragraph in the “Financial Review”

RITER @
ARDEERAAEER—FEH
RITERZ REERLATEBE
Yt —FRIBZRTERZRE
BEEADNTEEELFERX -

KRB
F2RMBEE —SHRRBEE R
ERER] —BABREZFE -

Section.
16. SHARE CAPITAL 16. IR

Authorised JETE

At 1 April 2007 2007948 1H

and 30 September 2007 K& 20079 H30H 7,999,999,999 560,000

Issued and fully paid: BEEITEER :
At 1 April 2007 2007948 1H 3,620,084,734 253,406
Issue of shares on conversion of B A R R R

convertible notes BT (D 314,989,317 22,049
Exercise of share options 1T i AR 4 77,200,000 5,404
At 30 September 2007 7200749 A30H 4,012,274,051 280,859
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NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4R S B A R R Y &
For the six months ended & % 7~ & A 1F
30.09.2007
17. COMMITMENTS 17. &E
Capital commitments outstanding at balance sheet date not REZEBWERMBERRIEL BB
provided for in the financial statements were as follows: BARENT

Capital expenditure in respect of: BLTYIEE 2 B AFIE
investment in associates REE AR ZIEE 9,888 9,690
investment in subsidiaries RHB AR ZIRE - 16,150
Commitment in respect of the EBRWEYME - BE
acquisition of property, MRS 2
plant and equipment 303,850 297,769
313,738 323,609
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NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B IS R M &

For the six months ended & Z 7\ 1 A 1F

30.09.2007

18. SHARE OPTION 18. B
The Company has share option scheme for eligible persons RAFMEEBATRAARESRE
and the directors of the Company. Details of the share option HEERREETE - BREFBEN AR
scheme are disclosed in the section under “Other HTHMER]—8R - @RISR ES
Information” of this report, a summary of specific categories BFENT @ —

of options are as follows: —

Directors 02.04.2007 18.10.2007 toZ£ 01.10.2010 0.530 43,650,000
£

Others 02.04.2007 18.10.2007 toZ 01.10.2010 0.530 185,792,000
HAL

Consultants 11.10.2006 11.04.2007 toZ£ 10.04.2010 0.385 46,000,000
=)

The following table discloses movements of the Company’s TEREEAABEBREERAERA
share options held by directors and eligible persons during TRHBEZAQFIBREEZS  —

the Period: —

Directors % 62,200,000 43,650,000 - (62,200,000) 43,650,000

Other eligivle persons ~ EfAERAL

(in aggregate) (B3 61,000,000 188,502,000 2,710,000/ (15,000,000 231,792,000

123,200,000 232,162,000 (2,710,000) (77,200,000) 275,442,000
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NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS |
BREE B RRMNE

18. SHARE OPTION (Continued)

Notes:

1. The vesting period of the share option is from the date of
the acceptance until the commencement of the exercise
period.

2. The exercise price of the share option is subject to
adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

Share option does not confer rights on the holders to
dividend or to vote at shareholders’ meetings.

The closing price of the Company’s shares immediately
before the date of grant was HK$0.53.

The weighted average share prices of the Company at the
dates of exercise of the share options were at a range of
HK$0.50 to HK$0.77.

The fair value of the share options granted during the Period
were calculated using the Black-Scholes pricing model. The
inputs into model were as follows:

Weighted average share price HK$0.530
Weighted average exercise price HK$0.530
Expected volatility 52.77%
Expected life 1.5
Risk free rate 3.57%
Expected dividend yield N/A

The volatility measured at the standard deviation of expected
share price returns is based on statistical analysis of daily
share prices over three years immediately proceeding the
grant date.

The Group recognised the total expense of approximately
HK$23,998,000 for the six months period ended 30
September 2007 (six months ended 30 September 2006:
approximately HK$505,000) in relation to share options
granted by the Company.
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For the six months ended # = 7/~ 1A 1
30.09.2007

18. BIRHE (&)

lhE:

