





The board of directors (the “Directors”) of E. Bon Holdings Limited
(the “Company”) present the interim report and the unaudited
consolidated results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 September 2007 are as
follows:

Interim Dividend and Bonus Shares

The Board of Directors has resolved to recommend the payment of
an interim dividend of HK2.5 cents per share and a bonus issue on
the basis of one bonus share at par for every twenty shares of the
Company held to shareholders. The dividend of HK2.5 cents per
share will be paid and bonus shares will be issued on 18 January
2008 for members whose names appear on the principal or branch
register of the Company in Grand Cayman or Hong Kong
respectively (collectively the “Register of Members”) as at the close
of business of 2 January 2008. Such proposed bonus shares will
be issued and credited as fully paid and will rank pari passu with
the then issued shares in all respects with effect from the date of
issue, except that they are not entitled to the proposed interim
dividend for the six months ended 30 September 2007 as mentioned
in the condensed consolidated financial statements. Such interim
dividend and bonus shares are not reflected as dividend payables
or share capital of the Group’s financial statements for the period.

Closure of Register of Members

The Company’s Register of Members will be closed from 27
December 2007 (Thursday) to 2 January 2008 (Tuesday), both days
inclusive, during which period no transfer of shares will be
registered. In order to qualify for the interim dividend, all transfer
forms accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrars in Hong Kong,
Tricor Abacus Limited at 26/F., Tesbury Centre, 28 Queen’s Road
East, Hong Kong no later than 4:30 p.m. on 24 December 2007
(Monday).
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Review of Operations

For the past six months ended 30 September 2007, the Group’s
unaudited accounts show that consolidated turnover was HK$191.8
million (six months ended 30 September 2006: HK$165.9 million)
and consolidated profit after taxation was HK$26 million (six months
ended 30 September 2006: HK$15.12 million). During the period
we have actively participated in the supplying of building materials
for prestige projects including: the Sparkle, the Teaching Hotel at
the Chinese University of Hong Kong, and Four Seasons Hotel in
Macau. Meanwhile the sales has been moving steadily in the
positive directions with approximately 76 outlets for sales or
showrooms for our products in China.

Financial Position

The Group records profit after taxation during the period and its
overall financial position is sound. We have managed to improve
our gross profit margin to 43.5% (30 September 2006: 39.2%)
contributed by our wholesale and retail of higher valued products.
We record a 82% increase in operating profit resulted from
controlling the level of overhead expenditure while improving our
operating efficiency. The Group holds approximately HK$62.3
million in cash (31 March 2007: HK$46.0 million) and has no bank
borrowings (31 March 2007: nil). The Group current ratio, which is
calculated based on current assets over current liabilities, is 2.61
as of 30 September 2007 (31 March 2007: 2.73). During the period,
the Group has no significant exposure to foreign currency fluctuation
and none of the assets of the Group was held under charge.
Moreover, the Group has no material capital commitment as at 30
September 2007.
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Future Prospects

During this period, we have achieved a healthy increase in our
project sales and this has further confirmed our optimism on the
sales of luxurious residential properties, which has been the view
shared among developers in Hong Kong. The increase in turnover
of kitchen furniture and other high valued products enable us to
improve our product mix and our gross margin. During the period,
we note the continue upsurge of the oil price and weakening United
States Dollars (hence Hong Kong Dollars) against other currencies
have brought general inflation into the local economy. Looking
forward, we expect the favourable policies from Mainland China
continue to benefit Hong Kong in 2008, with better job prospect for
the people and low interest rate is likely to help the residential
property market, while the opening up of investment opportunities
for investors in China is likely to create an influx of capital and a
demand for financial services such as wealth management, will
further boost the economy in Hong Kong, resulting in the growth of
the sales of our branded products for both residential and

commercial property market.
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Purchase, Sales or Redemption of Shares

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s shares during the period.

Directors’ Interest in shares and underlying shares

As at 30 September 2007, the interests of the directors and chief
executives in the shares of the Company and their associates (within
the meaning of Part XV of the Securities and Futures Ordinance
(“SFQ”)) as recorded in the register of directors’ and chief executives’
interests and short positions required to be maintained under
Section 352 of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (“Model Code”) were as follows:

Long positions in shares of the Company

Director 5=

Mr. Tse Sun Fat, Henry (Note 1) HEELE (BisE1)
Mr. Tse Sun Po, Tony (Note 2) HEBELEE (MizE2)
Mr. Tse Sun Lung, Alan HFTRE A

Mr. Yick Kai Chung ZRERTEE

Mr. Wong Tin Cheung, Ricky (Note 3)

Note 1:

Note 2:

Note 3:

BEREFRE (IEE3)

The interests in shares of the Company is held by Fast Way
Management Limited. Mr. Tse Sun Fat, Henry and his spouse
are the beneficiaries.