B

—

Bz EBMARTAREEET
EHARA AL

2. HEHEBSHBTARIARFBRALE
HaRO RS2 BERT - BIRE 2T
EEXSHE

BROEY ER TRE ARREE IR
BRERRE LIREZHER -

ERBRERLE BAIARB 2D
Y 8 &8 ¥ 0.537T °

RITEBE I AE B B AR R AR (B A4 7
BB T 0507t M AB0.77TT °

RAHRRASE 2 FEARAE 2 A T B YR
Mia s — B ERAHE « %
EAHAEMT -

hniEFHRE 75 %0.5307T
nigEFHITEE 7 10.5307T
TE HR R 1@ 52.77%
8 #A o AP 1.5
R R = 3.57%
TEHA AR B 2 38 A

ATE R (B [ $RAZEEFT 8 2 R IB )
REZERZRHAMNZ=FAZBEK
BZHtoM -

AEBPEE2007F9A30H L7 E A
RARFREERERROER
23,998,0007T (#Z=20064F9 A30H 1+
7NE A - #)EEE505,0000T) B H o
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NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended # = 7~ 11 A 1
30.09.2007

19. POST BALANCE SHEET EVENT 10. £E R EEE

On 15 October 2007, an aggregate of 83,920,000 share
options at the exercise price of HK$0.514 were granted to
the directors and eligible persons of the Company pursuant
to the Company’s 2006 Share Option Scheme adopted on
3 October 2006. As determined by an independent qualified
valuer, Asset Appraisal Limited, the Company will incur one-
off expenses of approximately HK$5,062,000 for the grant
of such share options. Such expense will be recognised as
share-based payment expense in the consolidated income
statement in the second half of the financial year.

Pursuant to a special resolution passed on 27 September
2007, the name of the Company was approved to change
from “Chinese People Gas Holdings Company Limited” to
“Chinese People Holdings Company Limited” with effect
from 12 October 2007 and the Chinese name of “fF 1% %
BRR AR (formerly known as “F R FIZ G R AR,
for identification purpose only, was adopted as the
secondary name of the Company with effect from 15
November 2007.

On 24 October 2007, Fujian Province An Ran Gas
Investment Company Limited (the “Seller”), an indirect
wholly-owned subsidiary of the Company, entered into the
equity transfer agreement with Quanzhou City Gas Company
Limited (the “Purchaser” ), an independent third party of
the Company, pursuant to which the Seller agreed to dispose
its 51% interest in Dehuua Guang An Natural Gas Company
Limited, an indirect wholly owned subsidiary of the Company,
to the Purchaser at the cash consideration of
RMB28,600,000 (equivalent to approximately
HK$29,458,000). The net proceeds of RMB28,600,000
(equivalent to approximately HK$29,458,000) will be used
for investment towards other businesses with higher
potential profitability and for the Group’s general working
capital, as disclosed in the Company’s announcement and
circular dated 25 October 2007 and 14 November 2007
respectively.

#2007F10815H » RIFEHR 2006510
A 3R R Z AR F120064F 8 A% # 51
2 MARARESTRAERALERR
TEEAERBEKO.514T 2
83,920,00017 fE ik #E - WL & Bl
EMEBEETERBEERARRAE
RAFKHBETZEEREEE X
MRS 478 %5,062,0007T - AR
R BEE TN FF2maaRTd
BREURDABERZAREAX -

RIE R 2007 F9A27 H BB Z KAk
BmE - RNRAIABBEAEHIChinese
People Gas Holdings Company
Limited] ¥ 2 & [Chinese People
Holdings Company Limited| * 722007
F10A12BFIBAER - WERAF X E
IR ERZERAER AR (R HEMR
RIERER AT (BHEHBR) AEA
AlZB% » FR2007F11 A15H £ &K »

F2007F10A24H - AR REEE2E
MEBARRRBRELARRIEEBRA
A ([BF))BEBRRARBLE=FFEM
MR BRAT (TERF])FIZREE
EE o B EAREBELEEERAE
AEIfEE2ENB AR EBELELZRA
RERAAI%ZERTER - R
KRB A ARK28,600,0007T (FEEHRH
75 1£29,458,0007T) © HIAAR A E 5 Al
2007410 A25H & 2007411 A 14
BT 2 A RGBT E - FTER
1B %58 A R #28,600,0007T (49485 1
7B #029,458,0007T) AR EET
BIENEG 2 AMEBRBIERE
Br—REEESD -
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NOTE TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS |
RGeS M RRME

19.

20.

POST BALANCE SHEET EVENT (Continued)

On 2 November 2007, an aggregate of 1,300,000 share
options at the exercise price of HK$0.632 were granted to
the eligible persons of the Company pursuant to the
Company’s 2006 Share Option Scheme adopted on 3
October 2006. As determined by an independent qualified
valuer, Asset Appraisal Limited, the Company will incur one-
off expenses of approximately HK$110,000 for the grant of
such share options. Such expense will be recognised as
share-based employee expense in the consolidated income
statement in the second half of the financial year.

On 3 December 2007, 11,331,197 shares of HK$0.07 each
were issued to the convertible note holder upon the partial
conversion of the convertible note with total principal amount
of approximately HK$3,890,000 at a conversion price of
HK$0.3433 each.

COMPARATIVE FIGURES

Certain comparative amounts have been reclassified and
restated to conform with the current period’s presentation
and accounting treatment.
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For the six months ended # = 7/~ 1A 1
30.09.2007

HEBRSBE®
2007911 A2H * & #£1,300,0001%
AR HEARE AR A R]FA2006F 10 A3 H R
22006 F BRETEINARAEE
BATER - 17#E/E%0.6327T °
REVEERGEMEETERBA
RAF - NAR IR LA B ERE
8 B — R 1 7 2 4078 110,00077T ©
EERIBETEFHBRFEELLA
Wk BR PR A URGD BERZ MR
Fx e

MR2007E12A3H » KIRBRBE
0.3433TTZ HMEMHRBN AL E
X8 #0785 % 3,890,000 2 Al A% =g
B o mAUBRRKRERSAEAET
11,331,197 R G R EE B K 0.078 T
2R o

bEBEF
ETHBEBFEEHNBRARET AR
RER 2 2| R R AR —
ﬁo
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OTHER INFORMATION
Hib & ¥

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2007, the interests of the directors and their
associates in the shares, underlying shares and debentures of
the Company or its associated corporations within the meaning
of Part XV of the Securities Future Ordinance (the “SFQ”), as
recorded in the register required to be kept by the Company
pursuant to Section 352 of SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Mode

Code”), were as follows: —

(i) Long position in the shares of the Company

RRRRGBPZER

EERKRMD - HBEROKREZ 2
e

R2007F9A30R » RIFEEF LT EH
((BERBEMRD) £32GARAFEZ
B - IRELHRREFETE
X5z BESTR(BRESFR) ARG AR
ANBEBMAXSMARAR (BXA]) -
FREEMREZHBATR ARG HENR
BoEE 2 Ity - RO RESFTBES R
HIERPIEXVERFt 2 T - —

Asian Allied Limited
(“Asian Allied”)

Super Win Development Limited
(“Super Win”)

Dr. Mo Shikang (“Dr. Mo”)
SEtEEL([EEL))

Zhu Peifeng (Note 3)

RIG R (Bf53)

Zhang Hesheng (Note 3)
SR A (K 7£3)

Through controlled
corporation

BBFTERARRA

Beneficial owner

BHEBEAA

Through controlled
corporation

BBFTERARRA

Beneficial owner

BEBEAA

Beneficial owner
Em#mAA

1,000,798,538 24.94%
(Note 1)
(Hiat1)
1,000,798,538 24.94%
(Note 1)
(Hiat1)
1,000,798,538 24.94%
(Notes 1 & 2)
(Hyat1 K2)
2,600,000 0.06%
2,600,000 0.06%
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OTHER INFORMATION

Hipg | |

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(Continued)

(i) Long position in the shares of the Company (Continued)

Notes:

1. Asian Allied is interested in the 1,000,798,538 shares of the
Company registered under the name of Super Win, its
wholly-owned subsidiary.

2. Dr. Mo, an executive director of the Company, is the
beneficial owner of 42.75% of the issued share capital of
Asian Allied. Pursuant to the SFO, Dr. Mo is deemed to be
interested in the 1,000,798,538 shares of the Company in
which Asian Allied has an attributable interest. Dr. Mo is also
interested in 750,000 share options of the Company
disclosed in the section headed “Share Option Scheme” of
this report.

3. Each of Mr. Zhu Peifeng and Mr. Zhang Hesheng, both an
executive director of the Company, is interested in 7,500,000
share option of the Company disclosed in the section headed
“Share Option Scheme” of this report.