The interest in shares of the Company is held by New Happy
Times Limited. Mr. Tse Sun Po, Tony and his family are the
beneficiaries.

Mr. Wong Tin Cheung, Ricky retired as an Executive Director
on 13 September 2007.
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Save as disclosed above, during the six months ended 30
September 2007, none of the directors of the Company nor any of
their spouses or minor children were granted or held options to
subscribe for shares in the Company (within the meaning of Part
XV of the SFO), or had exercised such rights.

Substantial Shareholders

As at 30 September 2007, the register of substantial shareholders’
interests in shares and short positions required to be maintained
under Section 336 of the SFO showed that the following
shareholders had an interest of 5% or more in the issued capital of
the Company:

Long position in shares of the Company

Name of Shareholder BRAERE

Universal Star Group Limited

Happy Voice Limited

New Happy Times Limited (Note 4)

Tse Sun Po, Tony (Note 4)

Fast Way Management Limited (Note 4)
Tse Sun Fat, Henry (Note 4)

Happy Voice Limited
ST E A (FiEE4)

AL (FifFE4)

Note 4:  Mr. Tse Sun Po, Tony and Mr. Tse Sun Fat, Henry’s interest in
the Company are represented by New Happy Times Limited
and Fast Way Management Limited respectively.

Save as disclosed above, the Company had not been notified of
any other interests representing 5% or more in the Company’s
issued share capital as at 30 September 2007.

Universal Star Group Limited
New Happy Times Limited (Fffz£4)

Fast Way Management Limited (Ff{3£4)
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Directors’ Benefits from Rights to Acquire Shares or
Debentures

Under the terms of the Company’s share option scheme adopted
on 22 March 2000, which was made in accordance with the Listing
Rules governing share option schemes at that time, the Board of
Directors of the Company might, at their discretion, invite any full-
time employees or executive directors of the Company or any of its
subsidiaries to subscribe for ordinary shares of HK$0.10 each in
the Company. The maximum number of shares in respect of which
options may be granted under the scheme may not exceed 10% of
the issued share capital of the Company. No options have been
granted to the directors since its adoption. The Company’s share
option scheme has been rewritten in accordance with the new
regulatory requirement of the new listing rules which came into
effect on 1 October 2005.

Apart from the above, at no time during the six months ended 30
September 2007 was the Company or any of its subsidiaries or
holding companies a party to any arrangements to enable the
directors of the Company to acquire benefits by means of acquisition
of shares in, or debentures of, the Company or any other body
corporate.

Code on Corporate Governance Practice

The Company has adopted all the code provisions in the Code of
Corporate Governance Practice (“Code”) as set out in Appendix
14 of the Listing Rules as its own code on corporate governance
practices. During the six months ended 30 September 2007, the
Company has met with the code provisions as set out in the Code,
with the exception of the following deviation:
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Under the code provision A.4.1, non-executive directors should be
appointed for a specific term. Currently, non-executive directors
are not appointed for a specific term. This constitutes a deviation
from code provision A.4.1. However, they are subject to retirement
by rotation at each annual general meeting under the articles of
association of the Company. As such, the Company considers that
sufficient measures have been taken to ensure that the Company’s
corporate governance practices are no less exacting than those in
the Code.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code set out in Appendix 10
to the Listing Rules as its own code of conduct regarding directors’
securities transactions. Having made specific enquiry of all directors,
the directors have confirmed compliance with the required standard
set out in the Model Code during the six months ended 30
September 2007.

Audit Committee

The Audit Committee has reviewed with management the
accounting principles and practices adapted by the Group and
discussed auditing, internal controls and financial reporting matters
including a review of the unaudited interim accounts for the six
months ended 30 September 2007.
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Condensed Consolidated Income Statement

For the six months ended 30 September 2007

Turnover
Cost of sales

Gross profit

Other revenue

Selling and distribution expenses
Administrative expenses
Finance costs

Profit before taxation
Taxation

Profit for the period
Dividends

Basic earnings per share

EER
SHERA

E7

HAtzs
HERD HRX
THRBIX
BER

BiADE A
Bi1A

HAER
535

BREAREF

HHARERER

BE—_ZTZELtFNA=ZF+HILEASEA

Note
M EE

6

Unaudited
RISERZ
Six months ended 30 September
BENAA=THLEREA

2007 2006
—EBtE —EEAE
HK$°000 HK$°000

T T

191,789 165,980
(108,216) (100,787)

83,573 65,193

401 407
(27,069) (24,257)
(24,872) (23,832)
(976) (453)

31,057 17,058
(5,053) (1,937)

26,004 15,121

5,000 8,000

HK12.38 centsi#fli  HK7.20 centsi#1l

(restated) (2%1)

(restated) (2%1))




Condensed Consolidated Balance Sheet HHGEEEEREER
As at 30 September 2007 —EELtFENAZ=TH
Unaudited Audited —)
REEE BEZ
30 September 31 March
2007 2007
—ZTLF —EELF
hB=+H =B=+—8H
Note HK$’000 HK$’000
FiEE T FET
Non-current assets FRBEE
Property, plant and equipment M- -REREE 8 34,099 34,851
Deferred tax assets EERIEEE 5(b) 2,446 2,446
36,545 37,297
Current assets RENEE
Inventories =FE8 71,712 73,783
Trade and other receivables FEUE 5 K E Ath FEUR AR R 9 92,286 76,096
Bank balances and cash RERMWITLER 62,317 45,978
________ 226,315 195,857
Current liabilities REBERE
Trade and other payables (T E 5 Rk H At fE (SRR 10 37,636 34,523
Interest-bearing borrowings BEEE 11 39,784 33,140
Tax payables FERBiE 9,050 3,866
__________86,470 71_,_5_?_9_
Net current assets raEE®&€ 139,845 124,328
Total assets less current liabilities HWEERRBEE 176,390 161,625
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Condensed Consolidated Balance Sheet (continuead)

As at 30 September 2007

—

Non-current liabilities
Interest-bearing borrowings
Deferred tax liabilities

Net assets

Financed by:

Share capital
Reserves

Total equity

FRBRE
BEEE
ELERIRRE

BEFE
BRI

BRZAS
f&tH

BHGESEERER (#)
—EFE+HEAA=+A

Note
M EE

11
5(b)

12

Unaudited Audited
RISERZ REZ

30 September 31 March
2007 2007
—ETLHF —ETtHF
AB=+H EFET=E
HK$’000 HK$’000
FET FET

93 125

3,173 3,173
___________ 3,266 3298
173,124 158,327
20,000 20,000
153,124 138,327
173,124 158,327




Condensed Consolidated Statement of Changes in BHGREERE D K
Equity BE_ZTZEtFNA=Z+HILESEA
For the six months ended 30 September 2007 o
Unaudited
RBER
Share Share Revaluation Merger Capital Exchange Retained
capital  premium  Reserve reserve reserve reserve  earnings Total
BRA  ROEE EfRE GHRE  ELRE  EBAiRfE  REEF st

HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS$000
TR TR TR T TR TR TR T

At 1 April 2006 R=—EZXFMA—H 20,000 41,261 13,286 6,979 2,896 3 58,338 142,763
Profit for the period AR - - - - - - 15,121 15,121

Exchange difference EREE = = - - - 22 - 22
At 30 September 2006 R=ZEARFNA=TH 20,000 41,261 13,286 6,979 2,896 25 73,459 157,906
At 1 April 2007 R=—ZEZtFMA—H 20,000 41,261 15,842 6,979 2,896 232 71,117 158,327
Profit for the period i Apl - - - - - - 26,004 26,004
Exchange difference EREE - - - - - (207) - (207)
Dividends BB - - - - - - (11,000)  (11,000)
At 30 September 2007 R-EZtFAA=TH 20,000 41,261 15,842 6,979 2,896 25 86,121 173,124
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Condensed Consolidated Cash Flow Statement BHGEABESRER
For the six months enaded 30 September 2007 BE—_ZEFEtFNA=Z1THIEAEA
a .
Unaudited