Save as disclosed above, none of the directors nor their
associates had any interests or short positions in any shares,
underlying shares or debenture of the Company or any of
its associated corporations as at 30 September 2007 which
had been entered in the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES AND
DEBENTURES

As at 30 September 2007, the number of outstanding share
options granted by the Company under the 1997 Share Option
Scheme and 2006 Share Option Scheme to the directors to
subscriber for shares of the Company, as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code is set out in the section head “Share Option
Scheme” of this report.
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2. ARAZHITEZTEE L BAsian
Alliedz B 1T AN42.75% 2 B i
B A - BREFSFRAE KD - EiFt
A8 AR Asian Alied A FE(LERR 2
[E —#t1,000,798,538 0 AR 2 AL D
R ARERS - RIS (BT
B —EiFTEE B MEEAR
A]750,00017 B AEHEE S -

3. FIERATRE (BB ETE] — 5T
BEARRIZHITERRERAFERNA
IR Bl B A8 A 8] 7,500,00017 B %
PERERS o

BrLA L3 FEE SN - 7A2007F9AH30R -
RIEFEH KB EEHI E 35218 Q&7
BB - R EIZEETA
BHEARRR KRB MEES
HEBATHR ARG SHEEMEE R
a2 - RN IESFERT
RS TAR o

EERERDIEZ 2EF

BZE2007F9HA30R - RARIRIE1997F
PRt &) K2 2006 F B R BIAE R LM
RIFE S LG RO L2 AR FEZ
BrofAracs: - IRBFETRIZAMEAR
B MBS T2 Al R AR BRI 2 RTTERE
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OTHER INFORMATION
Hib & ¥

ARRANGEMENT OF PURCHASE SHARES OR
DEBENTURES

At no time during the Period was the Company, any of its
subsidiaries, a party to any arrangements to enable the directors
of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate, other than share option granted to directors of the
Company, details of which are disclosed in the section headed
“Share Option Scheme” of this report.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2007, according to the register maintained
by the Company pursuant to Section 336 of the SFO, the following
persons were, directly or indirectly, beneficially interested in 5%
or more of the issued share capital and underlying shares of the
Company: —

BEROIES 2L H

RAHREERERE - AR B SEEHER
A EFILEALHE (A TARREEZHE

PRAERR S -

BN A RS [ E] —

EIR) - BEARBERAHEBARRARK

P A2k 2 TR S5 35 T 2

FERR

2007 9H30H - IRIBEFH G KRHIE
33BEARRFEZERM WTALTERE
YHENESEA A QBB BEITIRA R
B 2 5% A HHERS © —

Long position in the shares and underlying shares of the Company

RAFRDRMEERGP 2HR

Asian Allied Through controlled 1,000,798,538
corporation (Note 1)
BBMENRARRSE (His£1)
Super Win Beneficial owner 1,000,798,538
ExBEEA (Note 1)
(Bizt1)
Dr. Mo Through controlled 1,000,798,538
gL corporation (Note 1)
BRMEBHILNREE (Hiz#1)
Merrill Lynch & Co., Inc. Through controlled -
(“Merrill Lynch”) corporation
BBMENRARRSE
Indopark Holdings Ltd. Beneficial owner -
(“Indopark’) EalAA

750,000
(Note 1)
(Hizt1)

264,609,815
(Note 2)
(Hzt2)

264,609,815
(Note 2)
(Hi#2)

1,000,798,538

1,000,798,538

1,001,548,538

264,609,815

264,609,815

Chinese People Holdings Company Limited FERZERERLDF
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SUBSTANTIAL SHAREHOLDERS (Continued)

Long position in the shares and underlying shares of the
Company (Continued)

Notes:

1. Super Win holds 1,000,798,538 shares of the Company and is a
wholly owned subsidiary of Asian Allied. Asian Allied is accordingly
deemed to be interested in the 1,000,798,538 shares of the
Company held by Super Win. Dr. Mo, an executive Director, is the
beneficial owner of 42.75% of the issued share capital of Asian
Allied. Pursuant to the SFO, Dr. Mo is deemed to be interested in
the 1,000,798,538 shares of the Company in which Asian Allied
has an attributable interest. Dr. Mo is also interested in 750,000
share options of the Company disclosed in the section headed
“Share Option Scheme” of this report.