RISERZ
Six months ended 30 September
BEAA=THLREAR

2007 2006

—EELHF —EERE

HK$’000 HK$’000

TExT TET

Net cash generated from operating activities REKEXEB 2REFEH 19173 10,223
Net cash used in investing activities ARREXB-RLFE (16700 (1,603)
Net cash used in financing activities RArmExE 2 ReFE 00000 (1,164) _(567)
Increase in cash and cash equivalents REeRReZHEZEM 16,339 8,053
Cash and cash equivalents at 1 April MA—HZRERBESEEY 45,978 36,371
Cash and cash equivalents at 30 September NBE=+HZRERBEELEEY 62,317 44,424
Cash and cash equivalents represent cash and bank balances at B4R E A LEYAEEYN=AE Y EERBTEH.

the respective period end dates.
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Notes to the Condensed Consolidated Financial
Statements

1. Basis of preparation and accounting policies

These unaudited interim consolidated condensed financial statements
(“interim financial statements”) have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

These condensed interim accounts should be read in conjunction with the
2007 annual accounts.

The interim financial statements have been prepared in accordance with
the same accounting policies adopted in the annual financial statements
for the year ended 31 March 2007, except for the adoption of all the new
and amended Hong Kong Financial Reporting Standards (“HKFRS”) issued
by the HKICPA which are first effective on 1 January 2007 and relevant to
the Group. The adoption of these new and amended HKFRS has no
material financial effect on the Group’s results and financial position for
the current and prior periods.

Future changes in HKFRS

HKICPA also issued several new and amendments to HKFRS which are
not yet effective for the accounting period ending 31 March 2008. The
Group is in the process of making an assessment of the impact of these
new and amended HKFRS to the Group’s results of operations and financial
position in the period of initial application.
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2. Turnover, revenue and segment information

The Group is principally engaged in the importing and sale of architectural
builders hardware, bathroom and kitchen collections. Turnover and revenue
recognised are as follows:

Turnover — sales of goods B — EmEE
Other revenue Hithlhgs

Interest income FIEUA

Total revenue FENE

Primary reporting format — business segmernts

The Group is primarily organised in Hong Kong into two main business
segments:

Wholesale - importing and wholesale of architectural builders
hardware, bathroom and kitchen collections to dealers,
traditional hardware stores, contractors and property
developers.

Retail —  sale of architectural builders hardware, bathroom and
kitchen collections through the Group’s retail outlets.

2. BXBE - WERDBESR
AEBFTERSAORFEERELS SREARBERE X
EEEXBERBRBENT:

Unaudited
RBEX
Six months ended 30 September
BENA=TRHILAEA

2007 2006
S = —BTAE
HK$'000 HK$'000
FiB FiB
191,789 165,980
- 23

401 384
192,190 166,387

FTEHERA -XBTHEH
AEBRKEBEBMN A AMBEEIEXL DA

#e - EORABBEH EHAS/ERH ARBARVEBRRER
HBEEELS FARBERMB-

ZE - BBARECEEEREEEERTS BARTRERB-



Segment results
Turnover
Wholesale
Retail
Inter-segment elimination

Total turnover
Cost of sales
Wholesale
Retail
Inter-segment elimination

Total cost of sales

Gross profit
Wholesale
Retail

Total gross profit

Other costs, net of other revenue
Wholesale
Retail

Total other costs, net of other revenue
Segment operating profit

Wholesale

Retail

Total operating profit
Finance costs

Total profit before taxation
Taxation

Profit for the period

D EPEE
e
# 3%
ZE
2 BB

EES

SHERA
3%
=€

7 #BIE 85

SHERAGE
E7
# 3%

=€

EREF

HARAS IR E b i as
# 3%
ZE

HAR A HIRE KR E A F
72 BB E R
#zx

=€

EEARA

BB A

BiADEA &5
Bi1R

HRIER

Unaudited
RECEZ

Six months ended 30 September

-

BENLA=+tHLKEAR —J
2007 2006
—ETtE CERRE
HK$'000 HK$°000
FET Tt
176,148 153,013
39,102 32,417
(23,461) (19,450)
191,789 165,980
107,986 100,532
23,691 19,705
(23,461) (19,450)
108,216 100,787
68,163 52,481
15,410 12,712
83,573 65,193
(40,053) (37,686)
(11,487) (9,996)
(51,540) (47,682)
28,110 14,795
3,923 2,716
32,033 17,511
(976) (453)
31,057 17,058
(5,053) (1,937)
26,004 15,121




Seconadary reporting format — geographical segments REFRERR -l 5 BEH
No geographical analysis of turnover and operating profit is provided as HRBBUNITE G AEEGRECEXERFEEZEETRE
—_— less than 10% of the consolidated turnover and less than 10% of the 10% AT ESINEEERCE RN ZHBE Do
consolidated trading results of the Group are attributable to markets outside
Hong Kong.
3. Profit before taxation 3. BiATE R
Unaudited
RICERZ

Six months ended 30 September
BENA=TRHILANEA

2007 2006
—EBLHF —ZEXRE
HK$’000 HK$’000
FHET FHET
This is stated after charging: LETE B HIBR T 5 BI85

Cost of inventories BFERA 108,216 100,787
Depreciation of property, plant and equipment ME-BERRBZITE 2,824 2,412
Net exchange loss (& S 58 R 5 127 412
Operating lease payments in respect of premises BFEEHAERH 12,408 10,960

Provision for slow-moving inventories, included B AFERAZFHEFERE
in cost of inventories 691 3,116
Staff costs, including directors’ emoluments BTINA (BRESHE) 21,131 18,922




4. Finance costs 4. BBRAE
Unaudited
Six months ended 30 September
BENA=+THLAEAR
2007 2006
—E2ELHF —ETRE
HK$’000 HK$°000
FET FHET
Interest on bank borrowings SBITERRE 971 408
Interest on obligations under finance leases RMEHEZFE 5 45
976 453
5. Taxation 5 ®IE
(a) Hong Kong Profits Tax has been provided at the rate of 17.5% (2006: (@) BEBAEHRIHRBARBRZETTERBT EFIR175% (=2
17.5%) on the estimated assessable profits for the period. Overseas NE 117.5%) 2B R E o8 SMBLIE TI 5 H R BR B 2 1k 5T R AR
taxation has been provided on the estimated assessable profits for the RAEaNREEBERBHE 2R ETE-
period at the rates of taxation prevailing in the relevant jurisdictions.
The charge comprises: BHEEE:
Unaudited
RIEEEX
Six months ended 30 September
BENA=T+THLAEAR
2007 2006
—E2ETEHF —ETRE
HK$’000 HK$°000
FET FHET
Current tax — Hong Kong Profits tax RERTIE — BB REH 5,053 1,937
Deferred taxation (note 5(b)) EIER IR (FFEE5 (b)) - -
Tax expense for the period HRBIESE 5,053 1,937




—

(b) Deferred taxation is calculated in full on temporary differences under (b) EEFRERAEBBEEARNRHEI75% (ZZTEERE 175%) 28
the liability method using a principal taxation rate of 17.5% (2006: RERFEZHEE-
) 17.5%).
The movement on the deferred tax liabilities/(assets) account is as follows: ELERESE (EE)NEHUT:
Unaudited Audited
RICERZ REZ
30 September 31 March
2007 2007
—EBLHF —EELHF
NA=+H =A=+-—-8
HK$’000 HK$’'000
FHET FHET
At beginning of period/year LEEIFESSS 727 (914)
Deferred taxation charged to EERIE ABRER RS
income statement/equity - 1,641
At the end of the period/year R 48R 727 727
Represented by: R&:
Deferred tax liabilities EEREEE 3,173 3,173
Deferred tax assets EEFIEEE (2,446) (2,446)
727 727
6. Earnings per share 6. BRER
The calculation of basic earnings per share is based on the Group’s profit BRERGR HREAREED R & 26,004,008 T (BRE=F
for the period of HK$26,004,000 (six month ended 30 September 2006: ERFARB=THIEAREA &EFI15,121,000% 7t) & i £ 210,000,000
profit of HK$15,121,000) and the 210,000,000 ordinary shares (30 ZER (ZEZSAFENAE =1 H:210,000,000Z @B (F5)) (&
September 2006: 210,000,000 ordinary shares (restated)), as adjusted to FAEURMEZETZAR) AE - ARLEEEBITZER
reflect the bonus issue proposed. Diluted earnings per share for the periods WUEEFEBEHRRNGREBEEAR -

were not disclosed as there were no dilutive potential ordinary shares.