2. Indopark entered into a subscription agreement with the Company
on 30 May 2006 to subscribe for US$40,000,000 convertible
bonds (the “Convertible Bonds”) issued by the Company. The
Convertible Bonds were issued to Indopark on 15 June 2006. By
virtue of Indopark being an indirect wholly-owned subsidiary of
Merrill Lynch, Merrill Lynch is deemed to be interested in the
264,609,815 underlying shares of the Company held by Indopark.

Save as disclosed above, as at 30 September 2007, the Company
has not been notified of any other relevant interests and short
positions in the issued share capital and underlying shares of the
Company which had been recorded in the register required to be
kept under Section 336 of the SFO.

SHARE OPTION SCHEME

On 3 October 20086, the shareholders of the Company approved
the termination (to effect that no further options shall be offered)
of the share option scheme adopted by the Company on 4 April
1997 (the “1997 Share Option Scheme”) and on the same date,
the adoption of a new share option scheme (the “2006 Share
Option Scheme”). Thereafter, a refreshment of 10% limited on
the grant of the 2006 Share Option Scheme was approved on
27 September 2007.

As at 30 September 2007, a total of 275,442,000 option share
were outstanding under the 2006 Share Option Scheme and all
share options granted under the 1997 Share Option Scheme have
been fully exercised .

The following is a summary of the principal terms of the 2006
Share Option Scheme.
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2. Indopark20064F5 A30H EARA ART LR
B - REARE)E17240,000,000%
T2 AR ES ((TRRESR]) - TR
B4 B 1200646 A 15H 27T FIndopark °
7 Indopark JiMerrill Lynch 2 & & & Fff
BA 7] Merrill Lynch#% 18 4%k & Indopark
#752264,609,8150% A A Bl BRI (5 2 #E
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ZS o
.
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2006F 10338 + ARG Z BEH ALK
(BRI ATE — 2P B AR RE) AR E 31997
FARABEWZ BIRAETE (1997 F B R
RST8] R — RRA— B EREE
([2006F B R MESTEI]) - H1EM200749
A27 B EE #2006F BT E 2 10%
BHRE -

720079 A30H - 1R1R20065F R AT &
R ARITEE 2 RS $£275,442,000
5 METARE1997 FHEA T 8RB
B B BB ATIE o
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SHARE OPTION SCHEME (Continued)

The purpose of the 2006 Share Option Scheme is to provide
incentive to the executives, employees, directors (including non-
executive directors and independent non-executive directors),
consultants, advisers and/or agents of the Group to contribute
to the Group, to enable the Group to recruit and retain quality
employees to serve the Group on a long-term basis and to attract
human resources that are valuable the Group.

The maximum number of shares of the Company which may be
issued upon exercise of all options to be granted under the 2006
Share Option Scheme (and under any other scheme of the
Company) shall not in aggregate exceed 10% of the shares in
issue as at the date of the adoption of the 2006 Share Option
Scheme (the “Scheme Mandate Limit”) provided that the
Company may at any times as the Board may think fit seek
approval from its shareholders to refresh the Scheme Mandate
Limit, save that the maximum number of shares of the Company
which may be issued upon exercise of all options to be granted
under the 2006 Share Option Scheme (and under any other
scheme of the Company) shall not exceed 10% of the shares in
issue as at the date of approval by the shareholders of the
Company in general meeting where such limit is refreshed. Options
previously granted under the 2006 Share Option Scheme and
any other scheme of the Company (including those outstanding,
cancelled, and lapsed in accordance with the terms of the 2006
Share Option Scheme or any other scheme of the Company or
exercised options under the said schemes) shall not be counted
for the purpose of calculating the limit as refreshed.
Notwithstanding aforesaid in this paragraph, the maximum
number of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the
2006 Share Option Scheme (and under any other scheme of the
Company) shall not exceed 30% of the shares in issue from time
to time. As at 30 September 2007, a total of 316,007,405 option
shares (representing approximately 7.85% of the existing issued
share capital of the Company) are available for issue under the
2006 Share Option Scheme. Subsequent to the Period, an
addition of 85,220,000 share options had been granted under
the 2006 Share Option Scheme. The maximum entitlement of
each participant under the 2006 Share Option Scheme is 1% of
the shares of the Company issue from time to time.