7. Dividends 7. BB
Unaudited
RISEX
Six months ended 30 September
BENA=+THLAEAR
2007 2006
—E2ELHF ZEEREF
HK$°000 HK$’000
FET FHET
Interim dividend of HK 2.5 cents REREER2.58 A (ZB2REF 2.584)
(2006: HK 2.5 cents) per share 5,000 5,000
Special interim dividend of HK Nil REFHFHRE (ZZ2RF1.5%8()
(2006: HK 1.5 cents) per share - 3,000
5,000 8,000

At a Board meeting held on 10 December 2007, the Board of Directors
proposed an interim dividend of HK 2.5 cents (six months ended 30
September 2006: HK 2.5 cents) per ordinary share and a bonus issue on
the basis of one bonus share at par for every twenty existing shares of the
Company held to the shareholders recorded on the Register of Members
of the Company on 2 January 2008. Such proposed interim dividends and
bonus shares are not reflected as dividend payables or share capital of
the Group’s financial statements for the period.

8. Capital expenditure

During the period, the Group incurred capital expenditure of approximately
HK$2,072,000 for property, plant and equipment (six months ended 30
September 2006: HK$1,986,000). No significant disposal of property, plant
and equipment was made during the period (six months ended 30
September 2006: Nil).

R-ZZLF+-A+HESEER L EFSEBRETHRE
BR25BMW (ZZZRFAA=1H: 258 L) & U5 20Kk 3
1IREEEFECARTR-ZZNF - _HEXBBERE
BIADRBA ZBRREMZBR-ZHHARERARLIRERRE
EERNBEREPESREIARAEARN-

8. BARMX

HR - AEEAVE BERRZEELRHEXH2,072,0008 T (BZE
—EERFNA=1TH:1,986,00087T) REA LESERYHE
BMERLEHE (BE-ZZTXFAA=TH &)




-

9. Trade and other receivables 9. ERESREMER
Included in the balance are trade receivables, net of provision, with the BREEESRACERESER BREFERERRY MU T :
—) following aging analysis:
31-60 61-90
0-30 days days Over 90
days Er=E A~tT—H days Total
DPR=+H ExtH ZR+A BBA+AH a%
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FExT FExT FExT FHET FHET
Balance at 30 September 2007 REBZLFNA=+ B 2R 16,859 19,596 13,085 27,842 77,382
Balance at 31 March 2007 R-EZLF=A=+—Hz&H 19,122 5,022 8,025 23,754 55,923
The majority of the Group’s sales are with credit terms of 30 to 90 days. In AEBZEERBHUABERFLXNET FEHRIEWH -FE L&
some cases, customers may be granted extended credit period up to 120 BRTEFAZEREIEGEH B THEREBWHARE
days. Certain balances over 90 days are on letter of credit or document AR KR E -
against payment.
10. Trade and other payables 10. BERHE S REAMEX
Included in the balance are trade payables with the following aging analysis: BREFEBRACENESZRRRRES MO T :
31-60 61-90
0-30 days days Over 90
days =ETr=E ~t—H days Total
PR=1+H ZxtH ZR+AH BBA+A &%
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FRT FRT FRT FExT FiET
Balance at 30 September 2007 REBZ2LFNAZ=+ B 2R 6,482 3,220 686 1,914 12,302
Balance at 31 March 2007 REBZELF=A=+—HZEH 23,910 1,676 580 862 27,028
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11. Interest-bearing borrowings

Within one year:
Bills payable and trust receipt loans
Obligations under finance leases

In the second year:
Obligations under finance leases

Less: current portion
Non-current portion

12. Share capital

At 31 March 2007 and 30 September 2007

At 31 March 2007 and 30 September 2007

—FR:
EHEERERREER
REROES

EoER:

RETEES

B ENERER

SEENERER D

—EELHF=A=+—-HEZ

—EELF-A=+-HE-ZTZTtFhA=TH

1M1. EERBE
Unaudited Audited
RISEX REZ
30 September 31 March
2007 2007
—ETEHF —EELHF
hB=+H =A=+—8H
HK$’000 HK$’000
FET FHET
39,721 33,078
63 63
93 124
39,877 33,265
(39,784) (33,140)
93 125
12. | 7
Authorised ordinary shares
of HK$0.1 each
BREEAEBTZEEEBR
No. of shares HK$’000
RHEE FHET
ZEEFAA=TH 1,000,000,000 100,000