BREE @

AR2006F B IR &) 5 B AR B 21T
BAE - BE EF(BREIFNTEZNE
MIFBITES) B BRARHRE
RASEELER - EMASERE LB
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ERIE20064F B IR T 8] (R AR B E
fibst 8 T 2 Fr B AR T m Al T2
TZARARAIBROBE  ZEZITBBAER
20064F FERERT B 2 AE BT
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51 /316,007,4050% ({5 AR A RIIREB 2 #EITR
INHIT7.85%) ° RANERfEITE - ARIE20064F iE
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S HERE2006F WALET 82 Za Bl BT
SHBRARATTRHEEITRMO 1% -
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SHARE OPTION SCHEME (Continued)

No amount is payable on acceptance of an offer to grant an option
to subscribe for the shares of the Company granted pursuant to
the 2006 Share Option Scheme (the “Offer”). The 2006 Share
Option Scheme may be exercised at any time for a period of ten
years commencing after a period of six months from the date of
acceptance of the Offer, subject to the conditions imposed by
the board of directors of the Company.

The subscription price in respect of any particular option under
the 2006 Share Option Scheme shall be such price as the Board
may in its absolute discretion determine at the time of grant of
the relevant option but the subscription price shall not be less
than whichever is the highest of (a) the nominal value of a share
of the Company; (b) the closing price of the share of the Company
as stated in the Stock Exchange’s daily quotations sheet on the
date of the Board resolution approving the grant of options, which
must be a business day; (c) the average of the closing prices of
the share of the Company stated in the Stock Exchange’s daily
quotations sheet for the five business days immediately preceding
the date of the Board resolution approving the grant of options.

The 2006 Share Option Scheme will expire on 2 October 2016.
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SHARE OPTION SCHEME (Continued)

Movements of the option shares, which were granted under the
1997 Share Option Scheme and the 2006 Share Options, during
the Period are listed below: —

(A) 1997 Share Option Scheme
()  Share Option granted on 13 April 2005

On 13 April 2005, the Board has granted share options
pursuant to the 1997 Share Option Scheme at the
exercise price of HK$0.365, the exercise period of
which was from 12 October 2005 to 3 April 2007 (the
“Share Option A”). The following table disclosed the
details of the movements of the Share Option A held
by the directors of the Company and the eligible
persons during the Period in accordance with rule
17.07 of the Listing Rules: —

BT E (@)
TRESIALN 2 BB (IR E10074F
MO AT 81} 2006%F BEALHERT BIRI) © —

(A) 1997 F B AETE
() HR2005F4F13AKRHZBRE

200564130  EEEIRE
1097 F IR R BIIRTTE BB
0.365 L% HH B AR # - 1TE HAFR
20055108 12H £200744 A3
H(TBREA]) - B EmARE
F17.071& - TREBARTE
ERABERATRABREAEZ

. Directors | £%
Liu Jing 3R 26,000,000 - - 26,000,000 -
Dr. Mo Rt 2,600,000 - - 2,600,000 -
Zhang Hesheng RHE 2,600,000 - - 2,600,000 -
Jin Song g 26,000,000 - - 26,000,000 -
. Continuous Contract Il #EA#
Employee EE 5,000,000 - - 5,000,000 -
In aggregate ait 62,200,000 - - 62,200,000 -
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SHARE OPTION SCHEME (Continued) BREE )
(A) 1997 Share Option Scheme (Continued) (A) 1997 BB ESTE (&)
() Share Option granted on 18 November 2005 () R2005F11 F18HRHZERE

On 18 November 2005, the Board has granted share 200511 B18H * EE€RE
options pursuant to the 1997 Share Option Scheme 1997 FRERERT EIIRTTHE A
at the exercise price of HK$0.40, the exercise period 040 LI EERRHE - 1TFHAMA
of which is from 17 May 2006 to 3 April 2007, (the 2006458 17HB £2007%4 A3H
“Share Option B”). The following table disclosed the ([EBREB]) - REBELMBRAE
details of the movements of the Share Option B held 17.071 » TREBEALQFES
by the directors of the Company (if any) and the eligible (WmA) REERALTRABRBFET
persons during the Period in accordance with rule R BREBBEFE - —

17.07 of the Listing Rules: —

Continuous Contract BEANTIES 5,000,000 - - 5,000,000 -
Employee
(B) 2006 Share Option Scheme (B) 20064 B fESHE

(I)  Share Option granted on 11 October 2006 () 200610511 ARH ZHERE
On 11 October 2006, the Board has granted share R20065F10A11H - EEEIRIE
options pursuant to the 2006 Share Option Scheme 20064F fE AR AT BRI TR BB
at the exercise price of HK$0.385, the exercise period 0.385 L L AR #E + 1TF B
of which is from 11 April 2007 to 10 April 2010 (the 2007 4H11HE2010%F4 10
“Share Option C”). The following table disclosed the H([BREC]) - BIE EmHRA
details of the movements of the Share Option C held F17.071  TREBEARRRES
by the directors of the Company (if any) and the eligible (mB)REE®RATRA
persons during the Period in accordance with rule HEs o BRECZEEF
17.07 of the Listing Rules: — g —

Consultants B 56,000,000 - - 10,000,000 46,000,000
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SHARE OPTION SCHEME (Continued) BRRESTE ©)
(B) 2006 Share Option Scheme (Continued) (B) 2006F BB HESTE (&)

(ll) Share Option granted on 2 April 2007

On 2 April 2007, the Board has granted share options
pursuant to the 2006 Share Option Scheme at the
exercise price of HK$0.530, the exercise period of
which is from 18 October 2007 to 1 October 2010
(the “Share Option D”). The following table disclosed
the details of the movements of the Share Option D
held by the directors of the Company and the eligible
persons during the Period in accordance with rule
17.07 of the Listing Rules: —

() 2007 F4F2ABHZERE

R2007F 4828 EEERIE
20064 & IR RT BIIR TR BB
0.530L i HEERR#E - 1T{F I
2007410318 H £2010%10 A1
H([BR#ED]) - BIE ETRE
F17.071 - TREBEAQFE
ERABBRATRABREFEZ
BRREDZ #BFE + —

. Directors (-
Liu Jing %'Jf‘?_ - 7,500,000 - - 7,500,000
Dr. Mo BBt - 750,000 - - 750,000
Zhu Peifeng KA - 7,500,000 - — 7,500,000
Zhang Hesheng wAAE — 7,500,000 — - 7,500,000
Jin Song i - 7,500,000 - - 7,500,000
Wong Ching IH - 7,500,000 - - 7,500,000
Liu Junmin %R - 2,700,000 - - 2,700,000
Sin Ka Man EFRE - 2,700,000 - - 2,700,000
Il Continuous Contracts  II. HEALDEHET
Employees — 97270000  (2,710,000) — 94,560,000
[Il. Consultants . B — 47,382,000 — - 47,382,000
IV, Agents V. {22 — 27,760,000 - — 27,760,000
V. Advisors V. FEAA — 16,090,000 — - 16,090,000
In aggregate At ~ 232152000  (2,710,000) — 200.442,000

The respective vesting period of the all above share options FilfiE D RHERES A RBEHAFS
granted is six months from the dates of acceptance of their offer.  E# #1~ B #iiE5t61E A - .

All the exercise prices of the share options stated above is subject  BERXAE1TE (B Al R IR AT AR 38 1T AR
to adjustment in the case of rights or bonus issues, or other similar ~ FIR% AN 2 H b FB L& &) F AT & -

changes in the Company’s share capital.

The respectively fair value per share option granted and the &M EIE 2 A FE N ERETER
weighted average share price of the Company at the dates of ~ HiZRR BIR% {7 2 MNAE (B 5 RIS R 4R
exercise of the share options are provided in note 18 to the A BFEREMIFE18 °

condensed consolidated financial statements.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Period.

CORPORATE GOVERNANCE

Throughout the Period, the Company has complied with all code
provisions in the Code on Corporate Governance Practices
contained in Appendix 14 of the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code. Upon enquiry by
the Company, all directors of the Company have confirmed that
they have complied with the required standards set out in the
Model Code during the Period.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
appropriateness and consistent application of significant
accounting principles and policies adopted by the Group, and
discussed judgmental issues, accounting estimates, adequacy
of disclosures and internal consistency of the interim financial
report for the Period and the re-appointment of the external
auditors with no disagreement.
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INTEREST IN COMPETITORS

During the Period, none of the Directors or the management
shareholders of the Company or their respective associates had
an interest in a business which competes or may compete with
the business of the Group.

By Order of the Board

Chinese People Holdings Company Limited
Dr. Mok Shikang

Managing Director

Beijing, 14 December 2007
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