Issued and fully paid ordinary
shares of HK$0.1 each

ERMEABITZEETR
HEBRREER
No. of shares HK$’000
ROBE FET
200,000,000 20,000




13. Contingent liabilities

(a) In August 2001, a subsidiary of the Company (“the Subsidiary”) sued
one of its customers (“the Defendant”) for recovery of an amount of
approximately HK$5,333,000 in respect of goods sold and delivered
to the Defendant. In September 2001, the Defendant filed a counter-
claim in a sum of approximately HK$6,148,000 against the Subsidiary
for the alleged losses and damages as a result of the alleged breach
of the supply agreement entered into between the Defendant and the
Subsidiary. The case is now in the stage where the parties’ expert
reports are to be exchanged and the directors of the Company, on the
basis of independent legal advice obtained, consider the Subsidiary
has a good arguable case against the Defendant for the counter-claim
and accordingly no provision in respect of the debt due or the amount
of the counter-claim has been made in the financial statements of the
Group.

(b) As at 30 September 2007, the Group had indemnities in respect of
performance bonds amounting to approximately HK$330,000 (31 March
2007: Nil) given to certain customers in respect of commitments for
the supply of goods to such customers.

Apart from the above, the Group and the Company had no material litigation
or contingent liabilities as at 30 September 2007 and up to the date of the
approval of these interim accounts.

13. AREE
(@ —ZEZE-—FN\NA AQ2AZ—ZHEBLAR ([ZHBEAT])

~

BFE—BEF ([HE]) BEERXNTHREZERERF
#15,333,0008 T WER —ZEZE—F N ARMIEBEREZK
BRARAN U ZHERZERBELCBARBEOZNE QA
RHEEBFTH6,1480008 T2 R R-MFAMERBERR
ERBR AQARESRENEBLARZER RBZMBELRA
REECRFRBEUES AUTERRPFRAETSER
AEBRBERELBE

R-EZELtFANA=1TH FAEERAFHREERTFETE
FhEBEBERTFRMZENREE L EERFE 330,000/ 5T
(ZEZEFEtLtF=HA=+—H &)

BREREN AEEARARAR-ZZLFAA=THEREE
REBHIBEFANEAFAIIAERE-



14. Commitments 14, A&
Commitments under operating leases EEHERE
At 30 September 2007, the Group had total future aggregate minimum RZZBZLFAAZ+TE AEERBETIMEZLHREFR
lease payments in respect of land and buildings under non-cancellable EHEMRARIN2REBEEENRABELT
operating leases as follows:
Unaudited Audited
RBEX REX
30 September 31 March
2007 2007
—EE2LHF —EBELHF
hAB=+H =A=+-—H
HK$’000 HK$°000
FHET FHET
Within one year —FR 21,339 21,319
In the second to fifth years inclusive F_EZELT (BRMEEBEEA) 7,333 11,732
28,672 33,051
15. Related party transactions 15. FBEALRS
During the period, the Group had the following transactions with related REBR AEEEHBAEATBETZRZOT:
parties:
Unaudited
RISEX
Six months ended 30 September
BENA=T+THLAEAR
2007 2006
—E2E2LHF ZEEREF
Related party relationship Nature of transaction HK$’000 HK$°000
BEREEATRER RHME FHET T
Key management personnel, including directors Short-term employee benefits
TEEBAE (BEES) REETER 2,147 2,152
A company under common control by the directors Rental expenses paid to Negotiator Consultants
of the Company (note) Limited (“NCL”)
—EATZERERQTES (k) #£ % f¥Negotiator Consultants Ltd (NCL) 1,476 1,476




Note: NCL is a company in which Mr. TSE Sun Fat, Henry, Mr. TSE Sun Ma: @it Es FHFEEE BFELXERERAELE (B
Po, Tony, Mr. TSE Sun Lung, Alan, and Mr. WONG Tin Cheung, R-ZZEZLtFAAT=ZBEME) ANCLEHERZ e h
) Ricky (retired on 13 September 2007), have beneficial interests. BEEXRPFRAEMENCLEEZENGRIZ T

The rental expenses paid were in the normal course of business at
terms mutually agreed between the Group and NCL.

On behalf of the Board AEEED
TSE, Sun Fat, Henry EE
Chairman i %
Hong Kong B

—ZZtF+=-A+H
#8 1t : www.ebon.com.hk

10 December 2007
website: www.ebon.com.hk
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